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Corporate Information
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Management Discussion and Analysis

BUSINESS REVIEW

China Kingstone Mining Holdings Llimited (the “Company”), together
with its subsidiaries (the “"Group”), were principally engaged in
production and sales of marble and marble related products in China.
The Group is the mining operator, focusing on marble products, and
owned the largest beige marble mine in China, namely Zhangjioba
Mine, which is located in Zhenjiang Village, Xiangshui County,
Jiangyou City of Sichuan Province, China, in terms of marble reserves,
according fo the cerfification issued by China Stone Material
Association in August 2010.

The mining permit of Zhangjiaba Mine expired on 21 February 2021
and is currently in the process of being renewed for another 5 years.
The Company initiated the renewal process in September 2020 with
the relevant regulatory authorities in China. During recent enquiries
with the Natural Resources Bureau of Mianyang Municipal* (%5
BAEIRB) , the Company was informed that the Natural Resources
Bureau of Mianyang Municipal was sfill in the process of reviewing the
renewal application.

Marble Slabs Business

The marble stones are widely used in construction and decoration
industry for decorative purposes due fo ifs bright color and lustrous
finish. Marble stones are used in application such as interior and
exterior decoration, laying pavements, stairs, flooring and furniture. The
Group sells marble slabs through some distributors or purchasing agents
which have a strong frack record and broad sales and marketing
network with property developers and construction companies in China.

China's economy was recovering but cautioned that new waves of
more virulent Covid-19 variant infections could lead to a faster and
significant increase in infection cases. China is sfill grappling with the
economic effects of the Covid-19 pandemic and trade fension between
US and China. The construction industry in the PRC remained stable
and positive, however, the Group believes that it is partly a result of an
increase in government spending on the construction and infrastructure
sectors. Some construction companies, parficularly small and medium
sized ones, were siill facing financial difficulties and inclined to be cost-
conscious in respect of their selection of construction materials. Against
this backdrop, the Group has to be more prudent of the anticipated
lowered credit quality of the customers. During the six months ended
30 June 2021 ("HY2021"), revenue attributable to marble slabs
business was approximately RMB7Z.1 million, representing a decrease
of RMB19.7 million or 73.4% as compared to RMB26.8 million for
the six months ended 30 June 2020 ("HY2020"). The Group sfrove
fo manage a fine line between business growth and credit risk. The
Croup believes that it has fo take a conservative approach on making
any addifional investment in working capital. The implementation of
tighter credit control procedures by the Group resulted in a decrease of
marble slab transactions with those customers with overdue outstanding
invoices.
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Management Discussion and Analysis
EEERE S

Marble Slags and Calcium Carbonate Business

Marble slags are produced in the course of stripping overburden
at Zhangjiaba mine and by crushing the cracked marble stones.
Marble slag is a raw material for the production of ground calcium

carbonate (the “GCC"). The Group sells the marble slags to the GCC

manufactures which are close to the Zhangjiaba mine.

The Group believes that China is one of the few economies to achieve
an overall positive rate of growth during the global pandemic-related
recession. However, the uneven recovery across the countries around
the world has posed concems for the outlook of China's economy.
Demand of marble slags remained generally stable because it is a raw
material for manufacturing GCC, which is widely used in production
of many daily products, such as consfruction materials, paper, plastic,
paints, efc. During HY2021, revenue aftributable to the marble slags
business was approximately RMB28.3 million, representing an increase
of RMB15.6 million or 123.5% as compared to RMB12.7 million for
HY2020. The increase was primarily due to an increase in demand
and increase in the average price of marble slags resulting from the
recovery of most industrial sectors in China postpandemic. However,
the recovery could be risked or weakened by the economic effects from
sluggish domesfic consumption and slow recovery of export markefs
due to the trade tension between US and China.

Despite the setbacks in the GCC business plan with the GCC
manufacturer under the memorandum of understanding dated 14 April
2017, the Group attempted to look for another cooperation partner to
roll out the GCC business plan but to no avail, due to the Covid-19
pandemic and closing of borders, which made it harder to hold faceto-
face meetings for the required negotiations. The Group believes that it
owns rich marble resources that can be extracted from the Zhangjiaba
Mine, giving it a competitive advantage fo develop the GCC business,
which currently requires more time to take off.
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Management Discussion and Analysis

Exploration, Development and Production Activities at

the Mine

The Group focuses on the development and mining at the Zhangjiaba
mine during the year. The Zhangjiaba Mine contains 44.2 million
cubic meters of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according to the independent
competent person’s report dated on 7 March 2011 [as shown in the
Company's Prospectus). There was no geological exploration activity

during the six months ended 30 June 2021.

The Zhangjiaba mine mainly divided into the eastern mining zone and
the wesfern mining zone. During HY2021, the Group continued to
carry out the sfripping of the overburden materials af the surface for
the both eastern and western zone of the deposit. The deposit in these
areas was still cracked. The Group expects that further development of
the mine to lower benches will be required for large block production

and the block production will commence no earlier than 2022.

During HY2021, the aggregate expenditure of the mining operations of
the Group was approximately RMB23.2 million (HY2020: RMB11.5
million), which mainly included depreciation on property, plant and
equipment and amortisation of intangible assets of approximately
RMB1.8 million (HY2020: RMBO.7 million), safety protection related
expenses and repairing cost of approximately RMBO.2 million
(HY2020: RMBO.1 million) and subcontracting cost of stripping of
approximately RMB21.2 million [HY2020: RMB10.7 million). During
HY2021, the Group employed an outsourced engineering team to
work on the mine areas in order to reduce the fixed cost of production
and increase the financial flexibility of the Group.

PROSPECTS

China as well as most of the developed economies have made
significant progress in developing Covid-19 vaccines and appear to
be on fract towards an economic recovery. There is finally a silver
lining to end the global recession. However, there will always be a
risk that the new variants of Covid-19 could set back the hard-fought
progress. Apart from the concerns of the potential decoupling between
US and China, the speed and extent of the economic recovery remain
uncertain. The Group will remain vigilant against unpredictable
international developments, and external factors that might adversely
affect the Group's business. The Group will continue strengthening
production and operations, and expanding the client base, in order to
improve the performance of the marble business. On the other hand,
the Group will continue looking for new business opportunities, seeking
fo maximize shareholder's value in the future.
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Management Discussion and Analysis
EEERE S

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately RMB4.1 million
or 10.3% from approximately RMB39.5 million for HY2020 to
approximately RMB35.4 million for HY2021. The decrease was
primarily due to a combined effect of (i) a decrease of approximately
RMB19.7 million in sales of marble slabs from approximately
RMB26.8 million for HY2020 to approximately RMBZ.1 million for
HY2021, primarily resuling from a decrease in demand for marble
slabs due fo a fightened credit terms imposed by the Group; and i)
an increase of approximately RMB15.6 million in sales of marble slags
from approximately RMB12.7 million for HY2020 to approximately
RMB28.3 million for HY2021, primarily resulting from the recovery of
the industrial sectors in China to boost in demand for marble slags and
its average selling price.
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39,500,0007T 2 89 A R #4,100,0007T 3
10.3%F2021 ¥ FH K AK¥35,400,000
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Revenue by products 1 E a2 5 WA
Six months ended 30 June
BIZ6HA30B1LA<EA
2021 2020 Change
202145 20204 #8)
RMB’000 RMB'000
AR TR ARETT
Marble slabs RNIEAWRM 7,133 26,828 -/3.4%
Marble slags REAES 28,287 12,659 +123.5%
35,420 39,487 -10.3%
Analysis by sales volume and selling price are set out below: RIHEBNEBETHATWT
Six months ended 30 June
HZ6A30HIEREA
2021 2020 Change
20216 20205 B
Sales volume: e
Marble slabs (square meter) KIBAWRM (EFHK) 26,000 95,500 -/2.8%
Marble slags (ton) RIEBAESE (HE) 1,408,575 712,850 +97.6%
Average selling prices: THEF:
Marble slabs [RMB per square meter) & 32 4 4z 4 274.3 280.9 -2.3%
(BEARARKET)
Marble slags (RMB per ton) RIEAEE (BMARET) 20.1 17.8 +12.9%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Cross profit increased by approximately RMB4.4 million or 169.2%
from approximately RMB2.6 million for HY2020 to approximately
RMB7.0 million for HY2021. The increase was primarily due fo an
increase in the average selling price of marble slags, resulting from
the recovery of demand for marble slags from the industrial secfors in

China.

Gross profit margin increased by approximately 13.3 percentage
points from approximately 6.5% for HY2020 to approximately 19.8%
for HY2021. The increase was primarily due to a increase in gross
profit margin of marble slags.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
RMB1.0 million from approximately RMBO.8 million for HY2020 to
approximately RMB 1.8 million for HY2021. The increase was primarily
due to an increase in direct sales tax, resulting from an increase in
sales volume of marble slags.

Administrative expenses

Administrative expenses increased by approximately RMB1.9 million
from approximately RMB12.0 million for HY2020 to approximately
RMB13.9 million for HY2021. The increase was primarily due to an
increase of RMB3.3 million in government levy for natural resources,
consumption fox and value added tax in relation o the Zhangjiaba

Mine.

Impairment loss of trade receivables

During HY2021, the Group made an impairment loss of RMBO.7
million on frade receivables, representing a decrease of RMBO.8
million, as compared to RMB7.5 million for HY2020. The Company
assessed the expected credit loss based on the historical loss
experience and forward-looking information that may impact the
customers' ability to repay the outstanding balances.

Loss for the period

As a result of the foregoing, the Group recorded a loss of
approximately RMB15.9 million for HY2021, representing a decrease
of approximately RMB2.0 million as compared to a loss of RMB17.9
million for HY2020.
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Liquidity and Capital Resources

As at 30 June 2021, the Group's fotal equity inferests were
approximately RMB296.7 million, representing a decrease of
approximately RMB16.4 million or 5.2% as compared to approximately
RMB313.1 million as at 31
mainly affributable to a loss of approximately RMB15.9 million incurred

for HY2021.

December 2020. The decrease was

As at 30 June 2021, the Group had cash and bank balances of
approximately RMBQ.6 million (31 December 2020: RMB4.3 million).
Cash and bank balances were mainly denominated in Hong Kong
dollar and Chinese Renminbi ("RMB”). As at 30 June 2021, the Group
had available working capital facilities of approximately RMB5.0
million (31 December 2020: Nil] with an independent third party,
among which approximately RMBO.6 million had been utilized during
HY2021, as such there are RMB4.4 million unutilized working capital
facilities available to the Group. The Group has adequate financial
resources to meet the anticipated future liquidity requirement and capital
expenditure commitment.

As at 30 June 2021, total borrowings, including other loans of
approximately RMB4.0 million (31 December 2020: RMB3.9 million)
and loans from a director (included in amount due to directors),
amounted fo approximately RMB4.4 million (31 December 2020:
RMB4.4 million), amounted to approximately RMB8.4 million (31
December 2020: RMB8.3 million] and was unsecured and shall
mature within one year. The annual inferest rates of the borrowings
for HY2021 ranged from 5.0% to 12.0% p.a. (2020: 5.0% to
12.0% p.a.). All of them are dominated in Hong Kong dollar. It was
accounted for as current liabilities of the Group. The Group does not
currently use any derivatives to manage inferest rate risk. Gearing ratio,
representing total borrowings divided by fofal equity, was 0.03 (31
December 2020: 0.03).

Capital Expenditure

During HY2021, the Group's capital expenditure amounted to RMBO.4
million (HY2020: RMB3.0 million), which was primarily related to the
acquisition of property, plant and equipment.
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Management Discussion and Analysis

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The Group is
not exposed fo significant foreign exchange risk as most of the Group's
business fransactions, assefs and liabilities are principally denominated
in Chinese Renminbi, which is the functional and reporting currency
of the Group, except certain administrative expenses, denominated in
Hong Kong dollar and United States dollar, in the Hong Kong office.
The Group has not enfered into any foreign exchange contract as
hedging measures.

Human Resources

As at 30 June 2021, the Group had a fotal of 24 employees (as
at 30 June 2020: 28). The total staff cost, including directors’
emoluments, share options benefit and pension scheme contribution,
was approximately RMB2.7 million for HY2021 (HY2020: RMB2.5

million).

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discretionary bonus
fo its employees as an incentive for their contribution fo the Group.

Pledge of Assets

As at 30 June 2021, the Group had no pledge of assets (31
December 2020: Nlil).

Capital Commitment

As at 30 June 2021, the Group had a capital commitment for the
purchase of property, plant and equipment and construction of property,
plant and equipment which were confracted for but not provided for
amounted fo approximately RMB8.8 million (31 December 2020:
approximately RMB8.8 million) and approximately RMB6.8 million (31
December 2020: approximately RMB6.8 million), respectively.

Contingent Liabilities

Save as disclosed in Note 16 to the Condensed Consolidated
Inferim Financial Statements in respect of the outstanding proceedings
against the Group, as at 30 June 2021, the Group had no significant
contingent liabilities (31 December 2020: Nil). The Company
considered no provisions should be made for the above cases as
each of these proceedings is still at its early stage and the Company
is highly unlikely to incur any further liability as at 30 June 2021 and
31 December 2020.
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Management Discussion and Analysis
EEERE S

Material Acquisitions or Disposals of Subsidiaries,
Associates and Joint ventures, and Future Plans for
Material Investments or Capital Assets

There was no acquisition or disposal of subsidiaries, associates or joint
ventures during HY2021. The Group did not have specific plans for
material investments or capital assets in the coming year as af the end
of HY2021.

Significant Investment Held

The Group did not hold any significant investments [except for its

subsidiaries) during HY2021.

Use of proceeds from fund raising activities
On 3 March 2017 and 24 April 2017, the Company entered info an

agreement and supplemental agreement with an underwriter by issuing
2,360,068,975 rights shares to qualifying shareholders by way of the
rights issue at subscription price of HK$0.12 per rights share on the
basis of five rights shares for every share in issue on the record date.

The net proceeds from the rights issue were approximately HK$276.5
million. The rights issue was made for the purposes of (i) approximately
HK$191.8 million (RMB170.0 million) for the contribution of funding in
the joint venture company for the calcium carbonate business, in which
approximately HK$149.2 million (RMB132.2 million) for the setup of
manufacturing building (including the property, plant and equipment)
and approximately HK$42.6 million (RMB37.8 million) for the general
working capital of the business; [ii] approximately HK$33.8 million
(RMB30.0 million) for general working capital of the Group, including
but not limited fo the operating cash used for the daily production
of marble and marble related products, the sefflement of oufstanding
accounts payable to vendors and the general operating expenses
of the Group; and [iii) the remaining net proceed of approximately
HK$50.9 million (RMB45.2 million) for the settlement of the potential
damages arising from the litigation in relation 1o the breach of a written
underwriting agreement and between the underwriter of the open offer
announced by the Company on 14 May 2015.

As at 29 September 2017, the Company resolved fo change the use
of the unutilized net proceeds of HK$50.94 million for the sefflement
of the potential damages arising from the litigation to use the unutilized
proceeds for (i) purchasing machineries for replacement of well-womn
mining equipment (approximately HK$ 15 million]; [ii) investments in the
marble slabs business [approximately HK$20 million), and |iii) general
working capital (approximately HK$15.94 million). For details, please
refer to the announcement of the Company dated 29 September

2017.
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Management Discussion and Analysis

The net proceeds had been utilised for the year ended 31 December

2020 ("FY2020") and HY2021 as follows:

THREFWRR S

REZ2020F12A31H IEFE (20208 B F
1) R2021F F¥FEFIEFENERBR
R

Actual Actual Unutilized Unufilized
use of use of Proceeds Proceeds
Intended proceeds proceeds as af as of
use of during during 31 December 30 June
proceeds FY2020 HY2021 2020 2021
12020 Bl 20215 #2020% #2021%
EEFERE  L¥ERE 1283182 6A30AZ
FEREZ BB REZER *BA X8R
g Lk RRER RRER FEE igEE S
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
TATL TEL TAL THEL TAL
The contribution of funding for the GCC business ' FE BB EEMBEITEHK
- Setup of manufacturing building -BREEET (BREYE
fincluding the property, plant and equipment] EEE) 149,150 = = = S
- General working capital of the -RESEBH-REEES
calcium carbonate business 42,610 547 - 4,430 2,026
General working capital of the Group AEEN-REELS
~ Purchasing of machineries for marble mining business — 3t AJE A 5k £ 15 F8 B HM 15,000 - = - a
- Marble slabs business ~RERRWER 20,000 31,132 - - -
- Sefflement of ltigation il - 8,421 - - -
- Other general working capital -Hit—R2EES 49,780 7,071 2,404 = -
276,540 47171 2,404 4,430 2,026

As the GCC business plan was unable to materialize within the
infended timeframe, the Group resolved the reallocation of part of nef
proceeds originally intended for the GCC business to meet the on-
going needs and shorifall required for the general working capital
of the Group. This includes reallocating such unused proceeds to
the working capital for the existing marble business, payment for the
sefflement of litigation and other general administrative expenses, such
as renfal expenses, salary and other administrative expenses.

As at 30 June 2021, the Group infends to apply the unutilized
proceeds fo the general working capital of the Group on or before 31

December 2021.

RN EEMRERS X B RENTAERHEAANEE

AEERREFDERTERANBEE MRS XS
B RIRFRE D WA AEE-—REEER
CHREFTRKLBMRO BEEZERDHAM
BREEFOEREREAELEBNEEES

AR AR R E A —MRIT B (S %
EREMITHA)

202156308 * R AR #M20215F12H31
Bk A RBAZASERERERAEE 2 —
REEESE-
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Other Information
HanFmE

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code
and Corporate Governance Report [the “CG Code”) as set outf in
Appendix 14 of the Rules Governing the Llisting of Securities on the
Stock Exchange (the “Listing Rules”) for HY2021 except for a deviation
from code provisions A.2.1 and A.1.8 of CG Code.

Under code provision A.2.1 of CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and set out in writing. During HY2021, the board of directors of the
Company (the “Board”) has vyet to appoint a chairman (the “Chairman”)
and chief executive officer (the "CEOQ") of the Company. The
independent Board members will temporarily take the role of Chairman
to ensure that the Board is effective in devising and implementing the
Company's direction and strategy, while the executive Board members
will take up the role of CEO to manage the operation of the Group.
The Board considers that there is sufficient balance of power and the
current arrangement sirengthens the management of the Company.

Under code provision of A.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the directors of the Company (the “Director(s)). Currently, the Company
does not have insurance cover in this respect as the Board believes
that, with the current internal control system and the close supervision of
the management, the Directors’ risk of being sued or getting involved in
litigation in their capacity as a Director is relatively low. Nevertheless,
the Board will review the need for insurance cover from time fo time.

Under code provision of E.1.2 of the CG Code, the chairman of the
Board should attend the annual general meeting. As disclosed above,
the Board did not appoint a chairman during HY2021 and therefore
the post was vacant during the Company’s annual general meeting
held on 29 June 2021 (the “AGM"). The Board elected Ms. Zhang
Cuiwei to chair the AGM. As such, the Board is of the view that code
provision E.1.2 of the CG Code was not applicable to the Company
at the time and should not be regarded as a deviation from the CG
Code.
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Save as the deviation from the code provision A.2.1 and A.1.8 of the
CG Code, in the opinion of the Direcfors, the Company has complied
with all code provisions as sef out in the CG Code throughout
HY2021 and, where appropriate, the applicable recommended best
practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as sef out in Appendix
10 of the listing Rules as its own code of conduct regarding directors'
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, dll
Directors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities transaction throughout HY2021.

AUDIT COMMITTEE AND REVIEW OF
RESULTS

The audit committee of the Company comprised three independent non-

INTERIM

executive Directors, namely Mr. Andreas Varianos, Mr. Mehmet Ahmed
and Mr. Yang Ruimin. The audit committee members of the Company
have reviewed the unaudited inferim results of the Group for HY2021
and has recommended their adoption fo the Board.

BOARD OF DIRECTORS

As at 30 June 2021, the Board comprises four executive Directors,
namely Mr. Zheng Yonghui, Mr. Zhang Weijun, Mr. Zhang Mian and
Ms. Zhang Cuiwei, and three independent non-executive Directors,
nomely Mr. Yang Ruimin, Mr. Andreas Varianos and Mr. Mehmet
Ahmed.

Other Information
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Other Information
Hanh=ZHE

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months

ended 30 June 2021.

DIRECTORS’ INTEREST IN SECURITIES
As at 30 June 2021

in the shares, underlying shares or debentures of the Company or any

, the interests and short positions of the Directors

of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
to be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFOJ; (b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as set out in Appendix
10 of the Rules Governing the listing of Securities on the Stock
Exchange [the “ Listing Rules”) to be notified to the Company and the
Stock Exchange were set out below:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.01 each held
FEEEREECOIETZEERHE

W E - B O B AR A E BT B R
RNQTEEEAHERATREE20219F6H308
EAREARNHEES  HEkERAQRMIM L
& F o

R IR R 2

R2021F6A308  EE RV AR Bk H E A HEEE
ZE(ERREFRBPEGRD ([EFExRBEK
f511) FEXVER) Z B fp - HEAR D B HF H B ()
RIZEHF R ERIIEXVEE7 R FE8H & 2 &
XHREAMNEARAREBBAERIMBR AT

EI

(M) zkakie (BRREESLAE
P EBEXEZTRESTRABRE FRBIE

REZERIRR)  DREBEEFRBERINE

52BN ZIEHIFTIE 2 ERM 2 Em AR

KB BB S ES R ([ EmBEa) M
BTATER Y FBITAESETESRIIMIZE

SR ([HZ2ESFRI]) BME A A R MR FT 2 &
s X BESNT

o) RAATDBERSFA
Percentage of
the issued share

capital of
Name of Director Capacity Direct inferest ~ Deemed interest Total interest the Company
EARARERT
=R L) EEER GREREER BEs BABAH
Zheng Yonghui [a) Interest of a controlled corporation - 287,997,542 287,997,542 10.17%
Bk o) RIEZEEER [Note]
ik3)
(b] Beneficial owner 138,740,000 - 138,740,000 4.90%
b) E=#EE A
138,740,000 287,997,542 426,737,542 15.07%
Note: B sk -

The 287,997,542 ordinary shares of the Company were directly owned
by Oasis Tycoon Investments Limited of which all interests are directly
controlled by Mr. Zheng Yonghui.
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(b) Long positions in underlying shares of the

Company
Defails of the interests of the Directors in the share options of the

Company are separately disclosed under the secfion headed
"Share Option Scheme”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests
or short positions in the shares, underlying shares or debentures
of the Company or its associated corporations [within the
meaning of Part XV of the Securities of Futures Ordinance (the
"SFO")) which have been nofified to the Company and the Stock
Exchange of Hong Kong (the “Stock Exchange’] pursuant to
Division 7 and 8 of Part XV of the SFO, including interests and
short positions which the Directors and the chief executive of the
Company are taken and deemed to have under such provisions
of the SFO, or which are required to be and are recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise nofified to the Company and the Stock Exchange
pursuant fo the Model Code.

Save as disclosed above, at no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arrangements to enable the Directors or chief
executive (including their spouse and children under 18 years
of age) to acquire any interests and short positions of shares
or underlying shares or debentures of the Company or any of
its associated corporation [within the meaning of Part XV of the

SFO).

(b)
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Other Information
HthZFE

SUBSTANTIAL SHAREHOLDERS'
SECURITIES

As at 30 June 2021, none of the Directors is aware that any person

INTERESTS IN

[not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company
as recorded in the register of substantial shareholders maintained by
the Company pursuant fo Section 336 of the SFO.

SHARE OPTION SCHEME

The Company has adopfed a new share optfion scheme on 29 June
2020 (the “New Share Option Scheme”) and terminated the share
option scheme on 24 January 2011 (the "2011 Share Option
Scheme”).

The New Share Option Scheme will be valid for 10 years from the
date of adoption and it provides the Company with more flexibility
in long term planning of granting options to eligible persons over a
longer period in the future. The New Share Option Scheme does
not provide for any minimum period for holding of options or any
performance farget before exercise of options, but the Board may add
such terms at the fime of the grant of any opfion, which can provide
appropriate incentives or rewards to the eligible persons for their
confribution to the Group. Under the New Share Option Scheme, the
Board will have discretion in determining the subscription price (subject
fo the requirements under the Listing Rules) in respect of any option.
The Direcfors are of the view that the flexibility given to the Direcfors
fo determine the subscription price will place the Group in a better
position to reward employees and retain the eligible persons that are
valuable to the longterm growth and development of the Group as a
whole.

No share options were granted under the New Share Option Scheme
since the dafe of its adoption.

No share options under 2011 Share Option Scheme were lapsed,
cancelled and forfeited during HY2021.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2021

F BN 8 57 0 B 2

R2021F6H30R - RBARRREESFLHE
FRPIEIOFEREFEN T EMRECMATRCE
EEMTATEMNAL (LFEFTHARTRS
TTRAB)RARA RN RABBRO T HAER

A

Jit J A T

A D FR202066 429 B A —TE# 60 IR
B) ([37 A AR ME AT 81 1) 3L 4% 1E 30201 1471 A 248
RO IR 80 (12011 F R R EH8))) -

HEERERT S| B R BT I0OFABR /A
AEARAR-BEEREERAREFAEEBRA
ITREBEREDEREHEEREGE - FBRE
Y ERERITEBEREN AR ABRENRE
HRRAEREMEEE R HEEETSAERY
R AR RS P DL R R - IR TIER B BB A
THAREMERRAE S BB SRR - R
BhEE BRENRBESHEZTENRE
E(RBTEMRAUZAE) EFRR WTE
EETRBENETER S ANEEE 10 RE M
BEEPASERRRIERNERNEERS
B AL

BERA AR SERBENERESAZREE
Rt -

PR2021F 4 F - 201 1 F B 8IE T &
BB HE R RESH R BOR WL -



Details of outstanding and movement of share options under 2011
Share Option Scheme during HY2021 are as follows:

Other Information

Htt=H

2021 L4 F - 201 1 FBIEA 8 T ARITE

Lapsed/
As at cancelled As at
1 Janvary  Grant during during the 30 June
Grantees Date of grant Exercise price 2021 the period period 2021
W20214 RER R20214
ARA REBH TEE 1A1H RERE L K%/ HH 6A30H
Director
=
Zhang Cuiwei 26 June 2014 nofe 4 HK$1.737 1,731,663 - - 1,731,663
RR 2014F6726H KiEa 1.737% 7T
12 January 2015 note 5 HK$1.649 2,424,329 - - 2,424,329
2015%1A128 GBS 1.649% 7T
Zhang Mian 15 Apiil 2019 nofe 8 HK$0.1172 28,320,827 - - 28,320,827
K4 2019F4 7158 BizEs 0.1172%7
Other
2t
Other employees 9 June 2014 note 3 HK$1.737 3,290,160 - - 3,290,160
HitESR 2014%6R9R (HEX] 173787
26 June 2014 note 4 HK$1.737 1,731,663 - - 1,731,663
2014F6A26H KisE4 1.7377%7T
30 December 2014 nofe 6 HK$1.634 4,848,657 = = 4,848,657
2014%12H30H Btz 1.634% 7T
12 January 2015 note 5 HK$1.649 2,424,329 - - 2,424,329
2015F1 4128 (TS 1.649% 7T
23 November 2017 note 7 HK$0.0972 47,200,000 - - 47,200,000
2017%11H238 KisE7 0.0972% 7t
15 Apiil 2019 note 8 HK$0.1172 169,924,962 - - 169,924,962
2019%4 81508 Ki3E8 0.1172% 7
Former Director and 4 November 2011 note 1,2 HK$10.87 1,350,697 - - 1,350,697
employee
MEERkESR 201111 A4H EAW 108737
263,247 287 = - 203,247,287
Vested at end of period 263,247,287 263,247,287

RBRERE
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Other Information
Hanh=ZHE

Note:

On 24 May 2012, the Board passed a resolution that these options
shall continue fo be vested and be exercisable until the expiry of the
option period regardless of these grantees ceased to be a Director or an
employee of the Company.

The options were divided into three tranches exercisable from 4
November 2011, 4 November 2012 and 4 November 2013 to 3
November 2021.

The options were exercisable from @ June 2014 to 8 June 2024 [both

dates inclusive)

The options were exercisable from 26 June 2014 to 25 June 2024 [both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The options were exercisable from 30 December 2014 to 18 December
2024 (both dates inclusive).

The options were exercisable from 23 November 2017 to 22 November
2027 (both dates inclusive).

The options were exercisable from 15 April 2019 to 14 April 2029

[both dates inclusive).

The Company recorded the fair value of these share options as staff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for

HY2021.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2021

HRGSRaRRREt2ERER
# 2202146 A 308 1L~ A A

Six months ended 30 June

BIZE6GA30RLAMEA
2021 2020
20214 20204
Notes RMB’000 RMB'000
s AR®F T AREFTT
(unaudited) (unaudited)
(REEZ) (REEEZ)
REVENUE WA 4 35,420 39,487
Cost of sales HE KA (28,400) (36,914)
Gross profit ER 7,020 T3
Other income and gains H A WA F Wz 5 32 168
Selling and distribution costs HE R D KA (1,800 (794)
Administrative expenses THHEX (13,885) (11,951)
Impairment loss recognised in respect of HE F R FRIARER 2 BE
trade receivables, net of reversal B8 (40 #EEE) (6,729) (7,533)
Finance costs BT AR 6 (361) (317)
LOSS BEFORE TAX RREBLATE 1B (15,723) (17,854)
Income tax expense PSR X 7 (186) -
LOSS FOR THE PERIOD ATTRIBUTABLE TO KATEE AEL
OWNERS OF THE COMPANY HAEE 8 (15,909) (17,854)
Other comprehensive (loss)/income: Hi2m (F518) W
ltem that will not be reclassified fo profit or loss: TBEM HEEEm A EH -
Exchange differences on translation of R E N EBEER
foreign operations EHER (492) 1,840
TOTAL COMPREHENSIVE LOSS RATEEAEGER
FOR THE PERIOD ATTRIBUTABLE TO ZHEEAE
OWNERS OF THE COMPANY (16,401) (16,014)
Loss per share BRER
— Basic and diluted (RMB cents) —HAREE(ARESD) Q (0.5¢) (0.63)

The notes are an integral part of these condensed consolidated inferim

financial statements.

HEBAMRSA T B BEE 2 — B -

FESAREZERERLR | 2021 hEHE

19



20

Condensed Consolidated Statement of Financial Position

[LLEE gk e E

As at 30 June 2021

20216 H30H

30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
Notes RMB’000 RMB'000
B 5 AR¥T T ARETF T
(unaudited) (oudited)
(REER) (& =Z)
NON-CURRENT ASSETS RBEE
Property, plant and equipment Y- WENRZE 11 173,080 173,904
Intangible assets B EE 39,756 39,756
Rightof-use assets FREEE 1,634 2,185
Prepayment A RIE 51,330 51,330
265,800 267,175
CURRENT ASSETS REEE
Inventories rE 363 363
Trade receivables 2 5 W EIE 12 60,666 78,852
Prepayment, deposits and other receivables ERRE Ze Rk
H b e W I8 4,652 4,208
Cash and cash equivalents ReREeEEY 9,593 4,254
75,274 87,677
CURRENT LIABILITIES REBAE
Trade payables B 5 EMNFIE 18 7,065 8,998
Lease liabilities HEBE 158 624
Other payables and accruals H A eI RIE K Rt B 23,417 18,500
Amount due to a director B EE IR 6,157 6,294
Other loans HER 3,967 3,867
Tax payables & I8 186 =
40,950 38,283
NET CURRENT ASSETS FB AR 34,324 49,394
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 300,124 316,569
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Condensed Consolidated Statement of Financial Position
HHRGEeMERLE

As at 30 June 2021

202156 H30H

30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
Notes RMB’000 RMB'000
hgza AR¥Tx ARETF T
(unaudited) (audited)
(REBEER) (& #E=Z)
NON-CURRENT LIABILITIES ERBERE
Lease liabilities HEAE 135 179
Provision for environmental rehabitation IRIFMIE R 2,697 2,697
Deferred tax liabilities EEHIEEE 608 608
3,440 3,484
NET ASSETS BEFE 296,684 313,085
EQUITY i
Equity affributable to owners of the Company ~ ARAEIHH AL
Share capital % A 14 24,435 24,435
Reserves A 272,249 288,650
TOTAL EQUITY BT 296,684 313,085

The notes are an integral part of these condensed consolidated inferim

financial statements.

B AERE AT B BERZ B -
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Condensed Consolidated Statement of Changes in Equity

RGeS EREEDE

For the six months ended 30 June 2021 & ZE2021F6H308 1E7~E A

Foreign
Share currency
Issued Share  Contributed option franslation Refained Total
capital premium reserve reserve reserve earnings equity
BEfT ki BA BRE MEBRE
A HE 1 1 1 RERF ag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AREBTR ARERTE AR%TRT ARETR ARETR ARETR
Asat 1 Jonuary 2020 (oudited) 7202061 A 1R (EE%) 24,435 221,144 14,480 36,069 1,620 49,776 347,524
Loss and fotal comprehensive loss BREE R 2 EEBER
for the period [unaudited| (REEZ) = = - - 1,840 (17,854) [16,014)
As at 30 June 2020 (unaudited)  72020F6A30R
(REER) 24,435 221,144 14,480 36,069 3,460 31,922 331,510
Asat 1 Jonuary 2021 (audited) 72021118 (BE%) 24,435 221,144 14,480 36,069 (2,370) 19,327 313,085
Loss and total comprehensive loss B AIE 12 &k 2 H BB 2 F
for the period unaudited| (REER) - - - - (492) (15,909) (16,401)
As at 30 June 2021 [unaudited] 142021468308
(REER) 24,435 221,144 14,480 36,069 (2,862) 3,418 296,684
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Condensed Consolidated Statement of Cash Flows
HRGESRERE
EHZE2021%F6H308 I8N EA

For the six months ended 30 June 2021

For the six months ended 30 June

BZ6H30BLA<MEA
2021 2020
20214 2020%F
RMB’000 RMB'000
AR®T T ARET T
(unaudited) (unaudited)
(REEX) (REER)
NET CASH GENERATED FROM/(USED IN) ReETEHMES (TR RELFHE
OPERATING ACTIVITIES 6,562 (31,657)
CASH FLOWS FROM INVESTING ACTIVITIES HREZEMEBHEERE
Purchase of property, plant and equipment BEWE BELKRE (412) (2,959)
Proceeds from disposal of property, HEME BE MRERFHRIA
plant and equipment - 66
Interest received S EUYS) 1 1
NET CASH USED IN INVESTING ACTIVITIES ~ REZE B AR SSE (411) (2,892)
CASH FLOWS FROM FINANCING ACTIVITIES ®EZFEMBHRERE
Proceeds from other loans H & P15 5KIA 639 3,628
Net cash oufflow arising on financing activities METHELENRT AL FR (491) (84)
NET CASH GENERATED FROM RMEEHAESRSER
FINANCING ACTIVITIES 148 3,544
NET INCREASE/(DECREASE) IN CASH AND B4 RESZEWEM, (RD)
CASH EQUIVALENTS FE 6,299 (31,005)
CASH AND CASH EQUIVALENTS AT THE HEHINRERASEEY
BEGINNING OF THE REPORTING PERIOD 4,254 49,022
EFFECT OF FOREIGN EXCHANGE MERE (960) 2,99
CASH AND CASH EQUIVALENTS BEHRRERREEZEY
AT THE END OF THE REPORTING PERIOD 9,593 20,568

FEESABEERERLA | 2021 hHHRE
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GENERAL INFORMATION

China Kingsfone Mining Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”] were principally engaged
in the production and sale of marble and marble related products
mainly in People’s Republic of China (the “PRC”).

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Companies
law, Chapter 22 (law 3 of 1961, as consolidated and revised)
of the Cayman lIslands under the name of China Kingstone
Mining Holdings Limited on 29 March 2010 and changed its
domicile to Bermuda with limited liability on 10 August 2016.
The registered office address of the Company is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM10, Bermuda. The
principal place of business of the Company in Hong Kong is
located at Unit 14, 18/F., Seapower Tower, Concordia Plaza,
No. 1 Science Museum Road, Kowloon, Hong Kong.

These financial sfatements are presented in Chinese Renminbi
("RMB”), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the board of directors on 27 August
2021.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2021 (“Interim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 (“IAS 34") issued by the
Infernational Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2020.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies applied in
the 2020 annual financial stafements, except for additional
accounting policies resulting from application of new and
amendments fo International Financial Reporting Standards
("IFRSs") and application of certain accounting policies which
became relevant o the Group for the six months ended 30 June
2021 as set out in note 3.
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Notes to the Condensed Consolidated Interim Financial Statements
RGeS PM SRR

For the six months ended 30 June 2021

— B R
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2021

BASIS OF PREPARATION (confinued)

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

The Interim Financial Statements confains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and financial performance of the Group since the 2020
annual financial statements. The Inferim Financial Statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with IFRSs.

The Inferim Financial Statements have been prepared on the
hisforical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

iR & R M B R
# 22021464300 1L 1A A

A B BL HE ()

AR 15 B BR & 51 2 Bl 25 345R 4% B4 A HA B 7% 3R
rE EEEAELFYERRERARATE
BHEREAIEEHEBRE RakfX 2
EREBB2HE - HEEBRER -ERERRE
HEMETREREER -

BT B AR EEERERAANEE
SR BERE 2 ERH M R A TRER
EZFERREBE2020F12A31HIESF
B2 BEmRAERE %

THIM KRR EREARA PRI ME
ERBENGE - ZSHEERE TRASE
B 20204 4 & B 7% 5% PA K &9 B 70 B
MBRREIMEBEANEHRRHH
fRRE - P EAR TS AR R MY R ERE
B G RRENRRCBA B HREAT
B ER -

R SRR T IRE S AN R RS

EERA— iR maERTREZAR
iz -

FESAREZERERLR | 2021 hEHE

25



26

APPLICATION OF NEW AND AMENDMENTS TO
IFRSs

Other than additional accounting policies resulting from
application of amendments fo IFRSs, the accounting policies
and the methods of computation used in the Interim Financial
Statements for the six months ended 30 June 2021 are the same
as those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2020.

In the current interim period, the Group has applied the following
amendments to IFRSs issued by IASB, for the first time, which
are mandatorily effective for the annual period beginning on or
after 1 January 2021 for the preparation of the Group's Inferim
Financial Statements:

Interest Rate Benchmark

Amendments to IFRS 9, IAS 39,
IFRS 7, IFRS 4 and IFRS 16

Reform — Phase 2

Covid-19-Related Rent

Concessions

Amendments to IFRS 16

The application of the amendments to IFRSs in the current period
has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

The Group has not applied any new and amendments to
IFRSs that have been issued but not vyet effective for the current
accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements
RGeS PM SRR

For the six months ended 30 June 2021
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Notes to the Condensed Consolidated Interim Financial Statements
SRS SRR
For the six months ended 30 June 2021  #Z2021F6H30H 1E75E A

REVENUE AND OPERATING SEGMENT 4. Ut ALK 4 3k% B
INFORMATION

Revenue represents the net invoiced value of goods sold, net of WAEEERNFERE HNKBEZITH
frade discounts and returns. KR e

The Group's revenue and confribution to profit were mainly AEEHNRAREFNENEREIZRAEX
derived from its sale of marble and marble related products, BARAREBANEBERMNEE HBRES
which is regarded as a single reporfable segment in a manner —AHREDE BAMEAEENSRKE R
consistent with the way in which information is reported internally BHREEMEERSERRBETEREN
to the Group's senior management for purposes of resource AR BN AEBEANTESEY
allocation and performance assessment. In addition, the principal LA E -

assets employed by the Group are located in the PRC.

Accordingly, no segment analysis is presented other than entity- Hit BREEERBEEIN RBE250HD
wide disclosures. e

Entity-wide disclosures EEERKE

Information about revenue BWA 89 EF

The following table sefs forth the total revenue from external TRHEFHIHARBINBE L LU A

customers during the period:

Six months ended 30 June

HZ6HA30HIEAEA
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T ARET T
(unaudited) (unaudited)

(REER) (REEZ)

Revenue from contracts with customer RKEEFEHZWA

recognised af a point in fime: (RE 2R
Marble slags REBEAES 28,287 12,659
Marble slabs RKIBARM 7,133 26,828

35,420 39,487
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Notes to the Condensed Consolidated Interim Financial Statements

RS PR B R RN

For the six months ended 30 June 2021

5. OTHER INCOME AND GAINS

EZE20215F6A30H L7~ E A

Fo At WA B Wi i

Six months ended 30 June

B Z6H30HLILA<EAR
2021 2020
20214 20204
RMB’000 RMB'000
AR%ETR ARBTT
(unaudited) (unaudited)
(REER) (REgEZ)
Bank interest income RITH B UA 1 1
Others Hb 31 19
Exchange gain, net B 5 W a5 % FE = 12
Gain on disposal of rightof-use assets HEERAREEERS - 63
Government grants TR 7l = 73
32 168

6. FINANCE COSTS S 25 AR
Six months ended 30 June

BZE6H30HLLAEA
2021 2020
20214 20204
RMB'000 RMB'000
AR TR AREF T
(unaudited) {unaudited)
(REBER) (REEER)
Interest on lease liabilities HEBEHNE 12 47
Inferest on amount due to a director FENESHE T E 219 218
Inferest on other loans HMERFE 130 52
361 317

28  CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2021



%

Notes to the Condensed Consolidated Interim Financial Statements
SRS SRR
For the six months ended 30 June 2021 HZE2021%F6A30H /5@ A

INCOME TAX EXPENSE 7. BB X
Six months ended 30 June
B Z6HA30HLLA<EAR

2021 2020
20214 20204
RMB’000 RMB'000
AREF ARBFT
(unaudited) (unaudited)

(REER) (REEZ)

PRC Enterprise Income Tax: MBI RSN

— Current tax - BNER%iTE 186 =
Under the law of the PRC on Enferprise Income Tax (the “EIT BIEF B EMREDE (TREMETFIED
law”) and Implementation Regulation of the EIT law, the tax rate RERBREBREN  NRRNRPE 2
of subsidiaries of the Company in the PRC is 25% for the six Mg~ R R B 220214 %2020 6 A30H
months ended 30 June 2021 and 2020. LERBAZBER25% -

The tax rate of subsidiaries of the Company in Hong Kong is RABRE BRI E D B R M E BB
16.5% for both periods. KERB16.5%°

No provision for Hong Kong Profits Tax has been made for both HARARE I ENE B EE BT B &
periods as the Group has no assessable profits arising in Hong HUR PR B B R S BB RS BB -
Kong.

No provision for PRC Enferprise Income Tax has been made HRAEETERNPRESLSKREFEZ
for the six months ended 30 June 2020 as the Group has no FERT LR A - SR B 2 20209F6 A30H 1E7S
assessable profits arising in or derived from the PRC. BEALEELTBECEMREHEE-

FESAREZERERLR | 2021 hEHE
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Notes to the Condensed Consolidated Interim Financial Statements

RS PR B R RN

For the six months ended 30 June 2021

8. LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging:

EZE20215F6A30H L7~ E A

8. WimEiH

AEBzHABEDIRATSIA:

Six months ended 30 June

BE6A30RLAEA

2021 2020

20214 2020%

RMB’000 RMB'000

AR TR ARBETT

(unaudited) {unaudited)

(REER) (CREEZ)

Amortisation of intangible assets B EERE - 994

Cost of inventories sold BEEFERAK 28,400 36,914

Depreciation of property, ME B RRETE

plant and equipment 540 5,498

Depreciation of rightof-use assets EREEENE 540 735

Expense related to shorterm leases RHRHEEMEERX 218 150
loss on disposal of property, HEME BEMEREZER

plant and equipment - 151
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10.

1F1

Notes to the Condensed Consolidated Interim Financial Statements

AR & PR B R RO EE

For the six months ended 30 June 2021  #Z2021F6H30H 1E75E A

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on a loss of
approximately RMB15,909,000 atiributable to owners of
the Company for the six months ended 30 June 2021 (six
months ended 30 June 2020: RMB17,854,000) and the
weighted average number of 2,832,083,000 (six months
ended 30 June 2020: 2,832,083,000) ordinary shares in
issue during the period.

(b) Diluted loss per share

The calculation of diluted loss per share had not taken
info consideration the assumed exercise of the Company’s
outstanding share options for both periods as it had an
anti-dilutive effect on the basic loss per share.

DIVIDEND

The directors do not recommend payment of any dividend for

each of the six months ended 30 June 2021 and 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment at a cost of RMB412,000 (2020:
RMB2,959,000).

e

10.

1

B B 17

(o) BREXEE
ARRBEEAREERELAEET
BREBEHZE2021F6H30H 1L} @A
ZARBBEAAREEBEROARSE
15,909,0007T (# £2020F6H30
BiIERXEA: AR¥17,854,000
TO) RHIAE BT EBRMNEFISH
2,832,083,0008% (8 2202056 A
308 IE/NfE8 A 1 2,832,083,0008%)
AAE/H-

(b) ER#EFER
SHESREEERL R RERRE
{EEARATT AN R A AR T 68 B A
AENSREABRARBERR -

Jit 5.
EFWTEZEZE2021F K20205F6 A
30H /A A & HIRR HERIIE.

BZE20215F6A30R IERAR - AEE U EE
RABARMEA2,0002 W% - BE R %
1# (20205 : AR¥2,959,0007T) °

FESAREZERERLR | 2021 hEHE

31



32

Notes to the Condensed Consolidated Interim Financial Statements

EAR SR RIM R R
For the six months ended 30 June 2021 & ZE2021F6H308 1E7~E A

12. TRADE RECEIVABLES

An aged analysis of trade receivables, as at the end of the
reporting periods based on earlier of invoice date or goods
delivery date, and net of allowance for credit losses, is as

12. ® 5 HEWosk |

RBEHR REZZAHRERRN B H
(ABREERE)  BHEWFIE (EMRE
EEERE) KRBT

follows:
30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’000 RMB'000
AREF T ARBTT
(unaudited) (audited)
(REEER) (e #EZ)
0 to 90 days 0£Q0H 11,678 27,030
91 to 180 days Q12 180H 4,259 17,616
181 to 365 days 181E&365H 23,943 22,989
Over 1 year IS 20,786 11,217
60,666 78,852

The Group's trading terms with its customers are mainly on credit.
The credit period is generally three month. The Group seeks fo
maintain sfrict control over its outstanding receivables to minimise
credit risk. Trade receivables are non-interestbearing.
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Notes to the Condensed Consolidated Interim Financial Statements
SRS SRR
For the six months ended 30 June 2021  #Z2021F6H30H 1E75E A

13. TRADE PAYABLES 13. ¥ 5 AR
Trade payables are unsecured, non-interest bearing and are B HRNFIEEER A2 HE—RN0
normally sefled in 0 days. An aged analysis of frade payables, HABMN - RIBZZBH BFHENKIEN
based on the invoice date, is as follows: BRER DT -

30 June 31 December

2021 2020

20214 2020%F

6A30H 12A31H

RMB’000 RMB'000

AR®T T ARET T

(unaudited) (audited)

(RBEXR) (&%)

0 to 60 days 0Z260H 7,010 7,573
61 to 120 days 612120H - 1,370
121 to 180 days 1212180H - =
Over 180 days 180B LA 58 55
7,065 8,998
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Notes to the Condensed Consolidated Interim Financial Statements

RS PR B R RN

For the six months ended 30 June 2021

EZE20215F6A30H L7~ E A

14. SHARE CAPITAL 14. A
Number of shares Amounts
Ordinary shares of HK$0.01 BREMBEC.OIEBTZ LR [Egv 4| Kk
‘000 RMB'000
F iz AREFT
Authorised: JERE -
As at 1 January 2020 (audited), R2020F1 A1 8 (KE#)
as at 31 December 2020 [audited), 202012318 (K£FEZ) -
as at 1 January 2021 (audited] and 2021 F1 A1 (BEZ) &
as at 30 June 2021 (unaudited) 20216 A308 (RE&EEZ) 150,000,000 IP241E5827:5
lssued and fully paid: EBRTRAR:
As at 1 January 2020 [audited), MR2020%F1 A1 8 (KFE%) -
as at 31 December 2020 (audited), 2020 12A31 80 (KFEZ) -
as at 1 January 2021 (audited] and 20211 A1H (BEZ) R
as at 30 June 2021 (unaudited) 202168308 (REFEX) 2,832,083 24,435

15. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2021 and 30 June 2020, the

15. BT 22 5

RELE2021F6HA308 %2020 6 A 30H

Group had the following material transaction with related parties: EREA AEBEBELNBENATERR

Interest on amount due to a director

5

BENESEREZFE

Six months ended 30 June

BZ6HA30BIA<EA
2021 2020
20214 20204
RMB’000 RMB'000
ARYT T ARETF T
(unaudited) (unaudited)
(REEER) (REEEZ)
Interest on amount due fo a director ENESEHEZFE 219 218

The interest incurred from the loan from a director, Mr. Zheng
Yonghui, at 10% per annum. The loan from a Company’s director
was unsecured and repayable within one year from extension
date or drawdown date as appropriate.

—FREE-
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2021

16. LITIGATION UPDATE

(al

On 8 August 2018, the Company received a writ of
summons (the “Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the "Action”) by Mr. Li Jiaju (the
"Plaintiff A") against Kinwin International Investment Limited
(the “1st Defendant’), a company wholly owned by a
former director, the Company (the “2nd Defendant’) and
the former director (the “3rd Defendant’), in relation fo a
claim for the sum of approximately HK$23.7 million plus
interest and costs against the 1st Defendant or alternatively,
a claim for a sum of approximately HK$21.2 million plus
interest and costs against the Company or altfematively a
claim for the sum owned by the 1st Defendant against the
3rd Defendant, pursuant fo a loan agreement between the
Plaintiff A and the 1st Defendant and an alleged deed of
assignment that was executed between the Plainfiff A, 1st
Defendant, the 2nd Defendant.

On 22 August 2018, the High Court of Hong Kong
Special Administrative Region ("High Court”) handed down
a judgment fo dismiss the application for summary judgment
from Zhongtai International VWealth Management Limited
(the “Plaintiff B") which is the financier of Royal Moon for
underwriting of open offer announced by the Company
on 14 May 2015, for a claim that the Company is liable
fo account fo the Plaintiff B for wrongfully refurning the
balance of fund of approximately HK$61.4 million from
the open offer bank account fo Royal Moon on the ground
of the alleged breach of trust and/or breach of equitable/
fiduciary duties.

iR & R M B R
# 22021464300 1L 1A A

16. WAk Z B i J

(a)

20188 H8H AR BIEEFRE
RE(TREFRDRE2018FHEE
RIRFABSH ([FR)REBEDF)
BRRIEESHHEBRERREARA
A(IFE—®E] —HhpTESE:
BEWE2RA) ARE([F2E])
RAEEE([F=HE)BELHNE
ALK (TSR]  ATEBREBERS
FERE RS L2 ER R MRS
FRE-—WHE F_HEFELZ—H
BRERRE HUFE-HRERES
##)23,700,000/8 7T = A & KR &
RAZRE LHBEARRRLESEY
21,200,000 T MM ERER 2
RIE KETEE = WER L REE —
WERNEBEIRE-

MR2018F8H228 - ERFAITHIE
B EER ([REER]) TEHIRK
ElFEERESEMARAE ([RE
Z1) (A ARER2015%F5814H
Mz AREERHEREARKES)
MESHRBE REZCHRART
AN AFREERITRPHRBAE
HREESHEMNO 400,000/ LM
MRE.ELEE EAREEER
Ertk/ HERGT ZEEE-

FESAREZERERLR | 2021 hEHE
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Notes to the Condensed Consolidated Interim Financial Statements
HRG e M ERERRE
For the six months ended 30 June 2021 EHZE2021%F6AH30R IENE A

16. LITIGATION UPDATE (Coninued) 16. FFanZ 5B e Jg oo

(b] (Continued) (b] (&)
The Plaintiff B is claiming for equitable compensation and/ RELHARAFBRETMAEGF
or damages, and/or account of profits on the ground of WER/HBEHE KRR EAHN
the Company’s breach of trust, together with an order to BB YERBRSXNRELAH
pay to the Plaintiff B such sum as may be found due or AREBEN 2B BEEENER
payable, including relevant interests and cosfs. The Plainfiff BER-RELNMESRKEELRRAM
B is also seeking for a declaration that the Company is ARRAARABERP 2ESHREM M
liable to account to the Plaintiff B for the balance of the REZB FEEIEGERREECH
fund in the open offer account of the Company or such b e BARANRRRIER
other sum as the Court thinks fit on the ground of its breach
of frust.

The Company considered no provisions should be made for the RRRRA AR L& IBFD B BTDRER

above cases as each of these proceedings is still at its early AR B B 202146 A30R k2020412

stage and the Company is highly unlikely to incur any further A3BARRBA A KRAIGRELEMNE—F A

liability as at 30 June 2021 and 31 December 2020. & B Egh E RIS -
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