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BUSINESS REVIEW AND PROSPECTS

The board of directors (the “Board”) of Confidence
Intelligence Holdings Limited (the “Company”)
announce the unaudited interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2021 (the “Interim Period”) to
the shareholders of the Company.

Business Review

The Group is an electronic manufacturing services (the
“EMS”) provider offering comprehensive assembling
and production services of Printed Circuit Board
Assembly (the “PCBAs”) in the PRC that integrate
research and design, selection and procurement of
raw materials, assembling of PCBAs, quality control,
testing, logistics and after sales services.

The outbreak and the spread of the coronavirus disease
(COVID-19) (the “Novel Coronavirus Outbreak”) at the
beginning of 2020 has made the operating environment
difficult and has created challenges to various industries
in China. The negative impact brought by the Novel
Coronavirus Outbreak had caused an adverse effect
on the Group’s business in 2020, which caused a drop
in revenue and profit of the Group for the six months
ended 30 June 2020. With the Novel Coronavirus
Outbreak in China was gradually under control, the
economic in China gradually recovered in the second
half year of 2020.

During the Interim Period, the Group’s revenue
increased by approximately 77.4% from approximately
RMB103.9 million for the six months ended 30 June
2020 to approximately RMB184.3 million for the Interim
Period. The Group’s profit attributable to equity holders
of the Company for the Interim Period increased by
approximately 110.8% to approximately RMB6.6 million
as compared with the Group’s profit of approximately
RMB3.1 million for the corresponding period in 2020.
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Prospects

Looking forward, it is expected the COVID-19 pandemic
may still be fluctuating in China and the world, and
the economy environment in China and the world
remains uncertain and challenging. The Group is taking
proactive measures and making active responses in
an effort to sustain the business and actively diversify
or expand our customer base and product base to
broaden the sources of revenue and diversify business
risk. The Group will keep more cautious on its spending
and expansion to reduce finance risk. Also, the Group
will continue to invest in our development of in-
house capabilities and keep ourselves abreast of the
development of latest technology advancement in our
industries to secure more business opportunities. We
will continue to strive a balance among the interests of
shareholders, employees and customers, and pursue
long-term and sustainable development for the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review
Revenue by customers’ geographical location

The Group is domiciled PRC. The Group’s revenue

BEEENRRO

ot 7% [l R
REFHENEL DM kR
REBAERBGEMAL - N EB R I

by geographical location, which is determined by the B (EREBFFMUEBEET) B0 HKZWNT «
location of customers, is as follows:
Unaudited
six months ended 30 June
(REER)
BEAA=+THLAEA
2021 2020
—E- - CZT-THF
RMB’000 RMB’000
ARBTRT ARETT
The PRC F 183,970 103,919
The United States of America ERERE RE 372 22
184,342 103,941
Revenue by Product Type RERE D KR

Based on the usage of the electronic products which
incorporated with our PCBAs, our PCBAs can be
broadly applied to electronic end products for three
product categories, namely, telecommunication
devices, industrial-use devices and loT products.
The table below summarises the amount of revenue
generated and as a percentage of total revenue from
each product category for the Interim Period and the
corresponding period in 2020 respectively:

Revenue for the six months ended 30 June
BERA=TALAERNKE
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% of total revenue for
the six months ended 30 June
BEAB=THIEANERGENEEAL

2021 2020 Change 2021 2020 Change
“EZ--% CZZCEF gy —B--F —T-TF 29
RMB'000  RMB'000 %
AR ARETT %
POBAs for FRB AT EE 9 PCBA
Telecommunication ~ ZHEE
devices 94,197 57,3% 64.1 51.1 552 1)
Industrial-use devices TIXAHEE 5,738 7,768 (26.1) 31 75 (4.4)
loT products NBEER 79,274 38,331 1068 430 369 6.1
Others Effy 5,133 447 1,048.3 28 04 24
Total e 184,342 103,941 774 100.0 100.0 -
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Our revenue generated from sales of PCBAs for
telecommunication devices increased by approximately
64.1% from approximately RMB57.4 million for the
six months ended 30 June 2020 to approximately
RMB94.2 million for the Interim Period, primarily due
to the dropped orders from our telecommunication
devices customers for the six months ended 30 June
2020 caused by the Novel Coronavirus Outbreak at the
beginning of 2020.

Our revenue generated from sales of PCBAs for
industrial-use devices decreased by approximately
26.1% from approximately RMB7.8 million for the for
the six months ended 30 June 2020 to approximately
RMBS5.7 million for the Interim Period, primarily due to
the decreased orders from the customers of industrial-
use devices.

Our Group recorded an increase in revenue derived
from sales of PCBAs for loT products by approximately
106.8% from approximately RMB38.3 million for the
six months ended 30 June 2020 to approximately
RMB79.3 million for the Interim Period, which was
mainly attributable to that (i) the Group received more
orders from new customers that have lower gross profit
margins to enhance the Group’s production utilisation
rate; and (ii) orders from the existing customers
gradually recovered after the COVID-19 Outbreak was
under control in 2020.

Other revenue mainly include () PCBAs for automotive
related devices; and (i) the revenue generated from
the sale of auxiliary and other materials. Other revenue
increased significantly from RMBO0.4 million for the six
months ended 30 June 2020 to RMB 5.1 million for the
Interim Period mainly due to the increased orders form
the automotive related devices.
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Gross Profit and Gross Profit Margin

Gross profit of the Group for the Interim Period was
approximately RMB28.6 million, representing an
increase of approximately RMB7.9 million or 37.9%
as compared with approximately RMB20.8 million for
the corresponding period in 2020. Overall gross profit
margin decreased from 20.0% for the corresponding
period in 2020 to 15.5% for the Interim Period.

Gross profit for
the six months ended 30 June
HEAAZTHLAEANERN

ENRERE
REERF RN ERNNOAARK28.6
BET BEE-_Z-_TFHEEHEN
HARE208EETLENNDARET7IE
BT AI37.9% c BEEFEKH_-_ZT-F
4 ¥R i HA R /9 20.0% 35 4 = R B B R A
15.5% o

Gross profit margin for
the six months ended 30 June
BEAA=THLABANERR

2021 2020 Change 2021 2020 Change
“¥--f ZBIEF 29 —2--Ff Z—T-%F 29
RMB'000  RMB'000 (%) % % %)
ARETRE ARETR (%) % % (%)
PCBAS for FRIAT @A PCBA
Telecommunication ~ BFEE
devices 18,248 12,470 46.3 19.4 2.7 2.3
Industrial-use devices T EA#EE 1,096 1,550 (29.3) 19.1 20.0 09
loT products NEEER 8,364 6,617 26.4 106 17.3 (6.7)
Others Hith 937 128 632.0 18.3 28.6 (10.9)
Total @it 28,645 20,765 37.9 15.5 200 (45)
PCBAs PCBAs

The gross profit for PCBAs for telecommunication
devices increased by approximately 46.3% to
approximately RMB18.2 million for the Interim Period
(six months ended 30 June 2020: approximately
RMB12.5 million). The gross profit margin decreased
to approximately 19.4% for the Interim Period (six
months ended 30 June 2020: approximately 21.7%),
which primarily due to that (i) the Group offered a lower
unit selling price to the customers since the second
half year of 2020 for the fierce competition; and (i)
increased subcontracting charges and staff cost.

The gross profit for PCBAs for industrial-use devices
decreased by approximately 29.3% to approximately
RMB1.1 million for the Interim Period (six months
ended 30 June 2020: approximately RMB1.6
million). The gross profit margin slightly decreased
to approximately 19.1% for the Interim Period (six
months ended 30 June 2020: approximately 20.0%),
which was mainly due to the decreased sales orders
of industrial use devices and the increased price of raw
materials caused by the global shortage of electronic
components.
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The gross profit for PCBAs for loT products increased
by approximately 26.4% to approximately RMB8.4
million for the Interim Period (six months ended 30
June 2020: approximately RMB6.6 million). The gross
profit margin decreased to approximately 10.6% for
the Interim Period (six months ended 30 June 2020:
approximately 17.3%), which primarily due to the
increased price of raw materials caused by the global
shortage of electronic components in the Interim Period
and the lower gross profit margin for the products from
new customers.

Other Income

Other income of the Group for the Interim Period of
approximately RMB2.3 million (six months ended 30
June 2020: approximately RMB2.6 million) mainly
represented government grants received by the Group.

Other (losses)/gains, net

Net other gains of approximately RMB0.3 million for
the Interim Period (six months ended 30 June 2020:
net losses of approximately RMB2.7 million) mainly
represented exchange differences. Net losses for the
six months ended 30 June 2020 mainly represented
the loss on disposal of properties, plant and equipment,
exchange differences and fair value gain on revaluation
of financial assets at fair value through profit or loss.
The fluctuation in the amount was mainly due to that
the Group has disposed some idle and outdated
equipment for the six months ended 30 June 2020.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised (i)
relevant employee benefit expenses; (i) transportation
costs; (iii) depreciation; and (iv) entertainment expenses
and other expenses. For the Interim Period, selling
and distribution expenses amounted to approximately
RMB1.9 million (six months ended 30 June 2020:
approximately RMBO0.8 million), representing an
increase of approximately 131.1% as compared to that
for the six months ended 30 June 2020. The increase
was mainly due the increased staff cost in the marking
department to achieve more business opportunities
from customers. Selling and distribution expense ratio
remained low at approximately 1.1% and 0.8% against
revenue for the Interim Period and the six months
ended 30 June 2020, respectively.
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Administrative Expenses

Administrative expenses mainly represented (i)
employment benefit expenses, (i) depreciation, (iii)
professional fee, (iv) rental expenses, (v) travelling
expenses, (vi) utilities, (vii) telecommunication and office
expenses and other expenses. For the Interim Period,
administrative expenses amounted to approximately
RMB19.6 million (six months ended 30 June 2020:
approximately RMB16.1 million), representing an
increase of approximately 22.0% as compared to that
for the six months ended 30 June 2020. The increase
was mainly due to (i) increased professional fees for the
government grant received in the Interim Period; and
(i) increased employee benefit expense in the Interim
Period.

Finance Costs, Net

Our finance costs mainly comprised interest expenses
on bank and other borrowings and leases, while our
finance income mainly represented interest income on
our cash and cash equivalents. For the Interim Period,
the net finance costs of the Group were approximately
RMBO.1 million (six months ended 30 June 2020:
approximately RMB0.02 million). The increase in net
finance costs was mainly due to the increased average
borrowing balances from approximately RMB5.8
million for the six months ended 30 June 2020 to
approximately RMB14.5 million for the Interim Period.

Income Tax Expense

Income tax expense increased by approximately
RMB1.7 million from approximately RMBO0.5 million for
the six months ended 30 June 2020 to approximately
RMB2.2 million for the Interim Period, primarily due to
the increase in profit before income tax of the Group’s
major subsidiary, Shenzhen Confidence. Shenzhen
Confidence, our Group’s subsidiary in the PRC, has
qualified for new/high-tech technology enterprises
status and is therefore subject to a preferential income
tax rate of 15%. Our effective tax rate, which is
calculated based on income tax expenses divided by
profit before income tax, was approximately 22.9% for
the Interim Period (six months ended 30 June 2020:
approximately 13.6%). The increase in the effective tax
rate for the Interim Period was due to the increased
assessable profit arising from Chongqging Xinken
Technology Company Limited* (EE B EHR AR A
Al) » a subsidiary of the Group incorporated in 2020
and is subject to corporate income tax at an income
tax rate of 25% on estimated assessable profit.

*

For identification purpose only
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Profit Attributable to Owners of the Company

As a result of the facts discussed above, profit
attributable to equity holders of the Company increased
by approximately RMB3.5 million from approximately
RMB3.1 million for the six months ended 30 June 2020
to approximately RMB6.6 million for the Interim Period.

Liquidity and Capital Resources

Net Current Assets

The Group had net current assets of approximately
RMB119.4 million as at 30 June 2021 (31 December
2020: approximately RMB153.9 million). The current
ratio of the Group decreased from approximately 3.1
as at 31 December 2020 to 2.1 as at 30 June 2021.

Borrowing and the Pledge of Assets

The bank and other borrowings of the Group amounted
to approximately RMB 15.1 million as at 30 June
2021 (31 December 2020: approximately RMB13.9
million). As at 30 June 2021 and 31 December 2020,
the borrowings were secured by properties, plant and
equipment and guarantee from the Company.

Gearing Ratio

Our gearing ratio, which is calculated by total
borrowings divided by total equity, was approximately
5.0% and 4.8% as at 30 June 2021 and 31 December
2020, respectively. During the Interim Period, our bank
and other borrowings increased by approximately
RMB1.2 million. The gearing remained low due to our
low level of bank and other borrowings as well as the
increase in our equity contributed by our profitable
operations.

Capital Structure

The Shares were listed on the Stock Exchange on 18
October 2019 (the “Listing Date”). There has been no
change in the capital structure of the Company since
then. As at 30 June 2021, the number of issued shares
of the Company was 250,000,000 ordinary shares of
HK$0.01 each.
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Foreign Exchange Exposure and Exchange
Rate Risk

The Group’s assets, liabilities and transactions are
mainly denominated in Renminbi (“‘RMB”), Hong Kong
dollar (“HK$”) and United Stated Dollar (“USD”). The
Group is exposed to foreign currency risk arising from
bank borrowing which is denominated in USD other
than the respective functional currency of the entity.
The Group currently does not have a foreign currency
hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.

Capital Expenditure

For the Interim Period, the Group had capital
expenditure of approximately RMB52.3 million (six
months ended 30 June 2020: approximately RMB9.7
million). The capital expenditure was mainly related
to the additions of plant and equipment for our new
factory in Chongaing and factory in Shenzhen.

Interim Dividend

The Board does not recommend payment of interim
dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: nil).

Employees and Emoluments Policy and
Training

The key components of the Group’s remuneration
package include basic salary, and where appropriate,
other allowances, bonuses and the Group’s contribution
to mandatory provident funds or state-managed
retirement benefits scheme. Other benefits include
share options to be granted under the Share Option
Schemes. The Group provides comprehensive training
and development opportunities to its employees on a
regular basis. The trainings are arranged according to
needs to employees, which are identified annually by
individual departments.

As at 30 June 2021, the Group had 945 employees
with a total remuneration of approximately RMB52.7
million during the Interim Period (six months ended
30 June 2020: approximately RMB27.8 million).
The salaries of the employees were determined with
reference to individual performance, work experience,
qualification and current industry practices.
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Use of Proceeds

Our business objectives and planned use of proceeds
as stated in the Prospectus of the Company dated 28
September 2019 (the “Prospectus”) were based on
the best estimation of future market conditions made
by the Group at the time of preparing the Prospectus.
The actual use of proceeds was based on the actual
market development. The net proceeds from the Share
Offer received by the Company, after deducting related
underwriting fees and estimated expenses payable
by the Company in connection with the Share Offer
were approximately HK$91.9 million. From the Listing
Date, being the date on which dealings in the Shares
first commenced in the Stock Exchange, to 30 June
2021, the net proceeds from the Share Offer had been
applied as follows:

FRERERE
ARRIBMR-_ZT-AFAA-TN\BZ
BILEIE ([HBRIREIE ) Pt 2675 B 1R PR
SRERTEREDAREEERUBRE
T2 SRR TR A B RAE AT A AR -
FERAERBEART NS ERERM
TE © AN A ER Y B A7) B B PR AS SRR AR
KR EAEHE RAR AR HER
et BRRAORNIOBEET - B L
mAMEENRREBRIMEEZR)
BEZ-_—FXRNA=+H KHBEHN
FSFIRFEEEAMT

Amount utilised Remaining
Business objectives as stated in Actual net up to 30 June balance as at
the prospectus BRERFMAXEEE proceeds 2021 30 June 2021
BE-2--% HBE-B--F
BRFS ~A=tA ~A=1A
HETFE EHARE =3
(HKS million) (HK$ million) (HKS million)
(BE8#ER) (BBAT) (ABAT)
Enhance our production capacity 1R FTEE 8 R &
and efficiency 49.9 49.9 -
Enhance the level of automation RS ZEE#HI R BE
in our quality control and ZRM B KT
packaging system 7.6 7.6 -
Strengthen our product design ~ RABMBEER B
and enhancement capabilitiesin % & ) PCBA K #1E
respect of our PCBAs applicable 25 PCBA K148 B #)
to telecommunication devices Bkt RIEREN
and loT devices PCBA 5.9 0.8 5.1
Further strengthen our research 3 — & I R MR 2
and development capabilities )| 3.1 3.1 -
Strengthen our product testing BBEVENZNER
capabilties for [T products Fa  mRRMEY
by setting up a cloud-based B 8 O 2E
simulation platform Bl RE 2.1 2.1 -
Upgrade our MES systemand A& & MHIMES R4
enhance our capabilties in QIS Al:oR S,
information technology HArae 3.1 1.8 1.3
Upgrade our existing inteligent 7+ &% MR A ME 86
warehouse BE 25 15 1.0
Repayment of bank loan and other & F1TE R
borrowings 5 8.6 8.6 -
Working capital EEBES 9.1 76 15
91.9 83.0 8.9
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The unutilised net proceeds are expected to be used
during the six months ending 31 December 2021.
The expected timeline for utilising the unutilised net
proceeds is based on the best estimation of the
future market conditions made by the Group. It will
be subject to change based on the current and future
development of market conditions.

The unutilised net proceeds have been placed with
licensed banks in Hong Kong and PRC as interest-
bearing deposits in accordance with the intention of the
Board as disclosed in the Prospectus.

Capital Commitment

As at 30 June 2021, the Group’s capital commitment
amounted to approximately RMB9.8 million (31
December 2020: approximately RMB2.7 million).
The capital commitment was mainly related to the
acquisition of machinery and equipment to expand
our production capacity and enhance our production
efficiency.

Material Acquisitions, Disposals of
Subsidiaries, Associates and Joint Ventures
and Significant Investment

During the Interim Period, saved as disclosed in this
report, there were no material acquisition, disposal of
subsidiaries, associates and joint ventures or significant
investment by the Group.

Contingent Liabilities

The Group did not have any contingent liabilities as of
30 June 2021 (31 December 2020: nil).

Subsequent Event After the Interim Period

As at 24 August 2021, the Company noticed that
Regan Fund Management Company Limited (“Regan
Fund”) was interested in an aggregate of 25,188,000
Shares, representing 10.08% of the total number of
issued Shares of the Company. As Regan Fund was
then a substantial shareholder and a core connected
person of the Company under the Listing Rules, the
shares held by Regan Fund would not be counted
towards the public float of the Company. Therefore, the
public float of the Company is approximately 20.17%,
which has fallen below 25% of the total number of
issued shares of the Company to be held by the public
as prescribed by Rule 8.08(1)(a) of the Listing Rules.
Please refer to the announcement of the Company
dated 24 August 2021 for detailed information.
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RITIERFTEERK

BARESE

RZE-_—FXA=+H AEEANEX
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RZTBE=Z—FN\NA=Z+WB &R
7)) & %/ * Regan Fund Management
Company Limited ([ Regan Fund |) A & £
25,188,000 & I 5 B #E 25 - (AR R
AIEK B BTG 22010.08% ° RIR £
M # Bl - F KR Regan Fund B 81 B A A A
ZEERBRIZOBEAT  HFEHEZR
DR ARRBNARFERE - Bt -
RARABZRABIFRELN H2017% - KR
RIE ET AR A5 8.08(1)@) 1§ - BERARA
THRHEZARRNREBITRG B Z25% °
HAERFEL2HARRIBHAS = —F
NAZ+THBZRE -
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

_
pwc

TO THE BOARD OF DIRECTORS OF CONFIDENCE
INTELLIGENCE HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 18 to 50, which comprises the
condensed consolidated balance sheet of Confidence
Intelligence Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2021 and the condensed consolidated income
statement, the condensed consolidated statement of
comprehensive income, the condensed consolidated
statement of changes in equity and the condensed
consolidated statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
Ll K H B 7 HTF BT - 25l IR A —

H% - +852 2289 8888 - [HE : +852 2810 9888 » www.pwchk.com
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION (CONTINUED)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2021
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CONDENSED CONSOLIDATED INCOME BRAGAWER
STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE—_ZF——FNA=Z+HIANEA
Unaudited
six months ended 30 June
RIEEZ
BEAA=TALANEA
2021 2020
—E-—F —ETF
Note RMB’000 RMB’000
iz ARBTR ARBFT
Revenue e 6 184,342 103,941
Cost of sales SHE A 7 (155,697) (83,176)
Gross profit ER 28,645 20,765
Other income Hiplg A 8 2,330 2,569
Other gains/(losses), net Hplgas /(E518) 558 9 287 (2,694)
Selling and distribution expenses HERDHAY 7 (1,946) (842)
Administrative expenses TEFAX 7 (19,604) (16,070)
Reversal of/(provision for) impairment £ &4 & 5 B &5 18
losses on financial assets Bm (B ) 7 36 (79)
Operating profit KRR 9,748 3,649
Finance costs, net BB A E (142) (24)
Profit before income tax BREr 88 A Al 9,606 3,625
Income tax expense FiSfiA X 10 (2,201) (493)
Profit for the period HRER 7,405 3,132
Profit for the period attributable to: T 1% J5 FE L # &7
Equity holders of the Company RARESFAA 6,602 3,132
Non-controlling interest FEFE IR = 803 =
7,405 3,132

Earnings per share attributable to N2 AE=EH AEWG
equity holders of the Company S RZEF|

Basic and diluted (RMB cents) EARR#E
(ARBH) 11 2.64 1.25
The above condensed consolidated income statement =it f R 4R & Uk %5 3% /e B2 B P B 5% — O B
should be read in conjunction with the accompanying i o
notes.
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BAGSZEWRER

BE —FE-——FNA=+HIEA

Unaudited
six months ended 30 June
RSERK
BEAA=1tHILAEA
2021 2020
—E-—F —ETF
RMB’000 RMB’000
AR TR ARBFT
Profit for the period HREF 7,405 3,132
Other comprehensive income: Hih2EUE
Items that will not be reclassified to T & E# »HE Bz 1B H
profit or loss
Currency translation differences e R (750) 1,914
Equity investments at fair value BRATEGF AR MEEKED
through other comprehensive fRAIE & -
income:
- Fair value gains taken to reserves  — &t AR A FEKRE 407 -
- Disposal gains taken to reserves ~ — &t AR HY H & We 25 1,049 -
Item that may be reclassified to RJGEE T 7 2 R ) E B
profit or loss
Exchange differences on translation ~ ## /g SN E 5 K [E K =58
of foreign operations 48 12
Total comprehensive income for MR ZHE NS ELEE
the period 8,159 5,058
Total comprehensive income for T %1% J5 FE 45 Hi A 2 T W 2
the period attributable to: ot
Equity holders of the Company RAREFAA 7,356 5,058
Non-controlling interest eI 803 -
8,159 5,058

The above condensed consolidated statement of
comprehensive income should be read in conjunction
with the accompanying notes.

e L B L

it R BR AR & 2 T Y a5 3R R L Y P AT —
BFBIE -
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CONDENSED CONSOLIDATED BALANCE filAGAaEEAESR
SHEET

AS AT 30 JUNE 2021 RZFZ—F~NA=1H
Unaudited Audited
REEK LEZ
30 June 31 December
2021 2020
—EB-—F —E-_TF
~A +=A
=+ =+-A8
Note RMB’000 RMB’000
Mz AR%BTRT ARETT
ASSETS EE
Non-current assets FREEE
Property, plant and equipment M - BB RERE 13 188,126 154,221
Intangible asset EREE 14 1,497 1,478
Investment in an associate R—EBERRZEE - -
Prepayments and deposits R RERIES 15 1,590 1,530
Deferred tax assets BERIBE E 2,880 665
Financial assets at fair value BEAFEGFAHMET
through other comprehensive WENeREE
income 14,743 _
208,836 157,894
Current assets REEE
Inventories 7& 16 42,926 25,145
Contract assets ABHEE 17 52,912 55,188
Trade receivables B 5 U RIE 17 42,410 15,290
Prepayments, deposits and other ~ FEf1 3018 « #2& R EH A
receivables & U R IE 15 5,903 7,228
Financial assets at fair value BATFEFABRZNE
through profit or loss REE - 5,001
Pledged bank deposits B IRITIE 316 14,557
Cash and cash equivalents HekREEED 78,947 104,004
... 223414 : 226,413
Total assets EEHE 432,250 384,307
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CONDENSED CONSOLIDATED BALANCE

SHEET (CONTINUED)

fE B 4%

BEESERGR

AS AT 30 JUNE 2021 RZFZ—F~NA=1+H
Unaudited Audited
RICER LEZ
30 June 31 December
2021 2020
—B- -  ZZE-THF
~A +=A
=+8 =t-8
Note RMB’000 RMB’000
b= ARBTRT ARBTT
EQUITY e
Equity attributable to equity EATRERIEEAEN
holders of the Company =
Share capital [N 2,250 2,250
Share premium & 15 % (B 98,676 98,676
Retained earnings REB AT 65,886 58,979
Reserves i 126,671 126,222
293,483 286,127
Non-controlling interest JE 1R AR R 2 8,107 5,804
Total equity EREE 301,590 291,931
LIABILITIES afE
Non-current liabilities FREBEE
Bank and other borrowings RIT R E A SR 10,261 8,048
Lease liabilities HEAE 780 1,766
Deferred government grants BB 15,609 10,001
26,650 19,815
—T - —FHRHREERE EREEERERAR 21



CONDENSED CONSOLIDATED BALANCE

SHEET (CONTINUED)

BRGSEERER (R)

AS AT 30 JUNE 2021 RZFZ—F~NA=1H
Unaudited Audited
RCER LEZ
30 June 31 December
2021 2020
—EB-—-F —ZT-TF
~A +=A
=L E Eq=1[F
Note RMB’000 RMB’000
b= AR¥ T ARBTTT
Current liabilities REBEE
Trade payables B 5 EARIE 18 38,072 18,482
Other payables and accruals Eﬁﬂﬁgﬁ T8 )
FEET T 19 42,041 36,108
Contract liabilities EHEE 19 7,214 1,487
Bank borrowings ERITA K 4,858 5,889
Lease liabilities HEAE 5,279 4,725
Deferred government grants I IE BT 8 B 4,406 3,101
Current income tax liabilities BEAFTE R & & 2,140 2,769
e iiiiiiioooooo..........104010 - 72,561 _
Totalliabilites ~~~~~~~~ &f#®®E 130660 92,376 _
Total equity and liabilities EzRkEEEHE 432,250 384,307

The above condensed consolidated balance sheet
should be read in conjunction with the accompanying

notes.

Ll A BRAR & B E B R R I8 ERE MY P AT —

PFEIRE -
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CONDENSED CONSOLIDATED BRGNS R
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE T =—F NA=+HIEA
Unaudited
Attributable to equity holders of the Company
FEFIANIREREARE
Financial
assets at
fair value
Share- through
based other Non-
Share Share Other  payment  Statutory  Exchange comprehensive  Retained controling Total
capital  premium  reseve  reseve  reseve  reserve incomereserve - eamings Total interest equity
AATAHL
HRAFA Ef2EYEY

Br  REGE REEE RRER  :REE  JEER GEEERR  RERA A5 AERRE B4R
RMBOX)  RMBOO  RMBOO  RMBON  RMBOO  RMBOO  RMBO)  RMBOO  RMBOX  RMBO)  RMBON
ARRTR ARMTR ARBTR ARMTR ARBTR ARMTR  ARRTR ARRTZ ARRTR ARRTR ARETR

(Note a)
(Hita)
Balance at HZBz-f
1 January 2021 -B-Bhks 2,250 9676 111,235 182 19,383 (5,148) - 5979 26127 5804 291,91
Comprehensive income 2 M5
Proft for the period B = o = - - - - 6,602 6,602 803 1405
Other comprehensive 27 (§18) /Wit
(loss)/income
Curency ranaon gHjERE
dfferences - - - - - (750) - - (750) - (750)

Eichange diferenceson #8555 254

transaton f foregn ExZE

operafions - - - - - 4 - - 8 - 8
Equtyimesmentsat -~ RATEFAZR

valuetrough otrer 2EkEd

comprehensie ncome; — FRARE :

-Farvae gans tento  ~iFABER

Tesenes ATEhE - - - - - - w - a - 401
~Disposa gansakento  —F ARt
esees tEhE - - - - - - 1049 - 1049 - 1049
- Disposal gains recycedto ~HENETRE
Tetaned earings RBEH - - - - - - (1,049) 1,049 - - -
Totalcomprehensive 2 (£8) /4
(loss)fincome &8 - - - - - (102) g 7651 735 803 8159
Transactions with owners EEFANRS
Aopropraton (Noteb) & (b - - - - i - = (144 = = =

Captalcontrbutionfrom ~ FEARESRAL
non<ontoliginereston FHERR

setingupanewsubsidary  #14 - - - - - - - - - 1,500 1500
Total transactions with ~ SEEAR
owes B D e D e D e SO S D e O . I O
Balanceat WZFz-

30 June 2021 ~AZTRNER 2,250 9676 111,285 752 2012 (6,850) 407 65,086 293483 8107 301590
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CONDENSED CONSOLIDATED BRRGAESEHR ()
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE-—ZFE-——FEXA="+HIA~EA

Unaudited
Attributable to equity holders of the Company
ARAEREHEAEL
Share-
hased
Share Share Other  payment  Statutory  Exchange  Refained

capital ~ premium reserve reserve reserve reseve  eamings Total

SRR
kA ROEE EbBE FXGE  ZREE  HERE  REEH &g
RVMB'OO0 RMBO00  RMB'000  RMB'000 RMB'O00  RMB'000  RMB'000  RMB'000
ARBTT ARBTT ARETT ARETT ARBTR ARETR ARETT ARETR

(Note @)
(Hizka)
Balance at i 3:3
1 January 2020 -A-BfES 2,250 9,676 111,235 752 17,409 (866) 917 218,678
Comprehensiveincome: ~ 2EKE
Profit for the period B = - - - - - 3,132 3132
Other comprehensive Eb2EYE:
income:
Currency translation differences E%AEZE - - - - - 1926 - 1926
Total comprehensive income 2 i3 4 5 - - - - - 1926 3,132 5058
Transaction with owners ~ HEAANR S
Appropriation (Note b) B3 (Brikb) - - - - 646 - (846) -
Total transaction with BEEANRAEE
owners .. S S S o 06 . S - IO
Balance at RZE-E%F
30 June 2020 ~BZTA
ka3 2050 98676 11128 752 18055 1060 51708 283,731
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2021

Notes:

@

Other reserve represents the combined share capital and
capital reserve of the companies comprising the Group,
after elimination of inter-company transactions and
balances as at 31 December 2020 and 30 June 2021 in
relation to the reorganisation.

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the profit
after income tax (after offsetting accumulated losses
from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity
holders. All statutory reserves are created for specific
purposes. A PRC company is required to appropriate
an amount of not less than 10% of statutory profits
after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year.
A company may discontinue the contribution when
the aggregate sum of the statutory surplus reserve is
more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses
of the company, to expand the company’s operations,
or to increase the capital of the company. In addition,
a company may make further contribution to the
discretional surplus reserve using its post-tax profits in
accordance with resolutions of the board of directors.

The above condensed consolidated statement of
changes in equity should be read in conjunction with
the accompanying notes.
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CONDENSED CONSOLIDATED BHGAERERE
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE—ZFE-—FEXA="+HIEA~EA

Unaudited
six months ended 30 June
i«( %*}“
Eﬁé/\ﬁ] =t+H1EXEA

2021 2020
—BD-F —ZE-THF
RMB’000 RMB’000
ARBTRT ARETT

Cash flows from operating activities EZ ZEHEESHE

Cash generated from operation KESIRE 8,456 7,720
Income tax paid B (5,044) (2,438)
Interest received B A 415 483
Net cash generated from operating KEEBATIS RS 35

activities 3,827 5,765
Cash flows from investing activities BREZBHHELSHE
Purchase of property, plant and BEWE  BERZHE

equipment (40,321) (9,488)
Proceeds from disposal of property, HEWE - BE&&E

plant and equipment Z TS 5H - 480
Purchase of intangible assets BEELAE (377) -
Purchase of financial assets at fair value & B %A FET AB2

through profit or loss HEemEE - (8,952)
Proceeds from disposal of financial HEEATFET ABR

assets at fair value through profit or H& R & E RS R IE

loss 5,000 9,615
Purchase of financial assets at fair value 3% B %A FET AEAM

through other comprehensive income 2 E Kz £ @& &= (23,751) -
Proceeds from disposal of financial HERA T ER AEAM

assets at fair value through other ZHNENEREE

comprehensive income Fr 5 /18 10,413 -
Receipt of government grants LT ER I 47 B 9,129 1,430
Net cash used in investing activities REFZBMARE ST (39,907) 6,915)
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CONDENSED CONSOLIDATED BRGARERER ()

STATEMENT OF CASH FLOWS
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE—ZF

——FENA=FHIENEA

Unaudited
six months ended 30 June
RBERZ
BEANA=+THLAEA
2021 2020
—E--F ZE-EFF
RMB’000 RMB’000
ARBTRT ARETRT

Cash flows from financing activities BEZEBHBEESHRE

Proceeds from bank borrowings RITIE RIS RIA 6,124 -
Repayments of bank borrowings BEIIRITER (4,826) (3,454)
Payment of interests on bank XATRITERFE

borrowings (332) (296)
Decrease in pledged bank deposits B IR IRITF TR D 14,241 =
Payment of capital element of lease SHAERERS D

liabilities (4,681) (1,889)
Payment of interest element of lease YTNEEEERN SIS

liabilities (225) 211)
Capital contribution from non-controlling ?H P e 25 h K 32 3 B B

interest on setting up a new subsidiary A & &EE 1,500 =
Net cash generated from/(used in) BEEBATE(FTA) R
__financing activites _______________®#F® Mg (6,850
Decrease in cash and cash RERBELEEWRD

equivalents (24,279) (7,000)
Cash and cash equivalents at beginning #1384 KR ELEEY

of the period 104,004 139,172
Currency translation differences ERmE = (778) 1,725
Cash and cash equivalents atend of IARBRERFEZEY

the period 78,947 133,897

The above condensed consolidated statement of il fRR4R A IR &% = 5% & BLfE M FT F —

cash flows should be read in conjunction with the BEBIEE -
accompanying notes.

T —FHhERE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

28

General information

Confidence Intelligence Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 7 December 2018 as an exempted
company with limited liability under the
Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands.
The address of its registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (together, the
“Group”) are principally engaged in the provision
of electronic manufacturing service. The ultimate
holding company of the Company is Skyflying
Company Limited, a company incorporated in
the British Virgin Islands. The ultimate controlling
party of the Group is Mr. Li Hao.

The condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand (“‘RMB’000”),
unless otherwise stated. The Interim Financial
Information have been prepared under the
historical cost convention, except for financial
assets at fair value through other comprehensive
income (“FVOCI”) and financial asset at fair value
through profit or loss (“FVTPL”) which have been
measured at fair value.

This interim Financial Information was approved
for issue on 30 August 2021.

This Interim Financial Information has not been
audited.

IGL]
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

Basis of presentation

This Interim Financial Information for the six
months ended 30 June 2021 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 ‘Interim financial reporting’
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). This Interim
Financial Information does not include all the
notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2020, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

Summary of significant accounting
policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December
2020, as described in those annual consolidated
financial statements, except for the estimation
of income tax and the adoption of new and
amended standards. The accounting policy
for financial assets at FVOCI is set out in Note
3.8. Taxes on income in the interim periods
are accrued using the tax rate that would be
applicable to expected total annual earnings.

3.1 New and amended standards adopted
by the Group

A number of new or amended standards
became applicable for the current
reporting period. The Group did not have
to change its accounting policies or make
retrospective adjustments as a result of
adopting these standards.

e L B L
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3.

30

Summary of significant accounting
policies (Continued)

3.2

3.3

Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and
interpretations have been published that
are not mandatory for this reporting period
and have not been early adopted by the
Group. These standards are not expected
to have a material impact on the Group in
the current or future reporting periods and
on foreseeable future transactions.

Financial assets
3.3.1 Classification

The Group classifies its financial
assets in the following measurement
categories:

o those to be measured
subsequently at fair value
(either through other
comprehensive income or
through profit or loss); and

. those to be measured at
amortised cost.

The classification depends on the
entity’s business model for managing
the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value,
gains and losses will either be
recorded in profit or loss or other
comprehensive income. For
investments in equity instruments
that are not held for trading, this will
depend on whether the Group has
made an irrevocable election at the
time of initial recognition to account
for the equity investment at FVOCI.

f& B3

3.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

EXRETHEME (&)

3. Summary of significant accounting 3.
policies (Continued)
33 ZHMEE @&

3.3.1 74 (#)
REBEBERNES ERZL
EEENEBREANE
REHDEEHRE -

3.3 Financial assets (Continued)
3.3.1 Classification (Continued)
The Group reclassifies debt
investments when and only when its

business model for managing those
assets changes.

3.8.2 Recognition and measurement 332 HRREE
At initial recognition, the Group ROTERE  AEE
measures a financial asset at its fair BATEFESREE -
value plus, in the case of a financial WemEELIESBE
asset not at FVTPL, transaction miRAFEFE AN
costs that are directly attributable to tREZemEERRE

IR B - 35 B
BERAFEAENS
mﬂﬁéﬂ’]x%ﬁi$EAT

the acquisition of the financial asset.
Transaction costs of financial assets
carried at FVTPL are expensed in the

consolidated income statement.

W R P FIMER o

Financial assets with embedded EEEEEBRANTETL
derivatives are considered in their ENemMEENTE &R
entirety when determining whether REMERA ST S
their cash flows are solely payment NHE FRemEE

of principal and interest.

e L B L

& EREEEEARAR
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NOTES TO THE CONDENSED 1L

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3. Summary of significant accounting 3.

policies (Continued)
3.3 Financial assets (Continued)

3.3.2 Recognition and measurement
(Continueq)

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s
business model for managing
the asset and the cash flow
characteristics of the asset. There
are two measurement categories
into which the Group classifies its
debt instruments to be:

o Amortised cost: Assets that
are held for collection of
contractual cash flows where
those cash flows represent
solely payments of principal
and interest are measured
at amortised cost. Interest
income from these financial
assets is included in finance
income using the effective
interest rate method. Any gain
or loss arising on derecognition
is recognised directly in
the consolidated income
statement and presented in
‘Other gains/(losses), net’
together with foreign exchange
gains and losses. Impairment
losses are presented as
separate line item in the
condensed consolidated
income statement.

o FVTPL: Assets that do not
meet the criteria for amortised
cost or FVOCI are measured
at FVTPL. A gain or loss on
a debt investment that is
subsequently measured at fair
value through profit or loss
is recognised in condensed
consolidated income
statement and presented net
within ‘Other gains/(losses),
net’ in the period in which it
arises.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3. Summary of significant accounting
policies (Continued)

3.3 Financial assets (Continued)

3.3.2 Recognition and measurement
(Continued)

Equity instruments

The Group subsequently measures
all equity investments at fair value.
Where the Group’s management has
elected to present fair value gains
and losses on equity investments
in OCI, there is no subsequent
reclassification of fair value gains
and losses to profit or loss following
the derecognition of the investment.
Dividends from such investments
continue to be recognised in profit
or loss as other income when the
Group’s right to receive payments is
established.

Changes in the fair value of financial
assets at FVTPL are recognised in
“Other gains/(losses), net” in the
condensed consolidated income
statement as applicable. Impairment
losses (and reversal of impairment
losses) on equity investments
measured at FVOCI are not reported
separately from other changes in fair
value.

3.8.3 Derecognition

Financial assets are derecognised
when the rights to receive cash flows
from the investments have expired or
have been transferred and the Group
has transferred substantially all risks
and reward of ownership.

e L B L

RE TP HAR BN MR ()

EXRETHEME (&)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

4. Estimates

The preparation of this Interim Financial
Information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expense. Actual results may differ

from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management
in applying the Group’s accounting policies and
the key sources of estimation uncertainty were
the same as those applied to the consolidated
financial statements in the annual report for the

year ended 31 December 2020.

5. Financial Risk Management
(@) Financial risk factors

The Group’s activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk and interest rate risk),
credit risk and liquidity risk. The Group’s
overall risk management programme
focuses on the unpredictability of financial
markets and seeks to minimise potential
adverse effects on the Group’s financial

performance.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the annual report
for the year ended 31 December 2020.
There have been no significant changes
in the risk management policies since the

year end.

S
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

58

Financial Risk Management (Continued)

(b)

Fair value estimation

Financial instruments carried at fair value
are analysed by valuation method. The
different levels have been defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

The following tables present the carrying
value of financial instruments measured at
fair value at the condensed consolidated
balance sheet across the three levels.

B &R & HA B 35 B B R (48D

58

B E bR ()

(o) BFEME
BAFETIRA S B T A
BEIEDN - U TR TBEER
ZER

. ERAELAEEEE
82 BB CREBE)
(E—®) -

e RBRE—FARMMEI
BERBEZABRE
# (BB #%) sk A 88 (AD
REEEE) @AER
(=) -

o UREBEFAEBEERTSH
EMEEcEELRE
Z &8 A AR (B A 8
RZBABR)(F=R) °

TERAZEERZINEAGSEE

BERARATEMENSRTA
RBRE(E °

Unaudited

Fair value measurement as at 30 June 2021

REER
R-B-_—EXA=TANATEFE
Level 1 Level 2 Level 3 Total
E1R E2MR E3R gt
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARBTR AR®TR AR%Tn
Financial assets at BAFE AR
FVOCI ZEMNED
SREE
- Listed trading - ImEEEH
securities 14,743 - - 14,743
14,743 - - 14,743

ST FREEERES ERERERERAT 35



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B _E (48D

5.  Financial Risk Management (Continued) 5. HMERKRER(E)
(b)  Fair value estimation (Continued) (b) AFEMGE(HE)
Audited
Fair value measurement as at 31 December 2020
TEZ
ZEZZF+ZA=T—HNRTEHE
Level 1 Level 2 Level 3 Total
F1R Fo F3 FoH
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Financial assets at BRFEFAER
FVTPL MERMEE
— Unlisted investment ~ —3F F % &
fund 4 - - 5,000 5,000
~ Listed trading - tmEEER
securities 1 - - 1
1 - 5,000 5,001
There were no transfers between levels 1, HR EF— F_RE=HZ
2 and 3 during the period. R s o
The following table presents the changes TREIEHEZZT_—FR=
in level 3 financial instruments for the six ZoEFNA=THIEAER
months period ended 30 June 2021 and HEEI R TANE S
2020:
Unlisted investment fund
FEHES
2021 2020
=B C—T_ZTF
RMB’000 RMB’000
ARBTRT ARETT
Balance at 1 January R—HA— B 5,000 -
Disposal & (5,000) -
Balance at 30 June RAA=+ B4R - —
Unlisted investment fund was stated at fair FEMEEESKRATET
value which is estimated using other prices IR - ERA M EELE S EEHE
observed in recent transactions when FERARIBAR SERMSHE
the market price is not readily available. M ERfGET - M—EXZIHEE
If one or more of the significant inputs is RNig ABURIIEE R AT BT
not based on observable market data, the SHEIE - BITAGTAE 3K -
instrument is included in level 3.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

5.  Financial Risk Management (Continued) 5. HMERKRERE(E)
(b)  Fair value estimation (Continued) (b) AFEMGE(HE)
The carrying amounts of the Group’s AEBEMEREE (BEZ
other financial assets including trade SRVHIERERER &e
and bills receivables, deposits and other REAEBGRIA - BEBRTT
receivables, pledged bank deposits and GRUARBEERREEED)
cash and cash equivalents; and financial kemaE(REESENRK
liabilities including trade payables, other I8 - EAthFET5RIE R ERTFRIR
payables and accruals, lease liabilities %ﬁi"fiéﬁ&i&fﬂa ) K BRE
and bank borrowings, approximate their BRHEE-_ZE-_—F A=+
fair values as at 30 June 2021 and 31 Ak= 125_? i‘f’ R=+—
December 2020. HE R TFEEE
6. Revenue and segment information 6. WmEkaBER
The Company is an investment holding company ARAAB—REEER AR &
and the Group is principally engaged in the EEITERSTEFRERBED
business of electronics manufacturing services (TEMS]) -

(‘EMS).

The chief operating decision-maker has been
identified as the directors of the Company. The
directors review the Group’s internal reporting
in order to assess performance and allocate
resources. The directors have determined the
operating segment based on these reports.

The directors consider the Group’s operation
from a business perspective and determine that
the Group has one reportable operating segment
being the EMS.

The directors assess the performance of the
operating segment based on a measure of
revenue and gross profit.

During the six months ended 30 June 2021 and

2020, all the Group’s revenues are from contracts
with customers and are recognised over time.

R E S
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

6. Revenue and segment information 6.

(Continued)

(@) Segment revenue by customers’
geographical location

The Group is domiciled in the People’s
Republic of China (the “PRC”). The Group’s
revenue by geographical location, which is
determined by the location of customers,

B &R & HA B 35 B B _E (48D

Wi Ko BER (F)

(@

BREFHEBENESD WD K
&

NEBEPEARLRE ([
B ) sEAR AL o AR @ik IR
B (EREFUEERE) &
SERWEHIAT :

is as follows:
Unaudited
six months ended 30 June
RBEZ
BEAA=1THILEAEA
2021 2020
—EZ-f ZZZEfF
RMB’000 RMB’000
AR¥TRT ARBTE
The PRC A 183,970 108,919
The United States of America EFBRAR 372 22
184,342 108,941

(b) Non-current assets by geographical
location

As at 30 June 2021 and 31 December
2020, all of the Group’s non-current assets
were located in the PRC.
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NOTES TO THE CONDENSED ISR S
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

FR A 35 B AT (4D

Expenses by nature

7. BRMERIMNMAX

Expenses included in cost of sales, selling and FFAHERAN  HERDHASX -
distribution expenses, administrative expenses THRAZAReBEERBERSE (B
and (reversal of)/provision for impairment losses |) BENRZSTET
on financial assets are analysed as follows:
Unaudited
six months ended 30 June
RIBEZL
BENA=TALNES
2021 2020
—BE-—-§ _—T_FF
RMB’000 RMB’000
AR¥ETR ARETT
Cost of raw materials and AR EEFE R
consumables used PN 65,233 38,917
Subcontracting charges ABEMA 16,655 3,094
Employee benefit expenses and REBAFE K
manpower service expenses, ANERBRBRS
including directors’ emoluments BEEEME
(Note 21) (FftzE21) 52,742 27,807
Rental expenses of short-term NT&ENRAEE
leases in respect of: HefX -
— Machineries — s 11,863 8,079
- Offices, warehouses, production —lfA= - &8 « £&
plants and staff quarters WEREIREE 925 454
Utilities IKEE 2,750 2,138
Depreciation (Note 13) e (FizE13) 18,039 11,926
Amortisation (Note 14) 5 (FeE14) 358 -
Auditor’s remuneration il
— Audit services — BT R 434 533
Professional fees 2XEH 2,743 1,704
Provision for inventories (Note 16) 13 & # & (£ 16) - 605
(Reversal of)/provision for impairment 4 &l & 2 il 8 /&5 2
losses on financial assets (=) Rt (36) 79
Other tax and surcharges H b Fi 8 & fft hn & 688 1,012
Transportation R BB 182 234
Travelling expenses =IRE 840 300
Others HAih 3,795 3,285
Total cost of sales, selling SHERA - HE R
and distribution expenses, 2R - TR
administrative expenses and AR &b E ERE
(reversal of)/provision for B8 (B E) R
impairment losses on financial RG]
assets 177,211 100,167
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NOTES TO THE CONDENSED B4R & O HA B 35 E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

8. Otherincome 8. HfkA

Unaudited six months ended

30 June
REERBEANA=THL
A~E A
2021 2020
—ED-F ZE_ZF
RMB’000 RMB’000
AR®TT ARETT
Government grants BT B 2,330 2,569
9. Other gains/(losses), net 9. Hfblki (FEiE) FHE
Unaudited
six months ended 30 June
REERK
BZEANA=1+HLAEA
2021 2020
B CZET=THF
RMB’000 RMB’000
ARBTRT ARETRT
Loss on disposal of property, HEME - BEKRKR
plant and equipment & 18 - (2,665)
Exchange differences b 5 =5 288 (525)
Fair value changes in financial assets &2 F &5t ABzEH £
at FVTPL MEEZ ATEEZS (1) 496

287 (2,694)

40 Confidence Intelligence Holdings Limited Interim Report 2021



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

lGLE]

RE TP HAR BN MR ()

10. Income tax expense 10. FTEHiEAX
Subsidiaries in the PRC are subject to corporate BIEFRREDEESFE - P BB
income tax (“CIT”) in accordance with the PRC NEBHMEEMEH ((EMS
CIT Law. According to the PRC CIT Law and the Bl - REBEHBEBEMBGHERA
relevant regulations, the CIT tax rate applicable BES BRIFEBREEARKEB
is 25% unless preferential rates are applicable in AR - A REAA SR
the cities where the subsidiaries are located. 1SRRI R B 25% °
If a subsidiary in the PRC is subject to CIT i BB A B BRI EREH
and qualified as High and New Technology WEESHEMEEER  BER
Enterprise, the applicable CIT tax rate is 15%. RSB ERR15%
During the six months ended 30 June 2021 BE-_ZT-_—FR-FT=-_ZTFA
and 2020, Shenzhen Confidence Intelligence =+HIEARNEAR  AEEEFEHN
Electronic Co., Ltd, the Group’s subsidiary in the MHEBARFIEREEETFARAD
PRC has qualified for high and new technology AlE & MG = T Bl 1 AL -
enterprise status and is therefore subject to PRC WEEHRBECEMEREINE
CIT at a preferential income tax rate of 15%. FRE15% o
During the six months ended 30 June 2021, HEZZ-_—F-A=1+HIEE
Chongging Xinken Technology Company Ao AKE B EAREEER
Limited* (E E 5B XA R A 7)), the Group’s BB R A R AR b5 &R &
subsidiary in the PRC is subject to CIT at an ) 25% Ft R AN TS o
income tax rate of 25% on estimated assessable
profit.
During the six months ended 30 June 2021 and BE-_ZT-_—FR-FT=-_ZTFA
2020, no provision for Hong Kong profits tax has = SEA  BERAEELE
been made in the Interim Financial Information B IR B F - I A 5 HR B
as the Group had no assessable profit in Hong BEREL BB EHBEE -
Kong.
Unaudited
six months ended 30 June
RGEZ
BEASA=t+RHLEXEA
2021 2020
—E-—F ZZ-ZF
RMB’000 RMB’000
AR¥TRT ARETT
Current income tax BNERFT 1S AL
- PRC CIT —Hh B E PSR 4,416 1,114
Deferred tax IR AE TR IE (2,215) (621)
Income tax expense FrisBif & 2,201 493
* For identification purposes only * 2t n)
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NOTES TO THE CONDENSED B4R & O HA B 35 E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

11. Earnings per share 11. S8REF
The basic earnings per share is calculated by ERERBFNEANTE=FFEA
dividing the profit attributable to equity holders of EREMNRABE T -_—FR=
the Company by the weighted average number TTEFAA=THEAEANE
of ordinary shares in issue during the six months BOTEBRMETHEGE -

ended 30 June 2021 and 2020.

Unaudited
six months ended 30 June
RISER
BEAA=+RHLEAXEA
2021 2020
—E-—F —ETF
Profit attributable to equity holders ~ ZAA FIHEZR B A FE(L
of the Company (RMB’000) wm i (AREFT) 6,602 3,132
Weighted average number of B BT E @R MNE TS
ordinary shares in issue #H (F&)
(thousands of shares) 250,000 250,000
Basic and diluted earnings per share 15 % %t 78 K # 58 2 7
(RMB cents) (AR%5) 2.64 1.25
There were no differences between the basic H REBE=Z - F &;g == f
and diluted earnings per share as there were ;;H =T EIE/; & A EE““’%E%@
no potential dilutive ordinary shares outstanding & W IR AN R & R
during the six months ended 30 June 2021 and mER-
2020.
12. Dividends 12. &2
No dividend has been paid or declared by the Z'K Q?m%;ﬁ: - & &;; =
Company during the six months ended 30 June gff\ E E:Jr B IE 7S {8 A 3 4% 2 A
2021 and 2020. HEIRRE °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

&R S T EA M 35 B B aE (4]

13. Property, plant and equipment 13. ¥ BERRE

Total
st
RMB’000
AR% T
As at 1 January 2021 (audited) R=-ZB-_—F—F—H(BHFR)
Cost B 246,094
Accumulated depreciation REtinE (91,873)
Net book amount BREFE 154,221
Six months ended 30 June 2021 BE-Z-_—HXA=t+HL
(unaudited) AMEA (REEX)
Opening net book amount BRI E 154,221
Additions B 51,944
Depreciation (Note 7) e (Msx7) (18,039)
Closing net book amount HAREREFE 188,126
As at 30 June 2021 (unaudited) R=—ZE-_—FXA=+H
(REER)
Cost B AR 298,038
Accumulated depreciation R E (109,912)
Net book amount BREFE 188,126
As at 1 January 2020 (audited) R=-ZE-_ZF—-HF—H
(RRER)
Cost B AR 198,265
Accumulated depreciation 25T E (78,003)
Net book amount BREFE 120,262
Six months ended 30 June 2020 BE_ZE-_ZTFXA=1H
(unaudited) IEAREA (REER)
Opening net book amount B YIBR A 120,262
Additions NE 9,748
Depreciation (Note 7) s (FsE7) (11,926)
Disposals HeE (3,145)
Closing net book amount HRREFE 114,939
As at 30 June 2020 R=-ZB-_ZFFXA=+H
(unaudited) (REER)
Cost BN 193,880
Accumulated depreciation REHinE (78,941)
Net book amount BRESE 114,939

The recognised right-of-use assets are related to
properties and plant and machineries.

RKZRAR o

RERNERAEEERYE  B5
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NOTES TO THE CONDENSED B4R & O HA B 35 E LB 5T (48)

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

14. Intangible assets 14. BREE
Software
B
RMB’000
AREFTT
As at 1 January 2021 R=-—ZF-_—-%—F—H
(audited) (REZ)
Cost B 1,774
Accumulated amortisation BT (296)
Net book amount IREFE 1,478
Six months ended 30 June 2021 BE-_Z-_—5XA=+H
(unaudited) IEREA CREBER)
Opening net book amount HRFER R E 1,478
Additions NE 377
Amortisation charge (Note 7) BB A (HE7) (358)
Closing net book amount BREREFE 1,497
As at 30 June 2021 R-ZE-_—FxXA=+H
(unaudited) (REER)
Cost B A 2,151
Accumulated amortisation BT (654)
Net book amount BREDFE 1,497
As at 30 June 2020 R-—ZE-_ZFXA=+H
(unaudited) (REER)
Cost B =
Accumulated amortisation e =
Net book amount BRESE -
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NOTES TO THE CONDENSED

B &R & HA B 35 B B R (48D

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

15. Prepayments, deposits and other 15. FANFIE ReRHEMERRE
receivables
Unaudited Audited
RICERZ LEZ
30 June 31 December
2021 2020
—E--F CZTZEF
~A +=A
=+8 =+-8
RMB’000 RMB’000
ARSTRT ARETT
Current portion B ERER 5
Prepayments to suppliers TEfT L FE P 5K IE 396 2,758
Rental and other deposits (Note) He REAMRS () 1,367 1,224
Value-added tax (‘VAT”) receivable  FEUUEEFL ([1EEF]) 4,035 3,240
Other receivables (Note) H b pE U FRIB (M) 105 6
5,903 7,228
Non-current portion JERN IR
Prepayments for the acquisiton of BB B W% - K= M RE
property, plant and equipment Z TERRRIE 1,360 1,314
Rental deposits (Note) HE®RS (M) 230 216
1,590 1,630
7,493 8,758
Note: B ==
As at 30 June 2021 and 31 December 2020, the RZBZ—FNA=+THAR=Z=FF
carrying amounts of deposits and other receivables +=ZA=1+—H8 ' & RHEMEKIEN
approximated their fair values. FREESEEAFERS -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

16.

17.

46

f& B3

SE TP HR B BN MR ()

Inventories 16. FE
During the six months ended 30 June 2021, HE-ZT-—FSA=1+HILEARE
the cost of inventories recognised as expense R 28R AR64,967,0007T
and included in “cost of sales” amounted to (ZE-_ZFEXA=Z1+H: AR¥
approximately RMB64,967,000 (30 June 2020: 39,404,000 7T.) #9917 & B 7~ fie 52 s )
RMB39,404,000) which included provision of TWEAHERE  HBEHAR
inventories amounting to approximately RMBNil BET(ZEZTFAA=+H: A
(30 June 2020: RMB605,000). R#605,0007T) 27 & -
Contract assets, trade and bills 17. EHEE BEZERWFRERENK
receivables =B
Unaudited Audited
RICERZ LEZ
30 June 31 December
2021 2020
—BD-F  —ZE-THF
~A +=A
=+H =+—H
RMB’000 RMB’000
ARBTRT ARETT
Contract assets EHEE 53,018 55,294
Less: Provision for impairment of i : & #)& ERE R E
contract assets (106) (106)
52,912 55,188
Trade receivables E 5 e IE 41,723 15,310
Bills receivables e =% 816 145
Less: Provision for impairment of BB R IERE
trade receivables B (129) (165)
Trade and bills receivables Z S EWRIER
e mWE& aa0 15290
Contract assets, trade and bills EBHEE - BHER
receivables RIA K EWEE 95,322 70,478

Contract assets represent the Group’s rights to
consideration for work completed but unbilled for
its services. The contract assets are transferred
to trade receivables when the rights become
unconditional which generally takes one to three
months.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

17. Contract assets, trade and bills
receivables (Continued)

As at 30 June 2021 and 31 December 2020, the
carrying amounts of contract assets, trade and
bills receivables approximated their fair values.

The Group’s sales were generally on credit terms

primarily from 30 to 90 days.

As at 30 June 2021 and 31 December 2020,
the aging analysis of trade and bills receivables,

based on invoice date, is as follows:

B &R & HA B 35 B B R (48D

17. AHEE B3 ERWRERENK
28 (&E)
RZEZ—FNA=+ARZZZ
TEF+ZA=+—H 6HEER
%%FE”Q* BREREEMREE
EENFERE -

AREHENEESH —REENT
30E90H o

R_E-_—FXA=+HAER=_ZF=
TE+-_A=1+—H BEZEHKX
HRERERZEZBHANKER S
W :

Unaudited Audited

RGEK L'z

30 June 31 December

2021 2020

—E-—-F CZE-TF

~A +=A

ETFE ==

RMB’000 RMB’000

AR¥TRT AREBTT

1 to 3 months 39,673 14,348
Over 3 months 2,866 1,107
42,539 15,455

Less: Provision for impairment of | B B RBGRIERE

trade receivables (129) (165)
42,410 15,290
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NOTES TO THE CONDENSED

B &R & HA B 35 B B _E (48D

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

18.

19.

48

Trade payables 18. B S ENRIE
As at 30 June 2021 and 31 December 2020, RZZBEZ—FNA=ZF+HEZ=ZZZ
the aging analysis of trade payables, based on ZE+-ZA=+—RH BHEMNK
invoice date, is as follows: HRBEZAMMERRITAOT -
Unaudited Audited
RICERZ LEZ
30 June 31 December
2021 2020
—E-—F —ZE-_TF
~A +=A
=tH =t+—8
RMB’000 RMB'OOQ
ARETR ARETIT
Within 1 month 1EAR 28,943 16,664
1 to 2 months 1Z221E A 7,290 784
2 to 3 months 2Z=318A 661 749
Over 3 months 3EAKE 1,178 285
38,072 18,482
As at 30 June 2021 and 31 December 2020, the R-ZZE-_—FX A= ‘I’ Ak _—T—
carrying amounts of trade payables approximated TFE+-A=+—H"'& % ﬁ H =
their fair values. 1H 7 BREE A ’&TrfE?fHE °
Contract liabilities, other payables and 19. EHAE  HtENRERES
accruals E2H
Unaudited Audited
REEEX LEZ
30 June 31 December
2021 2020
—ED - ZE_ZF
~A +=A
=+A =+—H
RMB’000 RMB’O@
AR¥TRT AREBTT
Payable for operating expenses £ #‘“ 0 % 75 19 R
IAE 5,991 3,094
Payable for acquisition of ERAWEDE  BE KR
property, plant and equipment = 2 PR RIE 17,896 10,476
VAT and other tax payables EEB R EMENTIE 5,890 5,358
Other payables FLAth & 5 FRIR 149 170
Accruals st E A 12,115 17,010
Contract liabilities aREE 7,214 1,487
49,255 37,595
As at 30 June 2021 and 31 December 2020, the RZEZ—FAA=+HR=ZZZ
carrying amounts of other payables and accruals TFE+-_A=+—0 HMmEMRK
approximated their fair values. BREFEANEAEREQAFE
HE
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NOTES TO THE CONDENSED

B &R & HA B 35 B B R (48D

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

20. Capital Commitments

Capital expenditure contracted for at the end of

20. BEAREE

RE/EREFTHNBRELENER

the period/year but not yet incurred is as follows: AT :
Unaudited Audited
RICER KEZ
30 June 31 December
2021 2020
—B- -  ZEZE-TF
~A +=A
=qr[E =+—H
RMB’000 RMB’000
AR¥TRT ARBTET
Contracted but not provided for BT 418 14 R B i 9,781 16,742
21. Related party transactions 21. BEEARS
Parties are considered to be related if one party B AENEEHIRERE S —
has the ability, directly or indirectly, to control the 77 AR B R G R R AT A
other party or exercise significant influence over HE—HIEERATEN  BER
the other party in making financial and operating RN T °
decisions.
Parties are also considered to be related if they i 5 75 S LR 22 i) e Bk & #E 4h) - OR
are subject to common control or joint control. WAR R o
(@) Parent entity @ JBATEE
Details of the ultimate holding company of ANA TR SRR IR A T R S 4R
the Company and the ultimate controlling T?%EE’UE¥’I§$§E@M‘JE1 .

party are set out in Note 1.

(b) Key management compensation

x
Key management compensation including *
directors and senior management who &
have the responsibility for the planning, = .
directing, controlling and the execution b
of the activities of the Group. The B E

(b)

compensation paid or payable to key
management for employee services is

shown below:

Slﬂlﬂ
H=
)
el
Sz
29
A&

:T_

Unaudited
six months ended 30 June

LEE %

BEAA=+RILEAMEA

2021 2020

—E-—F ZZTZETF

RMB’000 RMB’000

ARBTRT ARETT

Wages and salaries TERFGS 1,907 1,627
Pension costs — defined BRIRE PR AN — e 4

contribution plan Kt &l 41 17

1,948 1,644

——FRHEERE EREEERERAD 49



OTHER INFORMATION

Directors’ Interests In Contracts

There was no contract of significance to which the
Company, its holding company, subsidiaries or fellow
subsidiaries was a party and in which a director of the
Company (“Director” or “Directors”) had a material
interest, whether directly or indirectly, subsisted at
the end of the Interim Period or at any time during the
Interim Period.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2021, interests or short positions in
the Shares, underlying Shares and debentures of
the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) held by the
Directors and chief executive of the Company which
have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
were taken or deemed to have under such provisions
of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352
of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the
Model Code for are as follows:

(i) Interests in our Company

Hi & #

EERamER

ARE - BERXE - MEARSKE R
BARIBLERT LA B R o AR {E
mEFEDAFENA TES ([EE)HRK
HAhEEARERAEAERNEARL °

EERBRETRAERKRS - HEARS
RERIENESRAR

RZZEZ—FAA=1TH AQREER
FWTTE&/\EEAZ’KQT&EE‘E1—J$EHHP/

(E&ERFHFRAEKIEXVE) KRG -
MR GD REEEPEEEIREE S K
EIEBIEXVERE 7 k8D HBAME AR QT K&
BERXFTE R R A R (BIEREE S KA
B IG01A BIE X AR R RIEE R M 2
RAR)KERARRRIRIEES RBE
16 f5] 56 352 1§77 B K B i fit sk B R IR IZ 2
SPR ST E AR A B KB A BT A #E 2 oA
BT :

) REIFHER

Percentage of

Number of  shareholding

Name of Director Nature of interest Shares" (%)

BRESL

BEEnE ERME RGEEO (%)

Mr. Li Interest in a controlled corporation® 99,881,250(L) 39.95
FhE REEEBE R

Mr. Yuan Interest in a controlled corporation® 46,950,000(L) 18.78
REE REEEBE RO

Mr. Zhang Interest in a controlled corporation® 27,543,750(L) 11.02
R P A& RREEB R R
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Notes:

(1) The letter “L.” denotes the person’s long position
in the Shares.

) These Shares are held by Skyflying Company
Limited (the “Skyflying”). Skyflying is wholly
owned by Mr. Li. Mr. Li is also the sole director
of Skyflying. Therefore, Mr. Li is deemed or taken
to be interested in the Shares held by Skyflying
under the SFO.

) These Shares are held by Central Wealth Limited
(the “Central Wealth”). Central Wealth is wholly
owned by Mr. Yuan. Mr. Yuan is also the sole
director of Central Wealth. Therefore, Mr. Yuan is
deemed or taken to be interested in the Shares
held by Central Wealth under the SFO.

(4) These Shares are held by Realtime Limited
(the “Realtime”). Realtime is wholly owned by
Mr. Zhang. Mr. Zhang is also the sole director
of Realtime. Therefore, Mr. Zhang is deemed
or taken to be interested in the Shares held by

BEE

FEILIRRZAIRBRHOFE

#% % 1% 19 B Skyflying Company
Limited ([ Skyflyingl) # & °
Skyflying R Z= L £ 2 EHWH - T
A I Skyflying By ME—E = o Eit, -
RIEEH KT KD - FEERR
R EE 1 B Skyflying B #5 B 49 B

#% % B 17 B Central Wealth Limited
([ Central Wealth ]) # % ° Central
WeathBE R &E £ 2 EHAB - =%k
4 75 & Central Wealth #) iff — &
o FHt - RIBESFREBEEM
R EWR A KE EHE A Central
Wealth BT #5 i% 7 #) i 5 o

#Z % % {7 M Realtime Limited
([ Realtime |) # & ° Realtime £
RELZERB -REENA
Realtime By M — % % - E It - R R
FH R EEEG - RAEEWEBK

Realtime under the SFO. E{EHB Realtime T A7 HO4E2S ©
(i) Interests in the ordinary shares of REBEIENEERNEDR
associated corporation
Percentage of
Name of associated Number of shareholding
Name of Director corporation Nature of interests shares!" (%)
EEHE HEEE A8 BRME BRABEY  HRAED(%)
Mr. Li Skyflying Beneficial owner 1L 100
sl ERBAA
Mr. Yuan Central Wealth Beneficial owner 1L 100
rEAE ExHAA
Mr. Zhang Realtime Beneficial owner 1L 100
RT&E EaEBA
Note: B

(1) The letter “L” denotes the person’s long
position in the shares of the relevant associated
corporation.

e L B L

)

FEH[LIRRZA LR BB
BRI -
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Save as disclosed above, none of the Directors or
chief executive of the Company and/or any of their
respective associates had registered any interests or
short positions in any shares and underlying shares in,
and debentures of, the Company or any associated
corporations as at the date of this report, as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code.

Directors’ Rights to Acquire Shares or
Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”, at no time from
the Interim Period to the date of this report was the
Group a party to any arrangements to enable the
Directors to acquire by means of acquisition of shares
in, or debt securities, and including debentures, of the
Group or any other body corporate.

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

So far as the Directors are aware, as at the date of this
report, the following corporations/persons (other than
our Directors and chief executives of the Company)
had interests of 5% or more in the issued Shares which
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which recorded in the
register required to be kept by the Company under
section 336 of the SFO:

B E XA EESN  NARE AH - BE
ARAREFLARSITRAR R, LERE
E£X BB E AR AR B SR EREREE
EVERIAR S - B REEET AR
AR R BIRIRRE 7 K E 5B 25 352 1% 78
FEMERMRDRIEES RAREIE
XVER kIR <7 B 51T A& AN 1A A R Bt 22
P RS IAR

ESWIBRAD R ERE N ER

BRIEZER&RTRABRRD - HER
DR EEENEERR] —EREE
S AEERPHEAEEARSE HHLE
EARI B ] AR AT SR 2 BF - B E S
A8 Ui B AN 5= B Sl A ) L At SR A B BB ) B
DREBES (BEERER) Ex -

TERAREEALRBORABRS
ByREE RO R

BEEMM RAREAH  UTER
AT (RRBEERERTHABRIN)
R BEITRRD P A R IRE 5 M A S 5B
EXVEPE 2 k3D EHMEXBR AR A &
B PR B AR R RIREE S RS
16 {51 55 336 15k 78 17 & /) & 72 i A 89 5% 3¢
LA E#ESs

Number of Shares Percentage
Name of Shareholder Nature of interest held/interested™ (%)
BE/ BEAEER Bk
BRRHE EEME WRGHEB (%)
Skyflying Beneficial owner 99,881,250 39.95
ordinary Shares
BEnBEAA 99,881,250
% 3 378 %
Central Wealth Beneficial owner 46,950,000 18.78
ordinary Shares
BanBEAA 46,950,000
% 5B AR
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Number of Shares Percentage

Name of Shareholder Nature of interest held/interested® (%)

BE BEREHR Bk

BRR®E EEME HWRHEE® (%)

Ms. Zhang Juan Interest of spouse 46,950,000 18.78
) ordinary Shares
SRIBR L [iRR L2 46,950,000
% 38 AR

Realtime Beneficial owner 27,543,750 11.02
N ordinary Shares
BnBAA 27,543,750
% 3B AR

Ms. Chen Juan Interest of spouse 27,543,750 11.02
ordinary Shares
BRIBZ L AofBigas 27,543,750
% 58 A%

Regan International Beneficial owner 18,488,000 7.40
Growth Fund SPC ordinary Shares

(the “IGF”) N

EmEEA 18,488,000
% 58 A%

Regan Fund Beneficial owner 25,188,000 10.08
Management N ordinary Shares
Company Limited BEnlEAA 25,188,000
(the “Regan Fund”) fix & 38 AR

Note:

1) These Shares are held by IGF and Regan Global All
Weather Strategy Fund SPC (“AWS”) with 18,488,000
shares and 6,700,000 shares, respectively. Regan Fund
is the Investment Manager for IGF and AWS. Therefore,
Regan Fund is deemed or taken to be interested in the
Shares held by IGF and AWS.

Save as disclosed above, the Company has not been
notified of any other relevant interests or short positions
in the issued share capital of the Company, other than
the Directors and chief executive of the Company, as at
the date of this report which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

T FHhHRER

(1)  #ZZEM 1 5 5l B IGF & Regan Global All
Weather Strategy Fund SPC ([ AWS |) #
4 18,488,000 i % 6,700,000 % ° Regan
Fund 4 IGF 2 AWS HJ 1% & 42 32 o [& Iit, -
Regan Fund % 4% /& 3 & {E R IGF R AWS

R A s -

B EXXPTREESN  MARE A H - BE
ARAREERESITRAERIA LA
EARQT  HEBRTRATBEAEMA
RIEEFESRAEEIFEXVEBE2 X3 H
BV A D R TR RO AR B SR SR B 3
AR R ARIEE 75 R H B R ) 5 336 15
ARENECMOERERSIAR -

Iff
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Arrangement for Directors to Purchase Shares
or Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above and in
the section “Share Option Scheme” below, at no
time during the Interim Period were rights to acquire
benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Director
of the Company or their respective spouses or minor
children, or were such rights exercised by them, or
was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by
means of the acquisition of Shares in, or debt securities
(including debentures) of the Company or any other
body corporate.

Directors’ Interests in Competing Businesses

None of the Directors or any of their respective
associates has engaged in or has any interest in any
business that competes or may compete with the
business of the Group, or has any other conflict of
interest with the Group during the Interim Period and
up to the date of this report.

Mr. Li and Skyflying (together the “Controlling
Shareholders”), had entered into a non-competition
deed dated 20 September 2019 (the “Non-competition
Deed”) in favour of the Company (for itself and on behalf
of all members of the Group), pursuant to which, each
of the Controlling Shareholders would not, and would
procure his/its associates not to (other than through
the Group or in respect of each covenanter (together
with his/its associates), as a holder of not more than
5% of the issued shares or stock of any class or
debentures of any company listed on any recognized
stock exchange) directly or indirectly carry on, engage
or otherwise be interested (in each case whether as
shareholder, partner, agent or otherwise and whether
for profit, reward or otherwise) in any business which
may be in competition with the business carried on
by the Group from time to time, except where the
Company’s approval is obtained.

EXZREROIEEENRY

BEXTEERERSTRABRES 18
B REEENES AR —BRT
X [FERtEst 8] —EFTIREEE SN - AP A
HE > AR RERNEERFESENER
HARKF F R BE RN TEBARD
A GRS  TEITE SRR
ZANI NSl NI AR R CN ) =N
RIS BEARRRERAFEREA
AR B A ] B At E B B D B R 5
(BIEEEE) & -

EENSFMEBNES

R HMBREEERREAY  EFNE
ARESBOBRAMERSEEAERE
BEBHFRAERFNEBRERZE
EEEMEE  MERREEA AR
o F R & 2R o

2 St A % Skyflying (AT8 [#ERRAR R ) R =
Z-NFENAZTEURARA (REARS
ERERANEEMBEKERR) BE AR
UABEFRE(THEFRE]D B &
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In order to ensure the Controlling Shareholders have
complied with the Deed of Non-competition, each
of the Controlling Shareholders has provided to the
Company a written confirmation (i) in respect of his/
its compliance with the Non-competition Deed for the
Interim Period : (i) no personal interests were ever
declared by any Controlling Shareholders who are also
Directors at the Directors’ meetings : and (jii) stating
that they have not entered into any business which may
be in competition with the business carried on by the
Group from time to time. As there was no change in
terms of the undertaking since the Company’s listing on
the Stock Exchange, the independent non-executive
Directors of the Company are of the view that the
Controlling Shareholders have complied with the Non-
competition Deed and no matters are required to bring
to the attention of the public.

Share Option Scheme

A share option scheme was conditionally adopted on
20 September 2019 (the “Share Option Scheme”),
which became effective on the Listing Date. The Share
Option Scheme is a share incentive scheme and is
established to recognise and motivate the contributions
that the eligible participants had or may have made to
the Group.

The Board may, at its absolute discretion, grant options
to any employee (full-time or part-time), consultant or
adviser of our Group, Directors, shareholder of our
Group, or any supplier, customer, business partner or
service provider of our Group (together, the “Eligible
Participants” or each “Eligible Participant”).

Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the Shares in issue
as at the Listing Date (i.e. 25,000,000 shares) unless
approved by the shareholders of the Company. The
10% limited may be renewed by the shareholders of
the Company in general meeting from time to time
provided always that the 10% limited so renewed must
not exceed 10% of the shares in issue at the date of
approval of such renewal by the shareholders of the
Company.
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No option shall be granted to any Eligible Participants
which, if exercised in full would result in the total
number of the shares issued and to be issued upon
exercise of the options already granted or to be
granted to such Eligible Participant under the Share
Option Scheme (including exercised, cancelled, and
outstanding share options) in any 12-month period up
to and including the date of such grant exceeding 10%
in aggregate of the shares in issue as at the date of
such grant.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the date of adoption and the remaining life
of the share option Scheme is approximately 8 years.

No share option has been granted under the Share
Option Scheme up to the date of this report.

Related Party Transactions

Details of material related party transactions entered
into by the Group during the Interim Period are set
out in note 21 to the condensed consolidated interim
financial information. For the six months ended 30
June 2021, none of these related party transactions
are connected transaction which are subject to the
disclosure requirements of Chapter 14A of the Listing
Rules in respect of such transactions.

Connected Transactions

During the six months ended 30 June 2021, there were
no connected transactions or continuing connected
transactions of the Company under Chapter 14A of the
Rules Governing the Listing of securities on the Stock
Exchange (the “Listing Rules”) which are required to
comply with any of the reporting, announcement or
independent shareholders’ approval requirements
under the Listing Rules.

HEETEBRESEBNEERBIRY
BH(REER) LES + 18 A #RE R
BERETIENEHEAER2REDRE
R ENBRE(BEETE BFE#H
KOs RIT R B A AE) BITRER D HITR
RBETHRNEBBEARRHAHEH
TR EEE) 10% - BITSMER & ERK
S2EERHBERE -

RS BN R B B EE T FHEAE
BB AR MR AR BERRAZHE
BERPRIL MEBRESNBRTAR
HK84F o

BEARERY  HEREEEETSER
H AR fE AR HE -

BABERS
AEERF BT LNENBET RS
%\ﬁ@#%%ﬁé*%%%ﬁﬂmi
21 - REZE —FERXA=FTHIENE
A $E)fﬁ§£iﬁﬁﬂﬁ FTRGEBRZERS A
B EMAAEUAENEREENEE
R e

HEXS

@i_%_ FRNA=THLERNEAR &
REBEETHRAES EWRA (T EW

A F14ARFTIEAE T EWRANE

IR SR - A ESIE IR E A € /B E
RGBIFERER S ©

56 Confidence Intelligence Holdings Limited Interim Report 2021



Purchase, Sale or Redemption of Listed
Securities

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Interim Period.

Auditor

PricewaterhouseCoopers, the auditor of the Company,
has reviewed the unaudited condensed consolidated
interim financial information of the Group for the Interim
Period in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’s independent
review report has been included in page 16 of this
report.

Audit Committee

The Company established the Audit Committee
on 20 September 2019 with terms of reference in
compliance with the CG Code as set out in Appendix
14 to the Listing Rules for the purpose of to making
recommendations to the Board on the appointment
and removal of the external auditor, to review the
financial statements and related materials and provide
advice in respect of the financial reporting process, and
to oversee the internal control procedures of our Group.
The Audit Committee now comprises three members,
all being independent non-executive Directors, namely,
Mr. Wong Chun Sek Edmund (Chairman), Mr. Chen
Zhong and Mr. Wu Tai Cheung.

The Audit Committee had reviewed the interim results
of the Group for the six months ended 30 June 2021.
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Remuneration Committee

The Company established the Remuneration
Committee on 20 September 2019 with terms of
reference in compliance with the Code for the purpose
of making recommendations to the Board on the
overall remuneration policy and structure relating to
the Directors and senior management of our Group,
to review and evaluate their performance in order
to make recommendations on the remuneration
package of each of the Directors and senior
management personnel as well as other employee
benefit arrangements. The Remuneration Committee
comprises three independent non-executive Directors,
namely, Mr. Wu Tai Cheung (Chairman), Mr. Chen
Zhong and Mr. Wong Chun Sek Edmund.

Nomination Committee

The Company established the Nomination Committee
on 20 September 2019 with terms of reference in
compliance with the Code for the purpose of making
recommendations to the Board on the appointment
of Directors and the management of the Board
succession. The Nomination Committee comprises
three independent non-executive Directors, namely Mr.
Chen Zhong (Chairman), Mr. Wong Chun Sek Edmund
and Mr. Wu Tai Cheung.

Corporate Governance Practices

The Company recognises the value and importance
of achieving high corporate governance standards to
enhance corporate performance, transparency and
accountability, earning the trust of shareholders and
the public. The Board strives to adhere to the principles
of corporate governance and adopt sound corporate
governance codes to meet the legal and commercial
standards by focusing on areas such as internal
control, adequate disclosure and accountability to all
shareholders.

The Company has adopted and complied with the
code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules during the Interim Period except the
following deviation:
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CG Code provision A.2.1 stipulates that the roles of
chairman of the Board and chief executive should be
separate and should not be performed by the same
individual. Mr. Li Hao is the chairman of the Board
and the chief executive officer of our Group, which
was deviated from the CG Code. However, having
considered the nature and extent of our Group’s
operations, Mr. Li Hao’s extensive experience in the
industry, familiarity with the operations of our Group
since its business operation, that all major decisions
are made in consultation with members of our Board
and relevant Board committees, and that there are
three independent non- executive Directors on our
Board offering independent perspectives, our Board
is therefore of the view that there are adequate
safeguards in place to ensure sufficient balance of
powers and authorities between our Board and the
management of our Company and that it is in the best
interest of our Group to have Mr. Li Hao taking up both
roles. As such, the roles of the chairman and chief
executive officer of our Group are not being separated
pursuant to the requirement under code provision
A.2.1 of the CG Code. The Board will also continue
to review and monitor the practices of the Company
for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance
practices of the Company.

CHANGE OF PARTICULARS OF THE
DIRECTORS

As at the date of this report, none of the Director nor
their respective biographical information had been
changed since the date of the Company’s 2020 annual
report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.
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Sufficiency of Public Float

As at 24 August 2021, the Company noticed that
Regan Fund was interested in an aggregate of
25,188,000 Shares, representing 10.08% of the
total number of issued Shares of the Company. As
Regan Fund was then a substantial shareholder and
a core connected person of the Company under
the Listing Rules, the shares held by Regan Fund
would not be counted towards the public float of the
Company. Therefore, the public float of the Company
is approximately 20.17%, which has fallen below 25%
of the total number of issued shares of the Company to
be held by the public as prescribed by Rule 8.08(1)(a)
of the Listing Rules. Please refer to the announcement
of the Company dated 24 August 2021 for detailed
information.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have compiled with the
required standard set out in the Model Code during the
Interim Period and up to the date of this report.

By order of the Board
Mr. LI HAO
Chairman & Executive Director

Hong Kong
30 August 2021
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