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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

IMPORTANT NOTICE

VI.

VII.

VIII.

The board of directors, the supervisory committee and the directors,
supervisors and senior management of the Company confirm that the
information contained in this interim report is true, accurate, and complete
without any false and misleading statements or material omissions, and
severally and jointly accept legal responsibility for the above.

All Directors of the Company attended the Board meeting.

The interim report is unaudited.

Zhang Chong, the Chairman of the Company, Ma Yan, the Chief Financial
Controller and Chen Jing, the Head of Finance Department, warrant the
truthfulness, accuracy and completeness of the financial statements set out in
the interim report.

Profit distribution proposal or proposal for conversion of capital reserve to
the share capital during the reporting period approved by the Board by
resolutions

Nil

Risk statements on forward-looking statements

The forward looking statements, including operating plan and development
strategy, contained in this report do not constitute a real commitment to
investors by the Company. Investors should be reminded of such investment
risks.

Is there any embezzlement of non-operating funds by the controlling
shareholder(s) and its/their related parties

No

Is there any decision-making procedure in violation of any provisions for
providing external guaranty?

No

Whether more than half of the Directors cannot guarantee the authenticity,
accuracy and completeness of the interim report disclosed by the Company

No

Notice of Significant Risks

During the reporting period, there is no material risks that have substantive
impact on the production and operation of the Company. The Company has
described in detail the potential relevant risk factors in this report. Please refer
to the potential risk factors and strategies exposed to the future development
of the Company as described in “Possible Risks” of “lll. MANAGEMENT
DISCUSSION AND ANALYSIS”.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Unless otherwise stated in context, the following terms should have the following

meanings in this report:

DEFINITIONS OF FREQUENTLY-USED TERMS

CSRC

SASAC

SSE

Stock Exchange

Hong Kong Listing Rules

Shanghai Listing Rules

Company, Luoyang Glass

Group

Longhai Glass

Longmen Glass

Bengbu CNBM Information

Display Materials

Puyang CNBM Photovoltaic
Materials

China Securities Regulatory Commission

State-owned Assets Supervision and Administration
Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange

Luoyang Glass Company Limited

Luoyang Glass Company Limited and its subsidiaries

CLFG Longhai Electronic Glass Limited

CLFG Longmen Glass Co. Ltd.

Bengbu China National Building Materials Information

Display Materials Company Limited

Puyang China National Building Materials Photovoltaic
Materials Company Limited
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Hefei New Energy

Tongcheng New Energy

Yixing New Energy

CNBMG

Triumph Technology Group

CLFG

Bengbu Institute

International Engineering

Triumph Technology

Huaguang Group

Hefei Gaoxin Investment

Yixing Environmental

Technology

GCL System Integration

Far East Opto-Electronics

North Glass

Yaohua Group

Zigong New Energy

Jinma Investment

CNBM Finance Company

CNBM (Hefei) New Energy Company Limited*

CNBM (Tongcheng) New Energy Materials Company

Limited*

CNBM (Yixing) New Energy Company Limited*

China National Building Materials Group Corporation

Triumph Technology Group Company*

China Luoyang Float Glass (Group) Company
Limited*

Bengbu Design & Research Institute for Glass
Industry Co., Ltd

China Triumph International Engineering Co., Ltd.

Triumph Science & Technology Co., Ltd.

Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd.

Hefei Gaoxin Development and Investment Group
Company*

Yixing Environmental Technology Innovation Venture
Investment Co., Ltd.*

GCL System Integration Technology Co., Ltd.

Far East Opto-Electronics Co.,Ltd.

Qinhuangdao North Glass Co., Ltd.

China Yaohua Glass Group Corporation Co., Ltd.

Kaisheng (Zigong) New Energy Co., Ltd.

Zigong Jinma Industrial Investment Co., Ltd.

China National Building Material Group Finance Co.,
Ltd.
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F_8 AFESMEEMBIER Il COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS
—. 2ARFEE l. Information of the Company
ARIRIP A E RIS HERD B IR A A Chinese name of the Company BRI BR A A
NCIE R4 RS IE Chinese abbreviation RS
RAEIMIN ETE Luoyang Glass Company English name of the Company Luoyang Glass Company Limited
Limited
RAEIMIN B TBES LYG English abbreviation LYG
RAEMVEEREKA SR Legal representative of the Company Zhang Chong
= BEBEANBELX Il.  Contact Persons and Contact Methods
Secretary to the Board Representative of
EZeNE BEEBAR securities affairs
#% RANE ihotez! Name Wu Zhixin Zhao Zhiming
ik S REITEEREMEL  FEITEEREmEL Correspondence address  Secretary Office of the Board Secretary Office of the Board
BEEZRRSERE EETTRITERE of Luoyang Glass Company  of Luoyang Glass Company
BROBRATESE BROGRATES Limited, No. 9, Tang Gong  Limited, No. 9, Tang Gong
WER SNER Zhong Lu, Xigong District, ~ Zhong Lu, Xigong District,
Luoyang, Henan Province,  Luoyang, Henan Province,
the PRC the PRC
B 86-379-63908588 86-379-63908833 Telephone 86-379-63908588, 86-379-63908833
63908637 63908637
BE 86-379-63251984 86-379-63251984 Fax 86-379-63251984 86-379-63251984
B M lywzhx@126.com lybl600876@163.com Email lywzhx@126.com lybl600876@163.com
= EBEXERSEM[BN . Changes in Basic Information
A Al ek ik REARKEME(THE]E Registered address No. 9, Tang Gong Zhong Lu, Xigong District,
RGP TEE S Ko Luoyang, Henan Province, the People’s
Republic of China (the “PRC”)
A Rl HEAY i3 Historical changes of the registered Nil
EELEEIFR address
RAEIPFAHIE FREE A RN (TR E) Office address No. 9, Tang Gong Zhong Lu, Xigong District,
RSP i) Luoyang, Henan Province,
ALEREE KR the People’s Republic of China (the “PRC”)
RAPEAHHE A 471009 Postal code 471009
TR AR TS
YNGIFES S http://www.zhglb.com/ Website of the Company http://www.zhglb.com/
BEFHE lybl600876@163.com Email lybl600876@163.com
wEERE = Reference Index of Changes during Nil

BERERRS the reporting period
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N EEEEREBEHHSEEREN IV. Changes in the Places for Information Disclosure and Reference
ARETWEERE (PEEFR - Name of newspapers designated for China Securities Journal, Shanghai
WAL TE (EBZESF®R information disclosure Securities News, Securities Daily
(EHAR
BEFFERED http://www.sse.com.cn * Website for publishing interim reports http://www.sse.com.cn,
AGuhh it http://www.hkexnews.hk http://www.hkexnews.hk
RNRIFFERE B HERONDBR A Place for inspection of interim reports Secretary Office of the Board of Luoyang
I EEeNER Glass Company Limited
WEEANE s Reference Index of Changes during the Nl
BERE AR reporting period
i AFRREBR V.  Basic Information of the Company’s Shares
= Stock
BE RELTXRZHR REGE RERH Type of shares Place of listing of the Company’s shares  abbreviation Stock code
AR LBEEERZ XBEE 600876 A Share Shanghai Stock Exchange Luoyang Glass 600876
HiR BEBERZAH BHEE 01108 H Share The Stock Exchange of Hong Kong Luoyang Glass 01108

BRAHA x5 Limited
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Major accounting data

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Major Accounting Data and Financial Indicators of the Company

(1 Major accounting data

EHEHA-6H)
Reporting period

LEREH

Corresponding period

By T BEARE

Unit: Yuan Currency: RMB

REEHE
L EF R

Increase/decrease for

(January—June) last year the reporting period
from the corresponding
period last year
(%)
ERIA 1,594,837,061.97 957,734,358.65 66.52
Operating income
BB LA AR FFE 198,051,272.50 16,144,701.43 1,126.73
Net profit attributable to shareholders of the
Company
BB A AIBCER AR EAC RS 185,692,069.17 7,084,196.75 2,521.22
BYF A1
Net profit attributable to shareholders of the
Company after deducting extraordinary
profit and loss
KEEPEENREMEFE 68,122,711.78 -27,661,112.64 TEH
Net cash flow from operating activities N/A
REREHR EFER AEREH AR
L FEERIER

As at the end of the
reporting period

As at the end of
last year

Increase/decrease for
the reporting period
from the corresponding
period last year

(%)
FERLEMARRROFEE 1,824,629,494.31 1,626,578,221.81 12.18
Net assets attributable to shareholders of the
Company
BB E 6,514,521,162.32 5,604,575,811.17 16.24

Total assets
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(D)

F EUBIEE (1) Major financial indicators
REREHLE
FEPBIER ARER(-68) LFEH L F R
Major financial indicators Reporting period Corresponding period Increase/decrease for
(January-June) last year the reporting period
from the corresponding
period last year
(%)
BRGSO HR) 0.3611 0.0292 1,136.64
Basic earnings per share (RMB/share)
gk o HR) 0.3611 0.0292 1,136.64
Diluted earnings per share (RMB/share)
BRI BB N ERERIE TR 0.3385 0.0128 2,544.53
Basic earnings per share after deducting
extraordinary profit and loss (RMB/share)
IR HE E WA (%) 11.48 1.24 HAN10.24{E B 5 Bh
Weighted average return on net assets (%) Increased by 10.24
percentage point
RIS B BRI TS FEE 10.76 0.54 #N10.22{E B 5 24

K= (%)
Weighted average return on net assets after
deducting extraordinary profit and loss (%)

Increased by 10.22
percentage point
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl. Differences in Accounting Data Under Chinese and International
Accounting Standards

TEA N/A
FREMBREENESHE VIIl. Non-Recurring Items and Amounts
By oo BE - ARK
Unit: Yuan Currency: RMB
Eix ] Fft & (238 )
FREMHBRER Non-recurring ltems Amount  Note (if applicable)
FRBEERERR Profit and loss on disposal of non-current -147,827.66
assets
FTAE BB RABTHEE) - BEARIEFELLE Government subsidies (except for the grants 16,977,786.75
¥5EI80E 0 FEBERBURRE - BB —  which are closely related to the Company’s
FREFTBENEEREZZNEFMBKRIN  business and have the standard amount
and quantities in accordance with the
national standard) attributable to profits
and losses for the period
B EAER Profit and loss from debt restructuring 1,324.74
BIEEITRERFNEREIE - ARIEERE Reversal of provision made for impairment of 120,000.00
(S receivables and contract assets that are
individually tested for impairment
ZAE LB HEE BIRA Custody fee income from entrusted operation 823,899.42
B a5 T8 2 SN EL 8 B SN AN S Other non-operating income and expenses -494,580.09
other than the aforesaid items
HtE B ERERNBaER Other profit and loss items in line with the 34,355.57
definition of non-recurring profits and
losses
DER RS AR Amount of effect on minority interest -76,780.64
Fiiefig 258 Amount of effect on income tax -4,878,974.76
&t Total 12,359,203.33
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MANAGEMENT DISCUSSION AND ANALYSIS

Industrial Practices and Principal Businesses of the Company during the
Reporting Period

The Company belongs to the non-metallic mineral products industry and is
mainly engaged in the development, production and sales of information
display glass, new energy glass, photoelectric material for functional-glass
category and its processed products. The main products of the Company,
ultra-thin electronic glass substrate and photovoltaic glass, belong to key
basic materials in the upstream of the relevant industry chain, which are in
line with the requirements of the national industrial policies and technical
improvement.

During the reporting period, the Company has two major business segments,
namely information display glass segment and new energy glass segment. The
Company currently has six glass production bases, involving six wholly-owned
subsidiaries and one controlled subsidiary, with glass production lines located
in six cities in three provinces including Henan, Anhui and Jiangsu.

Information display glass segment mainly produces ultra-thin electronic glass
substrate. The downstream customers mainly include manufacturers such
as consumer electronics, automobile on-board display, industrial control
and medical services and mobile payment equipment. The Company ranks
among the leading manufacturers of ultrathin float glass in China in terms of
production capacity as well as product varieties and specifications of ultra-thin
electronic glass. It is capable of producing 0.12mm-2.0mm series of ultra-thin
float glass in large scale.

New energy glass segment mainly produces photovoltaic original glass
and its further processed products. The downstream customers are mainly
photovoltaic module manufacturers and the end customers are photovoltaic
power stations. The Company has a diversified photovoltaic glass product
portfolio, including glass for double-glass modules, AR photovoltaic coating
glass, high transparent photovoltaic toughened glass and other photovoltaic
cell packaging materials for solar equipment.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Analysis of Core Competitiveness During the Reporting Period

High awareness in the industry. The Company is the place of origin for one of
three major float glass manufacturing methods in the world —“Luoyang Float
Glass Technology”. The Company has successively won “National Quality
Award for Float Glass — Silver Award (BIZ)%AIIE & = 48355 48)”, “Gold
Invention Award (&8 2 BF48)”, “National Consumer Trustworthy Product (£
BHEE(EBBEM)”, “Well-known Trademark (5t R&1Z)”, “the National
Scientific and Technological Progress Award (Level 1) (BREIE R i £ —%F
#%)", etc. The Company enjoys relatively high popularity at home and abroad.

Advantages in respect of product development and innovation. As the
first domestic enterprise that carried out research and development and
commercial production of ultra-thin float glass products, the Company has
accumulated extensive knowledge and processing experience through the
production and operation of ultrathin glass substrates for over 10 years.
The Company possesses core production techniques of float glass and a
number of proprietary intellectual property rights, maintaining its leading
industry position in terms of the production techniques of ultra-thin glass and
ultrawhite ultra-thin float glass in the domestic market. Meanwhile, it fostered
core technology teams in product research and development, processing
technology improvement and quality control, etc.

The new energy glass business of the Company are equipped with high
scientific research capabilities, strong abilities to put scientific research
results into practical use, and processing techniques, and the technology
and capability to produce high-transmission, ultra-thin and large panels and
backsheets for double-glass modules, and therefore are able to produce
photovoltaic glass product at high yield rate and provide diversified portfolios
of quality products, thereby meeting the downstream customers’ needs for
high-quality photovoltaic glass. What's more, the three new energy companies
enjoy obvious location advantages as they are located in eastern China where
photovoltaic module manufacturers cluster and the Company has built sound
cooperative relationship with main photovoltaic module manufacturers.

China National Building Materials Group, the de facto controller of
the Company, is an enterprise directly under the SASAC, the largest
comprehensive building material group corporation in China and an enterprise
of Fortune Global 500. With the support of China National Building Materials
Group, the Company will proactively set its footprint in the new glass area
and further diversify its product structure, thus enhancing its profitability and
overall competitiveness.

dlal
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Discussion and Analysis on the Company’s Operations

In the opening year of the “14th Five-Year Plan”, China started a new journey
to build a modern socialist country in all respects. The above-the-scale
industrial added value recorded a year-on-year increase of 15.9% in the first
half of 2021, with steady growth in both supply and demand. The cyclical
rebound of the economy continues to strengthen, and the market is expected
to improve steadily.

Insisted on leading with high-quality development, the Company actively
adapted to the changes of industry situation; adhered to focus on structural
adjustment, it accelerated merger and acquisition integration and new project
construction; insisted on taking management improvement as an important
channel, it focused on improving its weak areas, stabilizing prices and
reducing costs, and strengthened benchmarking management, which ensured
the overall stability and steady progress in production and operation.

As of 30 June 2021, the Group recorded operating revenue of
RMB1,594,837,061.97, representing a year-on-year increase of 66.52%. The
operating profit amounted to RMB263,191,940.21, representing a year-on-year
increase of 555.32%. Net profit attributable to shareholders of the Company
amounted to RMB198,051,272.50, representing a year-on-year increase
of 1,126.73%. Basic earnings per share attributable to shareholders of the
Company was RMB0.3611.

Promoting the non-public issuance of A shares (the “Non-public Issuance”)
in an orderly manner. During the reporting period, the Company cooperated
with intermediaries in promoting various work on the Non-public Issuance in
an orderly manner. The Non-public Issuance was considered and approved
at the 2021 second extraordinary general meeting and the 2021 first A share
and H share class meetings of the Company on 12 March 2021, passed the
review by the Issuance Examination Commission of the CSRC on 15 June
2021, and was approved by the CSRC on 21 June 2021. Upon completion
of the Non-public Issuance, the capital scale of the Company will be further
expanded, the working capital will be correspondingly enriched, the asset and
liability structure will become more reasonable, and the overall strength of the
Company will be enhanced.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Speeding up the construction of new projects and corporate mergers and
acquisitions to enhance development potential. During the reporting period,
the Company took good advantage of the strategic opportunity period for
the development of new energy glass and implemented the construction of
new projects in a steady manner. The construction work of the fund-raising
projects, i.e. Hefei New Energy Project of Photovoltaic Cell Encapsulating
Material for Solar Equipment and Tongcheng New Energy Phase | Project of
Photovoltaic Cell Encapsulating Material for Solar Equipment, are progressing
smoothly, and the two projects are expected to be put into operation upon
ignition in September 2021 and November 2021, respectively. Yixing New
Energy Project of Photovoltaic Cell Encapsulating Material for Solar Equipment
has been filed, and the pre-review of project land, the environmental impact
assessment report and other relevant matters are in progress.

Meanwhile, according to the Company’s strategic plan, we committed to
further optimize, enhance and expand our new energy glass business,
anchor our development goals and accelerate the integration of mergers and
acquisitions. During the reporting period, the Company has launched and
implemented the Northern Glass Equity Interests Acquisition Project (1t77 3%
WAYEUEETE H) and the Zigong New Energy Capital Increase Project (B &
HEEIRIEEIHH). The acquisition of equity interests in Northern Glass was
successively considered and approved at the Company’s Board meeting
and the extraordinary general meeting, and the industrial and commercial
registration of changes was completed on 4 August 2021. Upon completion
of this acquisition, the Company will actively promote the Northern Glass
Project of Photovoltaic Cell Encapsulating Material for Solar Equipment.
Upon completion of construction of the project and reaching the designated
production capacity, a strategic layout for the new energy glass business of
the Company will be formed in Hebei Province and North China. The Zigong
New Energy Capital Increase Project has made positive progress, according
to the Cooperation Framework Agreement and Entrusted Operation and
Management Agreement reached between the Company and the partner in
advance, the Company has sent key management personnel and production
technical backbones to the construction of the Phase | of Zigong New
Energy Solar Material Project, and the Zigong New Energy ultra-white rolled
glass product was released from the production line on 1 July 2021. The
smooth operation of the production line filled the blank of no photovoltaic
glass manufacturer in southwest China and played a leading demonstration
role in promoting the development of the local solar energy industry. At
present, both parties are in the process of negotiation and communication on
specific matters related to the capital increase and implementing the relevant
examination and approval procedures for state-owned assets.
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Focusing on scientific and technological innovation and improving product
quality. While insisting on scientific and technological innovation, the Company
consistently optimizes, improves and enhances the level of the production
process and equipment of each production line and improves the quality of
products in kind, so as to meet market demand to the greatest extent. Longhai
Glass has steadily improved the stability of product quality and the processing
pass rate of downstream products by holding regular quality improvement
seminars, conducting technical discussion and investigating and rectifying
various problems.

Increasing investment in research and development and promoting scientific
and technological innovation. During the reporting period, the Company has
invested RMB100,608,000 in the research and development, accounting
for 6.31% of the operating revenue. In the first half of the year, a total of 10
patents (including 2 invention patents and 8 utility models) were applied; 12
patents (including 2 invention patents; 10 utility models) were authorized.

Adjusting the product structure to resist market risks. The Company seizes
market share and secures orders through product innovation and structural
adjustment. In response to the unfavorable continuous decline in market
prices in the second quarter, our three new energy companies actively
adjusted their product structures based on the actual situation. Yixing New
Energy continued to maintain its advantage in the production of 2.0 double-
glass while increasing the production ratio of large plate glass; Tongcheng
New Energy increased the production ratio of its 2mm products; and Hefei
New Energy increased the ratio of high value-added products such as double-
layer coated products. Bengbu CNBM Information Display increased the
ratio of ITO and TP and cover plate products and increased the ratio of end
customers to stabilize prices.

Consistently consolidating benchmarking management. The Company carried
out the activity themed “quality improvement for setting off again with the first-
class enterprises as benchmarks” and the benchmarking management of
six rates, namely “capacity utilization rate, total yield, production and sales
rate, collection rate, comprehensive gross profit margin, and overall labor
productivity”, in order to enhance its weak points and narrow the gap and
actively cope with the risk of market price decline.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Deepening the reform. The Company resolutely implements the requirements
of the three-year action plan for the reform of state-owned enterprises, fully
implements the tenure system and contractual management for members of
the management team, and gradually establishes and improves the medium
and long-term incentive mechanism of the Company.

During the reporting period, solid and vigorous steps were taken when
promoted all works, and the development trend of steady progress and quality
improvement was consolidated and maintained.

Significant changes in the Company’s operating conditions during the
reporting period, as well as events that have a significant impact on the
Company'’s operating conditions during the reporting period and are expected
to have a significant impact in the future

(1)

On 21 June 2021, CSRC issued the “Approval on the Non-public
Issuance of Shares of Luoyang Glass Company Limited*” (Zheng Jian
Xu Ke [2021] No. 2104) (BARZ/E RSB N B R R A FEAFEITAR
ZEMLE) (FEERT A [2021]21045%)), approving that the Company issues
not more than 164,562,129 A shares in a non-public way and the funds
raised are mainly used for the photovoltaic cell encapsulating material
projects for solar equipment of Hefei New Energy and Tongcheng New
Energy.

On 29 April 2021, the Company entered into the Share Transfer
Agreement with Yaohua Group, pursuant to which, the Company
acquire 60% equity interest in North Glass held by Yaohua Group in
cash and the transfer price is RMB182,275,920, which was approved
at the third extraordinary general meeting 2021 on 21 July 2021. North
Glass has completed the industrial and commercial registration of
changes on 4 August 2021. Upon the completion of the acquisition,
North Glass will become a controlled subsidiary of the Company within
the scope of the consolidated statements.

On 18 March 2021, the Company entered into the Cooperation
Framework Agreement and Entrusted Operation and Management
Agreement with Jinma Investment. The Company will increase the
capital and share of Zigong New Energy in a timely manner based on
the construction of solar material project implemented by Zigong New
Energy, a wholly-owned subsidiary of Jinma Investment.

15
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Industry Development Status and Business Outlook

During the period of the “14th Five-Year Plan”, the Company will implement
the new national energy security strategy, and under the guidance of the
ambitious goal of “peak carbon dioxide emissions and carbon neutrality”,
promote the development of low-carbon economy and green industry, and
advance a new round of industrial technological revolution. The renewable
energy industry in China will enter a new stage of large-scale, high-proportion
and market-oriented development.

According to the photovoltaic industry data recently released by the Ministry
of Industry and Information Technology, the national output of polysilicon,
silicon wafers, cells and modules in the first half of 2021 reached 238,000
tonnes, 105GW, 92.4GW and 80.2GW, respectively, representing a year-on-
year increase of 16.1%, 40%, 56.6% and 50.5%, respectively. In particular,
the national output of polysilicon and modules in June reached 42,000 tonnes
and 14GW, respectively. The scale of the photovoltaic industry continues to
expand.

According to the forecast of China’s photovoltaic industry, the global additional
installed capacity of photovoltaic power generation is expected to reach 150
170GW in 2021, and China’s additional installed capacity is expected to reach
55-65GW. The photovoltaic industry continues to maintain rapid growth.

Facing new opportunities and greater challenges in the development of the
industry, in the second half of 2021, the Company will continue to strengthen
strategic leadership and accelerate the pace of project construction and
mergers and acquisitions integration; focus on improving management
efficiency, conduct benchmarking with the first-class enterprises in the
industry, reduce costs, improve quality and enhance efficiency, and
actively resolve market risks; improve incentive mechanisms and identify
responsibilities at all levels, so as to ensure high-quality and comprehensive
completion of the business objectives and tasks for the year and achieve a
good start of the “14th Five-Year Plan”.
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i BREHRTELERR V.  The principal operations during the reporting period
(—) EEEBHN () Analysis of principal operating activities
1 B F IR A Z B 5T 1. Analysis of changes in relevant items in the financial statements
By o B ARE
Unit: Yuan Currency: RMB
#Aa REE LFFEREBE SELLHI
Item Amount for Amount for Change
corresponding
the period period last year
(%)
EELION 1,594,837,061.97 957,734,358.65 66.52
Operating revenue
E PPN 1,102,461,333.55 721,314,815.18 52.84
Operating costs
i K B n 17,689,195.62 11,696,908.91 51.23
Taxes and surcharges
HEEM 7,758,712.45 36,041,777.19 -78.47
Cost of sales
EEER 66,446,645.04 51,347,652.93 29.41
Administrative expenses
5 E A 57,679,025.01 56,027,520.64 2.95
Financial expenses
HEEBH 90,233,922.60 37,333,411.11 141.70
R&D expenses
Hah iz 19,266,446.09 9,182,107.85 109.83
Other income
FiiSBi& M 43,648,482.22 9,917,339.40 340.12
Income tax expenses
KERBEENRSREFRE 68,122,711.78 -27,661,112.64 TiE A
Net cash flow from operating activities N/A
BERBDEENRSTEFRE -342,741,867.07 -67,452,391.33 408.12
Net cash flow from investment activities
LR EHELEMNALREFE 710,721,058.10 187,178,673.87 279.70

Net cash flow from financing activities
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Reasons for change in operating revenue: an increase in
revenue as a result of the increase in sales and prices of
products in the reporting period;

Reasons for change in operating costs: an increase in
operating costs as a result of the increase in sales in the
reporting period;

Reasons for change in taxes and surcharges: an increase in
value-added taxes and relevant additional taxes as a result
of the increase of revenue in the reporting period;

Reasons for change in cost of sales: a decrease in selling
expenses as a result of the charging of selling transportation
expenses to operating costs in the reporting period;

Reasons for change in administrative expenses: an increase
in employee remuneration and technical service fees in the
reporting period;

Reasons for change in financial expenses: an increase in
financing in the reporting period;

Reasons for change in R&D expenses: an increase in
investment in research and development in the reporting
period;

Reasons for change in other income: an increase in
government subsidies in the reporting period;

Reasons for change in income tax expenses: an increase in
taxable profits in the reporting period;

Reasons for change in net cash flow from operating
activities: an increase in cash received from sales of goods
in the reporting period;

Reasons for change in net cash flow from investment
activities: an increase in cash investment cost in fixed assets
during the reporting period;

Reasons for change in net cash flow from financing activities:
net amount of financing increased during the reporting
period;

Detailed explanation on material changes in the business type,
profit composition or profit source of the Company in the period
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(Z) BE - aEBERST (I Analysis of assets and liabilities
1.  BEREEME 1 Assets and liabilities
87
Unit: Yuan
AHEREH
AHAREE LERREMHE BLEHE
ERER FHHRY BEENILH LEBFY BEENRH 28LE  BREE
Percentage of
changes i closing
Percentage of closing Percentage of  balance of current
balance of current closing balance of period over the
Closing balance of period overthe  Closing balance of ~ lastyear overthe  closing balance of
[tem current period fotal assets [ast year total assets lastyear  Explanation
(%) (%) (%)
EHEs 705,374,623.91 1083 300,948,343.56 537 18438 AREBROEREM
Mongtary funds the increase in hank deposits during the reporting
period
EYSE 236,750,247.32 363 10244139368 183 18112 ARSEBEZAASEETEN
Notes receivable the increase in the repayment of commercial
acceptances during the reporting period
AN 26,238,412.56 040 17,023,855.78 0.30 5413 AREHENRESEN
Other receivables the increase in deposits receivable during the
reporting period
k& 350,755,838.04 538 257,598,620.68 460 %16 ARSEEEERLN
Inventories the increase in inventories during the reporting
period
EfpiroaE 75,201575.98 115 55,139,885.94 0.98 %38 AHRSHEFENRSEN
Other current assets the increase in tax to be deducted during the
reporting period
FRIR 463,904,284.16 71 54,472,785.67 097 75163  AREHTEEREM
Construction in progress the increase in the engineering projects during the
reporting period
REI 18,795,663.40 0.29 14,096,615.36 0.25 BB FESHHRERAEMEM
Research and development the increase in R&D capitalization during the
expenses reporting period
HftEnaas 21052682349 323 33,523,206.41 0.60 5800 AHEHENTIE RETEN
QOther non-current assets the increase in the amount of prepayments for

projects and equipment during the reporting

period
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Unit: Yuan
AHEREE
AHARELE LEBRALE BLEHR
EEAR FEARY BEENILH LEHRE BEENLH 2BLE  BREM
Percentage of
changes in closing
Percentage of closing Percentage of  balance of current
balance of current closing balance of period over the
Closing balance of period overthe  Closing balance of ~ last year overthe  closing balance of
tem current period fotal assets [ast year total assets lastyear  Explanation
(%) (%) (%)
RHIER 1,741,805,390.40 %74 1,177,31407156 2101 4% AREEFAEEN
Short-term borrowings the increase in bank borrowings during the reparting
period
aFAfk 512710,849.77 079 3821473227 068 AT AREHENETEM
Contract liabilties the increase in trade accounts collected in advance
during the reporting period
ERRIEM 21,123,689.83 032 38,978819.73 0.70 4581 TMREHTALERGHRERS
Employee compensation payable the payment of year-end bonus accrued at the end
of the previous year during the reporting period
ExHE 44,041,196.23 088 11635507170 208 6215 AREHLN LEAHRRE
Taxes payable the payment of taxes accrued at the end of the
previous year during the reporting period
AfbREaE 7453492098 1.14 4,888,222.00 009 142479 AREEEREEEEANSNZEEN
Other current liabilties the increase in the undue notes which had been
endorsed at the end of the reporting period
REER 798,730,229.00 1226 524,063,92400 935 41 FEEHRTETEN
Long-ferm borrowings the increase in bank borrowings during the reparting

period
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(2)  Major restricted assets as at the end of the reporting

period
=] HRREEE ZRER
Book value
at the end
Item of the period  Reasons for restriction
ERES 130,219,322.04 {RE®
Monetary funds Deposits
FEY R IE A E 139,169,370.69 Eif
Accounts receivables financing Pledge
BElEEE 353,595,751.21 #&##
Fixed assets Mortgage
BIVEE 77,915,508.61 K4
Intangible assets Mortgage
A&t 700,899,952.55 -
Total
A8 3. Other explanations
Bl BEARE
Unit Yuan  Currency: RMB
TERBATEER
Principal operations by industry
ERUALLE  ERRANLE AR LE
AMTE EEL0N kS R R G
Increase/decrease Increase/decrease
of operating of operafing costs Increase/decrease of
revenue s as compared with gross profit margin
compared with the the corresponding as compared with the
Gross profi corresponding period of corresponding
By industry Operating revenue margin period last year last year period of last year
(%) (%) (%) (%)
it 1581,722,148.45 3108 67.35 6361 IAEERE
New materials Increased by

6.16 percentage points

21
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TERBAERER
Principal operations by product
EXPALLE EEHARLE EREYLLE
&R XU EEST TS FEEE EEEH SR
Increase/decrease
ofoperating ~ Increase/decrease
Tevenue as of operating costs Increase/decrease of
compared with as compared with gross profit margin
the corresponding the corresponding as compared with the
Gross prof period of period of corresponding period
By product Operating revenue Operating costs margin [ast year last year oflast year
(%) (%) (%) (%)
ERERIE 19784449985 119,545,77.63 3058 4648 10.24 119 86/HE A%
Information display glass Increased by
19.86 percentage points
80 1,380,281,060.03 967,437,555.48 2991 7038 6091 M 2EEAE
New energy glass Increased by
4.12 percentage points
Efereein 3596,588.57 312371462 1315

Other functional glass
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FEMR DT Iy Analysis of investment
1. HMREREEE ST 1. Analysis of external equity investments
KARENEESEEE=1T— As considered and approved at the 31st meeting of the ninth
@ RABI2021F = KRR session of the Board of the Company and the 2021 third
RERASEZBB - NAFRILAR extraordinary general meeting of the Company, the Company
&7 R E LT HIH60% M - has purchased 60% equity interest in North Glass in cash. The
202168 4B TR E - A change in industrial and commercial registration was completed
RRZTEMRIE - LT R AA on 4 August 2021. Upon the completion of this transaction, North
RATEHBRFREE - Glass will be incorporated into the scope of consolidated financial
statements of the Company.
(1) BBROKERE (1)  Significant equity investments
REIABRe A ABEILR The Company has purchased 60% equity interest in
WIH60%RIE R 52 North Glass in cash, with the transaction amount of
#518,227 5928 T © RMB182,275,920.
(2) EAMFERERE (2)  Significant non-equity investments
TEMA N/A
TEERSBBEAR DT (IV)  Analysis of major controlled and investee companies
ARER s TEERHEH HfER aeE FEE 7
Major products Registered
Company name Industry or services capital Total assets Net assets Net profit
AREBRFEERERAT it FEETRE 70,000,000.00 83,161,022.77 -511,614,934.94 -0,785,733.45
CLFG Longmen Glass Co. Ltd. New materials Information display glass
RREBREETRERRAA Fit REETRE 100,000,000.00 464,898,891.04 169,968,523.92 31,395,486.91
CLFG Longhai Electronic Glass Limited New materials Information display glass
HERRIE SBIBARAT Fit REETRE 632,764,300.00 813,526,149.23 776,878,095.92 3,957,274.38
Bengbu China National Building Materials Information Display ~ New materials Information display glass
Materials Company Limited
R (RE) K EMHERAR et gt 21000000000 78529845704 27571363680 28,510,053.83
Puyang China National Building Materials Photovoltaic New materials New energy glass
Materials Company Limited
hEH (SRR ERAR ilatad it 26800000000 162201087469 577,127,961.07 78,674,362.16
CNBM (Hefei) New Energy Company Limited® New materials New energy glass
R AR B RAR ilatad it 133,388.98000 125714266722 379,865,519.07 42,202,706.22
CNBM (Tongoheng) New Energy Materials Company Limited®  New materials New energy glass
R (ERRERAR ilatad gt 31370000000 139074342777 515379,165.86 72,380,577.05
CNBM (Y\xmg) New Energy Company Limited” New materials New energy glass

23
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VI.

OTHER DISCLOSURES

U]

Possible Risks

1.

Risks arising from the industry and policies

Risks arising from the industry are mainly reflected in the following
aspects: the ultra-thin glass substrate is primarily used for
consumer electronic products which are upgraded at fast pace,
giving rise to the rapidly changing demands for nature and quality
of basic materials. In this regard, the upstream manufacturers
are required to possess cutting-edge R&D strength and technical
equipment, keep abreast of the changing market demands,
and produce quality products with high added-value, so as to
maintain stable profitability and high profit level.

Risks arising from policies are mainly reflected in the following
aspects: new energy glass business is substantially influenced
by macro-economic conditions, electric power demand, industry
policies, etc. Any material changes in relevant industry policies
may affect the construction size and progress of photovoltaic
power stations, and in turn exert impact on the operating
conditions and profitability of the Company’s new energy glass
business.

Countermeasures: The Company has a core technical team
and has strong technical strength in product R&D, process
technology improvement, and quality control. The Company will
further increase the research and development of new products,
continue to innovate and improve to strive to become the industry
leader.

Risks arising from price of raw materials

The major raw materials of the Company’s products include
fuel, sodium carbonate and silica sands, the procurement costs
represent a significant percentage of the product cost. Price
fluctuation of raw and fuel materials might bring in certain risks in
respect of increase in costs.

Countermeasures: the Company will fully capitalise on its
centralized procurement platform and take good advantage of
large scale procurement; accurately follow the fluctuations of
prices to purchase in due course so as to reduce purchasing
costs. In addition, the Company will expand supply channels to
ensure the stability and efficiency of its supply channels.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Risks arising from new engineering projects

New engineering projects are subject to capital input,
construction progress and subsequent market operation, product
introduction period and other factors. In addition, certain market
risks may arise from longer ramp-up period in the initial stage
after the projects are put into operation.

Countermeasures: The Company will proactively raise funds
to guarantee project construction progress, doing project
construction management to ensure project quality; collect
market information from different ways to enhance forward-looking
forecast and analysis of the market; organize resources to
produce marketable new products; enhance training and
reserve of the front-line staff and formulate comprehensive and
reasonable remuneration system to increase staff's welfare and
keep a stable talents team of the Company.

Financial Risks

Credit risk: the credit risk of the Company mainly comes from
credit exposures of customers, including outstanding receivables
and committed transactions.

Countermeasures: with regard to notes receivables, accounts
receivable financing and account receivables as well as other
receivables, the Company assesses the credit quality of the
customers, taking into account their financial positions, past
experience and other factors. The credit quality of the customers
is regularly monitored by the Company. In respect of customers
with poor credit records, the Company will apply written payment
reminders, shorten or cancel credit periods, to ensure that the
overall credit risk of the Company is limited to a controllable
extent.

(I)  Other disclosures

1.

Bank borrowings and other loans

Short-term borrowings: as at the end of the reporting period, the
balance of short-term borrowings was RMB1,741,805,390.40,
including mortgage borrowings of RMB150,000,000.00,
guaranteed borrowings of RMB1,589,990,000.00 and interest
payable of RMB1,815,390.40.

Long-term borrowings: the balance of long-term borrowings was
RMB897,129,825.92 (including the balance of long-term loans
due within one year amounting to RMB98,399,596.92), of which:
the balance of bank borrowings of RMB875,454,113.09 and the
balance of secured borrowings of non-bank financial institutions
of RMB21,675,712.83.
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Liquidity and capital resources

As at 30 June 2021, the Group had cash and cash equivalents
of RMB575,155,301.87, including US dollar deposits of
RMB26,410,415.39 (31 December 2020: RMB20,362,485.89)
and HK dollar deposits of RMB5,964.00 (31 December 2020:
RMB6,031.79), representing an increase of RMB435,924,000.05
compared with the total cash and cash equivalents of
RMB139,231,301.82 as at 31 December 2020.

Gearing ratio

Gearing ratio is calculated based on the total liabilities at the end
of the period less the balance of cash and cash equivalents and
divided by net assets attributable to the parent. The gearing ratio
of the Group calculated under this formula was 217.32% as at 30
June 2021, compared to 225.63% as at 31 December 2020.

Contingent liabilities

As at 30 June 2021, the Group had no material contingent
liabilities.

Risk of exchange rate fluctuations

The Group’s assets, liabilities and transactions are mainly
denominated in Renminbi. Therefore, fluctuations in foreign
exchange rates do not have any material impact on the Group.

Save as disclosed herein, pursuant to paragraph 40 of Appendix
16 to the Hong Kong Listing Rules, the Company confirms
that there were no material differences between the existing
information of the Company relating to the matters as set out
in paragraph 32 of Appendix 16 and the relevant information
disclosed in the Company’s 2020 annual report.
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9 February 2021 ittp:/www.sse.com.cn/ 10 February 2021 Considered and approved the resolution in relation to the amendments to the Articles of Association of the
hitp:/www.hkexnews.hk Company; considered and approved the Sale and Purchase of Glass Products Framework Agreement, the
terms and conditions thereof, its estimated annual caps, the transactions contemplated thereunder and
the implementation thereof; considered and approved the Sale and Purchase of Raw Materials Framework
Agreement, the terms and conditions thereof, its estimated annual caps, the transactions contemplated
thereunder and the implementation thereof; considered and approved the Technical Services Framework
Agreement, the terms and conditions thereof, its estimated annual caps, the transactions contemplated
thereunder and the implementation thereof; considered and approved the Engineering Construction Equipment
Procurement and Installation Framework Agreement, the terms and conditions thereo, its estimated annual
caps, the transactions contemplated thereunder and the implementation thereof; considered and approved the
Sale and Purchase of Spare Parts Framework Agreement, the terms and conditions thereaf,its estimated annual
caps, the transactions contemplated thereunder and the implementation thereof; considered and approved the
Sale and Purchase of Products Framework Agreement, the terms and conditions therecf, its estimated annual
caps, the transactions contemplated thereunder and the implementation thereof; considered and approved
the Financial Services Framework Agreement, the terms and condftions thereof, its estimated annual caps, the
transactions contemplated thereunder and the implementation thereof; considered and approved the resolution
in relation to the approval and confimation of any one of the Directors for and on behalf of the Company to sign
the framework agreements on continuing connected transactions and the implementation thereof and other
matters; considered and approved the resolution in relation to the change of operation term of business license:
of the Company; and considered and approved the resolution in relation to the amendments to the rules of
procedures for general meefings.
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Considered and approved the resolution in refation to the satisfaction of the criteria for the 2020 non-public issuance
of A shares by the Company; individually considered and approved the resolution in refation to the plan for the
2020 non-public issuance of A shares of the Company; considered and approved the resolution in relation o the
proposal for the 2020 non-public issuance of A shares of the Company (revised); considered and approved the
resolution in relation to the feasivility analysis report on the use of proceeds from the 2020 non-public issuance
of A hares of the Company; the resolution in relation to the Condltional Subscription Agreement on the Non-
public Issuance of A shares and the Supplemental Agreement to the Conditional Subscription Agreement on
the Non-public Issuance of A shares entered info between the Company and Triumph Group; considered and
approved the resolution in refation to the related party transaction related to the non-public issuance of A shares
of the Company; considered and approved the resolution in relation to the dilution of current returns, remedal
measures and relevant parties' undertaking with respect to the non-public issuance of A shares of the Company;
considered and approved the resolution in relation to the proposal to the Company to consider and approve
the application for the waiver in respect of the general offer obligation over the A shares by Triumph Science &
Technology Co., Ltd. and parties acting in concert with it to be triggered as a resutt of the proposed Triumph
Science & Technology Co., Lid. subscription and the proposed non-public issuance of A shares under the
relevant laws and regulations in the PRC; considered and approved the resolution in relation to the shareholder's
refurn plan for the next three years (2021-2023) of the Company; considered and approved the resolution in
relafion o proposing to the extraordinary general meeting, A Share Class Megting and H Share Class Megfing of
the Company to grant to the Board of the Company the specific mandate in relation to the issuance of additional
A shares and authorize the Board and fts authorized representative(s) to handle specific matters relating to the
non-public issuance of A shares; considered and approved the resolution in relation to the Report on Utilisation
of the Previously Raised Proceeds; considered and approved the resolution in relation to the provision of
quarantees to the subsidiaries of the Company in 2021.
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ERUBARES  BERMAADTNNFERRELARAE | BARMEALTANEEARER 55
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Considered and approved the working report of the Board of the Company for the year 2020; considered and
approved the working report of the supervisory committee of the Company for the year 2020; considered and
approved the final accounts repart of the Company for the year 2020; considered and approved the Company's
2020 annual report and its summary; considered and approved the profit distribution plan of the Company for the
year 2020; considered and approved the financial budget report of the Company for the year 2021; considered
and approved the reappointment of WUYIGE Certfied Public Accountants LLP as the auditor of the Company for
the year 2021 with an audit fee of RMB1.56 million in aggregate. In case of material changes in volume of audit
work for the year 2021, granted an authorization to the Board of the Company for determining ts remunerations
according to the actual audit workload by then; considered and approved the resolution in relation to the
updated Report on Utiisation of Previously Raised Proceeds.
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Changes in Directors, Supervisors and Senior Management
N/A

Proposal for Profit Distribution or Conversion of Capital Reserves into
Share Capital

Proposal for profit distribution or conversion of capital reserves into share
capital, which was prepared in the first half of the year

Whether making profit distribution or converting capital

reserves into share capital No
Number of bonus share for every 10 shares (share) 0
Amount of cash dividend for every 10 shares (RMB) (tax

inclusive) 0
Number of shares converted for every 10 shares (share) 0

Relevant explanation on proposal for profit distribution or
conversion of capital reserves into share capital

Nil

Equity Incentive Plan, Employee Stock Ownership Plan or Other Employee
Incentives and Effects Thereof

N/A
Others
1. Repurchase, Sale and Redemption of Shares

During the reporting period, neither the Company nor any of its
subsidiaries had repurchased, sold and redeemed any securities of the
Company.

2. Audit Committee

The audit committee of the Board of the Company has reviewed this
interim report.

3 Compliance with the Corporate Governance Code
During the reporting period, the Company complied with all the

code provisions under the Corporate Governance Code as set out in
Appendix 14 to the Hong Kong Listing Rules.
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Compliance with the Model Code

Having made specific enquires to all Directors and supervisors, the
Company confirmed that all Directors and supervisors have complied
with the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Hong Kong
Listing Rules throughout the reporting period.

Employees and Remuneration Policy

As at 30 June 2021, the number of employees listed on the payroll
register of the Group was 2,965. An annual remuneration system is
adopted for the management of the Company and its subsidiaries while
a position plus skill-based salary system is adopted for the employees
of the Company. In addition, according to relevant national, provincial
and municipal policies, employees of the Company are also entitled to
the “five insurance payments and housing provident fund”, paid leave,
paid training and other treatments.

\' ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

l. Information on Environment

(N

Information on environmental protection of enterprises and its key
subsidiaries which were classified as major pollution discharge units
published by the environmental protection authorities

1. Information on pollution discharge

During the reporting period, five subsidiaries of the Company
fell under the Environmental Information Disclosure Directory or
the Directory of Major Pollution Discharge Units published by
the environmental protection authorities in the places where they
operated. Details are as follows:

Each of Longhai Glass and Tongcheng New Energy, Hefei New
Energy, Bengbu CNBM Information Display and Puyang CNBM
Photovoltaic Materials, all being wholly-owned subsidiaries of
the Company, was listed under the Directory of Major Pollution
Discharge Units of Henan Province, the Environmental Information
Disclosure Directory for Enterprises and Public Institutions of
Anging City, the Self-Monitoring and Supervisory Monitoring
Information Disclosure Directory of Major Pollution Discharge
Units in Anhui Province, the Major Pollution Discharge Units of
Bengbu City for 2021 and Major Pollution Discharge Units of
Puyang City for 2021, respectively.

Major pollutants generated from the glass production process:
dust-laden gases, and smoke, waste water and solid waste
emitted from furnaces.
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Table | Pollutant discharge standards currently observed

RIERBITHY )T R HE R by production-related subsidiaries of the Company
£ include:
FRNAE  SRUBNEER ) IEEM BHEE Type of pollutants Pollutant discharge standards (Aores) Major pollutants Discharge concentration
BR (BTRBIZARSE BUAHE)  Brf<Smgm® Bxhaust Emission Standard of Air Pollutants for Electronic — Atmospheric particulate ~ Atmospheric particulate
HIRE) (GB20495-2013) SO, 80,400 mg/m? Glass Industry ((EFRBLEARSLMANE  matters (dust) matters<50mg/m?
NO, NO <700 mg/m? %)) (GB29495-2013) %0, 50,400 mgjm?
NO, NO <700 mg/m®
(TRERIEAR SN Br<50mgim? Ermission Standard of Air Pollutants for Plate Glass Atmospheric particulate
HERIZIE) (GB26453-2011) 80,400 mgm? Industry ((FHFBLEARSLIBAIZE)) matters<50mg/m®
NO <700 mgim*® (GB26453-2011) 50,2400 mg/m?
NO <700 mg/m®
(THEIZEZARAN BRIY<10 mofm? Enmission Standard of Air Pollutants for Industrial Atmospheric particulate
) (DB41/1066-2020) 80,<100 mg/m? Furnaces in Henan Province (&4 T2EZR matters<10 mg/m?
N <300 mgir® S MIEREE)) (0B41/1066-2020) 80,100 mg/®
NO <300 mg/m*
(TEE0195EE Bri/<30mgim Notes of Plate Glass and Electronic Glass Industry Atmospheric particulate
RIEABZENE) 80,<150 mgim? of 2019 Special Plan for the Improvement of Non matters<30mg/m?
NO <400 mg/m?® Electricity Industry Standards in Henan Province 50,5150 mg/m?
(TEH0195FEERERETENR) NO <400 mg/rf
Bk (ke BEE) pH:COD*  pH:6~9 Wastewater Integrated Wastewater Discharge Standard pH,COD, $5,B0D,,  pH:6~9

(6GB978-1906) 4% SSBOD,  COD<10omglL
NHAN SS<i0omglL

REE  BOD<20mgl

LY NHN<15mglL

RigEmlL

i1 AEEARRRATLE
EEEE

2. Hit & EHRITE
R TERENME
HR RS o

(AT AHERIEE)) GBB978-1996) Class | NH,:N, petroleu COD<100mglL
and other relevant SS<100mglL
pollutants BOD.<20mglL

NH_-N<15mg/L
Petroleum<5mg/L

Notes: 1. Enterprises in Henan Province implement all the above
standards;

2. Enterprises in other provinces implement national,
industry standards and other requirements of where
they are located.
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Table Il Way of discharge and distribution of major pollutants:

3 Wk

Way of discharge

BHNHBRAM
Number and distribution of
discharge vent

RERE

Longhai Glass

G

Tongcheng New Energy

Hefei New Energy

BK

Exhaust

Wastewater

Exhaust

Wastewater

BK

Exhaust

Wastewater

B4 - 50, NO,
COD * NHN

Atmospheric particulate
matters, S0, * NO,

00D, NHN

B4 - 50, NO,

PH COD ~ BOD, »
NHN 8§

Atmospheric particulate
matters, S0, * NO,

PH, COD, BOD,
NHA, 58

B4 - 50, NO,

PHCOD ~ BOD, »
NHN 8§

Atmospheric particulate
matters, SO, * NO,

PH, COD, BOD,
NHA, 5

R e R R ERER ORI R+ + LM S5 R B
BN

EEBKERAE - SBRASKER: LRSKELERER - #
NaKER-

Emission by chimney stack after being treated with vertical boller,
high temperature electrostatic precipitator, the SCR denitration,
semi-dry desulfurization, and the dust removal with a bag filter.

Production wastewater was subject to reuse with a small proportion
being discharged into the sewage pipe network; domestic sewage
was discharged into the sewage pipe network after treatment
through septic tank.

FAR R BRERESP+SCRMERER - BR-SDATEAMT R
SARESRERARIS R LERRT -

EERKERBRERRNT - JBRASKER: LESKERRE
% @A EREASKRER -

Emission by the chimney stack via a desulfuration induced-draft
fan after being treated through the process of high temperature
electrostatic precipitator ESP, the SCR denitration, the R-SDA semi-
dry desulfurization system and the dust removal with a bag filter.

Production wastewater was subject to reuse after treatment with a
small proportion being discharged into the sewage pipe network;
domestic sewage was channeled into the sewage treatment works
via urban sewage pipeline after pre-treatment.

SRMERI+ AR R -

EERKERERERRNT - VBRASKER: LESKERRE
& BETEREARKERR -

Emission by chimney stack after being treated with the full-oxygen
combustion technology and through semi-dry desulfurization.

Production wastewater was subject to reuse after treatment with a
small proportion being discharged into the sewage pipe network;
domestic sewage was channeled into the sewage treatment works
via urban sewage pipeline after pre-treatment.

1EER - B AR RRARER
£
KB - SRR

1 chimney, the discharge vent
is located in front of the glass
melting furnace in the plant

1 sewage outlet, located in the
southeast corner of the plant

EER - B AR RRARER
£
HEFKEHA - AR BRA

1 chimney, the discharge vent
is located in front of the glass
melting fumace in the plant

1 sewage outlet, located in the
plant

EER - B AR RRARER

ERKEERD - SREER

1 chimney, the discharge vent
is located in front of the glass
melting fumace in the plant

1 sewage outlet, located in the
plant
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bS]
FRHEER pik- KHsRNER 3 0iES BHABRRA
Type of Representative Number and distribution of
Subsidiary pollutant pollutant Way of discharge discharge vent
SHEhE BR BHM-SO,NO,  RREENEBRRLRERERIE ERREALEAMN-  1EER FHOLNFRNRER
i
Bk PH-COD-BOD,»  AESkERBABRERNA  JSRNTKER: LERKERRE 1EIHA  LARERRER
NH;N 8 & @A EREASKRER - HEE
Bengbu CNBM Information Display Exhaust Atmospheric particulate ~ Emission by chimney stack after being treated through high 1 chimney, the discharge vent
matters, SO, * NO, temperature dry desulfurization, dust removal with catalytic ceramic  islocated in front of the glass
filter tube. melting funace in the plant
Wastewater  PH, COD, BOD,, Production wastewater was subject to reuse after treatment with a 1 sewage outlet, located before the
NH,N, S small proportion being discharged into the sewage pipe network; raw material warehouse of the
domestic sewage was channeled into the sewage treatment works ~ east side of the plant
via urban sewage pipeline after pre-treatment.
iyl BR Bi7 S0, N0,  RAEGBEENGEREEREAREREERN—BLE 1BER BROUNERARER
S+ BSCR+ERBBRIEER M - ]
Bk PH-COD'BOD,»  HESKEREREESNT - JSHASKER: LESKELEL 1EFKHHO - fRAHER
NH;N~ 88 R FASKER -
Puyang CNBM Photovoltaic Materials  Exhaust Atmospheric particulate ~ Emission by chimney stack after being treated with horizontal boiler, 1 chimney, the discharge vent is
matters, SO, * NO, dry desulfurization, cyclone dust removal, catalyst fiber ceramic located in the south side of the
filter tube dlust nitrate sulfur integrated system, the secondary SCR,  glass melting furnace in the plant
and low temperature boiler.
Wastewater  PH, COD, BOD,, Production wastewater was subject to reuse with a small proportion 1 sewage outlet, located in the
NH,N, S being discharged into the sewage pipe network; domestic sewage ~ plant

was discharged into the sewage pipe network after treatment
through septic tank.
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Table lll The annual total discharge indicators for major
pollutants as determined by the environmental
protection authorities and the total discharge during
the reporting period:

FARMERE  HSHURGR BRI R TESHMISHBRERE F) RENFHER(Y BEIRER
Total discharge
during the
Type of Total discharge indicators of reporting period  Excessive
Subsidiary Code of discharge permit pollutant major pollutants (fonnes per year) (tonnes)  discharge
8RB 91410300776503385G001V BER SO, 16.586 17 EEHER
Longhai Glass Exhaust NO, 71.431 2 Discharge up to
Bty 7.650 16  standard
Atmospheric
particulate
matters
&K COD 2.4981 1.176
Wastewater
AMETELR  91340881567507232G001P BER SO, 174.5 3480 ERFHMN
Tongcheng Exhaust NO, 305 28.06  Discharge up to
New Energy Ltk 218 156  standard
Atmospheric
particulate
matters
AAEFEER  91340100570418775Y001P BER SO, 36.7 119 EFEN
Hefei New Exhaust NO 169.5 42.3  Discharge up to

Energy

X

standard
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FARMERE  HSHURGER RSBk TESRNSNBRERE (W F) BREPENERE) BESMER
Total discharge
during the
Type of Total discharge indicators of reporting period  Excessive
Subsidiary Code of discharge permit pollutant major pollutants (tonnes per year) (fonnes)  discharge
HIERE 9134030007873918XR001Q R SO, / 0 EREN
Bengbu CNBM Exhaust NO, / 24.803  Discharge up to
Information R / 4.269  standard
Display Atmospheric
particulate
matters
Bk COD / 3.652
Wastewater
B 9141030308685759XG001P BER S0, 34.99 068 EEH
Puyang CNBM Exhaust NO, 233.9 1.11  Discharge up to
Photovoltaic B 24.72 0.38  standard
Materials Atmospheric
particulate
matters
Bk COD 0.9983 0.65

Wastewater
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Construction and operation of pollution prevention and control
facilities

In the ordinary course of production and operation, the Company
has formulated well-equipped pollution prevention and control
facilities to enhance the construction of environmental protection
facilities and the operation and maintenance management
thereof on a continuous basis. Each subsidiary reduces energy
consumption and pollutant discharges, improves energy
utilization efficiency and achieves clean production in virtue of
incessant improvement in processing technology.

Major measures adopted includes: All production lines are fueled
by natural gas and further reduction of energy consumption
and pollutant discharges is achieved by improving combustion
method, thus implementing clean production. In addition to
strengthening operation and management of environmental
protection facilities for desulphurization, denitration and
dedusting to ensure sound operation conditions of the
environmental protection facilities, guarantee high efficiency
of desulphurization, denitration and dedusting and reduce
emission of SO,, NO_ and smoke dust, the Company takes a
range of measures to reduce utilization of natural gas, cut the
cost of fuel and decrease emission of SO, and NO,. Relevant
measures included the adoption of oxygen-enriched combustion
technology, improvement in the air vent of the combustion fan,
hot repair for the regenerator, heat preservation for the furnace
wall and reasonable adjustments of certain parameters in the
manufacturing processing.

The Company has strictly implemented the requirements
of national and local environmental protection emission
standards through the performance of environmental protection
responsibilities at all level to ensure the effective operation of
environmental protection facilities. When problems are found,
timely measures are taken to correct them.

Environmental effect assessment of construction projects and
other environment protection administrative permits

All subsidiaries of the Company have carried out environmental
effect assessment for projects in production lines during the
construction period and obtained the approval from the local
environmental protection authorities. During the reporting period,
Tongcheng New Energy obtained the approval from Anging
Ecological Environment Bureau (Tong Huan Jian Han [2021] No.
041) for the project of photovoltaic cell encapsulating material
for solar equipment-Phase | on 9 March 2021; Hefei New Energy
obtained the approval of the Environmental Impact Report from
the Hefei Ecological Environment Bureau (Huan Jian Shen [2021]
No. 10014) for the project of photovoltaic cell encapsulating
material for solar equipment on 6 March 2021.



4.

RERGFEIEZTAR

ARBMBEFARDIRBR(R
BERFFEMRSAREEIE)
B R RERFEMESTAR)
WHEER  FAEETE E
BREAERERBROMN - HEL
BRI E T HENC(RERRSE
HESER)  ABFARER
W LR E B IR R AP
= - MEHR - AR
BART RERREMFESR
R REEBRRERFEN -

REATTEATR

B (R AR FRB SRR E
FYEM+ 5 ERTEKR
BEREBDH (AR R TE
SRREEEEH R HNA
) (BE[2016]1725%) - (455
BB {7 (51T B BT R A AR )
ERERER  STARTCHE
M AEMNE ST
K BERMRERETER - 48
B4 AR B 255 R AR AR B
R BB REERTE -
B - B - SO, - NO, - ki
= o TR - BB - ¥
BT ARE KB EERR
REZELEDETERR - KE
REARSRMPFIRR - EF

| &5 BE &
MHEEEE -

&5 B AR 52 688 X 21T B e
Bz

TNEH

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Contingency plan for environmental emergency

The subsidiaries of the Company formulated their respective
Contingency Plan for Environmental Emergency in light of
the production process, pollutant generation aspects and
environmental risk analysis and in accordance with the relevant
provisions under the Administrative Measures on Contingency
Plan for Environmental Emergency ((Z3RE S (FETERE R
#%%)) and the National Environmental Emergency Plan (B2
FIRIBEMEZTEZ)). They also organized expert reviews over
the Contingency Plan and filed the same with local environmental
protection authorities as required. During the reporting period,
emergency drills concerning contingent environmental events
were carried out as scheduled and no material contingent
environmental events occurred.

Environment self-monitoring program

In accordance with Articles 42 and 55 of the Environmental
Protection Law, the Notice on Implementation of Total Emission
Reduction Plan for Industrial Pollution Sources (Huan Jian [2016]
No. 172) KRB L )5 2R EESH MG 2 80@ ) (RE
(2016)1725%)) and the General Rules for Technical Guidance on
Self-Monitoring of Pollutant Discharging Organizations ({8521
B 1TESBIR T8R4 A1) issued by the Ministry of Environmental
Protection, and other laws and regulations, the subsidiaries of the
Company engaged competent third-party monitoring agencies
to monitor the wastewater, waste gas and noise on a regular
basis. Relevant production lines have been equipped with on-
line pollutant source detection facilities to detect the flow velocity,
temperature and pressure of fume, SO,, NOX, particulate matters,
etc. Such subsidiaries as Tongcheng New Energy, Longhai Glass
and Puyang CNBM Photovoltaic Materials also put on LED display
as required at the gateway to published regular monitoring data
concerning the discharge of exhausts and fumes to the public.

Administrative penalties imposed for environmental problems
auring the reporting period

N/A
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(I1)  Description of the environmental protection situation of companies other
than key pollutant discharging units

1.

Administrative penalties imposed for environmental problems
N/A

Disclosure of other environmental information with reference to
major pollution discharge units

The Company earnestly implemented the national, provincial
and municipal environmental protection policies and regulations.
Under the guidance of green development and the premise
of ensuring the fulfillment of the various emission standards
in a stable manner, the Company follows through the new
enterprise growth path featuring low energy consumption, high
efficiency, less emissions and recycling. The Company aims
to promote its environmental protection capacity and achieve
sustainable development through strict management, continuous
improvement, and innovation in technology.

The Company established the Environmental Protection
Committee and the Ecological Environmental Protection
Supervision Leading Group and formulated and issued
Environmental Protection Responsibility System (GRIZR#EE
%)), Environmental Protection Management Implementation
Rules (CGRIFREEEEHAMA])), Environmental Emergency
Management Measures (GRFERZEFHEZEIEIDE)), Energy
Conservation and Emissions Reduction Supervision and
Management System (<EfgERHEES E B HIE)), Environmental
Emergency Reporting Management Measures ((3R3530 %=
FREEEYHE)), Pollution Prevention and Control Facilities
Operation and Management System (50K EETTE
EH|E)), Ecological Environment Protection Responsibility
Target Assessment and Management System ((AEREIRIZIR &
SEBEEZERFIE)) and other related documents, and key
environmental protection work were continuously strengthened.
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TRINTANRERA A BB EE The following table sets forth the discharge of major pollutants
FRABEEZEMBERIER : by production-related subsidiaries of the Company during the
reporting period:

ERYNAERTESRIHRAE
Types of pollutants and annual discharge amounts of major pollutants
FRARERE BRE (VA BEKE (1) S0, (i) NO, (i) R () COD (#)
Subsidiary Exhaust ~ Waste water (tonnes) (fonnes) Atmospheric COD
(0000 standard (tonnes) particular matters (tonnes)
cubic meters) (tonnes)
BEANE 23,916.00 13,180.5 1.700 2.000 1.600 1.176
Longhai Glass 23,916.00 13,180.5 1.700 2.000 1.600 1.176
R 9,715.00 263,816.0 3.480 28.060 1.560 0.049
Tongcheng New Energy 9,715.00 263,816.0 3.480 28.060 1.560 0.049
BIEFER 11,891.43 249,787.0 11.900 42.300 3.200 10.900
Hefei New Energy 11,891.43 249,787.0 11.900 42.300 3.200 10.900
HEER 24,719.00 62,348.0 3.689 - 1.443 3.110
Yixing New Energy 24,719.00 62,348.0 3.689 - 1.443 3.110
SRR 19,515.73 27,059.4 - 24.803 4.269 3.652
Bengbu CNBM Information Display 19,6156.73 27,059.4 = 24.803 4.269 3.652
B 26,197.15 10,001.0 0.680 1.110 0.380 0.650
Puyang CNBM Photovoltaic Materials 26,197.15 10,001.0 0.680 1.110 0.380 0.650
BEFIBIE ) = = = = = =
Longmen Glass (Note) - - - - - -
Ch 115,954.31 626,191.9 21.449 98.273 12.452 19.537
Total 115,954.31 626,191.9 21.449 98.273 12.452 19.537
i BEPIREBRAERER2020 Note: The production lines of Longmen Glass have ceased production
F1A2BEE  FERBR since 2 January 2020 and are in the process of relocation and
Bk - transformation at present.
(2 BEHARBERSEEEARNEEELER (I)  Explanation on the follow-up plans or subsequent changes on the
LB A disclosure of environmental information during the reporting period
TiE A N/A
([0) BARRELERE  BRSE - BITIRIR (IV) Relevant information conducive to protecting ecology, preventing
BTAERIE B pollution, and fulfilling environmental responsibilities
i A N/A
() EHREHARBD LRGP (V)  Measures taken to reduce carbon emissions during the reporting period
HERBUER and the effects thereof

TNEM N/A
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Particulars of Consolidating and Expanding the Achievements of Poverty
Alleviation and Rural Revitalization, etc.

N/A
SIGNIFICANT EVENTS
Performance of Undertakings

(1 Commitments of commitment-relevant parties including the Company’s
de facto controllers, shareholders, related parties, purchasers and the
Company during or until the reporting period

Commitments on major asset restructuring
1. Commitment on patent rights:

On 2 November 2015, Bengbu Institute and International
Engineering made the following commitments regarding 16
patent rights jointly owned by themselves and Bengbu CNBM
Information Display: 1) being joint owners of aforesaid 16 patent
rights, Bengbu Institute and International Engineering would
not use these patent in any form within the valid period of the
aforesaid 16 patent rights. Without the approval of Bengbu
CNBM Information Display, Bengbu Institute and International
Engineering shall have no right to transfer or dispose the
aforesaid 16 patent rights to any other third parties, or permit any
other third parties to use these patent rights. 2) Bengbu CNBM
Information Display has the right to independently exercise the
jointly-owned patent rights, and all incomes incurred therefrom
should be solely owned by Bengbu CNBM Information Display.
3) In case of any breach of the aforesaid commitment, Bengbu
Institute and International Engineering should bear corresponding
legal liabilities and compensate relevant parties for the loss they
suffer as a result of such breach.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Significant assets restructuring in 2017 and commitment on
restricting share transfer

CLFG and CNBM committed not to transfer the shares obtained
through the transaction within 36 months after the issuance. If
the closing price of A shares of Luoyang Glass is lower than
the issue price for 20 consecutive trading days within the six-
month period from the completion of the transaction, or the
closing price as at the end of the six-month period after the
completion of the transaction is lower than the issue price, the
lock-up period of shares of Luoyang Glass obtained through the
transaction will be automatically extended for at least six months.
Should the aforesaid requirements regarding the lock-up period/
restriction period of shares of Luoyang Glass obtained through
the transaction be contrary to the latest regulatory opinion of the
CSRC, corresponding adjustment will be made in accordance
with the regulatory opinion of the CSRC. Upon the completion
of the restructuring and within the lock-up period, all additional
shares to be held by Luoyang Glass as a result of Luoyang Glass’
issuance of bonus shares and conversion to share capital are
also subject to the above arrangement.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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3, Significant assets restructuring in 2017 and commitment on
limiting horizontal competition

(1)

CLFG and CNBM undertook that: 1. they would not directly
or indirectly engage in any business that is the same as or
similar to the main business of Luoyang Glass or its wholly-
owned or controlled subsidiaries after the completion of the
transaction, to avoid possible direct or indirect business
competition for the production and operation of Luoyang
Glass, and they would procure enterprises that are directly
or indirectly controlled by them not to directly or indirectly
engage in any business or activity that competes with
or may compete with the main business of the Luoyang
Glass or its wholly-owned or controlled subsidiaries in
the commercial field; 2. in case that CLFG and CNBM or
their directly or indirectly controlled enterprises participate
in or have the opportunity to participate in any business
that directly or indirectly competes with or may compete
with the main business of the Luoyang Glass or its wholly-
owned or controlled subsidiaries, CLFG and CNBM shall
abandon or cause their directly or indirectly controlled
enterprises to abandon such business or opportunity that
may be competitive, or facilitate to offer the business or
opportunity to the listed Company or its wholly-owned
or controlled subsidiaries on fair and reasonable terms,
or transfer the business or opportunity to any other third
parties not related to any of them.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

(2) Huaguang Group, Bengbu Institute, International
Engineering and Triumph Technology Group undertook that
they would not directly or indirectly engage in any business
that is the same as or similar to the main business of the
Company or its wholly-owned or controlled subsidiaries
after the completion of the transaction, to avoid possible
direct or indirect business competition for the production
and operation of Luoyang Glass, and that they would
procure enterprises that are directly or indirectly controlled
by them not to directly or indirectly engage in any business
or activity that competes with or may compete with the
main business of the Company or its wholly-owned or
controlled subsidiaries in the commercial field. In case that
they participate in or have the opportunity to participate
in any business that directly or indirectly competes with
or may compete with the main business of the Company
or its wholly-owned or controlled subsidiaries, they shall
abandon or cause their directly or indirectly controlled
enterprises to abandon such business or opportunity
that may be competitive, or facilitate to offer the business
or opportunity to the Company or its wholly-owned or
controlled subsidiaries on fair and reasonable terms, or
transfer the business or opportunity to any other third
parties not related to any of them.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.

Significant assets restructuring in 2017 and commitment on
limiting related party transaction

CLFG, Hefei Gaoxin Investment, Huaguang Group, Bengbu
Institute, International Engineering, Triumph Group, Yixing
Environmental Technology, GCL System Integration and CNBM
committed to avoid or minimize related party transactions
between the Company (including enterprises controlled by the
Company at present or in the future) upon the completion of the
transaction. Any inevitable related business or transaction should
be concluded on the market transaction principles of openness,
fairness and equity and at fair and reasonable market prices.
In addition, the decision-making procedure for related party
transactions should be fulfilled in accordance with relevant laws,
regulations, regulatory documents and the Articles of Associations
of the Company, and the obligation for information disclosure
should be fulfilled as required.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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Commitments on 2020 non-public issuance of A shares

Commitment on the dilution of current returns and taking remedial
measures with respect to the non-public issuance of A shares

CNBM, Triumph Technology Group and CLFG’s commitments
on the dilution of current returns and taking remedial measures
with respect to the non-public issuance of A shares by Luoyang
Glass Company Limited: 1) not to interfere with the operation and
management activities of Luoyang Glass beyond our company’s
authority, and not to encroach on the interests of Luoyang Glass.
2) If CNBM, Triumph Technology Group and CLFG violate or
refuse to fulfill the above commitments and cause losses to
Luoyang Glass or its shareholders, CNBM, Triumph Technology
Group and CLFG agree to bear corresponding legal liabilities
according to laws, regulations and relevant provisions of the
securities regulatory authorities.

The aforesaid commitments have been honored by the
undertaking parties as of the end of the reporting period.

Commitment on restricting share transfer

Triumph Technology Group undertakes that: 1) It will not transfer
any shares of Luoyang Glass obtained through the non-public
issuance in any way within 36 months from the completion of the
non-public issuance. 2) It will not dispose of in any way the shares
of Luoyang Glass held by it prior to this non-public offering, nor
does it have any plan to dispose of the shares of Luoyang Glass,
within 18 months from the date of the completion of this non-public
issuance. 3) From the completion date of the non-public issuance
until the expiry date of the lock-up period, the shares derived
and obtained due to the distribution of dividend and conversion
of capital reserves to share capital by virtue of the holding of
the shares of Luoyang Glass shall also comply with the above
arrangement. 4) For any inconsistency between the undertaking
letter in relation to the above lock-up period arrangement and the
latest regulatory opinions from securities regulatory authorities,
it agrees to adjust its undertaking based on the regulatory
opinions from relevant securities regulatory authorities. 5) Upon
the expiry of the aforesaid lock-up period, the transfer and
trading of the aforesaid shares shall be carried out in accordance
with the relevant regulations of the China Securities Regulatory
Commission and the Shanghai Stock Exchange and shall comply
with the undertakings set out in this undertaking letter and the
relevant requirements of the PRC laws and regulations in relation
to short term trading, insider trading and information disclosure. 6)
If Luoyang Glass and other shareholders suffer losses as a result
of any breach of the undertakings as set out in this undertaking
letter by Triumph Technology Group, it is willing to undertake
relevant responsibilities of repayment in accordance with the law.
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The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.

3. Commitment on reducing shares

Triumph Technology Group undertakes that there is no reduction
or reduction plan from six months prior the pricing benchmark
date for this non-public issuance to six months upon the date of

completion of this issuance.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.

Il Audit Status for Semi-annual report
N/A

Ill.  Material Related Party Transactions

(h Related party transactions relating to daily operations

1. Events which have been disclosed in the temporary
announcement with no further development or change in

subsequent implementation

Qverview of Events
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On 28 May 2019, Yixing New Energy and Far East Opto- Electronics signed Agreement
on Settlement of Utility Fees, Lease Contract and Contract in Relation to Lease
of Substation between for a term of three years. The approved annual caps of
transaction amounts under the collection and payment of water fees as an agent, the
collection and payment of electricity fees as an agent and leasing with related parties
were RMB132,000, RMB13,980,000 and RMB507,729.36, respectively, with the term
of validity ending on 31 December 2021; on 21 December 2021, the Resolution on
Adjustment on the Estimated Annual Caps of Collection and Payment of Water Fees
as an Agent Under Agreement on Settlement of Utility Fees Entered into Between
the Controlled Subsidiary and Far East Opto-Electronics Co., Ltd. was considered
and approved at the 22nd meeting of the ninth session of the Board of the Company,
which approved the signing of Supplemental Agreement between Yixing New Energy
and Far East Opto-Electronics and adjusted the annual caps of transaction amounts
under the collection and payment of water fees as an agent to RMB290,000.

On 9 February 2021, the following were considered and approved by the 2021 first
extraordinary general meeting of the Company: the Sale and Purchase of Glass
Products Framework Agreement, the Sale and Purchase of Raw Materials Framework
Agreement, the Technical Services Framework Agreement, the Engineering
Equipment Procurement and Installation Framework Agreement, the Sale and
Purchase of Spare Parts Framework Agreement by and between the Company and
CNBM, the Sale and Purchase of Products Framework Agreement by and between
the Company and Triumph Technology Group and the Financial Service Framework
Agreement by and between the Company and CNBMG Finance Co., Ltd. and the
Annual Caps thereof. The Company and its subsidiaries will continue to conduct
transactions with the related parties under the above agreements within the annual
transaction cap from 2021 to 2023.

Announcement Lin No.
2019-034 on 28 May 2019,
Announcement Lin No.
2020-036 on 21 December
2020 at http://www.sse.com.
cn and http://www.hkexnews.
hk

Announcement Lin No.
2020-032 on 2 December
2020, Announcement Lin
No. 2021-011 on 9 February
2021 at http://www.sse.com.
cn and http:/www.hkexnews.
hk
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On 20 January 2021, as considered and approved at the 10th meeting of the ninth - Announcement Lin No.2021-

session of the Board of the Company, the Company and Triumph Technology Group
entered into the Financial Service Framework Agreement, pursuant to which, Triumph
Technology Group provided the Company with financial assistances including
financing guarantee and payment on behalf of

007 on 20 January 2021 at
http://www.sse.com.cn and
http://www.hkexnews.hk

the Group in 2021. In particular, the

cumulative principal amount of financing guarantee and payment on behalf of the
Group shall be not more than RMB2,000 million and RMB1,,200 million, respectively,
with the term of validity ending on 31 December 2021.

On 3 March 2021, Bengbu CNBM Information Display and Huaguang Group entered Announcement Lin No.2021-

into the Purchase of Natural Gas Framework Agreement to participate in Huaguang
Group’s natural gas centralized purchase business. The total annual cumulative
transaction amount is expected to be not more than RMBAQ million, with the term of

015 on 20 January 2021 at
http://www.sse.com.cn and
http:/fwww.hkexnews.hk

validity ending on 31 December 2021.

(1)

During the reporting period, the transactions under the Sale and
Purchase of Glass Products Framework Agreement, the Sale and
Purchase of Raw Materials Framework Agreement, the Technical
Services Framework Agreement, the Engineering Construction
Equipment Procurement and Installation Framework Agreement,
the Sale and Purchase of Spare Parts Framework Agreement by
and between the Company and CNBM, the Sale and Purchase of
Products Framework Agreement by and between the Company
and Triumph Technology Group and the Financial Service
Framework Agreement by and between the Company and
CNBMG Finance constitute continuing related party transactions
under Chapter 14A of Listing Rules of the Stock Exchange and
daily related party transactions under the Shanghai Listing Rules.
For the details of these framework agreements, please refer to the
Announcement on the Continuing Related Party Transactions for
2021-2023 dated 2 November 2020 on the website of the stock
exchange.

As of 30 June 2021, the following table set out the actual
transaction amounts of the above continuing related party
transactions during the reporting period. The continuing related
party transactions were carried out in accordance with the terms
of relevant framework agreements of these transactions, and all
transaction amounts were controlled within the annual caps.
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21 202151-68
BiRAEELE BRBENRGLE
% R85 BEEE RENE R5EERH (&7 (&)
Trade amount
Expected cap actually incurred
for trade amount from January to
Number  Party Related relationship Content of transactions Principle of trade pricing for 2021 June 2021
(Unit:0,000) (Unit: 0,000)
1 hEEHSE BRI ARRREMBARMPERNSERANBARRERER  RIBRERRS ERNMARRER - AFERERARE 71,000 18,361
B tiRE - RS RERRE RN IERS IS REERIENERIER o
CNBM De facto controller The Company and its subsidiaries sold ultra-thin glass Transaction price is determined subject to the market
products, photovoltaic glass, facilities agricultural price at that time and should not be lower than the
glass and deep processing of glass to CNBM and its price of such same or similar products provided by the
subsidiaries supplier to an independent third party.
2 hERHRE BRI HERHEERENEARNMALARANEARMESS B RS BRERRIERNTHEREE - AN RREES S 60,100 14,087
DERTRIH UE=HRIERSENERIER o
CNBM De facto controller CNBM and its subsidiaries provided the bulk raw Transaction price is determined subject to the market
materials such as sodium carbonate and silica sand to price at that time and should not be higher than the
the Company and its subsidiaries. price of such same or similar products provided by the
supplier to an independent third party.
3 hERHEE BRI HERMERREMBAIRALTNETADRRRGRE  MEEREE  ABORRER  MEERNERTE AR 4,600 2361
MAEREE  AARRRIARELE ) REFENE
RIERIRERREER «
CNBM De facto controller CNBM and its subsidiaries provided the Company andits  Should there be a State price, such State price should
subsidiaries with technical service be implemented. Should there be no applicable State
price, market price shall prevail and not be higher than
the fee(s) charged for the similar or same engineering
technical service provided by the Supplier toan
independent third party.
4 eI R ERIEIA HERMEERENEARANALARENEARRITR RSBRERRSERNTAERER - AN RN 0B 230000 115,849
RIEMH  EERIRRERSS UE=HREFENRR TR HRZRAERE
1o
CNBM De facto controller CNBM and its subsidiaries provided the Company andits  Transaction price is determined subject to the market
subsidiaries with engineering equipments and materials price at that time and should not be higher than the
and building construction and equipment installation price charged for such similar or same engineering
equipment, materials and installation provided by the
supplier to an independent third party.
5 hEEHEE BRI HERHRERENEARAAAARANBAR R BRGE RFBRERRSERNTHERER AT RREEr B 3800 45
UE=HREERS R ERER -
CNBM De facto controller CNBM and its subsidiaries provided the Company andits  Transaction price is determined subject to the market
subsidiaries with spare parts price at that time and should not be higher than the
price of such same or similar products provided by the
supplier to an independent third party.
6 plRiEhe iR AEMEEERENBARAARREANBARRETERE RABRERR S ERNTAERER  AARNERANE 56,100 1010
ERfIBER FE=HREERS RN ERE -
Triumph Technology ~ Shareholder Triumph Technology Group and its subsidiaries supplied ~ Transaction price is determined subject to the market
Group float glass products and packaging boxes to the price at that time and should not be higher than the

Company and its subsidiaries

price of such same or similar products provided by the
supplier to an independent third party.
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20215
BHRALELR
F¥  XEh BEBE RHRA RHEERA (&7)

Expected cap

for trade amount

Number  Party Related relationship Content of transactions Principle of trade pricing for 2021
(Unit: 0,000)

202151-68
ERBENRGLE
(&7)

Trade amount
actually incurred
from January to
June 2021
(Unit0,000)

7 hERMUBAT  EREHANKEAT  rERMERARNAATREESRS FRNERAGER (I REARBORARREETAE 50,000
HE ; (QRBRSHA TRES RN FRERIEERE
ARZOMERKEARRERANNE  RORERS
A T RE-REE R T RPERDHERRTHRRRR
WAARMRHRETHE -
CNBMG Finance ~ Subsidiary of de facto ~ CNBM Finance provided the Company with deposit service ~ The interest rates for the deposits shall not be lower than 50,000
controller (i) the benchmark interest rate specified by the PBOC for
the deposit of the same category during the same period;
(il the interest rate paid by the Provider for deposits of
the same type placed by the members of the CNBMG
(other than the Company) during the same period under
the same conditions; and (ii) the interest rate for deposits
of the same type offered by the PRC general commercial
banks and the PRC joint-stock commercial banks to
the Company during the same period under the same
conditions.
hERMBBARRAATRRETRR SRHERAGRR  (REARBORIRRESNAE 55,000
& QREBRSHA T AL ARENEN AP ERIE
ERAEEM R EATNREAE : RORERS
R T E-REE IR BRDEERHBMNER
ASEMREH o
CNBM Finance provided the Company with loan service The interest rates for the loans shall not be higher than (i) 55,000
the benchmark interest rate specified by the PBOC for the
deposit of the same category during the same period; (i
the interest rate for similar loans charged by the Company
to the members of CNBMG (other than the Group) during
the same period under the same conditions; and (ii) the
interest rate charged by the PRC general commercial
banks and the PRC joint-stack commercial banks to the
Group for similar loans during the same period under the
same conditions.
hERMBBARRAATRREDSHRS RECRBHEREAGRR : (RERSKA TR 1000
EESHRBERERNSERAA 2 AR E AR
DZER : RRBRSHA TR -REERITE
RiHEZETHRRSRRBmAR RN ER -
CNBM Finance provided the Company with other financial Such service fees shall not be higher than (i) the fees 1,000
services charged by the Provider to members of CNBMG (other
than the Company) for providing financial services of
the same type during the same period under the same
condttions; and (i) the fees charged to the Company by
the PRC general commercial banks and the PRC joint-
stock commercial banks for financial services of the same
type during the same period under the same condiions.

8,989

8,989

10,000

10,000
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

The collection and payment of utility fees as a agent and leasing
with related parties between Far East Opto-Electronics and Yixing
New Energy constitute continuing related party transactions
under Chapter 14A of the Hong Kong Listing Rules and daily
related party transactions under the Shanghai Listing Rules.

During the reporting period, the annual caps of transaction
amounts for the collection and payment of utility fees as an
agent under the Agreement on Settlement of Utility Fees were
RMB14,270,000, and the actual incurred amount of transactions
amounted to RMB2,902,600.

During the reporting period, the expected annual caps of
transaction amounts for leasing with related parties under the
Lease Contract and Contract in Relation to Lease of Substation
were RMB507,700, and the cumulative amount of leasing with
related parties actually incurred was RMB152,400.

The financial services provided by Triumph Technology Group
to the Company represent the financial assistance provided by
related parties, and the Company did not have any pledge of
assets in this regard. Pursuant to the Hong Kong Listing Rules,
they are exempted from the reporting, announcement and
independent shareholders’ approval requirements. Pursuant to
the Shanghai Listing Rules, the financial services provided by
Triumph Group to the Company constitute daily related party
transactions with financial assistance in nature and are exempted
from fulfilling the approval procedures at the general meeting.

As of 30 June 2021, the actual incurred amounts of guarantee
and payment on behalf of the Group were RMB1,018.99 million
and RMB410,800, respectively.

On 3 March 2021, Bengbu CNBM Information Display and
Huaguang Group entered into the Purchase of Natural Gas
Framework Agreement to participate in Huaguang Group’s natural
gas centralized purchase business. The transaction thereunder
constitutes the continuing connected transaction under Chapter
14A of Listing Rules of the Stock Exchange and the daily related
party transaction under the Listing Rules of the SSE. The total
cumulative annual transaction amount under this agreement
is expected to be not more than RMB40 million (including tax)
and the actual amount incurred during the reporting period was
RMB7,684,600.
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Related party transactions due to acquisition or disposal of assets or
equities

Events which have been disclosed in the temporary
announcement and there is no further development or change in
subsequent implementation

N/A

Events which have been disclosed in the temporary
announcement and there is no further development or change in
subsequent implementation

On 29 April 2021, the Company and Yaohua Group entered into
the Equity Transfer Agreement, pursuit to which, the Company
purchased 60% equity interest in Northern Glass through
payment by cash in the amount of RMB182,275,920, payable by
two installments. The matter has been considered and approved
at the 31st Meeting of the ninth Session of the Board of the
Company and the 2021 third extraordinary general meeting
of the Company, and the change in industry and commercial
registration was completed on 4 August 2021. For details, please
refer to the relevant announcements of the Company disclosed
on 29 April 2021, 21 July 2021 and 5 August 2021. On 30 July
2021, the Company paid to Yaohua Group the first instalment of
consideration for equity interests of RMB170 million.

AEEFERBRBENTB AR - A7 (1
2R 75N B B R U7 2 R £ B3RS

1. HAEE

parties

1. Deposit business

Financial businesses between the Company and related financial
companies, financial companies held by the Company and related

By BEAEK
Unit: Yuan Currency.: RMB

s 2] e BHRERFIRE BFRRZEE HAERE AERERE HARERE
Daily maximum  Deposit interest Amount for the

Related party Related relationship deposit limit rate range  Opening balance current period  Closing balance
HEEN S EHBERAR Eit SN 500,000,000.00 0.55%-2.1% 0.00 89,892,995.28 89,892,995.28
China National Building Same ultimate

Material Group Finance Co., controlling party

Ltd.
ait / / / 000 8989299528  89,892,995.28

Total



BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

EXER 2. Loan business
Bl BE:ARE
Unit: Yuan  Currency: RMB
2y HHEE EREE EXNF=EE BAeE AERERE HIREAEE
Loan interest Amount for the
Related party Related relationship Loan limit rate range  Opening balance current period  Closing balance
HEEN S ERBERAR R —&A&HEHIA 550,000,000.00 3.80% 0.00  100,000,000.00  100,000,000.00
China National Building Same ultimate
Material Group Finance Co.,  controlling party
Ltd.
G / / / 0.00  100,000,000.00  100,000,000.00
Total
RIEEB LA MEHFFE 3. Credit business or other financial business
Bfy o B ARK
Unit: Yuan  Currency: RMB
BBE BHEE xBEn ot ERBER
Related party Related relationship Business type Total Actual amount
HERNEEMBAERAA Rl —& A Hio S REB 10,000,000.00 0.00

China National Building Material
Group Finance Co., Ltd.

Same ultimate
control party

Other financial services

Sl
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W EREGERREBETER

IV.  Material Contracts and Implementation Thereof

1. 58 AE - HE=E 1. Custody, contracting and leasing matters
(1) LEREX (1) Custody
2B BE 5K
Unit Yoan Curency AMB
TEEE EhE A
EihtR HihtE  HERERR YReE  HERRA HERLA HENE  AEuERERE  HAERE BHLE  EHEA
Recognition
Amounts bass for Impactof custody ~ Isita
Name of Name of Assefs in ofassets  Commencement End date Custody ~~custody income on comnected — Connected
principal frustee custody incustody  date of custody of custody income~ income the Company fransaction  relationship
SERRMRIERRERALERRAR AT SRR R RAERARARN 350 A19E9R1A 2AR1E8A3MA 60 GETALR £ EmASEbERR A E
WAAEE] ST RBARATRE ShimmET NSBE0ETT
Zhumadian High-tech Inlsrial The Company 3% equity of Haichuan Electronic Glass 1 September 2019 31 August 2021 According to the Increase the income ~ No Nil
Development Investment Development Co,, Ltd. of Henan Province was held principle of of other businesses
Co, Ltd* (HERRHAIERERE by Zhumadian High-tech Indusiral marketizaion, inhis period by
BRARLA) Development Investment Development Co, determined bythe ~ RMB66,000
Ltd. wo parties through
negotiafion.
BEmERERRARRAR LN HBEEFERARATAENE £2 0000 AFE4RGE AR1ERANA A% FETARN & AmAEEbERR A E
(5 Entimee A5198T
Zigong Jinma Industrial Investment Co,,  The Company  The overal production, operation and 9 April 2021 31 December 31 According to the Increase the income ~ No il
Ud* (HETESERXRERRAR) management of Kaisheng (Zigong) New 01 principle of ofother businesses
Energy Co, Lio* (A (BE)FERERA marketizaton, inhis period by
) determined bythe ~ RM257,900
two parties through

negotiafion.
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MERANBITHRERETTENER 2. Material guarantees performed and outstanding during the reporting
ERIER period
o BEARE Unit Yuan Currency: RUB
AHMERER(FEERTAANER External quarantees provided by the Company (excluding those provided for subsidiaries)
REBMERE FRAH Total amount of quarantees provided during the reporting period (excluding uarantees provided
(PEEHTRANER) 0 for subsidlaries) 0
RESRERSEAH(A) Total amount of guarantees outstanding at the end of the reporting period () (excluding
(PEEHTRANER) 0 quarantees provided for subsidiaries) 0
MIHFAANERER Guarantees provided by the Company for subsidiaries
RESRHTLAERE FRAH 892,000,000.00 Total amount of quarantees provided for subsidiaries during the reporting period 892,000,000.00
RESRGTRAERNEAH(B) 483,980,100.00 Total amount of guarantees provided for subsidiaries outstanding at the end of the reporting period
() 483980,100.00
AREREERR(BRYTAANER)
EREE(AB) 483,980,100.00 Total amount of guarantees provided by the Company (including guarantees provided for subsidiaries)
RGN R FAER %) 2652 Total amount of quarantees (A+B) 483,980,100.00
He: Proportion of the total amount of guarantees to the Company's net assets (%) 26.52
AR - BRI AREBR S RIER Including;
H2%(C) 0 Guarantee provided to shareholders, the actual controller and its related party (C) 0
ERIERAAE S EERRT0%RE The amount of direct or indirect debot guaranteg provide for guarantees with over 70% gearing
REZRENERERSED) 0 ratio (D) 0
ERGERETEEN%DINEEE) 0 The amount of quarantee that exceeds 50% of the net assets (E) 0
LH=EEREBAH(C04E) 0 Total amount of above three guarantees (C+D+E) 0
RS ERT AT RRR AT & Explanation for potential joint and several liabiltes of unexpired guarantee Nil
ERERHA & Explanation for guarantees Ni
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FtE BRinSSREEER VI CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS
—  BASBER , _
Change in Share Capital
() ROEHERE .
(1 Table of change in shares
ﬁ%i}jﬂﬂ © AR R AR AR During the reporting period, there were no changes in the total number
BRI of shares and share capital structure of the Company.
() BERNHEHER (1) Changes in shares subject to trading moratorium
B R
Unit: share
HARE HEHRR EE | HEHR
BRRER R RERH RERH RERH RERR BRRERS
Number of shares
Number of shares released Increase in shares
subject to trading from trading  subject to trading Number of shares
moratorium at the moratorium moratorium  subject to trading Date of shares
beginning of during the during the moratorium at the released from
Shareholder's name the period  reporting period  reporting period  end of the period  Reason for moratorium  trading moratorium
HEGRRRREIRAIR
REBRAR 1,542,674 1,542,674 0 0 RESHR 202144R17R
Yixing Environmental
Technology Innovation
Venture Investment Co., Ltd.* Expiry of lock-up period 17 April 2021
BEEKERERNDERAR 875,468 875,468 0 0 BREHH 202144R17R
GCL System Integration
Technology Co., Ltd. Expiry of lock-up period 17 April 2021
A&t 2,418,142 2,418,142 0 0o / /

Total



—. BREER Il.
(—) BREEE
HIEREHRLBR 36,757
BRREH(F) (ErhARK
36,718F -
HAZ39F)
B IR H R R RN 0
BRBRRREEH(F)
(Z) BEHREHRATRRE - AT +BRE

PR R R & IRAFBCRD FRIE R R

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Information of Shareholders

U]

(I

Total number of shareholders:

Total number of holders of ordinary shares as at the end of the
reporting period (shareholder)

36,757
shareholders
(including 36,718

Total number of preferential shareholders with recovery voting rights as

at the end of the reporting period (shareholder)

holders of

A shares and
39 holders of
H shares)

0

Shareholdings of the top 10 shareholders and top 10 circulated

shareholders (or holders of shares not subject to trading moratorium) as

at the end of the reporting period

By R
Unit: share
AT ERRERER
Shareholdings of top ten shareholders
REHR Ll BEBRE
REREHE (2] BE HREREHE (%) WHREROBE R BRIREER RERME
Increase/ Number of
decrease Number of shares held
during shares at the subject to
the reporting end of reporting  Percentage trading Nature of
Shareholder (Full name) period period (%) moratorium Pledged, marked or frozen shareholder
BRAD AR R HE
Status of
shares Quantity
HKSCC NOMINEES LIMITED 1,224,000 248,978,699 45.39 0 RH TINEA
Unknown Overseas
legal person
HENREGE AR S EEREE 0 111,195,912 20.27 6,177,670 E3f 55,597,956 EAEA
NG|
China Luoyang Float Glass Pledged State-owned
(Group) Company Limited legal person
R M R IR T 3 0 A T Febe 0 70,290,049 12.81 1,290,049 #& BIEEA
BRAF]
Bengbu Design & Research Nil State-owned
Institute for Glass Industry legal person
SRR EEBR A 0 6,170,699 1.12 6,170,699 #& BIEEA
Triumph Science & Technology Nil State-owned
Co., Ltd. legal person
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B - K
Unit: share
A+ BRREFRER
Shareholdings of top ten shareholders
HREHA kBl BEERE
RER B () BE HBREREE (%) HEROBE B - BERSRERER BRERMEE
Increase/ Number of
decrease Number of shares held
during shares at the subject to
the reporting end of reporting  Percentage trading Nature of
Shareholder (Full name) period period (%) moratorium Pledged, marked or frozen shareholder
IRAD IR RE HE
Status of
shares Quantity
ZEERKRBMHRREERER 0 3,477,327 0.63 3,477,327 & BBEZEA
AT
Anhui Huaguang State-owned
Photoelectricity Materials legal person
Technology Group Co., Ltd.
ERHREEERAA 583,705 2,457,261 0.45 0 &= FINEA
Hong Kong Securities Clearing Nil Overseas
Co., Ltd legal person
TREE - TRBIT—FLEE 1,674,200 1,674,200 0.31 0 & BRERBE
WNEAR B E SR EMm A
Ping An Asset Management Nil Domestic
— Ping An Bank — Ping An non-state-
Asset Ruyi No. 41 Asset owned legal
Management Product ((FZ & person
E—FRRIT—FLEENE
AR EEEREmM)
FEBRARAIFAILIREER 0 1542674 0.28 0 fm BAEA
AT
Yixing Environmental Nil State-owned
Technology Innovation legal person
Venture Investment Co., Ltd.*
2 1,530,400 1,530,400 0.28 0 = BABRA
Wang Aijun (EE ) Nil Domestic
natural
person
TEF 0 1,513,400 0.28 0 & BABRA
Wang Hejun (F&E ) Nil Domestic
natural

person
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A+ BER SRR RERER
Shareholdings of the top 10 holders of shares not subject to trading moratorium

HEERERN
REREB RBROEE ROBEREE
Name of shareholder Number of circulating Type and number of shares
shares not subjectto &g gE
trading moratorium  Category Quantity
HKSCC NOMINEES LIMITED 248,978,699 RHN ETINERR 248,978,699
Overseas listed foreign
shares
RERS ER B REEREERA 105,018,242 AR E@E 105,018,242
China Luoyang Float Glass (Group) Company Ordinary shares
Limited denominated in RMB
M HIRIE T R AR A A 69,000,000 ARKEILIEIR 69,000,000
Bengbu Design & Research Institute for Glass Ordinary shares
Industry Co., Ltd. denominated in RMB
ERHREEBERAF 2,457,261 AREEIER 2,457,261
Hong Kong Securities Clearing Co., Ltd Ordinary shares
denominated in RMB
FREE—FLRIT— 1,674,200 AREELIBAZ 1,674,200
TREENEMNREEEREMD
Ping An Asset Management — Ping An Ordinary shares
Bank — Ping An Asset Ruyi No. 41 Asset denominated in RMB
Management Product (F &2 & ENE 4157 E
EEIREM)
HERERPH A ZREGRAF] 1,542,674 AREEILIBAR 1,542,674
Yixing Environmental Technology Innovation Ordinary shares
Venture Investment Co., Ltd.* denominated in RMB
ITEE 1,530,400 AREILIBAR 1,530,400
Wang Aijun (EEE) Ordinary shares
denominated in RMB
FEE 1,513,400 AREILIBAR 1,513,400
Wang Hejun (E &) Ordinary shares
denominated in RMB
REBREHBER AT 1,356,400 AR E @A 1,356,400
Qinhuangdao Hongxing Iron & Steel Co., Ltd Ordinary shares
(RESZEMEERAR) denominated in RMB
PEERERRITROBRAA— 1,003,900 AREB®ER 1,003,900

RESHNBZREAEEFIRELES

Shanghai Pudong Development Bank Co.,
Ltd. — Changxin Jinli Trend Hybrid Securities
Investment Fund (K52 FiB2EE A F S

REETD)

Ordinary shares
denominated in RMB

Sil
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A+ 2R B E SR A i
Explanation on the repurchase accounts None
among the top ten shareholders

EIBERERFERORE - XFERRE - =
RERRIEN A

Explanation on voting rights, entrusted by or to None
or waived by the aforesaid shareholders

W AR R AR B (R B — BT T B A B ANRIFITRBRERT - FEREGDERBEEERE AR EPEM R RB T RH
SRR ERAR - ZREXAAEMHRREEBR AR - SIEMBREEERA
Al HFEEBREER - BRI ETRARRRFRESESRBRTEIVA R REDN
—HITEIA c RRIARAEHMTBERBRREEE BN —BITEA - thARME M TR
PRER 2 [ R BAFERARERA (R ©
Explanation on related relationship or action Among the top 10 shareholders of the Company, China Luoyang Float Glass
acting in concert among the aforesaid (Group) Company Limited, Bengbu Design & Research Institute for Glass
shareholders Industry Co., Ltd., Triumph Science & Technology Co., Ltd. Anhui Huaguang
Photoelectricity Materials Technology Group Co., Ltd. and and are related
parties or persons acting in concert as defined under the Regulations for
Disclosure of Changes in Shareholding of Listed Companies (“ A &R
I B = SHTEEIRYEL”). The Company is not aware of any parties acting in
concert or any related relationship among other holders of circulating shares.

ROAREIRE R B SEARAR R FF B E B9 3R i
Explanations on preferential shareholders with  None
voting rights restored and the number of

shares held
2 A, HKSCC NOMINEES LIMITED Notes: 1. Shares held by HKSCC NOMINEES LIMITED are held on
BENRGEAESIRKES behalf of various customers.

BEEFHAEA

2 FErh h AR AT E N 2. The ordinary shares dominated in Renminbi held by Hong
ARMEIE AN EE R Kong Securities Clearing Co., Ltd. are held on behalf of
BESRNERBZSFES overseas investors who held these shares via Northbound

OGN o] Trading in the Shanghai-Hong Kong Stock Connect.
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B 7
Unit: share
AT BEREFRGEBRREREERBERST
Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium
AREFRGBROBTLHTRZER
Shares subject to trading moratorium
available for listing and trading
BENERE igE EH
Fi BREFRERRERE FREROBE FTLHRZEE RERHEBE REGL
Number of
Number of shares  Time available additional shares
Name of holders of shares held subjectto  for listing available for  Trading
No. subject to trading moratorium trading moratorium  and trading listing and trading ~ moratorium
1 REERTAREEN 6,177,670 20217107 17H 0 BEIERZAR
AREFAH 3618 A TSR
China Luoyang Float Glass 17 October 2021 Non-transferable
(Group) Company Limited within 36 months
from the completion
date of the
issuance
2 SRR EEER QA 6,170,699 20214F10A17H 0 BETHERZER
361E A NMSHEE
Triumph Science & Technology 17 October 2021 Non-transferable
Co., Ltd. within 36 months
from the completion
date of the
issuance
3 ZHERAEMHEREE 3,477,327 20214108178 0 BETARZHERE
BRAA 361 A NMSHEE
Anhui Huaguang Photoelectricity 17 October 2021 Non-transferable
Materials Technology Group within 36 months
Co., Ltd. from the completion
date of the
issuance
4 R IR IR T 3 1,290,049 2021108 17H 0 BETHAERZER
Rt BR AR 361E A M=
Bengbu Design & Research 17 October 2021 Non-transferable
Institute for Glass Industry Co., within 36 months
Ltd. from the completion
date of the
issuance
5 A B T2 SR B AR A Al 386,370 2021410A17H 0 BETHERZAR
3618 A TS
China Triumph International 17 October 2021 Non-transferable

Engineering Co., Ltd.

et e BR A A = — BA T B RO B B

R ER S ABIE B AR E A A
R IR IR T RS E R AR -
LRE BT REEBRAA - 5l
BRREBRERAR - REEMEERTRE
SEBR DR Z HFEMBEE - B
(EMABBRRF RS E S REE RN
RIPRERN—BITBA °

within 36 months
from the completion
date of the
issuance

Explanation on related relationship or action acting in concert among the aforesaid
shareholders

China Luoyang Float Glass (Group) Company Limited, Bengbu Design & Research
Institute for Glass Industry Co., Ltd., Triumph Science & Technology Co., Ltd. Anhui
Huaguang Photoelectricity Materials Technology Group Co., Ltd. and China Triumph
International Engineering Co., Ltd. are related parties or persons acting in concert as
defined under the Regulations for Disclosure of Changes in Shareholding of Listed
Companies (“EMARIRRFRED)EEHEESEIE).
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EERRNAR B R KRR (O #E
B HRE

BEEAE  R2021F6A30H « xR
TBEARREZERERTHRABIR
A R AA SAB AR 9 R #E B ZAAR R R
H KBS GBI EXVER B2 R 553D SRR AR
AR BN ERIRIEE S KA E 156
SE3365EHR AR AT E K E D A
Bk HARIT

(D)

Substantial shareholders’ interests and/or short positions in the shares

and underlying shares of the Company

So far as the Directors are aware, as at 30 June 2021, the interests and/
or short positions of the shareholders, other than the Directors and chief
executives of the Company, in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFO”), or which were recorded in the register required
to be kept by the Company under section 336 of the SFO were as

follows:
HEERERT EARATE R
BRRER ) FEROH ROBRIZEAL RABEZEIE  RHER
Percentage in Percentage in total
Name of Number of the relevant class issues share capital
shareholders Capacity shares held" of issued shares of the Company  Class of shares
(%) (%)
BN B2 REEGEBRER 191,520,357 (L) 64.15 3491 AR
CNBM 2 Interest in controlled A shares
corporation
SRR S EP ExBEAN/ 191,133,987 (L) 64.02 3484 Al
iR E 0y 3o
Triumph Technology Group® Beneficial owner/ A shares
Interest in controlled
corporation
BEREE E=AA 111,195,912 (L) 37.25 2027 AR
CLFG Beneficial owner A shares
HRfT BEREEAA 70,290,049 (L) 23.54 1281 AR
Bengbu Institute Beneficial owner A shares
EXEE BE&uEBA 3,477,327(L) 1.16 063 Al
Huaguang Group Beneficial owner A shares
i BREEAA 386,370(L) 0.13 007 AR
International Engineering Beneficial owner A shares

Mt (L)-tF=

HiFe : BERBEEBATEEMEEZ 2
BENEAR - BERIRATREM
SECZHEEFZEMNBAR -
It BIREF R ERGIEXVED -
FEEM EERR AR BB E
& B TREH 2 &) oA

W3 . BEEBRIBRNEEEZIEEZE
MEAR - HiEfr - EXEEA
JBRHNEEEAZ2EHBAA :
BYBRMBEEEEERFEARA
6,170,699 ARR AR (5 ALt - BRI
B RS IERIEXVED - slERE
SERRANEEER - HiEf R
EHEERE 2RO HEEER ©

Note 1: (L)-Long position

Note 2: Triumph Technology Group is a wholly-owned subsidiary of CNBM,
and International Engineering is an indirect non-wholly-owned
subsidiary of CNBM. Therefore, CNBM is deemed to be interested
in the shares held by Triumph Technology Group and International
Engineering by virtue of Part XV of the SFO.

Note 3: CLFG is a non-wholly-owned subsidiary of Triumph Technology
Group, Bengbu Institute and Huaguang Group are wholly-owned
subsidiaries of Triumph Technology Group; and Triumph Technology
Group directly holds 6,170,699 A shares of the Company. Therefore,
Triumph Technology Group is deemed to be interested in the shares
held by CLFG, Bengbu Institute and Huaguang Group by virtue of
Part XV of the SFO.
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PKE - HIRBC(ESH RBAEGEA)E
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Information of Directors, Supervisors and Senior Management

(1

)

Changes in the existing and resigned Directors, supervisors and senior
management during the reporting period

N/A

Other explanation

As at 30 June 2021, none of the Directors, supervisors or senior
management of the Company and their respective connected persons
to the knowledge of the Directors had any interest nor short position
in the shares, underlying shares or debentures of the Company or
its associated corporations which was required to be entered in the
register of interest kept by the Company pursuant to section 352 of
the Securities and Futures Ordinance; or required to be notified to the
Company or the Hong Kong Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.
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VIll. FINANCIAL REPORT

1. Audit Report

N/A

Il. Financial Statements

Consolidated Balance Sheet

RBLEBNL  RIGHIBIRIDERAR]
Prepared by: Luoyang Glass Company Limited*

202146 A30H
30 June 2021

By T BE:ARK

Unit: Yuan Currency. RMB

202146H30H 2020F12H31H
A Item Kiat Note 30 June 2021 31 December 2020
REBEE : Current assets:
EsES Monetary funds + 1 VIIA 705,374,623.91 300,948,343.56
FEMWE R Notes receivable +.2 vil.2 236,759,247.32 102,441,393.68
FEUSAR X Accounts receivable +3 VI3 483,082,982.70 637,911,162.29
JEMFIERE Accounts receivable financing +.4 Vil.4 335,132,054.95 448,697,313.21
TEfSFRIE Prepayments +5 VIS 137,090,734.15 142,259,523.11
H A FEUGR Other receivables +6 VIIL6 26,238,412.56 17,023,855.78
FE Inventories +7 VIIL7 350,755,838.04 257,598,620.68
HAhmen & Other current assets +.8 VII.8 75,201,575.98 55,139,885.94
RBEESS Total current assets 2,349,635,469.61  1,962,020,098.25
FRBEE : Non-current assets:
REARE U R Long-term receivables +.9 VIL9 55,000,000.00 55,000,000.00
EE&ZE Fixed assets +.10 VIL.10  2,999,829,947.82  3,068,216,734.33
ERETRE Construction in progress 11 VIL11 463,904,284.16 54,472,785.67
EREEE Right-of-use assets +.12  vi.12 10,979,958.19 12,259,657.09
mAE Intangible assets +.13 V.13 393,531,697.62 392,925,010.51
M Research and development expenses  t£.14  VIl.14 18,795,663.40 14,096,615.36
REGHEE A Long-term deferred expenses +.15  VI.15 1,569,222.15 1,595,431.43
RIEFTIS TS E Deferred income tax assets +.16  VIl.16 10,748,095.88 10,466,272.12
Efb3ERBEE Other non-current assets +.17  VIA7 210,526,823.49 33,523,206.41
SEMEEESR Total non-current assets 4,164,885,692.71  3,642,555,712.92

BEMG

Total assets

6,514,521,162.32

5,604,575,811.17
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REEBLL  RIGEIBRDER AR
Prepared by: Luoyang Glass Company Limited*

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Consolidated Balance Sheet (Continued)

202146 A30H
30 June 2021

By T BE:AREK

Unit: Yuan Currency. RMB

20216 H30H 20204 12H31H
BH ltem KiaE Note 30 June 2021 31 December 2020
RENEME : Current liabilities:
2 HAfE K Short-term borrowings +.18  VIL.18  1,741,805,390.40  1,177,314,071.56
RS Notes payable +.19  VIL19 528,992,637.92 465,733,722.37
FERTRRK Accounts payable +.20 VII.20 355,727,339.86 428,756,037.46
aRAE Contract liabilities +.21 VII.21 51,270,849.77 38,214,732.27
JE A~ B8 T ST Employee compensation payable +.22 V.22 21,123,689.83 38,978,819.73
EREE Taxes payable +.23 VII.23 44,041,196.23 116,355,071.70
Hfth fE{F 3R Other payables +.24  VI.24 712,632,278.85 764,011,526.81
—FREHBNERBAE Non-current liabilities due within one +.25 V.25 100,832,456.46 137,330,815.42
year
Hit BB E Other current liabilities +.26 VII.26 74,534,920.98 4,888,222.00
mEBEER Total current liabilities 3,630,960,760.30  3,171,583,019.32
FRBEE : Non-current liabilities:
REfE Long-term borrowings +.27 V27 798,730,229.00 524,063,924.00
EfIES Bonds payable
HEAE Lease liabilities +.28 VII.28 8,015,371.23 9,238,598.97
BIE W Deferred income +.29  VII.29 102,673,811.46 104,408,642.44
FRBEBEEE Total non-current liabilities 909,419,411.69 637.711,165.41
BEAT Total liabilities 4,540,380,171.99  3,809,294,184.73
i &R (S REER) : Owners’ equity (or shareholders’ equity):
BB AR GHARA) Paid-up capital (or share capital) +.30 VIL.30 548,540,432.00 548,540,432.00
=N Capital reserve +.31 VIIL.31 1,982,394,841.30 1,982,394,841.30
BEBNTE Surplus reserve +.32 VII.32 51,365,509.04 51,365,509.04
RAOEFHE Undistributed profit +.33 VII.33 -757,671,288.03 -955,722,560.53
RENRSARMEEER Total equity attributable to owners of the 1,824,629,494.31  1,626,578,221.81
(B RER) S5 parent company (or shareholders’ equity)
DR A Minority interests 149,511,496.02 168,703,404.63
FiE &R (RRRER) ST  Total owners’ equity (or shareholders’ 1,974,140,990.33  1,795,281,626.44
equity)
EENMEEERZERR Total liabilities and owners’ equity (or 6,514,521,162.32  5,604,575,811.17
e st shareholders’ equity)
RAEJBEA - FEEFIEBRA - BIIEREAN
Chairman of the Company: Person in charge of accounting: Person in charge of accounting department:
BRI B FRE#
Zhang Chong Ma Yan Chen Jing
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BRAEEEAER Balance Sheet of the Parent Company

By T BREARK
Unit: Yuan Currency. RMB

202146 A30H
30 June 2021

REEBLL  RIGEIBRDER AR
Prepared by: Luoyang Glass Company Limited*

202146 H30H 202012 A31H

1HH Item KiaF Note 30 June 2021 31 December 2020

REEE : Current assets:
ERES Cash and cash equivalents 444,521,329.12 125,309,146.98
i E Notes receivable 25,000,000.00 25,000,000.00
FEMIAR K Accounts receivable ++1  XVil1 193,104,993.68 172,104,965.11
JEMFIERE Accounts receivable financing 7,328,519.63 11,328,409.13
FRFRIA Prepayments 25,630.47 23,779.73
Hofth FEUR Other receivables +t2 Xvi2 412,993,541.29 489,264,423.62
FE Inventories 533,282.20 3,100,908.52
HitRBEE Other current assets 547,169.81

REVEESS Total current assets 1,084,054,466.20 826,131,633.09

ERBEE : Non-current assets:
REAEIGK Long-term receivables 55,000,000.00 55,000,000.00
RERAEIRE Long-term equity investments ++.3 XVvI.3  1,886,146,638.35 1,886,146,638.35
BEEEE Fixed assets 2,041,690.00 2,174,833.48
B EE Intangible assets 5,399,119.66 5,511,212.08
HtIERBEE Other non-current assets 42,880,000.00

kRBEEST Total non-current assets 1,991,467,448.01  1,948,832,683.91

BEEMAG

Total assets

3,075,521,914.21

2,774,964,317.00




BAREERERGE

REEBLL  RIGHEIBRDER AR
Prepared by: Luoyang Glass Company Limited*

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Balance Sheet of the Parent Company (Continued)

202146 A30H
30 June 2021

By T BREARK
Unit: Yuan Currency: RMB

20216 H30H 20206 12H31H
HAE Item Hizt 30 June 2021 31 December 2020
REEME : Current liabilities:
REEAfERR Short-term borrowings 579,644,753.21 394,007,666.58
FERTEE Notes payable 44,034,061.94 45 877,926.40
TETBREX Accounts payable 65,122,138.40 49,075,335.55
TEWGRIE Receipts in advance
ERBE Contract liabilities 20,962,872.23 12,260,748.25
JEAST B8 T M Employee compensation payable 4,631,340.31 8,074,804.47
FER T B Taxes payable 1,492,373.35 2,253,865.09
H At e 7R Other payables 832,136,223.89 791,861,472.98

—FRFHNIERBEE

Non-current liabilities due within one
year

38,949,248.10

42,422,967.95

HitmEhaE Other current liabilities 2,725,173.38 1,593,897.27
REaESE Total current liabilities 1,589,698,184.81 1,347,428,684.54
FERBELE ! Non-current liabilities:

RS Long-term borrowings 215,400,000.00 228,000,000.00
FRBEBER Total non-current liabilities 215,400,000.00 228,000,000.00
aEaE Total liabilities 1,805,098,184.81  1,575,428,684.54
FrE &R (SRR ER) : Owners’ equity (or shareholders’ equity):

B UWE AR (GARA) Paid-up capital (or share capital) 548,540,432.00 548,540,432.00

ARG Capital reserve 1,961,847,553.30  1,961,847,553.30

Pt N Surplus reserve 51,365,509.04 51,365,509.04

RO BAHE

Undistributed profit

-1,291,329,764.94

-1,362,217,861.88

FrE &z (RERER) ST Total owners’ equity (or shareholders’
equity) 1,270,423,729.40  1,199,5635,632.46
EBENMMEERER Total liabilities and owners’ equity (or
(AR SRAER) AT shareholders’ equity) 3,075,521,914.21  2,774,964,317.00
AAIBEA ¢ FEEIIEBERA - ZEHEBERA -
Chairman of the Company: Person in charge of accounting: Person in charge of accounting department:
Zhang Chong Ma Yan Chen Jing
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AORER Consolidated Income Statement
202151-6 7 By T BREARK
January-June 2021 Unit: Yuan Currency. RMB
2021 ¥ FE 2020 FFE
1HH ltem Ktz Note Half year of 2021  Half year of 2020
—. BEAWA |. Total revenue 1,594,837,061.97  957,734,358.65
Hep : #REA Including: Revenue +.34 VIL.34 1,594,837,061.97  957,734,358.65
. EEMARAK Il. Total operating costs 1,342,268,834.27  913,762,085.96
Hrp AR Including: Operating costs +.34  VI.34 1,102,461,333.55 721,314,815.18
i KB Taxes and surcharges ~ +£.35  VII.35 17,689,195.62 11,696,908.91
HEEM Selling expenses +.36  VIl.36 7,758,712.45 36,041,777.19
EREM Administration expenses +£.37  VII.37 66,446,645.04 51,347,652.93
HEER Research and
development
expenses +.38 VI11.38 90,233,922.60 37,333,411.11
W58 A Finance expenses +.39 VI.38 57,679,025.01 56,027,520.64
Hep : AEER Including: Interest
expenses 58,710,565.90 53,9083,142.34
AMEHA Interest
income 2,367,905.41 2,251,089.94
e B Add: Other income +.40 VI1.40 19,266,446.09 9,182,107.85
& Was (B BAT- 158 Investment income (loss is
7)) represented by “-") +.41  Vi.41 -9,070,520.43 -5,356,989.75
{Z R EB R (GBI AT- 5% Impairment losses of credit
7)) (loss is represented by “-”) .42  VIl.42 575,614.51 -5,146,333.82
BEREIBKGEKRUA-5% Impairment losses of assets
7)) (loss is represented by “-”) .43  VII.43 -2,600,000.00
B E R B e (B R UAT-15% Gain on disposal of assets
7)) (loss is represented by “-”) .44  VIl.44 -147,827.66 111,175.19
=. EEFHEEU-15RES) lll. Operating profit (loss is represented
by “-”) 263,191,940.21 40,162,232.16
o EEIMEA Add: Non-operating income +.45 V.45 5,419.91 2,510,354.63
B BRI Less: Non-operating expense +.46  Vll.46 500,000.00 5,120.00
PO, FEI4A%E (BB LAZELLI-I9RE%I) V. Total profit (total loss is represented
by “-”) 262,697,360.12 42,667,466.79
B TS E R Less: Income tax expenses +.47  VIl47 43,648,482.22 9,917,339.40




RISHERMAER AT LUOYANG GLASS COMPANY LIMITED 67

SHERER (@) Consolidated Income Statement (Continued)
20215E1-6 7 Bl o BE - ARK
January-June 2021 Unit: Yuan Currency. RMB

2021 ¥ FE 2020 FFE
1HE ltem Ktit  Note Half year of 2021  Half year of 2020

B FRECREB - 15RES) V. Net profit (net loss is represented

by “-”) 219,048,877.90 32,750,127.39
(—) RIEEREES (I) Classified on going concern
basis
1. BB EFFECFEE 1. Net profit from continued
LAT-15R3E51) operation (net loss is
represented by “-”) 219,048,877.90 32,750,127.39
2. W SR OF SRl 2. Net profit from discontinued
giz=tll) operation (net loss is
represented by “-”)
(Z) EMBEEBSE (Il) Classified by ownership
1. BENEARRERA)FF 1. Net profit attributable to
ECFEELA-15RE7) the owners of the parent
company (net loss is
represented by “-”) 198,051,272.50 16,144,701.43
2. LEIIRR B m OFE1E LAT- 2. Profit or loss attributable
izt to minority interests (net
loss is represented by “-”) 20,997,605.40 16,605,425.96
N HitiREWENBE TR VI. Oher comprehensive income net of
tax
(—) BBSRARFMAENEMD () Other comprehensive income
e EmTEF R net of tax attributable
to owners of the parent
company
(Z) BER SRR A E A (Il) Other comprehensive income
NN G OF TkE ekl net of tax attributable to

minority interests

+t. REWEEE VII. Total comprehensive income 219,048,877.90 32,750,127.39
(—) BBRIARFIEENGS () Total comprehensive income
eyt attributable to owners of the
parent company 198,051,272.50 16,144,701.43
(Z) BEBRLERENERS K (Il) Total comprehensive income
Fk) attributable to minority
shareholders 20,997,605.40 16,605,425.96
N BRWE VIIl. Earnings per share:
(—) EXAFRE T/ ’) () Basic earnings per share
(RMB/share) 0.3611 0.0292
(=) BiEERkEG /R (1) Diluted earnings per share
(RMB/share) 0.3611 0.0292
RAIBEA - ETEEIIEBEA - BEEIEREEA -
Chairman of the Company: Person in charge of accounting: Person in charge of accounting department:
R B PRER

Zhang Chong Ma Yan Chen Jing
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B FFBER Income Statement of the Parent Company
20215E1-6 7 By T BEARK
January-June 2021 Unit: Yuan Currency: RMB
2021FXFE 202060 FFE
1HH ltem Ktz Note Half year of 2021  Half year of 2020
=, M%l&)& I. Revenue ++.4 XVIL.4  277,567,425.29  148,723,247.33
T BB Less: Operating costs ++.4 XVI.4  275,690,521.08  147,828,673.42
%R%&Ffﬁm Taxes and surcharges 369,783.59 103,897.70
HEE Selling expenses 380,431.47 317,607.19
AIS'@_L%??H Administration expenses 8,193,704.16 7,037,071.37
5 E A Finance expenses 19,693,121.41 20,894,368.25
Hep : FISER Including: Interest expenses 32,700,551.01 27,350,538.18
FMEWA Interest income 13,139,421.55 8,382,129.21
o B Es Add: Other income 6,229.23 52,286.00
& Was (B R PAT- 157385 1) Investment income (loss is
represented by “-”) ++.5  XVI5 97,827,242.98 50,905,540.46
= FRE TR K GR R PAT-155% Impairment losses of credit
7)) (loss is represented by “-”) -185,238.85 4,198,408.92
B E R B e (B R UAT-15% Gain on disposal of assets
1E71)) (loss is represented by “-") 71,721.97
=, EEFE(EELU-15RES) Il. Operating profit (loss is represented
by “-”) 70,888,096.94 27,769,586.75
hn o EZEIMEA Add: Non-operating income 2,506,578.66
R EEEINT Less: Non-operating expense
=. FEAREEEAFEU-15RES) 1. Total profit (total loss is represented
by “-”) 70,888,096.94 30,276,165.41
o PTEE A Less: Income tax expenses
Po. SEFE e ST - 157 E 1) IV. Net profit (net loss is represented by
“) 70,888,096.94 30,276,165.41
(—) HECEFFECFEE I. Net profit from continued
LAT-15R3E51) operation (net loss is
represented by “-”) 70,888,096.94 30,276,165.41
(Z) RIEEEFFECFEE Il. Net profit from discontinued
LAT- 1573 51) operation (net loss is
represented by “-”)
5. HtREWENBETE V. Other comprehensive income net of
tax
(=) TREEDFEEESMEMD () Other comprehensive income
tRE W that can not be reclassified to
profit and loss
(Z) BESIEHEBEMNEALR (Il) Other comprehensive income
ElEs that will be reclassified to profit
and loss
N. AW LEEE VI. Total comprehensive income 70,888,096.94 30,276,165.41
+. BRWE : VII. Earnings per share:
(—) ERSRWECT, R (I) Basic earnings per share
(RMB/share)
(Z) WHESRkECT R (I) Diluted earnings per share
(RMB/share)
RAJBEA - FEEIIEBEAN - DEHBEEEAN -
Chairman of the Company: Person in charge of accounting: Person in charge of accounting department:
KT B& PRE#
Zhang Chong Ma Yan Chen Jing
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Consolidated Cash Flow Statement

202141-6 A
January-June 2021

Kiax  Note

By T KR ARE

2021 ¥ EE

Half year of 2021

Unit: Yuan Currency: RMB

2020F - FE
Half year of 2020

RETHELENRERE

HERM  RHEBRBINERS

YR B RE
WEE LR ARNER S

RERBREMANGT

BEAM  BXSEBANES

SRR T RSB T NNERSE

A HBIRT
SN EMRKERBARNEAS

KRR ERE G

REFHEENRSREFHE

Cash flows from operating activities:

Cash received from sale of goods or
rendering of services

Tax refunds received

Other cash received from activities
related to operation

Subtotal of cash inflows from
operating activities

Cash paid for purchase of goods
and services rendered

Cash paid to and on behalf of
employees

+.48  VI.48

Tax payments

Other cash paid for activities related
to operation

Subtotal of cash outflow from
operating activities

Net cash flow from operating
activities

+.48  VI.48

1,081,585,143.07
443,544.19

20,774,072.86

1,102,802,760.12

646,001,705.97

159,601,791.01
168,668,624.94

60,407,926.42

1,034,680,048.34

68,122,711.78

672,835,898.33
4,219,794.84

33,907,796.09

710,9683,489.26

520,439,681.27

115,505,627.12
55,820,445.15

46,858,848.36

738,624,601.90

-27,661,112.64

. RETHELENRERE :

BEETEE BVEEMEM
RPBEXNNES

REBSRS R/

REBHELNRSINEFHR

Cash flow from investment activities:

Cash paid for the acquisition and
construction of fixed assets,
intangible assets, and other long-
term assets

Subtotal of cash outflows from
investment activities

Net cash flow from investment
activities

342,741,867.07

342,741,867.07

-342,741,867.07

67,452,391.33

67,452,391.33

-67,452,391.33
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SHRESHRERE) Consolidated Cash Flow Statement (Continued)
202141-6 A Bl o BE - ARK
January-June 2021 Unit: Yuan Currency. RMB
2021 FHFE  2020FHFE
1HE ltem Ktit  Note Half year of 2021  Half year of 2020
=. ﬁﬁ%@lﬁﬂiﬂ’ﬁﬁ RE : lll. Cash flows from financing activities:
S U R & Proceeds from loans 1,659,990,000.00 1,005,690,000.00
H&i‘]ﬁfﬁﬁ%ﬁxﬁ@ﬁ%ﬁ%fﬁﬁ Other cash received from activities
relating to financing +.48 92,500,848.10 408,688,371.60

EREHREMANGT

EEEHX MRS

DBCAEA
MR T

F AR RS

Heh  FARARNEDBBER

B~ FIHE

SN EMESEEEHERNRE

SR EHRSME /T

SR EHELNRDREFH

Subtotal of cash inflows from
financing activities
Cash paid for repayments of
borrowings
Cash payment for distribution
of dividends and profits or
repayment of interest
Including: Dividends and profits
paid to minority
shareholders by
subsidiaries
Other cash payments related to
financing activities
Subtotal of cash outflows from
financing activities
Net cash flow from financing
activities

+.48

1,752,490,848.10

857,491,338.15

85,007,966.37

40,189,514.01

99,270,485.48

1,041,769,790.00

710,721,058.10

1,414,378,371.60

978,538,827.53

62,055,488.14

9,685,787.11

186,605,382.06

1,227,199,697.73

187,178,673.87

N EXSHURERELZENY
v

. Effect of exchange rate changes on

cash and cash equivalents

-177,902.76

-42,653.79

T RERRESEYFEME

i RS MRS B YR

Net increase in cash and cash
equivalents
Add: Opening balance of cash and
cash equivalents

435,924,000.05

139,231,301.82

92,022,616.11

148,188,549.43

N MARRER RS SEWHRE

VI. Closing balance of cash and cash

575,155,301.87

240,211,165.54

RAIREA

Chairman of the Company:

R
Zhang Chong

equivalents
FEBIIIFRR
Person in charge of account/'ng:
Ma Yan

BRI HER AN

Person in charge of accounting department:
BRE
Chen Jing



BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

BATRRERER Cash Flow Statement of the Parent Company
2021F1-6 By T BE:AREK
January-June 2021 Unit: Yuan Currency. RMB
20215 ¥ EE  2020FFFE
HE ltem Kzt Note Half year of 2021 Half year of 2020
— RETHELNHRERE I. Cash flows from operating activities:

HERM  REEBRBINERS

R R RE
WEE b LR B ARNER S

REREBREMANGT
BERM  BXEBIANRE
SEBRTRABRTXNNRE

B AR E
S EMEL SRR EENRE
REFBRE R

Nt

REEFHELHNRSREFR

Cash received from sale of goods or
rendering of services

Tax refunds received

Other cash received from activities
related to operation

Subtotal of cash inflows from
operating activities

Cash paid for purchase of goods
and services rendered

Cash paid to and on behalf of
employees

Tax payments

Other cash paid for activities related
to operation

Subtotal of cash outflow from
operating activities

Net cash flow from operating
activities

116,630,282.18

2,478,423.43

119,108,705.61

102,290,685.54

8,270,537.63
2,888,214.10

7,150,268.15

120,599,705.42

-1,490,999.81

70,254,093.90
8,674.31

4,478,459.91

74,741,228.12

51,370,215.25

6,494,217.06
623,240.85

6,210,343.52

64,698,016.68

10,043,211.44

. RETHELENRERE : Il.

SR E KR REINR S

REBSRS WA

BRETERE B EEMEMD

EREEIMERSE

REESRES R/

REEHELNRSINEFHR

Cash flow from investment activities:

Cash received from returns on
investments

Subtotal of cash inflows from
investment activities

Cash paid for purchase and
construction of fixed assets,
intangible assets and other long-
term assets

Subtotal of cash outflows from
investment activities

Net cash flow from investment
activities

68,347,245.76

68,347,245.76

42,888,290.00

42,888,290.00

25,458,955.76

23,701,965.76

23,701,965.76

463,811.50

463,811.50

23,238,154.26
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BARRESRERH)

HH

Iltem

Cash Flow Statement of the Parent Company (Continued)

202141-6 A
January-June 2021

K1z Note

Bl T BEARK

Unit: Yuan Currency. RMB

2021FEHEE 20200 FFE
Half year of 2021 Half year of 2020

ﬁﬁ%ﬁlﬁiﬂ’ﬁﬁ RE :
NSRBI IR &

H&i‘]ﬁfﬁﬁ%ﬁxﬁ@ﬁ%ﬁ%ﬁﬁ

BEEHREB/ANGT

EEEHX MRS

DEEREA ~ FEAERFE
MRS
SN EMERSEEHERNRE

BEFHRSAHF

SR ERHEANRDREFH

Cash flows from financing activities:

Proceeds from loans

Other cash received related to
financing activities

Subtotal of cash inflows from
financing activities

Cash paid for repayments of
borrowings

Cash payment for distribution
of dividends and profits or
repayment of interest

Other cash payments related to
financing activities

Subtotal of cash outflows from
financing activities

Net cash flow from financing

528,990,000.00

1,798,109,141.06

2,327,099,141.06

359,506,235.15

15,660,412.95

1,623,976,422.88

1,999,143,070.98

383,490,000.00

1,133,5628,371.60

1,5617,018,371.60

346,626,060.36

17,918,809.76

1,209,482,137.06

1,674,027,007.18

activities 327,956,070.08 -57,008,635.58
. ERSBHHBESRBESESEYN V. Effect of exchange rate changes on
ge cash and cash equivalents -68.38 128.99
B RERBESEEYWFEME V. Netincrease in cash and cash

i RS MRS B YR

equivalents
Add: Opening balance of cash and
cash equivalents

351,923,957.65

81,846,146.98

-23,727,140.89

46,467,911.64

N HARRERASEEYRE

VI. Closing balance of cash and cash

equivalents

433,770,104.63

22,740,770.75

RAIREA ¢

Chairman of the Company:

R
Zhang Chong

FEEFIEREA -

Person in charge of accounting:

Ma Yan

BIEEREA ¢
Person in charge of accounting department:
BRER
Chen Jing



BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

EOtMEERERE R Consolidated Statement of Changes in Owners’ Equity
2021F1-6 By T BRE:ARK
January-June 2021 Unit: Yuan Currency. RMB
WIFHER
Halfyear of 2021
BRASNTNEERE
Atnbutableto onners o the Parent Company
BfpRaIR
Otherequtyinsruments L
RUER(ERE) Bk bt Other -HERER fiEARERH
Paicn capil Prefeental Perelual 1) B0 BOERR  oomprehensive R BHOR  Genenlrsk FRAE f N JRHRER To
L} ftem (orhere capta)) shares bonds Others  Capialreserve. Less: Treasury stack icome~ Specielreserie  Surpus esenve provisions  Undstbuted proft Others Subtolal  Minorty inerests ~~ owners"eqity
- LERRGE | Balanceat e endof estyear  548540,432.00 1,962304.841.30 51,363,500.04 -935,722,56083 162657622181 16870340463  1,795,281,62644
= KERDEE Il Belancet e beginnng of
theyear 548,540432.00 1,982394841.30 51,365,509.4 -§35,722,56053 16265782181 16870340463  1,795,2816264
= KEERABEEGUN 11 Changeforthe peiod
[- 5 (decvease s naled
by*) 198,051272.50 19605127250 1919190861 17885936389
() sakaas () Tota comprehensie
incame 198,05127250 19605127250 2099760540 21904887790
() BEERAREOBE (1) Owners'contuton
ang decrease 1
capiel
(I} Proft citibution 4016951401 4018951401
1. Appropriaton o
suplus resenve
2. Appropriafonto
general risk
roviions
3. Ditibuionto
onmers or
snareholders) 4018951401 4018951401
(V) Intemal camyorvard
ofonners'equiy
(B) 250k (V) Specilresene
1. 58RR 1. Amountwitharamn
duing the perod
21868 2. Amount ufzeg
duing te period
(N &f (V) Orers
B AEEF4E IV, Balance & e endof e
perod 548,540432.00 1,962304841.30 51,365,500.4 -T37671.288.03 182462040431 14951149602 1,974 14099038

73



74 2021 EH®E INTERIM REPORT

BHTAEEREER(E)

Consolidated Statement of Changes in Owners’ Equity (Continued)

January-June 2021

MELER
Half year of 2020

20214 1-6 3

By o BEARK
Unit: Yuan Currency. RMB

lEE
Atioutable o owners of e Parent Company

&
FENY

¥

5)
PaidHncapial

(orshare capia))

773
Preerenta

shares

EpEaIR
Oter equiyinsfuments
[ i

Perpetuel
bonds

Efiana
Other

comprehensive

i B
i EADE  LessTreasuy

Others

LU

Capitlresere stock icome~~ Specialesene

—REkER
B0 Generalisk

Suplusresene provisons

FARHE i it
Undisrbued proft Oters

JgkRiEs Toil

Subfotd  Minorfyinterests — owners'equy

Balance a he end of fatyear  552,396,509.00

978,538 766.3)

513655004

1,283 08441902 1202163653 1147615147 141304251679

Balance at th beginning of

the year 55239650900

197853 766.30

51.365,50904

-.283 08441902 12002163552 11472615147 141304251679

= ABRRRBEEMIN I
-1

Change forthe period

(decrease s ndicated by
¥

() Totalcomprehensive

[ Bahaes

ncone
(I Owners'contiouton

and decrease n
caplel

() Proft distibution

. Appropriatonto

suplus reserve

=
=

i
==
=5
2

Appropriaton o

i generl sk
provisons

Distibuton fo

=
o

oners or
sharefolders)
Oitess
(V) Intemal camyforvard

of oners'equly

Specil resere

=

1. Amountwitharamn
during e

period

2 BERR

2. Amountuized
during e
period

(it (V) Oters

16,14470143 61470148 69196388 280643028

16,14470143 6147014 16605425% 327601230

68,7671

96857671

RN TR NTAT

B KERARE IV, Balaceat e endof e

peiod 5323%6,509.00

197853876630

51.365,50904

-1.266839717.59 131636108675 12164579082 1,437 00885707

RAIREA ¢

Chairman of the Company:

R
Zhang Chong

FESIITEEEA -

Person in charge of accounting:

Ma Yan

EEHEEREN

Person in charge of accounting department:

BRE
Chen Jing



BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

BARMBEEERRER Statement of Changes in Owners’ Equity of the Company
20214F1-6 By T B AR
January-June 2021 Unit: Yuan Currency: RMB
HEHER
Halfyear of 2021
AhREIA
Oterequiy insruments AfeanE
RUEAGERY) B KER o EER Oter fi4Riast
Paiden captal Prefeential Perpetual -] E50E less. comprehensive SERR BlE FARAE Totel
b Item orshare capital shares bonds Others ~ Capialresee  Treasury stock income  Specialreseve  Suplusresenve  Undistibuted profit — owners' equity
- LESRGE | Balance afthe end of st year 548,540432.00 1,961,847,553.30 5136550004  -1,362217,861.88  1,199,535,63246
Z KESIBE Il Balanc atthe beginning of e year 548,540432.00 1,961,847,363.30 5136550004  -1,362217,661.88  1,199,535,632.46
S REEREBLEMON - 85 I Change forthe period (decrease s ndiated by *") 08880069 7088809694
() sakseE (1) Total comprehensive income 7088800694 70,888,096.94
(2) FEERAR (I Owners'contributon and decrease in caplal
(=) flEsk (1) Proft distioution
[m) FEEEEAIEE V) Intemal cay-forwarc o ownexs equiy
(1) =35 (V) Specil reserve
it 1. Appropriation in the current period
2. Utlized inthe current period
(V) Others
(L 5 IV Balanc atthe end of the period 548,540432.00 1,961,847,563.30 5136550004  1.29132976494 127042372940
ANELER
Haltyear of 2020
AEETA
Qtfer equity nstuments
BiERGERE) B B8 B ERR ftEgast
PaidHn capite Preferentl Perpelual i % less  comprehensie E3 B#iE FARAE Total
8 ltem (or share capial) shares bonds Ohers ~ Caplalresene  Treasury stock income  Specialresene  Suplusreserve Undistrbuted proft  owners' equiy
- LERRRE |, Balance atthe end offast year 552,396,509.00 196799147830 5136550004  -1.363008,385.61  1,198,745,110.73
Z RERIBE [l Balance at the beginning of e year 552,396,509.00 1967.991478.30 5136550004 -1.363008,380.61  1,198,745,110.73
I RBEREBLEMION - 385 Il Change forthe perod (decrease i indcated by ) DIBIEL 027616541
(- sahsEE () Total comprehensivencome 07616541 3027616541
HEARA (1) Owners'contibution and decrease n capital
ENR (1) Pro distiouton
W) fikahdhe (V) Internal carry-forward o owners' equity
(1) =3GE (V) Specialreserve
1. KEER 1. Appropriation n the curent period
2 KEER 2. Utlzed nthe curent period
() 2 (V) Others
(L5 IV, Balanc afthe end of the period 552,396,509.00 1,967991478.30 5136550004 13327322020 122902127614
RAJEEA - FEEFILEARA - EIEIERRA -
Chairman of the Company: Person in charge of accounting: Person in charge of accounting department:
B B% wE
Zhang Chong Ma Yan Chen Jing
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RMERRERARAEZTSHER
& o

Company Profile
1. Company Overview

Luoyang Glass Co., Ltd. was incorporated in Henan Province of the
People’s Republic of China as a joint stock limited company on 6 April
1994. On 29 June 1994, the Company issued overseas-listed foreign
invested H shares and was listed on the Stock Exchange of Hong Kong
Limited; on 29 September 1995, the Company issued ordinary A shares
dominated in RMB and was listed the Shanghai Stock Exchange.

The registered address of the headquarter of the Company is No. 9,
Tang Gong Zhong Lu, Xigong District, Luoyang, Henan Province. The
Company is engaged in the glass manufacturing industry. The scope
of business includes development, production, manufacture and
installation of information display glass segment, new energy glass,
photoelectric material for functional-glass category and its processed
products and components, relevant materials, mechanical equipment
and its electric appliances and accessories, relevant technical
consultancy and technical services, as well as sales and after-sales
services of self-produced products.

As of 30 June 2021, the total share capitals of the Company were
548,540,432 shares.

This financial statement is reported upon the approval of the Board of
the Company.

EHTBIREEE 2. Scope of Consolidated Financial Statements
Fi  FARER &8
No.  Name of Subsidiary Abbreviation
1 REREEEFEBEREERR) BEFIIIR
CLFG Longmen Glass Co. Ltd. Longmen Glass
2 REEERGEEETIBERAR BRI
CLFG Longhai Electronic Glass Limited Longhai Glass
3 EEHEMERBTIMEERAA Lesilib
Bengbu China National Building Materials Information Display Materials Bengbu CNBM Information Display
Company Limited Materials
4 M CERS) X EM R B IR AR R
Puyang China National Building Materials Photovoltaic Materials Company Limited Puyang CNBM Photovoltaic Materials
5 M (R IE)FTRER AR A A S REHREIR
CNBM (Hefei) New Energy Company Limited* Hefei New Energy
6 HEIEM BT RM R A R A A ST AL IR
CNBM (Tongcheng) New Energy Materials Company Limited* Tongcheng New Energy
7 hEM (EE)FRERER A A HEFEEIR

CNBM (Yixing) New Energy Company Limited*

Yixing New Energy
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V.

V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Basis of Preparation of Financial Statements

1.

Basis of preparation

The financial statements of the Company have been prepared on a
going concern basis in respect of the actual transactions and events
in accordance with the requirements of the Accounting Standards for
Business Enterprises — Basic Standards and the detailed accounting
standards (the “Accounting Standards for Business Enterprises”)
issued by the Ministry of Finance, and based on the following significant
accounting policies and estimates.

Going concern

As at 30 June 2021, the business operations of the Company were in
normal condition with smooth financing channels and its gearing ratio
was 69.70%. Although the current liabilities exceeded current assets
by RMB1,281,325,290.69, the management of the Company have
made assessment that the Company is expected the net cash flow
from operations to be positive in the next 12 months. At the same time,
China Luoyang Float Glass (Group) Co., Ltd. (“CLFG”), the controlling
shareholder, provides daily financial aid to the Company, which can
meet the Company’s capital needs for repayment of debts and capital
commitments. The management of the Company believe that there is no
problem about the Company’s ability to continue operation. Therefore,
the Company has prepared the financial statement based on continuing
operations.

Important Accounting Policies and Estimates

1.

Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared under the
requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as of 30 June 2021, and
operating results, cash flows and other relevant information for January
to June 2021 on a true and complete basis.

Accounting period

Accounting year of the Company is the calendar year from 1 January to
31 December.

Operating cycle

The normal operating cycle of the Company is 12 months in a year, and
the operating cycle is determined as the classification criterion of the
liquidity of assets and liabilities.

Functional currency

The Company'’s functional currency is the Renminbi (“RMB”).
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V. Important Accounting Policies and Estimates (Continued)

5. The accounting treatment of business combination under common
control and not under common control

1.

Enterprise merger under common control

In case the consideration for the long-term equity investments
formed in the enterprise merger under common control is paid
by way of cash, transfer of non-cash assets or assumption of
debts, the Company will regard the share of carrying amounts of
shareholders’ equity of the merged party in the final controller’s
consolidated financial statements obtained as the initial
investment cost of long-term equity investments as at the date
of combination. In case the consideration for the combination is
paid by issuance of equity instruments, the aggregate nominal
value of shares issued will be deemed as the share capital.
The difference between the initial investment cost of long-term
equity investments and the carrying amount of consideration (or
aggregate nominal value of shares issued) for the combination
shall be adjusted to capital reserve. If the capital reserve is not
sufficient to absorb the difference, any excess shall be adjusted
against retained earnings.

Enterprise merger not under common control

For this kind of enterprise merger, the acquisition cost is the
aggregate fair value of assets paid, liabilities incurred or assumed
and equity instruments issued by the acquirer in exchange
for the control of the acquiree on the date of acquisition. The
recognisable and identifiable assets, liabilities and contingent
liabilities acquired or assumed, through enterprise merger
not under common control shall be measured at fair values
on the date of acquisition. When the cost of the enterprise
merger exceeds the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets obtained, the difference shall
be recognized as goodwill value. Where the cost of the enterprise
merger is less than the acquirer’s interest in the fair value of
the acquiree’s identifiable net assets, the difference shall be
recognized in non-operating profits for the current period if it
remains true after reassessment.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements

Scope of consolidated financial statements

The Company incorporated all of its subsidiaries (including the
separate entities controlled by the Company) into the scope
of consolidated financial statements, including the enterprises
under the Company’s control, divisible part in the investees and
structured entities.

To unify the accounting policies, date of balance sheets and
accounting periods of the Parent Company and subsidiaries

When preparing consolidated financial statements, adjustments
are made if the subsidiaries’ accounting policies and accounting
periods are different from that of the Company, in accordance
with the Company’s accounting policies and accounting periods.

Offset matters in the consolidated financial statements

The consolidated financial statements shall be prepared on
the basis of the financial statements of the Company and
subsidiaries, which offset the internal transactions incurred
between the Company and subsidiaries and within subsidiaries.
The shareholders’ equity of the subsidiaries not attributable to
the Company shall be presented as “minority equity” under the
shareholders’ equity item in the consolidated balance sheet.
The long-term equity investment of the Company held by the
subsidiaries, deemed as treasury stock of the Company as well
as the reduction of shareholders’ equity, shall be presented as
“Less: Treasury stock” under the shareholders’ equity item in the
consolidated balance sheet.

Accounting treatment of subsidiaries acquired from merger

For subsidiaries acquired under enterprise merger involving
enterprises under common control, mergers were deemed to
have taken place when the ultimate controller began to exercise
control over them, the assets, liabilities, operating results and
cash flows of the subsidiaries are included in the consolidated
financial statements from the beginning of the financial year
in which the combination took place. When preparing the
consolidated financial statements, for the subsidiaries acquired
from business combination not involving entities under common
control, the identifiable net assets of the subsidiaries are adjusted
on the basis of their fair values on the date of acquisition.
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V.

Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements (Continued)

8,

Accounting treatment for disposal of subsidiaries

In respect of disposal of long-term equity investment in
subsidiaries without losing control, the difference between
disposal consideration and the net assets of subsidiaries
attributable to the long-term equity investment continually
calculated since the date of acquisition or combination date shall
be adjusted to capital reserve (capital premium or share capital
premium) in the consolidated financial statements. In case the
capital reserve is insufficient for offset, retained earnings will be
adjusted.

When the control over the investee is lost due to reasons such as
disposal of part of the equity investment, remaining shareholding
will be remeasured based on the fair value on the date of loss of
control when preparing the consolidated financial statements.
The difference between the sum of disposal consideration and
fair value of the remaining equity less the net assets attributable
the original shareholdings calculated from the date of acquisition
or combination shall be recorded into the investment income for
the period when the control is lost, and goodwill will be written
off at the same time. Other comprehensive income related to the
original equity investment in the subsidiary will be transferred to
investment income for the period when control is lost.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

Classification of joint arrangements and accounting treatment for joint
operations

Classification of joint arrangements

Joint arrangements are divided into joint operations and joint
ventures. Joint arrangements achieved not through separate
entities are classified as joint operations. Separate entities refer
to the entities with separate identifiable financial architecture
including separate legal entities and legally recognized entities
without the qualification of legal entity. Joint arrangements
achieved through separate entities are generally classified
as joint ventures. In case of changes in rights entitled to and
obligations undertaken by the parties of joint venture under
a joint arrangement due to the changes in relevant facts and
circumstances, the parties of joint venture will re-assess the
classification of joint arrangements.

Accounting treatment for joint operations

The Company as a party of joint operation should recognise
the following items in relation to its share of interest in joint
operation, and proceed with accounting in accordance with the
relevant provisions under the Accounting Standards for Business
Enterprises: to recognize its separate assets or liabilities held,
and recognize the assets or liabilities jointly held according to
its share; to recognize the income from the disposal of its output
share under joint operation; to recognize the income from the
disposal of output under joint operation according to its share; to
recognize the expenses incurred separately, and recognize the
expenses incurred under joint operation according to its share.

For the case in which the Company is a party of a joint operation
not under common control, if it is entitled to relevant assets and
undertake relevant liabilities of the joint operation, accounting
treatment will be carried out with reference to the provisions of the
parties of joint operation; otherwise, it should be treated subject
to relevant Accounting Standards for Business Enterprises.

Accounting treatment for joint ventures

The Company as a party of a joint venture should perform
accounting for investments by the joint venture in accordance
with the Accounting Standards for Business Enterprises No. 2 —
Long-term Equity Investments; if the Company is not a party of a
joint venture, it should carry out accounting depending on their
influence on the joint venture.
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V.

Important Accounting Policies and Estimates (Continued)

Recognition standard for cash and cash equivalents

Cash presented in the cash flow statements represents the cash on
hand and deposits available for payment at any time. Cash equivalents
presented in the cash flow statements refer to short-term, highly liquid
investments held that are readily convertible to known amounts of cash
and which are subject to an insignificant risk on change in value.

Translation of foreign currency transactions and financial statements
denominated in foreign currency

Foreign currency transactions of the Company are recorded in the
recording currency translated at the spot exchange rates on the
transaction date. At the balance sheet date, foreign currency monetary
items are translated to RMB using the spot exchange rate at that date.
Exchange differences arising from the difference between the spot
exchange rate on the balance sheet date and the spot exchange rate
used in initial recognition or on the last balance sheet date shall be
recorded into the profit or loss for the period, except for those arising
from borrowings denominated in foreign currencies and used for
financing the construction of qualifying assets, which are capitalised
as cost of the related assets. Foreign currency non-monetary items
measured at historical cost shall continue to be translated using the
spot exchange rate at the date of transaction without changing the
amount in the recording currency. Foreign currency nonmonetary items
measured at fair value shall be translated at the spot exchange rate on
the date when the fair value is determined. The exchange difference
arising therefrom shall be treated as the change in fair value (including
the change in exchange rate), and included in profit or loss for the
period or recognised as other comprehensive income.



. BEESHEEREFHEE @

10.

SRTA

1. A TAMTERESE

ERTA  BEEK—TTHESRE
BESREMTO A ER
R TAMER -

(1

EREE

AR KRBT A T 5 6
e 2 B E E 0 R A
BEAAEBNSHEE :
OARRREE S REER
EFBER A A RR
ERERBER Q%R
BEMARGRMRE @ £
HERHELNRERE
ERHARESFMIARENAK
SEERERNN S HX
fif e

AR KRBT A T 5 6
HHEREEDBRUAR
AEBEEGFEEHEZEHEA
HtimahasmemE
E: OARRERSHE
ENEBEXR ARG
AREREXNLEZE
BEERBRE Q%R
BEMARGRMRE @ £
HERBHELNRSR
B ERHASMURE
NASERASERNF R
B3 A o

V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments

1. Classification and reclassification of financial instruments

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.

(1)

Financial assets

A financial asset is measured at amortised cost if it meets
the following conditions: @ it is held within a business
model whose objective is to hold assets to collect
contractual cash flows; @ its contractual terms provide
that cash flows on specified dates are solely payments of
principal and interest on the principal amount outstanding.

A financial asset is measured at FVOCI if it meets the
following conditions: @ it is held within a business model
whose objective is achieved by both collecting contractual
cash flows and selling financial assets; @ its contractual
terms provide that cash flows on specified dates are solely
payments of principal and interest on the principal amount
outstanding.
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V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

1. Classification and reclassification of financial instruments
(Continued)

(1)

Financial assets (Continued)

On initial recognition, an equity investment that is not
held for trading may be irrevocably designated by the
Company as a financial asset at FVOCI. This designation is
made on an investment-by investment basis and relevant
investments fall within the definition of equity instruments
from the perspective of the issuer.

For those financial assets other than financial assets
measured at amortised cost and financial assets at fair
value through other comprehensive income, the Company
classifies it as financial assets measured at fair value
through profit or loss. At initial recognition, if accounting
mismatch can be eliminated or reduced, the Company may
irrevocably designated financial assets as financial assets
measured at fair value through profit or loss.

When the Company changes the business model for
managing financial assets, all relevant financial assets
as affected are reclassified on the first day of the first
reporting period after the business model changes, and
the reclassification are applied prospectively from the
reclassification date. The Company does not retroactively
adjust any previously recognized gains, losses (including
impairment losses or gains) or interest.
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i EESHEERGIHETE V.  Important Accounting Policies and Estimates (Continued)
10. SHITAGE) 10.  Financial instruments (Continued)
1. R TAMSHERESIEE) 1. Classification and reclassification of financial instruments
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(Continued)

(2)  Financial liabilities

Financial liabilities are classified into the following
categories at initial recognition: financial liabilities
measured at fair value through profit or loss; financial
liabilities formed when transfer of financial assets does not
meet the conditions of derecognition or continues to be
involved in the transferred financial assets and financial
liabilities measured at amortised cost. All financial liabilities
are not reclassified.

Measurement of financial instruments

Financial instruments of the Company are measured initially
at fair value. For financial assets and financial liabilities at fair
value through profit or loss, any related transaction costs are
directly charged to profit or loss; for financial assets and financial
liabilities of other categories, any related transaction costs are
included in their initial recognized amount. Accounts receivable or
bills receivable arising from sales of goods or rendering services
or without significant financing component, are initially recognised
based on the transaction price expected to be entitled by the
Company. Subsequent measurement of financial instruments
depends on their classifications.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(1)

Financial assets

@

Financial assets measured at amortised cost.
Upon initial recognition, the financial assets are
subsequently measured at amortised cost using the
effective interest method. Gains or losses arising
from financial assets measured at amortised cost that
are not hedging instruments are recorded in current
profit or loss when in the case of derecognition,
reclassification, amortisation based on the effective
interest method, or impairment consideration.

Financial assets measured at fair value through
profit or loss. Upon initial recognition, gain or loss
(including interest and dividend income) arisen from
subsequent measurement of the financial assets
(excluding the financial assets are parts of the
hedging relationships) at fair value is included in
profit and loss in the period which they incurred.

Debt instrument investments measured at FVOCI.
Upon initial recognition, these assets are subsequently
measured at fair value. Interest income calculated
using the effective interest method, impairment losses
or gains and foreign exchange gains and losses are
recognised in profit or loss. Other gains or losses
are recognised in other comprehensive income. On
derecognition, gains and losses accumulated in other
comprehensive income are reclassified to profit or loss.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

()

Financial liabilities

@

Financial liabilities measured at fair value through
profit or loss. Such financial liabilities include trading
financial liabilities (including derivatives that are
financial liabilities) and financial liabilities designated
at fair value through profit or loss. Upon initial
recognition, the financial liabilities are subsequently
measured at fair value. Except for those involving
the hedge accounting, the gains or losses (including
interest expenses) arising from changes in fair value
of trading financial liabilities are included in profit
or loss in the period which they incurred. For the
financial liabilities designated at fair value through
profit or loss, the amount of changes in the fair value
of the financial liabilities arising from the changes

in enterprise’s own credit risk is included in other

comprehensive income, and other changes in fair
value are recognised in profit or loss. If the inclusion
of the effects of the changes in the credit risk of the
financial liabilities in other comprehensive income
will cause or expand the accounting mismatch in
profit or loss, the Company will include all the gains
or losses of the financial liabilities in the profit and
loss.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Measurement of financial instruments (Continued)

(2)  Financial liabilities (Continued)

@ Financial liabilities measured at amortised cost.
Upon initial recognition, such financial liabilities
are measured at amortised cost using the effective
interest method.

Recognition of fair values of financial instruments by the Company

For financial instruments with an active market, their fair values
shall be determined based on their quotations in the active
market; where there is no active market for a financial instrument,
the fair value shall be determined using valuation techniques,
which mainly include the market approach, income approach
and cost approach. In limited circumstances, if the short-term
information used to determine the fair value is insufficient, or the
possible estimated amount of fair value is widely distributed, and
the cost represents the best estimate of the fair value within the
scope, the cost may represent appropriate estimates of fair value
within this distribution. The Company determines whether the cost
represents the fair value based on all information in relation to the
results and operations of the investees available since the date of
initial recognition.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

4. Basis of recognition and methods of measurement for transfer of
financial assets and financial liabilities

(1)

Financial assets

A financial asset of the Company is derecognised when
any of the below criteria is met: M the contractual rights
to receive the cash flows from the financial asset expire;
@ the financial asset has been transferred and the
Company transfers substantially all the risks and rewards
of ownership of the financial asset; @ the financial asset
has been transferred and the Company has not retained
control of the financial asset, although the Company
neither transfers nor retains substantially all the rewards of
ownership of the financial asset.

In the case that the Company has neither transferred
nor retained substantially all the rewards associated with
ownership of such financial assets and has not retained
control of such financial assets, the Company will continue
to recognise such financial assets according to the extent
of transfer of such financial assets, and will recognise
relevant liabilities accordingly.

When the overall transfer of a financial asset meets the
criteria for derecognition, the balance between the following
two amounts will be included in the current profit or loss:
@ the carrying amount of the financial asset transferred
on the derecognition date; @ the sum of the consideration
received from the transfer of the financial asset and the
amount of the corresponding derecognised part in the
accumulated changes in fair value previously recorded
directly in other comprehensive income (the financial
asset involved in the transfer is classified as financial
asset measured at fair value through other comprehensive
income).
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V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

4. Basis of recognition and methods of measurement for transfer of
financial assets and financial liabilities (Continued)

(1)

Financial assets (Continued)

If part of the transfer of a financial asset meets the
criteria for derecognition, the entire carrying amount of
the financial asset transferred shall be first proportionally
amortised between the derecognised portion and the
retained portion according to their respective relative fair
value on the transfer date. Then, the balance between the
following two amounts will be included in the current profit
or loss: @ the carrying amount of the derecognised part
on the derecognition date; @ the sum of the consideration
received for the derecognised part and the amount of
the corresponding derecognised part in the accumulated
amount of the changes in fair value originally included in
other comprehensive income (the financial asset involved
in the transfer is classified as financial asset measured at
fair value through other comprehensive income).

Financial liability

The Company derecognises a financial liability (or part
of it) only when its contractual obligation (or part of it) is
extinguished.

The difference between the carrying amount of financial
liabilities (or parts of them) and consideration paid
(including transferred non-cash assets or liabilities) is
recognized in the current profit or loss, when financial
liabilities (or parts of them) are derecognised.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss

(1)

Determination of expected credit loss

Based on the expected credit loss (“ECL”"), the Company
made the impairment accounting for financial assets
measured at amortised cost (including accounts
receivable), financial assets measured at fair value
through other comprehensive income (including accounts
receivable financing), and rental receivable, and
recognised the provision for such losses.

The probability-weighted amount of the difference in
present value between the contractual cash flow of
receivable from contracts and the cash flow expected to be
received, weighted with the risk of default, will be measured
by taking into account of reasonable and valid information
on, among other things, past events, current status and
the forecast of future economic conditions to recognize the
expected credit losses.
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V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

(1)

Determination of expected credit loss (Continued)

The Company assesses whether the credit risk of
relevant financial instruments since its initial recognition
is significantly increased on each balance sheet date,
and divides the process of credit impairment of financial
instruments into three stages, with different accounting
treatment methods for impairment of financial instruments
in different stages: (1) stage 1, where the credit risk of
financial instruments is not significantly increased since
its initial recognition, the Company measures the loss
provisions at 12-month ECL of such financial instruments,
and calculates the interest income based on its carrying
amount (that is, without deduction of impairment provision)
and effective interest; (2) stage 2, where the credit risk of
financial instruments is significantly increased since its
initial recognition but no impairment of credits existed, the
Company measures the loss provisions at lifetime ECL
of such financial instrument, and calculates the interest
income based on its carrying amount and effective interest;
(3) stage 3, where impairment of credits existed since
its initial recognition, the Company measures the loss
provisions at lifetime ECL of such financial instruments in
the lifetime, and calculates the interest income based on its
amortised cost (carrying amount minus provision made for
impairment) and effective interest.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

()

Measurement of loss provision for financial instruments with
lower credit risk

For financial instruments with relatively low credit risk at
the balance sheet date, the Company can directly assume
the credit risk of such instruments does not increase
significantly after the initial recognition without comparing it
with the credit risk at the initial recognition.

If a financial instrument has a low risk of default, the
debtor has a strong capacity to meet its contractual cash
flow obligations in the near term and adverse changes in
economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations. The financial
instrument is considered to have a low credit risk.

Method for measurement of loss provisions for accounts
receivable and rental receivable

@  Accounts receivable without containing significant
financing components. For the accounts receivable
without containing significant financing components
arising from transactions regulated under the
Accounting Standards for Business Enterprises No.
14 — Revenue, the Company adopts a simplification
approach which always measures the loss provisions
at lifetime ECL.
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Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

)

—HEF

general customer

Method for measurement of loss provisions for accounts
receivable and rental receivable (Continued)

Based on the nature of financial instruments, the Company
assesses whether credit risk has increased significantly
on the basis of an individual financial asset or groupings
of financial assets. When the ECL of an individual financial
asset is unable to be assessed at a reasonable cost,
the Company divides accounts receivable into certain
groupings based on credit risk characteristics, then
pursuant to which, calculates the ECL. Basis for grouping is
as follows:

Bk B (BB G A R EME A=)

related party customer (de facto controller and its subsidiaries)

RFEAEER

commercial acceptances

IRITAH ER

bank acceptances

For accounts receivable and notes receivable that are
classified into general customer grouping and commercial
acceptances, respectively, by making reference to
the experience of historical credit losses and giving
consideration to the current situation and the forecast of
the future economic situation, the Company prepares a
comparison table specifying the aging and the lifetime
ECL rates of such receivables to calculate the ECL. For
accounts receivable that are classified into related party
grouping, by making reference to the experience of
historical credit losses and giving consideration to the
current situation and the forecast of the future economic
situation, the Company calculates ECL using exposure at
default (“EAD”) and lifetime ECL rate.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

3)

Method for measurement of loss provisions for accounts
receivable, and rental receivable (Continued)

@  Accounts receivable and rental receivable containing
significant financing components

For accounts receivable containing significant financing
components, and rental receivable regulated under the
Accounting Standards for Business Enterprises No. 21 —
Leases, the Company measures loss provisions with the
general approach, i.e. the “three-stage” model.

Method for measurement of loss provisions for other
financial assets

For financial assets other than those mentioned above,
e.g. debt investments, other debt investments, other
receivables, long-term receivables other than rental
receivable, etc., the Company measures loss provisions
with the general approach, i.e. the “three-stage” model.

In case of credit impairment at measurement of financial
instruments, the following information is taken into account
when assessing whether credit risk has increased
significantly:
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i EESHEERGHETE V.  Important Accounting Policies and Estimates (Continued)
10. SBITAGE) 10.  Financial instruments (Continued)
5 RS HBEXRETEER S5 5. Determination and accounting treatment of expected credit loss
BT E () (Continued)
(4) EhemEETEELE (4) Method for measurement of loss provisions for other
5% () financial assets (Continued)
@® R—=2mIAzxA @  Whether the external market indicators of the credit
A 18 A 78 51 17 48 A risk of the same financial instrument or similar
MENSR T AR financial instrument with the same expected lifetime
1= BB 8y Hh BB have changed significantly. These indicators include:
BIEEEREER credit spreads, the price of credit default swaps for
E8 b - BLIERZ borrowers, the length and extent to which the fair
BE: ERAME value of financial assets is less than its amortised
HEERANGEA cost, and other market information related to
BEHNERER & borrowers (such as the price changes of borrowers’
BEENARER debt instruments or equity instruments).
IR EE R KRR
BEREMREE
HERAHBNE
b 135 15 B (1A f&
RABEBS A
Em T EAMNEBERE
) o
@ =IAIBER @  Whether there is any significant change in the actual
AR ERKTERE or expected external credit rating of the financial
BEAEBRESL instruments; whether the actual or expected internal
HEBABRSLTE credit rating of the debtor is downgraded.
/) A &R 15 R AR
BT e
® EHHBBEBA ®  Whether expected detrimental changes in business,
BITEEGERBH financial and economic conditions of the debtor
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which would affect debtor’'s ability to perform
repayment obligation have changed significantly,
including significant reduction in the market shares
of the debtor, sharp drop of the price of principal
products, significant rise of the price of principal raw
materials, critical shortage of working capital, and
quality reduction of assets.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

(4) Method for measurement of loss provisions for other
financial assets (Continued)

@

Whether the actual or expected results of the
debtor’s operations have changed significantly,
including the material adverse change in operating
indicators such as revenue and profit, which is not
expected to improve in the near future.

Whether the credit risk of other financial instruments
issued by the same debtor has increased
significantly.

Whether the regulatory, economic or technical
environment for the debtor has significant
detrimental changes, including the circumstance
whether the technological change, or the relevant
policies proposed to introduce by the state or local
government have significant adverse impact on the
debtor.

Whether the value of collateral for debt mortgage
or the guarantee or credit enhancement quality
provided by a third party has changed significantly,
and these changes are expected to lower the
economic motive of the debtor to repay within the
time limit as specified by the contract or affect the
probability of default.
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V. Important Accounting Policies and Estimates (Continued)

10.  Financial instruments (Continued)

&, Determination and accounting treatment of expected credit loss
(Continued)

(4)

Method for measurement of loss provisions for other
financial assets (Continued)

Whether the expected economic motive that will
lower the debtor’s repayment within the time limit as
specified by the contract has changed significantly.

® Whether the debtor’s expected performance and
repayment activities have changed significantly.

Whether the Company’s approach to credit
management of financial instruments has changed.

Accounting treatment of the ECL

In order to reflect the changes in the credit risk of financial
instruments since the initial recognition, the Company
re-measures the ECL on each balance sheet date, and
the resulting increase or reversal in loss provision shall
be included in the profit or loss for the current period
as impairment losses or gains, and shall be deducted
from the carrying amounts of the financial assets on the
balance sheet or included in the estimated liability (loan
commitments or financial guarantee contracts) or other
comprehensive income (debt investments measured at fair
value through other comprehensive income) according to
the type of financial instruments.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

11.

12.

13.

14,

15.

Notes receivable

Details of the determination and accounting treatment of the ECL of
notes receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable

Details of the determination and accounting treatment of the ECL of
accounts receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable financing

Details of the determination and accounting treatment of the ECL of
accounts receivable financing are set forth in 10. Financial instruments
under V. Important Accounting Policies and Estimates.

Other receivables

Details of the determination and accounting treatment of the ECL of
other receivables are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Inventories

1. Classification

Inventories means finished goods or merchandise held for sale
in the ordinary course of business, unfinished products in the
process of production, materials or supplies used in the process
of production or rendering of services. Inventories mainly include
raw materials, revolving materials, external processing materials,
packaging materials, low-value consumables, work in progress,
self-manufactured semi-finished product, finished goods
(commodity inventories) and costs to fulfil a contract.
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V.

Important Accounting Policies and Estimates (Continued)

15.

Inventories (Continued)

2.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of such inventories
will be determined by using weighted average method.

Provision for impairment

At the end of the period, after a thorough inspection of the
inventories, provision for decline in value of inventories will be
made and adjusted at the lower of the cost and the net realisable
value. Net realizable value of held-for-sale commodity stocks,
such as finished products, goods-in-stock, and held-for-sale raw
materials, during the normal course of production and operation,
shall be determined by their estimated selling prices less the
related selling expenses and taxes; the net realizable value of
material inventories, which need to be processed, during the
normal course of production and operation, shall be determined
by the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts
shall be calculated on the ground of the contracted price. If an
enterprise holds more inventories than the quantity stipulated in
the sales contract, the net realizable value of the exceeding part
shall be calculated on the ground of general selling price.

Provision for decline in value of inventories is made on an item-
by-item basis at the end of the period. For large quantity and
low value items of inventories, provision may be made based
on categories of inventories; for items of inventories relating
to a product line that is produced and marketed in the same
geographical area and with the same or similar end uses or
purposes, which cannot be practicably evaluated separately from
other items in that product line, provision for decline in value of
inventories may be determined on an aggregate basis.

Should the factors causing any write-down of the inventories
do not exist, the amount of writedown will be recovered and be
reversed from the provision for diminution in value of inventories
that has been made. The reversed amount will be included in the
current profits and losses.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

V. Important Accounting Policies and Estimates (Continued)

15.

16.

Inventories (Continued)

Inventory system

The Company adopts perpetual inventory system.

Amortisation of low-value consumables and packaging materials

Low-value consumables are amortised using one-off write-off
method. Packaging materials and other revolving materials are
amortized using equal-split amortization method.

Contract assets

(1)

Recognition and standards of contract assets

Contract assets

A contract asset is the Company’s right to consideration
in exchange for goods or services that it has transferred
to a customer when that right is conditional on something
other than the passing of time. Provision for impairment
of contract assets is made by reference to the ECL on
financial instruments method. For contract assets that
do not contain a significant financing component, the
Company uses the simplified approach to measure the
provision for losses. For contract assets with a significant
financing component, the Company measures the provision
for losses in accordance with the general method.

Contract liabilities

A contract liability represents the obligation to transfer
goods or provide services to a customer for which the
Company has received a consideration or an amount of
consideration that is due from the customer.

A contract asset and a contract liability under the same
contract are presented on a net basis.
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V.

Important Accounting Policies and Estimates (Continued)

16.

17.

Contract assets (Continued)

2)

Determination and accounting treatment of the ECL of contract
assets

N/A

Long-term equity investments

1.

2.

Determination of initial investment cost

For a long-term equity investment obtained from business
consolidation under common control,the initial investment cost
is measured at the share of the carrying amount of the net asset
of the combined party included in the consolidated financial
statement of the ultimate controller as at the date of combination;
for a long-term equity investment obtained from business
consolidation not under common control, the initial investment
cost is the consolidation cost at the date of acquisition. For
a long-term equity investment acquired by cash, the initial
investment cost shall be the actual purchase price. For a long-
term equity investment acquired by the issue of equity securities,
the initial investment cost shall be the fair value of the securities
issued. For a long-term equity investment acquired by debt
restructuring, the initial investment cost is recognized according
to relevant requirements of Accounting Standards for Business
Enterprises No.12 — Debt Restructuring. For a long-term equity
investment acquired by exchange of non-monetary assets,
the initial investment cost is recognized according to relevant
requirements of Accounting Standards for Business Enterprises
No.7 — Non-monetary Asset Exchange.

Subsequent measurement and profit or loss recognition

Where the investor has a control over the investee, long-term
equity investments are measured using cost method. Long-term
equity investments in associates and joint ventures are measured
using equity method. Where part of the equity investments of
an investor in its associates are held indirectly through venture
investment institutions, common fund, trust companies or other
similar entities including investment linked insurance funds,
such part of equity investments shall be measured according
to relevant requirements of Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of Financial
Instruments regardless whether the above entities have significant
influence on such part of equity investments, while the remaining
part shall be measured using equity method.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

17.

18.

19.

Long-term equity investments (Continued)

3.

Basis of conclusion for common control and significant influence
over the investee

Joint control over an investee refers to where the activities which
have a significant influence on return on certain arrangement
could be decided only by mutual consent of the investing parties
sharing the control, which includes the sales and purchase of
goods or services, management of financial assets, acquisition
and disposal of assets, research and development activities and
financing activities, etc.; Significant influence on the investee
refers to that: significant influence over the investee exists when
holding more than 20% but less than 50% of the shares with
voting rights or even if the holding is below 20%, there is still
significant influence if any of the following conditions is met: there
is representative in the board of directors or similar governing
body of the investee; participation in the investee’s policy setting
process; assigning key management to the investee; the investee
relies on the technology or technical information of the investing
company; or major transactions with the investee.

Investment properties

Investment properties of the Company include leased land use rights,
leased buildings and land use rights held for resale after appreciation.
Investment properties are initially measured at cost and subsequently

measured using the cost approach.

Among investment properties of the Company, the depreciation for
leased buildings is provided using the straight-line method and the
specific measurement policy applied is the same as that applied to
fixed assets; the leased land use rights and the land use rights held
for resale after appreciation are amortized on a straight-line basis, and

the specific measurement policy applied is the same as that applied to
intangible assets.

Fixed assets

(1)

Recognition conditions

Fixed assets are tangible assets that are held for production,
provision of services, leasing or administrative purposes, and
have useful life of more than one financial year. Fixed assets
are recognized when both of the following conditions are met:
economic benefits in relation to the fixed assets are very likely to
flow into the enterprise; and the cost of the fixed assets can be
measured reliably.
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19.

20.

V. Important Accounting Policies and Estimates (Continued)
BEEEE@E) 19.  Fixed assets (Continued)
2) WEFZE (2)  Depreciation methods
HEFR BREZE FINER
Residual Annual
Depreciable value depreciation
5l Category WEL*E Depreciation method life rate rate
() (year)
B = KiEZY) Buildings and structures  FRFH%E  Straight-line method 30-50 3-5 1.90-3.23
HEERERAE Machine and equipment R F155% Straight-line method 4-28 3-5 3.39-24.25
EHRE Transportation tools FRFIE  Straight-line method 6-12 3-5 7.92-16.17
ETREK  Electronic equipmentand  FRRFHJE  Straight-line method 4-28 3-5 3.39-24.25
Efih, others
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20.

Main fixed assets held by the Company are buildings and
structures, machine and equipment, transportation tools,
electronic equipment and others, etc. Depreciation is provided
based upon the straight-line method. The Company determines
the useful life and estimates net residual value of a fixed asset
according to the nature and use pattern of the fixed asset. The
Company, at the end of each year, has a review on the useful life,
expected net residual value and the depreciation method of the
fixed assets. If it differs from its previous estimate, adjustment will
be made accordingly. The Company provides depreciation for all
its fixed assets other than fully depreciated fixed assets that are
still in use and land individually accounted for.

Construction in progress

There are two types of construction in progress for the Company:
self-construction and sub-contracting construction. Construction in
progress is transferred to fixed assets when the project is completed
and ready for its intended use. A fixed asset is ready for intended use
if any of the following criteria is met: the construction of the fixed assets
(including installation) has been completed or substantially completed;
the fixed asset has been put to trial production or trial operation and it
is evidenced that the asset can operate ordinarily or produce steadily
qualified products; or the result of trial operation proves that it can run or
operate normally; little or no expenditure will be incurred for construction
of the fixed asset; or the fixed asset constructed has achieved or almost
achieved the requirement of design or contract.
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H. BEESHEERGIHETE V.  Important Accounting Policies and Estimates (Continued)
21. EREH 21.  Borrowing costs
1. BAEAENEAIERRA 1. Basis for capitalisation of borrowing costs

The Company’s borrowing costs that are directly attributable to
the acquisition or production of a qualifying asset are capitalized
into the cost of relevant assets. Other borrowing costs are
recognized as expenses in profit and loss for the period when
incurred. Qualifying assets include fixed assets, investment
property and inventories that necessarily take a substantial period
of time for acquisition, construction or production to get ready for
their intended use or sale.

Calculation of amount to be capitalized

The capitalization period refers to the period beginning from
the commencement of capitalizing borrowing costs to the date
of ceasing capitalization, excluding the period of suspension
of capitalization. Where the acquisition and construction or
production of a qualified asset is interrupted abnormally and the
interruption period lasts for more than 3 months, the capitalization
of the borrowing costs shall be suspended.

For designated borrowings, the capitalized amount shall be the
actual interest expense incurred for the designated borrowings,
less the interest income from the unused funds of the designated
borrowings or investment income from the temporary investments;
and for general borrowings, the weighted average of general
borrowings occupied, based on the accumulated expenditure
exceeding the capital expenditure from designated borrowings
times the interest rate of the general borrowings so occupied.
The interest rate is the weighted average rate of the general
borrowings; and for borrowings with discount or premium,
the discount or premium was amortized over the term of the
borrowings to adjust the interest in every period using effective
interest rate method.

The effective interest rate method is based on the effective
interest rate of the borrowings to calculate the amortization of
discount or premium or interest expense. The effective interest
rate is the rate in discounting the estimated future cash flows to
the carrying value of the borrowings.
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V.

Important Accounting Policies and Estimates (Continued)

22.

23.

Right-to-use assets

Details of right-to-use assets are set forth in 42. Lease under V.
Important Accounting Policies and Estimates.

Intangible assets

(1)

Measurement, useful life and impairment test

1.

Measurement of intangible assets

Intangible assets are initially measured at costs. The
actual costs of purchased intangible assets include the
considerations and relevant expenses paid. The actual
costs of intangible assets contributed by investors are the
prices contained in the investment agreements or mutually
agreed. If the price contained in the investment agreement
or mutually agreed is not a fair value, the fair value of the
intangible asset is regarded as the actual cost. The cost of
a self-developed intangible asset is the total expenditure
incurred in bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible
assets: Intangible assets with finite useful life are amortized
on a straight-line basis over the useful life of the intangible
assets; at the end of each year, the useful life and
amortization policy are reviewed, and adjusted if there is
variance with original estimates; Intangible assets with
indefinite useful life are not amortized and the useful life
are reviewed at the end of each year. If there is objective
evidence that the useful life of an intangible asset is finite,
the intangible asset is amortized using the straight line
method according to the estimated useful life.
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i EESHEERGIHETE V.  Important Accounting Policies and Estimates (Continued)
23. EREE@® 23. Intangible assets (Continued)
(1) GHEFZE  FFAZm  AERH (1) Measurement, useful life and impairment test (Continued)
(&)

BV AENHET A

ERSwARNELEE

1.

Measurement of intangible assets (Continued)

Amortization of an intangible asset with finite useful life is as

BSHmANT follows:
fEASE®

EEER Category Useful life (year) #8575 5% Amortization

- 3thfsE FAAE Land use rights 37-710 E&E straight-line basis
e Patent right 10-20 E#% straight-line basis
FEEF AT Non-patent technology 10 EiA straight-line basis
EIEE Trademark rights 10 EHEE straight-line basis
B R Software use rights 3-10 BE&RE straight-line basis

158 A 55 an I i SE RO 1 B 4K
&
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ETERZ  ET2RBMAT
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ERAREMBPIIETERE
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HERER A FEZ(L

&,
=F

Determination basis of infinite useful life

An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period
over which the asset is expected to generate economic
benefits for the Company or it has no definite useful life.
The determination basis of intangible assets with infinite
useful life: derived from contractual rights or other legal
rights and there are no explicit years of use stipulated in
the contract or laws and regulations; the period over which
the intangible assets are expected to generated economic
benefits for the Company could not be estimated after
considering the industrial practices or relevant expert
opinion.

At each year end date, the useful life of the intangible
assets with indefinite useful life is reviewed. The assessment
is performed by the departments that use the intangible
assets, using the down-to-top approach, to determine if
there are changes to the determination basis of indefinite
useful life.
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V.

Important Accounting Policies and Estimates (Continued)

23.

Intangible assets (Continued)

2

Accounting policy regarding the expenditure on the internal
research and development

Basis for research and development phases of the internal
research and development project, and basis for capitalization of
expenditure incurred in development stage.

The expenditure on an internal research and development
project is classified into expenditure on the research phase and
expenditure on the development phase based on its nature
and whether there is material uncertainty that the research and
development activities can form an intangible asset at end of the
project.

Expenditure on the research phase, such as expenditure on
planned research, assessment and selection for manufacturing
technique, is recognised in profit or loss in the period in which
it is incurred. Before mass production, expenditure on the
development phase, such as expenditure on design and test
for finalised application, is capitalised only if all of the following
conditions are satisfied:

(1) The development of the production process has been
sufficiently proved by the technical team;

(2) The budget relating to development of the production
process has been approved by the management, and the
management has the intention to complete the intangible
asset for use or for sale;

(3) Research and analysis of market survey from previous
periods show that the products produced under the
production process have market promotion potential;

(4) There are sufficient technical and financial resources for
development activities of the production process and
subsequent large-scale production; and the expenditures
attributable to the development of the production process
can be collected and calculated reliably.

Other development expenditures that do not meet the conditions
above are recognised in profit or loss in the period in which
they are incurred. Development costs previously recognised as
expenses are not recognised as an asset in a subsequent period.
Capitalised expenditure on the development phase is presented
as development costs in the balance sheet and transferred
to intangible assets at the date that the asset is ready for its
intended use.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

24.

23,

Long-term asset impairment

Long-term assets such as long-term equity investments, investment
properties measured under the cost model, fixed assets, construction
in progress and intangible assets are tested for impairment if there is
any indication that an asset may be impaired at the balance date. If the
result of the impairment test indicates that the recoverable amount of
the asset is less than its carrying amount, a provision for impairment and
an impairment loss are recognized for the amount by which the asset’s
carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s fair value less costs
to sell and the present value of the future cash flows expected to be
derived from the asset. Provision for asset impairment is determined
and recognized on the individual asset basis. If it is not possible to
estimate the recoverable amount of an individual asset, the recoverable
amount of a group of assets to which the asset belongs is determined.
A group of assets is the smallest group of assets that is able to generate
independent cash inflows.

Goodwill separately presented on the financial statements is tested
for impairment at least every year, irrespective of whether there is
any indication that the asset may be impaired. For the purpose of
impairment testing, the carrying amount of goodwill is allocated to asset
groups or asset group portfolio expected to benefit from the synergy of
business combination. Where the test results indicate the recoverable
amount of the asset groups or asset group portfolio allocated with
goodwill is lower than their carrying amounts, impairment loss is
recognised accordingly. The amount of impairment loss is first reduced
against the carrying amount of the goodwill allocated to the asset group
or asset group portfolio, and then reduced against the carrying amounts
of other assets (other than the goodwill) within the asset group or asset
group portfolio on pro rata basis.

Once the impairment loss of such assets is recognized, it is not to be
reversed in any subsequent period.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which
have been paid but the benefit period is over one year (not including
one year). Long-term deferred expenses are amortized over the benefit
period. If a long-term deferred expense cannot benefit the future
accounting period, the residue value of such project not amortized yet
shall be transferred to the profit or loss in the period.
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V.

Important Accounting Policies and Estimates (Continued)

26.

27.

Contract liabilities

Recognition of contract liabilities

Details of the recognition of contract liabilities are set forth in 16.
Contract assets under V. Important Accounting Policies and Estimates.

Employees’ wages

Employees’ wages refer to remuneration or indemnification in various
forms given to employees for the Company’s obtaining of service
provided by employees or for termination of employment with
employees. Employees’ wages shall include short-term wages, after-
service welfare, dismissal welfare and other long-term employees’
welfare.

(1)

2

Accounting treatment of short-term wages

During the accounting period in which an employee provides
service, short-term wages are actually recognized as liabilities
and charged to profit or loss, or if otherwise required or allowed
by other accounting standards, to the cost of relevant assets
for the period. At the time of actual occurrence, the Company’s
employee benefits are recorded into the profits and losses of the
current year or the cost of relevant assets according to the actual
amount. The non-monetary employee benefits are measured at
fair value. Regarding the medical and health insurance, industrial
injury insurance, maternity insurance and other social insurances,
housing fund and labor union expenditure and personnel
education that the Company paid for employees, the Company
should recognize corresponding employees benefits payable
according to the appropriation basis and proportion as stipulated
by relevant requirements and recognize the corresponding
liabilities and include these expenses in the profits or losses of
the period or recognized as the cost of relevant assets during the
accounting period for which employees provide their service.

Accounting treatment of off-service welfare

During the accounting period in which an employee provides
service, the amount payable calculated under defined
contribution scheme shall be recognized as a liability and
recorded in profit and loss of the period or in the cost of relevant
assets. In respect of the defined benefit scheme, the Company
shall use the projected unit credit method and attribute the
welfare obligations calculated using the formula stipulated by the
defined benefit scheme to the service period of the employee,
and record the obligation in the current profit and loss or the cost
of relevant assets.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

27.

28.

29,

Employees’ wages (Continued)

(3)  Accounting treatment of dismissal welfare

The Company recognizes a liability and expenses in the current
profit or loss for termination benefits at the earlier of the following
dates: when the Company can no longer withdraw the offer of
those benefits due to dissolution of labor relationship plan or
suggested redundancy; and when the Company recognizes
costs or fee for restructuring involving the payment of termination
costs.

(4)  Accounting treatment of other long-term employees’ welfare

The Company provides other long-term employee benefits to
its employees. For those falling within the scope of defined
contribution scheme, the Company shall account for them
according to relevant requirements of the defined contribution
scheme. In addition, the Company recognizes and measures
the net liabilities or net assets of the other long-term employee
benefits according to relevant requirements of the defined
contribution scheme.

Lease liabilities

Details of lease liabilities are set forth in 42. Lease under V. Important
Accounting Policies and Estimates.

Estimated liability

If an obligation in relation to contingency is the present obligation of
the Company and the performance of such obligation is likely to lead
to the outflow of economic benefits and its amount can be reliably
measured, such obligation shall be recognized as estimated liability.
The best estimate of the expenditure from current obligation is initially
recorded as accrued liability. When the necessary expenditures falls
within a continuous range and the probability of each result in the range
are identical, the best estimate is the median of the range; if there are
severable items involved, every possible result and relevant probability
are taken into account for the best estimation.

At the balance sheet date, the carrying value of provision is reviewed. If
there is objective evidence that the carrying value could not reflect the
current best estimate, the carrying value is adjusted to the best estimated
value.
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V.

Important Accounting Policies and Estimates (Continued)

30.

Revenue

Accounting policies adopted for revenue recognition and measurement

When the Company has implemented the performance obligation in the
contract, namely, when the customer obtains the right to control relevant
goods or services, revenues will be recognized as per transaction
prices allocated to such performance obligation. Obtaining the right to
control relevant goods means that it is able to dominate the use of the
goods and derive almost all economic benefits therefrom. Performance
obligation represents the Company’s commitment to transfer distinct
goods to the customer in the contract. The transaction price is the
amount of consideration to which the Company expects to be entitled
in exchange for transferring promised goods to a customer, excluding
amounts collected on behalf of third parties and amounts expected to
be refunded to a customer by the Company.

Whether performance obligations satisfied over time or at a point in time
is based on the terms of contracts and related law regulations. If the
performance obligations satisfied over time, the Company will recognise
revenue via contract performance schedule, otherwise the Company
recognises the revenue at a point in time when the customer acquires
the control over the relevant assets.

The Company’s revenue is mainly derived from sales of products,
and the specific accounting policies related to sales of products are
described as follows:

Sales revenue is recognised when the Company has already transferred
the control of the products to the customer, retained neither continuing
managerial involvement nor control over the products, and the related
costs can be reliably measured, the realization of sales revenue is
recognized. The Company delivers the products to the designated
location in accordance with the sales contract or the customer picks
up the goods at the warehouse location designated by the Company.
Revenue is recognised when the products are delivered to the
customers by the Company and accepted by the customers.

The credit period granted by the Company to customers is determined
according to the customer’s credit risk characteristics, which is
consistent with industry practices, and there is no major financing
component. The Company’s obligation to transfer goods to customers
for consideration received or receivable from customers is listed as
contract liabilities.

When the Company is required to pay a consideration to the customer
while transferring the goods to the customer, the consideration is
recognised as a reduction of the sales revenue.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

31.

Contract costs

Contract costs of the Company are either the incremental costs of
obtaining a contract with a customer or the costs to fulfil a contract with
a customer. Incremental costs (the “incremental costs of obtaining a
contract”) of obtaining a contract are those costs that the Company
incurs to obtain a contract with a customer. The Group recognises as an
asset the incremental costs of obtaining a contract with a customer if it is
expected to recover those costs.

If the costs to fulfil a contract with a customer are not within the scope of
inventories or other accounting standards, the Company recognises an
asset from the costs incurred to fulfil a contract only if those costs meet
all of the following criteria:

1. the costs relate directly to an existing contract or to a specifically
identifiable anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar costs), costs that
are explicitly chargeable to the customer and other costs that are
incurred only because the Company entered into the contract;

2. the costs generate or enhance resources of the Company that
will be used in satisfying (or in continuing to satisfy) performance
obligations in the future;

3, the costs are expected to be recovered.

The contract performance cost recognized as assets shall be listed in
the “inventory” item on the balance sheet, if the amortization period is
not exceeding one year or a normal business cycle at initial recognition,
and shall be listed in the “other non-current assets” item on the balance
sheet, if the amortization period exceeding one year or a normal
business cycle at initial recognition.

Assets recognised for the incremental costs of obtaining a contract and
the costs to fulfil a contract (the “assets related to contract costs”) are
amortised on a systematic basis that is consistent with the transfer to
the customer of the goods to which the assets relate and recognised in
profit or loss for the period. The Company recognises the incremental
costs of obtaining a contract as an expense when incurred if the
amortisation period of the asset that the entity otherwise would have
recognised is one year or less.

The Company makes impairment provision and recognizes an
impairment loss on the asset for the exceeding part to the extent that
the carrying amount of an asset related to contract costs exceeds:

1. remaining amount of consideration that the Company expects to
receive in exchange for the goods to which the asset relates;

2. the costs expected to be incurred for the transfer of the relevant
goods.
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V.

Important Accounting Policies and Estimates (Continued)

31.

32.

Contract costs (Continued)

If the impairment factors in the previous period have changed, and
the difference between the aforementioned two items is higher than
the carrying value of the asset, the original asset impairment provision
should be reversed and included in the profit and loss of current period,
but the carrying value of the asset after the reversal shall not exceed the
carrying value of the asset on the date of reversal under the assumption
that no impairment provision is made.

Government grants

1. Types and accounting treatment of government grants

The government grants mean the monetary assets or non-
monetary assets (but excludes the capital invested by the
government as the owner) obtained by the Company from
the government for free If a government grant is in the form
of a monetary asset, it is measured at the amount received or
receivable. If a government grant is in the form of a non-monetary
asset, it is measured at fair value. If the fair value cannot be
reliably determined, it is measured at the nominal amount.

The government grants related to the Company’s daily activities
shall be included in other income according to the nature of the
business; and the government grants unrelated to the Company’s
daily activities shall be included in non-operating income.

The government grants which are clearly defined in the
government documents to be used for acquisition, construction or
other project that forms a long-term asset are recognized as asset
related government grants. Regarding the government grant not
clearly defined in the official documents and can form long-term
assets, the part of government grant which can be referred to
the value of the assets is classified as government grant related
to assets and the remaining part is government grant related to
income. For the government grant that is difficult to distinguish,
the entire government grant is classified as government grant
related to income. Any government grants related to assets
are recognized as deferred income, the amount of which shall
be recorded in the current profit or loss in installments with
a reasonable and systematic method over the useful lives of
relevant assets.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

32.

33.

Government grants (Continued)

Types and accounting treatment of government grants
(Continued)

The government grants other than those related to assets
are recognized as government grants related to income. The
income-related government grants used to compensate relevant
expenses or losses to be incurred by the enterprise in subsequent
periods are recognized as deferred income and recorded in profit
and loss for the period when such expenses are recognized while
those used to compensate relevant expenses or losses that have
been incurred by the enterprise are recorded directly in profit or
loss for the period.

Where the Company obtains an interest subsidy for policy-related
preferential loans, the government either appropriates an interest
subsidy to the lending bank, allowing the latter to provide loans
at a preferential interest rate to the Company who shall recognize
the loan amount received as the book-entry value of such loans,
and calculate the relevant loan expenses according to the loan
principal and the preferential interest rate; or the government
directly appropriates an interest subsidy to the Company who
shall use the interest subsidy to offset relevant loan expenses.

Timing for recognition of government grants

A government grant is recognized when there is reasonable
assurance that the grant will be received and that the conditions
attaching to the grant will be satisfied. The government grants
calculated in accordance with the amount receivable will be
acknowledged when there is unambiguous evidence suggesting
the conformance to related conditions as provided in financial
support policies and financial support fund is expected to be
received. Other government grants other than that counted in
accordance with the amount receivable will be acknowledged at
the actual time of receiving the grants.

Deferred tax assets/deferred tax liabilities

The deferred income tax assets and income tax liabilities shall
be calculated and recognized at the applicable tax rate during
which such asset are expected to be recovered or such liabilities
can be settled, based on the difference between the carrying
amount of assets and liabilities and their tax basis (for the items
that have not been recognized as the assets and liabilities and
whose taxable basis can be determined according to the tax law,
the taxable basis can be determined as its difference).
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V.

Important Accounting Policies and Estimates (Continued)

33.

34.

Deferred tax assets/deferred tax liabilities (Continued)

2.

Lease

The deferred income tax assets are recognized to the extent that
it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized. At the
balance sheet date, if there is positive evidence indicating that
sufficient taxable profits can be obtained in the future period to
lawful deductible temporary differences, and the unrecognised
deferred income tax asset in the previous accounting period shall
be recognized. The carrying amount of a deferred tax asset is
reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the deferred
tax asset to be utilized.

As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the Company can control the time
for the reversal of temporary differences and such differences
are much likely not to be reversed in the foreseeable future. As
for the deductible temporary difference related to investments
of subsidiaries and associated enterprises, the deferred income
tax assets shall be recognized when such temporary differences
are much likely to be reversed in the foreseeable future and
the taxable profit are available against which the deductible
temporary difference can be utilized.

Accounting treatment for leased assets

At the commencement date of lease term, the Company
recognizes right-of-use assets and lease liabilities for leases
(excluding short-term leases and leases of low-value assets), and
recognizes depreciation and interest expenses separately over
the lease term.

Lease payments from short-term leases and leases of low-value
assets are included in the current expenses by the Company on
a straight-line basis over the respective lease terms.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

34.

Lease (Continued)

1.

Accounting treatment for leased assets (Continued)

(1)

Right-of-use assets

Right-of-use assets represent the lessee’s right to use the
leased asset for the lease term. At the commencement
date of lease term, right-of-use assets are measured
initially at cost. Such cost comprises: @ the amount of the
initial measurement of lease liability; @ lease payments
made at or before the inception of the lease less any lease
incentives already received (if there is a lease incentive);
@ initial direct costs incurred by the lessee; @ an estimate
of costs to be incurred by the lessee in dismantling and
removing the leased assets, restoring the site on which it
is located or restoring the leased assets to the condition
required by the terms and conditions of the lease.

The depreciation of the right-of-use assets of the Company
is accrued using the straight-line method. For those who
can reasonably determine the ownership of the leased asset
when the lease term expires, the depreciation is accrued
over the estimated remaining useful life of leased asset.
If it is not reasonable to determine that the leased asset
will be acquired at the expiration of the lease term, the
depreciation is accrued over the shorter of the lease term
and the remaining useful life of the leased asset.

The Company recognizes whether the right-of-use assets
are impaired or not and performs accounting treatment
under relevant regulations of the Accounting Standard for
Business Enterprises No.8 — Impairment of Asset.
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V.

Important Accounting Policies and Estimates (Continued)

34. Lease (Continued)

1. Accounting treatment for leased assets (Continued)

(2) Lease liabilities

Lease liabilities are initially measured at the present value
of outstanding lease payment at the beginning date of
lease period. Lease payment include: @ fixed payments
(including in-substance fixed payments), less any lease
incentives (if there is a lease incentive); @ variable lease
payment that are based on an index or a rate; @ amounts
expected to be payable under the guaranteed residual
value provided by the lessee; @ the exercise price of
a purchase option if the lessee is reasonably certain
to exercise that option; ® payments of penalties for
terminating the lease option, if the lease term reflects that

the lessee will exercise that option.

The Company adopts the interest rate implicit in the lease
as the discount rate. If that rate cannot be reasonably
determined, the Company’s incremental borrowing rate is
used. The Company shall calculate the interest expenses
of lease liabilities over the lease term at the fixed periodic
interest rate, and include it into financial expenses. The
periodic interest rate refers to the discount rate adopted by

the Company or the revised discount rate.

Variable lease payments not included in the measurement
of lease liabilities are charged to profit or loss in the period

in which they actually arise.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

34.

Lease (Continued)

1. Accounting treatment for leased assets (Continued)

()

Lease liabilities (Continued)

When the Company’s evaluation results on lease extension,
termination or purchase options change, the lease liabilities
are remeasured by the present value calculated from the
changed lease payments and revised discount rate and the
carrying amount of the right-of-use assets will be adjusted
accordingly. When there is a change in the in-substance
lease payments, amounts expected to be payable under
the guaranteed residual value and the variable lease
payments that depend on an index or a rate change,
the lease liabilities are remeasured by the present value
calculated from the changed lease payments and original
discount rate and the carrying amount of the right-of-use
assets will be adjusted accordingly.

2. Accounting treatment for leasing assets

(1)

Accounting treatment for operating leases

The Company recognizes the lease payments derived from
operating leases as rental income on a straight-line basis
over the respective lease terms. The Company capitalizes
the initial direct costs relating to operating leases, and
includes them in the current income by stages at the same
base as the recognition of rental income over the lease
term.

Accounting treatment for lease under financing

At the commencement date of lease term, the Company
recognizes the difference between the sum of financing
lease receivable and the unguaranteed residual value, and
the present value thereof as unrealized financing income,
and recognizes the same as leasing revenue over the
periods when rent is received in the future. The Company’s
initial direct costs associated with rental transactions shall
be included in the initial accounting value of the finance
lease receivables.
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V.

Important Accounting Policies and Estimates (Continued)

35.

Other important accounting policies and estimates

Important judgments made while using accounting policies and the key
assumptions and uncertainties used in accounting estimates

The Company shall made judgments, estimates and assumptions on the
carrying value of items in the statements which cannot be accurately
measured in the application of the accounting policies described in
note V. Such judgments, estimates and assumptions are made based
on the historical experience of the management of the Company after
taking into account other relevant factors and the actual results may
be different from the estimates of the Company. Key assumptions and
uncertainties in the accounting estimates of the Company which is likely
to result in significant adjustments to the carrying value of the assets
and liabilities in the future periods are as follows:

1. Expected credit loss of accounts receivables

As described in note V.10. Financial instruments, the Company
calculates the expected credit loss of accounts receivables
based on the default exposure and the expected credit loss ratio
of accounts receivables and determines the expected credit loss
ratio based on the possibility of default and the default loss ratio.
In determining the expected credit loss ratio, the Company uses
the internal historical credit loss experience and other data and
makes adjustments to the historical data based on the current
conditions and forward-looking information. The indicators used
by the Company in considering the forward-looking information
include the risks on economic decline the external market
environment, the industry risks and the changes in the customers.

2. Inventory impairment provisions

As described in note V.15. Inventories, the inventory of the
Company is measured at the lower of the cost and net realizable
value of inventories. The net realizable value is the amount after
deducting the estimated cost of completion, estimated selling
expenses and relevant taxes from the estimated selling price
of inventories. The estimation is based on the current market
conditions and the historical experience in the production and
sale of products with same nature. Where the management of the
Company revises the estimated selling price and the estimated
cost of completion and the estimated selling expenses, it will
affect the estimation on the net realizable value of inventories,
which will affect the inventory impairment provisions made.
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V.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Important Accounting Policies and Estimates (Continued)

35.

Other important accounting policies and estimates (Continued)

3.

The estimated useful life and estimated net residual value of fixed
assets

As described in note V.19. Fixed assets, the Company determines
the estimated useful life and estimated net residual value of
fixed assets based on its historical experience on actual useful
life of fixed assets with similar nature or function. Technological
innovation or intense industry competition may have a significant
impact on the useful life of fixed assets and the actual net residual
value may also be inconsistent with the estimated net residual
value. If the actual useful life and the net residual value of fixed
asset are different from the original estimates, the Company will
adjust it.

Impairment of fixed assets

The management of the Company assessed whether the fixed
assets had been impaired as at the balance sheet date. The
recoverable amount is the higher of the present value of expected
future cash flow of fixed assets and the net amount derived from
deducting the disposal fee from the fair value, which is estimated
based on the best information available to reflect the amount
(after deducting the costs to disposal) that is obtainable from
the disposal of the fixed asset in an arm’s length transaction by
knowledgeable willing parties as at each of the balance sheet
date, or cash generated from continuously using the fixed assets.
Such estimates may be subject to adjustment when conducting
each of impairment test. If the re-estimated recoverable amount
is higher than the original estimate by the management of the
Company, the Company shall not reverse the provision for
impairment loss of the fixed assets that has been made.

Deferred tax assets

As described in note V.33. Deferred tax assets/deferred tax
liabilities, the realization of deferred tax assets mainly depends on
the actual income in future and the actual tax rate of temporary
difference in future utilization year. If the actual income in future
is less than those expected, or the actual tax rate is lower than
those expected, the recognized deferred tax assets shall be
reversed, and be recognized in combined income statement for
the period in which the reversal occurred.

121



122

Sy

/\.

2021 FH#RE INTERIM REPORT

BiIE

VI. TAXES

FEFERBIE 1. Major categories of taxes and tax rates
BiE FTBLR R H=
Category Tax basis Tax rate
AR SHE B S IRHEN SA15 6% * 9% * 13%
Value added tax Sell of goods or the supply of taxable services
SHED
Consumption tax
EEB
Business tax
Yl T A R ER eI R 5% 7%
City maintenance and construction tax Turnover tax payable
RSN FEABLPTIS R 15% ~ 25%
Enterprise income tax Income tax payable

B &N eI B 3%

Educational surcharges

Turnover tax payable

FETRDEMSHHR R AT -
KRB

Should there be any entity paying taxes being entitled to different

enterprise income tax rate, the disclosure is explained below

FigBiH®R

mBEREE Name of entity paying taxes Income tax rate

(%)

B IR R BIR A A Luoyang Glass Co., Ltd. 25%

BEEE R IGESETHIBARAR CLFG Longhai Electronic Glass Limited 15%

B EEREFIKERERETEAR CLFG Longmen Glass Co. Ltd. 25%

R @M ST M A AR A Bengbu China National Building Materials Information 15%
Display Materials Company Limited

RN CERS) B MR ER A A Puyang China National Building Materials Photovoltaic 25%

Materials Company Limited

REM (G IR FTRERER AT CNBM (Hefei) New Energy Company Limited* 15%

HR B M AR BE R M R B IR A A CNBM (Tongcheng) New Energy Materials Company Limited* 15%

REM (EE)FeRER AR CNBM (Yixing) New Energy Company Limited* 15%
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VI.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

TAXES (Continued)

Preferential tax treatment

Longhai Glass, a wholly-owned subsidiary of the Company, has been
approved as a high-tech enterprise in December 2019 with a term of 3
years and paid the enterprise income tax at a tax rate of 15% in 2021.

Bengbu CNBM Information Display Materials, a wholly-owned subsidiary
of the Company, has been approved as a high-tech enterprise in
September 2019 with a term of 3 years and paid the enterprise income
tax at a tax rate of 15% in 2021.

Hefei New Energy, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in September 2019 with a term
of 3 years and paid the enterprise income tax at a tax rate of 15% in
2021.

Tongcheng New Energy, a wholly-owned subsidiary of the Company,
has been approved as a high-tech enterprise in August 2020 with a
term of 3 years and paid the enterprise income tax at a tax rate of 15%
in 2021.

Yixing New Energy, a controlling subsidiary of the Company, has been
approved as a high-tech enterprise in November 2019 with a term of 3
years and paid the enterprise income tax at a tax rate of 15% in 2021.
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Notes to Items of the Consolidated Financial Statements

In the following notes, unless otherwise specified, the end of the period refers
to 30 June 2021, the beginning of the period refers to 1 January 2021, the
period refers to January to June of 2021 and the previous period refers to
January to June of 2020.

1. Monetary funds

By o M ARK

Unit: Yuan Currency: RMB
HAREREE AR
HE Item Closing balance Opening balance
EFRE Cash on hand 51,461.86 88,748.59
RITIFRK Deposits at banks 576,632,675.01 140,609,553.23
HEfhERES Other monetary funds 128,690,487.04 160,250,041.74
AF Total 705,374,623.91 300,948,343.56

Hep eSS R

Including: Amount deposited abroad

H bR

HARH th &5 #E © FR SR 177 5 fE 2R F
% /5128,690,487.047C * RITERFTE
HiTF 7K 51,528,835.007T °

2. BREE

(1) BEREESIEIT

EHA ltem

Other explanation

The security deposit for the bank acceptance under other monetary
funds as at the end of the period was RMB128,690,487.04, and in the
bank deposit, RMB1,528,835.00 was restricted deposit.

2. Notes receivable

(1)  Notes receivable by category

By - B ARK
Unit: Yuan Currency: RMB

HIRERER

Closing balance

HR¥IRRER
Opening balance

RITHAH R
EEZSES
AR

Bank acceptances
Commercial acceptances
Less: provision for bad debts

241,591,068.68
4,831,821.36

104,532,034.37
2,090,640.69

ABEr Total

236,759,247.32 102,441,393.68
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GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
2. REEEER® 2. Notes receivable (Continued)
(2) HFXRAIEEZAIEAFEEE (2)  Notes receivable which were endorsed and discounted by the
B &2 A 21 K F BT FEH 15 Company at the end of the period but were not due as of the date

&

of the balance sheet

By T BREARK
Unit: Yuan Currency: RMB

HARKIEEREE HARRKLEIESHE

Derecognized Not-yet derecognized

amount at the amount at the
1HH end of the period end of the period
RITHE IR Bank acceptances
[SEEg It Commercial acceptances 68,105,008.39
EET Total 68,105,008.39
RNA IR RS R L E R The objective of the business model under which the Company
EBEXANURERRETRER managed its commercial acceptances receivable is to collect
BiZE - A E DB A UESRK A contract cash flow, so it was classified as financial assets
ATENTREE - measured at amortized cost.
BREERET (3)  Provision for bad debts
Bfyp BEARK
Unit: Yuan  Currency: RMB
THBESHE
Increase/decrease for the period
YRR g WE=HEE LEE TR HARBE
Opening Recovery or Write-off or Closing
=il Category balance Provision reversal cancellation balance
BARER Provision for bad debts  2,090,640.69 2,741,180.67 4,831,821.36

At Total 2,090,640.69 2,741,180.67 4,831,821.36
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
3. FEWERFK 3. Accounts receivable
(1) IZIREIREE (1) Disclosure by ageing
FEMBR SR IRH A BR H Hi R BR e Ageing analysis of accounts receivables by date of entry as
HranTs follows:
By o B ARK
Unit: Yuan Currency: RMB
AREQ Hi R AR 8RR HR AR B
Carrying amount Carrying amount
at the end at the beginning
of the period of the period
1FE AR Within 1 year 475,392,064.40 636,063,884.47
Hep - 1 AHIE Including: subitems within 1 year
1FE AR/ NET Subtotal within 1 year 475,392,064.40 636,063,884.47
1Z=24F 1to 2 years 20,791,985.73 26,583,995.37
2FE3F 2 to 3 years 24,396,105.08 20,191,820.30
3FLAE Over 3 years
3FE4F 3 to 4 years 14,684,631.26 10,955,320.15
4ZE5F 410 5 years 2,213,121.98 2,205,607.98
5F A E Over 5 years 54,619,988.42 54,619,988.42
A ERER AR ETIR) Less: provision for bad debts
(shown as negative) -109,014,914.17 -112,709,454.40

= Total 483,082,982.70 637,911,162.29
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
3. ERERFR(EE) 3. Accounts receivable (Continued)
(2) HIEARGTIE E DB E (2)  Classified disclosure by the method of bad debt provision
B BE\RE
Unit Yaan Curency: B
HR6E EE
Closing balance Opening balance
KinE HEER agE RERE S5ER FaEE
Camying amount Provision for bad debs Book value Carrying amount Provision for bad debts Book value
5l Category &8 thl S8 iEH £ thl 28 RN
Amount Rafio Amount  Provision ratio Amount Ratio Amount  Provision rafio
(%) (%) (%) (%)
RERHRIEER Bad debt provision on individuel basis 350683829 617 3650683829 10000 000 366268382 488 366268382 10000 000
e Incluing;
RAEHRATER Bad debt provision on group basis 565,591,058.58 9383 7250807588 1305 48308208270 71399377840 %12 T6,082616.11 1066 637911,16229
e Incluing;
B8 -REP Group 1: general customers 484,276,183.72 8179 71,081,789 1468 41319440533 667.25199941 8889 7514778053 126 59210421888
882 BRREFP (roup 2: related party customers 7131487486 204 14629749 200 6988857737 4674177899 623 934836.58 200 4580694341
ait Totdl 592,097,896.87 /10901491447 /4089820 75062061669 /11270945440 /63191116229
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GO BERERER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
3. AR 3. Accounts receivable (Continued)
(2) IEARETIE LS LB FE () (2) Classified disclosure by the method of bad debt provision
(Continued)
REIEFHRR R ¢ Bad debt provision on individual basis:
By T BRE - ARK
Unit: Yuan Currency: RMB
HAREREE
Closing balance
IREEREE SRR AR R sHRLEB]  FHREMR
Carrying Provision Provision
£ Name amount for bad debts Ageing ratio  Reason for provision
(%)
BEfy— Entity 1 14,524,097.75 14,524,097.75 2-4%F 100.00 {575 A B LB E B 75 R 2
2to 4 years Significant financial difficulty
experienced by the debtors
B Entity 2 6,597,406.25 6,597,406.25 1-3% 100.00 fEFAZEREIFEE
1 to 3 years Significant financial difficulty
experienced by the debtors
B = Entity 3 6,013,529.96 6,013,529.96 3-4% 100.00 fEFAZEREHFEE
3 to 4 years Significant financial difficulty
experienced by the debtors
B iz P Entity 4 3,879,480.81 3,879,480.81 2-3F 100.00 fEFAZEREHFEE
2 to 3 years Significant financial difficulty
experienced by the debtors
B/ h Entity 5 2,876,997.82 2,876,997.82 3-44F 100.00 fEFAZEREHFEE
3 1o 4 years Significant financial difficulty
experienced by the debtors
L VAN Entity 6 2,0083,735.65 2,003,735.65 4-5% 100.00 fEFAZEREHFEE
4 to 5 years Significant financial difficulty
experienced by the debtors
Bt Entity 7 611,590.05 611,590.05 3-4% 100.00 fEFAZEBREHEEEE
3 1o 4 years Significant financial difficulty
experienced by the debtors
&t Total 36,506,838.29  36,506,838.29 100.00
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
3. ERERFR(EE) 3. Accounts receivable (Continued)
(2) IHEARATHE R 5 LA IR 75 (B (2) Classified disclosure by the method of bad debt provision
(Continued)
RABEFHERRERE - Bad debt provision on group basis:
HBEFHRER A1 —BER Provision on group basis: Group 1: general customers
By r MHE - ARKE
Unit: Yuan Currency: RMB
HAREREE HEARIERER
Closing balance Opening balance
=L FEUBR R AR sHRLE I FEMBR TR AR FTIREL I
Accounts Provision for Provision Accounts Provision for Provision
receivable bad debts ratio receivable bad debts ratio
(%) (%)
1FEARN Within 1 year 411,076,617.05 8,221,532.34 2.00 590,818,751.06 11,816,375.01 2.00
1226 1to 2 years 13,490,119.45 4,047,035.84 30.00 17,068,957.96 5,120,687.38 30.00
2E 34 2 to 3 years 1,792,474.04 896,237.03 50.00 2,307,144.50 1,153,572.25 50.00
3F44%F 310 4 years 3,087,598.43 3,087,598.43 100.00 2,235,285.14 2,235,285.14 100.00
4H5% 4to 5 years 209,386.33 209,386.33 100.00 201,872.33 201,872.33 100.00
5&L E Over 5 years 54,619,988.42 54,619,988.42 100.00 54,619,988.42 54,619,988.42 100.00
A&t Total 484,276,183.72 71,081,778.39 14.68 667,251,999.41 75,147,780.53 11.26
HEETIRIER - G2 MR Provision on group basis: Group 2: related party customers
B
By o MFE: ARK
Unit: Yuan Currency: RMB
BREAEE EAIeREE
Closing balance Opening balance
=L FEWERR FIRAER sTiREE Al FEUIAR TR EEARMER SR LB
Accounts Provision for Provision Accounts Provision for Provision
receivable bad debts ratio receivable bad debts ratio
(%) (%)
By Related party customers ~ 71,314,874.86  1,426,297.49 2.00 46,741,778.99 934,835.58 2.00
&5t Total 71,314,874.86 1,426,297.49 2.00 46,741,778.99 934,835.58 2.00

429
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
3. AR 3. Accounts receivable (Continued)
(3) EEREGHIER (3)  Provision for bad debts

4)

By - B ARK
Unit: Yuan  Currency: RMB

FHRHEHE
Increase/decrease for the period
HiOeaeE B hERER EHESaE W Heg HIREREE
Opening Recovery or  Write-off or Other Closing
=Rl Category balance Provision reversal cancellation changes balance
SRR Provision for bad debts 112,709,454.40 3,694,540.23 109,014,914.17
&5t Total 112,709,454.40 3,694,540.23 109,014,914.17
FER AT R B R R BRI S (4)  Top five largest accounts receivable at the end of the period by
BIEW R IE T the balance collected regarding the party in default
1R FEW AR
HREREE BEEREE B REREEEREE
Proportion in
the total amount Balance of
of accounts  provision for bad
B EBE Name Closing balance receivable debts
(%)
F—% Rank 1st 62,033,868.19 10.48 1,240,677.36
E-% Rank 2nd 61,973,822.26 10.47 1,239,476.45
H= Rank 3rd 47,424,632.72 8.01 948,492.65
ik Rank 4th 39,058,142.89 6.60 781,162.86
FhH Rank 5th 23,916,792.43 4.04 478,335.85
At Total 234,407,258.49 39.60 4,688,145.17
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
4. REYRIERE 4. Accounts receivable financing

By T BREARK
Unit: Yuan Currency: RMB

HREREE HAH R
1HE Item Closing balance Opening balance
HRITHE ESE Bank acceptances 335,132,054.95 448,697,313.21
A&t Total 335,132,054.95 448,697,313.21
HAOHH - Other explanation:

L AR R EIE IR L SR 1. The objectives of the business model under which the Company

EBEARAUDERESRE
XAHEZEREERBR &
M RTT AL EZ D BRIAR
nBEEBEETH A ARMER
BRENEREE °

managed the commercial acceptances receivable were to collect
contract cash flow and dispose such finance assets, therefore the
bank acceptances were classified as financial assets measured

at fair value through other comprehensive income.

2. HMRAFRCDERNEERE

2. Notes receivable pledged as at the end of the period
HMAEBEREHE
Amount pledged as at
=5l Category the end of the period
RITHEGLESE Bank acceptances 139,169,370.69

A&t Total 139,169,370.69
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BHMBHRREE TR
4. REFUERE (B

3. HRARESERUBRBEEE
BERBRADHNEKEE

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

4. Accounts receivable financing (Continued)

3.

Notes receivable which were endorsed and discounted by the
Company at the end of the period but were not due as of the date
of the balance sheet

HRKIEEREE HARARKLERESHE

Derecognized Not-yet derecognized

amount at the end amount at the end
kWl Category of the period of the period
RITHEHER Bank acceptances 1,016,604,943.47
A&t Total 1,016,604,943.47
7 BERBRITRLEZMNELAR Note: Since the acceptors of bank acceptance are commercial banks,

ERRTT  BERTAERS
WER - |RITALERIHA
B ATV AT BE MR - Ut A
RADKIEERCHRKDE
EEFEAREMORITALE
R BONRZEFZRIHT
BN RB(RBE) 2R
SNBSS NS
BERE -

which have high credit, it is of relatively low probability for the
failure to pay at the maturity of the bank acceptance. Therefore,
the Company derecognized the undue bank acceptances which
had been discounted or endorsed. If the bank acceptance
is not paid at the maturity, the Company shall still bear joint
liability for the holder according to relevant provisions of the
Law of Negotiable Instrument.
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
5  TEf[FIEAE 5. Prepayments
(1) FBIVHREEREST (1) Ageing analysis of prepayments
TERTBR IR HE AR B Hi# AR e 40 Ageing analysis of prepayments by date of entry as follows:
T

By o B ARE
Unit: Yuan Currency: RMB

HREREE HIERER
Closing balance Opening balance
=8 el T LB
BREQ Aging Amount Ratio Amount Ratio
(%) (%)
1FELAA Within 1 year 135,135,860.23 98.57 141,341,872.96 99.35
1225 1to 2 years 1,483,473.54 1.08 547,221.21 0.38
PEKES 2 to 3 years 151,871.44 0.11 354,994.94 0.25
3FEME Over 3 years 319,528.94 0.24 15,434.00 0.02
A&t Total 137,090,734.15 100.00 142,259,523.11 100.00
(2) BTENE S ELHI KSR EERT B (2) Top five largest prepayments at the end of the period by the

Z TR SR balance collected regarding the party paying prepayments
IEFERTFRIE
HRERER HFRR) LI

Proportion in the
total amount of

BERE Name Closing balance prepayments

(%)
F—% Rank 1st 72,166,910.64 52.64
F-Z Rank 2nd 13,649,423.26 9.96
F= Rank 3rd 12,892,941.87 9.40
EolutE Rank 4th 5,935,247.37 4.33
FhE Rank 5th 4,722,902.14 3.45

A&t Total 109,367,425.28 79.78
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GO BERERER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
H b fEIGK 6.  Other receivables
I8 H 3~ Presentation by item
By o B ARK
Unit: Yuan Currency: RMB
HRERER HYIERER
1HE Item Closing balance Opening balance
H o UK Other receivables 73,471,371.24 63,879,069.41
AR Less: provision for bad debts 47,232,958.68 46,855,213.63

ol Total 26,238,412.56 17,023,855.78
E At fEW Other receivables
(1) 1ZARH R (1) Disclosure by ageing
o FE YRR H A BR B HA RO BR e Ageing analysis of other receivables by date of entry as follows:
DT
By oo BE: ARK
Unit: Yuan Currency: RMB
ARREARE i HA BRI £AFE Ll
Carrying amount Carrying amount
at the end at the beginning
iR Aging of the period Ratio of the period Ratio
(%) (%)
1FE AR Within 1 year 10,977,382.30 14.94 7,831,908.21 12.26
Hh  1F AN E Including: sub-items
within 1
year
1FE AR/ NG Sub-total for within 10,977,382.30 14.94 7,831,908.21 12.26
1 year
1526 110 2 years 5,932,431.96 8.07 3,336,508.42 5.22
2E3F 210 3 years 4,130,828.76 5.62 295,423.06 0.46
SFEULE Over 3 years
3E4F 310 4 years 3,779,209.00 5.14 4,531,864.10 7.09
455F 410 5 years 785,493.60 1.07 98,652.00 0.15
5&EM Over 5 years 47,866,025.62 65.16 47,784,713.62 74.82
aat Total 73,471,371.24 100.00 63,879,069.41 100.00
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
6. HAb UK (8) 6.  Other receivables (Continued)
(2) IEREMESIEER (2)  Other receivables by nature of amount
By r MBHE - ARE
Unit: Yuan Currency: RMB
HK AR BAER HRYIARE 858
Carrying amount at Carrying amount at
the end of the beginning of
MIEME Nature of amount the period the period
FEARHERETR Photovoltaic subsidies 10,713,336.78 8,460,357.75
REL Ao HAS Security deposit, deposit, reserve 12,608,816.59 7,382,184.68
2R Current accounts 50,149,217.87 48,036,526.98
NET Subtotal 73,471,371.24 63,879,069.41
A ERER AR STITR) Less: provision for bad debts
(shown as negative numbers) -47,232,958.68 -46,855,213.63

)

A&t Total 26,238,412.56 17,023,855.78
R R HEIRT (3)  Provision for bad debts
By oo BE: ARK
Unit: Yuan Currency: RMB
B EMER FE=RE
Stage 1 Stage 2 Stage 3
REFEDED E2EEAFEHES
RARA2{8 A EH FRB% ERE%
FERB%X (RBEGARE EBRECHFEE &t
Lifetime Lifetime
ECL (non-credit- ECL (credit-
HARE Provision for bad debts 12-month ECL impaired) impaired) Total
20211 1B 8488 Balance as at 1 January 2021 369,040.51 46,486,173.12 46,855,213.63
N Provision for the period 369,746.55 7,998.50 377,745.05
20216 A30H #4%8 Balance as at 30 June 2021 738,787.06 46,494,171.62 47,232,958.68
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
6. HAbEUGR(8) 6.  Other receivables (Continued)
(4) ZEREGHER (4)  Provision for bad debts

By T BEARK
Unit: Yuan Currency: RMB

rR2HEH
Increase/decrease for the period

BHE AR KESEE  EESRE Hith 28 HRERE

Opening Recovery or Write-off or Other Closing

5l Category balance Provision reversal  cancellation changes balance

EIREE Provision for bad debts ~ 46,855,213.63 377,745.05 47,232,958.68

At Total 46,855,213.63 377,745.05 47,232,958.68
(5) R E LRI RIS R 145 (5)  The top five largest other receivables at the end of the period by

HIE M FEW K18 the balance collected regarding the party in default
By o B ARE
Unit: Yuan Currency: RMB
i E At UK
HRBEETH BRER
BuEHE RANME BMARHE K )4t HRERE

Proportion in total
balance of other Balance of provision
receivables at the for bad debts at the

Name Nature of amount Closing balance  Aging end of the period end of the period
(%)
£—% ERA 10,808,704.00 5% E 14.71 10,808,704.00
Rank 1st Current accounts Over 5 years
£ IR 9,761,445.04 5FLE 13.29 9,761,445.04
Rank 2nd Current accounts Over 5 years
F=% e RES 6,101,611.00 1FLAA « 5F 8.30 122,032.22
Ak
Rank 3rd Deposit and security deposit Within 1 year,
over 5 years
E U BEBAT 5,973,030.51 1Z=3F 8.13 119,460.61
Rank 4th Subsidies for electricity charges 11to 3 years
BR4 ERRK 4,600,000.00 5FUE 6.26 4,600,000.00
Rank 5th Current accounts Over 5 years

aat Total 37,244,790.55 25,411,641.87
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GO BERRER B @) VII. Notes to ltems of the Consolidated Financial Statements (Continued)
6. Hith e R (48) 6.  Other receivables (Continued)
(6) HREFTHHEAIENTE (6)  Account receivables involving government subsidy
By o B ARK
Unit: Yuan Currency: RMB
FARTURER YRR -
BUE#E BN EIEE 258 HAREREE BRARR SERMKE
Expected
Projects related receiving time,
to government Ageing at the balance
Name subsidies Closing balance  end of the period and reason
BEZBEE N REISEHRERT JeIRFBRA 5,973,030.51 1-35F BB
[2013]16385%
State Grid Anhui Power Company Hefei Photovoltaic 1to 3years Fa GailJia Ge
Power Supply Company (BB Z&E subsidies [2013] No. 1638
BEHRRIEGIEHRELRRA)
R T JEIRFERE 2,901,475.52 1-26F & H[2016]935%
Anhui Provincial Department of Finance Photovoltaic 1to 2 years He Zheng [2016]
subsidies No. 93
AT BUS SIRFERE 1,838,830.75 1-3%F &14[2016]935%
Hefei Municipal Bureau of Finance Photovoltaic 1to 3 years He Zheng [2016]
subsidies No. 93
7. & 7. Inventories
(1) HFESHE (1) Category of inventories
By - B ARK
Unit: Yuan Currency: RMB
HRBR il
Closing balance Opening balance
HERERE/ AR FERELR /AR
RESE  EXHAREER KaEE REAE  BORARERR FREE
Provision for Provision for
impairment of impairment of
inventories/provision inventories/provision
for impairment for impairment
of contract of contract
&R tem Carrying amount performance cost Bookvalue  Carrying amount  performance cos t Book value
FRitH Raw materials 172,253,058.10 172,253058.10 16196497853 161,964,978.53
REm Products in process 9,692,883.18 9,692,883.18 6,461,536.46 6,461,536.46
ERER Commodity inventories 172,804,044.37 5517,739.67  167,286,304.70 95,294,990.61 7,611,049.54 87,683,941.07
EEiH Circulation materials 1,515,588.63 1,515,588.63 1,480,161.19 1,480,161.19
ZAMIME  Consigned processing materials 8,003.43 8,003.43 8,003.43 8,003.43
At Total 356,273,577.71 5517,739.67  350,755,838.04  265,209,670.22 761104954  257,598,620.68
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
7. GBFE® 7. Inventories (Continued)
(2) GFEHEEEFERAREAKHE (2)  Provision for impairment of inventories and provision for
1E2E impairment of contract performance cost

By T BREARK
Unit: Yuan Currency: RMB

AEENEE by ]
Increase for the period Decrease for the period
HBAIEREE iR Hitr BEREsH Hitr HIREME
Opening Reversal or Closing
| Item balance Provision Others write off Others balance
FEfFrE Commodity inventories 7,611,049.54 2,093,309.87 5,517,739.67
Aat Total 7,611,049.54 2,093,309.87 5,517,739.67
8. Hinme & 8. Other current assets

By o B ARK
Unit: Yuan Currency: RMB

HRER%E HEAIERER
1HE Item Closing balance Opening balance
BRI, RREREER Input tax to be deducted/unverified 73,617,895.70 53,283,603.64
FEER Deferred expenses 1,434,977.37 1,707,579.39
FEHRE Taxes paid in advance 148,702.91 148,702.91

=kl Total 75,201,575.98 55,139,885.94
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GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
9. RHEIEYGK 9.  Long-term receivables
By o B ARK
Unit: Yuan Currency: RMB
HR4E BigE
Closing balance Opening balance
FasE SRER RafE Fang SEER KAER HREER
Carying Provision for Carnying Provision for Book Range of
ER fiem amount bad debs Book value amount bed debts value discount rate
BlGERER Receivables from disposalof equityinterest 55,000,000 55,000,000.00 55,000,000.00 55,000,000.00
aif Total 55,000,000.00 55,000,00000 5500000000 55,00000000 /

i BRERERERR2013F A AR HE
AR IR W R E RO TR - IRIRARE
BRBHOTE  XBOBNEDEE
(HZFEE)E{85,5008 7T 75 =\ B

BEZIR

Note: The receivables from disposal of equity interest are the unreceived
amount due to the transfer of equity by the Company in 2013. As
agreed under the equity transfer agreement, it will be repaid by the
transferee at a consideration of RMB55 million in the form of physical
assets (new buildings).

EEEE 10.  Fixed assets
HE 3R Presentation by category
By o4 BE - ARK
Unit: Yuan Currency: RMB
HREAEE HR¥IRREE
HE ltem Closing balance Opening balance
BEE&EE Fixed assets 2,999,829,947.82 3,068,216,734.33
=xis Total 2,999,829,947.82 3,068,216,734.33
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
10. BEEEE@E) 10.  Fixed assets (Continued)
(1) BlEEERL (1)  Fixed assets
By r KBHE - ARKE
Unit: Yuan Currency: RMB
EEREEN HERE BHTE SRR a3t
Electronic
Transportation equipment
R Item Buildings Machinery tools and others Total
- RERE: I. Original book value:
1. BunE 1. Opening balance 1058,497166.79  2,769,138,801.26 443342922 1403532477 3,846,104,722.04
2. AEENEE 2. Increase for the period 61388488  45447,914.04 250719127 48568,990.19
(1) B2 (1) Purchase 52,333.23 10,711,447.40 585,969.48 11,349,750.11
2) FRIBEA (2) Transfer from construction in progress 56155165 34,736,466.64 192122179 37,219.240.08
(8) EAGHEN (3) Increase in Business combination
3. AEEIEE 3. Decrease for the period 6,068,768.98 71,625.17 6,140,304.15
(1) REXRE (1) Disposal or retirement 1456,970.89 1456,970.89
0 BRERIE (2) Transferred to construction in progress 4611,798.09 4,611,798.09
(8) EHEAEL (3) Transferred debt restructuring 71,625.17 71625.17
4, HREE 4. Closing balance 1059,111,051.67 2,808,517 946.32 436180405  16542516.04 3,888,533,318.08
Z. RiE Il Accumulated depreciation
1. EE 1. Opening balance 135,829,01247  610,849,043.17 2,294,663.58 7,251,17690  756,223,8%.12
2. AEENEE 2. Increase for the period 14,582,288.91 98,102,901.73 109,587.64 72235642 113)517,134.70
(1) iR (1) Provision 14,582,288.91 98,102,901.73 109,587.64 722,356.42  113)517,134.70
3. AHRIEE 3. Decrease for the period 2,681,.899.59 19,852.56 2,701,752.15
(1) RESHE (1) Disposal or retirement 1,100,470.60 1,100,470.60
(0 BRERIE (2) Transferred to construction in progress 1581,428.99 1581428.99
(8) EHEAE (3) Transferred debt restructuring 19,852.56 19,852.56
4, BREE 4. Closing balance 150,411,301.38  706,270,045.31 2,384,398.66 797353332 867,039,278.67
= HEER Ill. - Provision for impairment
1. HIBE 1. Opening balance 21,664,09159 21,664,091.59
2. REENEE 2. Increase for the period
3. AEE EE 3. Decrease for the period
(1) RESRE (1) Disposal or retirement
4 HRUE 4. Closing balance 21,664,09159 21,664,091.59
m BEEE V. Book value
1. BREREE 1. Book value at the end of the period 908,699,750.29  2,080,583,809.42 1,977,405.39 8,568,982.72  2,999,829,947.82
2. BNEREE 2. Book value at the beginning of the period 922,668,154.32  2,136,625,666.50 2,138,765.64 6,784,147.87  3,068,216,734.33

HROKRRITENERRE
Rk fE - Bk
BETRHSETCEERER
16,393,928.927T °

Note: Original value of the fixed assets, including machine and
equipment, transportation tools and electronic equipment which
continued to be used upon full provision for depreciation at the
end of the period, was RMB16,393,928.92.
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VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

EE&E (&) 10.  Fixed assets (Continued)

(2) EEEHEREEEEREL (2)  Temporarily idle fixed assets
HEIHENEEREEY Original value and net value of the idle assets, including
R BTITRXREEE buildings and structures, machine and equipment and electronic
R{E208,687,798.717C * JFE equipment due to shut down, were RMB208,687,798.71 and
50,516,092.597T ° RMB50,516,092.59, respectively.

(3) ABEEEZZHETEEIRS (3)  Fixed assets with pending certificates of ownership
ARANLZERZENEECEE Carrying amount of fixed assets with pending certificates of
BREIE({EA142,518,798.347C ownership at the end of the period was RMB142,518,798.34, and
B RTIETES#EEF o such certificates are being applied for at present.

ERETRE 11.  Construction in progress

5 H 3l Presentation by item

By o B ARK

Unit: Yuan Currency: RMB
b= ltem HREREE HAYIRRER
Closing balance Opening balance
EETRR Construction in progress 463,904,284.16 54,472,785.67
e Total 463,904,284.16 54,472,785.67
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EOtEERRE R TR VII. Notes to Items of the Consolidated Financial Statements (Continued)
11, HEEIR®) 11.  Construction in progress (Continued)
HEETFE Construction in progress
(1) FEEIEBR (1) Construction in progress
By o B ARK
Unit: Yuan Currency: RMB
HABE R
Closing balance Opening balance

RESE  AEEE BEER BEHE REEE FHER

Carrying ~ Provision for Book Carrying ~ Provision for Book

15 ltem amount  impairment value amount  impairment value

AIE-BEESKERE  Hefeiproduction line renovation project-Phase | 11,112,626.55 1111262655 9627,408.22 9,627,408.22
AEAGRERBLRERE  Hefei project of photovaltaic cel encapsulating material

£HRER for solar equipment 308,401,171.75 308,401,171.75 4589,832.22 4589,832.22

ERESBETEEAMER  Longhai ulra-thin substrate for information display project 1514827.37 1514827.37

JEBA00MEEA WA Puyang 400-ons ultra-white photothermal materials 2,033,665.90 203366590 30,188.37191 30,188,371.91

project
EGEEMRAERLEE  Puyang photoelectric Material R&D Center Project 2,291 478,65 229147865 229147865 229147865
BEAGRERBLRERE  Tongcheng project of photovoltaic cell encapsulating

B3 1 material for solar equipment-Phase | 133,045,915.51 133,045,915.51 773930.71 77393071
BE-HERREEERMIE Yixing thin glass production and processing technology

ipeaE renovation project-Phase | 1,242,74750 124274750

BE-HRMIEERELE Yixing processing and double coating renovation-Phase 208849556 208849556
BEAGAERBLREDE  Yiing project of photovaltaic cel encapsulating material

EHRER for solar equipment 2,449,385.80 2,449,385.80 744,828 51 74482851

i Others 4570,040.00 4570,040.00 1,410,865.02 1,410,865.02

At Total 463,904,284.16 463904,284.16  54,472,785.67 54,472,785.67
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
1. HEEIR® 11.  Construction in progress (Continued)
T E) Construction in progress (Continued)
(2 BEEZIREBAAREHELR (2)  Change in the important engineering projects in construction for

the current period

By T BREARK
Unit: Yuan Currency: RMB

AHEN ABEf IREHRA Rsgal b AEHE  AH7E
REH THE  AHENER EEEELE HOLHE HABE FEEHE  IBEE ZiteE  ARLEE  EME  EORR
Ratio accounted
by accumulated
Fixed assets contribution Including: Interest
amount Other towards Amountof  theamount capitalized
Increase for transferred decreased engineering with accumulated  of capitalized rate for
Opening the current  forthe current  amount for the Closing  respecttothe ~ Progress of capitalized interestforthe ~ the current ~ Source of
HRER Project name Budget Balance period period  current period Balance budget ~ engineering interest  current period period  funds
(%) (%)
EEABHEERRRK Hefel project of photovoliaic cell -~ 741,14000000  4,589,832.22 303,811,339.53 308,401,171.75 4161 4161% 17800000  178,000.00 445% BEES
EHARMHER  encapsulating materil for Self-raised
solar equipment funds
AAGaEERL  Tongcheng project of 98989000000 77393071 13227198480 133,045,915.51 1844 13.44% gEES
REBHEMH—  photovoliaic cell encapsulating Self-raised
R material for solar equipment- funds

Phase |

At Total 1,731,030,000.00  5:363762.93 436,083,324.33 441,447,087.26 / [ 17800000  178,000.00 [l
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12. FAEEE

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

12. Right-of-use assets

By T BREARK
Unit: Yuan Currency: RMB

EERREEY At
Buildings and
1HE Item structures Total
—. RERE I. Original book value
1. HR¥IEREE 1. Opening balance 12,910,111.79 12,910,111.79
2. REEINEEE 2. Increase for the period
3. AERAERE 3. Decrease for the period
4. HERBE 4. Closing balance 12,910,111.79 12,910,111.79

= BEE Il. Accumulated depreciation
1. HAYIEREE 1. Opening balance 650,454.70 650,454.70
2. ANEREINEEE 2. Increase for the period 1,279,698.90 1,279,698.90
(1) &2 (1) Provision 1,279,698.90 1,279,698.90
3. AHRAERE 3. Decrease for the period
(1) BE (1) Disposal
4. HERBE 4. Closing balance 1,930,153.60 1,930,153.60
= RE%ERE III. Provision for impairment
/. BREEE IV. Book value
1. HIRERAEEE 1. Book value at the end of the period 10,979,958.19 10,979,958.19
2. HAWIEREEE 2. Book value at the beginning of the period 12,259,657.09 12,259,657.09

m

2020 F HEMERE I HEREE
BRAREICHERE) i « B
WA E B I ERAY SR
EHMEIERARERR - HEYEE
23,742K - THEHI 20204104
18 ZE202549A30A ' l£3008
TS E BEERNEES1508 T ©

Note:

In 2020, Yixing New Energy and Jiangsu Huayuan Cable Co., Ltd.
(T#ERSHEHFRR A A]) entered into the Plant Leasing Agreement,
pursuant to which, Yixing New Energy agreed to lease from the
counterparty the plant it owned for use as a warehouse, with a
lease area of 23,742 square meters for a term from 1 October
2020 to 30 September 2025. The rent is RMB3 million per annum
and a rent of RMB1.5 million shall be paid every half year.
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
13. EEE 13.  Intangible Assets
(1) HEEEEEL (1) Intangible assets
By o B ARK
Unit: Yuan Currency: RMB
ThERE B FERIG BHERE HEE At
Non-patent Software Trademark
R [tem Land use rights Patent right technology license rights Total
- GERE I, Original Book value
1. EBeREE 1. Opening balance 409,401,164.93 228,077.71  50,306,218.45 5,494,489.03 6,000,000.00  471,429,950.12
2. AEENEHE 2. Increase for the current period 5801885  7,638,198.76 88,010.01 7,784,227.62
(1&g (1) Purchase 58,018.85 88,010.01 146,028.86
(2) robERE (2) Internal research and
development 7,638,198.76 7,638,198.76
3. AEEIEE 3. Decrease for the current period
4 BRGRE 4. Closing balance 409,401,164.93 28609656 5794441721 558249904  6,00000000 479,214,177.74
= RifEH II. Accumulated amortization
1. BsE 1. Opening balance 56,831,493.21 57.272.77  14,581,760.28 1,034,413.35 6,000,000.00  78,504,939.61
2. AEENEHE 2. Increase for the current period 4,295,846.64 2233714 2569,528.68 289,828.05 7,177,54051
(1) &2 (1) Provision 4,295 846,64 2233714 256952868 289,828.05 7,177 540,51
3 AHELEE 3. Decrease for the current period
4, BRHE 4. Closing balance 61,127,339.85 7960091 175128896 132424140 600000000  85682480.12
= REERE Il Provision for impairment
M. REEE IV, Book value
1. BRREEE 1. Book value at the end of the period 348,273,825.08 20648665 4079312825  4,258257.64 393,531,697.62
2. BEEEE 2. Book value at the beginning of the
period 352,569,671.72 17080494 35724,458.17 4,460,075.68 392,925,010.51
1. EREERTwEARES 1. Land use rights among the intangible assets were all for
RFRBIEA - ZE lands located in the PRC with a remaining use period
152 FA M T 84 (50 FR BRR /525 ranging from 25 to 70 years.
Z70FR ©
2. REREIB N AN EBA B 2. Intangible assets from internal research and development

FRNEFEELERE
EERRRERIELB11.94%

of the Company accounted for 1.94% of the balance of
intangible assets at the end of the period.
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Ot KRR ERTEGE
13. ERBEE)

(2) ABREREEZ
x

RNARIMEFEER A ERET
TS % {8 455,153,380.80 L 47
oz 7 & B i B 2
1% R{EA9,415,764.88TH L1
E AR IETE R B HHEH o

T+ FRAERE

14, FA%LH

HY L HEIE

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

13. Intangible Assets (Continued)

(2)  Land use rights with pending certificates of ownership

The land use right certificates with original values of
RMB55,1583,380.80 in Puyang County, Puyang City and of
RMB9,415,764.88 in Luoyang Development Zone among the
intangible assets of the Company is being applied for.

14.  Development expenditure

By T BREARK
Unit: Yuan Currency: RMB

REEMEE RO EE
Increase for the current period Decrease for the current period
B S At ERRBVEE BAEBRES HRENE
Internal Transferred to
development Recognizedas  profit or loss for
ER ltem Opening balance expenditure Others intangible assets the period  Closing balance
SEEELETZE  Research onindustrialization
F L technology for double coating
production process 1,343,269.80 1,343,269.80
BRNEAHAHE  Research and development of
BTl encapsulating glass for ultra-high
power components 2,207,287.47 2,207,287.47
20mmAHEENEE  Research and development of 2.0mm
SLPIDIIEME large physically and fully toughened
anti-PID glass 6,767,277.02 2,776,485.78 9,543,762.80
BEERAMHEE  Research and development of ultra-
i light double-glass modules structure  2,808,359.95 2,892,983.38 5,701,343.33
HBERITERM  The research and development on the
S screen printing technology 4520,978.39 3,117,220.37 7,638,198.76
At Total 14,096,615.36 12,337,246.80 7,638,198.76 18,795,663.40
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GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
15. REFEZER 15.  Long-term deferred expenses
By r MRE - ARE
Unit: Yuan Currency: RMB
HYsE AEENESE AH#KSE HaR LE HARHE
Amortized
Increase for amount for Other
Opening the current the current decreased Closing
R ltem balance period period amount balance
ARG E Consultation service charge 1,431,210.66 548,938.68 882,271.98
FEXZH Renovation expenses 164,220.77  652,934.79  130,205.39 686,950.17
B Total 1,595,431.43 652,934.79 679,144.07 1,569,222.15
16. BEEMBHEE ECHEHAR 16.  Deferred income tax assets/Deferred income tax liabilities

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

(1) AR HBEL R EE

(1)  Deferred income tax assets not being offset

By o B ARE
Unit: Yuan Currency: RMB

HRERER HERE
Closing balance Opening balance
AT EE A RAE
ORMEER FREHEE TRIER PriSTi & E
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
=] ltem differences assets differences assets
BEREEE Provision for impairment of assets 63,763,755.64  9,564,643.36 64,544,059.87  9,681,688.99
NHBZHRERFE Unrealised profits from internal
transactions
AEMEE Deductible losses
RN Deferred income 7,889,683.56  1,183,452.52  5,230,554.24 784,583.13
&t Total 71,653,439.20 10,748,095.88 69,774,614.11  10,466,272.12
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Notes to ltems of the Consolidated Financial Statements (Continued)

16. BEFMBHEAE (EEMEHARGE) 16. Deferred income tax assets/Deferred income tax liabilities (Continued)

(2) KRB AL TS B E A (2)  Breakdown of unrecognized deferred income tax assets
By i p BE:ARK
Unit: Yuan Currency: RMB
HiREREE HRIRREE
1HE Item Closing balance Opening balance
AT ER Deductible temporary differences 126,560,231.13 126,386,389.98
EIE:®)53i] Deductible losses 150,235,139.42 313,942,657.06
ast Total 276,795,370.55 440,329,047.04
i BERRRELRERE AR ER Note: Because it is uncertain whether sufficient taxable incomes can
BATSREAETHENL - Eit be obtained in the future, they are not recognized as deferred

&

REERIEIEFT

BHREE -

K IEBAEAL P 13 5 B 2 1Y A R F
ETTER A T EEH

income tax assets.

Deductible losses not yet recognized as deferred income tax
assets will expire in the following years indicated

Bl - HRE - ARK
Unit: Yuan Currency: RMB

HMAREHE HYeRE ek
Amount at the
Amount at the beginning

F4 Year end of the period of the period Note
2021 2021 100,440,480.66
2022 2022 47,781,679.25 47,781,679.25
2023 2023 15,230,715.68 15,230,715.68
2024 2024 26,925,960.71 47,425,419.57
2025 2025 23,609,738.66 103,064,361.90

2026 2026 36,687,045.12
CEil Total 150,235,139.42  313,942,657.06 /




+.

GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
17. HtIEREBEE 17.  Other non-current assets
By o B ARK
Unit: Yuan Currency: RMB
HRENE Mg
Closing balance Opening balance
IR AT HEERE REEE RRHE REERE REEE
Carrying Provision for Carrying Provision for
ER Item amount impairment Book value amount impairment Book value
BRBERA Costs of obtaining a contract
AREAA Costs to fuffil a contract
FEUCRERA Return cost receivable
ARAE Contract assets
B TEMRER Prepayments for projects and
equipment 167,646,823.49 167,646,823.49 33,523,206.41 33,523,206.41
BRI HEER Prepayments for purchase of land ~ 42,880,000.00 42,880,000.00
At Total 210,526,823.49 210,526,823.49 33,523,206.41 33,523,206.41
18. RHIER 18.  Short-term loans
By T MR ARK
Unit: Yuan Currency: RMB
HAREAEE HRYIRRER
EHE Item Closing balance Opening balance
B Pledged loan

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Sa
fay
of
ol S S S S

JEAHF

Mortgage loan
Guaranty loan
Credit loan

Interest payable

150,000,000.00
1,589,990,000.00

1,815,390.40

150,000,000.00
1,025,690,000.00

1,624,071.56

Total

1,741,805,390.40

1,177,314,071.56
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
18.  RHIER(E@®) 18.  Short-term loans (Continued)
EHER DB Explanation of the category of short-term loans:
1. E1E202166H30H « AR A 1. They were obtained by the Company by mortgage over fixed

BRE{E{E/45183,075,291.847THY
ElEEE © 33,883,503.44 T H &
R EERETEIS -

2. E(1E2021F6 H30H © (RE B K 2.
B ERE T AR B IREE
R BRERIME— - Bl
N BRHE 32X 5 | RAREHE IR 1B ©

3. EE20214F6A30H - EHIER 3.
HIEFI| 2R 3.80%-4.45% °

assets with book value of RMB183,075,291.84 and intangible
assets with book value of RMB33,883,503.44 as at 30 June 2021.

As at 30 June 2021, all guaranty loans were guaranteed by
related parties for the Company. For details, please refer to “Note
12. Related Parties and Related Party Transactions”.

As at 30 June 2021, annual interest rate of short-term loans was
3.80%-4.45%.

EANE 19.  Notes payable
By o B ARK
Unit: Yuan Currency: RMB
HARERER HAYIRRER
EE Category Closing balance Opening balance
[BEZSEES Commercial acceptances
SRITHRHEE Bank acceptances 528,992,637.92 465,733,722.37
&t Total 528,992,637.92 465,733,722.37
REARE B BRI EN RIRBE A The total notes payable due but not paid at the end of the period was

o7t ° nil.
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GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
20. [FEfIERFK 20. Accounts payable
(1) RS (1) Accounts payable is shown as follows
FERTBR FRIRH A BR B HiR BR e Ageing analysis of accounts payable by date of entry was as
T : follows:
By o B ARK
Unit: Yuan Currency: RMB
HAREREE HAYIRRER
1HE Item Closing balance Opening balance
1ELAA(E19F) Within 1 year (including 1 year) 320,755,325.31 350,179,059.89
1A Above 1 year 34,972,014.55 78,576,977.57
A&t Total 355,727,339.86 428,756,037.46
(2) FRESEB1FHIEZETRN (2)  Significant accounts payable aged over 1 year
By oo BE: ARE
Unit: Yuan Currency: RMB
NMERFAENRE
HiR&k% Reason for outstanding
HE ltem Closing balance  or carrying forward

FREIZEM B TF245 @ China Triumph International Engineering
BRAF] Co., Ltd.

wYIM el EHE T#AB CTIEC Shenzhen Scieno-tech Engineering
FRAFIEHIE S A Co., Ltd. Bengbu Branch

14,815,987.90

7,849,288.31

Iy

4

K&
Not yet settled
R

f=E o

b

Not yet settled

Total

22,665,276.21

/

disal
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21.

22.

FR&E

R & EREAMREHORERNT

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

21.  Contract liabilities

Ageing analysis of contract liabilities by date of entry was as follows:

Bl T KR ARE

Unit: Yuan Currency: RMB

HAREREE HAYIRRER
HE Item Closing balance Opening balance
1FLAR(F19) Within 1 year (including 1 year) 50,900,185.69 37,835,199.13
1A Over 1 year 370,664.08 379,533.14

= Total 51,270,849.77 38,214,732.27
JE AT B 5 M 22.  Employee compensation payable
(1)  JEITBTEHZ T~ (1) Employee compensation payable is shown as follows
By o BE:ARK
Unit: Yuan Currency: RMB
HBAEREE AREEM PN ) HIREAEE
Opening Increase for Decrease for Closing
EA Item balance the period the period balance
—. HEH | Short-term remuneration 38,926,083.34  139,758,624.99  158,061,884.81 20,622,823.52
= BERMARA R EREFAE N After-service welfare - defined 52,736.39 10,919,043.00 10,470,913.08 500,866.31
provision plan
= BURBEA Il Termination benefits 115,328.00 115,328.00
W, —FRE S EMEF IV.  Other benefits due within one year
CH Total 38,978,819.73  150,792,995.99  168,648,125.89 21,123,689.83
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
22,  [ERBTHMEE) 22.  Employee compensation payable (Continued)
2) FEIEG T (2)  Short-term remuneration is shown as follows
By o B ARK
Unit: Yuan Currency: RMB
HBOHE N R | KEHD HRERE
Opening Increase forthe  Decrease for the Closing
EH ltem balance current period current period balance
— TI¥ %% RBIN#EET | Salary, bonus, allowance and subsidy  31,568,445.53  120,057,941.44  138,901,046.83  12,725,340.14
— BIEAB Il Staff's welfare 7,298,278.05 7,298,278.05
= HeREE IIl. - Social insurance premium 212,699.91 5,337,053.71 5,277,113.87 272,639.75
Hib: BERIRE Including: Medical insurance 192,360.21 4,691,739.21 4,668,459.99 215,639.43
TERRE Labor injury insurance 517,754.80 482.468.12 35,286.68
HERRE Maternity insurance 20,339.70 127,559.70 126,185.76 21,713.64
m. FEAESE IV. " Housing provident fund 248,887.52 4,666,537.73 4,658,385.26 257,039.99
f. TELEMBTHELE V. Laborunion expenses and 6,896,050.38 2,398,814.06 1,927,060.80 7,367,803.64
employee education expenses
N EHEHRE VI, Short-period paid leave
t. EEBMESZE VI Short-term profit sharing plan
CH Total 38,926,083.34  139,758,624.99  158,061,884.81 20,622,823.52
(3) TR (3)  Defined provision plan is shown as follows
By - B ARK
Unit: Yuan Currency: RMB
R AR FEED HAREREE
Decrease for
Opening Increase for the the current Closing
1HH Item balance  current period period balance
1. EREZRE 1. Basic pension insurance 50,753.82 10,527,063.31 10,092,506.43 485,310.70
2. RERRE 2. Unemployment insurance 1,982.57 373,580.72 360,007.68 15,555.61
3. LEFSHE 3. Enterprise annuity 18,398.97 18,398.97
&5t Total 52,736.39 10,919,043.00 10,470,913.08 500,866.31
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23.

24.

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

JERXTE 23. Taxes payable
By r MHE - ARKE
Unit: Yuan Currency: RMB
HAREREE HEAFIERER
1HE Item Closing balance Opening balance
BEN Value-added tax 3,649,549.01 41,388,892.60
HED Consumption tax
EE Business tax
REFTISH Enterprise income tax 33,549,261.55 62,653,302.94
EAAPTISHE Individual income tax 282,761.51 575,135.66
T MR R AR City maintenance tax 199,553.27 2,253,784.08
FED Property tax 2,962,844.17 3,542,947.76
THBfE AR Land-use tax 2,864,449.49 3,478,838.71
HEEH N Education surcharges 100,036.39 995,154.53
HMiiE Other tax and charges 432,740.84 1,467,015.42
B&f Total 44,041,196.23 116,355,071.70
E PR 24.  Other payables
EHA T Presentation by category
By o BE:ARK
Unit: Yuan Currency: RMB
R EREE HAFTIEREE
EHE ltem Closing balance Opening balance
H e R Other payables 712,632,278.85 764,011,526.81

Total

712,632,278.85

764,011,526.81
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GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
24,  HAEMRER) 24.  Other payables (Continued)
BTt Other payables
(1) EZHEMEESREMEN L (1) Other payables by nature of amounts are shown as follows
By o B ARK
Unit: Yuan Currency: RMB
HAREREE HAYIRRER
1HE Item Closing balance Opening balance
ERK Current accounts 705,499,331.11 757,019,862.12
DNERRNE Announcement and intermediary fee 2,317,047.55 3,658,205.65
RESRHE Security deposit 4,815,900.19 3,333,459.04
A&t Total 712,632,278.85 764,011,526.81
(2) BRESEB1FRIEZEMEN (2)  Significant other payables aged over 1 year
By oo BE: ARE
Unit: Yuan Currency: RMB
REBERFENRE
HiR&k% Reason for outstanding
HE ltem Closing balance  or carrying forward

Iy

4

B EEARAR Triumph Technology Group Limited 151,265,302.74 K#EH
Company Not yet settled
BN GFABE I S E AR China Luoyang Float Glass (Group) 71,698,563.33 AKAAEHE
EEAA Company Limited Not yet settled
A&t Total 222,963,866.07
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25.

26.

27.

1ERZIHRERBRE

BHH

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

25.

ltem

Non-current liabilities due within one year

By T KR ARE

Unit: Yuan Currency: RMB

HAIRERER

Closing balance

HAYIRRER
Opening balance

1FEREIH R HAER
1FREBNEERE

Long-term loans due within one year
Lease liabilities due within one year

98,399,596.92
2,432,859.54

134,952,934.39
2,377,881.03

il Total 100,832,456.46 137,330,815.42
HEvnRBasE 26. Other current liabilities
By oo BE:ARK
Unit: Yuan Currency: RMB
L3 EARIEREE
HE ltem Closing balance Opening balance
B EERKILHERER Endorsed unterminated recognized
notes receivable 68,105,008.39
g SHIAN Ending balance of output VAT 6,429,912.59 4,888,222.00
A&t Total 74,534,920.98 4,888,222.00
RHEER 27.  Long-term loans
(1) RHIEZSE Category of Long-term loans
By o MRE: ARK
Unit: Yuan Currency: RMB
FREREE HEARIERER
HE Item Closing balance Opening balance
B RE Pledged loan 16,206.43 33,842.95
HIRMER Mortgage loan 21,425,242.00 77,650,345.00
IREBERK Guaranty loan 874,440,000.00 580,000,000.00
FERIAILE Interests payable 1,248,377.49 1,332,670.44
B —FAEHNRBERGABE  Less: Long-term loans due within one

FII7R)

year (shown as negative)

-98,399,596.92

-134,952,934.39

Total

798,730,229.00

524,063,924.00
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VII.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Notes to Items of the Consolidated Financial Statements (Continued)

27.

Long-term borrowings (Continued)

(1)

Category of Long-term loans (Continued)

Explanation on the category of long-term loans:

1.

3

Obtained by the Company by pledging a deposit certificate
of RMB1,528,835.00 as at 30 June 2021.

The Company used part of production equipment
(hereinafter referred to as “the Leased Property”) to
process the after-sale lease-back financing lease business
with Suyin Financial Leasing Co., Ltd.* (&R @ ER
B ABBRATR) (hereinafter referred to as “the Lessor”) for a
lease term of three to five years. The Company believed
that pursuant to the substance over-form principle, for
such transaction in reality, the Lessor provided loan to
the Lessee by taking the leased article as the mortgaged
article. Under such transaction, the nominal selling price
of the Leased Property was handled as long-term loan by
the Company and the Leased Property was book in at its
original book value with provision made. As of 30 June
2021, the book value of after-sale lease-back fixed assets
was RMB107,813,774.49 and the balance of such long-term
loan was RMB21,675,712.83, among which, the long-term
loan due within one year amounted to RMB16,345,483.83.
Other mortgage loans were obtained by mortgage over
fixed assets with a book value of RMB62,706,684.88 and
intangible assets with a book value of RMB44,032,005.17
and being guaranteed by the related parties at the same
time.

As at 30 June 2021, the guaranty loan of RMB874,440,000.00
was obtained through warranty guarantee from related parties
provided to the Company.
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
27. REMEREE) 27.  Long-term borrowings (Continued)
(1) ERIEHSEE (1)  Category of Long-term loans (Continued)

—F A EREEFHEZEHR - Repayment period for long-term loan with over one year:

By T BREARK
Unit: Yuan Currency: RMB

HRERER HAfERER
HEHR Repayment period Closing balance Opening balance
1226 11to 2 years 175,230,229.00 109,2683,924.00
PENY:S 2to 5 years 358,500,000.00 344,800,000.00
5F A Over 5 years 265,000,000.00 70,000,000.00
A&t Total 798,730,229.00 524,063,924.00
28. HHE&AE 28. Lease liabilities
By T BE: ARK
Unit: Yuan Currency: RMB
HAREATE HAYIRRER
HE Item Closing balance Opening balance
HEEE Lease payment 11,428,571.41 12,857,142.85
Less: Unrecognized financing
B RERREE M expenses 980,340.64 1,240,662.85
Less: Lease liabilities due within
B —FARSNEESE one year 2,432,859.54 2,377,881.03

A& Total 8,015,371.23 9,238,598.97




BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
29.  EEE 29. Deferred income
LWz 5T Deferred income

By T BEARE
Unit: Yuan Currency: RMB

e AR 0 FHED BRBE FRRE
Opening Increase for the Decrease for the Closing  Reason of
HE ltem balance  current period  current period balance  formation
BB Government grants 104,408,642.44  3,000,000.00  4,734,830.98 102,673,811.46
CE Total 104,408,642.44  3,000,000.00  4,734,830.98 102,673,811.46
FRBR/MERIER : Projects involving government subsidy:

Bl T BRE - ARK
Unit: Yuan Currency: RMB

AHAE METAERS  RERAEA REEER/
il REIEE WALE hEeE Ef2E HAHE  HUERE
Amount recorded
New additional in non-operating ~ Amount recorded
subsidy for the profits for the i other income for Asset-related/
BEER Projects with liabilties Opening balance current period currentperiod  the currentperiod  Otherchanges  Closing balance  Income-related
SRAELERBRMAY Land-use subsidy for ulrahinand  2,089421.58 2696028 206246130 EEEMRH
el ultra-white glass production line Asset-related
project
ERZEHEHIERR Subsidy for Project of 1,958 932,58 66,404.50 189252808 EAEME
) Desulphurization and Denitration Asset-related
of Bengbu Furnaces
BALERZEES  Special fund for ultra-thin production 300,000.00 37,500.00 26250000 EEEAE
line Asset-related
REXEMRERRER Invesiment subsicy for uftra-white  97,088,666.64 4367,000.04 9272166660 HEERH
) solar thermal material project Asset-related
BSUEHIEEEER Special subsidy for the applicaion ~2,089,020.50 111,675.90 197734460  EEENH
&5 of new model of smart Asset-related
manufacturing
AR RFBLEDIRIR Subsicy for Hefei Photovoltaic Glass  882,601.14 32,290.26 85031088  EHEEIAH
MIBEE#E soreen printing deep processing Asset-related
project
EBERBEEREER Subsiay for cold repair and 2,000,000.00 9300000 190700000 EHEEfRH
RERUED technological transformation Asset-related
for production lin of ultrathin
substrate for information display
A RFBEERIEE Subsicly for the application of new 1,000,000.00 100000000 EAEAE
SEEREERRY  model of smart manufacturing Asset-related
of ultrathin photovoltaic glass
substrate materials

At 104,408,642.44 3,000,000.00 4,734,830.98 102,673,811.46
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)

30. MR 30. Share capital

Unit: Yuan  Currency: FMB

KRB )
Changes in this period (+, -)
il R i3 AREER -0 gt BRER
Capital reserve
transferred to
Openingbalance ~ New shares  Bonus shares shares Others Sub-fotal  Closing balance
Ripes Total number of shares 548,540,432.00 548,540,432.00
31. BAERRRE 31. Capital reserve
Efy T BEARE
Unit: Yuan Currency: RMB
HE HATIERER AR 0 FHED HRERER
Opening Increase for the Decrease for the Closing
EH Item balance current period current period balance
EREE(RAEE) Capital premium (share capital premium) ~ 1,907,278,896.29 1,907,278,896.29
HiEARRE Other capital reserves 75,115,945.01 75,115,945.01

At Total 1,982,394,841.30 1,982,394,841.30
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

GO BERRER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
32. RBHBAR 32.  Surplus reserve
By T EARK
Unit: Yuan  Currency: RMB
R ZA<HR1E FER A HREREE
Increase for Decrease for
Opening the current the current Closing
HE Item balance period period balance
EEBBRAE Statutory surplus reserve 51,365,509.04 51,365,509.04
&t Total 51,365,509.04 51,365,509.04
33. RPBEAE 33.  Undistributed profit
Bfy g BREAREK
Unit: Yuan  Currency: RMB
5 FFEE
R ltem The period Previous year
SHEER FEARAR DR Undistributed profit at the end of the previous
year before adjustment -955,722,560.53 -1,283,084,419.02
FEBROARDEAE AR Total of adjustment of undistributed profit
(A8 + - Fm-) at the beginning of the period (increase
expressed with +, and decrease expressed
with -)
PRI EAIAR D B A Undistributed profit at the beginning of the
period after adjustment -955,722,560.53 -1,283,084,419.02

o AESEBEREARMAER
HEAHE

Add: Net profit attributable to owners of parent
company during the period

198,051,272.50

327,361,858.49

IR D BEAE

Undistributed profit at the end of the period

-757,671,288.03

-955,722,560.53
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GO BERERER B @) VIl. Notes to Items of the Consolidated Financial Statements (Continued)
34, EHEWATEZERKA 34.  Operating revenue and operating costs
(1) EFRAFZEZHANIES (1) Operating revenue and operating costs
Bfy o BE:ARK
Unit: Yuan  Currency: RMB
RERER FEEAR
Amount for current period Amount for previous period
A B LON A
EHH Item Income Cost Income Cost
FEEB Principal operations 1,581,722,148.45  1,090,107,007.73 945,169,886.94 709,649,288.56
EEBTIE Information display glass 197,844,499.85 119,545,737.63 135,069,735.52 108,436,797.00
R New energy glass 1,380,281,060.03  967,437,555.48  810,100,151.42  601,212,491.56
HHhTh e sE Other functional glass 3,596,588.57 3,123,714.62
Hin 55 Other operations 13,114,913.52 12,354,325.82 12,564,471.71 11,665,526.62

AR KE

BiRB%

Raw materials, water, electricity and

technical service, etc.

13,114,913.52 12,354,325.82 12,564,471.71 11,665,626.62

Total

1,594,837,061.97  1,102,461,333.55 957,734,358.65 721,314,815.18
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34, BEEWATMEEKAGE) 34.  Operating revenue and operating costs (Continued)

(2) JBRIZEFFAH (2)  Description of performance obligations
RARAEFHERBERBE Generally, there is only one performance obligation in the
HEHERmN AR ER RN contracts of sales of goods related to sales of glass products to
Em—HEAER  HEEmD customers by the Company, and the consideration for sales of
HERRIFEARATNENEE products is determined according to the fixed price agreed in the
BRIERTEELHERETE - AR sales contract or temporary pricing arrangement. The Company
AEAERREfRER AT recognises revenue when the control over related goods is
FRrRERBULA © transferred to customers.

Bl - ARRREBIZHFHE Meanwhile, the Company carries out businesses by adopting
FA AR 50 A FE R ER FE U sk (= AR SR & the methods of advance receipt or credit sales according to the
B RFRER - credit status of the counterparties.
(3) ALEIZZIWA WA BRI 75 (3)  Operating revenue for the current period by time of revenue
2 recognition

ERERKE HEERRE Hitt a3 m HpEBWA

Other Revenue

Information New energy functional from other

ON 450 Timing of revenue recognition display glass glass glass operations

EE—EHER Recognised at a certain point of time 197,844,499.85  1,380,281,060.03 3,596,588.57 13,114,913.52

At Total 197,844,499.85  1,380,281,060.03 3,596,588.57 13,114,913.52

35. Hie KM 35. Taxes and surcharges

Bfy o B AREK
Unit: Yuan  Currency: RMB

REAR A AR AR

Amount for Amount for

R ltem current period previous period

T HEE TR Urban construction and maintenance tax 2,886,566.64 1,143,457.37

B &M Education surcharges 2,384,924.48 989,560.15

FEED Property tax 5,324,899.35 3,835,871.28

T HbE AR Land-use tax 4,720,128.40 4,713,581.93

ENFERR Stamp duty 969,594.19 325,712.58

HAh Others 1,403,082.56 688,725.60

G Total 17,689,195.62 11,696,908.91

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

163



164 2021 R INTERIM REPORT

. ASEBHRREAIRE

36. HEEHM 36. Selling expenses
By BEARK
Unit: Yuan Currency: RMB
PN FERE AR
Amount for Amount for
1HE Item current period previous period
B T &7 Staff remuneration 6,076,871.44 9,347,358.70
TR Transportation costs 24,258,674.56
neE® Depreciation expenses 378,192.27 243,541.49
=R Travel expenses 151,820.59 158,712.20
HEihiHEEA Other selling expenses 1,151,828.15 2,033,490.24
= Total 7,758,712.45 36,041,777.19
37. EEEHR 37.  Administration expenses
By r BEARK
Unit: Yuan  Currency: RMB
PN R AR
Amount for Amount for
EHE ltem current period previous period
5% T 357 Staff remuneration 31,979,562.54 24,480,256.87
BEEENEE Depreciation of fixed assets 7,317,413.85 9,538,268.51
XEBEE Business entertainment expenses 523,260.67 590,726.22
EIRE Travel expenses 553,312.35 416,619.31
RiBE Transportation expenses 894,072.73 578,446.33
WAE Office expenses 2,699,162.95 2,567,320.93
LB NI RERE Intermediary engagement and consulting fees 4,298,577.96 4,189,651.88
YHEERE Property management fee 795,731.61 423,815.11
T A EE R B Amortization of intangible asset 4,928,982.85 4,724,878.74
EfthZE Other expenses 12,456,567.53 3,837,669.03
G Total 66,446,645.04 51,347,652.93

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)




. ASEBHRRERIRGE

38.

39.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

HEER 38. Research and development expenses
Bfiy T R ARK
Unit: Yuan  Currency: RMB
FHBET FHIEAE
Amount for Amount for
1HE Item current period previous period
B T Staff expense 18,402,953.10 12,295,025.03
EHE Material expense 63,746,547.30 20,828,168.92
TEER Depreciation expense 7,361,767.31 4,038,469.91
HfihZEFH Other expenses 722,654.89 171,747.25
CEl Total 90,233,922.60 37,333,411.11
15 & 39. Financial expenses
Bl - B ARK
Unit: Yuan Currency: RMB
FERER I e
Amount for Amount for
EHE ltem current period previous period
MNEEMR Interest expense 58,710,565.90 53,903,142.34
Less: interest income (stated in negative
B FBA A B E37R) number) -2,367,905.41 -2,251,089.94
P B OR ¢ BB H Was) Exchange losses (less: exchange income) 141,701.36 69,496.96
FEERHEME Handling charges and other expenses 1,194,663.16 4,305,971.28
G Total 57,679,025.01 56,027,520.64
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
40.  Emlies 40. Other income

Bfiy T EARK
Unit: Yuan Currency: RMB

HEEERE
FHBARE FHIEAT RKEER
Amount for Amount for Asset-related/
1HE ltem current period previous period Income-related
W R&D subsidy 692,200.00 387,675.90 ELaAARE
Income-related
F R TR Subsidy for photovoltaic power 3,668,979.03 2,906,865.51 Eilizs4EREd
generation Income-related
AR RN Subsidy for production and operation 14,043,050.58 4,119,248.25 EEERE,
B A AR A

Asset-related/
Income-related

TR ih Subsidy for stabilizing employment 267,955.77 1,740,656.98 £2Ukz54ERT
Income-related
Hity Others 592,935.97 27,661.21 EIEEERE,
Ul 25 AE

Asset-related/
Income-related

BB EA = Gains on debt restructuring 1,324.74
CE Total 19,266,446.09 9,182,107.85
41, HBEWE 41.  Investment income
Bfy o B AREK
Unit: Yuan Currency: RMB
PN - e
Amount for Amount for
1HE ltem current period previous period
FEMGRIB R A iR RERIB R Loss from de-recognition of accounts
receivable financing -9,070,520.43 -5,356,989.75

=) Total -9,070,520.43 -5,356,989.75
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+. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)

42. {=AREIEX 42.  Impairment losses of credit

By T BEARE
Unit: Yuan  Currency: RMB

REARAERE RS

Amount for Amount for

1HE Item current period previous period
R ERIZERIE R Bad debt losses of notes receivable -2,741,180.67 421,576.64
FEUBR FIZARIB R Bad debt losses of accounts receivable 3,694,540.23 -7,572,734.90
Hfth EUCFIRARIE 2K Bad debt losses of other receivables -377,745.05 2,004,824.44
&t Total 575,614.51 -5,146,333.82

43. BERMEREX 43.  Impairment losses of assets

By or BEARK
Unit: Yuan Currency: RMB

REAR AR R AR

Amount for Amount for

EHE ltem current period previous period

— ERIBRX | Bad debt loss 0 0

= FEBREBAKARBLKA 1. Inventory impairment loss and impairment
DERIEEI=ES loss of contract performance costs 0 -2,600,000.00

=) Total 0 -2,600,000.00
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t. EOFEHRREETEE VIl. Notes to Items of the Consolidated Financial Statements (Continued)
44, BERBEWZ 44,  Gains on disposal of assets

By BEARK
Unit: Yuan  Currency: RMB

FHBET FHIEATE

Amount for Amount for

1HE Item current period previous period

EEEE Fixed assets -147,827.66 111,175.19

CE Total -147,827.66 111,175.19

45, EFEIMEA 45.  Non-operating income

By BEARE
Unit: Yuan Currency: RMB

FFAEH

FERLFEM

REBAERE FEAEAE BENEHE

Amount

recognized

as non-recurring

Amount for Amount for gain or loss for

R ltem current period  previous period the period

EIEUN Fine income 1,220.00 1,220.00

A Others 4,199.91 2,510,354.63 4,199.91

A&t Total 5,419.91 2,510,354.63 5,419.91
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46.

47.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

EE S 46.  Non-operating expenses
Bfiy T R ARK
Unit: Yuan  Currency: RMB
sFAEH
FRFEM
FHBAR FHEREAE BENLE
Amount
recognized as
non-recurring gain
Amount for Amount for or loss for the
1HE ltem current period previous period period
MR Donations 5,000.00
SR MR E < H Penalties and overdue fine 500,000.00 500,000.00
HAth Others 0 120.00
CEl Total 500,000.00 5,120.00 500,000.00
Frisfi & A 47.  Income tax expenses

(1) FEHEREX

(1)  The table for income tax expenses

Bl - B ARK
Unit: Yuan Currency: RMB

RERRAERE AR AR

Amount for Amount for

1HE Item current period previous period
EHMSHER Income tax expenses for the current period 43,930,305.98 10,785,418.12
IRIEFTIS T E A Deferred income tax expenses -281,823.76 -868,078.72
At Total 43,648,482.22 9,917,339.40
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47.

48.

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)
SR & R (&) 47.  Income tax expenses (Continued)
(2) EEFEEARH B B (2)  Reconciliation between accounting profit and income tax
expenses
By BE:ARK
Unit: Yuan Currency: RMB
RERER
Amount for
HA Item current period
M EsasE Total profit 262,697,360.12
BRE/BABERTENAMEHER  Income tax expenses calculated at statutory/applicable 65,674,340.03
tax rates
FRARIEATRABENZE Effect of different tax rates applicable to subsidiaries -23,354,513.77
FEEARTHAR TS T2 Effect of adjustment to income tax in previous periods -109,117.28
TAHEBR AR « BRAMIBANRZE  Effect of costs, expenses and losses not deductible for 259,143.35
tax purposes
FERATERARERIEE TSR EER A Effect of utilization of deductible losses of unrecognized -8,399,247.75
eil)ri=l:nf-Z-1 deferred income tax assets in previous periods
K FERIELE TSR E ER A1  Effect of current deductible temporary differences or 9,577,877.64
Rt = 2o AR E BN E deductible loss of unrecognized deferred income tax
assets
FriSHi 2 A Income tax expenses 43,648,482.22
RemEREE 48.  ltems of cash flow statement
(1) B myE A BAE & F B g a9 38 (1)  Other cash received from activities relating to operation

&

Bfiy T B ARK
Unit: Yuan Currency: RMB

PN G e FERE AR

Amount for Amount for

HE ltem current period previous period
BTN Government grants 13,860,486.01 9,188,063.57
AR R E A Current accounts and others 6,913,586.85 24,719,732.52
&t Total 20,774,072.86 383,907,796.09
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48. HLMERIAE (B

(2) XIHRMEEZ T F AT

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

48.  Items of cash flow statement (Continued)

(2)  Other cash paid for activities relating to operation

57
By BE:ARK
Unit: Yuan Currency: RMB
N G AR AR
Amount for Amount for
1HH ltem current period previous period
BHRREST « RIh - BAE - Consultation and audit, assessment,

NEE legal fees, bulletin fees 3,972,469.82 3,801,426.70
EBRRIS Bill deposit 37,645,949.87 24,429,328.24
HahAREER Other current accounts and expenses 18,789,506.73 18,628,093.42
aat Total 60,407,926.42 46,858,848.36

(3) WKFHIEMEE L ZTEHRRIH (3)  Other cash received from activities relating to financing
%
Bfy o BEAREK
Unit: Yuan  Currency: RMB
PN - e
Amount for Amount for
1HE Item current period previous period
FRAE Bill discount 60,000,000.00 62,500,000.00
R EE CLFG 346,188,371.60
FREEMBEIR TIRE® AR /AR China Triumph International
Engineering Co., Ltd. 30,000,000.00
Efib Others 2,500,848.10

Total

92,500,848.10

408,688,371.60
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48.

R
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i

HHE

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

48.  Items of cash flow statement (Continued)

(4)  Other cash paid for activities relating to financing

ltem

FHRER
Amount for
current period

By T B ARE
Unit: Yuan Currency: RMB

FHIEAE
Amount for
previous period

EREEAN AR Payment of matured bill 40,877,926.40 105,000,000.00
B CLFG 50,000,000.00 30,000,000.00
BERER REE Financing security deposits and service fees 1,104,333.33

EBERIS Bill deposit 7,288,225.75 49,017,415.53
EHAth Others 2,587,966.53
&t Total 99,270,485.48 186,605,382.06
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49. HemBRMAER
(1) H2RBFXFTEH
HRER

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

49.  Supplementary information of cash flow statement

(1) Supplementary information of cash flow statement

Supplementary information

rHEH
Amount for
current period

Bfiy T B ARK
Unit: Yuan Currency: RMB

FHeRE
Amount for
previous period

1. BEAEAGTHRLCEZHRS 1.
TE
VETINE
m: BEREERE
EAREBX
ECEENE  AREEN
o EEEEMEERE

BB

REF R R

RERTEE B EEME
R HEER IR R (s A
[-J5%3E51)

B 758 A (Yt PAT- 1SR 4R 1))

REBR Uz PAl-5RES)

RIEFTS L E B A (E A
[-J5%3E51)

FE R (B INAT-1 5785 1)

R IIE B BRI

[-J5%3E51)

LB REATIR B A9 A0 O A
[-J5%3E51)

HAi

KEREHELNRSINEFR
2. THRASWXNERREM 2.
BEEE

MEEABEEE

3. HERHASEEYTELD 8

1ER
BE R EIRARE
B RS M ERYIEREE
Be RIS EEYFEING

Net profit adjusted to cash flow of operating
activities:

Net profit

Add: Provision for impairment of assets
Impairment losses of credit

Depreciation of fixed assets, depletion of oil

and gas assets, depreciation of productive

biological assets
Amortization of intangible assets
Amortization of long-term deferred expenses
Losses from disposal of fixed assets,

intangible assets and other long-term assets

(*-" for gains)
Finance expenses (*-" for gains)
Investment losses (- for gains)
Decrease in deferred income tax assets
(*-" for increase)
Decrease in inventories (“-" for increase)
Decrease in operating receivables
(*-" for increase)
Increase in operating payables
(*-" for decrease)
Others
Net cash flow from operating activities
Significant investing and financing activities
that do not involve cash receipts and
payment:
Fixed assets under finance lease
Net changes in cash and cash equivalents:

Closing balance of cash
Less: Opening balance of cash
Net increase in cash and cash equivalents

219,048,877.90

-575,614.51

114,796,833.60

7,177,540.51
679,144.07

147,827.66
58,710,565.90
9,070,520.43

-281,823.76
-88,970,597.62

110,543,740.86

-362,224,303.26

68,122,711.78

575,155,301.87
139,231,301.82
435,924,000.05

32,750,127.39
2,600,000.00
5,146,333.82

87,756,546.15
6,617,393.37
2,128,074.06

-111,175.19
53,903,142.34
5,356,989.75

-868,078.72
-97,303,553.53

2,034,458.97

-127,671,371.05

-27,661,112.64

240,211,165.54
148,188,549.43
92,022,616.11
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. ASEBHRREAIRE

49.

50.

RenEBRHAEHGE

(2) HEHWHEEZEYLIEK

VIl.  Notes to ltems of the Consolidated Financial Statements (Continued)

49.  Supplementary information of cash flow statement (Continued)

(2)  Constitution of cash and cash equivalents

Ef T BREAEE

Unit: Yuan Currency: RMB

FHRER FHEREAER
Amount for Amount for
1HH ltem current period previous period
— Re I. Cash 575,155,301.87 139,231,301.82

Hep: BEHRE
A BER AR S ROERTT 1730

. Be%EEY
. HIRR 2 RR S EEYRE

[11 |1

Including: Cash on hand
Bank deposit available for payment
at any time
Il.  Cash equivalents
IIl.  Closing balance of cash and cash
equivalents

51,461.86

575,103,840.01

575,155,301.87

88,748.59

139,142,563.23

139,231,301.82

P Rk RS BIR B & A

50. Assets under restricted ownership or use right

BT BEAEE

Unit: Yuan Currency: RMB

HAREEE ZRER
Book value at  Reasons for

HE Item the end of the period  restriction
ERES Monetary funds 130,219,322.04 F&ES

Security deposit
BEE&EE Fixed assets 353,595,751.21 &

Mortgage
| AE Intangible assets 77,915,508.61 K

Mortgage
R IE R E Accounts receivable financing 139,169,370.69 &

Pledged
At Total 700,899,952.55
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GO BERRER B @) VII. Notes to ltems of the Consolidated Financial Statements (Continued)
51. HNEEEIEIEE 51.  Monetary item in foreign currency
By T
Unit: Yuan
HRITE
HiIR ML ERRE FHEER ARKESRE
Balance of
Balance of foreign RMB converted
currency at the end at the end of
HH ltem of the period Exchange rate the period
E¥ES Monetary funds - = 26,416,379.39
He: Ex Including: USD 4,088,236.31 6.4601 26,410,415.39
Nidiss HKD 7,167.41 0.8321 5,964.00
FEUBR TR Accounts receivable - = 15,989,003.19
He: E7x Including: USD 2,475,039.58 6.4601 15,989,003.19
H A FERTK Other payables - = 1,826,385.43
Hrh & Including: HKD 2,194,910.99 0.8321 1,826,385.43
—F AR HR R EAE Long-term loans due within one year - = 16,206.43
Hr: BT Including: EURO 2,108.51 7.6862 16,206.43
RHEAIERR Long-term loans = -
52.  BUTHEED 52. Government grants
By r BEARK
Unit: Yuan Currency: RMB
STAEH
€8 JI%EAR bnliok |
Amount
recognized in
thecurrent
BE Category Amount  Presentation profits and losses
THEEHED R&D subsidy 692,200.00 Efbliz 692,200.00
Other income
SR B ERL Subsidy for photovoltaic power generation 3,668,979.03 Efhlkzs 3,668,979.03
Other income
A AN Subsidy for production and operation 16,950,050.58 IEIEUzS,” 14,043,050.58
Efb ez
Deferred income/
other income
- {Eak Subsidy for stabilizing employment 267,955.77 EHMlUkzs 267,955.77
Other income
HAh Other 592,935.97 Hfibliz 592,935.97

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Other income
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N EHMEERRES

1.

VIII. Interests in Other Entities
EF AT REZS 1. Interests in subsidiaries
(1) DBEEEFNEL (1)  The constitution of the Group
HRELBI %)
Shareholding ratio
(%)
FRARER fiE ki TEQER HMEAR XBHE B B RELA
Location of
Name of principal Place of Registered Nature of
subsidiaries Type of enterprise business Registration capital business Direct Indirect Obtained by
=)
(RMB00O0)
BPTRE BREEAR bl BT 7,000 £E - #HE 100 ®E
Longmen Glass Limited liability Luoyang City  Luoyang City Producing and Investment
company selling
EERE BREERR il 1ERDTT 10,000 4 - #HE 100 ®E
Longhai Glass Limited liability ~ Yanshi City  Yanshi City Producing and Investment
company selling
b ) BREAAR =i =i 24000 4E & 100 RE
Puyang CNBM Photovoltaic  Limited liability ~ Puyang City ~ Puyang City Producing and Investment
Materials company selling
EHRAE BREEAR EIRTH EIBTH 63276.43 £ - HE 100 F—#EH T R%
aft
Bengbu CNBM Information  Limited liability ~ Bengbu City ~ Bengbu City Producing and Business
Display company selling combination
under
common
control
AIEHRER BREERR AR ARES 26800 4R - $HE 100 R T %
A
Hefei New Energy Limited liability ~ Hefei City Hefei City Producing and Business
company selling combination
under
common
control
AR BREEAR ol ol 13,338.808 4 - #E 100 F—ZH T %
aft
Tongcheng New Energy Limited liability ~ Tongcheng  Tongcheng Producing and Business
company City City selling combination
under
common
control
HEFROR BRAREAR HET HET 31,370 4£E - $HE 70.99 F—HEHI TR
abt
Yixing New Energy Limited liability ~ Yixing City Yixing City Producing and Business
company selling combination
under
common

control
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N ERMERSAERS G VIIl. Interests in Other Entities (Continued)
1. EFRERAEREE) 1. Interests in subsidiaries (Continued)
2) EZHHEEFAAE] (2)  Important non-wholly owned subsidiary
By o B ARE
Unit: Yuan Currency: RMB
THEE AHELHRER HRDERR
FARER DERRFRLES ROBBRRNERE ESE2RERF REEERE
Equity
Percentage of Profit and loss Dividend balance for
shareholdings attributable to paid to non- non-controlling
of non- non-controlling controlling shareholders
controlling shareholders shareholders by the end of
Name of Subsidiary shareholders for the period for the period the period
(%)
EEERLIR
Yixing New Energy 29.01 20,997,605.40 40,189,514.01 149,511,496.02
(3) B EF RGN B (8)  Major accounting information on important non-wholly owned
& subsidiaries
By o B ARE
Unit: Yuan Currency: RMB
HABE BiHE
Closing balance Opening balance
FREER HRBEE FRBRE #EAd i 14 ] il =4 ] Bfast REEE FREEE BER RIAE FRBAR AR
Current Non-current Total Current Non-current Total Current Non-current Total Current Non-current Total
Name of Subsidiary assets assets assets liabilities liabilities liabilities assefs assets assets liabilities liabilities [iabilities
EEHHR
ixing New Energy 67875211787 711.99130090 130074342777 B6437154608 1009271583 B75,364261.91 757,150.48224 71289485781 147005434005 87719137200 1132761947 88851899147
FHRER LHEER
Amount for current period Amount for previous period
FARER ERUA R GAUEEE SERIRenE BEUA i GelssE SLEIRENE
Total Cash flow Total Cash flow
comprehensive for operating comprehensive for operating
Name of Subsidiary Revenue Net profit income activities Revenue Net profit income activities
AR
Yixing New Energy 52429268336  72,380577.06  72,380577.05  49,172,150.65 47479677334 5724035145  57,24035145 4781964275
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HEEE T AAENERE

ARBNEBE SR ZBHERAR - Ti5RR
(BHEINERR - MEEAR) - ERERKETE
R - AABNEREREEREFETESD
BS AR EMNEE - WESRKIDEEZE
ARBFBRBNECARMZERERKE ° %
Sl Jh AR R Tl B 7 E TR IR S B P
MR o

1. R
(1) SMERE

AR AR E R = 2R B RTT
TR B S RAE RC R AL B LA MY
B - 5lHEARZEBERRE
7T BRI KB o

RAAR2021F1-6 A 2 HMNER
S8RL - At - KAAREEETRE
B AR R R E R 5 E 5|15
FAINERRR

2) FEEE

AR X B EZRE RIT
K EABEFRIA R ERITER « AR
ARAABAZERARRER S
S BT 5 A R B I B S
i FE B ZRITERL TS
1% M R E A UK R
J& ° KRR RIAEIE A % M E[
SR T ASHEERNIRTE

ARRRAMEEE 5 RS T A
AR BEZESHE R E T
MERITIEFERE - HRIFEF
KEF - ARRINEBRRFRTHE
FEINE - DUBRR A R EE R
nEERR -

Risks Relating to Financial Instruments

The business of the Company involves various financial risks: market risk
(inclusive of foreign exchange risk and interest rate risk), credit risk and
liquidity risk. The overall risk management procedure of the Company focuses
on unpredictable factors in financial market, and aims to seek methods to
minimize potential negative effects that will affect the financial performance
of the Company. Such kinds of risks are limited by following financial
management policies and practice of the Company.

1. Market risk

(1)

2)

Foreign exchange risk

The exchange risk of the Company mainly comes from bank
deposit and loan out of the range of recording currency. The main
currencies that incur risks include U.S. dollar, Euro and HK dollar.

There have been little foreign exchange transactions from January
to June in 2021 by the Company. Therefore, the management of
the Company anticipates there is no commercial transaction in
the future that will incur major foreign exchange risks.

Interest rate risk

The Company’s interest rate risk arises mainly from bank and
other loans as well as bank deposit. As there is no significant
connection between the vast majority of Company’s expenses
and operating cash flows and the changes in market interest
rates, bank loans at fixed interest rate will not be sensitive to the
changes in the market interest rates. The Company had never
hedged potentially floating rate with any financial instrument
before.

The Company’s risk of changes in fair value of financial
instruments resulted from the changes in interest rates was mainly
associated with floating-rate bank loans, for which the Company
aims to maintain those floating rates to eliminate fair value risks
arising from changes in interest rate.
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ERHHBUEERHEN N - RERA
AAHEBRERRREAENEER -

FEERBEANTE  RBERRRE
BEEBZFRNAREEEHEERR
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FEEFERNERERIERRFAERE
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IX.

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Risks Relating to Financial Instruments (Continued)

2.

Credit risk

The credit risk of the Company mainly comes from credit exposures
of customers, including outstanding receivables and committed
transactions. The Company also provided financial guarantees for certain
subsidiaries.

Most of the Company’s deposits and cash are placed with financial
institutions with high credit ratings. Due to the high credit ratings of these
banks, the Company was of the view that such assets are not exposed to
significant credit risks.

In addition, with regard to notes receivables, accounts receivable
financing and account receivables as well as other receivables, the
Company assesses the credit quality of the customers, taking into
account their financial positions, past experience and other factors. The
credit quality of the customers is regularly monitored by the Company.
In respect of customers with a poor credit history, the Company will use
written payment reminders, or shorten or cancel credit periods, to ensure
the overall credit risk of the Company is limited to a controllable extent.

For ECLs measurement, based upon whether credit risk has significantly
increased or impaired, the Company measures impairment provision
for different assets upon the ECLs during 12 months or entire lifetime.
The Company takes into account the quantitative analysis of historical
statistics and forward-looking information.

Credit risks concentration are managed by customers and industries.
Therefore, the concentration of credit risks is mainly due to the large
account receivable of the Company payable by individual client. As of
the balance sheet date, the account receivable of the Company payable
by the top five clients has accounted for 39.6% of the total amount of
account receivable of the Company (without deducting bad debt reserve).
The Company does not have any other collateral or credit enhancement
arrangements for the outstanding receivables.

17
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h.  ERSE T EAHE N RS () IX. Risks Relating to Financial Instruments (Continued)

3. RBMER 3. Liquidity risk
AARAZFRARIAEEB HNE 2R Within the Company, each subsidiary is responsible for its own cash
SR - ARMBEPIEELEFAF] flow forecast. Based on the summary of the cash flow forecast of each
ReEnEBANERLE  E5EE@RF subsidiary, the Company’s finance department should keep continuous
BERRHANRANE S TR - LR monitoring of the short-term and long-term funding needs at the Group
BREELENReRREEEY - K level in order to ensure that it maintains cash and cash equivalents of
NRER EH B RE RIS E TR normal operations. The management of the Company is responsible
S HEAR B S8 SR b © to monitor the usage of borrowings and ensures compliance with loan

agreements.
RABFENERME BERATRABRE Financial liabilities held by the Company are analyzed dependent on
EEBHNE RS T maturity date of the undiscounted remaining contractual obligations:
1R 125% 5L i
R ltem Within 1 year 1o 5 years Over 5 years Total
5L RN Short-term loans 1,788,618,379.87 1,788,618,379.87
B Notes payable 528,992,637.92 528,992,637.92
FERERSR Accounts payable 355,727,339.86 355,727,339.86
Hi AR Other payables 712,632,278.85 712,632,278.85
HEERE Lease liabilities 3,000,000.00 9,000,000.00 12,000,000.00
RBER(E—FR3HN Long-term loans (including long-term 139,258,946.41 636,814,664.51 296,100,730.56  1,072,174,341.48
REEHR) loans due within one year)
eREaEAH Total financial liability 3,528,229,582.91 645,814,664.51 296,100,730.56  4,470,144,977.98
+. EXEHE X. Capital Management

RRABERERBRNEZERA TRERAE The main objective of the Company’s capital management policy is to ensure

RESISIEACE - e M AIRRIBEEITRF A E AL the Company’s continuing operating capability to bring returns to shareholders

FEAEEERENE - RSERRENERLE and other stakeholders and maintain an optimal capital structure for reduction

& LARR IR A ANRR A o of capital cost.

BT SGAEREARGE - ARR e AR In order to maintain or adjust the capital structure, the Company might adjust

SRR EIRA] - MARRIREE A - BITH the distribution of profits to shareholders, return capital to shareholders, issue

ARk B & B AR AME TS © new shares or dispose of assets to cut debt.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Capital Management (Continued)

The Company monitors its capital management through gearing ratio which is

7 BEBEXRIIRAT : set out below:
2021%6H30H 202012 H31H
1HE ltem 30 June 2021 31 December 2020
BEBEX Gearing ratio 69.70% 67.97%
AREBEENEE XI.  Disclosure of Fair Value
1 AARBEFENEEMEBENHRA 1 Closing fair value of assets and liabilities measured at fair value
nfEE
RE
Hfy oo BE:ARE
Unit: Yuan Currency: RMB
BRAAEER
Fair value at the end of period
F-EBR FZER EE=
AREETE AREETE ANEETE &t
Level One Level Two Level Three
Fair Value Fair Value Fair Value
EH ltems Measurement Measurement Measurement Total
- BENAREETE . Recurring fair value measurement
(—) RHMEREE () Financial assets held for
trading
(D) EtvfEERE (Il) Other debt investments
(Z) EEaT ARE (Ill) Other equity investments
(W) BEMREE (IV) Investment property
(h) £WEE (V) Biological assets
EWRERE Accounts receivable financing 335,132,054.95  335,132,054.95
BFEADABEGENEELE Total assets measured at fair value on 335,132,054.95  335,132,054.95

(R 2StEREE

a recurring basis
(VI) Financial liabilities held for
trading
Total liabilities measured at fair value
on a recurring basis
Il Non-recurring fair value
measurement
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FRETE ER MR EERBENSREE
w e

T=. BB AREBRS

XI.

XII.

Disclosure of Fair Value (Continued)

2. Valuation techniques used and the qualitative and quantitative

information of key parameters for recurring and non-recurring fair value

measurements categorized within level three

The fair value of receivable financing at the end of period is determined

based on the amount for which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s

length transaction.

Related Party and Related Party Transactions

1. AEENFRFER 1. Parent company of the Company
Bl BB AEK
Unit: Yuan - Currency: RMB
BARHALE BAFHALE
BRARER Lt ERME TEfEA NIREE  BRRELS
Shareholding  Ratio of voting
ratio in the rights of
Company by the parent
the parent company
Name of parent company Registered address  Nature of business Registered capital company in the Company
(%) (%)
HERG D EREEEEREEAR HERE FEEAHRME  RERBRE 1,627,921,337.60 20.27 20.27
China Luoyang Float Glass (Group) Luoyang, China Manufacturing of glass and related raw ~ 1,627,921,337.60 20.27 20.27

Company Limited

materials, whole-set equipment

AREEREKEF D ZTEEMEEGR

NG|

2. ADBENFRAIEBER

RERFRBWERFEIMEN - &
Hib E@rhrofess] -

The ultimate controller of the Company is China National Building

Materials Group Co., Ltd.

2. Subsidiaries of the Company

For details, please refer to Note “VIl. Interests in Other Entities”.
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HARAMES B8

Name of other related parties

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

+=. BB S REBRZS (@& Xll. Related Parties and Related Parties Transactions (Continued)

Other related parties

H b BARH 75 B A (3 BE R
Relationship with the Company

SR EEFR AR

Triumph Technology Group Co., Ltd.

TEERBEEEXER QA

Yinan Huasheng Mineral Products Industry Co., Ltd.

M S E P AR AR

China National Building Material Group Finance Co., Ltd.

M B aE AL AR AR

CNBN Research Institute for Intelligent Automation Co., Ltd.

M E R BB AR AR

CNBN Xinyun Zhilian Technology Co., Ltd.

REM TR TEBR AR

CNBM New Energy Engineering Co., Ltd.

HEMET XS EHRMERAR

CNBM Research Institute For Automation of Light Industry Co., Ltd.

el A (8 BRAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.

HENERBEHRER QA

CNBM Jetion Solar (China) Co., Ltd.

M BRRIAER (I#) AR AR

Jiangsu CTIEC Environmental Protection Research Institute Co., Ltd.

R IR R TR R AR AR A A

Bengbu Design & Research Institute for Glass Industry Co., Ltd

HE (S R) R EM R AR A A

CNBM (Bengbu) Photoelectricity Materials Co., Ltd.

hEEMRRREEERNERAF

China Building Material Test & Certification Group Co., Ltd.

hEEM B TEEEGRARFID AR

China Triumph International Engineering Co., Ltd. Shenzhen Branch

EEM B TEEEGRARIHD AR

China Triumph International Engineering Co., Ltd. Jiangsu Branch

HEEMER TEEEERAREED A

China Triumph International Engineering Co., Ltd. Hainan Branch

MBI TS EGR A REHED A

China Triumph International Engineering Co., Ltd. Bengbu Branch

R B TREEER AR

China Triumph International Engineering Co., Ltd.

Y TELERR TRERAREHED AR

CTIEC Shenzhen Scieno-tech Engineering Company Limited Bengbu
Branch

SARMERER

Controlling shareholder of the parent company

SARMERT AT

Controlled subsidiary of the parent company

[ — AP I A
Subsidiary of the same ultimate controller
[ — B AP A
Subsidiary of the same ultimate controller
B — B AP A
Subsidiary of the same ultimate controller
[ —m AP I A
Subsidiary of the same ultimate controller
B —m AP A
Subsidiary of the same ultimate controller
[ — AP I A
Subsidiary of the same ultimate controller
B — AP A
Subsidiary of the same ultimate controller
B — B AP A
Subsidiary of the same ultimate controller
B — B A A
Subsidiary of the same ultimate controller
B — A A
Subsidiary of the same ultimate controller
B — AP A
Subsidiary of the same ultimate controller
B — B A A
Subsidiary of the same ultimate controller
B — B AP A
Subsidiary of the same ultimate controller
B — B A A
Subsidiary of the same ultimate controller
B — A A
Subsidiary of the same ultimate controller
B — AP I A
Subsidiary of the same ultimate controller
[ — A A

Subsidiary of the same ultimate controller

183
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H A BA%: S A8
Name of other related parties

+=. A RBEET S (') XIl.  Related Parties and Related Parties Transactions (Continued)
H b BRESE 7 15 () 3 Other related parties (Continued)

H A B 5 A AR
Relationship with the Company

ARYTELERTEER AR

CTIEC Shenzhen Scieno-tech Engineering Company Limited
BRI E BRI AR AR

Shanghai CTIEC Luculent Information Technology Co., Ltd.
iEElaREi s TR AR A A

Shanghai Triumph Energy Conservation Engineering Co., Ltd.
HRETHRAA

Triumph Heavy Industry Co., Ltd.

SRS BRRMEL OB 5) R A A

Triumph Information Display Material (Luoyang)Co., Ltd.

SR A EME KR BR AR

Triumph Quartz Material (Taihu) Co., Ltd.

SR AEMH (FIL)BR AR

Triumph Quartz Material (Huangshan) Co., Ltd.

FBEEH AR AR A RIEHEER S A A

Triumph Science & Technology Co., Ltd. Bengbu Huayi Branch
SRRV ER AT

Triumph Photovoltaic Materials Co., Ltd.

LR EMRRIAR R ARAF

Jiangsu CTIEC Environmental Protection Research Institute Co., Ltd.
HIRG R TIRE B R A A

China Triumph Bengbu Engineering and Technology Company Limited
SR THWMBLERR AR

Bengbu Chemical Machinery Manufacturing Co., Ltd.*
ZRHREGEREREHR AR A A

Anhui Tianzhu Green Energy Sources Technology Co., Ltd.
ZHEHRERGEEREERAF

Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.

ZHER N EMHBEREEERAF

Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd.
Z T A BB AR AR

Anhui Fang Xing Guang Dian New Material Technology Co., Ltd.
TLRRBREEERT MR B RN A

Jiangsu SHD New Materials Co., Ltd.

A EFHEIBERAR

Henan Haichuan Electronic Glass Co., Ltd.
ERAERBARRAA

Far East Opto-Electronics Co., Ltd.

ERTKEFRIBAR AR

Sugian CNG Electronic Glass Co., Ltd.

A — AP A

Subsidiary of the same ultimate controller
(A — AR AP A

Subsidiary of the same ultimate controller
(A — AR AP A

Subsidiary of the same ultimate controller
(A — AR AP A

Subsidiary of the same ultimate controller
A — A AP A

Subsidiary of the same ultimate controller
A — AP A

Subsidiary of the same ultimate controller
A — A A

Subsidiary of the same ultimate controller
A — B AP A

Subsidiary of the same ultimate controller
A — B AP A

Subsidiary of the same ultimate controller
A — B AP A

Subsidiary of the same ultimate controller
A — B AP A

Subsidiary of the same ultimate controller
A — AP A

Subsidiary of the same ultimate controller
A — A I A

Subsidiary of the same ultimate controller
A — AR A

Subsidiary of the same ultimate controller
A — AP A

Subsidiary of the same ultimate controller
A — AP A

Subsidiary of the same ultimate controller
Hth

Others

H

Others

Hth

Others

Hth

Others
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+=. BB S REBRZS (@& Xll. Related Parties and Related Parties Transactions (Continued)
4. HEBRZER 4.  Related party transactions
(1)  fB#HE G ~ FEHFIE S L6 (1)  Related party transactions regarding purchase and sales of
5 commodity, provision and receiving of labor service

REmm EXBBIERR

Table of purchase of commodity/receiving of labor service

Bfiy . T EARK
Unit: Yuan  Currency: RMB

)y BBXZ AR FHRER FHiEAE
Content of related party Amount for the Amount for the

Related party transactions current period previous period
RENERRE TR R HREARAR R 8,131.13 489,877.30
Bengbu Design & Research Institute for Raw materials

Glass Industry Co., Ltd.
RN ERRE T ERAHREARAR £ IR 397,258.43 28,301.88
Bengbu Design & Research Institute for Electricity, services

Glass Industry Co., Ltd.
RN ERRIE TR REARAR EEEENERTE 613,207.55 377,358.49
Bengbu Design & Research Institute for Fixed assets and construction

Glass Industry Co., Ltd. in progress
RENERRIE TERARRGEARAR FB2 100,687.50
Bengbu Design & Research Institute for Interest expenses

Glass Industry Co., Ltd.
RN ERRE T ERAHREARAR AR E AR 150,943.40
Bengbu Design & Research Institute for Preparation of feasibility report

Glass Industry Co., Ltd.
SHEHLE TR AR AR R 204,256.66 144,680.67
China Triumph Bengbu Engineering and Raw materials

Technology Company Limited
SHESR TERMAR AR EEEERERTE 1,331,061.95 327,964.62
China Triumph Bengbu Engineering and  Fixed assets and construction

Technology Company Limited in progress
B GEREERAREEAR FB2 9,939,033.96 4,993,430.28
China Luoyang Float Glass (Group) Interest expenses

Company Limited*
SR THRIMSLERR AR R 7,066,510.02 4,322,534.98

Bengbu Chemical Machinery
Manufacturing Co., Ltd.*

Raw materials
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+=. A RBER S (&) Xll. Related Parties and Related Parties Transactions (Continued)
4. AR RS BB R (48) 4. Related party transactions (Continued)
(1) BHED  EHAES L% (1)  Related party transactions regarding purchase and sales of
BERS 5 (48) commodity, provision and receiving of labor service (Continued)

Table of purchase of commodity/receiving of labor service

REEEm BEXYBERRE)

(Continued)
Bfy g BREARK
Unit: Yuan  Currency: RMB
)yl BHXZAR REARAERE A
Content of related party Amount for the Amount for the
Related party transactions current period previous period
SR THMEEERIR AR TEEIR 716,814.15 2,029,468.95
Bengbu Chemical Machinery Construction in progress
Manufacturing Co., Ltd.*
SRR EEBR AR MEsxH 2,749,398.15 2,764,504.74
Triumph Science & Technology Co., Ltd. Interest expenses
FEENERIREEERAR EEEERERTE 212,389,380.52 99,056.60
China Triumph International Engineering Fixed assets and construction
Co., Ltd. in progress
FEEMERTREEERAREES N A IR 119,922,018.27
China Triumph International Engineering Construction in progress
Co., Ltd. Bengbu Branch
Bl B TREEBRARERY A JREE 1,252,865.68
China Triumph International Engineering Raw materials
Co., Ltd. Hainan Branch
FEEMERTREEERARIIAHS A A EEEERERTE 42,589,590.16 22,475,779.33
China Triumph International Engineering Fixed assets and construction
Co., Ltd. Jiangsu Branch in progress
REM SR A (H8)BRAT RiTHE 26,036.07 938.05
CNBM Triumph Robotics (Shanghai) Co., Raw materials
Ltd.
vl EgsA (L) ERAR TEEIR 409,474.03
CNBM Triumph Robotics (Shanghai) Co.,  Construction in progress
Ltd.
BB E R RITRNERAR EEEERERTE 704,017.08 902,745.87
Shanghai CTIEC Luculent Information Fixed assets and construction
Technology Co., Ltd.* in progress
ZHER N EMHRERERAT [RAA#L 116,412,201.64 65,668,495.59
Anhui Huaguang Photoelectricity Materials Raw materials
Technology Group Co., Ltd.
ZHEN R EMHERERERAF RINTHE 3,117,209.03
Anhui Huaguang Photoelectricity Materials Deep-processing glass
Technology Group Co., Ltd.
AT ERHE TIRERARIEERED A F] Bl & B KRR T2 1,769,911.51

CTIEC Shenzhen Scieno-tech Engineering

Company Limited Bengbu Branch

Fixed assets and construction
in progress
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Related Parties and Related Parties Transactions (Continued)

4. Related party transactions (Continued)

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of purchase of commodity/receiving of labor service

(Continued)
Bfy o BREARK
Unit: Yuan  Currency: RMB
)y HBHRZAR FERER I e
Content of related party Amount for the Amount for the
Related party transactions current period previous period
BERABRHERAA EEBERERIRE -1,305,808.66
Far East Opto-Electronics Co.,Ltd. Fixed assets and construction
in progress
BERABRNERAF HEE 42,568.88
Far East Opto-Electronics Co.,Ltd. (Yixing) Rental expense
REMNBTEBBHCHRAERAR RiTHE 5,663.71 23,568.15

CNBM Research Institute For Automation
of Light Industry Co., Ltd.

FEMETXBSEARMERLAR

CNBM Research Institute For Automation
of Light Industry Co., Ltd.

SIEARME (KR AR AR

Triumph Quartz Material (Taihu) Co., Ltd.

SLEARME(EL)ER AR

Triumph Quartz Material (Huangshan) Co.,
Ltd.

ZRRAEZERREIRER A

Anhui Tianzhu Green Energy Sources
Technology Co., Ltd.

JPERETERAA

Triumph Heavy Industry Co., Ltd.

REMBRRIAFER (I8 BRA A

Jiangsu CTIEC Environmental Protection
Research Institute Co., Ltd.

HEM R TRER AR

CNBM New Energy Engineering Co., Ltd.

AREE) | EFREERAR

Henan Haichuan Electronic Glass Co., Ltd.

TEHHEENMRERAR

Jiangsu SHD New Materials Co., Ltd.

AR TI2BR AR

CTIEC Shenzhen Scieno-tech Engineering
Company Limited

PEEMRBRRAEEBRNARAR

China Building Material Test & Certification
Group Co., Ltd.

RN (R R EMRBR AR

CNBM (Bengbu) Photoelectric Materials Co.,
Ltd.

FENEEEMARER AR

CNBN Xinyun Zhilian Technology Co., Ltd.

Raw materials

TEETE 220,153.09
Construction in progress

R 16,989,514.72 12,699,506.27
Raw materials
R} 1,084,999.99

Raw materials

Bl & RERETE 4,424,778.76
Fixed assets and construction

in progress
EEEERERTE 261,946.90
Fixed assets and construction

in progress
Bl & B REETR 258,487.91 6,165,008.74
Fixed assets and construction

in progress
EEEERERTE 8,805,952.59
Fixed assets and construction

in progress
ZFEmT 16,743,362.79
Consigned processing
IS 57,303.21
Deep-processing glass
EEEE 865,795.25
Fixed assets

RE IR 20,754.72
Authentication services

Bl iR 5,471,698.24
Technical Services

EEEE 43,545.13
Fixed assets
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+=. BB A REHR S (HE) Xll. Related Parties and Related Parties Transactions (Continued)
4. R 518N () 4. Related party transactions (Continued)
(1) FBEHEEmD  ERNEZS LS HE (1)  Related party transactions regarding purchase and sales of
x5 () commodity, provision and receiving of labor service (Continued)

HER R, RELSBIBERR

Table of disposal of commodity/provision of labor service

Bfiy T R ARK
Unit: Yuan Currency: RMB

o)) HBHRZAE AERER FHERB AR
Content of related party Amount for the Amount for the

Related party transactions current period previous period
REMRENMBRBRAF HTRERBE 118,883,637.22 37,118,822.11
CNBM Jetion Solar (China) Co., Ltd. New energy glass
REEM B T2 E AR AR HTRLRIE 12,738,333.63
China Triumph International Engineering Co., New energy glass

Ltd.
BRI BR AR HTRe R 1,911,906.19 7,735,359.72
Triumph Photovoltaic Materials Co., Ltd. New energy glass
ZRAENEFMHRRERAF S RERBE 10,345.57
Anhui Fang Xing Guang Dian New Material Information display glass

Technology Co., Ltd.
SIERBRHBRAAEEERH AR ERBREKIE 28,899,932.32 16,981,453.51
Triumph Science & Technology Co., Ltd. Information display glass

Bengbu Huayi Branch
BERAERNHERAA B - KE 139,777.90 2,868,488.38
Far East Opto-Electronics Co., Ltd. Tenant and utilities
IEEEENR AR AR RABE 45,306.30
Jiangsu SHD New Materials Co., Ltd. Raw glass
S BB ORI BIRAR) ERETEE 3,770,593.86

Triumph Information Display Material (Luoyang) Information display glass

Co., Ltd.

B m  REMEX S
B2 53

ARARAEBTEE - HEB®
MEE - REEBEERTISE
% 16 728 T S N 422 A 2 ) B B gk
FRETHY bk (R PEATT ©

Explanation on related party transactions regarding purchase and

sales of commodity, provision and receiving of labor service

The purchase and sale of goods and the acceptance and

provision of labor services by the Company from or to related

parties are negotiated and determined based on market price and

are carried out in accordance with the terms of the agreements

signed between the Company and related parties.
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Xll. Related Parties and Related Parties Transactions (Continued)

4. Related party transactions (Continued)

(2) Leasing between related parties

The Company as the lessor

By o B ARE
Unit: Yuan Currency: RMB

HEEERHR AEER B E WA
Leasing revenue
recognized in the

current period

LHRRNEEKRA
Leasing revenue
recognized in the

Type of leasing asset previous period

ERAEROERAR

Far East Opto-Electronics Co., Ltd.

EE&E
Fixed assets

139,777.90
139,777.90

212,919.09
212,919.09

B ER I (3)  Related guaranty
RARMERBEERA The Company as the guaranteed party
Bl T BRE - ARK
Unit: Yuan Currency - RMB
BRED
ERA EREE BEREHKA ERIHE EREITTE
Whether the
Commencement guaranty been
Amount under date of the Expiry date completed or
Guarantor guaranty  guaranty of the guaranty not
YRR EE AR AR 300,000,000.00 2018/12/7 2026/4/30 E
Triumph Technology Group Co., Ltd. No
YRR EEFR AR 99,990,000.00 2021/3/24 2022/3/24 S
Triumph Technology Group Co., Ltd. No
YRR EEFR AR 49,000,000.00 2021/3/16 2023/3/15 S
Triumph Technology Group Co., Ltd. No
R EEBR AR 200,000,000.00 2020/8/7 2022/2/5 a
Triumph Technology Group Co., Ltd. No
R EEER AR 120,000,000.00 2021/3/26 2022/3/26 a
Triumph Technology Group Co., Ltd. No
FRBHEEEBR AR 55,000,000.00 2020/12/18 2023/12/18 a
Triumph Technology Group Co., Ltd. No
R EEFR AR 100,000,000.00  2021/4/30 2021/12/28 a
Triumph Technology Group Co., Ltd. No
FRBHEEEBR AR 110,000,000.00 2020/2/28 2023/2/28 a
Triumph Technology Group Co., Ltd. No
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AR RMEREIERT (B

Related party transactions (Continued)

(3)  Related guaranty (Continued)

Related Parties and Related Parties Transactions (Continued)

The Company as the guaranteed party (Continued)

By o BEARK
Unit: Yuan Currency - RMB

BRES
ERA EREE ERERKA ERIEHA ERETZE
Whether the
Commencement guaranty been
Amount under date of the Expiry date completed or

Guarantor guaranty  guaranty of the guaranty not
HEB R EEFRAA 100,000,000.00  2021/3/31 2022/3/25 "

Triumph Technology Group Co., Ltd. No

T RIS TR R B R A A 290,000,000.00  2015/3/26 2023/12/14 B

Bengbu Design & Research Institute for Glass No

Industry Co., Ltd.

R EEBR A A 134,790,000.00  2020/12/15 2021/12/15 a

Triumph Technology Group Co., Ltd. No

R EEBR AR 80,000,000.00 2020/12/1 2023/11/30 a

Triumph Technology Group Co., Ltd. No

R EEBR A A 300,000,000.00 2021/6/24 2023/6/24 a

Triumph Technology Group Co., Ltd. No

R EEBR AR 22,000,000.00  2020/12/25 2021/12/24 a

Triumph Technology Group Co., Ltd. No
FRBHREEBR AR 100,000,000.00 2021/3/25 2021/11/19 a

Triumph Technology Group Co., Ltd. No

R EEFR AR 100,000,000.00  2020/11/10 2021/11/10 a

Triumph Technology Group Co., Ltd. No
FEBEEFR AR 50,000,000.00 2019/2/21 2022/2/21 a

Triumph Technology Group Co., Ltd. No
FEBREEBR AR 70,000,000.00 2021/4/16 2022/4/16 a

Triumph Technology Group Co., Ltd. No
FEBHREEFRAA] 20,000,000.00  2020/12/15 2021/12/15 a

Triumph Technology Group Co., Ltd. No
FRBREEFRAA] 50,000,000.00 2019/5/20 2022/5/20 A

Triumph Technology Group Co., Ltd. No
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BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Related Parties and Related Parties Transactions (Continued)

4.

Related party transactions (Continued)

(3)  Related guaranty (Continued)

The Company as the guaranteed party (Continued)

By or B ARE

Unit: Yuan Currency - RMB

BRES
BRA EREE BERESKA EREHE ERETTE
Whether the
Commencement guaranty been
Amount under date of the Expiry date completed or

Guarantor guaranty  guaranty of the guaranty not
YRR EE AR AR 40,000,000.00 2019/7/23 2022/7/22 S

Triumph Technology Group Co., Ltd. No
HEBREEFRAR  ERNE 50,000,000.00 2020/3/20 2023/3/20 S

BIPBR AR
Triumph Technology Group Co., Ltd. and Far No
East Opto-Electronics Co., Ltd.

YRR EEFRAA 200,000,000.00 2020/6/16 2026/6/16 £

Triumph Technology Group Co., Ltd. No

R EEER AR 80,000,000.00 2021/6/21 2022/6/20 S

Triumph Technology Group Co., Ltd. No

R EEBR AR 150,000,000.00  2020/8/12 2021/6/18 £

Triumph Technology Group Co., Ltd. No

R EEBR AR 50,000,000.00 2020/9/10 2021/9/10 a

Triumph Technology Group Co., Ltd. No
FRBHEEEBR AR 50,000,000.00 2020/12/2 2021/12/1 a

Triumph Technology Group Co., Ltd. No
BRABRNHBRAA 100,000,000.00 2019/7/22 2022/7/22 a

Far East Opto-Electronics Co., Ltd. No
FRBHEEBR AR 100,000,000.00  2017/4/11 2022/4/11 a

Triumph Technology Group Co., Ltd. No
FRBHEEFR AR 50,000,000.00 2017/11/8 2022/11/8 a

Triumph Technology Group Co., Ltd. No
FRBREEFR AR 50,000,000.00 2020/11/24 2021/10/3 A

Triumph Technology Group Co., Ltd. No

YRR EEFR AR 300,000,000.00 2019/7/15 2027/1/15 a

Triumph Technology Group Co., Ltd. No

YRR EEFR AR 30,000,000.00 2020/12/2 2021/12/2 A

Triumph Technology Group Co., Ltd.

No

2021F1-6 AEHITEEERSE

#H54,899.00& 7T

During January to June 2021, the obligation for guarantee

amounts of RMB548,990,000.00 has been completed.

191



192

2021 FH#RE INTERIM REPORT

T=. BBE KRB S ()

4.

BB S 2B ()

4)

®)

(©)

BB &2 I 1E

2021F1-68  BREEEEHEEA
ARRRBEESCEN R SE R
410,848.107C ' A AR RFHEER
£%8/550,000,000.007C - B& &
R H % 53.85% ©

Xll. Related Parties and Related Parties Transactions (Continued)

4. Related party transactions (Continued)

4)

Borrowings/loans with related parties

In the period from January to June 2021, CLFG provided an
aggregate fund of RMB410,848.10 directly to the Company. A
total of RMB50,000,000.00 principal was repaid by the Company,
with an annual interest rate of 3.85%.

R EFEA S (5)  Remuneration of key management personnel
By B BE - ARK
Unit: 00000 Currency: RMB
AR FHAE AR
Amount for the Amount for the
1HE Item current period previous period
FAREIE A B RN Remuneration of key management personnel 118.49 102.83
H S (6)  Other related party transactions
REE T 2k Deposits with related parties
By - BE - ARK
Unit: Yuan Currency: RMB
FRERE ERA=E
BEHE B8 Name of related party Balance of deposits  Deposit interest rate

FREEMEBEAER AT China National Building Material Group Finance
Co., Ltd.

89,892,995.28 0.55%-2.10%




BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

+=. BHAREHRS (HE) Xll. Related Parties and Related Parties Transactions (Continued)
4. BBRSERE 4. Related party transactions (Continued)
(6) HEHREE (6)  Other related party transactions (Continued)
E2lica= 6 Loans from related parties
BN ERA=E
)yt Name of related party Balance of loans Loan interest rate

8.

REEMEBIE AR AT China National Building Material Group Finance

Co., Ltd. 100,000,000.00 3.80%
202151 A AR AREE3,0008 In January 2021, the Company endorsed a bank acceptance bill
TTHRITREEZESELPEE of RMB30 million to China Triumph International Engineering Co.,
MBI IREREEBRAF - FE Ltd., and received RMB30 million in cash from it at the same time.

WEIrh B Bl T2 E AR
RAIARHES,0008 TTRIE -

At 77 FE W FE A 5k IE 5. Receivables and payables of related parties
(1) [ENKEH (1)  Receivables

Bfiy T B ARK
Unit: Yuan Currency - RMB

HARERE e
Closing balance Opening balance
HE BB BEA AREIEREE BRER AR AR EREE
Carrying Provision for Carrying Provision for

Project name Related party amount bad debts amount bad debts
YRR BRABRNBRAF 10,796,246.41  1,451,534.28  8,375,142.15 306,578.04
Accounts Far East Opto-Electronics Co.,Ltd.

receivable
YRR HEEM R TREE AR AR 15,393,172.94 307,863.46  1,496,645.58 29,932.91
Accounts China Triumph International Engineering Co.,

receivable Ltd.
JEYER R FEMREREBRAF 47,424,632.72 948,492.65 38,908,518.21 778,170.36
Accounts CNBM Jetion Solar (China) Co.,Ltd.

receivable
G BRI BRAR 8,497,069.20 169,941.38  6,336,615.20 126,732.30
Accounts Triumph Photovoltaic Materials Co., Ltd.

receivable
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Xll. Related Parties and Related Parties Transactions (Continued)

5 Receivables and payables of related parties (Continued)

JEWIEF (48) (1) Receivables (Continued)
Bfiy T BEARK
Unit: Yuan Currency - RMB
HIRERER B
Closing balance Opening balance
HEEH kb ARE B BRER RESE BRER
Carrying Provision for Carrying Provision for
Project name Related party amount bad debts amount bad debts
FRNHHRK R R TREMAR AR 202,829.64 112,230.97
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
FRfHERR FEMERIRE T XRAMERBRAR 330,000.00
Prepayment Bengbu Design & Research Institute for Glass
Industry Co., Ltd.
FRfHHERR Ml A (LB ARAR 204,040.00
Prepayment CNBM Triumph Robotics (Shanghai) Co., Ltd.
FEfHERR FEEMERTREBERARIHFI AR 84,738.11
Prepayment China Triumph International Engineering Co.,
Ltd. Jiangsu Branch
FENHER FEEMRRREEERNBRAR 31,362.00
Prepayment China Building Material Test & Certification
Group Co., Ltd.
FRfHERR TREFEENMHBRAR 5,935,247.37
Prepayment Jiangsu SHD New Materials Co., Ltd.
FRfHHR EERRETHEARAR 3,023,559.42 126,545.89
Prepayment Sugian CNG Electronic Glass Co., Ltd.
FRNHERR FEEMER TREBERARHED AR 60,000.00
Prepayment China Triumph International Engineering Co.,
Ltd. Bengbu Branch
HiJERBEE  HRCTHRMEERRAR 476,000.00 325,222.90
Other non-current  Bengbu Chemical Machinery Manufacturing
assets Co., Ltd.
HiERBEE  TEMIEERA(LBARAR 466,444.00 637,644.00
Other non-current  CNBM Triumph Robotics (Shanghai) Co., Ltd.
assets
HiJERBEE  SHEIRTIERMARAR 2,277,450.44
Other non-current  China Triumph Bengbu Engineering and
assets Technology Company Limited
HidERBEE HEEVERIESERRAR 18,939,292.04
Other non- China Triumph International Engineering
current assets Co., Ltd.
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Xll. Related Parties and Related Parties Transactions (Continued)

5 Receivables and payables of related parties (Continued)

JEWIE A (48) (1) Receivables (Continued)
Bfiy T B ARK
Unit: Yuan Currency - RMB
HIRERE s
Closing balance Opening balance
HE B8 A AREIEREE BAREE ARE R BRI
Carrying Provision for Carrying Provision for

Project name Related party amount bad debts amount bad debts
HiERBEE  HEMREARE(IHRARAR 160,000.00 1,060,000.00
Other non-current  CTIEC Environmental Protection Research

assets Institute (Jiangsu) Co., Ltd.
HiERBEE  HEMERKEIXRAMERBRAR 305,660.38
Other non-current  Bengbu Design & Research Institute for Glass

assets Industry Co., Ltd.
HiERBEE  TEMEREDAREERAR 1,670,000.00
Other non-current  CNBN Research Institute for Intelligent

assets Automation Co., Ltd.
HidEngaE  HEEMERIREEARAFIHDI AR 28,993,472.31
Other non-current  China Triumph International Engineering Co.,

assets Ltd. Jiangsu Branch
HidEngaE  HEEMERIREEARAAEES AR 75,099,943.39 30,000,000.00
Other non-current  China Triumph International Engineering Co.,

assets Ltd. Bengbu Branch
HidEnBEE  AImSIERETRERAR 10,000,000.00
Other non-current  CTIEC Shenzhen Scieno-tech Engineering

assets Company Limited
HitdensBE  DEYRSRIREMERAR 25,009,904.69

Other non-current
assets

Shanghai Triumph Energy Conservation
Engineering Co., Ltd.
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+=. BB S REBRZS (@& Xll. Related Parties and Related Parties Transactions (Continued)
5. [BEE R ROE (48) 5. Receivables and payables of related parties (Continued)
2) [ETER (2)  Payables

By - B ARK
Unit: Yuan Currency - RMB

HEEH 2y HREREBREE HAYIARE fAEE

Carrying amount ~ Carrying amount

atthe end  at the beginning

Items Related parties of the period of the period

FERTRRR S A EME COR) AR A 4,415,120.12 7,007,920.36
Accounts payable Triumph Quartz Material (Taihu) Co., Ltd.
FE SRR ZRRTLZ B EEREHEERA A 294,000.00 3,920,000.00
Accounts payable Anhui Tianzhu Green Energy Sources Technology Co., Ltd.
FERTARR ZREN S BV R EEFR A R EHE N BIIEH R A 25,043.63
Accounts payable Anhui Huaguang Photoelectricity Materials Technology

Group Co., Ltd. Bengbu Photoelectric Glass Branch
JERTARR HIRC THMELER R QA 4,383,632.07 3,679,719.13
Accounts payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
FERTERSK IERETHRAT 29,600.00 29,600.00
Accounts payable Triumph Heavy Industry Co., Ltd.
JET AR PEMEEHEEA (D) BRAR] 148,176.99 248,176.99
Accounts payable CNBM Triumph Robotics (Shanghai) Co., Ltd.
JERTRRR HEFIR TR AR DA 6,552.00 222,419.52

Accounts payable China Triumph Bengbu Engineering and Technology

Company Limited

FEFERFR R A B T2 SR B AR A Al 35,410,852.11 47,470,560.74
Accounts payable China Triumph International Engineering Co., Ltd.
JERTBR X PEMREMA TR OTE) R QA 1,407,908.66 2,907,908.66
Accounts payable CTIEC Environmental Protection Research Institute (Jiangsu)

Co., Ltd.
FERTRRK HREM SR IRIE T 8RR AR A Al 963,003.08 1,007,342.70

Accounts payable Bengbu Design & Research Institute for Glass Industry Co.,

Ltd.
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XII.

Related Parties and Related Parties Transactions (Continued)

5 Receivables and payables of related parties (Continued)

JEf1IEH (&) (2)  Payables (Continued)
Bl T BB ARE
Unit: Yuan Currency - RMB
HE A8 22y AR ARE SR ER HAY) AR IE AR
Carrying amount ~ Carrying amount
atthe end  at the beginning
Items Related parties of the period of the period
JE SRR hEM R BB RAR AR 1,187,125.84 1,818,502.22
Accounts payable CNBN Research Institute for Intelligent Automation Co., Ltd.
JERTER X BERHEROBR AR 45,876.13

Accounts payable
FERTRRK

Accounts payable

JERT AR
Accounts payable
eI BRAR

Accounts payable

JEAS BRAR

Accounts payable

JETERTR
Accounts payable
JERTER X
Accounts payable
JETBR R
Accounts payable
FERT AR
Accounts payable
FERT AR
Accounts payable
aRARE
Contract liabilities

aREE
Contract liabilities

Far East Opto-Electronics Co.,Ltd.

PEEMBR TREEARARTIEHD A A

China Triumph
Branch

RN ER R TEBR AR

63,392,055.40
International Engineering Co., Ltd. Jiangsu

2,155,368.23

CTIEC Shenzhen Scieno-tech Engineering Company Limited

RHERNEMHRREBRR AR

43,059,700.12

Anhui Huaguang Photoelectricity Materials Technology
Group Co., Ltd.

ARINTER R TRARAREES QA

7,849,288.31

CTIEC Shenzhen Scieno-tech Engineering Company Limited
Bengbu Branch

LS aERRRE SR ER AR

Shanghai CTIE

MAERBERXBRAF

2,102,156.64
C Luculent Information Technology Co., Ltd.*
2,714.60

Yinan Huasheng Mineral Products Industry Co., Ltd.

REMETRER TR AR AA

CNBM New En

1,093,899.78
ergy Engineering Co., Ltd.

ILEREREEERTM R B R A
Jiangsu SHD New Materials Co., Ltd.
BRPEEFHIBERAF

Sugian CNG El

RPN B R A BEIEER SN E

ectronic Glass Co., Ltd.
15,624,654.66

Triumph Science & Technology Co., Ltd. Bengbu Huayi

Branch

ZRA R ES S RIWEAR A

Anhui Bengbu

61,039.30
Huayi Conductive Film Glass Co., Ltd.

61,386,289.16

13,5623,835.02

35,857,362.82

2,115,850.00

2,714.60

2,559,086.26

165,123.15

1,175,795.79

1,240,788.99
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+=. B A REBK S (&) Xll.  Related Parties and Related Parties Transactions (Continued)
5, At 5 FE U RE A 3R () 5 Receivables and payables of related parties (Continued)
(2) [EFEE ) (2)  Payables (Continued)

By T B ARK
Unit: Yuan Currency - RMB

HE BB 22): sy AR AREI8REE YRR EATE

Carrying amount ~ Carrying amount

atthe end at the beginning

Items Related parties of the period of the period

SRAE ILEREREERT MR AR A A 28,364.49
Contract liabilities Jiangsu SHD New Materials Co., Ltd.
aRAE S ESBRME (RS BRAR 0.28 0.28

Contract liabilities

Triumph Information Display Material (Luoyang)Co., Ltd.

b FEATR YRR EE AR A A 156,779,205.63  154,029,807.48
Other payables Triumph Technology Group Co., Ltd.

Hofth FEAT 3R YRR TRAR AR 20,000.00
Other payables CTIEC Shenzhen Scieno-tech Engineering Company Limited

H TR FERIEM B TIEEEER AR 13,000,000.00
Other payables China Triumph International Engineering Co., Ltd.

H TR REMELREHEA (DB BRAF] 20,000.00 20,000.00
Other payables CNBM Triumph Robotics (Shanghai) Co., Ltd.

Hopth FE AT 5K FREM BB IRE T E 8RS AR A A 3,828,130.27 4,001,398.44

Other payables

Bengbu Design & Research Institute for Glass Industry Co.,
Ltd.

HoAth FEAT 3R PERS P ERBEEAREERA] 478,083,718.41  517,733,836.35
Other payables China Luoyang Float Glass (Group) Company Limited
H At 3R MBI TREEEARAREES QA 140,000.00 140,000.00
Other payables China Triumph International Engineering Co., Ltd. Bengbu

Branch
H TR ZHAEFEERGERIEFR A 347,185.00
Other payables Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
b FEATR RFEMEEEHEH AR A 49,645.00
Other payables CNBN Xinyun Zhilian Technology Co., Ltd.
H TR REMETEER LIE AR AR 10,000.00
Other payables CNBM New Energy Engineering Co., Ltd.
b FEAT R YRR RN AR A AR ER DN A 347,185.00

Other payables

Triumph Science & Technology Co., Ltd. Bengbu Huayi
Branch
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202146 A30H » AR RHEARE AAYEM

sheet date

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

Commitments and Contingencies

Significant external commitments, nature and amount thereof as at the balance

At 30 June 2021, the Company had the following significant capital

s 8 commitments:
202146 H30H 202012 H31H
1HH ltem 30 June 2021 31 December 2020
BRI A REBRIEHER Contracted but not provided for
— TR —Construction project 1,005,153,138.17 406,154,832.69
A&t Total 1,005,153,138.17 406,154,832.69
TN EttEEEE XIV. Other Significant Events
1. HBEE Segment Information
(1) HEDEBRIEE RIS AT IR (1) Determination basis and accounting policies of reporting segment
RRABAREBBEAETE «  BRE The Company will determine operation segment on the basis of
Sk RER R S A AR E A the internal organizational structure, management requirements
ENED - AEE D RERETE and internal report system, and determine reporting segment
REDHWEBAEEE - BA on the basis of operation segment, and disclose such segment
EEE - ARFE D AMELE information. For management purposes, the Company has two
DEB o RABIEEETEHEHT operating segments. The management of the Company regularly

7 73 %8 9 BA 7545 B AR TE [7) H B
BEER  FHEXRE-

reviews the financial information of each segment to make
decisions about resources to be allocated to the segment and to
assess its performance.
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XIV. Other Significant Events (Continued)

1.

Segment Information (Continued)

(1)

Determination basis and accounting policies of reporting segment
(Continued)

An operating segment is a component of the Company that meets
the following conditions simultaneously:

(1) the component is able to generate revenues and incur
expenses from its ordinary activities;

(2) whose operating results are regularly evaluated by
the Company’s management to make decisions about
resources to be allocated to the segment and to assess its
performance;

(3) for which relevant accounting information such as financial
position, operating results and cash flows is available
to the Company. Two or more operating segments may
be aggregated into a single operating segment if they
have similar economic characteristics and meet specified
conditions.

The operating segments of the Company include information
display glass segment and new energy glass segment.

Segment information is disclosed in accordance with the
accounting policies and measurement criteria adopted by each
segment when reporting to management. The measurement criteria
are consistent with the accounting policy and measurement criteria
in the preparation of the financial statements. Segment assets
exclude deferred income tax assets and segment liabilities exclude
deferred income tax liabilities.

Intersegment transactions are measured based on the actual
transaction price. Segment revenue and segment expenses are
recognized based on the actual revenue generated and actual
expenses incurred by the respective segments. Assets and
liabilities are allocated to the respective segments according to the
assets used or liabilities assumed in their daily operating activities.
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1. Db

@)

EE#8) 1. Segment Information (Continued)
&S E I 5 (2)  Financial information of reporting segment
BT KE:\FE
Unit: Yuan - Currency: AMB
REETHE MEORRIE APEER AREES At
Information New energy Unallocated Inter-segment
15H Item display glass glass items offset Total
- BEHA 1. Operating income 195,138,347.06 1,395,801,565.95 3,897,148.96 1,594,837,061.97
He WIMEERERIA Including: Revenue from external
principal operations 194,771,250.32 1,383,877,648.60 3,073,249.53 1,581,722,148.45
HNEMEHHA Revenue from other

external operations 367,096.74 11923,917.35 823,899.43 13,114,913.52

Z. BENERX 2. Impairment losses of assets
s RRAERX 3. Impairment losses of credit 1,052,506.44 -291,693.08 -185,238.85 575,614.51

m fEENEEE 4. Depreciation expenses and
amortization expenses 34,363,001.39 88,513,279.25 263,443.83 476,206.29 122,663,518.18
1 FIEsE 5. Total profit 25,981,842.90 265,001,366.42 70,888,096.94 99,173,946.14 262,697,360.12
A FEHER 6. Income tax expenses 41481506 43.233,667.16 43648,482.22
t. FR 7. Netprofit 26,567,027.84 221,767,699.26 70,888,096.94 99,173,946.14 219,048,877.90
N EE4E 8. Total assets 1,341232126.03  5,026,732,664.05 1,189,375,275.86 104281890362  6,514,521,162.32
h BREE 9. Total liabilties 906,000,441.13  3,278,646,381.25 1,805,098,184.81 1,449,364835.20  4,540,380,171.99

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

XIV. Other Significant Events (Continued)

B E2020F6 A30H L ¥ FED

Segment information for the half year ended 30 June 2020 is set

BEEHRNT out as follows:
B BE:ARE
Unit: Yuan - Currency: AMB
ERETRE 23 AARER DR At

Information New energy Unallocated Inter-segment
2R Item dlisplay glass glass items offset Total
- ERMA 1. Operating income 135,307,465.81 821,826,263.90 600,628.94 957,734,358.65
A HHEERBUA Including: Revenue from external
principal operations 135,089,735.52 810,100,151.42 945,169,886.94
HNEMEHHA Revenue from other
external operations 237,730.29 11,726,112.48 600,628.94 12,564,471.71
Z. EEWER% 2. Impairment losses of assets -2,600,000.00 -2,600,000.00
s ERAEEX 3. Impairment losses of credit 1,167,403.47 -6,306,493.15 2,755.86 -5,146,333.82
M AEEVERE 4. Depreciation expenses and

amortization expenses 35,023,516.58 61,409,903.08 244105.29 96,677,524.95
1. HReE 5. Total profit -7,459,134.99 78,748,065.19 30,276,165.41 58,897,618.82 42,667,466.79
A FEHER 6. Income tax expenses 40,198.03 9,877,141.37 9,917,339.40
t. EHE 7. Net profit -7,499,333.02 68,870,913.82 30,276,165.41 58,897,618.82 32,750,127.39
N EESH 8. Total assets 142812054583 412921139466  1,049867,23050  11,100,611,43454  5506,587,736.45
h BESE 9. Totalliabilities 108575707820 283717793655 170699259271  1510,346,72308  4,069,580,879.38
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T HttEESE(F)

2. Hits

(1)

@)

)

XIV. Other Significant Events (Continued)

2. Others
ERWA L E IR E R (1) Operating income by customer’s geographical location
AHAE AR FHAE AR
Amount for Amount for
B Geographical location current period previous period
B (BRASR A =) China (excluding Hong Kong, Macau and
Taiwan) 1,558,723,226.28 947,456,319.80
E b B R0 [E Other countries and regions 36,113,835.69 10,278,038.85
A&t Total 1,594,837,061.97 957,734,358.65

FER BB E LTI FE (T B 5 (2)  Non-current assets by its geographical location
HAREREE HA YRR
BN E Geographical location Closing balance Opening balance
A (BRASIR & ) China (excluding Hong Kong, Macau and
Taiwan) 4,099,137,596.83 3,577,089,440.80
A&t Total 4,099,137,596.83 3,577,089,440.80

i ERBEERBRZEEMG
B AEREREE B
RPEE  BEFRESHREE °

HEBELHKRETER

ARAF2021F1-6 FEMNER
F(BRR—ZHAZHNR
FHRAER—RBFIZXR 5
BARBKAZIOR X5
THD B : 388,725,585.75
7T~ 228,251,120.51 7T -
162,489,461.27 7T »
160,038,805.127T °

)

Note: Non-current assets are attributable to the areas where the assets
are located, excluding financial assets, separate account assets
and deferred income tax assets.

Degree of reliance on major customers

From January to June in 2021, the transaction amount of
four customers (customers who are controlled by the same
controller are deemed to be the same customer) exceeds
10% of the Company’s revenue, and the amounts are
RMB388,725,585.75, RMB228,251,120.51, RMB162,489,461.27
and RMB160,038,805.12, respectively.



tTH. BARMBHRREIBEE TR

1.

FEUER TR 1. Accounts receivable
(1) IZRREHRRE (1) Disclosure by aging
FEM AR SRR H A BR B HA R BR e Ageing analysis of accounts receivables by date of entry as
HranT follows:
By - B ARE
Unit: Yuan Currency: RMB
HA R ARTE B8R ER HA Y BRIE R
Carrying amount at
Carrying amount at the beginning of
iR Aging the end of the period the period
1FELAA Within 1 year 77,647,457.98 61,776,109.47
Hep - 15U AHE Including: subitems
1-60K within 1 to 60 days
60-365K 60 to 365 days 77,647,457.98 61,776,109.47
1FE AR/ NGT Subtotal within 1 year 77,647,457.98 61,776,109.47
1225 1to 2 years 19,514,299.12 20,584,557.50
PESKES 2 to 3 years 6,197,918.41 3,772,284.75
3E4F 310 4 years 3,772,284.75
4Z5F 4to 5 years 60,623,358.83
5F A E Over 5 years 268,221,614.45 207,598,255.62

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED

XV. Notes to Major Items of the Financial Statements of the Parent Company

B BEREECARBSIR)

Less: provision for bad debts
(shown as negative)

-182,248,581.03

-182,249,601.06

Total

193,104,993.68

172,104,965.11
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+H. BARMBHRREREE TR GE

1.

e AR ()
(2) BERIETEDIRRE

XV. Notes to Major Items of the Financial Statements of the Parent Company

(Continued)

1. Accounts receivable (Continued)

(2)  Classified disclosure by the method of bad debt provision

Unit Yuan - Currency: AMB

BreE i
Closing balance Opening balance

5 g SEER BRaE SRR
Category Carying amount Provision for bad debts Carrying amount Provision for bad debts

&8 ] &8 g EmEE £ il £ st ek FaEE

Amount Ratio Amount  Provision ratio Book value Amount Ratio Amount  Provision Ratio Book value

(%) (%) (%) (%)

REERERER 234.474,749.76 6247 131,361,980.30 56.02 103,112,769.46 23447474976 66.17 131,361,980.30 5602 103,112,769.46
Bad debt provision on indlvidual
basis
Uk
Including:
REAHRERER 140,878,824.95 3753 50,886,600.73 312 8999222422 11987981641 3383 50,887,620.76 4245 68992,195.65
Bad debt provision on group basis
A
Including:
#a1: kxR 50,886,600.75 1356 50886,600.73 100.00 002 5093760247 1437 50887,620.76 9.9 49981.71
Group 1: general customers
Ba0: BRAER 89,992,224.20 297 89,992,22420  68942.21394 1946 £6,942,21394
Group 2: related parties
fit 375,353,574.71 / 182,248,581.03 /19310499368  354354,566.17 /18224960106 /12,104 96511

Total
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1. RKRERRGEE

(2) EERATHE D ZD R (E

BRI ARE

RISHERHAR AT LUOYANG GLASS COMPANY LIMITED 205

XV. Notes to Major Items of the Financial Statements of the Parent Company
(Continued)

1. Accounts receivable (Continued)

(2)  Classified disclosure by the method of bad debt provision
(Continued)

Bad debt provision on individual basis:

By BEAEK
Unit: Yuan - Currency: RMB

HRERE
Closing balance
£ REHRE BEREMA RS FRER
Carrying Provision for Reason for
Name amount bad debts Provision Ratio  making provision
(%)
REEEEMREEREEAR 234,474,749.76 131,361,980.30 56.02 MEEZERE
CLFG Longmen Glass Co., Ltd. Un—able to be
recovered in full
Ch 234,474,749.76 131,361,980.30 56.02 /

Total
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+H. BARMBHRREREE TR GE

1. RURERRGE

(2) EERRATHE D ZD R (E

RS FTTRRAREMS

AEFHRER a1 —RE

XV. Notes to Major Items of the Financial Statements of the Parent Company
(Continued)

1. Accounts receivable (Continued)

(2) Classified disclosure by the method of bad debt provision
(Continued)

Bad debt provision on group basis:

Items for which provision is assessed on a group basis: Group 1:

= general customers
By o M ARK
Unit: Yuan Currency: RMB
HREE s
Closing balance Opening balance
YRR BRER R R FHRER FHELHI
Accounts  Provision for Provision Accounts Provision for
E1: Name receivable bad debts ratio  receivables bad debts  Provision ratio
(%) (%)
1EUR Within 1 year 0.02 51,001.74 1,020.03 2.00
SENE QOver 5 years 50,886,600.73  50,886,600.73 100.00 50,886,600.73  50,886,600.73 100.00
Bt Total 50,886,600.75  50,886,600.73 100.00 50,937,602.47  50,887,620.76 99.90

AEFHRER - R2: BHT

Item for which provision is assessed on a group basis: Group 2: Related party

z5 customers
By r BRE - ARKE
Unit: Yuan Currency: RMB
HREE s
Closing balance Opening balance
e BRER s Al R FHRER FHELLAI
Accounts Provision for Provision Accounts Provision for
E4: Name Receivables bad debts ratio Receivables bad debts  Provision ratio
(%) (%)
BEHEP Related party customers 89,992,224.20 68,942,213.94
At Total 89,992,224.20 68,942,213.94
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+5 BRARUEBRRETEBEETEE XV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

1. FEURBR Fk (48) 1. Accounts receivable (Continued)
(3) ERREERIER (3)  Provision for bad debts
By oo BE - ARK
Unit: Yuan Currency: RMB
i) DR
Increase/decrease for the period
BHE ith WEHEE B g 5] HABE
Recovery or Write-off or
EA Category Opening balance Provision reversal cancellation  Otherchanges  Closing balance
BRER Provision for bad debts 182,249,601.06 1,020.03 182,248,581.03
At Total 182,249,601.06 1,020.03 182,248,581.03
(4) R GERR AR B A (4)  Top five largest accounts receivable at the end of the period by
HIEN AR I8 the balance collected regarding the party in default
Th W RN B
HRERER K EE Bl RAREREREE
Proportion
in the total
amount of Balance of
accounts provision for
B BB Name Closing balance receivable bad debts
(%)
F—4F Rank 1st 234,474,749.76 62.47 131,361,980.30
F=% Rank 2nd 27,753,128.86 7.39
F=% Rank 3rd 24,975,315.18 6.65
£t Rank 4th 15,622,056.48 4.16
FRH Rank 5th 9,918,818.88 2.64
aF Total 312,744,069.16 83.31  131,361,980.30
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+5 BRARUBEHREREIEEETEE XV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)
2. HAth UK 2. Other receivables
IE H 3~ Presentation by item
By o4 BE - ARK
Unit: Yuan Currency: RMB
HARER%E AR
HE ltem Closing balance Opening balance
E R Other receivables 735,597,737.92 811,682,361.37

W BEERER

Less: provision for bad debts

322,604,196.63

322,417,937.75

A&t Total 412,993,541.29 489,264,423.62
B N2 Other receivables
(1) IREREIE (1)  Disclosure by aging
ot e Uk 2R EL A BE B HARY BR R Aging analysis of other receivables by date of entry is as follows:
DT
By - B ARE
Unit: Yuan Currency: RMB
HA R BRI BRER LBl HRUIRRE ERER =]
Carrying
Carrying amount amount at the
at the end of beginning of
iR Aging the period Ratio the period Ratio
(%) (%)
1FELAA Within 1 year 532,778,087.93 72.43 779,700,561.44 96.06
Hep - 1 AHIE Including: subitems within
1 year
1 LA/ NET Subtotal within 1 year 532,778,087.93 72.43 779,700,561.44 96.06
1Z=24F 1to 2 years 170,837,850.06 23.22
5F A E Over 5 years 31,981,799.93 435 31,981,799.93 3.94

m BREGECARESIITR)

Less: provision for bad debts
(shown as negative) -322,604,196.63

-322,417,937.75

Total 412,993,541.29

489,264,423.62




209

BEHIEBIRMHAR DA LUOYANG GLASS COMPANY LIMITED
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XV. Notes to the Main ltems of the Financial Statements of the Parent
Company (Continued)

2. HoAth fE Wk (88) 2. Other receivables (Continued)
E N (B Other receivables (Continued)
(2) HEHIEMESE (2)  Category of other receivables by nature of amount
By o4 BE - ARK
Unit: Yuan Currency: RMB
R ERTEI 8458 EAYARTE SR EE
Carrying amount Carrying amount
at the end of at the beginning
MEME Nature of amount the period of the period
FEWFAR] Amounts due from subsidiaries 701,502,479.16 778,458,046.46
(SN Current accounts 34,095,258.76 33,224,314.91
A EREE Less: provision for bad debts 322,604,196.63 322,417,937.75

ant Total 412,993,541.29 489,264,423.62
(38) IEEREEIHEBR (8)  Provision for bad debts
By T MW ARK
Unit: Yuan Currency: RMB
FE—PEER FETRER EZRER
First stage  Second stage Third stage
BEFED BEFHED
FHERBRAX BHGEABX
FKIR12{E B (REEFEH (BREEH
FEHERARE RAE) IE) CHl
Lifetime ECL Lifetime ECL
Next 12 months (not credit- (credit-
HIRE Provision for bad debts ECL impaired) impaired) Total
20211 A1 H &% Balance as at 1 January 2021 24,850.30 322,393,087.45 322,417,937.75
20211 A1 H &% Balance as at 1 January 2021
PN for the period
NERET4R Provision for the current
period 186,258.88 186,258.88
202146 430H#:#  Balance at 30 June 2021 211,109.18 322,393,087.45 322,604,196.63




210

2021 FH#RE INTERIM REPORT

+H. BARMBHRREREE TR GE

XV. Notes to the Main ltems of the Financial Statements of the Parent
Company (Continued)

o Ath jE Wk (58) 2. Other receivables (Continued)
E N (B Other receivables (Continued)
(4) ZEREENER (4)  Provision for bad debts
Bl BE:ARE
Unit: Yuan  Currency: RMB
AERHLE
Change for the Period
B iR KE S ER BHEILE Ht#H HIREAEE
Opening Recovered Write-off or Other Closing
b Category balance Provision or reversed cancellation  changes balance
RIRER Provision for bad debts 322,417,937.75 186,258.88 322,604,196.63
a5 322,417,937.75 186,258.88 322,604,196.63
(5) BREFEENEHRLEIN LA (5) The top five largest other receivables at the end of the period by
Y L e U the balance collected regarding the party in default
By T MTE AR
Unit: Yuan  Currency: RMB
b EL At FE WU
RABEAITH
EEE ENEE BABE KR WEhl  BRERDRRE
Percentage in the
total balance of Balance of
other receivables provision for bad
Nature of Closing at the end of debts at the end
Name amount balance  Aging the period of the period
(%)
£—4% AR 300,562,964.94  1FLAA 40.86 290,411,287.52
Rank 1st Current accounts Within 1 year
FF ERH 226,549,247.03  1ELAA + 1-26F 30.80
Rank 2nd Current accounts Within 1 year, 1to 2
years
524 R 84,158,973.86  1FLA 11.44
Rank 3rd Current accounts Within 1 year
FMmE R 57,929,132.01 1A 7.88
Rank 4th Current accounts Within 1 year
ER% R 32,302,161.32 1A 4.39
Rank 5th Current accounts Within 1 year
CH / 701,502,479.16 95.37 290,411,287.52

Total
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+5 BRARUEBRRETEBEETEE XV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

3. REARHEIRE 3. Long-term equity investment
Bl T BEARKE
Unit: Yuan Currency: RMB
MRS BIRE
Closing balance Opening balance

%R REHE BE%ER REEE REAE REER KHEE

Provision for Book Carrying Provision for Book

ltem Carrying amount impairment value amount impairment value

HFRAARE 2,000,660,028.53 114,513,390.18  1,886,146,638.35  2,000,660,028.53 114,513,390.18  1,886,146,638.35

Investment in subsidiaries

Chl 2,000,660,028.53 114513,390.18  1,886,146,638.35  2,000,660,028.53 114,513390.18  1,886,146,638.35
Total
(1) HFRFHRE (1) Investment in subsidiaries

Bl WEARK
Unit: Yuan - Currency: RMB

BRREEN HOHE REE KEED HABE AHGRAEER AERRHRGE
Balance of the
Decrease for Provision for provision for
Increase for the the current impairment for the ~ impairment at the
Investee Opening balance current period period Closing balance  current period  end of the period
R (R LB HER AR 240,000,000.00 240,000,000.00

Puyang China National Building Materials
Photovoltaic Materials Company Limited

RREBEMEBEARREARA 114513,390.18 114,513,390.18 114,513,390.18
CLFG Longmen Glass Co. Ltd.

RRERRGRES FRERRAR 88,941,425.28 88,941,425.28

CLFG Longhai Electronic Glass Limited

HRHEN EEBTMEARAR 699,545,168.71 699,545,168.71

Bengbu China National Building Materials Information
Display Materials Company Limited

REM (G RERAR 375,180,001.59 375,180,001.59
CNBM (Hefei) New Energy Company Limited*
PR AR HER AR 239,788,106.76 239,788,106.76
CNBM (Tongcheng) New Energy Materials Company

Limited*
REN (R MRERAR 242,691,936.01 242,691,936.01

CNBM (Yixing) New Energy Company Limited*

At 2,000,660,028.53 2,000,660,028.53 114,513,390.18
Total
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4. ERWAMEZEA

(1)

@)

XV. Notes to the Main ltems of the Financial Statements of the Parent
Company (Continued)

4. Operating revenue and operating costs

ERIPAFIE Z G (1)  Operating revenue and operating costs
By T M ARK
Unit: Yuan Currency: RMB
AR FEREAE
Amount for current period Amount for previous period
EE 'ON BRA LON BXAR
Item Income Cost Income Cost
FEER 135,294,222.91 134,793,689.30 81,543,003.40 81,543,003.40
Principal operations
EEBETRIE 135,294,222.91 134,793,689.30 81,543,003.40 81,543,003.40
Information display glass
HAh 2R 142,273,202.38 140,896,831.78 67,180,243.93 66,285,670.02
Other operations
JRIE - Bl RS 142,273,202.38 140,896,831.78 67,180,243.93 66,285,670.02
Raw materials and technical services, etc.
=H) 277,567,425.29 275,690,521.08 148,723,247.33 147,828,673.42
Total
ey 2 Description of performance obligations
Vs LT @ jotion of p 9

ARBARP HERBEMRBT
HHEA S E M mm A R EA A
Am—RENERT  HEERN
HERREESRTHENEE
BRAEREELHRETE - AR
ARG EEBRER
PRI ©

R - ARRIRERZHFHE
FARSLAR FEERER TR M k15 R 81 65
w7 AR -

Generally, there is only one performance obligation in the
contracts of sales of goods related to sales of glass products to
customers by the Company, and the consideration for sales of
products is determined according to the fixed price agreed in the
sales contract or temporary pricing arrangement. The Company
recognises revenue when the control over related goods is
transferred to customers.

In addition, the Company carries out businesses by adopting
the methods of advance receipt or credit sales according to the
credit status of the counterparties.
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+5 BRARUEBRRETEBEETEE XV. Notes to the Main Items of the Financial Statements of the Parent
Company (Continued)

4. PN NE)) 4. Operating revenue and operating costs (Continued)
(3) AFEIEZKA LA FEZRIF E] 55 (3)  Operating revenue for the current period by time of revenue
2 recognition
FEEBBA HAbZERUA
Revenue from Revenue from
principal operations other operations
X —REBIER Recognition at a point of time 135,294,222.91 142,273,202.38
ant Total 135,294,222 91 142,273,202.38

BT M ARK
Unit: Yuan Currency: RMB

AHEBAER FHAEE AR
Amount for Amount for
EHE ltem current period previous period
RAEZENREAREREWZ  Income from long-term equity investment based
on the cost method 98,347,245.76 54,701,965.76
FEUGRIE R A 42 | ERERRIBR Loss from de-recognition of accounts
receivable financing -520,002.78 -3,796,425.30

AF Total 97,827,242.98 50,905,540.46
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TR BaRER XVI. Supplementary Information
1. BHIFLBHERRAAER 1. Breakdown of non-recurring profit or loss for the period
By oo MR ARK
Unit: Yuan Currency: RMB
8 HH
EHE ltem Amount  Explanation
IERBEERE B Profit or loss on disposal of non-current assets -147,827.66
T AE BB BT B (B Government subsidies (except for the grants 16,977,786.75
HEYER - IRRERG— TT—.- which are closely related to the Company’s
TFHNTEZZWBFHBIERIN  normal business, and have the standard
amount or quantities in accordance with
the unified national standard) attributable to
profit or loss for the period
BESEHER Profit or loss from debt restructuring 1,324.74
BEETRERSAEKZIE - &  Reversal of provision made for impairment of 120,000.00
E&EREERED receivables and contract assets that are
individually tested for impairment
RIS E BIRA Custody fee income from entrusted operation 823,899.42
&%LL%EZ%E’UEM%%QI\WJ\ Other non-operating income and expenses -494,580.09
ML other than the aforesaid items
HFAIEHE MBS TEEMER  Other profit or loss items within the meaning 34,355.57
HH of non-recurring profit or loss
BREER Effect of income taxation -4,878,974.76
%&Hxif e 2R Amount of effect on minority interest -76,780.64

a5t Total 12,359,203.33
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5. BRERGE XVI. Supplementary Information (Continued)

2. FEEWHERERKE 2. Return on net assets and earnings per share
REEEREEMERKZFTERER The calculation of return on net assets and earnings per share was
ARRBRHEESEEEELZESEM prepared by the Company in accordance with the relevant requirements
HWCAREITES A AlE B R ERTRR of the “Compilation Rules for Information Disclosures by Companies that
RIZE095: — FEEREENE R K= Offer Securities to the Public (No. 09) — Calculations and Disclosures
STE R EE) (2010185 KB R E for the Return on Net Assets and Earnings per Share” (as amended in
i #RELH] - 2010) issued by the China Securities Regulatory Commission.
EXRGREENHEERK N ER Calculation of basic earnings per share and diluted earnings per share:
2

SR
Earnings per share
InEFIGFERE
Wz R EAgR K mEESRKE
Weighted average
return on net Basic earnings  Diluted earnings
e HARIE Profit for the reporting period assets per share per share
(%)
FENARTAERIEAFFE  Net profit attributable to holders of 11.48 0.3611 0.3611
ordinary shares of the Company
R IFEFMHIBREFEBNARE  Net profit attributable to holders of 10.76 0.3385 0.3385
AR R B FF)E ordinary shares of the Company

after deducting non-recurring

profit or loss

EAFRENRBNAR R BB
REVE GHENBER AR A R BEITEINE
B INEFIOBETE - K

Basic earnings per share are calculated by dividing consolidated net
profit attributable to ordinary shareholders of the Company by the
weighted average number of the outstanding ordinary shares of the
Company as set out in the following table:

75 £
EHE Item Current period  Previous period
SFEBNARITREIEAFEFE  Net profit attributable to ordinary shareholders of the 198,051,272.50 16,144,701.43
Company
RRATBITHEINE BARE The weighted average number of the outstanding 548,540,432 552,396,509
hniEFaE ordinary shares of the Company

EARFk L) Basic earnings per share (RMB/share) 0.3611 0.0292

2415
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TR BREERE)

2. FEEKEENERKEE)

EBBRRINE PR ERIEI T

XVI. Supplementary Information (Continued)

2. Return on net assets and earnings per share (Continued)

The weighted average number of ordinary shares is calculated as

follows:
5 FH
HE ltem Current period Previous period
HYE BT S AmRAR Number of ordinary shares issued at the beginning of 548,540,432 552,396,509
the period
RRARBITEINE BARA The weighted average number of the outstanding 548,540,432 552,396,509
hniETFHE ordinary shares of the Company

ABEH KRR FEREILE
EEk - mESRREEEANTR S
EIC

BEFEi R
SEeEREAAE : 202188178

During the reporting period, the Company does not have dilutive
potential ordinary shares, and diluted earnings per share and basic
earnings per share are the same.

Chairman: Zhang Chong
Reporting date as approved by the Board: 17 August 2021
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