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Management Discussion and Analysis

BEEENWED

BUSINESS REVIEW
Recruit Magazine

As stated in our 2020 annual report, Kingkey Intelligence Culture
Holdings Limited (formerly known as “KK Culture Holdings Limited"”)
(the “Company”) was gravely impacted by the COVID-19 epidemic
last year as evidenced by the slump in revenue. With the introduction
of vaccination to the mass, the pandemic seemed to have gone
through its peak and has been under control in many developed
countries/economic entities. As most of them are recovering from the
disease, the economic activities are going back to normal and demand
for goods and services is picking up the beat. This helps creating new
jobs. According to the Census and Statistics Department of the Hong
Kong Government, The unemployment rate of Hong Kong improved
from 7.0% in November 2020 to January 2021 to 5.5% in April to
June this year and the underemployment rate decreased from 3.8%
to 2.5% in the same period. As a result, the Recruit magazine showed
a significant improvement in its revenue by approximately 47.7%
compared with the same period of last year and the results was in
the black again with approximately HK$0.6 million profit. Although
seemingly a drop in the ocean, it has a significant meaning to us as
the business started to rebound fairly quickly right after the pandemic
instead of lying flat ahead for a long period of time. Surely, our
stringent cost control measures played an important role in it.

Medical and Health Services

Although the pandemic is subsiding, the need for COVID-19 test
kits remained keen. We earned a revenue of approximately HK$3.2
million from selling those kits and providing relevant medical advice
and service in the first half of 2021.

PROSPECT

Having gone through waves of excruciating COVID-19 pandemic
outbreaks, Hong Kong has been able to keep daily confirmed cases
low for a while. Although more Hong Kong people are receiving
vaccinations, it is not clear the level of protection of the vaccines
against the mutant virus, especially, amongst all, the Delta variant
and those, if any, further mutate in the future. If we are lucky enough
and Hong Kong has the stern measures in place to ward off those
viruses with mutated genes from entering into the boarder, we are
optimistic that the economy of Hong Kong will recover gradually and
our businesses will continue to make up the lost ground.
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Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2021, the Group recorded revenue
of approximately HK$15.6 million (2020: HK$8.4 million) representing
an increase of approximately HK$7.2 million or 85.7%. The increase
was mainly derived from (i) the introduction of Medical and Health
Services segment since the second half of 2020; and (ii) Recruit
Magazine since businesses environment in Hong Kong are recovering
from the disease, more employers placed advertisements during the
period.

Selling and distribution costs decreased from approximately HK$7.4
million in the first half of 2020 to approximately HK$4.4 million in the
first half of 2021.

For the six months ended 30 June 2021, the Group recorded
approximately HK$12.4 million (2020: HK$12.2 million) of
administrative expenses and is comparable to the same period in last
year.

Income tax credit of approximately HK$16,000 (2020: HK$148,000),
was mainly attributable to over-provision in prior periods.

As a result of the above, for the six months ended 30 June 2021, the
Group recorded a net loss of approximately HK$6.4 million, compared
with a net loss of approximately HK$14.3 million for the same period
last year.
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Management Discussion and Analysis

BEEENWmED N

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group had net current assets of
approximately HK$96.3 million (31 December 2020: HK$96.8 million).
The Group’s current ratio was approximately 6.8 (31 December 2020:
5.2) while the Group’s net assets was approximately HK$178.9 million
compared with those of approximately HK$137.1 million as at 31
December 2020. Total cash and bank deposits was approximately
HK$99.1 million (31 December 2020: HK$92.6 million).

The Group generally finance its operations mainly with internally
generated cashflow. The Group’s gearing ratio as at 30 June 2021
was 0.03 (31 December 2020: 0.04), which is calculated on the
basis of the Group’s total interest bearing debts over the total equity
interest. Total other borrowing as at both 30 June 2021 and 31
December 2020 was approximately HK$5.8 million. There was no
bank loan as at 30 June 2021 and 31 December 2020.

The Group adopts centralised financing and treasury policies in order
to ensure the Group’s funding is utilised efficiently. Conservative
approach is adopted on monitoring foreign exchange exposure and
interest rate risk. Forward contracts were used to hedge the foreign
currency exposure in trading and capital expenditure when it was
considered appropriate.
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Management Discussion and Analysis

EEENWmED N

INVESTMENTS IN SECURITIES S RE
As at 30 June 2021, the Company has invested in one (31 December RZ-ZT=——F X XA=1+H  AQARIEKRE—H(Z
2020: two) security. The details of, the breakdown and the movement Z=-THF+-A=+—H : WE)FEHF - HF15 -
of which during the period is summarised below: R4 RS BT
%tothe % tothe
Fair value Group's net Group's total
At changed At assetsasat assetsas at
%of  1January during the 30 June 30June  30June
Principal business No. of share - shareholding 2021 Addition Disposal period 2021 2021 2021
RZBz-F N-3=-%
Bz R RA=tR AAZTA
H-%=-% AYEE -B--F HEEE  (45E
ITEH Rit#E hE%  -A-B % ot 28 AASTR  EEFE%  BEE%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEr TER TEn TER
Listed equity securities -
Hong Kong
IkEES-EE
Kingkey Financial (1) securities brokerage; (i) wealth 115,740,000 1.72% 31,250 - - 47453 78,703 44.00% 39.75%
International (Holdings) ~ management; and (if) other financial
Limited (HK: 1468)** services, mink farming and trading of
mink’s fur skin.
REGRER(ER)  (FHEL(BMEEE R
BRAFIHKI468) (i eRRE KAREREEK
AR
China Baoli Technology (i) mobile and multi-media technologies; 57,916,665 1.56% 4978 - (2,693) (2,285) - - -
(Holdings) Limited (i) gamma ray radiation services;
(HK: 0164) #* (il tourism and hospitality business;
and () train media.
EENHRER (FRREHERL :
BRDFAMC 0164 (NWESRERARE
(i RARRES R
() iR -
Total
e 36,228 - (2693 45,168 78,103 44.00% 39.75%
# Included in equity instruments at fair value through other * AARAFEEFAEMEEREZRATA -
comprehensive income.
* The above listed securities was a significant investment held by the — * Ll EFBESFARRAFTN T _—FA=TH

Company as at 30 June 2021. The aggregate cost of investment was
approximately HK$24,996,000. The significant increase in share price
during the period under review contributed to an increase in fair value
change amounting to approximately HK$47.5 million. No dividend

was received from the investment during the period.

The disposal of the securities was below 5% of all applicable ratios.
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&0 o CIEE AR E KNIBIL INE R AT EEZ
#4147,500,00078 7T ° FEFPIL A HERT IR E Uk
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BEEENWmED N

The Company believes that, to allocate certain capital to securities
investment is a means of diversifying the Group’s risk while a higher
return in general can be improved which can in turn enhance the
Company’s value and is beneficial to the shareholders as a whole.
These securities investments are categorised as equity instrument at
fair value through other comprehensive income accordingly to Hong
Kong Financial Reporting Standards and the Company consider to sell
some or all of these investments when (i) there is a working capital
need; (i) shortfall of fund to repay the due debts; or (iii) a profitable
return is achieved.

Save as disclosed above, no significant securities investments were
made and no dividend was received from the above securities during
the six months ended 30 June 2021.

CAPITAL STRUCTURE

As at 30 June 2021, the total issued shares of the Company (“Shares”)
was 446,614,000 (31 December 2020: 446,614,000 Shares) at
HK$0.2 each.

Fund Raising Activity

On 31 July 2018, the Company entered into a placing agreement
with BaoQiao Partners Capital Limited (“BaoQiao”, the “Placing
Agent”) pursuant to which the Company conditionally agreed to
place, through the Placing Agent, on a best-effort basis, a maximum
of 74,000,000 Shares under the general mandate granted by the
shareholders of the Company at the annual general meeting held on
8 June 2018 to placees who and whose ultimate beneficial owners
were third parties independent of and not connected with the
Company and its connected persons as defined in the Listing Rules
at a price of HK$1.40 per share. The gross and net proceeds raised
from the placing of a total of 74,000,000 Shares were approximately
HK$103.6 million and HK$103.0 million respectively where the
intended use of proceeds was for general working capital and future
business and investment opportunities. Set out below is the table
summarising (i) the net proceeds from the Placing; (ii) the intended use
of proceeds from the Placing; (iii) the actual use of proceeds from the
Placing as at 30 June 2021; and (iv) the remaining net proceeds from
the Placing as at 30 June 2021.
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Management Discussion and Analysis
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Net proceeds

Management Discussion and Analysis
EEENWED N

Intended use of proceeds

Actual use of proceeds
from the Placing

Remaining net proceeds
from the Placing

No.  from the Placing from the Placing as at 30 June 2021 as at 30 June 2021
RESEMEHER RESER
RESEMERA “B--§5A=tH ZE--FXA=1H
i RESEMERRFR ZRERR ZBBRAR ZBRTEREFR
0] Approximately HK$10 million For general working capital in the  Fully utilized by the Group for Not Applicable
daily operation of the Group general working capital in the
daily operation
(i #910,000,0007%7T ARAEERREER L TEECZYBREREEED  TER
—REEES L REEES
(ii) Approximately HK$93 million For any potential investment Not yet utilized by the Group Approximately HK$93 million and
opportunities as identified is expected to be utilized by the
by the Group end of 2021
(i) #793,000,000% T ARAEENEE 2R FEERARPA #793,000,0007%7C + TR
BERAKS I S SE )
Total  Approximately HK$103 million
#3t  #9103,000,0007 7T

As at 30 June 2021, the Group has not identified any suitable
investment in line with the business strategies of the Group and it will
continue to identify any further potential investment opportunities.
Detailed schedule depends on the overall economic conditions, the

development of the Company and market situation.

In all, the Board would like to announce that there is no material
change in the intended use of proceeds from the Placing as at 30

June 2021.

Save as disclosed above, there was no fund raising activity taken place

during the six months ended 30 June 2021.
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Management Discussion and Analysis

EEEFWED N

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITY

As at 30 June 2021, the Group had no significant capital
commitments (31 December 2020: nil). The Group had no significant
contingent liabilities as at 30 June 2021 (31 December 2020: nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed, the Group did not have any material acquisition or
disposal of subsidiaries during the six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL INVESTMENTS
IN CAPITAL ASSETS

As at 30 June 2021, the Company had no plan for material
investments in capital assets.

CHARGE ON GROUP ASSETS

As at 30 June 2021, there was no charge on Group assets.

8 Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

N2
N

FE%F EH n‘l_\ é E ﬁIL

K H b 2 H W #2 R

For the six months ended 30 June 2021

HE—F—

(Unaudited)
(REER)

—FNA=TFHISEA

Six months ended 30 June

BEANA=1THIEANEAR

2021 2020
—B-—-F BT
Notes HK$'000 HK$'000
BisE FET FBT

Turnover e 6 15,555 8,391
Direct operating costs EEEE KR (5.515) (6,581)
Gross profit EF 10,040 1,810
Other income HAh A 706 3,865
Selling and distribution costs $HE RO KA (4,392) (7,387)
Administrative expenses 1TEUE F (12,375) (12,244)
Reversal of impairment on trade B 5 K E A FEUCRIE A &2

and other receivables and FEWE R 2 REREE -

loan receivables, net pEiC] 206 104
Finance costs HEER 7 (592) (550)
Loss before income tax FRETSBIATES 18 8 (6,407) (14,402)
Income tax credit Fristiiie 9 16 148
Loss for the period REAE &R (6,391) (14,254)
Other comprehensive income Hi2mEWKEE
Item that will not be reclassified to BB ST B 2 IHE -

profit or loss:

Fair value gain/(loss) on equity BRAFEET AHMEEEE

instruments at fair value through ZBRATAEZ N FEE
other comprehensive income Wezs,/ (&518) 45,168 (9,259)

Other comprehensive income AHEHE M2 E R

for the period, net of tax HBRFLIE 45,168 (9,259)
Total comprehensive income A EEHEKEARE

for the period 38,777 (23,513)

T FhfiRE REEEERERAR
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHRGEEERAMEEKER

For the six months ended 30 June 2021
HE—ZF——FNNA=1+HIFEH

(Unaudited)
(REER)

Six months ended 30 June

BEANA=1THIEANEAR

2021 2020
—E-—F —TTF
Notes HK$'000 HK$'000
liEss FET T
Loss for the period attributable to: LT A T FEMGAREIE &S -
Equity shareholders of the Company ~ ZN/A BJ#EZE IR (6,194) (14,254)
Non-controlling interests FEFE AR A A (197) -
(6,391) (14,254)
Total comprehensive income UTRATEE2EKZEEE :
attributable to:
Equity shareholders of the Company ~ ZANA RIEZSIE R 38,974 (23,513)
Non-controlling interests IR (197) =
38,777 (23,513)
Loss per share BRER
— Basic and diluted —EARREE 10 (HK1.39 cents 7#4l) | (HK3.19 cents & {l)

1 O Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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Condensed Consolidated Statement of Financial Position
BHGESHBERRE

As at 30 June 2021

REF=-Z—F N A=1+H

At 30 June At 31 December
2021 2020
R=B=-—-%§  R-ZE_ZTF
AA=+8A +=ZA=+—H
(Unaudited) (Audited)
(REER) (Fe&E%)
Notes HK$'000 HK$’000
Bt FHT T
ASSETS AND LIABILITIES BEEHEE
Non-current assets FREBEE
Property, plant and equipment M - BB MR 11 182 248
Right-of-use assets fFREEE 6,169 4,398
Equity instruments at fair value through ZAFEEF AR EZAEKREZ
other comprehensive income ARTHA 78,703 36,228
85,054 40,874
Current assets RENEE
Inventories FE 618 20
Trade receivables B S EWRIE 12 2,669 2,358
Other receivables, deposits and HAEURIE - e RIERK
prepayments 12 8,716 11,096
Tax recoverable A EIFiIE - 610
Loan receivables JEUE R 1,873 13,220
Cash and cash equivalents RekIReEEAR 99,087 92,553
112,963 119,857
Current liabilities nREAE
Contract liabilities BHEE 1,071 1,159
Trade and other payables B 5 RH M e FIE 6,886 14,052
Amounts due to a director BN —RESEHIE 1,093 1,093
Other borrowing HipfE e 5,818 5,818
Current portion of lease liabilities HE & &2 BN 1,754 957
16,622 23,079

—To—FhERE RESEXLERERAT 1
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Condensed Consolidated Statement of Financial Position
BHGEEMBEMRRE

As at 30 June 2021
R-F=Z—FNA=1H

At 30 June |At 31 December
2021 2020
R-ZBZ—F | RIZFTF
NA=t+H +=-A=+—H
(Unaudited) (Audited)
(REBEZR) (&%)
Notes HK$'000 HK$'000
BaE FHET T
Net current assets REEEZFE 96,341 96,778
Total assets less current liabilities #EERABEE 181,395 137,652
Non-current liabilities ERBERS
Non-current portion of lease liabilities &8 &~ JEEIHAER(D 2,535 544
2,535 544
Net assets EEZFE 178,860 137,108
EQUITY =
Share capital [N 13 89,323 89,323
Reserves i 89,531 47,582
Equity attributable to shareholders RA AR EE s
of the Company 178,854 136,905
Non-controlling interests eI i A 6 203
Total equity SRR 178,860 137,108

1 2 Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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Condensed Consolidated Statement of Cash Flows
BHGAESRERER

For the six months ended 30 June 2021
B2 —F——F N NHA=+HINEA

(Unaudited)
(REEZR)

Six months ended 30 June
BEASA=1tHILAREA

2021 2020
—EB-—F —ECTEF
HK$'000 HK$'000
FERT FHET
Net cash used in operating activities KEEBMAR SR (6,686) (128)
Investing activities TEE
Interest received BEIFE 373 876
Proceeds from disposals of equity instruments  HE&EZAFEEF AL M2 EIRES
at fair value through other comprehensive Z IR T B 7 Fr{S5kIA
income 2,693 -
Repayment of loan receivables EEEWER 11,640 1,000
Net cash generated from investing activities KEEBMER TR 14,706 1,876
Financing activities E e
Interest paid on other borrowing ENEAEET S (524) (437)
Repayments of principal portion of lease EEHERR2ASHH
liabilities (894) (2,891)
Interest paid on lease liabilities ENEERERNE (68) (113)
Net cash used in financing activities BhE X FTRR S5 (1,486) (3,441)

—To—GRERE RESEXCERERAT 0 |3
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Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30 June 2021
HE—ZF——FNNA=1+HIFEH

(Unaudited)
(REEZR)

Six months ended 30 June
BEASA=1tHILAREA

2021 2020
—EB-—F —ECTEF
HK$'000 HK$'000
FET FHIT
Net increase/(decrease) in cash and cash HE MRS SEBEREN
equivalents CRA) 558 6,534 (1,693)
Cash and cash equivalents at the beginning of  Ei#IIR & RIR&E(EIEE
the period 92,553 100,177
Cash and cash equivalents at the end of the HRReRIREFEIEER
period 99,087 98,484
Analysis of balances of cash and cash ReRREFEEBEHRIT
equivalents
Bank and cash balances SRIT MR & 4 eR 99,087 98,484

MAJOR NON-CASH TRANSACTIONS BERFRERS

On 4 January 2021, the Group entered into a new lease agreement RN=FZ=—F—AMA - AKEEI L — 15 AEH
for the use of office premises for three years. On the lease & ' ERMAEYR - RY=F - WEMIE -
commencement, the Group recognised HK$3,663,000 of right-of-use ANk B 53 Bl 583,663,000/ 7T i) 5 FA 1 35 2 Al

assets and lease liabilities respectively.

BEaE-
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Condensed Consolidated Statement of Changes in Equity
BRRERERR R

For the six months ended 30 June 2021
B2 —F——F N NHA=+HINEA

Attributable to equity shareholders of the Company
SEATLTRERR
Investment ~ Employee Non-
Share Share  revaluation  compensation Merger ~ Contributed  Accumulated controlling
capital ~ premium reserve reserve reserve surplus loss Total interests ~ Total equity
Rx  ROEE RES(EE REBERR AR #ABH ZitER ai FEREE E#a
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
TR TER TR TR TER THR ThR TR TER THR
(Note 13)
(W213)
Balance at 1 January 2021 RIB=-F-A-Bekh
(Audited) (2R 89,33 162,310 1,386 - (#3.897) 95,402 (167,619) 136,905 203 137,108
Share options granted RitkE - - - 2,975 - - - 2975 - 2975
Transaction with equity SARERRZRS
shareholders - - - 2975 - - - 2975 - 2975
Loss for the period AHHER - - - - - - (6,194) (6,194) (197) (6:391)
Other comprehensive income: b2 EE :
Change in airvalue on equity RATEEARMEE
instruments at fair value though W ZRETEZAT
other comprehensive income g - - 45,168 - - - - 45,168 - 45,168
Total comprehensiveincome ~ AHH2A R4S
for the period - - 45,168 - - - (6.:194) 38,974 (197) B8,
Release of investment revaluation HiERAFEEH AL
reserve upon disposals of equity  2ENEZRATER
instruments at fair value through  REEHBEES
other comprehensive income - - 1153 - - - (1153) - - -
Balance at 30 June 2021 R-B--ERA=THZER
(Unaudited) (REB%H) 89,323 162,310 53,701 2975 (43,897) 95,402 (180,966) 178,854 6 178,860

T RS RESBXCERERAT 15
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Condensed Consolidated Statement of Changes in Equity

EHHGEERSB X

For the six months ended 30 June 2021
HE—ZF——FNNA=1+HIFEH

Attributable to equity shareholders of the Company

SENRLAEARR
Investment Employee Non-
Share Share  revaluation  compensation Merger  Contributed ~ Accumulated controlling
capital premium Tesenve Teserve Teserve surplus loss Total interests — Total equity
Ra  RiAE REEREE EERERE  ANEE  SABR  ZnER ait FERER  ERAd
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TR ThL ThR TR Tin ThL Thn TR Thn ThL
(Note 13)
(Wi3)
Balance at 1 January 2020 RRZTE-A-Ouf8
(Audited) (1) 89313 162,310 15273 - (43,897) 95,402 (145,057) 173,354 - 173,354
Loss for the period AHEER - - - - - - (14,254) (14,254) - (14,254)
Other comprehensive income: Hip2E0E
Change in air value on equity RATEEALBRE
instruments at fair valve though W ZRETEZAT
other comprehensive income [EE2H - - (9.259) = = - - 9.259) - (9.259)
Total comprehensive income ~ AHB2AKELE
for the period - - (9.259) - - - (14,254) (B3513) - (23513)
Balance at 30 June 2020 H-B-REAAZTAZER
(Unaudited) (REFH) 9B 18310 6,014 - 3897) G (15931 149841 - 198

1 6 Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

& B 4R S B RS R M R

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention,
except for equity instruments that are measured at fair
values. The condensed consolidated financial statements are
unaudited but have been reviewed by the Company’s audit
committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in preparing the unaudited
condensed consolidated financial statements are consistent
with those used in the annual financial statements for the year
ended 31 December 2020 except for those that relate to new
or amended standards or interpretations effective for the first
time for periods beginning on or after 1 January 2021. Details
of any changes in Hong Kong Financial Reporting Standards
("HKFRSs") are set out in note 3.

The Group has not early adopted the new or amended HKFRSs
that have been issued but are not yet effective. The directors
of the Company are currently assessing the impact of these
new or amended HKFRSs but are not yet in a position to state
whether they would have material financial impact on the
Group's results of operations and financial position.

MBS
REBEBE_S - —FA=+THIEE
A2 REBEZRERGEUBRRDBES
BHMARSMBRARZESF EMAA £
TRA DR+ RS2 EARRRERES
eiMAe (B EMAE B A
BEtERI([BAGETER ) E345% ]+ &8
WS ImAms -

AEEZERZE P IERRTIIZRE LK
AEPImE - s T ARAFEER
B - AR EMBHRAREEL D H
ARBIZEZREGERM °

TEETHE

BREBEAR T -_—F—A—HxZ®&MHA
Z R B RERZF AT MR AEERT A
BEZEHABEI  REREEXBAL
BMBHRERMEACETEREBE_F
TEFFA A=+ —RULEFEZEFUK
WERMRBE - - FABBMBREE
A(IBEMBREERL ) ZERZEBFE
BOHIGES

Ellt

AREEWEREFRASRAERRERZ
A LB EBM B RERER - AR
AIESRIEMEZENRI LK ERT L
MBRERUNZZE - R REEET T HRE
BRNHARE 2 LERERMBIRAER
ELEAMHTE -

T FhfiRE REEEERERAR
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CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

o Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS
9 and HKFRS 16: Interest Rate Benchmark Reform —
Phase 2

. Amendment to HKFRS 16: COVID-19 Related Rent
Concessions

The application of these new or amended HKFRSs did not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s unaudited condensed
consolidated financial statements and amounts reported for
the current period and prior years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2020 consolidated annual financial
statements.

Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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SHBEBE
ESRHAARCAESANEEEAS
S ERRI B IR AR 2 B AT ST AR IS B BB Bt
R a) -

. FEGERIFEI9 - BEUBR
EERFAN - BEMBREERE
7% BAMBHREEREIRLE
B HmEERIE 165 2 EFT - F
REENE -F R

. BEMEREERFE 165 2B ¢
COVID-19fHREFE & &R

FEMZ SR L REIERT BB B REE
A BMERAKE 2 @5 KR - AKER
REZEARAPBERRZZIIARAA
HEMBEFEEHRZSRBRNEREH -

& A R AT
RIERAREEZBRLE S B RREE -
EREREAAEEGHBURBFAET 2
EAHM R T RER R EERRE
—ToTRAFRFUHRRAMEAE
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Notes to the Condensed Consolidated Financial Statements
GLEESS R T E Lk

SEGMENT INFORMATION

The executive director has identified the Group has two
reportable and operating segments, which include provision of

advertising services and sales of medical and health products

respectively.

Sales of medical and

Advertising - Recruitment health products Total
B AR HERBRRRER &it
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEAA=THLEAEA BEAAZTHLEAEA BEAA=THLEAEA
2021 2020 2021 2020 2021 2020
- | CTo%F | ZB--F | CTOTF | Z¥C-F | CE0%F
(Unaudited) | (Unaudited) | (Unaudited) = (Unaudited) | (Unaudited) = (Unaudited)
(REER) | (REBR) (REBR)  (REFR) | (REBR) | (REER)
HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
Thn FAL TiEn TAL TEn TEL
Revenue - External sales Yogs —HHMAE 12,393 8,391 3,162 . 15,555 8,391
Reportable segment profit/(loss) DEE GG YAl3:)) 574 (9,844) (401) = 173 (9,844)
Amounts included in the measure 5t A% S4B
of segment profit or loss: S8
Depreciation and amortisaton HEREH 1,094 993 - - 1,094 993
(Reversal)/provision of impairment &5 L EtiERFAMN K
on trade and other receivablesand ~ EWEH 2 (K[,
loan receivables, net HERE 38 (204) 26 - = (204) 26
Interest income MEHA (51) (203) - = (51) (203)

T 8 B 9 20 B A8 R ER 0 BB R e s

There is no inter-segment revenue earned by the segments in
both periods.

—T-—ghgRs RESEXERaRaE |9
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Notes to the Condensed Consolidated Financial Statements

CE EN R S

5. SEGMENT INFORMATION (Continued) 5.

TEER =)

Sales of medical and

Advertising - Recruitment health products Total
RE- 1B HERRRRREER ait
30 June | 31 December 30 June | 31 December 30 June | 31 December
2021 2020 2021 2020 2021 2020
Z8--% | ZZ-TF | ZB--f§ | CZC%F | ZB--f | CTCTFE
~AA=tR TZA=t-B | ~A=+A {ZA=+-HA | AB=+H HZA=1-H
(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)
(REER) (&zh) | (REER) (&zh) | (REER) (B&H%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THT TERL TAT TERL TAT
Reportable segment assets 2R FEE 12,827 17,278 1,573 472 14,400 17,750
Reportable segment liabilities BEE R 7,765 10,327 1172 435 8,937 10,762

Six months ended 30 June
BEAA=1THILAREA

2021 2020

s —E-EF

(Unaudited) (Unaudited)

(REER) (REEZEZ)

HK$’000 HK$'000

FH&T FHETT

Reportable segment profit/(loss) A2 (E1E) 173 (9,844)
Unallocated corporate income AOBBRZEWA 529 3,576
Unallocated corporate expenses* RO EER> (6,517) (7,635)
Finance costs 81752 (592) (499)
Loss before income tax MRPTISEL AT E 18 (6,407) (14,402)
* Unallocated corporate expenses included staff costs, & ROMEXEBRBIEE LKA « FTE

depreciation and legal and professional fee.

20
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5.

Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY aE

SEGMENT INFORMATION (Continued) DEER )
30 June 31 December
2021 2020
et —E-TEF
AA=+8A +=ZA=+—H
(Unaudited) (Audited)
(REER) (Feztz)
HK$'000 HK$'000
FET T
Reportable segment assets A2MHFEE 14,400 17,750
Property, plant and equipment M - BB K& 155 214
Equity instrument at fair value through BRATEES AR MLEE
other comprehensive income Wz RAT A 78,703 36,228
Right-of-use assets FREEE 2,762 3,587
Loan receivables FEYE K 1,873 1,812
Other receivables, deposits HAEUGRIA « e RTEN K
and prepayments 7,000 9,210
Cash and cash equivalents RekReEEIAR 93,123 91,929
Other corporate assets HihpEEE 1 1
Group assets SEEE 198,017 160,731
Reportable segment liabilities A2HoEartE 8,937 10,762
Amounts due to a director B —REEHE 1,093 1,093
Other borrowing HingE 5,818 5,818
Lease liabilities HEARE 444 643
Other payables and accruals EL b e FRIB R FER TR X 2,865 5,302
Other corporate liabilities HibpEAE - 5
Group liabilities SEAaE 19,157 23,623
“To—FHhHlRE RESEULERERAR

2
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Notes to the Condensed Consolidated Financial Statements

CE EN R S

5. SEGMENT INFORMATION (Continued)

5.

The Group's revenue from external customers and its non-

current assets other than financial instruments are in the

following geographical area.

TEER =)
AEEREIREE T W REERDE

ETEREFBIR)REIATHE

Revenue from external

customers Non-current assets

REMREF 2 Wi FRBEE

Six months ended 30 June
BEAB=1HLEXER

30 June 31 December

2021 2020 2021 2020

B -F e St 2

—B--F —T_TF AB=tR +TZA=+—H

(Unaudited) (Unaudited) (Unaudited) (Audited)

(REBER) (REERZ) (REER) (&2=)

HK$'000 HK$'000 HK$'000 HK$'000

TER FHT THER TAT

Hong Kong (domicile) B (EEBATEN) 15,555 8,391 6,351 4,646

Sales by geographical market is analysed based on the location

of customers and the geographical location of non-current

assets is based on the physical location of the assets.

2  Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements
GLEESS R T E Lk

TURNOVER

The principal activities of the Group are provision of advertising

services and sales of medical and health products.

LR

AEBEZFEXRBRIRERES RS RIHE

BEMMREER -

Six months ended 30 June
BZEAA=1THILAEA

2021 2020
—E-—F —EoFF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FHER FHIT
Revenue from contracts with REBY S4B %1558
customers within the scope HEANREEFEL
of HKFRS 15: Z W

Advertising income — Recruitment BEEUWA —HE 12,393 8,391
Sales of medical and health products HE BB RREER 3,162 =
15,555 8,391

—To—GRERE RESSYEERERAT 0 23
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Notes to the Condensed Consolidated Financial Statements
& B4R & B 3% 3R 3R MY & F

6. TURNOVER (Continued)

In the following table, revenue is disaggregated by primary

geographical market, major products and service lines and

timing of revenue recognition.

Advertising - Recruitment
B -1
Six months ended 30 June

BEAA=THIEAMEA

SR P
RT& WXRIEHETS TEBES
R ARG S LA T I 25 RSB B D 4 o

Sales of medical and
health products Total
HEBBRREER &t

Six months ended 30 June  Six months ended 30 June

BEAA=THIEAMEA BEAR=THIEAEA

2021 2020 2021 2020 2021 2020
ZE--F | -Z-%F | CZB--F | “Z-ZF | ZB--F | ZZ-ZF
(Unaudited) | (Unaudited) | (Unaudited) = (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) (REER)  (REFR) | (REER) | (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT THEL FHR THEL TEL THEL
Primary geographical market TEHETS
Hong Kong B 12,393 8,391 3,162 = 15,555 8,391
Major products and service lines ~ TEER KRB
Provision of advertising services REESRS
- Recruitment - 12,393 8,391 - - 12,393 8,391
Sales of medical and HEBERREER
health products - - 3,162 - 3,162 -
12,393 8,391 3,162 - 15,555 8,391
Timing of revenue recognition R HRIEE
At point in time RE-WFEE - - 3,162 = 3,162 =
Transferred over time E-BEREE 12,393 8,391 - - 12,393 8,391
12,393 8,391 3,162 - 15,555 8,391
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Notes to the Condensed Consolidated Financial Statements
GLEESS R T E Lk

FINANCE COSTS 7. BIEER

Six months ended 30 June

BEAA=+HLAER

2021 2020
—E-—F —E-TE
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$'000 HK$'000
FET FHET

Interest charges on other borrowing Hifg B FEH -
with repayment on demand clause EHRBEEAERERENR IR 524 437
Interest on lease liabilities HEBENE 68 113
592 550

—To—GRERE RESgYLERERAR 2D
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Notes to the Condensed Consolidated Financial Statements
& B4R & B 3% 3R 3R MY & F

8. LOSS BEFORE INCOME TAX 8. MRFTEBiAIEE
Loss before income tax has been arrived at after charging/ BRETSFAEBIBENR, GTA) TFI&E
(crediting):

Six months ended 30 June
BZEAA=1THILAEA

2021 2020
—E-—F —EoFF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$’000
FHET FHIT
Depreciation of property, plant and M - BERREIITE
equipment 66 414
Depreciation of right-of-use ERAEEETE
assets 1,911 1,723
Employee benefit expense EEBNFAX 10,866 15,539
Exchange loss b 5 &5 18 46 159
Gain on disposals of property, HEWE - BE R&E
plant and equipment - (177)
Reversal of impairment on trade and other &5 MHMEKZIB M EKRE 2
receivables and loan receivables, net RERE - FEE (206) (104)
Low-value assets leases expenses KEBEEEHAERS - 11
Interest income MEMA (496) (939)
Cost of inventories recognised in direct RREELEK AN FERA
operating costs 2,510 -
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX CREDIT

The amount of income tax credit to the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

Hong Kong profits tax: BEBFEMN

Over provision in respect of prior years

PRSTE R

Income tax credit

On 21 March 2018, Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduced the two-tiered profits tax rates regime. The
Bill was effective on 28 March 2018. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
qualifying corporations is taxed at 8.25%, and profits above
HK$2 million is taxed at 16.5%. The profits of group entities
in Hong Kong that are not qualifying for the two-tiered profits
tax rates regime continue to be taxed at a flat rate of 16.5%.

Hong Kong profits tax is levied at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5%
on those above HK$2 million on a qualified entity applied
two-tiered profit tax rate regime.

No Hong Kong profits tax had been provided as the Group
had sufficient tax loss brought forward to set off against the
estimated assessable profits during the six months ended 30
June 2021.

No Hong Kong profit tax had been provided as the Group
had no assessable profits arising in Hong Kong during the six
months ended 30 June 2020.

BRBEFE 2 BRERE

GRS P |RMEE

FriSBiiE R
EREEREREABE R M E RS
RPHAZFTGREL SIS

Six months ended 30 June

BEAA=THIEANEAR

2021 2020
—E-—F —TTF
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
HK$'000 HK$'000
FET T

16 148

16 148

R-ZE—N\E=A=+—H BFBLFEE
BR-T—EFHBHUSED) (BTRMEHE
R(MEBIEZR] - H5| AMAAFIFIER RS
E) o BHIERNR-_ZE—N\E=A=+/\H
R RIBRMAFFEHEGE - AEK
A A)E 2,000,000/ 7T 2 i F)328.25% 2 B
KRR 0 MiEBE2,000,00058 7T 2 5% F @ 1%
16.5% 2 FERF o TFEMARTFEH
REIEER 2 EBAEEER R FEER
16.5% 2 B — T EZRFL ©

A ERE RS A M AR 1S 5 R S E AR
EBREF - B2,000,00058 7T 2 (5t ERR
Tt v FI128.25% & + M kA#B2,000,000%
TC2 AT HE R B I B2 16.5% 87

BHE_E-—FR-_ZE-_FTFA=1+H
N E A - WEFHREBFER - BAK
S B A7 R AE TS B8 A S5 14 5T B aR
Fim A o

RBE_Z_ZFA=+RHIEANEAR -

HRARERERBEBSELRABEHN -
BB BB ST e o

T FhfiRE REEEERERAR
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Notes to the Condensed Consolidated Financial Statements

L

PR RRMRE

LOSS PER SHARE

The calculation of basic and diluted loss per share for the
six months ended 30 June 2021 is based on the loss for the
period attributable to equity shareholders of the Company
of HK$6,194,000 (six months ended 30 June 2020:
HK$14,254,000) and the weighted average of 446,614,000
ordinary shares (six months ended 30 June 2020: 446,614,000
shares) in issue during the interim period.

For the six months ended 30 June 2021, diluted loss per share
attributable to equity shareholders of the Company are the
same as basic loss per share as the impact of the exercise of
share options was anti-dilutive.

For the six months ended 30 June 2020, basic and diluted loss
per share attributable to equity shareholders of the Company
were the same as the Company did not have any dilutive
equity instruments throughout the period.

PROPERTY, PLANT AND EQUIPMENT

The movements during the period are:

10.

11.

BREE
HE_Z-_—FNAZ+HLEANERNE
RERREEERIBEBEARRERRE
FE{G BRI E5 186,194,000 T (BE ST =
TENA=FTHIEARMER : 14,254,000
70 ) N HA R B 8% 17 B9 446,614,000 A%
(%i—?—?ﬂz/\ﬂ +E|_|J:/\1.)EJ
446,614,0000% ) B INFE T EEE

HE_Z-_—FA=+HLEA &
AEERRREEEREEEIEEGRE
RNEEER - AATTEERENTERR

ﬁﬁ_ﬁ_—ﬁf_\ﬂzﬂ—ﬁﬂ:/_\ﬂﬂ PR

AR R R L GIREAR R EEIEA
[+ B A% (E 8 AN A )3 & ] #E AR
ETE-

Y% - BERRE
RASEZ 2EmT -

Property,
plant and
equipment
W -
WERBE
HK$'000
FHIT
Net book amount as at 1 January 2021 RZZEZ—F—A—HZEAFE
(Audited) (&%) 248
Depreciation e (66)
Net book amount as at 30 June 2021 REZEZ—F X A=THZEREFE
(Unaudited) (REEFEZ) 182
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Notes to the Condensed Consolidated Financial Statements

12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

The Group allows a credit period from 7 days to 120 days (31

December 2020: 7 days to 120 days) to its trade customers.

Aging analysis of trade receivables as at 30 June 2021, based

on invoice date and net of provisions, is as follows:

12.

A AR S M MR MY aE

ESRHEMEBRNRE REKAE

8%

AEBHBTHEFIEFPTIREN0R(ZZE =
TE+-A=+—H : 7RKE120KR)Z2EE

Eﬁo

RZBZ—FRA=+BZ2ESEWKHIEA
BEZRAHRRBRERZREONTOT

30 June 31 December

2021 2020

—EC-—F —E-TF

AA=+H +ZHA=+—H

(Unaudited) (Audited)

(REEERK) (fE=Z)

HK$'000 HK$’000

FET FHT

0 - 30 days 0ZF30K 2,578 2,269

31 - 60 days 31E260K 91 85

61— 90 days 61£E90K - 4

Total trade receivables B 5N IA AR 2,669 2,358
Other receivables, deposits HihEUKIA - 11E RFANFK

and prepayments 8,716 11,096

11,385 13,454

T FhfiRE REEEERERAR
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Notes to the Condensed Consolidated Financial Statements

L

14.

PR RRMRE

SHARE CAPITAL 13. K=&
No. of shares
BRHEE
‘000 HK$'000
T FTHT
Authorised: SEE
Ordinary shares of HK$0.20 each BIREE0.20/6 7T 2 Eimik
At 1 January 2020, R-Z_TF—HA—H
31 December 2020, —E-FF+_A=+—8H "
1 January 2021 and _;?:—i A—BAK
30 June 2021 T —%XA=+H 5,000,000 1,000,000
Issued and fully paid: BEEITRER
At 1 January 2020, R-ZZ_TF—HA—H "
31 December 2020, :%?_%?ﬁJr A=+—H"
1 January 2021 and T —F—-H-AK
30 June 2021 —E-—%,xA=+H 446,614 89,323
SHARE-BASED EMPLOYEE COMPENSATION 14. MR P Xt 2{E S E

On 22 January 2021 (the “Date of Grant”), 22,300,000 share
options (six months ended 30 June 2020: nil) were granted
to several grantees including Mr. Tsang Hing Bun, Executive
Director and Mr. Yiu Yu Cheung, Non-executive Director at
the exercise price of HK$0.38 per share, which represents the
higher of (i) the closing price of HK$0.38 per share as stated
in the daily quotations sheet issued by The Stock Exchange of
Hong Kong Limited on the Date of Grant and (i) the average
closing price of HK$0.38 per share as stated in the daily
quotations sheets issued by The Stock Exchange of Hong Kong
Limited for the five business days immediately preceding the
Date of Grant, under the Company’s share option scheme.
Each option gives the holders the right to subscribe for
one ordinary share of the Company. The share options are
exercisable from 22 January 2021 to 21 January 2023 and
have no vesting period.

No options were exercised during the six months ended 30
June 2021 (six months ended 30 June 2020: nil).

For the six months ended 30 June 2021, the Group recognised
total expense of HK$2,975,000 (six months ended 30 June
2020: nil) in relation to the share options.

Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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RZEZ—F—HAZ+ZB([&EH
BEI]) RBEAARERETE -
22,300,000 R E(HE =T = F <A
=t+HIENER - EBIERTETARA -
BRITEESEEELERIERITESHK
FHEE - THRERER03SET © AKX
HRFELBHREREB AR ZMERAH
SBHRERMABBUMESTR0OISHE T : &
(WEERTAMITAESEAEEEHS
RGFBRARETABRERMBFEHKT
EBRR03SBTL(URSEAE) - SHE
BENEEALEERBERARRN —RE
B BREAIR-_ZE-_—F—A=+=
RE-_Z-_—F—A=-+—RHIEEWE
SREHA o

BE_Z-_—FA=+HLEA~NAAYE
BREETFE(HEZEEF A =1H
1ENEA - &) o

BE_Z-_—FXA=Zt+BLX@EAAR &

5 [E ot B IR R R 4B B 2 2,975,000 I

(BE_Z_TFA=+HILXEA :
&) e




15.

16.

17.

Notes to the Condensed Consolidated Financial Statements

DIVIDENDS 15.

No interim dividend was declared in respect of the six months
ended 30 June 2021 and 2020.

CAPITAL COMMITMENTS 16.

As at 30 June 2021
contracted but not provided for (31 December 2020: nil).

, there were no capital commitment

RELATED PARTY TRANSACTIONS 17.

(a) Related party transactions

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in

A AR S M MR MY aE

Hi/%\
BE-ZT-_—FR-_FT-_FTFA=1H
IENERTES ﬂ$%&§°
EAREE

RZZEZ—F-A=1TH AEEWEHE
EERTNERBENERNAE(ZE -S4
+—RA=+—H:4E)-
EHREALRS

(a) HBBEEAXIXRS
ARREBARREREANLZH
BRAIZRSERGFEKRAKY
3 BYERAMEARE - R

this note. Save as disclosed elsewhere in the unaudited KEZE ARSI REREM I
condensed consolidated financial statements, details of WEREI - AEEBEHEM B HEEA
significant transactions between the Group and other TREBEZZ-—F,"A=+HI
related parties for the six months ended 30 June 2021 NERETZEAR ZGFHBEREN
are disclosed as follows: @
Six months ended 30 June
BZX<A=1+HIAREA
2021 2020
—E-—F —E-THF
(Unaudited) (Unaudited)
(RE&E®) (RE&EZ)
Notes HK$'000 HK$’000
BitEE FET FHIT
Professional fees paid to a BENEEERAT
related company —ME A A (i) 630 580
Licenses fee income received Bl —HEEEA
from a related company pASER TN (ii) - (2,610)
Gain on disposals of property, m—EAEEAR
plant and equipment to HEME - BEX
a related company otz W (iif) - (177)
—To— GRS RESEYLERERAT 3]
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7 Notes to the Condensed Consolidated Financial Statements
f&5 BB 4R & B 7% 3R 3% M &%

17. RELATED PARTY TRANSACTIONS (Continued) 17. BEEEAXIRZ ()

(a) Related party transactions (Continued) () BEBEAXXRZ#E)

Notes: Bi%E

(i) During the six months ended 30 June 2021, (i) HEZZ-_—FA=+HILN
professional fees were paid to a related company, B8R  BENEXEEBERATHEERF
in which Mr. Tsang Hing Bun, a director of the (RRREFYEBRELEENRZ
Company, is a director and has control over this NEIEERFEEEGIRE) - IR
company, for providing company secretary services. N TME RS o IRISEE TR
The service charges were determined at the market BRI MRS B BR 2 TBEETE ©

rate at the date when the service was provided.

(ii) On 24 January 2019, the Company entered into a (ii) RZZBE-NF—A=+WMA K
licensing agreement (the “Licence Agreement”) with AREREEXREERAF
Kingkey Enterprise Hong Kong Limited (“Kingkey (TREEZE]) (ERFFRTA) RE
Enterprise”) (as Licensors) and UKF Management EEERHRARCGRE mE
Limited (currently Known as “Kingkey Management CEEBEERARD(RENE
Limited”) (“KKM") (as Licensee), a wholly owned BIR ) (EREERRTA - HEGE
subsidiary of UKF (Holdings) Limited (currently BOBERAR - HE RESEE
known as “Kingkey Financial International (Holdings) BOER)ERAR([RESH
Limited”) (“KKFI"), the issued shares of which BIFR 1) - E B EITAR D AP
are primary listed on the Main Board of the Stock FRE—_EWARH AR - 1468)
Exchange (Stock Code: 1468), where the Licensors Z 2 EMBAR) R R
agreed to lease certain areas of the office premises (MFeTimaEl) - 'L - FaT AR
of 44/F, Office Tower, Convention Plaza, 1 Harbour BERZZ-—NF—A=+WmHAZE
Road, Wan Chai, Hong Kong to Licensee for the —Z-TFRA+AB(BESA
period from 24 January 2019 to 15 May 2020 (both EMB)BAERERETABLES
days inclusive), at a monthly rent of HK$580,000. BETEEBIRERESHA
As Kingkey Enterprise is wholly-owned by Mr. Chen NEAUEZHRAEMHEZETEH
Jiajun, substantial shareholder of the Company, & + & A% /580,000 T °
holding 21.28% interest of the Company and HRREEXAAAREERE
also a substantial shareholder of KKFI, therefore BRREFEEZERE @ BRHEAR
Kingkey Enterprise and UKF are related parties of the NAE21.28% 2w - HRRE
Company. Leasing income was charged at the market SRR FERE  WREE
rate at the date when the Licence Agreement was EREERARNAZEBEA
entered. T o MEWATHIRET L T s

HE zminE KT -

(iii) During the six months ended 30 June 2020, the (i) HEZZ-_TFA=+THILRN
Company disposed certain property, plant and AR - ARAHEETWE - K
equipment to KKM, a wholly owned subsidiary of EREBETRECHXER(RE
KKFI with a consideration of HK$2,910,000. The CRIBE 2 2EMBLRF) -
consideration was determined by an arms-length 852,910,000 T ° %A (ETY
negotiation with reference to the net book value of BRAFRAIER - WREYE -
the property, plant and equipment on the contract B REERE A B B2 BREDF
date. BEmETE °
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Notes to the Condensed Consolidated Financial Statements

17. RELATED PARTY TRANSACTIONS (Continued)
(b) Amounts due from/(to) a related party

17.
(b)

EBREALTRZ )
FEW (FE1) B BEEA T 28

A AR S M MR MY aE

At the end of the reporting period, the Group had the RBEMBR NEEHEFEEAT
following balance with a related party: LEERRIAT ¢
30 June 31 December
2021 2020
— =% BT
AA=+HA +ZA=+—H
(Unaudited) (Audited)
(REER) (Fe&%)
HK$'000 HK$'000
FET T
Included in other receivables: ST AE M FEWGRIA -
Kingkey Management Limited (note) ~ REMEEE AR A (FIFE) 606 2,910
Included in other payables: ST AE M ERFRIA -
Kingkey Enterprise Hong Kong REBEXAEBER LA (FIEE)
Limited (note) (2,014) (2,014)

Note:

Amounts due from/(to) a related party is unsecured,

interest free and expected to be recovered/settled

within one year.

BfRE . RN (R BREEA LS
BER  REREHER—FA

Yml, A o

—To GRS RESEXCERERAT 33
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Notes to the Condensed Consolidated Financial Statements
f&5 BB 4R & B 7% 3R 3% M &%

17. BEEEAXIRZ ()
ITEEEASHE
ARFEEAALEBMEIBEEA

17. RELATED PARTY TRANSACTIONS (Continued)
(c) Compensation of key management personnel (c)

The directors of the Company were considered to

be key management personnel of the Group. The 8 XEZFEAE ZME T B H M
remuneration of key management personnel is ZEgKEREMNATZRERT
determined by the remuneration committee having BBEIRETE °

regard to the performance of individuals and market
trends.

Six months ended 30 June

BEAA=THIEAEAR

34

2021 2020
—B-—-F —E-FTF
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$'000 HK$'000
FET FHIT
Short-term employee benefits SE- =R 795 763
Equity-settled share-based payments  LAREZS 45 & O AD X+ 1,190 -
1,985 763
18. DISPOSAL OF MATERIAL SUBSIDIARIES 18. &%Ekﬁ#%ﬂﬂ
On 6 June 2019, the Group disposed its entire interests in RZE—NFRNARB  AEBHEH
the Disposal Group, which was engaged in provision of EAﬁ%’EIZ% Em o HESENRE

advertising services, to an independent third party at the
consideration of HK$34,750,000 that shall be satisfied by the
allotment and issue of the shares in three tranches at the issue
price of HK$0.2 per share of the purchaser to the Group or
its designated nominees in accordance with the terms and
conditions of the sales and disposal agreement.

The first tranche consideration at fair value of approximately
HK$9,846,000 was received on 6 June 2019. The second

MBYE=FFREESERYE  REAR
34,750,000 70« X AR B ABEHEE
REERE 2GR RGG - RETETR
BARMO2EBITS =HAAREESNHIEE
RIEABCEE BT ©

FE-HRER_F—NFNANBKE -
NT{EEHR /9,846,000 « E_HRE

and third tranche considerations are regarded as contingent “HREFERAXARE  FHERLE
consideration and will be receivable upon the condition, as 100 8% 2 M6R TR B R 14 P il -2 R 1 1 22 G B LK

stated in the terms and conditions of the sales and disposal
agreement, are met.
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18.

19.

20.

Notes to the Condensed Consolidated Financial Statements

DISPOSAL OF MATERIAL SUBSIDIARIES
(Continued)

In 2020, in light of the COVID-19 outbreak in the PRC, both
the purchaser and the exclusive advertising contract holder
are unable to ascertain with reasonable certainty the date
of finalising the extension term of the exclusive advertising
contract, it is mutually agreed between the Company and the
purchaser that the terms of the consideration relating to the
second tranche consideration shares issue date and the third
tranche consideration shares issue date are revised to be paid (i)
on or before 15 July 2022; and (ii) on or before 15 July 2023,
respectively.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no significant contingent
liabilities (31 December 2020: nil).

EVENT AFTER REPORTING DATE

Pursuant to a special resolution by the shareholders passed on
15 July 2021, the Certificate of Incorporation of Change of
Name was issued by the Registrar of Companies in Bermuda
on 16 July 2021. With effective from 26 August 2021, the
English name of the Company has been changed from “KK
Culture Holdings Limited” to “Kingkey Intelligence Culture
Holdings Limited” and the Chinese name " R 2 {LiE M
AMRATF" has been adopted in place of “KKXX{tiZ=MAR D
A",

18.

19.

20.

A AR S M MR MY aE

HEEXMB AR #)

AZEZTF - ERFEIEE20198 MK E
SHEE  BEARBRESEAFAEAY
BEAEATHREBRESANTERS
RASEHETEBE - NARIEE R
E'ﬁ%%:mﬁgﬁﬁﬁﬁaﬁﬁzm
REROFEITANREBEREETA

BN —E - —F+A+RHANKZH] SEH ;

MW ZE=F+A+HBHZBZT °
jl\\\ﬁ{i

RZE-_—FA=+H ~xEETESE
AIARBEBE(ZE=ZZF+_A=1+—8:
") .

wREHERSEE

BRERERR_ZE-_—FtA+HHBAEN
FRIAZRR  BREQAEMEERERN
R —Ft AT ABHERAEEM
HFE - BT —FNAZ+ B -
AN X B B 52 3 % 78 B [ KK Culture Holdings
Limited | & 2& 7 I Kingkey Intelligence Culture
Holdings Limited | + 7 B 4% AR SC 4 18 [ R 2L 48
EbIER AR QA AR KK g%
BRAR]]

=z
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Other Disclosures

H 1% &

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2021, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers in Appendix 10 of the Listing Rules (the
“Model Code"), were as follows:

Long position in the shares of the Company

EERBSITRAEREZ 2 &R

m > X
m]nll

/%Yr

1
HxT

Z-—FRA=TH ARFAEZRHZSTH
BRAR R SREAMREEE (EE R ESF R
(585 R B GRG] ) SEXVER) 2 Bfn - 1HR8
KRR P B RIBE 7 LB RGI 535215

BYFEZEMATRER et lRR - SRR L
MRS+ EMETAESETERRHNRE
SAN([RETR D EMEARBRBBH AR B
BRAF (BT ]) 2 s FORB AT

RAERBRRG 2HR

Approximate
Percentage in the
Issued Share Capital

Name Nature of Interest Number of Shares of the Company
HARATSBHITHRA

i fEEME BB ZHABES T

Mr. YIU Yu Cheung Beneficial owner 3,330,000 0.75%

PFREE EmEAA

Mr. TSANG Hing Bun Beneficial owner 500,000 0.11%

BEELE EmEAA
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Other Disclosures
Hb i T

Long position in underlying shares or equity derivatives RAATHBERORERTEIREZFA
of the Company

Approximate

Percentage

in the Issued

Approximate Share Capital of

Percentage in the Company

the Issued Share Assuming all

Capital of the Options are

Name Nature of Interest Share Options Company Exercised
BRHR2E

EARTE  BREETE A
ERTRAZ FATFSBRITRA

#®A ERtE BB IR BHBEDE ZHHBED
Mr. TSANG Hing Bun Beneficial owner 4,460,000 1.00% 0.98%
QEESE Emfa A

Mr. YIU Yu Cheung Beneficial owner

HkFALE EmEAA 4,460,000 1.00% 0.98%

Save as disclosed above, as at 30 June 2021, neither of the Directors B EXFTEEZEEINN RZE=-—F<xB=+H ' #&
nor the chief executives of the Company had interests or short EFESNAR A ZSITEHAERANA T N EARES
positions in the shares, underlying shares and debentures of the E(FEXE B FESNEESEFFEXVES) Z2I&HD - 18
Company and its associated corporations (within the meaning of Part R {n M (EIEZE PG ()VIRIEZE 5 M ERE &0 FEXVES
XV of the SFO) which (i) were required to be notified to the Company  F7 k85 ZLEFME NN T Rt P 2 fEZSSA B
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV (BIEREZ A LKHEEN 2 ZH BT REWSE
of the SFO (including interests and short positions which they are SR A B 2 X NMAR) i) 2 L8N R IEF
taken or deemed to have under such provisions of the SFO); or (i) A NREAEIEHIFEIS2EBTFE 2 &Mz
were recorded in the register required to be kept under section 352 & & ; s (iR IFIZAET BB R @ AN °) REE ST
of the SFO; or (iii) had to be notified to the Company and the Stock  Z#EZFOAA °

Exchange pursuant to the Model Code.

—To—GRERE RESEXLERERAE 0 3/
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Other Disclosures
HiiwE

SHARE OPTIONS B

The Company has adopted a share option scheme approved by ARAEHRMNARFIRER-_ZTE—HF+=A
a resolution passed by the shareholders of the Company on 29 —+hBHB@RZERIEZBERESE - Bt K
December 2015, under which it may grant options to directors, ARAIMEAEEEAIKEARZES - EE « £
employees, any advisors and service providers of any member of the — EARI M RIS R 1 B IAE LAREAR R R -
Group to subscribe for shares in the Company.

On 22 January 2021, a total of 22,300,000 share options were R-Z-—F—H_-+—-H - & #22,300,00015
granted to several grantees at the exercise price of $0.38 each BRER FEEBARA @ 11FEEAER03SE L
to subscribe for up to 22,300,000 ordinary shares of par value at  A] FI{E:RIE & % 22,300,000/ &I E(E0.2/8 T2
HK$0.2 each of the Company. Of which, 8,920,000 share options AN A L@ o E R + 8,920,00017 i8R HE R F &
were granted to Mr. Tsang Hing Bun, Executive Director, and Mr. {TEEEEELERIIENTESUFALE - SA
Yiu Yu Cheung, Non-executive Director, where each of them was 1% F4,460,00010 B I - BN BB RER] FA{E
granted 4,460,000 share options. Each share option was eligible for  RE—RARBIKG - BREATR - -—F—A#
subscription of one share of the Company. The share options are —+—-HAZ-T-=F—AF-+—HERBHTFE T~
exercisable from 22 January 2021 to 21 January 2023 and have no  REZEH -

vesting period.

As at 30 June 2021, 22,300,000 share options were outstanding. RZZ_——F/XA=+H ' 22,300,000 8 A%HE 14

Saved as disclosed, for the six months ended 30 June 2021, no share  R77fF « BAARBEEIN HE-ZT-_—F A=+

option was granted, exercised, lapsed or cancelled. HIEAER - SIEEREERL - 176 - Kkt
H o
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, so far as was known to the directors and chief
executive of the Company the following persons (other than a
director or chief executive of the Company) had or were deemed to
have, interests or short positions in the shares or underlying shares
of the Company being 5% or more in the issued share capital of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Other Disclosures
Hb i T

FERR

R-F=—EXA=+A  RALAEEREH
BABAA  DTAL(TREARAZ EERE
BITHAR) RAA 72 B SRR 9 P HE A o8
AR A A AR TR A R B DI 53361678
FHEE 2 BRMAR AR TEBTRAE%
B b7 AR ¢

Long position in shares of the Company RAEABRRGBZEFR
Approximate
Percentage in the
Issued Share Capital
Name Nature of Interest Number of Shares of the Company
HARATEBRITRE
=18 ERME RBEE ZHBHEDL
Upsky Global Limited (Note 1) Beneficial owner 123,037,657 27.55%
SRIRBRBR AT (MIEE) EmEEA
Champion Ease Group Limited (Note 2) Beneficial owner 74,000,000 16.57%
ks BARA T (MEE2) EmlEEA
Polaris Investment Management Beneficial owner 30,248,828 6.77%
Limited (Note 3)(Ffi5£3) EmlEEA
Notes: {iE=d
1. Upsky Global Limited is wholly and beneficially owned by Mr. Chen 1. SRBIRBRAFTBRRELELEERHES ©
Jiajun.
2. Champion Ease Group Limited is interested as to 50% by each of Ms. 2. WREEBRAFIHEEEL T REBERLES

Zhan Meiging and Mr. Liu Guoliang.

3. Polaris Investment Management Limited is wholly and beneficially
owned by Mr. Liu Gary Wei.

Save as disclosed above, as at 30 June 2021, the Company had not
been notified of any other person (other than a director or chief
executive of the Company) who had an interest or short position in
the shares, underlying shares or debentures of the Company and was
required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.

B#AH50% 2 ©

3. Polaris Investment Management Limited i 2 4k 5¢
2 EERHE

MR EXPRREEIN RZE—FRA=TH &
AETBENSENEMAL(TREARFAZE
ERRETBRAB)RANRBZBN - HEAKRD K
EREETRA BRHENARBIRERE S MBS
E3I6HATHFEZERMZERIAR
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Other Disclosures
HiiwE

CONTINUING CONNECTED TRANSACTIONS

During the six months ended 30 June 2021, the Group has not
entered into any connected transactions or continuing connected
transaction for the year which are required to disclose pursuant to
Chapter 14A of the Listing Rules. Meanwhile, the Company has the
necessary internal controls in place to ensure that the terms of all
connected or continuing connected transactions, if any, are fair and
reasonable and in the interest of the Company and Shareholders as a
whole.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report (the “Code Provision”) contained in Appendix 14
of the Listing Rules throughout the six months ended 30 June 2021.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry of all directors, the Company was not aware of any
non-compliance with the required standard set out in the Model Code
regarding securities transactions by the directors throughout the six
months ended 30 June 2021.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2021, the Group had 25 full-time employees (As at
31 December 2020: 22). The pay scale of the Group’s employees is
maintained at a competitive level and employees are rewarded on
a performance related basis within the general framework of the
Group's salary and bonus system. Other employee benefits include
provident fund, insurance and medical cover. Share options was
granted to certain full-time employees and directors pursuant to the
Company’s share option scheme.

40 Kingkey Intelligence Culture Holdings Limited Interim Report 2021
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CHANGE OF COMPANY NAME

On 11 June 2021, the Company proposed to change the English
name of the Company from “KK Culture Holdings Limited” to
“Kingkey Intelligence Culture Holdings Limited”, and to change the
secondary name of the Company in Chinese from “KKX/{tiEi G R
RAE" o "REBEXERBRAF"
Company Name").

(the "Proposed Change of

The Proposed Change of Company Name is subject to the following
conditions having been satisfied:

(a) the passing of a special resolution by the shareholders of the
Company at the special general meeting of the Company
(the “SGM") to be convened to consider and, if though fit,
approve the Proposed Change of Company Name; and

(b) the Registrar of Companies in Bermuda granting approval for
the Proposed Change of Company Name.

The SGM was held on 15 July 2021 and the Proposed Change of
Company Name was duly passed and the Proposed Change of
Company Name became effective from 16 July 2021 which is the date
on which the Registrar of Companies in Bermuda registers the new
English name in place of the existing English name of the Company
and registers the secondary name of the Company as set out in the
certificate of incorporation on change of name and the certificate
of secondary name to be issued by the Registrar of Companies in
Bermuda respectively. The Company’s new stock short name has
been changed from “KK CULTURE” to “KINGKEY INT CUL" in English
and from “KK3Z{t" to "REEEXL" in Chinese with effect from
9:00 a.m. on 26 August 2021 while the Company’s stock code of
“550" remains unchanged.

Other Disclosures
Hb i T

E ENCIEE

RZZEZ—FRA+—H  ARFEEEERRA
FE Y ZFEHIKK Culture Holdings Limited | 2k &
[ Kingkey Intelligence Culture Holdings Limited ] -
WHARRRXE BB AIKKVEERER A
A BRI REREUEERBR AR ([ &
HrRBTE])

EEENARBBATIATRMIERER - 5EE

i

\

ARABRERRARE RS A RO R
R (TBRRFHAE ) E@BE—HSRIR
BE CERIMBEHEREENRASA
R

—
Q
=

() BREQAEMEREREZENRARA
TR R -

BRENAEN_E-_—FtATHART €L
BRERARABETREE  UREZEERAT
HHE T —FEAT A EFREAAEM
BB R BRI AN B HBARRAQNTIRAE R ETE
WELARNBE LB BER 252
DRIEFNNEREQRFMEERE TEHHNFR
ZEAMBEERE_LHES - ARTNFRER
M E B[ KK CULTURE JE 2 AT KINGKEY INT CUL
(B30 RATKKUE B Al REEE b (R
X)) BZE-—FENAZ+ B LEFARERE
R MANR BB SR 550 B #EFRF N EE o

T -FhlRE REEEERERAR
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Other Disclosures

Hit &

AUDIT COMMITTEE

The audit committee has four members comprising one Non-executive
Director, Mr. Yiu Yu Cheung and three independent Non-executive
Directors, namely, Mr. Chan Chiu Hung, Alex (Chairman), Mr. William
Keith Jacobsen and Dr. Leung Ka Kit, with terms of reference in
compliance with the Listing Rules. The audit committee review the
Group's financial reporting, internal controls and make relevant

recommendations to the Board.

The audit committee have reviewed the Company’s interim report for
the six months ended 30 June 2021 and are in the opinion that report
has complied with the applicable accounting standards and adequate

disclosures have been made.

By Order of the Board
Kingkey Intelligence Culture Holdings Limited
Tsang Hing Bun
Executive Director

Hong Kong, 26 August 2021
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Corporate Information
NEER
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BDO Limited AR EERG T EEERAR
Certified Public Accountants HEEETAD

25th Floor, Wing On Centre B

111 Connaught Road Central FEHEERI5%

Hong Kong KEZHN25HE

LEGAL ADVISER E R
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Unit 28047, Man Yee Building BAEFIR
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Central, Hong Kong BHEAE2804-7F
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Industrial and Commercial Bank of China (Asia) Limited R TR T (M) BRRAF]
33/F, ICBC Tower, 3 Garden Road EERIR

Central, Hong Kong TEEBEI%R P R T RIRTT AE3318
SHARE REGISTRARS AND TRANSFER OFFICES BROBEEEHER
Principal Registrar IERNBFELR
MUFG Fund Services (Bermuda) Limited MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House 4th Floor North, Cedar House
41 Cedar Avenue 41 Cedar Avenue

Hamilton, HM 12 Hamilton, HM 12

Bermuda Bermuda

Hong Kong Branch Registrar ERROBFBELIE
Tricor Investor Services Limited BIEEBSFERAERAR

Level 54, Hopewell Centre &5

183 Queen'’s Road East ERNBEE1835

Hong Kong SR NIL YNV
REGISTERED OFFICE TSR

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton, HM 11 Hamilton, HM 11

Bermuda Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS M EEN T E& £ ih2,

44/F, Office Tower, Convention Plaza aBE

1 Harbour Road, Wan Chai, R BB R
Hong Kong GRPAKNELAE
STOCK CODE g

550 550
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Kingkey Inteligence Culture Holdings Limited
REEEERBRAA

44/F, Office Tower, Convention Plaza, 1 Harbour Road, Wan Chai, Hong Kong
EREFEEB1RSRESHOKIB4E

www.kkic.com.hk
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