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The board of directors (“Board” or “Directors”) of China Ever Grand
Financial Leasing Group Co., Ltd. (“Company”) hereby presented the
unaudited interim condensed consolidated results of the Company
and its subsidiaries (“Group”) for the six months ended 30 June 2021
(the “Current Period”) together with the comparative figures for the
corresponding period in 2020 (the “Corresponding Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

For the six months ended 30 June 2021

THEEREHEERESRAE (KRB ES
g (EF2QESR) ZILREAATRENB
ANE (REFE) BE_ZST_—F/xB=1HILt
7NMER (MER1EARL) 2 RS EZ PSR & %
&> BRI ZE - ZERHA (FEEAAR)) Z R
FOF

RGeS RmR

BHE_Z——F,"A=1THI/NMER

Six months ended 30 June
HENA=1THLNEA

2021 2020
—E-—& C"Z-TF
(Unaudited) (Unaudited)
(REEEZ) CREEEZ)
Notes HK$'000 HK$'000
st FHET FET
Revenue WA 4 47,706 18,866
Cost of revenue I ONDZN (54,733) (18,510)
Gross (loss)/profit (E#8) EF (7,027) 356
Other income =R N 6 2,464 2,992
Other gains and losses Hitt s 518 7 (1,545) (66,232)
Administrative expenses THREX (29,389) (26,980)
Other operating expenses HM&EREx (125) (619)
Finance cost BAFSRAR (63) -
Share of result of associates DS N ES 2,171 18,126
Loss before taxation PRI ATESIE (33,514) (72,357)
Income tax credit TSIk R 8 88 79
Loss for the period RHE18 9 (33,426) (72,278)
Attributable to: THEIEREN
— Owners of the Company . YN=IEZZ=PN (23,501) (47,712)
— Non-controlling interests — IR IR E R (9,925) (24,566)
(33,426) (72,278)
(Unaudited) (Unaudited)
(REBEZ) (R E1Z)
Loss per share (HK cent) SREE GBI 11
— Basic —HA (1.39) (3.40)
— Diluted —E (1.39) (3.40)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

R

Ao R HMEE IR mR

For the six months ended 30 June 2021 HE_Z_——F/,xB=+HINEH

Six months ended 30 June

HBEA=THLREAR
2021 2020
o e e —EIEF
(Unaudited) (Unaudited)
(RE&E%) (R 1Z)
HK$’000 HK$'000
FHET THEIT
Loss for the period ERES1E (33,426) (72,278)
Other comprehensive expense Hih2mpasz
ltems that will not be reclassified to profit or loss: T EEFHHIEEEHF 2 IEH !
Net fair value change in equity investment at BATEZEBEMEEATIR
FVTOCI ZRRALEZ N TESE)FEE (11,601) =
Exchange difference arising on translation to BWEEREBELEZEREEE
presentation currency 2,980 (14,901)
Share of other comprehensive income of DEEE LR EMEEWA
associates 33 -
Other comprehensive expense AEAE MM GOBRPTER)
for the period, net of income tax (8,588) (14,901)
Total comprehensive expense for the period NERR ERSZ 4B EE (42,014) (87,179)
Total comprehensive expense attributable to: T BEGEEEZAREE .
— Owners of the Company S UN=IEZ=PN (33,029) (60,386)
— Non-controlling interests — IR IR R SR (8,985) (26,793)
(42,014) (87,179)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R S MR

At30June 2021 HIZZEZ—FA=+H

30 June 31 December

2021 2020
BT —F CEBCEHF
NEEArE FEEE—E
(Unaudited) (Audited)
(CRieE%) (2= 1Z)
Notes HK$'000 HK$'000
M5 FHET TFHEIT
Non-current assets ERBEE
Property, plant and equipment L EN Y 89,081 90,112
Investment properties REMZE 150,181 148,331
Goodwill S 25,556 25,556
Interest in associates =N 12 97,315 95,111
Equity investments at fair value through BATEEBEMEEmBA
other comprehensive income BIBR 7 IRAIR & 73,024 123,781
Finance lease receivables R BRI 13 = 14,132
Loan receivables ElRER = 21,733
Deferred tax assets RIERIBE E 1,689 1,579
Restricted bank deposits ZIREISRITIER 18,036 20,724
Deposits wE 15 12,024 11,876
466,906 552,935
Current assets MENEE
Inventory =5 21,985 19,060
Contingent consideration receivables FEUR R IARIE 16 2,553 2,553
Finance lease receivables FEREREWS 13 140,080 153,913
Loan receivables BB 141,371 82,614
Trade receivables B 5 IR 14 3,594 2976
Other receivables, deposits and HEWE - e RFE A
prepayments 15 69,174 43,903
Financial assets at fair value through BNTEEBRBERYIRZ
profit or loss TRIEE 115,370 156,052
Deposits placed with non-bank EHRIEIRTTESRIEE 17
financial institutions 99,170 39,227
Restricted bank deposits ZIREIRITIER 2,946 =
Cash and cash equivalents B KIBEEEY 36,567 132,483
632,810 632,781

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RERRAR A MBI R

AES0 une 2021 TR = et e

30 June 31 December
2021 2020
By - T TH
A =1 Hu9S-—F=+—H

(Unaudited) (Audited)
(REEE=Z) (R=1Z)
Notes HK$'000 HK$'000
MisE FHT FET
Current liabilities mEaE
Other payables and accruals HhE = e et E R 17 68,888 88,283
Deposit received from a customer Bl —2EFiZE 13 2,935 —
Tax payable FE(IHRIE 21,066 21,105
Borrowings EEN 18 448,370 458,603
541,259 567,991
Net current assets REBEERE 91,551 64,790
Total assets less current liabilities HEERRHEE 558,457 617,725
Capital and reserves BRRE#E
Share capital %N 19 168,730 168,730
Reserves i 366,304 399,333
Equity attributable to owners of the NABIHER NEILER
Company 535,034 568,063
Non-controlling interests JEIERG A R e 2 (2,430) 6,555
Total equity R 532,604 574,618
Non-current liabilities ERHER
Deposits received from customers Sl EY=F 13 24,862 27,100
Borrowings EEN 18 = 14,786
Deferred tax liabilities FIERIBE A 991 1,221
25,853 43,107
558,457 617,725
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERER S 1

For the six months ended 30 June 2021 #HE_Z_—

B

mEHR

—EARA=THLER

Unaudited
FIEEH
Attributable to owners of the Company
FRFERAEE
Share Investment Non-
Share Share Statutory option Other  revaluaion  Translation ~ Accumulated controlling Total
capital premium resere reserve reserve reserve reserve losses Subtotal interests equity
(Note a)
%& E320
Bk RMEE  tEHE BRERE  HtEE 0 ERRE  EREE  EHER Nt BREE s
(Ffzta)
HK000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HKS000 HK$000
Thn T T Thn Thn Thn Thn Thn Fhn Fhn Thn
At 1 January 2021 RZ5_—-%-A-A 168,730 1,557,598 6,397 721 (15,876) 1,603 (1,664) (1,149452) 568,063 6,555 574,618
Loss for the period TEER - - - - - - - (23,501) (23,501) (9,925) (33,426)
Other comprehensive expense FEEMRERR
for the period - - - - - (12413) 2,885 - (9,528) 940 (8,588)
Total comprehensive expense THAARTAE
for the period - - - - - (12413) 2,885 (23,501) (33,029) (8,985) (42,014)
Transfer of resenve upon disposal of ~ HERATERBENM
equity investment at FVTOCL SEMATIR 2 R
BECED i - - - - - (2514) - 2514 - - -
At 30 June 2021 PZEZ-%/A=1H 168,730 1,557,598 6,397 721 (15,876) (13,324) 1221 (1,170439) 535034 (2,430) 532,604
Unaudted
RAER
Attributable to owners of the Company
VNS PN
Share Investment Non-
Share Share Statutory option revaluation Translation ~ Accumulated controlling Total
capial premium resenve Tesene Tesene eserve losses Subtotal inferests equity
%& R
e R aE EERE  BREER EftfiE ERGE ES g RRER as
HK$000 HKS000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Thn Fhn Thn T Thn Thn T Thn Thn Thn
At 1 January 2020 RZ5Z55-F-H 119192 15091 6,397 727 3450 (18714) (891,554) 740419 120600 861,019
Loss for the period rEHE - - - - - (47712) 712 (24,566) (72.278)
Other comprehensive expense FHEEMRERS
for the period - - = = (12674) o (12674) 20 (14900)
Total comprehensive expense FHAARTAE
for the period - - - - (12,674) (47712) (60,380) (26,793) (87,179)
Shares issued Upon completion RORERAE
of share placement Gl 2383 8407 = = = = = 245 = 32245
At 30 June 2020 RZBZ24A=1H 143030 1529328 6,397 727 3450 (31,388) (939,266) 7122718 B807 806,085
Note a:  Other reserve represents the value of the contingent consideration arrangement on  ffaza; HEtRAGERBEWE G Z A RERENTERD

the escrow shares subject to the profit guarantee requirement of the acquisition

agreement. The profit guarantee requirement of the acquisition are set out in note

43(a) to the consolidated financial statements of the Company for the year ended 31
December 2020.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021 #HE_Z_—

RERER S

Eﬁﬁ/m%

FHRB=+HIENER

Six months ended 30 June
BESNB=1THL~ER

2021 2020
e < g —ETEF
(Unaudited) (Unaudited)
(REEEZ) (R#&EZ)
HK$'000 HK$'000
FHT FET
NET CASH OUTFLOW K EENIR B M PR
FROM OPERATING ACTIVITIES (86,761) (76,778)
CASH FLOWS FROM INVESTING ACTIVITIES KREGBELEZREMRE
Acquisition of associates o NE] - (55,248)
Addition of equity investments at fair value AT EEBEMEEmBA
through other comprehensive income Bl BR 7 B R B 1L N (12,024) -
Addition of loan receivables EURERRIE (56,000) (51,074)
Repayment of loan receivables EREREER 20,215 51,925
Proceeds from disposal of equity investments at ~ HERAFEFBEMEEUR AT
fair value through other comprehensive income  BE 2 RIS BFR1ENIE 34,986 6,428
Other investing cash flows HMGERSRE 4,484 (2,196)
NET CASH OUTFLOW FROM KREGES RSN FER
INVESTING ACTIVITIES (8,339) (50,165)
CASH FLOWS FROM FINANCING ACTIVITIES METHELEZRERE
Proceeds from placing of new shares, net BCE&EMIRFR1SRIE
of transaction costs (ABRAZ 5 A AY) - 32,245
Repayment of borrowings BIEER (958) -
NET CASH (OUTFLOW)/INFLOW FROM BMEEEFIRS CRt) R EREE
FINANCING ACTIVITIES (958) 32,245
DECREASE IN CASH AND CASH EQUIVALENTS  IR& KRIRSZEEYR /D (96,058) (94,698)
CASH AND CASH EQUIVALENTS YRS RIREEEY
AT BEGINNING OF PERIOD 132,483 107,033
EFFECT OF FOREIGN EXCHANGE SMEFEREF 2 &
RATE CHANGES 142 (1,619)
CASH AND CASH EQUIVALENTS HRRERINEEEY
AT END OF PERIOD 36,567 10,716
ANALYSIS OF BALANCES OF CASH AND RERRELEMZER TN
CASH EQUIVALENTS
Bank and cash balances RITRIREAEER 36,567 10,716
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A

For the six months ended 30 June 2021

1.

AR e BRI
BE_T_—FXA=THIXER
BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

These interim condensed consolidated financial statements
should be read in conjunction with the annual consolidated
financial statements for the year ended 31 December 2020.
The accounting policies and methods of computation used
in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December
2020 except those that relate to new standards or interpretations
effective for the first time for periods beginning on or after
1 January 2021. The Group has not early adopted any new or
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

The preparation of these interim condensed consolidated
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that affect
the application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas where
significant judgments and estimates have been made in preparing
the interim financial statements and their effect are disclosed in
note 3.

These interim condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$"), unless otherwise stated.
These interim condensed consolidated financial statements
contain interim condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2020 annual financial statements. These interim
condensed consolidated financial statements and notes do
not include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2020 annual financial statements.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRR & A SRR I E

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

o Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16 Interest Rate Benchmark Reform — Phase 2

The new or amended HKFRSs that are effective from 1 January
2021 did not have any significant impact on the Group's
accounting policies.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial
statements, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
2020 annual financial statements.

REVENUE

Revenue represents finance lease and sale-leaseback interest
income generated from financial leasing and sale-leaseback
transactions, service fee income provided to outsiders, loan
interest income from provision of loan facilities, rental income from
leasing out properties, sale of food additives and sale of medical,
health and hygiene products during the period.

2.

& IR

BAESMNAGERMHETRNEEER
= A0 5t AR B RERAME] BAEE

S B AMBIwEER] !
. BB ERSBE395% - FARMT

WEERBAR BB HF RS
ZRF79 BBMBIREER]
FIRMRERM B HREERF16
WZEETRREENE-F
BB

B2 —F—F—REEMM]
WAEESTERMBREER L ARH A
SRS HRREEFMNEATE-

% P 1A R

REREPHBRGSHHRRERE
o EEENEARER S S BERKF
HEVE R FE R st N EER R E

BRRE T _DFFEUBREMN
FERERR -

WA

WAERBAARRIINFEHBEBE R
EREERZDAELENREEER
SR OAERN S WA HIMREEUA
REEMRBERNERABUWA LB
FEZWA - BRANEHE WA K
BRAERKEEERFERA

Six months ended 30 June

BE/SAZ=+HILNREAR

2021 2020
—E—F —ETEF
(Unaudited) (Unaudited)
(REEEZ) (RE&ER)
HK$'000 HK$'000
FET FET

Finance lease and sale-leaseback RMERERERLOIMERNERA
interest income 1,573 10,019
Service fee income ARFEE U A = 1,823
Loan interest income BRI EWA 2,668 1,901
Rental income GERI AN 2,829 2,264
Sale of food additives tHE B mAINE 2,675 845

Sale of medical, health and HERBBEREREEER

hygiene products 37,961 2,014
47,706 18,866
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

4. REVENUE (Continued) A @
The disaggregation of the Group’s revenue from contracts with NEEREBYHRELEDFE155REHE
Customers within the scope of HKFRS15 includes service fee RRERE RSN AN D BEIERFE
income, sale of food additives and sale of medical, health and WA THE B mAINE il & B~ (R
hygiene products. They can be categorised by timing of revenue Ko o o L] U A RES RS (BPG)
recognition namely (i) at a point in time and (ii) over time. RE B (i) IR —ERBFEIA) o8
For the first six months ended 30 June 2021, the revenue of such HE_Z_—F,BA=1tHILEE
kind amounted to HK$40,636,000 all of which was recognised at B > 1HRA%E R U A %40,636,0007 7T > 15
a point in time (six months ended 30 June 2020: HK$4,682,000 RE—RHEDR BEZZZEE/RA
in which HK$2,859,000 and HK$1,823,000 were recognised by =+HLIEANEB : 4,682,000%87T HF
at a point in time and over time respectively). 2,859,000 71521,823,00058 702 B F

— BB i —ER BB PO FERR)) ©

The remaining revenue amount represented revenue from other BR U = RETE 2R B H AR RBIUOA >
sources comprising of finance lease and sale-leaseback interest BiEMEEEREROEMNERA &
income, loan interest income and rental income. FHEUA AR ZUWA

5. SEGMENT INFORMATION AEMEN

Information reported to the Board, being the chief operating
decision maker, for the purpose of resource allocation and
performance assessment focuses on the nature of the operations
of the Group.

The Group’s operating and reportable segments are as follow:

MERDERFEFEMAESS B
TEEERRE) 2R ZENTHER
RAEEBEEZME-

REBNEERFI2ROMIMT ¢

Financial leasing - provision of finance lease consulting MEHRE — RAPEREREMEREE
services and financing services in the BRSBTS
PRC (“Financial Leasing Segment”) (TR ERE I

Investment — investment properties in the PRC and rE — RABEEEBZRE
Hong Kong, investment in securities MEURNREAE
and money lending business in Hong FRBMEXBE2H
Kong =

Trading — Sale of medical, health and hygiene =] — HEBE - REREE
products (“Trading Segment”) Em((BZ9E)

Others — research and development, manufacturing Hith — PRz BN

and sale of food additives, new food
ingredients and nutritional enhancers in
the PRC (“Food Additives Business”)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021 #HZE_Z— —

L=

AR R M

FHRB=1THIEER

SEGMENT INFORMATION (Continued) 5. SEER w
The analysis of the revenue and segment results of the Group by UTAREBZT 28R RS D EE
reportable and operating segments are as follow: B ZWA KD EBEEN DT
Revenue Segment results
WA DEREEE
Six months ended 30 June
HEAA=THLAMEB
2021 2020 2021 2020
& - —E—H5 —E%TF
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(Ri&ERR)  REER)  (REBER)  REER)
HK$'000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Segments SEB
Financial leasing MERE 1,573 13,639 (20,507) (50,617)
Investment ®E 5,497 2,368 4,793 (6,445)
Trading B85 37,961 2,014 860 (1,893)
Others HAth 2,675 845 (5,563) (5,226)
47,706 18,866 (20,417) (64,181)
Unallocated corporate expenses <D EC(E2E M (15,280) (16,130)
Unallocated other income, R EAURA N
gains and losses Wi 518 92 16,106
Impairment loss on interest BHE AR ERERDE
in an associate upon ENEAREHERE
reclassification to assets ZRERBE
classified as held for sale - (25,802)
Share of associates results DEEE AT EE 2,171 18,126
Other expenses HipEs2 (80) (476)
Loss before taxation BRIS RIS 1R (33,514) (72,357)

Segment results represent the profit earned or loss incurred by
each segment without allocation of certain other income, certain

other gains and losses, share of associates results and corporate

expenses.

DEEET R DB i H WEE

ZEBE AR

fth i K2 B5 18~ 5

rEERZ DR

CEREETHEMBANETH
DEBENDEGURK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L]

IREMB RN

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

5.

SEGMENT INFORMATION (Continued)

The Group’s financial leasing and Food Additives Businesses are
located in the PRC. Trading division is located in Hong Kong.
Investment division comprises of investment properties and
leasing business in the PRC and Hong Kong, while its money
lending and investment in securities businesses are in Hong Kong.
Except for revenue amount of HK$40,629,000 was generated in
Hong Kong during the Current Period (six months end 30 June
2020: HK$3,198,000), the remaining amount of HK$7,077,000
was generated in the PRC (six months end 30 June 2020:
HK$15,668,000).

DEEFE @

AEENREEE R R mAMNE ES
URPE-BZDEUREE - KED
BEBERTEKREBNREYE KA
EXT MERERBMEFREF
BAUREB - FREMBEAREEBE
£ BIUA40,629,0008 T (BEZZTZ
ZESRA=+HIEARER 3,198,000
A7) Sh > BR T RIA7,077,00058 7T (B
E_Z_TFNAZTHIEAEAR
15,668,000/ 7T) i HEIE 4

The analysis of the assets and liabilities of the Group by reportable KREBZIESHRAEE DB D2 E

and operating segments are as follow: ERBEDMOT
Assets Liabilities
BE afE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—BER ZTITHE
—E-—f = S +=R
~B=+H =+—H ~B=+H =t+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEW%) &EZ)  (REER) (&521%)
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FAET FET
Segments SEp

Financial leasing MERE 521,592 549,226 525,386 534,539
Investment BE 285,719 238,850 96 31,741
Trading g5 70,862 88,483 967 2,262
Others Hith 67,058 96,924 5,512 624
945,231 973,483 531,961 569,166
Interest in associates RHEAT 2w 97,315 95,111 = =
Unallocated corporate items KOt HEE 57,170 117,122 35,151 41932
1,099,716 1,185,716 567,112 611,098

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
PEIEZMEHEEEARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P RRAR S AT IR R M 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

SEGMENT INFORMATION (Continued) 5. SEER w

For the purposes of monitoring segment performances and REEIBREREDEB2EDEE

allocating resources between segments: TR

= all assets are allocated to reportable and operating = BR—REARITEENNIREAZE
segments other than an office premise for administrative ME-ESETHMERT ETF
purpose, certain other receivables, certain deposits placed B IEIRIT & AR 18 2 AL
in non-bank financial institutions and certain cash and RETRERIBEEEB/BYIN FI
cash equivalents; and BEEHDEEEN 2R MREE

DE ;K

= all liabilities are allocated to reportable and operating = BrETEMENR ETREAR
segments other than certain other payables, certain tax ERRERBESEIN FTEaE
payables and deferred tax liabilities. HREEER] 2K EDEL o

OTHER INCOME 6. HUgA

Six months ended 30 June

BE/SA=+HILEAR

2021 2020
—B=—F C"IIEF

(Unaudited) (Unaudited)
(REBEZ) (R E1Z)

HK$’000 HK$'000

FET FET

Interest income from loan receivables EWEHZFIEWA 2,291 2,504
Interest income from banks and KEIRITRIEIRITERILIE

non-bank financial institutions FEUA 166 37

Government subsidies BT R = 451

Sundry income FEIEUTA 7 =

2,464 2,992

Interim Re ort 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 ##EZE_Z_—FxBA=+HIEEA
7. OTHER GAINS AND LOSSES 7. HthlimKkEsE

Six months ended 30 June

BE/SA=+HILKEAR

2021 2020
et

(Unaudited) (Unaudited)
(REBEZ) (R E1Z)

HK$’000 HK$'000
FAET TFAET
Change in fair value in financial assets at fair 2 /AF{EFHBIETSER
value through profit or loss (“FVTPL”") (MR AFEEBIBTYIER)
ZEMBEANTEZED (1,654) (3,935)
Dividend income from financial assets at BAFEEBEMEERATIER
fair value through other (A FEEBEMEmEA
comprehensive income (“FVTOCI”) HER)) 2 SRMEEZREWA - 948
Change in fair value in financial BATEFE BRI
liability at FVTPL TREEATEZEE - 15,660
Impairment loss on interest in an BHE AR ENDEE
associate upon reclassification to DHEARFHEEEZ
assets classified as held for sale AEESIE - (25,802)
Change in fair value of investment properties & B Y2 N T8 7 & - (8,996)
Impairment loss on a finance lease MERERERERESER
receivable - (27,553)
Impairment loss on a loan receivable from  E&EIER ZEKE R EEE
sale-leaseback transaction - (16,532)
Net foreign exchange gains/(losses) ERWE (5518 F4E 92 (11)
Write down of asset BEMUE - (11)
Others Hi 17 >
(1,545) (66,232)
8. TAXATION 8. MWIA
Six months ended 30 June
BERA=1THLAEAR
2021 2020
—E-—& C"Z-TF
(Unaudited) (Unaudited)
(CREREZ) CRRRE %)
HK$’000 HK$'000
FAET FAET
The credit comprises: RIBIRREIE
Deferred tax credit FRIERR I S 88 79

1 6 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P RRAR S AT IR R M 5

For the six months ended 30 June 2021 #HZE_Z— —

FHRB=1THIEER

9. LOSS FOR THE PERIOD 9. ZHAESIE
The Group’s loss for the period arrived after charging: Zl:% B2 AEEETL NG T ZIEE
=
Six months ended 30 June
BENA=THLEA
2021 2020
—E—F —EIEF
(Unaudited) (Unaudited)
(RE&EZ) R E %)
HK$'000 HK$'000
FHAT FAET
Directors’ remuneration EEEH N 7,054 5,762
Interest expenses A B
(included in cost of revenue) GPNSONZY) 15,996 14,643
Cost of inventories sold BEGFERA
(included in cost of revenue) GPNSONZY) 38,199 3,110
Depreciation of property, M BB MR EITE
plant and equipment 463 699
Depreciation of right-of-use assets FRASEITE 2,060 1,964
Short-term lease expenses SHATE BRI 1,343 1,057
Staff costs (including directors’ and chief ~ BT (BFEEER
executive’s emoluments) FEITHAEFHE 18,624 15,344
10. DIVIDEND 10. B2
The Board does not recommend payment of an interim dividend %%%‘KLuﬁ/ﬁﬁﬁi_gi—E/\
for the six months ended 30 June 2021 (six months ended 30 B=+HIENEBZHHEKRE #HE
June 2020: nil). ZTRFXRA=+THILENER () e
11. LOSS PER SHARE 11. 8KEEE

AABEAENBLEZEREAREE
ERTIRBELU TR R ¢

The calculation of the basic and diluted loss per share attributable
to owners of the Company is based on the following data:

Six months ended 30 June
BESNB=1+HL~ERB

2021 2020
BT —F TEBIEH
(Unaudited) (Unaudited)
(REEEXZ) R B %)
HK$’000 HK$'000
FAT TAET
Loss E518
Loss for the period attributable to owners MU ESREARNREHEE
of the company for the purpose of basic NABHEB AELAEEE
and diluted loss per share (23,501) (47,712)

Interim Re ort 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

11. LOSS PER SHARE (continued) 11. 8REGE @

Number of shares
an eSS

30 June 30 June
2021 2020
=rFE “EIEF
~NB=+H NE=1H
(Unaudited) (Unaudited)
(REEH1Z) CRER &%)

'000 ‘000
TR TB&
Number of shares e EE]
Weighted average number of ELUGTESREARE SRS
ordinary shares for the purpose of TiBR T
basic and diluted loss per share 1,687,303 1,402,797
The computation of diluted loss per share for the six months HAEEBEE_SE - —FRITZEN
ended 30 June 2021 and 2020 does not assume the exercise of B=1tHIERNERZERE EHEREF
share options granted by the Company as the exercise price of TMRERBARAB AR HBERERITE
those options was higher than the average market price for shares. MWRZ THRZEBRENTTEES
RZERDIFEEHE
12. INTEREST IN ASSOCIATES 12. REE ATz
30 June 31 December
2021 2020
—E-—5F =T
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEEZ) (2B 1%)
HK$’000 HK$'000
FAT FAET
Unlisted investments at cost B AFtEZIELHRE 119,829 119,829
Accumulated: Ret:
Share of post-acquisition loss, DM EREE (IRREWREE)
net of dividends received (22,531) (24,702)
Share of post-acquisition other SMEEEBREMEEBA (X
comprehensive income/(expense) 17 (16)
97,315 95111

1 8 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRR & A SRR I E

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

13. FINANCE LEASE RECEIVABLES 13. AEE B R YR
30 June 31 December
2021 2020
—S-—f C"S_S&
~NB=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (B #E1Z)
HK$’000 HK$'000
FET FET
Finance lease receivables RE R EEIER 285,570 311,745
Less: provision for impairment losses B B R IE R (145,490) (143,700)
140,080 168,045
Represented by: & -
Current finance lease receivables (note) ENHERY E5 7H B PR Uk (Fifat) 140,080 153,913
Non-current finance lease receivables JEENHARM B TR E FE UK - 14,132
140,080 168,045
Note: Vog=2

As at 30 June 2021, current finance lease receivable amounting to RMB 82,000,000
(equivalent to HK$98,597,000) (31 December 2020: RMB82,000,000, equivalent
to HK$97,383,000, relating to a finance lease lessee under a reorganisation process
as a result of the application of a reorganisation petition being granted against it by a

provincial court.

Leasing arrangements

Certain of the Group’s machinery and equipment are leased out
under finance leases. All leases are denominated in Renminbi
(“RMB”). As at 30 June 2021, the average term of finance leases
entered into is 5 years (31 December 2020: 5 years).

RIBEZ—&FXA=+R> @—REREEHE
AR ERAEAFERE (B —REBERAE) Mg
AERRFARZNPRERERERA AR
82,000,0007¢ (HHE 98,597,000 T) (ZE_F
F+ZH=+—H  AE¥82,000,0007t HBEH
97,383,000/7T)) ©

HEZH

AEBEZETHMRRAEDRERE
AERE -FIAREHUARE (AR
) HE- R —FX<A=+H"
ATUMEREZ PHRRAE (CF
TEE+TRA=t—H 5§
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HE_Z_—&F/,xB=+HLNEH
13. FINANCE LEASE RECEIVABLES (Continued) 13. MBEHERKR @
Amounts receivable under finance leases MEMREET ZEWRIE
Minimum Present value of minimum
lease payments lease payments
RIEHEEIR RIEHEEMRZIAE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—ETF BT
—EI-F +-B ZEB”-F§ +ZA
~NA=+H =+—H ~B=+H Sr—g
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEX) (&=1%) (RIEEXZ) (&=1%)
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FET TFET
Not later than one year B —F 141,129 155,618 140,080 153,200
Later than one year and not BE—FEfBEALE
later than five years, inclusive (BEMESIEER) = 15,018 = 14,845
141,129 170,636 140,080 168,045
Less: unearned finance income & -~ REEENRIE WA (1,049) (2,591) = -
Present value of minimum lease [EWREEENHZIRE
payments receivable 140,080 168,045 140,080 168,045

The Group's finance leases receivables are denominated in RMB.
The effective interest rates of the finance leases as at 30 June
2021 range from 4.28% to 5.50% (31 December 2020: 4.28% to
5.50%) per annum.

As at 30 June 2021, finance lease receivables with carrying
amounts of HK$107,615,000 (31 December 2020:

HK$112,228,000) were guaranteed by related parties of

customers and secured by the leased assets and/or customers’
deposits.

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements that
needed to be recorded as at the end of the reporting period.

As at 30 June 2021, the finance lease receivables with
carrying amounts of HK$98,597,000 (31 December 2020:
HK$97,383,000) were pledged as security for the Group's
borrowings.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
PEIEZMEHEEEARAT
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B-RIEI—FBA=+H MmEM
B2 BREMNZENF4.28%E5.50% (Z
E_ZF+__HA=+—H: 428%%

5.50%) o

A BT —FEXB=Z1THREEA
107,615,000 T (ZCE_FF+_8
=+—H : 112,228,000 ) >~ BtEMA

ERWRHE R ZREA TERL U
HEBER,/ NERZRE(FHRIR-

REEHR LEEMREEE RN
WAEE R RIEMIZERIFLE

RIB-_—FRA=+H ' FREEHD
98,597,000 (ZE 24+ A4
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021 #HZE_Z— —

FINANCE LEASE RECEIVABLES (Continued)

Amounts receivable under finance leases (Continued)

Deposits of HK$27,797,000 (31 December 2020:
HK$27,100,000) have been received by the Group to secure
certain finance lease receivables and classified into current or
non-current liabilities based on the final lease instalment due date
stipulated in the finance lease agreements. In addition, the finance
lease receivables are secured over the leased assets, mainly plant
and machinery leased, at the end of the reporting periods. The
Group is not permitted to sell, or repledge the collateral of the
finance lease receivables without consent from the lessee in the
absence of default by the lessee.

Estimates of fair value of collateral are made during the credit
approval process. These estimates of valuations are made at
the inception of finance lease, and generally not updated except
when the receivable is individually impaired. When a finance lease
receivable is identified as impaired, the corresponding fair value
of collateral of that receivable is updated by reference to market
value such as recent transaction price of the assets.

Except for finance lease receivables with carrying amounts of
HK$131,062,000 (31 December 2020: HK$153,200,000), the
remaining finance lease receivables at the end of the reporting
periods are neither past due nor impaired.

TRADE RECEIVABLES

13.

14.

R RRR & A SRR I E

FHRB=1THIEER

B E B @
ME A EE T 2 ERRIE ()

NEE B WEIZ £27,797,00058 70 (Z
EEFE+"F=4+—H : 27,100,000
BT EAE TRERE R Z KT
TiRER BB EHE P 2 &AL
HMESNHREEREDEAE R NIE
mENBEe N RIRE R REE
ERKZUAEEEFRT T2AH
MEZ BB KRi%es - TE AR AL REY
HERT AREBABR AEEAF
BHERBREHBRERERKRZ
IR

RIEEEHBES %ﬂ&#ﬁuuzﬁfﬁé
R 5 e B MEZEE IR IR
ERERFL > BB EERR FRIF
FEWGR IR B BB E R (R R - ERRE
TE B PR UCRR A B 51 2% TR (B By - X P UK
IR RVBER AT ER2EHIHEE
B ERTHARZER) Eifo

PREREIE#3131,062,0008 TR & TE
ERUR CEZEF+R=+—
H : 153,200,000 7c) §h > FEER &S AR -
B TR EHE R EA TR E R
B

& 5 B

30 June 31 December

2021 2020

—E—F TEIEF

ANB=+H +ZB=+—H

(Unaudited) (Audited)

(REEEWZ) (2B 1%)

HK$'000 HK$'000

FHT FET

Trade receivables B 5 UG 3,745 3,127
Less: allowance for impairment B E R (151) (151)
Trade receivables, net B EWEEEE 3,594 2976

Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

14. TRADE RECEIVABLES (Cortinued) 14. EZBWR @

The credit period granted to customers ranged from O to 60 days. BYFEENFOEOKRNEERM 10
As at 30 June 2021 and 31 December 2020, the allowance —E T FRA=THRIZEZERF
for impairment on trade receivables has been recognised in +ZA=1+—H> BERRKRIUREEE
accordance with the simplified approach, i.e. lifetime ECLs set out EAREMCAES ) A& B Bl S 2
in HKFRS 9. The ageing analysis of the trade receivables (net), B SO N FHEANTERAE EREE -
based on invoice date, as of the end of the reporting period is as REIREMRILEEZELR B S ERR
follows: (228 ZERECDITAAT -

30 June 31 December

2021 2020

—E-—fF T OEF

~NB=+H +ZA=+—H

(Unaudited) (Audited)

(REEZ) (BE1Z)

HK$’'000 HK$'000

FET FET

0-30 days 0-30H 1,225 1,853
31-90 days 31-90H 1,692 872
Over 90 days 0HM E 677 251
3,594 2,976

15. OTHER RECEIVABLES, DEPOSITS AND 15. HthEW R e RFa

PREPAYMENTS IA
30 June 31 December
2021 2020
- EIZHF
~NA=+H +ZB=+—H
(Unaudited) (Audited)
(REEEZ) (2B 1%)
HK$'000 HK$'000
FHT FET
Other receivables, deposits and prepayments  ELfhFEUER ~ 2 & K Fa {7018 81,198 55,779
Less: Amounts not receivable within one year J& . IR IERENEEYIRZ
shown under non-current assets —FERAR B W[EIFIE (12,024) (11,876)
69,174 43,903

22 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P RRAR S AT IR R M 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

CONTINGENT CONSIDERATION 16. FEWEACE
RECEIVABLES

EERREEE Rz (WERER) B
BHWER) B WEREERRT
RE B E_SE_FEF+_HF=+—
HEFERBE_ZE_—F+_A1
=+—H L FE 5 5 %6,000,0007% 7T
526,500,000 7T) BIfFEE R =58 8l
EAIRSHMENBWSANE ZEkE
DEABBATEEBERY R &/

The balance represents the contingent consideration receivable
in relation to the acquisition of Tripler from the vendor as cash
compensation, if there are any shortfalls between the actual results
and the profit guarantee (i.e. HK$6.0 million and HK$6.5 million
for year ended 31 December 2020 and year ending 31 December
2021 respectively) pursuant to the sale and purchase agreement
(“Acquisition Agreement”). The amount is classified as financial
assets at fair value through profit or loss and measured at fair

17.

value. BEWMUAFEFTE

30 June 31 December

2021 2020

—E—F TETEF

ANB=+H +ZB=+—H

(Unaudited) (Audited)

(REEEZ) (& 2B1%)

HK$'000 HK$'000

FHT FAET

At beginning of year REA]) 2,553 =
Acquisition of a subsidiary WiE—XMEAE - 5,051
Fair value change recognised in profit or loss FRIEmEER 2 A FEEH) - (2,498)
At end of period/year WREE,ER 2,553 2,553

OTHER PAYABLES AND ACCRUALS

17. HtEA SRR EStER

30 June 31 December

2021 2020

BT CEIEF

AA=+H +ZB=+—H

(Unaudited) (Audited)

(REEEZ) (BB 1%)

HK$'000 HK$'000

FAT FAT

Accruals fEstER 8,521 15,889
Interest payable (note) EIH 2 (Bfa2) 48,543 34,135
Value-added tax payables FE(TIGERR 223 418
Other payables HEM R 6,355 37,841
Receipt in advance FEUERIE 5,246 =
68,888 88,283

(note) Interest payable represented the unpaid normal interest expenses for the

borrowings related to two defaulted recourse finance lease projects.

M=) AT EEEmEENAEREMERE
TR BRI ERREIAR S —ARF) B FsZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

18. BORROWINGS 18. &=
30 June 31 December
2021 2020
—E—HF T F
~A=+H +-RA=+—H
(Unaudited) (Audited)
(REEEZ) (2B 1%)
HK$’000 HK$'000
FAT TFHET

Secured: BRI

Bank borrowings (note (i) RITfERR () 411,641 412,394

Other borrowings (note (i)) HuhEsk FsE0) 36,072 59,380

447,713 471,774

Unsecured: HIRAR

Bank borrowings (note (ii)) AT (B5EGi)) 657 1,615

448,370 473,389

Repayable as follows: BRI THAPRELE !

Within one year —FR 448,370 458,603

Within a period of more than one year —FEY EBABBAFEZ BAER

but not exceeding five years - 14,786
448,370 473,389

Note: Bzt -

(i) The bank and other borrowings at 30 June 2021, denominated in RMB, (0] R _—FXA=+H RTREME
are interest bearing at floating rates ranged from 4.28% to 9.00% (31 M UUAREHE) DERZEMEFE  F
December 2020: 4.28% to 9.00%) per annum, secured by the machinery FEANF428%FE.00% (CE-_ZBFE+—
and equipment leased to customers under finance lease, restricted bank HA=4+—08 : 4.28%%9.00%) » UA&EH
deposits and/or finance lease receivables of the Group. Approximately BAMERER TR M RRE T
HK$171,162,000 (31 December 2020: HK$174,874,000) of the PREIIRIT R, R E T B UG IR
borrowings were also guaranteed by shareholders of certain finance lease $H049171,162,0008 7T (CZEZZF+8
customers. =+—0 : 174874000870 ZERIFEHE

TRERERTR ZRREERe

(ii) The unsecured and unguaranteed bank borrowings at 30 June 2021, (ii) RIZ2Z—FRAE=+H > EIgHRLEE
denominated in HKD, are interest bearing at fixed rates 4.92% per annum RIRITERR CABTTEHE) THIREF) A%
(31 December 2020: from 1.54% to 4.92% with a borrowing amount of HEEFZAE CEE2F+__B=+—
HK$722,000 guaranteed by a substantial shareholder of the Company). H : 1.54%E4.92% > &R RE722,000/87T

HAABN—REBREER o

24 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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19. SHARE CAPITAL

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRR & A SRR I E

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

19. &

Number of Number of
ordinary ordinary
shares of shares of Nominal
HK$0.01 each HK$0.1 each value
SREE SREE
0.0187TZ 0.187TZ
EER%E EEREE HEfE
'000 ‘000 HK$'000
T T T
Authorised: AR !
At 1 January 2020 RZZE_F&—F—H 40,000,000 - 400,000
Share Consolidation (note b) Rin a6t Wiztp) (40,000,000) 4,000,000 _
At 31 December 2020, 1 January 2021 RIE-ZE+"H
and 30 June 2021 =+—RA-Z8-—#
—B-BRZF_—&
~A=+H - 4,000,000 400,000
Issued and fully paid: BETRET !
At 1 January 2020 RZZE_F&—H—H 11,919,198 - 119,192
Shares issued upon completion of RINECE e & FrE1TRY
share placement (nofe a) &1 (Hiza) 2,383,830 - 23,838
Share Consolidation (note 5) R et Wizs) (14,303,028) 1,430,303 =
Issued of shares upon acquisition of WEE—XH B A EEN
a subsidiary (note ¢) BETRN Wake) = 257,000 25,700
At 31 December 2020, 1 January 2021 ATETERE+TR
and 30 June 2021 =+—RA-Z8-—#
—B-BRZF—&
~A=+H - 1,687,303 168,730
Notes: Kzt -
(a) Pursuant to the placing agreement entered into on 30 December 2019, (a) RIERZZ—NE+B=+H5IZNE

(b)

(c)

the Company has conditionally agreed to place, through placing agents, up
to 2,383,830,000 new shares before Share Consolidation to not less than
6 placees at the placing price at HK$0.014 per new share. The placing of
entire new shares was completed on 22 January 2020.

With effect from 26 March 2020, every ten (10) issued and unissued
shares of the Company of HKO.01 each was consolidated into one
(1) consolidated share of the Company of HK$0.1 each (the “Share
Consolidation”). Further details of the Share Consolidation are set out in the
announcements dated 14 February 2020 and 24 March 2020 and circular
of the Company dated 4 March 2020.

On 21 August 2020, 257,000,000 shares of HK$0.1 each in the capital of
the Company were issued and allotted to the vendor under the acquisition.
108,000,000 new shares out of the total were subjected to the escrow
arrangement in accordance with the profit guarantee requirement as
indicated in the acquisition agreement. These shares rank pari passu in all
respect with other shares in issue.

(b)

(©)

EE AABERERREBRRERE
B EESRMRAN00I4ETRERS
2,383,830,0008% #1815 (1D &HAN TR
RARBAREAN EEETHRMENR S
—EE—A"+"H5%Me

H-Z-ZFE=F_+/,xBi xATE
BREE0.01B Tz BT R AREFITRIDF
FH10RBRHEEHA—(VREATE
BREEO. BTz & HtER D (MR EH) °
BRIREHE—D BN ENEAT A
PSS s Sy = [ ot S G o S
AT+ MNAZ ASERESEA S TE
—AmBZiEK-

RIZBZZRENB=+—B > xARRE
FR &R E fE0. 17875 Y257,000,0008% B 17
ERBERERERETREETES - BH
Ff 2.108,000,0008& AR (AR IR UR BB 15 55T
Bz @R RE Z RERFEE R HFIARR °
ZERNFRAMBETROZAEBRE M

fiLe
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L]

For the six months ended 30 June 2021

20.

21.

IREMB RN

HE_Z”_—F,A=1tHI/EA
CONTINGENT LIABILITIES

As at 30 June 2021, there was a litigation in the PRC about
an alleged breach of loan contract brought by The Export-
Import Bank of China (“EXIM Bank”) against Beijing Ever Grand
International Financial Leasing Co. Limited (“BJEG”), a non wholly
owned subsidiary in the PRC. A court hearing was held in late
April 2021. The loan contract was related to the Qinghai Project,
and its terms and amount of loan proceeds were back-to-back
with those of the finance lease agreement with Qinghai. In this
appeal, EXIM Bank as an appellant appealed to overturn the
judgement at the first instance (Notification ([2020] Shan 01 Min
Chu 659) handed down by the Intermediate People Court of Xi'an
District, Shanxi Province (the “Xi'an Intermediate Court”) where
dismissed EXIM Bank’s claims brought against BJEG regarding
the alleged breach of loan contract in December 2020. In the
appeal case, EXIM Bank reinstated its claims to require BJEG to
repay the outstanding principal, overdue interests (i.e. normal,
compound and penalty) under the loan contracts and court fees
or requested to return the case for retrial. As at 30 June 2021,
the relevant carrying amount of outstanding principal and interest
amounted to RMB200 million and RMB22.2 million recorded in
borrowing and other payable respectively. As at the date of this
report, the judgement of the appeal case is not yet available.

Except for the above, the Group did not have any significant
contingent liabilities at 30 June 2021 (31 December 2020: nil).

CAPITAL COMMITMENTS

20.

21.

HABE

BE-S-—EAA=+R FEEd
Q$RT (Tt A$RYT)) FE-RE $H 546
RIEEEARMEREERAT (X
158 AABRFENFREWREA
=) BB SRR ERAW -
EER B —FmEREFEBAR -
ZERAHASREEER HIERE
BRI ERES BN RS BT N
ERERENERRERFERES
TR o AR E IR - M O8R4
fEA LR A BREOIRFE S R H
BARER (ERPRER) RS
CEETAERN—BHR (BNE
[20201BR01 RAT659%%) » ¥R Bl
O3B FTSh IS TR R B A A A $H8b
RIBEIREHRME LR
HORITE R 2 BRI SIEEM
BERANE THEREEAS
FI8 (E—fF 8 ERIRENS) RiF
MBS PR REEE - NECS
T EABE=E HABEASRA
£ 69 AR RARE E (& A R #200,000,0007%
R AR #22,200,000755 B SRR &
fAEAT SR E A BR e B AR B
SR EARERAEREIR o

frEZEIN AEBR —T - —F<A

—tEBEEAERSIAGRE (CEZ
EFE+"BA=+—H: |-

B KR

30 June 31 December
2021 2020
—E-—F  CEoRfF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEHE %) (&=1z)
HK$’000 HK$'000
FAET TFAET
Capital expenditure in respect of the BETAHERN ARG S M IRER
acquisition of property, plant and BEZYE -BER
equipment contracted for but not RABIEE Y BEARY
provided in the condensed consolidated
financial statements 73 73

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRR & A SRR I E

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

SHARE-BASED PAYMENT TRANSACTIONS

The Company’s new share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 29 July 2016 for the
primary purpose of providing incentives to directors and eligible
employees (the “Grantees”). Under the Scheme, the Board of
the Company may grant options to eligible employees, including
directors of the Company, to subscribe for shares in the Company.

On 8 December 2016, a number of shares (before the Share
Consolidation) in respect of which options had been granted to
the Grantees under the Scheme was 145,500,000, representing
1.2% of the shares of the Company in issue at that date. Options
(before the Share Consolidation) are divided into 3 tranches and
are exercisable upon vesting to 28 July 2021 with exercise price of
HK$0.12 per share, subject to the fulfilment of vesting conditions.
Further details of the share option scheme are set out in note 31 to
the consolidated financial statements of the Company for the year
ended 31 December 2020.

22.

URBAERZ (TR

L ORI —_BSSFt AT+
Hi@lz — TR REE RN RES 8
(I5t8) » TEZANEREEREER
BE (EEA) BT 8 - RIE 8 &
AREFGRMEERES (BREEAH
) RUBRELEBAATRG

A TE-ARETZANRRESEE
BRI ERAZBRIESRZRMHBE (&
P& HAN) 73145,500,0008% > Lz HASA
BIEBITRINZ1.2% - BEIE RBSH
A DA AREBRE"T ——F
tBZT+N\BETEESR0.I2ZBTT
DUTfE 2R M R R B R 1 - B R AR
SHENE—DHBHNELTEE"ZE
TEE+ A=+ HLEEEZRER
FEIRAMIEE31 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

22. SHARE-BASED PAYMENT TRANSACTIONS 22. UG AERZ (IR S

(Continued) €=
The following table discloses the movements of the Company’s THRINEARNBDBRERBEE_S —_—
share options during the six months period ended 30 June 2021. FRA=THIENMESHEZ &8
Number of share options outstanding Number of share options outstanding
at 1 January 2021 Lapsed during the period at 30 June 2021
Name of RZBZ—E-B-AHEXTEZBRERE HRBXN RIBZ—E/A=TRARKTEZBREXR
participant Tranch1  Tranch2  Tranch 3 Total Tranch1 Tranch2  Tranch 3 Total Tranch1 Tranch2  Tranch 3 Total
SHENS i FIH  B=H & B-H BIH E=H ay F-H BTH B=H @t
Executive Directors
BES
Qiao Weibing 333333 - - 33333 - - - - 333} - - 338333
Bk
Lai Ka Fai 133333 - - 133333 - - - - 13338 - - 13333
RER
Tao Ke 100,000 - - 100,00 - - - - 100,000 - - 100,00
)
Independent non-executive Directors
BUE#iTEs
Goh Choo Hwee 66,667 - - 66,667 - - - - 66667 - - 66,667
RER
Ho Hin Yip 66,667 - - 66,667 - - - - 66667 - - 66,667
fifir
U Keng Tin 66,667 - - 66,667 - - - - 66667 - - 66,667
REX
Employees 1,216,666 - - 1216666 - - - - 1216666 - - 1216666
&8
1,983,333 - - 1983333 - - - - 198333 - - 1983333
Exercisable at the end of
the reporting period
RBEHRAT7E 1,983,333 - - 1983333

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
PEIEZMEHEEEARAT



22.

23.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P RRAR S AT IR R M 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

SHARE-BASED PAYMENT TRANSACTIONS 22. UM B ER Z (I3 5

(Continued) (&)
The following table discloses the movements of the Company’s TREBARNDERERSEEZEZZE
share options during the six months period ended 30 June 2020. FRA=THIENMESHEZ &)

Number of share options outstanding Number of share options outstanding

at 1 January 2020 Adjustment (Note) Lapsed during the period at 30 June 2020

Name of KIBZRE-A-AMKAEZRRERD B (3 BRB%H RIBZRERA=TAMKTEZBRESE
participant Tanchl  Tranch2  Tranch3 Total  Tranchl  Tranch2  Tranch3 Totl  Tanchl  Tranch2  Tranch3 Total  Tanchl  Tanch2  Tranch3 Total
SREHR F-# HIH F=H 3t - ot #=H 5t F-H ot F=H a5t -4 o H=H 5t

Executive Directors

g%

(Qiao Weibing 3333333 - - 3333333 (3000000 = - (3,000000) = = = - 333333 - - 33333

BEs

Lai Ka Fai 133333 - - 133333 (1,200,000 = - (1,200000) - = - - 13333 - - 133333

pE

Tao ke 1,000,000 - - 1000000 (900,000 - - (900000) - - - - 100,000 - - 100,000

L)

Independent non-executive

Directors

BukaiEs

(Goh Choo Hwee 666,667 - - 666,667 (600,000) - - (600000) - - - - 66,667 - - 66,667

SER

Ho Hin Yip 666,667 - - 666,667 (600,000) S - (600000) - - - - 66,667 - - 66,067

%

U Keng Tin 666,667 - - 666,667 (600,000) = - (600000) - - - - 66,667 - - 66,0667

FEX

Employees 12,166,667 - - 12166667 (10,950,001) = - (10950,001) - = - - 1216666 - - 1216666

&8

1983334 - - 1983333 (17850,000) = - (17850001) > S = - 19333 - - 198333
Bxercisable t the end of
the reporting period

REEEFTFOR 198333 - -1

Note: ~ As a result of the share consolidation which was effective on 26 March Wz BRRMEeEHBE_Z2Z2H=F"+/"H
2020, the exercise price per share and number of outstanding share option EER WERBROITHEERRIZ—R
granted on 8 December 2016 were adjusted from HK$0.12 to HK1.20 and E+ZANBEBEERITEZERESE
19,833,334 to 1,983,333 respectively. AR BER01I2BTHEEE SR 208TTK

519,833 334585 51,983,333(7

FAIR VALUE MEASUREMENTS OF 23. TMTANAFEHHE
FINANCIAL INSTRUMENTS

Except as disclosed elsewhere in notes to the condensed BRASPRR & A5 SRR I s EL AR 0 P ik
consolidated financial statements, the carrying amounts of the BEI BRGREMBIRRRAIITZ
Group’s financial assets and financial liabilities as reflected in rEETHMBERTHABEZREER
the condensed consolidated statement of financial position RESBZAHERSE-

approximate their respective fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L]

For the six months ended 30 June 2021

IREMB RN

HE_Z_—

FRA=1THLEAER

= =] =5
23. FAIR VALUE MEASUREMENTS OF 23. EMIANAFEFE
FINANCIAL INSTRUMENTS (continued) (&)
Fair value of the Group’s financial assets that are measured at BREMEELUAFEAEZEE
fair value on a recurring basis EMEEZRATE
Some of the Group’s financial assets are measured at fair value REEBHEMBEENSHRSHFREZA
at the end of each reporting period. The following table gives FEFTE FRIEEHNAEEZETRH
information about how the fair values of these financial assets and BEKRBEZAFEZER R]Z2rtE
liabilities are determined (in particular, the valuation techniques Bz AERMREAZR) o
and inputs used).
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
AIBRRAUEA
SRHEE ATE ATERS HERGTRIZHANE EATTRERAUE  ATEZER
30 31
June December
2021 2020
—2-F “EI%E
~AA=+HA +ZA=+-H
NOTE HK$'000 HK$000
Mz TER TER
1. Financial assets at fair value
through profit or loss
BATERBERIIRZ
SHEE
- Trade on stock 81,745 68,034 Level 1 Quoted bid prices in active N/A N/A
exchanges E1R market TER TER
RARBMR S EEMENEARE
- Unlisted fund investment 23(a) 33,625 83,018 Level 3 Based on the net asset values Third party valuation of The higher the third party
FrmESRE E34R of the fund investment underlying investment valuation, the higher the fair
determined with reference portfolio value
to third party valuation EERERANE=S  S-AGEESIATE
of underlying investment fHE i)
portfolio and adjustments of
related expenses
EREGRENEETE R
BREREEARARE
THERNE=AEEET
- Contingent consideration 16 2,553 2,553 Level 3 Based on the probabilty- N/A N/A
receivables E3MR weighted average of achieving N8R TER
ety ] the proft guarantee

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P RRAR S AT IR R M 5

FHRB=1THIEER

23. M IANATEFE
()

For the six months ended 30 June 2021 #HZE_Z— —

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group's financial assets that are measured at

BEEMEEYATEH B SEE

fair value on a recurring basis (Continued) TREBEEZAFE &)
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FRZAAUEE
EHEE ATE ATERY  HERGTRIEHALE EXTTRERANE  ATEZMR
30 3l
June December
2021 2020
—E_-f ZECTE
~NA=+HR +ZA=t+-H
NOTE HK$'000 HK$000
LB 7 TEn
2. Equity investments at
fair value through other
comprehensive income
RATEFREMZEK
WNEvd e 2
- Unlisted equity 23(b) - 30439 Level 3 Based on the valuation of Discount for quality of The higher discount rate, the
investment which E3R shopping malls determined by properties (eg. size lower the fair value
principally invests in market approach and location) Nil (31 BREGSAATEYE
shopping malls in the EV%%E’J f&fE BmEE December 2020:
PRC BT ranging from -20% to
TERETERRN 20%)
FEmRARE MERE MERRE)
WEERD (C22F
F+IA=+-H:
NF-20%F20%)
- Unlisted equity 23(b) - 19,002 Level 3 Based on the investee’s financial ~ N/A N/A
investment which E3R posttion, performance and &R il
principally invests in using market approach
a private entity with ERBREEMHAR
operations of software FRRERATRE
development in the PRC
FEREATEET
REBREHOMA
BENELHRAR
- Unlisted equity 23(b) 61,000 74,340 Level3 Based on the net assets value Price to book ratio: 0.90 (31 The higher ratio, the higher the
investment which EXE determined by market December 2020: 1.14) fair value
principally engage in approach Discount for lack of tEERAATEES
SFC licensed business %ﬁA ?ﬁﬁﬂﬁiﬁ? BEFE marketability: 25% (31 The higher discount rate, the
of type 1,24,5and 9in December 2020: 25%) lower the fair value
Hong Kong ERE 1090 PREHBAATERE
EEE%%%?*& (CEZ3F+CH
BHRIR 228 =+-8:11)
BZmETAEER
ﬁH%?E’HFtﬁin 5% (CEFE+C
FRE E=+—H:25%)
- Unlisted equity 23(b) 12,024 - Level 3 Based on the sales of the Price to sales ratio: 7.06 The higher ratio, the higher the
investment which F3R underlying investment (31 December 2020: fair value
principally engages in determined by market EEEBAATES
asset management in approach
the PRC %Wﬁﬁ%&ﬁﬁ%ﬁﬁﬁ&
TEATEETEE BHE
BENFE LHRE
k&
There were no transfers among Level 1, 2 and 3 during both BB RRE=RZERHREL
periods. M POt B AR EERS o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & AT IR R I 5

For the six months ended 30 June 2021 HZEZE_ZT_——F,"B=1+HIE/NEA

23. FAIR VALUE MEASUREMENTS OF 23. TR TEMAFE=

FINANCIAL INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value measurements

€=
BIRAFEAEZHIR
(a) (b)
Financial Equity
assets investments
at FVTPL at FVTOCI
BATESEA

BRATESR HithZm
Bmilikz  WATIERZ
TREE RAERE

HK$'000 HK$'000
FET FET
At 1 January 2021 A E - —F—HF—H 88,018 123,781
Purchases B = 12,024
Disposal HE (59,577) (51,820)
Change in fair value N EES) 4,085 (11,601)
Exchange difference b 7 A= 2 1,099 640
At 30 June 2021 A B —FA=+H 33,625 73,024

Fair value of the Group’s financial assets that are not measured
at fair value on a recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated statement of
financial position approximate their fair values.

32 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRR & A SRR I E

For the six months ended 30 June 2021 HZEZE_ZT_——F,\B=1+HIE/NEA

24. RELATED PARTY TRANSACTIONS

25.

(@ The Group had the following transactions with the fellow
subsidiaries of another shareholder of an associate during

the period:

24.

BAEk S R 5

@  RHRN AEEE-FEBHEAT
NWE—2RRZBERBLREE
TZRZ0F

Six months ended 30 June

BE/SA=+HILNREAR

2021 2020
e

(Unaudited) (Unaudited)
(REEZ) (R E1Z)

HK$’000 HK$'000
FAET FAET
Fellow subsidiaries of another NEER—BHEATIN
shareholder of a Group’s associate: B —%REREZERMMBAT :
Service charges paid BETRFEE - 150,358
Leasing income HEEWA = 60,482

(b) The Group’s key management personnel are all directors
and chief executive of the Company. The remuneration to

the directors and chief executive of the Company during

the period is as follows:

b)) FEBZFTEEEAEHALE
ABEEFREBITHAE IH
N RABEFREZTHAR
ZBEIT

Six months ended 30 June
BESNB=1THL~ER

2021 2020
s —5F —ZETEF

(Unaudited) (Unaudited)
(REEIZ) (R&ER)

HK$'000 HK$'000

FHET FET

Fees e 420 330

Salaries and other benefits e REMEF 6,595 5,396
Retirement benefit scheme BRIRERFT B

contributions 39 36

7,054 5,762

COMPARATIVE AMOUNTS 25. [EBR#F

Certain comparative profit or loss items have been reclassified
to conform with the current period presentation of the financial

statements.

ETHEEnERCEMNE UNE
BRI AIZE RS e
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEEmRk O

BUSINESS REVIEW

During the six-months ended 30 June 2021 (the “Current Period”),
the Group recorded the revenue of HK$47.7 million as compared
with HK$18.9 million for the six-months ended 30 June 2020 (the
“Corresponding Period”), gross loss of HK$7.0 million as compared with
gross profit of HK$0.4 million in the Corresponding Period and a net loss
of HK$33.4 million as compared with the net loss of HK$72.3 million in
the Corresponding Period.

For the period under review, the Financial Leasing Segment recorded
a segment loss of HK$20.5 million (Corresponding Period: a segment
loss of HK$50.6 million) (the definition of segment profit or loss and
detailed analysis set out in note 5 to the condensed consolidated financial
statements). The decrease in loss was mainly attributable to (i) a decrease
in impairment loss of approximately HK$44.1 million on finance lease
receivables and loan receivables and further net off with (i) increase in
operating loss of HK$14.0 million primarily as a result of the net negative
interest spread of two defaulted receivables from recourse finance lease
projects and an appreciation of RMB against HKD by 9% in the Current
Period.

The investment segment recorded interest income of HK$2.7 million from
money lending business (Corresponding Period: HK$0.1 million) and
rental income of HK$2.8 million (Corresponding Period: HK$2.3 million)
as revenue in Current Period. A turnaround result from a loss of HK$6.4
million in the Corresponding Period to a profit of HK$4.8 million in the
Current Period was due to (i) a fair value loss of investment properties in
Hong Kong and the PRC of HK$9.0 million in the Corresponding Period
while no material change of the same in the Current Period, (ii) the
increase in loan interest income from money lending business of HK$2.6
million in the Current Period.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
PEIEZMEHEEEARAT
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BE_Z_—F/A=1+HLXNER (Er1H
1) » ANEEEISUTAA7,700,00078 7T TEE
T TF;NA=+HIE7MER (B B
18,900,00078 7t > FE487%7,000,0007% 7T > MAEAEHA
181173 FEH)400,00078 7t » 73 E518 433,400,000
70> TABFERAREIRY #58R17372,300,0008 7T °

REERAN MERESBHRRF[ O BEE
20,500,00078 7T (tEFEHAR © 2 &BIE5850,600,000
B (DEBRm EERFAED TSR
RO M IRARWNED) < BEAD T ZHRN0)E
EHERWR KB ERZ BIEBER DA
44,100,00078 Tt (i E BT HR S & Es IR T Z [
REREREMEHERERIMEENRU
RZBEEERARERBITAEI%MEM
14,000,000/ 70 E— 4 °

RED BRI WMERFBEL ZF) SIA2,700,000
77T (FEFEHARI 1 100,000% 7T) MUK & WA
2,800,0007% 7T (HEFEHEAR : 2,300,000/ 7T) 5173
ERTHRBIRI WA - B RIS BRI IIEREE
6,400,0007% 71,8 43 & Al HA R B9 7114,800,0007
70 ThEREERPEZREYE A FERE
FE AR R5489,000,00078 7T > M ERTHARIRIE A RA
BEREY (MEXEBZERFSWARLERTH
&3 102,600,000/ 7T ©



The Food Additives Business, classified under others in the segment
information, carries out manufacturing and sale of solid sorbitol and
compound food additives. It also conducts research & development
of new products such as Advantame, highly extreme sweetener, and
EPS, clinic diagnostic reagent. During the Current Period, the business
recorded revenue of approximately HK$2.7 million (Corresponding Period:
HK$0.9 million) and a loss of HK$5.6 million (Corresponding Period:
a loss of HK$5.2 million). The increase in revenue was mainly due to
resumption of operation and restoration of normal product demand in
the market in the Current Period while these were disrupted for most of
the time in the Corresponding Period. Though the revenue improved, the
operating loss persisted because of the considerable amount of fixed costs
like depreciation and taxes related to land and buildings that could not be
covered by the income generating from the existing production scale.

The trading segment includes (i) a newly acquired business in August
2020 which carries out wholesale, distribution and trading of daily
necessities, including personal care and sanitizing products as well as
face masks under its own brand or as OEM for other brands and related
commercial activities in Hong Kong (the “New Business”) and (ii) trading
of medical and health products in Hong Kong that commenced in the
first half of 2020. During the Current Period, the business recorded
revenue and a profit amounting to approximately HK$38.0 million and
approximately HK$1.0 million respectively as compared with revenue
of HK$2.0 million and a loss of HK$1.9 million in the Corresponding
Period. The substantial increase in revenue was mainly due to increase
in the trading volume of medical and health products and the revenue
contribution from the New Business in the Current Period that was only
acquired in the second half of 2020.

After considering (i) the corporate and other expenses of HK$15.3 million,
slightly down by HK$0.8 million, (i) absence of the impairment loss on
interest in an associate (i.e. Rizhao Lanshan) upon reclassification to
assets classified as held for sales of HK$25.8 million; (iii) the substantial
decrease in certain unallocated other income and gain of HK$16.0 million
primarily as a result of the fact that there was a fair value gain of HK$15.7
million on a put option granted by the Group in the Corresponding Period
while no such item in the Current Period after the option was expired
on 30 June 2020, (iv) share of associates’ results of HK$2.2 million as
compared with HK$18.1 million in the Corresponding Period, and (v)
income tax credit of HK$0.1 million, same as the Corresponding Period,
the Group recorded a net loss of HK$33.4 million and net loss attributable
to owners of the Company of HK$23.5 million in the Current Period as
compared with net loss of HK$72.3 million and net loss attributable to the
owners of the Company of HK$47.7 million in the Corresponding Period.

MANAGEMENT DISCUSSION AND ANALYSIS
EEE AR

ROBERPOBAEMB R SR EFHE
TER LSRR RS B s AN RS K 8
& TRAZEEN (—ESREMHRE]) KREPS

(—TERRIRZ Ensl Al ERERZ % - ERT
HARS > =2 E RIS UL A 492,700,000 7T (FEFEER
f& 1 900,000 7T) K &5485,600,00078 7T (tEAEHA
& : #5485,200,00087T) o WWABINT EEZMNE
AR ENE RHEERBERINELER  MmE
FEERBRIARBEAES D FEENZME
REE - BEWABFINE » 2 BB SHER
S8 RARHE I M EF RN ITERIRIA
FEEMATIREA  MBAEEERREENR
ARBEIRIHEE i As -

BEoWEEOR S SF/\ BBz
B REBREBETHE -DHEKEEHR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

Revenue and gross loss/profit

For the period under review, the Financial Leasing Segment recorded
revenue and gross loss of HK$1.6 million and HK$15.0 million
(Corresponding Period: HK$13.6 million and HK$1.8 million),
representing 3% and 213% (Corresponding Period: 72% and —495%) of
the Group’s revenue and gross loss (Corresponding Period: gross profit)
respectively. The revenue of this segment represents (i) service fee income
for financing arrangements and consultancy services and (ii) finance lease
and loan interest income generated from financial leasing business. The
cost of revenue mainly represents (i) service cost to banks and other non-
bank financial institutions on various kinds of factoring and consultancy
services and (ii) interest expenses on borrowings from banks and other
non-bank financial institutions.

The segment saw a persistent drop on revenue. The segment has been
grappling with the unfavorable operating environment in the People’s
Republic of China (the “PRC”), especially the stringent regulatory
oversight of the industry which makes it difficult for the segment to satisfy
prospective customer’s financing needs and terms by sourcing back-
to-back credits from banks or peers and hence the relevant service fee
income were severely affected. The gross loss was incurred primarily
because of the negative net interest spread of two finance lease projects
on recourse basis in which the receivables were already defaulted, while
increase in the gross loss was mainly due to decrease in interest income
from self-funded projects and decrease in service fee income for provision
of general consultancy service in the Current Period.

The money lending business and property leasing business (classified
under the Investment segment) recorded revenue and gross profit both
amounting to HK$5.5 million (Corresponding Period: both HK$2.4
million), representing 12% and —78% (Corresponding Period: 13% and
665% respectively) of the Group'’s revenue and gross loss (Corresponding
Period: gross profit) respectively in the Current Period. The revenue
represents loan interest income from the provision of loan facilities carried
out by a licensed subsidiary in Hong Kong and rental income deriving
from letting out office properties in the PRC (Corresponding Period: Hong
Kong and the PRC).

The Food Additives Business, classified under others, recorded revenue
of HK$2.7 million and gross loss of HK$1.5 million (Corresponding
Period: HK$0.9 million and HK$0.4 million), representing 6% and 21% of
(Corresponding Period: 4% and —102%) the Group’s revenue and gross
loss (Corresponding Period: gross profit) respectively in the Current Period.
The reasons for the increase in segment revenue and the persistent gross
loss position are as set out in the previous paragraph.
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The trading segment recorded revenue and gross profit amounting to
HK$38.0 million and HK$3.9 million respectively (Corresponding Period:
HK$2.0 million and HK$0.1 million), representing 80% and —-55%
(Corresponding Period: 11% and 32%) of the Group’s revenue and gross
loss (Corresponding Period: gross profit) respectively in the Current Period.
The reasons for the increase in segment revenue are as set out in the
previous paragraph.

Other income

Other income of the Group mainly comprised of interest income from trust
products issued by asset management companies in the PRC and interest
income from bank and non-bank financial institutions. The slight decrease
was mainly due to absence of government grant income from Employment
Support Scheme under the Anti-epidemic Fund launched by the Hong
Kong SAR Government supporting the payroll of the Group’s employees in
the Current Period.

Other gains and losses

There was a substantial decrease in overall loss position from HK$66.2
million in the Corresponding Period to HK$1.5 million In the Current
Period. Please refer to note 7 to this condensed consolidated financial
statements for the breakdown and its changes.

Administrative expenses and other operating expenses

The Group's administrative expenses and other operating expenses in
the Current Period amounted to HK$29.4 million, slightly up by HK$2.4
million, mainly comprising of staff costs of HK$18.6 (including directors’
and chief executive’s emoluments) (Corresponding Period: HK$15.3
million), office rental expenses, legal and professional fees and various
other administrative expenses.

Finance cost

The Group’s finance cost of HK$0.1 million represented an interest
payable to bank borrowings for the trading business.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

Share of result of associates

The share of result of associates in the Current Period amounted to a
profit of HK$2.2 million as compared with a profit of HK$18.1 million in
the Corresponding Period. The decrease in the shared profit amount was
mainly due to no more profit shared from Rizhan Lanshan engaged in the
terminal and logistics business as a result of disposal of its entire equity
interest in second half of 2020 that accounted for a profit of HK$17.8
million in the Corresponding Period.

Income taxation

Income tax credit for the Current Period and the Corresponding Period
amounted to HK$0.1 million mainly comprising of deferred tax credit from
amortisation of imputed interest on long term deposit from customers.

FINANCIAL POSITION

The total asset amount of the Group as at 30 June 2021 stood at
HK$1,099.7 million, down by HK$86.0 million as compared with
HK$1,185.7 million as at 31 December 2020. The slight decrease in total
assets was mainly attributable to repayment of performing finance lease
receivables from the existing finance lease projects on recourse basis. As a
result of repayment of the corresponding borrowings for the finance lease
projects, the total liability of the Group slightly dropped by HK$44.0 million
from HK$611.1 million as at 31 December 2020 to HK$567.1 million as
at 30 June 2021.

The gearing ratios (measured as total liabilities over total assets) remained
almost unchanged at 51.6% as at 30 June 2021 as compared with
51.5% as at 31 December 2020 and the current ratios (measured as total
current assets over total current liabilities) slightly increased from 1.1 as at
31 December 2020 to 1.2 as at 30 June 2021.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group had bank balances, restricted bank
deposits, deposits placed with non-bank financial institutions and cash of
approximately HK$156.7 million (of which HK$21.0 million was pledged
to the banks to secure bank borrowings granted to the Group for financial
leasing business (31 December 2020: HK$20.7 million)) as compared
to HK$192.4 million as at 31 December 2020. As at 30 June 2021, the
Group had bank and other borrowings totaling HK$448.4 million (31
December 2020: HK$473.4 million) which are all due within one year (31
December 2020: in which HK$458.6 million and HK$14.8 million are
due within one year and over one year respectively). For the period under
review, the Group has financed its operations with facilities provided by
banks and other non-bank financial institutions and internally generated
cash flows.

FOREIGN EXCHANGE EXPOSURE

In the both reporting periods, the Group had no material foreign currency
exposure as material transactions such as revenue and cost of revenue
were denominated in local currencies in which the relevant entities
operated.

CREDIT EXPOSURE

The Group’s major credit risk is primarily attributable to finance lease
receivables and loan receivables.

Any deterioration in collectability of the finance lease receivables and loan
receivable from sale-lease back transaction and the underlying quality
of leased assets and collaterals could adversely affect our business and
financial conditions. In order to mitigate those credit risk, the management
of the Group has delegated a team responsible for evaluation of credit
risk stemming from the financial viability of customers and guarantors (if
any) and the prospect of the industries in which the customers operate
and critical assessment on adequacy of the value of the leased assets,
collaterals and any forms of securities provided by customers at the
inception of the lease. Throughout the lease term, the Group closely
monitored the recoverability and will consider requesting additional
collaterals or any form of security from customers in case of any adverse
change in credibility.

MANAGEMENT DISCUSSION AND ANALYSIS
EEE AR

RBEERMHBER

KT —FB=18 > I&EE 2 RBIT4HER
ZIRGEIRITESR RN IERITERIEE 2=
AR IR £ 4974156,700,0007 75 (ELH721,000,000
BTEERFRTEATMMEREXERT
REBEZIRITERZER CEE2F+2A
=+—H :20,700,0007T)) M _ S _T &
+ B =+—HB%A192400000;8 5 I T —
FRAB=1+H AEBZRTREMEREHE
448 400,000 (CEZZBF+_A=+—H:
473,400,000 7T) MR —FREEE CEZEF
+Z—H=+—H : 458,600,0007 7z 514,800,000
BITDRIR—ERR—EL EEIHE) o REIEEE
A AEBEDERTT R AMIERITERISERME
MERATEFRESREAHER S ERGE
Fo

5 B Bz
KBRS A EELREAINERR T

EEEAEk 25 WA R A R ZS) LIAERAE S
EFfEZ EtEIEETHE

EE AR

FrEENEEREFE
REWERRMS \iﬁz .

2 E ZHmBERE R

ERREEERERREROERZ ZBRE
MAJR et REEEEURERRAERE R
TR A SEH B FINEB MM HI R EETH)
FE N TRENRZEEERR AERERE
BEZKEZESHRERTR REEFRA WAH)
WM AITTHEREREETERRNEERR
EITHME TEHERGRNEEEE TP R
HBRRAEATEANEBRNEENTEME
ETREIE - NBEEERR ~EEEE
PERTUR[EIME - R R B P IR (HEE PRV
AR R RUGERIEE A HEH)

Interim Report 2021

—_=

39



40

MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

As at 30 June 2021, a provision for impairment loss on a finance lease
receivable of HK$141.9 million (as at 31 December 2020: HK$140.1
million) was related to a recourse finance lease project, namely Qinghai
Pingan High-precision Aluminum Industry Co., Ltd. (“Qinghai”) project
(collectively “Qinghai Project”) with net principal amount of RMB200.0
million or equivalent to HK$240.5 million, secured by machineries and
equipment initially worth more than the principal amount, and guaranteed
by Qinghai Provincial Investment Group Co. Ltd being Qinghai’s ultimate
holding company which is regarded as one of the largest Chinese state-
owned aluminum product manufacturer. The transaction was fully
financed by a back-to-back bank borrowing on recourse basis. Further
to the reorganization orders against Qinghai and the guarantor granted
by Xining Intermediate Court in June 2020, they have been still subject
to the proceeding of the orders. Recently there was a strategic investor
with state—owned background who is keen to take over certain assets
of Qinghai group and entered into an investment agreement with the
administrator of Qinghai and Guarantor that was filed to the court.
However, as at the date of this report, the agreement is yet effective as it
is still subject to approvals from the court and the then creditor meeting.
The Group assessed the recoverability of the receivable under the same
ECL assessment as the last reporting end in “"lifetime credit-impaired” in
accordance with HKFRS 9 as at 30 June 2021. The key inputs at least
comprise of exposure at default (“EAD”), probability of default, loss given
default and discount rate. Given the fact that there has been no material
development since the last reporting end, there were no material changes
in the values of key inputs and hence the provision for impairment loss for
the receivable remained largely unchanged as at 30 June 2021.
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As at 30 June 2021, a provision for impairment loss on a loan receivable
from sale-leaseback transaction of HK$109.4 million (as at 31
December 2020: HK$108.1 million) was related to a recourse finance
lease project, namely Sanya Phoenix International Airport Company
Limited (“Sanya”) project, at a principal amount of RMB135.0 million
or equivalent to HK$162.3 million, secured by aviation facilities and
other security(ies) initially worth more than the principal amount and
guaranteed by HNA Airport Holding (Group) Co., Ltd being the ultimate
holding company of Sanya. The entire outstanding amount had been
overdue as at the last reporting end. In February, reorganization orders
against Sanya and the guarantor were granted with details referring to
the Company’s announcement dated 11 February 2021. Since then,
they have been undergoing the proceeding of the orders. There is no
concrete reorganization proposal made by the administrator. The Group
assessed the recoverability of the receivable under the above-mentioned
ECL assessment as at 30 June 2021. Given the fact that there has been
no material development since the last reporting end, there were no
material changes in the values of key inputs and hence the provision for
impairment loss for the receivable remained largely unchanged as at 30
June 2021.

In response to the two defaulted customers of the recourse business
under the reorganisation orders, the Group has taken/will take a series of
actions to protect the Group’s assets including but not limited to seeking
legal advice and appointment of the relevant PRC legal practitioners
to follow up with the legal matters, continuous communication and
participation of meetings with appointed administrator to understand the
current development of the customers and the security/leased assets and
continuous negotiation with all relevant contracting parties like customers
and banks to mitigate the risk exposure of the Group from credit loss of the
defaults.

Before investing in other loan receivables, the Group also assesses the
credit quality of the loan borrowers & guarantors (if any), evaluation of the
value & liquidity of the collaterals, and defines the terms of the loans. The
Group regularly monitored recoverability to ensure prompt follow up action
is taken to recover any overdue debt.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

CHARGE OF ASSETS

As at 30 June 2021, the restricted bank deposits of HK$21.0 million (31
December 2020: HK$20.7 million) and the finance lease receivables of
HK$98.6 million (31 December 2020: HK$97.4 million) were pledged to
the banks and other non-bank financial institutions for facilities granted to
the Group.

CONTINGENT LIABILITIES

As at 30 June 2021, there was a litigation in the PRC about an alleged
breach of loan contract brought by The Export-Import Bank of China
(“EXIM Bank”) against Beijing Ever Grand International Financial Leasing
Co. Limited (“BJEG”"), a non wholly owned subsidiary in the PRC. A court
hearing was held in late April 2021. The loan contract was related to the
Qinghai Project, and its terms and amount of loan proceeds were back-
to-back with those of the finance lease agreement with Qinghai. In this
appeal, EXIM Bank as an appellant appealed to overturn the judgement
at the first instance (Notification [2020] Shan 01 Min Chu 659) handed
down by the Intermediate People Court of Xi'an District, Shanxi Province
(the “Xi'an Intermediate Court”) where dismissed EXIM Bank's claims
brought against BJEG regarding the alleged breach of loan contract in
December 2020. In the appeal case, EXIM Bank reinstated its claims to
require BJEG to repay the outstanding principal, overdue interests (i.e.
normal, compound and penalty) under the loan contracts and court
fees or requested to return the case for retrial. As at 30 June 2021, the
relevant carrying amount of outstanding principal and interest amounted
to RMB200 million and RMB22.2 million recorded in borrowing and other
payable respectively. As at the date of this report, the judgement of the
appeal case is not yet available.

Except for the above, the Group did not have any significant contingent
liabilities at 30 June 2021 (31 December 2020: nil).

CAPITAL COMMITMENTS

The Group had capital commitments of HK$0.1 million for the acquisition
of property, plant and equipment as at 30 June 2021 (31 December
2020: HK$0.1 million).
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PROSPECT

Looking ahead, the Group likely continues to face many operating
challenges. Although the strong economic recovery and booming exports
in China have boosted confidence in successful implementation in zero
tolerance COVID-19 elimination strategy, others question whether China,
having played a key role in the model of economic globalisation, can
sustain the economic recovery in long term while the borders remain
closed. The recovery is uneven, especially the service and hospitality
sectors which are still struggling to survival while local governments of
certain inland provinces recorded a huge deficit as a result of lower tax
income but higher cost of carrying out various containment measures.
Being engaged in financial leasing industry in China, the Group
performance is subject to the ever changing and quite unpredictable
government policies and regulations that could be either an opportunity
or a threat or both. The geographical tensions with the west still looms
over the long term prosperity of China. In Hong Kong where the Group
has been placing emphasis on domestic market especially on the health
product industry has remained robust in economic recovery through
successful implementation in COVID-19 containment measures and the
consumption voucher scheme launched by the government. However its
sustainability still lies on the reopening of the borders especially with China
and also the political stability.

As to the Financial Leasing Segment, while it has been exploring new
business model to prosper under the prevailing regulatory requirements
and new projects with customers in government backing sectors like
green energy & environment and machines & engineering, more effort
has been and will be put on two defaulted recourse businesses in which
the customers are undergoing a restructuring proceeding to sort out their
financial distress under court orders. The Group will proactively monitor
the development of the restructuring with administrators, safeguard
the underlying leased properties/secured assets, seek any disposal
opportunities of delinquent debts and so and so forth to enhance the
recovery of the overdue amount. The same effort has been and will be
exerted on mitigating risk of litigation brought or to be brought by the
creditors of the businesses who ultimately provided the proceeds to
the customers through the Group. It involves tremendous amount of
negotiations and taking corroborative response to recovery actions raised
by the creditors every now and then in order to get the segment off the
deal structure or/and reach out of court settlement. At the same time,
it continues to adhere to the risk management and control policies to
critically evaluate any potentially adverse change in credit risk of other
existing finance projects and promptly take recovery actions in a bid to
protect the Group's assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

As to the Investment Segment, the Group will continue to adopt a
conservative investment strategy towards the investment portfolio
comprising of equity, debt and real estate. With the robust risk
management and control policies, the Group closely assess its
performance and optimize its composition in order to strike a balance
between a stable return and the necessary liquidity of the Group.

As to the Food Additives Business, it will focus on increasing the capacity
of solid sorbitol through new production line and/or construction of a brand
new plant manufacturing new product — Advantame in order to tackle the
problem of economic of scale and turn a profit. They require new fresh
capital to accomplish. In the meantime, the segment will go on to improve
the production stability, diversify the customer base in different provinces
and industries, and optimize the production to cut down on operating
Costs.

As to the Trading Segment, the Group will emphasize on product
diversification and broadening customer base to bolster the business
volume. Collaborating with a growing e-commerce platform in China
specialising the sales of a variety of quality life products has been on the
pipeline. If materialised, the segment will be part of the supply chain of
the platform supplying certain PCMs, health products and other personal
care products. In addition, seeking partnerships with various healthcare
companies allow us to expand our product line into the fields of maternal
and child healthcare as well as medicines. Discussion over wholesaling
of certain popular snacks to China and a brand new antibody booster in
the form of capsule has been ongoing. Leveraging a wholesaler licence in
proprietary Chinese medicines (“PCMs”), the Group will attempt to seek
direct exclusive distributorship of PCMs with manufacturers to enhance
profitability. This direct exclusivity will also boost sales as it puts the
segment into advantageous position to deal with sizable distributors and
retailers who look for stability of supplies and better terms. Leveraging
personal network and expertise in the industry, establishment of extensive
distribution network of small and medium dispensaries in Hong Kong and
public awareness of hygiene and health during the pandemic, the future
demand of health products, personal care and other medical products
that the segment offers looks promising. The Group will cautiously set
aside sufficient resource to cultivate the business and considers it as a
growth impetus in the future.

In addition to the existing segments, the Group will cautiously and
diligently explore new potential growth opportunities, undervalued assets
and business expansion in order to diversify the income sources, bring
in profits and ultimately attain long and sustainable growth and enhance
shareholder’s value as a whole.
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SIGNIFICANT INVESTMENTS/MATERIAL
DISPOSALS

At 30 June 2021, the Group held loan receivables (excluding from a loan
receivable from sale-leaseback transaction and any loans to individuals
provided by money lending business) of HK$32.5 million (31 December
2020: HK$47.1 million), equity investments at FVTOCI of HK73.0 million
(31 December 2020: HK$123.8 million) and financial assets at FVTPL of
approximately HK$115.4 million (31 December 2020: HK$156.1 million).

Included in equity investments at FVTOCI as at 30 June 2021 represented
the equity investment of 55,500,000 shares of Imagi Brokerage Limited
(“Imagi Brokerage”), or approximately 9.99% of the total issued shares
of it (as at 31 December 2020: 55,500,000 shares or 9.99%), whose fair
value was HK$61.0 million or approximately 5.5% of the Group'’s total
asset (as at 31 December 2020: HK$74.3 million or 6.3%) and the cost
was HK$74.3 million. The investee mainly carries out businesses of type
1, 2, 4, 5 and 9 regulated activities licensed by the SFC in Hong Kong.
With no dividend income received, there was an unrealized fair value loss
of HK$13.3 million recognised to other comprehensive income in the
Current Period (Corresponding Period: nil) mainly due to drop in valuation
of market comparables though the financial performance of the investee
remained profitable in the Current Period. The investment is mainly to
bring returns to the Group by dividends and capital growth.

Other than Imagi Brokerage, there was no other single significant
investment with a value of 5% or more of the Group’s total assets as at
30 June 2021 and 31 December 2020.

With no addition of loan receivables in the Current Period, the balance
as at 30 June 2021 comprised of investments in trust products with
1 to 2 years terms issued by financial institutions in the PRC. The Group
recorded loan interest income from loan receivables amounting to HK$2.3
million (Corresponding Period: HK$2.5 million) and no impairment loss on
the loan receivables (Corresponding Period: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R R

The equity investments at FVTOCI (other than those held by associates)
of HK$73.0 million as at 30 June 2021 (31 December 2010: HK$123.8
million) represented unlisted equity securities issued by the PRC and
Imagi Brokerage as set out in previous paragraph. There was an overall
fair value loss of HK$11.6 million (Corresponding Period: nil) recognised
through other comprehensive income in which the cumulative gain of
HK$2.5 million (Corresponding Period: nil) was reclassified to retained loss
upon disposals in the Current Period.

The financial assets at FVTPL of HK$115.4 million as of 30 June 2021
(31 December 2020: HK$156.1 million) comprised of (i) 3 different listed
and unlisted equity fund products in the PRC of HK$33.6 million (as at
31 December 2020: 7 different listed and unlisted equity fund products
in the PRC of HK$88.0 million) and (ii) numerous listed equity shares,
bonds and national debt reverse repurchase of HK$81.8 million in the
Hong Kong and the Chinese stock exchanges (as at 31 December 2020:
HK$68.1 million). There was a fair value loss of HK$1.7 million recognised
to profit or loss in the Current Period (Corresponding Period: fair value loss
of HK$3.9 million).

EMPLOYEE AND REMUNERATION

As at 30 June 2021, the Group had 103 (31 December 2020:
approximately 103) employees (excluding employees of the Company's
associates) in Hong Kong and the PRC. The employees are remunerated
with basic salary, bonus and other benefits in kind with reference to
industry practice and their individual performance.

A share option scheme was adopted on 29 July 2016. As at 30 June
2021 and 31 December 2020, a total outstanding number of share
options granted to the eligible employees, including directors of the
Company, remained unchanged at 1,983,333. Details of the share
options granted are set out in the announcement of the Company dated 8
December 2016. As a result of expiry of the exercisable period, the entire
outstanding options were lapsed on 28 July 2021.
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UPDATE ON USE OF PROCEED IN RELATION

TO FUND RAISING ACTIVITIES

Reference is made to the Company’s announcements on 30 December
2019 and 31 March 2020 in relation to placing of placing of new shares
under general mandate and change in use of proceeds from the placing
(collectively refer as to “Announcements”), 2020 interim report dated
25 August 2020 and 2020 annual report dated 25 March 2021. Unless
otherwise stated, capitalised terms used herein shall bear the same

meanings as defined in the Announcements.

Intended use of proceeds
HEMSMIERR

MANAGEMENT DISCUSSION AND ANALYSIS
EEE AR

SEEHEMASRERERN
EEEN

ZRBRAASRIA=ZE—hhF+-8B=+H
RIEEF=RB=1+—HWAE REEM
IRIE— R IR R & MR K B E PS8
Bk @GR ZEAE) - BiRATZETEFN\A
“+HEHNZZEEFHHREREARTE
T F=A-+HABAN T EEFR RS
SEMEIS RREFMRAARHEZEAGIR
EEEBHEREME-

Actual and update on use of proceeds

BRRRMFISHRIERR

(1) Total of HK$26.0 million for the Food Additives
Business in which (i) HK$19.7 million will be
allotted to capital expenditure and related expenses
on establishing a new production line for the
manufacturing of crystalline sorbitol and a new
production line for the manufacturing of Advantame
(i) HK$6.3 million will be set aside as additional
working capital of the operation of the production
lines.

(1) &#£26,000,000E AR E RANINE XS Hf
BIFE() 19,700,000 T DB B E £ & LLE
BENTEESARTEEERHNTEESRDN
BEARFS RAERERS() 6,300,0005 7o B R
ZFHEGEENGRINESEE R

(2)  The remaining proceeds of HK$6.2 million will serve
as general working capital of the Group.

(2)  BF TFT{87UIE6,200,00078 o EA AR EBR M —
EEES-

(3) The re-allocated HK$15.0 million will be for
purchasing of the medical and hygiene products for
trading purpose.

(3) 15,000,000 TEFH NN BEIEEE BEN
BE@EEM-

(1)

3)

(i) Due to the expansion plan of the Food Additives Business
was disrupted by the recent outbreak of the COVID-19,
HK$15.0 million out of HK$19.7 million was re-allocated to
the trading business. The remaining proceeds of HK$4.7
million currently deposited into bank accounts of Hong
Kong head office is expected to be ustilied to improve and
enhance the existing production lines for the Food Additives
Business by 31 December 2021; (ii) an amount of HK$6.3
million was fully utilized as working capital of the Food
Additives Business

(VAR THEAIBEECOVID-19 B AN R IER 51 2
= E|FEEE > 19,700,000 70+ B9 15,000,000 70 E# e
REBE o8 TPTERIE4,700,0008 T IREEFAS
BEMERNIRITERA BN 2 —5+2A
=+—HABHAURERIEARRAMEEBNIRE
AL 5 (i) 6,300,000 T2 AER ANEIERR
—REEEE

An amount of HK$6.2 million was fully utilised as general
working capital of the Group.
6,200,000 T2 MR ERN—REEES -

An amount of HK$15.0 million was fully utilised as payment
for purchasing the medical and hygiene products for trading
purpose.

15,000,000 2B ANV EEFEE AR EER
BEEme
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OTHER INFORMATION

HE

DIRECTORS’ AND CHIEF EXECUTIVE’S

LONG AND SHORT POSITIONS IN SHARES,

EFNEFETHASRKG

UNDERLYING SHARES AND DEBENTURES B

At 30 June 2021, the following directors and chief executive of the
Company have the following interests and short positions in shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO and the Model Code:

MERNB RGP m ok BT

Bi B 19 Re (R SR R 2 4F B B ik

18

1K

RIBEZ—FA=TRH xR TIESkE
ETBAEREATSHEERER (EERE
FRIAGIRAISEXVER) Z i)  AERARD &tk
B R RE SN RIEE S R ARG R A55352
R AFEZ STz Em AN JRBES K
HAG 1R P SEXVER B 7 K80 B R AR P RIZE S 1T

Long and short positions in the ordinary shares/underlying shares of the — RAATIE @RS, HHRERMD ZHFERKA !

Company:

Number of share/underlying shares held

BFERG 1ARRNEE
Number of
underlying
shares held
under equity Long(L) or
Personal Corporate derivatives Total Short(S)  Percentage
interests interests (Note 2) interests Position of interests
R IR
ETETA
FEEE
& FEWL%
Directors/chief executive BEE FETHRAS B NEER (H152) HarEm KES) HEEBESLL
Wong Lik Ping FHF 46,600,000 145,500,000 - 192,100,000 S 11.39%
(Note 1)
(Hizt1)
Ng Tin Shui SRE 56,570,000 - - 56,570,000 L 3.35%
(Note 3)
(#75#3)
Qiao Weibing BEE 333,333 333,333 L 0.020%
Lai Ka Fai n=iE 133,333 133,333 L 0.008%
Tao Ke f&ga] 100,000 100,000 L 0.006%
Goh Choo Hwee SER 66,667 66,667 L 0.004%
Ho Hin Yip CIRTES 66,667 66,667 L 0.004%
U Keng Tin REX 66,667 66,667 L 0.004%
Notes: iz
1. These interests are held by Worldkin Development Limited (“Worldkin”) which is 1. ZEHTREEERERAT (HE)) 55 > mitEhA
wholly-owned by Mr. Wong Lik Ping. Mr. Wong Lik Ping is therefore deemed to FAFRERERER AT T EREWRAN R
be interested in the shares held by Worldkin. The interests held by Worldkin are BzROTHEEEGD - UIMSEE RN T EER
disclosed under the section headed “SUBSTANTIAL SHAREHOLDERS” below. R —EIEE
2. These interests represented the interests in underlying shares in respect of the share 2.  ZZHFIEERAATRFES TETHASHNE

options granted by the Company to the directors/chief executive. Details of which are

set out in note 22 to the condensed consolidated financial statements.

20

3. Along with 163,900,000 shares held by his spouse, Ms. Chi Chin, he is deemed to 3. R HE BT =4 A M163,900,00082 8415
have total interest in 220,470,000 shares.
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Save as disclosed above, none of the directors, chief executive and their
associated had any interests or short position in the shares, underlying
shares or debentures of the Company or any of its associated corporations,
within the meaning of Part XV of the SFO, as recorded in the register kept
by the Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO and the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, in accordance with the register of the substantial
shareholders kept by the Company under Section 336 of the SFO, or to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO
and the Listing Rules, the following persons were interest (including short
positions) in the shares or underlying shares of the Company.

Interest in the ordinary shares/underlying shares of the Company:
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AR —FARB=1TR RESABDERE
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RAABEER AR 2

Number
of Shares/ Long (L) or
underlying Short (S) Percentage
Notes Shares held positions holding
HERG ¥EL
Name of Shareholders IR MizE tERARRD B KBNS FREDL
Funde Sino Life Insurance Co. Ltd.  EBE4Edm AZREIRHS
BRAE 357,443,000 L 21.18%
Worldkin Development Limited HEEREFRAE 1 145,500,000 8.62%
Mr. Wong Lik Ping FhHFERE 1 192,100,000 S 11.39%
Win Wind Resources Limited BRERBIRAE 283
2K23 192,100,000 L 11.39%
Win Wind Capital Limited BEREARARAE 3 192,100,000 L 11.39%
Oshidori International BEEEZER B R AT
Holdings Limited 3 192,100,000 L 11.39%
Heron Biomedical Limited EEIKEEMEESR
NS] 4 163,900,000 E 9.71%
Ms. Chi Chin TERL 4 220,470,000 L 13.07%
Mr. Ng Tin Shui RREHLGE 4 220,470,000 L 13.07%
Expert Magic Limited Expert Magic Limited ) 175,870,968 L 10.42%
Mr. Lam Tsun On wEZRE 5 186,637,097 L 11.06%
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OTHER INFORMATION

Notes:
Ik Mr. Wong Lik Ping holds entire equity interest of Worldkin Development Limited

(“Worldkin”) and is accordingly deemed to have interest in 145,500,000 shares
of the Company that Worldkin has interests in. Mr. Wong Lik Ping personally owns
46,600,000 shares of the Company.

2. Win Wind Resources Limited has security interests in 192,100,000 shares.

3. Win Wind Resources Limited is a direct wholly owned subsidiary of Win Wind Capital
Limited, which in turn is indirect wholly owned by Oshidori International Holdings
Limited. Accordingly, Oshidori International Holdings Limited is deemed to have

interests in 192,100,000 shares held by Win Wind Resources Limited.

4. Out of the 220,470,000 shares which Ms. Chi Chin was interested in, (i)
163,900,000 shares were held by Heron Biomedical Limited, a company wholly
owned by her; and (ii) 56,570,000 shares were held by her spouse, Mr. Ng Tin Shui.

(3% Mr. Lam Tsun On holds 65% equity interest of Expert Magic Limited (“Expert Magic”)
and is accordingly deemed to have interest in 175,870,968 shares of the Company
that Expert Magic has interests in. Mr. Lam personally owns 10,766,129 shares of the

Company.

Save as disclosed above, no other parties were recorded in the register
required to be kept under Section 336 of the SFO as having an interest or
a short position in the shares or underlying shares of the Company as at
30 June 2021.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, as at 30 June 2021, neither the directors, chief
executive of the Company nor their associates had or was deemed to
have any long positions or short position in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which has been recorded in the register
maintained by the Company pursuant to Section 352 of the SFO or which
has been notified to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules.
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UPDATES ON THE RESULT OF PROFIT
GUARANTEE AFTER ACQUISITION

Reference is made to the Company’s announcement on 29 July 2020
and 21 August 2020 and page 22 of the 2020 annual report dated 25
March 2021 in relation to acquisition of the entire issued shares in Tripler
Holdings Limited (the “Tripler”) involving issue of consideration shares
under general mandate.

The Company received the audited accounts of Tripler for the year ended
31 December 2020 and the Board is pleased to confirm that the profit
guarantee of not less than HK$6 million for the same period is met.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the period.

CORPORATE GOVERNANCE PRACTICE

During the six months ended 30 June 2021, the Company has complied
with the code provisions set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in Appendix 14 of
the Listing Rules, except for certain deviations as below:

Code Provision B.1.2

The terms of reference of the Remuneration Committee exclude review
of and making recommendations to the Board in relation to senior
management remuneration as in the Board’s opinion,
appropriate for the executive directors to perform these duties.

it was more

Code Provision E.1.2

Under Code Provision E.1.2 of the CG Code, the Chairman of the Board
should attend the annual general meeting. Mr. Wong Lik Ping, Chairman
of the Board was unable to attend the annual general meeting of the
Company held on 11 June 2021 due to his other important commitment.
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OTHER INFORMATION
HithE

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix 10
of the Listing Rules as its code of conduct for dealings in securities of
the Company by the directors. Following a specific enquiry, all directors
confirmed that they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June 2021.

AUDIT COMMITTEE REVIEW

The Company has an audit committee which was established in
accordance with the requirements of the CG code, for the purposes of
reviewing and providing supervision over the financial reporting process,
risk management and internal controls of the Group. The audit committee
comprises 3 independent non-executive directors of the Company. The
audit committee has adopted terms of reference which are in line with
the CG Code. The Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 have been reviewed
and approved by the audit committee.

By order of the Board
China Ever Grand Financial Leasing Group Co., Ltd.
Lai Ka Fai
Executive Director

Hong Kong, 25 August 2021
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