SMARTAC INTERNATIONAL HOLDINGS LIMITED
RXEEERBRLF

Incorporated in the Cayman Islands with limited liability

REEHEZMRILZERAF
Stock Code B% 13 1% 5% : 395

2021

INTERIM REPORT
, : & h B 45 45

= -
".' i,



Contents

Corporate information

Condensed consolidated statement of

profit or loss and other comprehensive income

Condensed consolidated statement of

financial position

Condensed consolidated statement of

changes in equity

Condensed consolidated statement of cash flows

Notes to the unaudited interim

financial statements

Management discussion and analysis

Other information

RAEER

B B BE 2 E KSR

BRER A MR R

BRGAESEBE

HRFEREMER

ENCE iy el

BRE @RI

HAh & #}

10

33
43



Corporate Information
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The Board of Directors (the “Board”) of Smartac International
Holdings Limited (the "Company”) presented the unaudited
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2021 together with the
comparative figures. The condensed consolidated interim financial
statements (the “Interim Financial Statements”) have not been
audited, but have been reviewed by the Company’s Audit
Committee.

REBRERBERAR(XRANESFS
([EEF)EU2IARRRENE QA
((REE)BE_T=—FA=1THIt
NEAWKREERGAREERLERH
F o AL A TP B IRE ([ 2R
BHR]) AKEZ  BEARREZEZE

gFH -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BHRGRSESEREtZEHKER

For the six months ended 30 June 2021 BiZE =T =—FXA=+HILXEA

Unaudited
RISE
Six months ended 30 June

BEANA=tHLEXEA

2021 2020
—B--F __ZT-THF
Note RMB’000 RMB'000

Ktat AR®TR ARETT
(Re-presented)

(EFZE5)

Revenue YON 4 35,032 53,562
Cost of sales and services $HE N AR R (24,410) (45,237)
Gross profit EH 10,622 8,325
Other income EHalg A 5(a) 3,430 4,936
Selling expenses SHERMRY (14,728) (10,283)
Administrative expenses THAX (21,798) (19,578)
Other operating expenses Hg&EE R (12,283) -
Allowance for trade receivables FE UK BR TR B (28,585) -
Allowance for deposits and Ze MHE B GREE

other receivables (1,193) -
Gain on de-registration of BH — MW B A m il

a subsidiary W % - 1
Reversal of impairment loss on HAh FE WCHOR (B B 18 (2] 1

other receivables - 20
Loss from operations ReEEE (64,535) (16,569)
Finance costs B 76 i 2N 5(b) (796) (517)
Share of profit of an associate FEAL —REIES & R Bl 3,588 584
Loss before tax MREBipIE (61,743) (16,502)
Income tax credit FrisiiE e 6 91 26
Loss for the period HAEE 5(d) (61,652) (16,476)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG REEEAMEEKER

For the six months ended 30 June 2021 B Z =T ——F /N A=+ HIL/~EA

Unaudited
REEER

Six months ended 30 June

BEAA=THLEXEA

2021 2020
—B-—F —ZTETF
Note RMB’000 RMB'000

et AR®BTFRT AREBTT

(Re-presented)

(BFZ5)

Other comprehensive income: Hiap 2wk :
Items that will be reclassified to profit  AJE# D EZEwm 7 IEH -

orloss:
Exchange differences on translating B IFINERREL 2

foreign operations PEH =% (1,099) 2,932
Fxchange difference reclassified to 1885 — R B A &) s i m

profit or loss on de-registration of EoEEERZ

a subsidiary E N ZE%R - M
Other comprehensive income HRH M2 E RS (BR)

for the period, net of tax (1,099) 2,931
Total comprehensive income HAZHEWSEEE

for the period (62,751) (13,545)
Loss for the period attributable to: LA T A + fE45 Hi 518 -

Owners of the Company AN BREE (56,179) (15,450)

Non-controlling interests IEPE R (5,473) (1,026)

(61,652) (16,476)

Total comprehensive incomefor LT A TSR EKE

the period attributable to: WA

Owners of the Company P N/NE 1§ (57,331) (12,509)

Non-controlling interests PR (5,420) (1,036)

(62,751) (13,545)

Loss per share BREE

Basic (RMB cents) HERX(ARED) 8(a) (1.00) (027)

Diluted (RMB cents) BE(ARED) 8(b) (1.00) (027)

2021 R ERTRE



Condensed Consolidated Statement of Financial Position

RS MR R &

At30June 221 R=ZE=—%FA=+H

Unaudited Audited
RISE e
30 June 31 December
2021 2020
—F-—- —ETF
AB=+H +=—A=+—8H
Note RMB’000 RMB'000
Kat AR¥T T ARBFIT
Non-current assets IRBEE
Property, plant and equipment I N 9 8,578 9,096
Investment properties KEYE 57,800 57,800
Construction in progress EEIRE 145 -
Right-of-use assets FHEEE 10 6,918 8,136
Goodwill A = -
Intangible assets EEE 354 433
Deposit for acquisition of WERTLEEZIRZS
intangible assets 2,800 2,800
Investment in an associate R—EHEEQRIRE 8,612 5024
Financial assets at fair value through 3R AR EFH A H M2 E U S
other comprehensive income (MRAREFARMEZE
("FVTOCI") W= zcemEE - -
85,207 83,289
Current assets REBEE
Inventories 7g 11,693 22,349
Trade receivables FEUTBE ZX 11 19,942 61,387
Prepayments, deposits and TERNER - e R E M EW R
other receivables 12 33,685 27,886
Current tax assets EHHRIAEE 139 139
Cash and cash equivalents BehIEEEED 13 47,033 60,469
112,492 172,230
Current liabilities REEE
Trade payables FEBR X 14 1,844 2,505
Accruals and other payables FEHE R R E b ERT R 15 25,428 25,540
Contract liabilities BHERE 5,376 156
Bank loans RITER 16 9,600 8,000
Lease liabilities HEAE 3,613 3,393
Current tax liabilities EHNIBEAE 110 189
45,971 39,783
Net current assets REBEEZE 66,521 132,447
Total assets less current liabilities 2 & E R RE A& 151,728 215,736

_ Smartac International Holdings Limited 2021 Interim Report



Condensed Consolidated Statement of Financial Position

AR S MBI E

At30June 221 R=E=-—FXA=+H

Unaudited Audited

RCEX REZ

30 June 31 December

2021 2020

—E-—F —E-TF
AA=+H +ZA=t+—H

Note RMB’000 RMB'000

fit et ARBT T ARETIT

Non-current liabilities FnRBERE
Lease liabilities HEaE 1,782 3,012
Deferred tax liabilities BEHIBAEE 13,092 13,119
14,874 16,131

NET ASSETS REE 136,854 199,605
Capital and reserves BERR#HE
Share capital f& 7N 17 252,439 252,439
Reserves H1E (131,656) (74,325)
Equity attributable to owners RAFIRRE(LER

of the Company 120,783 178114
Non-controlling interests FEVE AR 2 16,071 21,491
TOTAL EQUITY RS 136,854 199,605

201 R HEE BREEBRERAD



Condensed Consolidated Statement of Changes in Equity
fégi EU% nv_k1é§~1q§EiE;§:é%ggjgib:igg

For the six months ended 30 June 2021 HE =T =—F XA=F+HIL@EA

Attributable to owners of the Company

KAARRER
Foreign Financial
Share currency assets at Non-
Share  premium  Statutory translation Capital Other FVTOCI  Accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses Total interests equity
BROAE
AR
REUE

280
Bx  RbEER ERE  EXBE  AARRE  AMEBR  AERR  ZHER g FeRER A8
RVBODO  RWBOOO  RVBOMO  RMBOOO  RVBOMO  RMBOOO VB0  RMBOOO  RVBODD  RMBOOO  RVBOW
ARBTT ARETR ARMTT ARETR ARMTT ARETR ARMTR ARBTR ARMTR ARBTR ARMTR

At1 January 2020 (Audited) RZF-%5-f-A

(&2H) /Y 1269192 m 07474) 9619 (8385) Q00 (16738 241589 1B 268416
Acquiston of NC LEsay i - = = (64 72 = = (787) (8068) 339 (4679
De-egistrationof asubsidiary ~ HisA—TEMBA Al = = = = = = = = = 89) 89)
Disposalofnterest to NCI mEERER L SRR - - - @) - - = (704) (720 W m

Total comprehensive incomefor IR EMHEE
the period - - - 2941 - - - (15,450) (12509) (1,036) (13545)

Changesinequityfortheperiod ~ EfRbiER 28 = = = 2854 7 = = (16.941) (21304 323 (18091)

At30 June 2020 (Unaudited) R=Z-FF/A=1H
(REER) 13 126919

n (94620) (16830) (8389) (20000 (1179677) 220285 30040 250325

At1January 2021 (Audited) ~ R=F=-%-F-A
(&2%) 252439 1,269,192 172 (105,481) (14,187) (8,385) (2,000 (1,213,636 178114 21,491 199,605

Total comprehensive income for 57 2 i 38 &5
the period = = = (1,152) = = = (56,179) (57,331) (5,420) (62,751)

Changes in equity for the period BAEH2E - - - (1,152) - - - (6179 (57,331) (54200 (62,751)

At30June2021 (Unaudited) ~ H=Z=-£A~B=t1H
(REEH) 252439 1,269,192 1m (106,633) (14,187) (8,385) (2,000)  (1,269,815) 120,783 16,071 136,854

- Smartac International Holdings Limited 2021 Interim Report



NET CASH USED IN OPERATING

ACTIVITIES

Acquisition of non-controlling interest
Disposal of interest to non-controlling

interest

Purchase of property, plant and

equipment

Purchase of construction in progress

Proceeds from disposal of property,
plant and equipment

Purchase of intangible assets

Bank interests received

NET CASH USED IN INVESTING

ACTIVITIES

Payment for lease liabilities

Repayment of bank loans

Bank loans raised

Interests on bank loans and other
finance cost paid

NET CASH USED IN FINANCING

ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT
END OF PERIOD, REPRESENTED BY

Cash and cash equivalents

For the six months ended 30 June 2021 B Z —Z = —F /N A=+HIL/~EA

Unaudited
RISER

Six months ended 30 June

BEAA=THLEREA

2021 2020
—¥=——F _—T_=FF
RMB’000 RMB'000
AR¥F T ARET T
(Re-presented)
(EFZ275)
KETEHRAZERS
(12,601) (73,419)
UG B FE R A 2 - (4,678)
MIFEIE IR e D E
— 217
BEYE  BEMXE
(443) (2,228)
BEEZIEE (145) -
HEMHE - BEM&RE
FriS k18 32 -
E%a%ﬁ/,éi%’ - (90)
2 WERITH B 154 1,078
RETHREAZERS
(402) (5,701)
THEEAE (1,597) (1,266)
BEIRITER (8,400) (9,000)
E5RITER 10,000 8,000
%Eﬁi% RF B R EME AT
SR ID N (451) (245)
METBHREAZERS
(448) 2,511)
HeRBEESEEYRD ERE
(13,451) (81,631)
Exgmze
15 2,951
HOBRESRBESEEY
60,469 226,374
HRASRBRESEEY B
47,033 147,694
BeMReEEY 47,033 147,694

2021 R ERTRE



Notes to the Unaudited Interim Financial Statements

S

AE % I B B R AR Y R

BASIS OF PREPARATION

The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standard Board (the “IASB”) and the applicable
disclosures required by the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Statements should be read in
conjunction with the 2020 annual financial statements. The
accounting policies (including the significant judgements
made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty) and
methods of computation used in the preparation of these
condensed financial statements are consistent with those
used in the Group’s annual financial statements for the year
ended 31 December 2020.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

The accounting policies applied in these financial statements
are the same as those applied in the Group's consolidated
financial statements as at and for the year ended 31
December 2020. In the current period, the Group has adopted
all the new and revised International Financial Reporting
Standards issued by the IASB that are relevant to its operations
and effective for its accounting year beginning on 1 January
2021 but they do not have a material effect on the Group's
financial statements.

A number of new standards and amendments to standards
are effective for annual periods beginning after 1 January
2021 and earlier application is permitted. The Group has not
early adopted any of the forthcoming new or amended
standards in preparing these condensed consolidated interim
financial statements.

m Smartac International Holdings Limited 2021 Interim Report
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Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

SEGMENT INFORMATION 3. oHEHR

The Group has three (2020: three) reportable segments as AEBZ=ZB(ZZ=_=F : ={@)

follows: SWMHEHWT -

() Online to Offline (“020") commerce segment® — Management, operation and provision of market

strategy of online and offline operations
mERT ([020]) D EBY MEBRTER2ER  EERREHEHRR

(i) Electronic payment solutions segment —  Provision of electronic payment solutions and

related services
BT TR T RS EB RMEF TR T R REERE
(i) Others® —  Provision of IT system development and support
services
HAth? REEMBRASRAE KBRS

# The name of this segment was “e-commerce solutions segment” prior # RZZZZFRA=+HA &2
to 30 June 2020. The name was changed as the Group considered it BRI EFEBHRARARSE] - B
represents the business nature of this segment and its recent RAEERASHAE AR KRZDH
development more specifically. ZEBEBERETAER - WEHZE

BIER T -

s The Group’s other reportable segment mainly represented “020 2 RZZZZFRA=+HA AEEH
solutions segment” prior to 30 June 2020. The chief operating decision 1’@ WABEEE O2O FRRFTRDEB -
maker considered this segment does not meet quantitative thresholds BRERKRERRZDBIFE AE
for determining a reportable segment. % EWH B2 EEFE -

2021 FHERTRE REREHEZERERAT _



Notes to the Unaudited Interim Financial Statements

RAEE LT B IRR T

SEGMENT INFORMATION (Continued) 3. oWBER &)
Information about operating segment profit or loss and assets KENH o Em EERBEER
and liabilities:
Unaudited
REEN
Electronic payment
020 commerce segment solutions segment Others Total
020 B H A EFABAARSD Hft st
Sixmonths ended 30 June  Sixmonths ended 30 June  Sixmonths ended 30 June  Six months ended 30 June
BEAA=TALAER BEAAZTHLAER HBEAA=tALAMER BEAAZTHLEAER
2021 2020 2021 2020 2021 2020 2021 2020
“B--F CZZC%F ZB--f -T-TF CB--§ C“ZCRF ZBC-f —TC-%F
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB 000 RMB’000 RMB'000
ARETT ARETT ARETR ARETR AR%TR ARETT AR¥TR AREFR
(Re-presented) (Re-presented) (Re-presented)
(BHZ7) (EHEZ5) (EHE5)
Revenue fromexternal — RESMIEFEUA
customers 33,403 51,369 1,163 953 466 240 35,032 53,562
Segment (loss)/profit A / )/ (56,167) (8631) 249 (773) 3,503 1192 (52,415) (8212
Interest revenue FIEMA 14 20 - 1 3 2 17 3
Interest expense illsS 342 265 - 7 454 245 796 517
Depreciation and FERBH
amortisation 2,447 1,609 7 456 302 222 2,756 2287
Share of profit of an el R AT
associate Sl - = - = 3,588 584 3,588 584
Incorne tax credit FrisiiEs 65 < - = 26 2% 91 2%
Allowance/(reversal of R AE
allowance) for trade (?ﬁﬁ@@)
receivables 28,622 - - - (37) - 28,585 -
Allowance /(reversalof — 1R& JRE M IEUGE
allowance) for deposits BE/
and other receivables (BfEmE) 1,233 = (6) = (18) = 1,209 -
Allowance for inventories ~ T¢ S 12,283 = - = - = 12,283 -
Reversal of impaimment loss  E- At FEUL AL (E
on other receivables EiEEA - 20 - = - = - 20

m Smartac International Holdings Limited
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Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

3. SEGMENT INFORMATION (Continued) 3. oWBER &)

Unaudited Audited  Unaudited Audited  Unaudited Audited  Unaudited Audited

ROER gEn REER gsn REBER fLER  REBL 5EN

30June 31 December 30June 31 December 30June 31 December 30June 31 December

2021 2020 2021 2020 2021 2020 2021 2020

ZECEE I S 22 I S %3 e =2

—E--F TR ZBZ-f TR ZB=-f TZA ZB=-% +=R

~B=tHR =t-B ARA=tH =t-B AB=tH =+-A RAE=+H =1+-H

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETL ARETT ARETn ARETT AR%Trn ARETT ARETn ARETT

Segment assets NHEE 94,137 157,647 2,668 2570 20,603 15226 117,408 175443
Seqment liabiliies PHEE (25,598) (21,150) (2,040) (1703 (13,510) (11644)  (41,148) (34497)
Investment in an associate’ FA— BB AR A" - - - - 8,612 5024 8,612 5024
+ The investment in an associate is classified under others segment as i )\E/Q\—Faﬁﬂ‘éﬁ%’& AR E DR E M FI8

RRSEERERAZBEARNLE
2%%%,\&%%2%%@%% ©

the management considered the business that the associate engaged
was related to the business of that segment.

Unaudited
RESER

Six months ended 30 June

BEAA=THLEXEAR

2021 2020
=B-—F _T_TF
RMB’000 RMB'000
AR®T T ARET T
Revenue WA
Consolidated revenue ZEWA 35,032 53,562
Reconciliation of segment profit DEBREER
or loss:
Total loss of reportable segments EWMHHEBERE (52,415) (8212)
Unallocated amounts: APOBCEZEE :
Unallocated head office and ROBBRBRERKL
corporate expenses ~EEA (9,237) (8,264)
Consolidated loss for the period HI R4 & B8 (61,652) (16,476)

2001 MG BREEERERAT _



Notes to the Unaudited Interim Financial Statements

RAEE LT B IRR T

4. REVENUE 4, WA

The Group's operations and main revenue streams are those AREENEENTEWAKRRES -
described in the last annual financial statements. The Group’s —FEERERNE - REBER
revenue is derived from contracts with customers. WAKRBEEEEABUWA o
In the following table, revenue is disaggregated by primary NTERDP - IWARETEEZ TSR
geographical market and timing of revenue recognition. FERUT A Z B 25 o

Unaudited

AEEH

Sales of hardware and

For the six months software and OthersIT support
ended 30 June Sale of merchandises  Commission income installation service service Other service income Total
BZRA=1H HERKRES
LE~fBR BRHE BeBA NRZERE  AHERNERERE  AHEELA Eh

2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
ZEC-F CT°%% ZB--F CT0TE CEC-F CS0%F CBC-F CSC0TF ZEC-F CTOTE CEC-f CTOTE
RMBO00  RVB000 RMBOO0  RMBOOO  RMB000  RVBOOD  RMB'000  RWBODD  RMB'0O0  RMBOCO  RMB00O  RMBOO0
ARETR ARETT AEBTR ARMTL ARBTR ARETTL AREBTR ARETL ARETR ARBTL ARETR ARETL

Primary geographical T EHEH S

markets
Hong Kong 2% 16,913 29618 1,161 910 - = 554 - 4] 43 18,671 30571
People's Republic of HEAREA

China (PRC’) except ([%eE))

Hong Kong (FRfEEE) 12,524 9781 1,587 1765 56 13 410 362 - 755 14,577 12792
The United States £ 1,784 10199 - = - = - = = N 1,784 10199
Total &5t 31221 49604 2,748 2675 56 13 964 362 a3 79% 35032 53562

Timing of revenue BRMAZES

recognition
Goods and services RERARES

transferred at ERERRRE

apointin time 31,221 49,604 - - 56 13 - - - - 31217 49727
Senvices transferred REREGRE

overtime - - 2,748 2675 - - 964 362 4] 798 3,755 3835
Total b 31,221 49,604 2,748 2675 56 13 964 362 3 798 35,032 53562
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4. REVENUE (Continued)

The following table provides information about receivables

Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

WA (&)

T%}%T BHERBEEFP AR

and contract liabilities from contracts with customers: FIREHBaEER
Unaudited Audited
REEX REZ
30 June 31 December
2021 2020
—EB-—F —ETTF
ANA=tHB +—A=+—H
RMB’000 RMB'000
AR¥T T ARBTTT
Trade receivables FE W AR K 19,942 61,387
Contract liabilities EHaE 5,376 156
The contract liabilities primarily relate to the advance ANBETFTEEGRESERHREP
consideration received from customers for advertising service, WEHBENKREERE  HIKZI SR
for which revenue is recognised over time. BB FERR o

REUERENE UEE)\E%
133000755)%%& — % XA
_‘f’EUJ:/\fIH gﬁ?%@u/u#’rq&)\ ©

The amount of RMB133,000 recognised in contract liabilities
at the beginning of the period has been recognised as
revenue for the six months ended 30 June 2021.
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Notes to the Unaudited Interim Financial Statements

RASEZ T IR BRI =T

5. LOSS FORTHE PERIOD

The Group's loss for the period is arrived at after charging/

5. HIRAEE

AEBHANBEREHNEGTA)T

(crediting): 5B IE -
Unaudited
RCEX
Six months ended 30 June
BEASA=THLEARER
2021 2020
—B - T -FTF
RMB’000 RMB'000
ARETR ARETT
(a) Otherincome: (@) HbWA :
Bank interest income RITHEWA (18) (1,078)
Loan interest income BRI EHA (136) -
Government grants AT B (174) (848)
Net foreign exchange gain b 5 W ) F 58 (235) (365)
Gross rental income from T EMENHEES A
investment properties 4ARE (1,583) (1,491)
Property management and MEEE RERAWA
related income (987) (913)
Value-added tax ("VAT") refund HER([EEH )RR (6) 31)
Gain on disposal of property, HEWE  BEK
plant and equipment FAEH W R (20) -
Rent concession HEER (17) -
Others Hh (254) (210)
(3,430) (4,936)
(b) Finance costs (b) BEAFERA
Interest expenses on lease MEBEMNEXH
liabilities 346 272
Interest expenses on bank loans ARAFABHEEREL
wholly repayable within five |ITERMEZH
years 244 245
Interest expenses on other loans HMEZRF B H 206 -
796 517
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5. LOSS FOR THE PERIOD (Continued) 5. HAREE (&)
Unaudited
REEX

Six months ended 30 June

BZAA=1THIEAEA

2021 2020
—E-—F —T-FTF
RMB’000 RMB'000
AR®TR ARETRT
(c) Employee benefitsexpenses () ETIEFEH

Salaries, bonus and allowance e~ AL NOEEL 16,600 13,712

Retirement benefit scheme RIRERIFT B
contributions 853 237
Severance payment ERE 367 -
17,820 13,949

(d) Otheritems (d) HEHE
Amortisation of intangible assets M A E#HN 79 67
Allowance for inventories FERE 12,283 -
Cost of inventories sold FENEERAN 22,802 43,733
Depreciation e

— property, plant and —ME  BEK
equipment B 933 692
— right-of-use assets —ERERE 1,764 1,531
2,697 2,223

(Gain)/loss on disposal of property, HEWE  BEX
plant and equipment ‘iz (k) EE (20) 115

Expenses relating to short-term ERARNBHEEST N
lease 282 380
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Notes to the Unaudited Interim Financial Statements

REEZP BB WK

6. INCOME TAX CREDIT 6. FISHESR
Income tax credit has been recognised in profit or loss as ERERBERNAEHERMT
follows:
Unaudited
RECER
Six months ended 30 June
BEXA=1THLAEA
2021 2020
—E-—F —T-FTF
RMB’000 RMB'000
AR®TR ARETTT
Current tax AREARLIE
Hong Kong Profits Tax BEBREH
Over-provision in prior year W T E RS 79 -
The United States corporate XEIEFRBH
income tax
Provision for the period RSB 3 (13) -
66 -
Deferred Tax IERER 18
Provision for the period BRI 25 26
Income tax credit TS e 91 26

PRC EIT has been provided at a rate of 25% (2019: 25%).

One of the Group's subsidiaries operating in Suzhou, the
PRC, was recognised as an advance technology enterprise
(BF AT ZE) in 2019 and was entitled to enjoy an income
tax concession at preferential rate of 15% effective from 1
January 2019. In order to enjoy the preferential rate of 15%,
the subsidiary is required to apply for renewal every three
years from first year of approval.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in
which the Group's subsidiaries operate, based on existing
legislation, interpretation and practices in respect thereof.
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7.

10.

DIVIDENDS

The directors do not recommend the payment of any
dividend for the six months ended 30 June 2021 (2020: Nil).

LOSS PER SHARE
(a) Basicloss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the
period attributable to owners of the Company of
approximately RMB56,179,000 (2020: RMB15,450,000)
and the weighted average number of ordinary shares of
5,635,970,924 (2020: 5,635,970,924) in issue during the
period.

(b) Diluted loss per share

No diluted loss per share for the period ended 30 June
2021 (2020: Nil) is presented as the Company had no
potential ordinary shares outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment of RMB443,000 (2020:
RMB2,228,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the Group
entered into a new lease agreement for an office for two years
with a fixed payment during the contract period. Lease
liabilities together with related right-of-use assets of
RMB574,000 (2020: RMB4,858,000) are recognised upon lease
commencement.

Notes to the Unaudited Interim Financial Statements

10.

REEZ P IR B IHRR M

@S

BV TEBRBEBE_T_—F
NA=ZTHIEREANEARE(Z
T_TF E) o

BREE
(a) BRELXERE

RABIRREMLERERNEE
THRBEA R AR R EEHRE
B AR ¥56179000 T (==&
—EF: AR¥15450,0007T )
REARNE #8175 @R 2 kT
85635970924 ( ZE = F
F 5635970924 %) 5T & °

(b) BREIER

BE_T-_—FRA=THIL
HifE - ARAREAEEITHE
I EEEBBR(ZE_FTF:
®) BUEZ2INEREETE

B
M BERRE

HE-_ZT-_—FXA=Z+tHILAAE
A AEBKREWE  BEKZE
AR 443000 (ZE=FF : AR
s 2228,000 7T ) °

EREEE

BHE-_ZT-_—FXA=1tHLAAE
B AEERBAZTLHAER
FABEMTE RAOBASMNE
TER HEBEREBERAESR
EAREES74000L(ZEZFF : A
[ #4,858,0007T ) A HE R B FRHER ©
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11. TRADE RECEIVABLES 11. EWERX

Unaudited Audited

REEZ S

30 June 31 December

2021 2020

=g — —EFF

ANA=+H +=—A=+—H

RMB’000 RMB'000

AR® T AREFT

Trade receivables (note) FEURBRZX (Bf15E) 49,815 62,686
Less: Allowance B B (29,873) (1,299)
19,942 61,387

Note: N

AEBRTF 2B EFAEETARE -
FEEHR BN FEINIRE 180K - K&EH
NRRFERFSREBRAE - SRER
ABETEMERNBIHRE -

The Group's trading terms with customers are mainly on credit. The credit
terms generally range from cash on delivery to 180 days. The Group seeks to
maintain strict control over its outstanding receivables. Overdue balances are
reviewed regularly by senior management.

RIFHZAH - AEBERUERR (K

The ageing analysis of the Group's trade receivables based on

the invoice date, and net of allowance is as follows:

ORR B 2 BREe DATIA T

Unaudited Audited

RCEX e

30 June 31 December

2021 2020

- —E-TF

AH=tH +—A=+—H

RMB’000 RMB'000

AR¥T R ARBTT

Up to 3 months 3fE AR 6,770 55,904
3 to 6 months 3Z6f@A 5,138 5,369
6 months to 1 year 6 AZE 4 7,948 31
Over 1 year 1TFERE 86 83
19,942 61,387

2021 Interim Report

m Smartac International Holdings Limited



12. PREPAYMENTS, DEPOSITS AND OTHER

Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

12. AR - BRERHEBERR

RECEIVABLES

Unaudited Audited
REEX KREZ
30 June 31 December
2021 2020
—E=-— —E-EF
ARA=tH +ZH=+—H
RMB’000 RMB'000
AR¥T T ARET T

Advance payments to suppliers M FE RS 1 2 BT 3K
(note (a)) (BT (@) 8,635 10,673

Deposits (note (b)) 7e (b)) 3,458 6,472

Prepayments SCEE 10,813 3,129

Other receivables H R

— Settlement obligation receivable ~ — BB & TR (s ()

(note (c)) 812 857

— Others (note (b)&(d)) — EAth (B 3% (b) K (d)) 8,328 5,043

VAT recoverable (note (e)) BEHED (FIEEE) 1,639 1,712

33,685 27,886

Notes: BIsE -

(a) Included in advance payments to suppliers of HK$2,656,000 (@) FEEREE 2 B R MR BESZ A F AR
(equivalent in RMB2,212,000) (31 December 2020: HK$2,159,000 SEFEEREZES 2 RAAEE
(equivalent in RMB1,812,000)) paid to a company controlled by a non- 2,656,000 7T (}8E W A R #2.212,000 7T )
controlling interest of the Group, representing 50% of the total (ZE-ZEF+-_A=+—8: 8K
amount of the accepted purchase order of goods. 2159000 T ( #8 & B A R #1,812,000

L)) HEEXEREBITIBEAE
50% °
(b)  Included in amount of HK$2,926,000 (equivalent to RMB2,437,000) (31 (b) ETAUREE—REIFLA QT 24.81% JHE 2 3%

December 2020: HK$2,908,000 (equivalent to RMB2,441,000) as
deposits)) deposit for acquisition of 24.81% equity interest in a private
company, such amount carried interest of 5% per annum. The amount
shall be repaid together with the interest accrued to the Group if no
definitive sales and purchase agreement has been signed on or before
3 March 2021. On 12 March 2021, the Group and the vendor of the
investee agreed to extend the repayment date to six months from 1
March 2021 by way of signing a loan agreement. The amount bears
interest of 5% per annum and corporate guarantee is provided by a
related company controlled by the vendor’'s management.

% 78 82926000 ( HE R AR
24370007) (ZE-BE+-A=+—
H: & #20080007(HE R ARE
2441,0007T)) * #Z RIB IR 5% 2 F F K
HE - WRZEZ—F=A=Bx A
WEZTEXNEEHE  ZoHEER
AR E—HEETAEE - R
—T—FZA+-RH AEFEKEYHS
ZEFREEBFITERBEEERE
R E—_T-—F=A—HEFE
A e ZRE R 2 FER R DA
EREEHFTEEITH OB A RIR
o
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12. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Notes: (Continued)

(0 The amount as at 30 June 2021 was received after year end from an
e-commerce partner for settlement of the obligations as disclosed in
note 15(a).

(d) Included amounts of RMB2,806,000 as at 31 December 2020
represented guarantee deposits paid to suppliers being receivable
upon expiry of supplier contracts in 2020.

(e) Included accumulated impairment loss of RMB11,436,000 (31
December 2020: RMB11,436,000) recognised on VAT recoverable in
the previous years as there was no concrete business plan to utilise
the recoverable as of that date.

13. CASH AND CASH EQUIVALENTS

As at 30 June 2021, the Group’s bank and cash balances held
by the PRC subsidiaries denominated in RMB amounted to
approximately RMB14,570,000 (31 December 2020:
RMB18,328,000). Conversion of RMB out of the PRC are subject
to the foreign exchange control regulations imposed by the
PRC government.

As at 30 June 2021, bank balance of RMB1,108,000 (31
December 2020: RMB707,000) was required to be transferred
specifically for the purpose of settlement obligations to
designated contracted merchants set out in note 15(a).
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12.

13.

AN - ZE R EARRR(E)

Bs - ()

(© BT I5@QMEE R =—%F
NAZTBEZRBIRERERETRE
BB BE R MU -

d RIZE-ZF+-_A=+—BAR%E
2806000 L2 KIERFE T _TFHE
A KR MR ERARERER S 2R

@ FERRERBAFERERIENERD
ZEHRERIB AR 1143600070 (=&
ZEF+ZA=+—B: AR%
11,43600070) * JhEMRE E% B A&
BRI AR -

ReEkATEEY

RZE-_—FA=1+H  x&H
FENEBRRMFBUARKESEZ
BOTRRESEGFTHNAEARE
14570000t ( ZE T F+ = A
=+—H8: AR¥183280007T) ° #
AR 5 B SN I BE AR B 3% Hh
BB ST R BT B e 2 SNEE B AR

[

iE °

RZE-_—FA=+H" RIT&E
FAR110800T (T T F
+=-—A=+—H: AR%707,0007T)
BRI RS T EMRAEES
WEFPRMBEEETERE-



Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

14. TRADE PAYABLES 14. FE{FBER

The ageing analysis of the Group's trade payables, based on RERESXZARBBEE K&

the date of receipt of goods or services consumed, is as FERNTBR R BRES AT LA T -
follows:

Unaudited Audited
REER REZ
30 June 31 December
2021 2020
—B-—fF —TTF
AA=+H +—A=+—H
RMB’000 RMB'000
AR®T T AR¥TTT
Up to 3 months 3{E AR 1,083 1,768
3to 6 months 3E6MEA 20 29
6 months to 1 year 6 AZE 14 15 -
Over 1 year 1A E 726 708
1,844 2,505
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Notes to the Unaudited Interim Financial Statements

RASEZ T IR BRI =T

15. ACCRUALS AND OTHER PAYABLES

15. B ERAREMBEARK

Unaudited Audited
RCEX e
30 June 31 December
2021 2020
-2 —EB-FF
ANA=t+H t—A=t+—H
RMB’000 RMB'000
AR®T ARETT
Other payables H fth B3R

— Settlement obligation (note (a)) — BEEE(ME @) 1,920 1,564
— Other tax payables — H AR FiIE 171 192
— Rental deposits from tenants — BHEPRE YIS 1,292 1312
— Others ((note (b)) — H At (7E (b)) 2,060 2,492
Capital gain tax payable (note (c)) BRI (B R R (BIsE () 6,131 6,180

Loan from non-controlling interest REFEERERBER
(note (d)) (B &E (d)) 6,203 4,897
Provision for social security costs HEREEPEE 5,150 5,098
Accrued expenses TEREH 2,501 3,805
25,428 25,540

Notes:

The settlement obligations are recognised upon receipt of fund
mainly from the end user customers of WeChat Pay service. The
balance represents the Group's obligations to remit the same amount
to designated contracted merchants. The settlement is normally done
in the next two business days of the transaction date.

Included an amount of RMB355,000 loan from a related party of a
subsidiary as at 31 December 2020, bearing interest of 10% p.a.. The
balance was fully repaid on 18 June 2021.

As at 30 June 2021, the Group had provision of capital gain tax of
RMB6,131,000 (31 December 2020: RMB6,180,000) relating to the
acquisition of LCE Group Limited in 2017.

The loans from non-controlling interests are unsecured, interest-free
and has no fixed term of repayment.
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ihE P FIAR TR - ZAESRIERAEE
EHRAEeREREEANBP ZAEE-
—RmME BEERRZSARRMES
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b) BERZZEZEF+_A=+—HXAE
—HNBRARBEB I ZERARE
355,000 7T * ¥R 10% FFEEH B i AE 4
RZBZ—FXA+NAZEEE -
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16. BANKLOANS AND BANKING FACILITIES

Notes to the Unaudited Interim Financial Statements

REEZ P IR B IHRR M

16. RITERRBITHME

The analysis of the Group's bank loans is as follows: AREBRTERDWTWAT :
Unaudited Audited
REEX KEZ
30 June 31 December
2021 2020
—B-—F —ET-THF
AA=+H +-—A=+—H
RMB’000 RMB'000
AR®T ARBTTT
Secured bank loans repayable within -~ ZBRR—FRNEEZE
one year HIRIRTTER 9,600 8,000
The Group's bank loans are repayable within one year. Bank REBZIRITERAR— ilﬁf
loan of RMB9,600,000 (31 December 2020: RMB8,000,000) is RIT FA}\E%96OO 0007c(=F =

arranged at fixed interest rate and expose the Group to fair
value interest rate risk.

As at 30 June 2021, the Group’s banking facilities and bank
loans totalling RMB9,600,000 (31 December 2020:
RMB8,000,000) are secured by:

Charge over the Group’s building located in the PRC;
Charge over the Group’s investment properties;

Charge over the Group's right-of-use assets related to
leasehold lands in the PRC; and

Personal guarantee from a director of the Company's
subsidiaries.

§¢+_H_+—EI P AR
8,000,000 7T ) L E E A X5+ B R AE

BAZ AR BENERRE
ﬂ_é:—EﬁHE+E & H
Tﬂéﬁﬁ %Q#AEM

960000075(_ = _ZTF+ - H
=+—H : AR#80000007T) J5LA
T%IE B ## :

AEEVRTEZET
REBREME

AEBURTEZHE L E
REEE: Rk

Z'K EIVAN
/\B%T%

B AR —RERZE
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17. SHARE CAPITAL 17. B
The Company
PN
Number of Nominal value
shares of shares
RHEE RO EE
HK$'000
AT
Authorised: ETE ¢
Ordinary shares of HK$0.05 each FREEAK 005 T2 LB
At 1 January 2020, 31 December 2020, R-_ZE_ZF—H—H"
1 January 2021 and 30 June 2021 —ECTESZA=+—H"
(unaudited) ZEZ F—A—HAK
— ? — E'E/ \ )E] + El
(R ERZ) 8,000,000,000 400,000
Nominal Nominal
Number of value of value of
shares shares shares
RAHE ROHEE ROHEE
HKS'000 RMB'000
BT ARETTT
Issued and fully paid: BEITRART
At 1 January 2020, _;ﬁ_?ﬁ A—8-
31 December 2020, —ETETA=+—H"
1January2021and30June  —FE-—F—A—AK
2021 (unaudited) —E--ExA=1H
(RE&E%Z) 5,635,970,924 281,798 252,439
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18. CAPITAL COMMITMENT 18. EARAEIE
Capital commitment contracted for at the end of the RBERRETNERREEZE
reporting period but not yet incurred are as follows: AYENT ¢

Unaudited Audited

RBEZ REZ

30 June 31 December

2021 2020

—E-— —EFF

AA=+H +—A=+—H

RMB’000 RMB'000

AR®TR ARET T

Intangible assets mEE 1,800 1,800
19. OTHER COMMITMENTS 19. HhRiE
At 30 June 2021, the Group had certain commitments in R-ZE-_—FEA=1+H ' "&EFH
respect of the outstanding capital contribution of the HUATHEB AT RTKEESZE
following subsidiaries: BT AHE

Unaudited Audited

REER B

30 June 31 December

2021 2020

—B-—F —ECFF

ARA=tR t—A=t—H

RMB’000 RMB'000

AR®TR ARETT

Shanghai Jianerxiu Network LBamARER
Technology Co., Limited* BRAF 10,000 10,000
Haihai Limited TR R A A 2,831 2,854
Cosmartec Limited RFEERMER AT 10,824 10,911
Shanghai Shijiexian Network LEEREPEERIR
Technology Co.,, Limited? BRAF 5,000 5,000
Prospect Delight (Shanghai) Limited*  $8/= ( /&) BB E 5
BRATA 7,000 7,000
Japan Nishiki Trading Co., Ltd? AARBEE RN 4 60 63
d Being English translated names g BXRERTE
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20. RELATED PARTY TRANSACTIONS

The Group had the following transactions with its related
parties during the period:

Key management personnel remuneration

The remuneration of directors and other members of key
management during the period was as follows:

20. EBAERS

AREBPREAEELBB T EIAT

%5
TEEEASHH

HAEELTEEEBEMAE 2
FEfan T

Unaudited
RECER

Six months ended 30 June

BEAA=tTHIEAEA

2021 2020
—s-—F —E-EFE
RMB’000 RMB'000

ARBTRT ARBTT

Short-term benefits y SRy lE

2,277 2,809
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21.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective
fair values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value
hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1inputs:  quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs:  inputs other than quoted prices included
within level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

Notes to the Unaudited Interim Financial Statements
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ERERAGE MR RAR

RRAEETS2EEZFERGTER -
EEFRXSPHEEERKRKE
FEBEBXNNER - TXARE
AAEZERBEERERSHEARE
PrRGBETZZ2BBER ==
M2 AR ERERIRE

F-EB28 ASENRERE
BeHEREEXERE
RERM S EMRE
(RIETE) ©

E-EoH: E—EBHROENHRE
BSN . BEREEER
EREERREEY
28 -

FZB2H: BEEXBEBETAIBER

RS
AEBNBEERRREFHRS

e BB EHEZEHNEM = ERREA
REHIER
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Notes to the Unaudited Interim Financial Statements

RAEE LT B IRR T

21. FAIR VALUE MEASUREMENTS (Continued)

The following table shows the carrying amounts and fair value
of assets including their levels in the fair value hierarchy. It
does not include fair value information for assets not
measured at fair value if the carrying amount is a reasonable

21. AREFTE(E)

TRINREEZEMERRE:
BRESEMBEZ AR ERERRERE -
WFRAAEAECEEZRAE
BEARERERE  TEREH

approximation of fair value. ZRAREER o
(a) Disclosures of level in fair value hierarchy at (@) R=ZBE=-—FX<H=1+HA
30 June 2021: REBREBZREER
Fair value measurements
using level 3 hierarchy:
RRAZE=BRNDAETE
As at As at
30 June 31 December
Description it 2021 2020
R=B=-F R-ZT_ZTF
AA=tH +ZA=+—H
RMB’000 RMB'000
ARETR ARETTT
Recurring fair value measurement: REMAAREGE:
Financial assets at FVTOCI BRARBEF ARG ZERE

ZERMEE

(b) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2021:

The directors of the Company are responsible for the fair
value measurements of financial assets and financial
liabilities required for financial reporting purposes,
including level 3 fair value measurements. Discussions
of valuation processes and results are held by the Board
of Directors at least once a year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with
recognised professional qualifications and recent
experience to perform the valuations.
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21. FAIR VALUE MEASUREMENTS (Continued) 21. RREFTEE)

(b) Disclosure of valuation process used by the (b) BEEAEEMERAMLERF
Group and valuation techniques and inputs UER=-ZB-_—%xXA=+
used in fair value measurements at 30 June AzAREFERFERMGE
2021: (Continued) FERB2E2BEEER:

(#&)
Level 3 fair value measurements F=ZBAREE
Fair value
Effect on fair MrfE
Valuation Unobservable value for increase 30 June 31 December
Description technique inputs Range of inputs 2021 2020
S88m “8--f  CZCETF
i fhER % TUEE28 €E HAREZEE AAZ+R tZA=t+-H
RMB'000 RMB'000
ARBTR AEBTT
asset asset
Financial assets Guideline public  Discount for 15.8% Higher of DLOM, - -
atFvtod company Lack of (2020: 15.8%) lower of fair value
method Marketability
('DLOM’)
BRARERA BERR Bz 5 15.8% B Mt
Eth2EhE DR natnE  (CT-TE: wEEm
LEREE (Tzms  158%) RABHD
REMTE])
There were no changes in the valuation techniques FTRAER EBmE ) -
used.

22. SIGNIFICANT INVESTMENTS, ACQUISITIONS 22. EAKRE -WERHE
AND DISPOSALS

The Group did not have any significant investments, material AEEHATEEMNEAKRE - &
acquisitions and disposals during the period. AU 2 HH & o

2001 REIRE BMRELBRERAT _



Notes to the Unaudited Interim Financial Statements

RAEE LT B IRR T

23.

24.

25.

26.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

There were no material non-adjusting events after the
reporting period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Saved as disclosed in note 19, the Group had not executed
any agreement in respect of material investments or capital
assets and did not have any other future plans relating to
material investments or capital assets as at the date of this
interim report.

COMPARATIVE FIGURES

The expenses presented in the condensed consolidated
statement of profit or loss and other comprehensive income
have been changed from the classification by nature to
classification by function as the directors consider that the
new presentation is more appropriate to the condensed
consolidated financial statements following the diversification
of the Group's business.

APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and
authorised for issue by the Board of Directors on 27 August
2021.
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Management Discussion and Analysis

CAUTION REGARDING FORWARD-LOOKING
STATEMENTS

This Management Discussion and Analysis contains forward-looking
statements which reflect the Company'’s current beliefs with
respect to future events and are based on information currently
available to the Company. Forward-looking statements involve
known and unknown risks, uncertainties and other factors that may
cause actual results or events to differ materially from those
anticipated in such forward-looking statements. When reviewing
the Company's forward-looking statements, investors and others
should not place undue reliance on these forward-looking
statements and should carefully consider the foregoing factors and
other uncertainties and potential events. Unless otherwise required
by applicable securities laws, the Company disclaims any intention
or obligation to update the forward-looking statements. The
Company has an ongoing obligation to disclose material
information as it becomes available.

REVIEW OF RESULTS AND OPERATIONS
Business Review
() 020 commerce segment

The Group redeployed the online and offline operations in
Hong Kong and the PRC with a view to consolidate its
resources and optimize its channels to enhance the Group’s
capabilities as an e-commerce service provider. As of 30 June
2021, the 020 commerce segment is mainly involved in (i)
provision of online and offline commerce solutions for
licensed brands; (i) provision of innovative e-tailing solutions
for the sales and distribution of branded goods; and (iii)
provision of customised supply chain management solutions
for enterprises.

BEENWR D

BRI MR E &S
REEE T m Mo T 8B A 1ERR A -

RERZA R R] B ATE R REFOES IM
ARRIREG A ESHER REE - AT
Rty R E MM AR ER - THRERE
REMAZR - MZFEREEAZRIE 52
BEPRAE s S 525 B A IE 14 PR L P TR
MBEEXRE - E&EMANRFAATIEIER
M - IREEREMA LT TRBOKEZ
FRIEMERE - YRFAEE L EER
Hip T EE RRMEESZT - BRIFERRE

FERRERTE  BRIRRBHEMZE
AE SRR EMERREBRTEE
ARRARBEBANHREEEERRE
HEE

FERKEORE
£ E1]

(i) O20FH o Eh

REBEHMIMPEFTERPEZ LR
ﬁ?%%’%Aﬁﬁ&ﬁkﬁﬁu
%ﬂ$ﬁgﬁﬁﬁ%ﬁﬁﬁﬁf

EHEE N B E __E/\

=+Bi1k- OZOFﬁﬁKA*BEEzz/E%
RERERER ERETEBEER
TR (WAHEEER PHEAEERRE
HEIFTHNEFEEMRAER + LAKI)
%m%h& HIEEEERIRT
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Management Discussion and Analysis
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REVIEW OF RESULTS AND OPERATIONS (Continued)
Business Review (Continued)
(i) 020 commerce segment (Continued)

In March 2020, the Group signed franchise agreements with
an international luxury lifestyle brand, namely Stella
McCartney, gaining the rights to sell its fashion apparel and
accessories in the PRC. Since October last year, the Group
introduced Grace Cole, a leading British brand renowned for
its fragrant bath and body products, and opened a number of
physical stores in popular shopping malls in Hong Kong. On
the other hand, the Group also expanded its product range to
include healthcare products and red wine, aiming to enhance
product diversity.

In the fourth quarter of last year, the Group established a
company with Huakang Biomedical Holdings Company
Limited (HKEX stock code: 8622) for marketing and
distributing of fertility-enhancing supplements and other
healthcare products under the brand “Nutronic”. The
company exploits both online and offline cross-regional sales
channels to conduct sales in both the PRC and Hong Kong.

Segment revenue for the six months ended 30 June 2021
decreased by 35% to approximately RMB33,403,000
(corresponding period in previous year: approximately
RMB51,369,000), representing approximately 95.3% of the
Group’s total revenue. The decrease in segment revenue was
mainly attributable to the fact that the Group started to
reduce its investment in the supply chain management
solutions business in the second quarter of 2021.
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REVIEW OF RESULTS AND OPERATIONS (Continued)

Business Review (Continued)

(ii)

(i)

Electronic payment solutions segment

The electronic payment solutions segment provides mobile
payment services in Hong Kong through a subsidiary of the
Company, Haihai Limited (“Haihai”), to merchants with
payment access, settlement and marketing functions offered
by WeChat Pay. Haihai has been working with merchants
principally engaged in retailing, including medical and
pharmaceutical services, cosmetics and beauty, jewelry,
apparel, food and beverage, etc, so as to offer customers a
faster and more convenient mobile payment option when
making both online and offline purchases.

Segment revenue for the six months ended 30 June 2021
increased by 22% to RMB1,163,000 (corresponding period in
previous year: RMB953,000), representing 3.3% of the Group's
total revenue. The increase was mainly due to the increase in
WeChat Pay transaction volume as a result of the increase in
domestic economic activities.

Other segment

The other segment provides tailor-made social customer
relationship management (“CRM") platforms and related IT
support services to clients which are mainly shopping mall
operators, property management companies and developers
in the PRC. The use of big data in the social CRM platforms
assists clients in understanding consumers’ behaviour and
personalising customers’ experience which develop and
facilitate targeted promotion and marketing activities.

Segment revenue for the six months ended 30 June 2021
decreased by 62.4% to approximately RMB466,000
(corresponding period in previous year: approximately
RMB1,240,000), representing approximately 1.3% of the
Group's total revenue. The decrease in revenue was mainly
due to the fierce market competition. The Group has
streamlined its team based on actual demand, in a bid to
reduce costs and expenses.

Management Discussion and Analysis
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Management Discussion and Analysis
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REVIEW OF RESULTS AND OPERATIONS (Continued)
Financial Review
Revenue

For the six months ended 30 June 2021, the unaudited revenue of
the Group was approximately RMB35,032,000, representing a
decrease of 34.6% from approximately RMB53,562,000 for the
corresponding period in previous year. The decrease in revenue
was mainly due to the decrease in 020 commerce segment
revenue.

Gross Profit

For the six months ended 30 June 2021, the unaudited gross profit
of the Group was approximately RMB10,622,000, with gross profit
margin of 30.3%, while the unaudited gross profit and gross profit
margin of the Group for the corresponding period in previous year
were approximately RMB8,325,000 and 15.5% respectively,
representing an increase of approximately 27.6% in unaudited
gross profit and approximately 14.8 percentage point in gross profit
margin. This was mainly due to redeployment of resources of the
Group.

Operating expenses

For the six months ended 30 June 2021, the unaudited selling
expenses of the Group was approximately RMB14,728,000,
representing an increase of 43.2% from approximately
RMB10,283,000 for the corresponding period in previous year. The
increase in selling expenses was mainly due to the general increase
in marketing and promotion expenses, sourcing expenses and
employee benefits expenses.

For the six months ended 30 June 2021, the unaudited
administrative expenses of the Group were approximately
RMB21,798,000, representing an increase of 11.3% from
approximately RMB19,578,000 for the corresponding period in
previous year. The increase in administrative expenses was mainly
due to the general increase in employee benefits expenses and
legal and professional costs.
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REVIEW OF RESULTS AND OPERATIONS (Continued)
Financial Review (Continued)
Operating expenses (Continued)

For the six months ended 30 June 2021, the unaudited other
operating expenses of the Group were approximately
RMB12,283,000 and nil for the corresponding period in previous
year. It represented the allowance for slow moving inventories.

For the six months ended 30 June 2021, the unaudited allowance
for trade receivables of the Group was approximately
RMB28,585,000 and nil for the corresponding period in previous
year. The significant increase was mainly attributed to the trade
receivables of 020 commerce segment which have been overdue
over their credit periods based on directors’ assessment.

Prospects

During the past half year, the ongoing COVID-19 pandemic affected
the domestic economic activities in both the PRC and Hong Kong,
causing the Group’s business to stagnate and incur losses.

It is expected that the pandemic in both the PRC and Hong Kong
will gradually subside as the COVID-19 pandemic will be gradually
controlled in the PRC and Hong Kong, thus gradually releasing the
suppressed consumer demand. In order to seize business
opportunities, the Group will actively develop new solutions and
source new products, promote and optimize its existing product
portfolio, and expand its customer base through cooperation with
different international brands, major e-commerce platforms and
suppliers. However, the recent global spread of the more
contagious Delta variant increased the uncertainty of the global
economic outlook and will affect the operation of the global supply
chain. During this period, it is expected that the Group’s
performance will inevitably be affected. Nevertheless, the Group
will adhere to a strict cost control policy from streamlining the
Group’s structure and manpower to consolidating resources, to
ensure its long-term growth and development.

Management Discussion and Analysis
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REVIEW OF RESULTS AND OPERATIONS (Continued)
Prospects (Continued)

With the increasing number of vaccine recipients and the provision
of Consumption Voucher by the HKSAR Government for qualified
citizens, gradual improvement in domestic economic activities is
expected and the sales of the Group's branded products will be
benefited. As for the WeChat Pay business, the management
expects that the Consumption Voucher Scheme will encourage
many merchants to grasp the opportunity to register for the
WeChat payment receipt service, consumers will also change their
existing consumption payment patterns, which will increase the
volume of WeChat Pay consumption transactions and boost the
revenue of the electronic payment solutions segment.

While developing the existing basic businesses, the Group will also
spare no effort to explore new opportunities. The Group will
continue to carefully evaluate strategic investments and business
opportunities in the future, including but not limited to the
expansion of existing businesses and the exploration of potential
opportunities in 020 smart technology, so as to expand its core
business and create long-term investment returns for its
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group’s bank and cash balances were
approximately RMB47,033,000 (at 31 December 2020:
approximately RMB60,469,000) and bank loans were approximately
RMB9,600,000 (at 31 December 2020: approximately RMB8,000,000).
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

All bank loans were denominated in Renminbi and repayable
within one year. Bank loans of approximately RMB9,600,000 were
arranged at fixed interest rates as at 30 June 2021 (at 31 December
2020: approximately RMB8,000,000). The bank loans were secured
by charge over the right-of-use assets, building, investment
properties and personal guarantee provided by a director of the
Company'’s subsidiaries. The carrying amounts of the Group’s cash
and cash equivalents are denominated in the following currencies:
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2021 2020
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RMB’000 RMB'000

AR%TF T ARETTT

uss$ x& 8,725 1,964
HKS P 23,370 43,048
RVB AREE 14,891 15419
Others Hi 47 38
47,033 60,469

As disclosed in 2018 annual report, the Company had completed
the placing of 812,500,000 ordinary shares on 12 December 2018
which generated a net proceed of approximately RMB226,926,000
(equivalent to approximately HK$257,380,000 after deducting
relevant expenses incurred in relation to the placing), which was
mainly used as general working capital for existing business and for
investment of new business in the upstream and downstream of
the Group’s principal business if opportunities arise.
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

As at 30 June 2021, the aforesaid net proceed uses which are
consistent with the intended use of proceeds has been applied as
follows:

RBESKYRER (&)

NRZE-_—FA=+A " LitFAERE
FREDREMSIIERERE B 2AR
FERLWT :

Utilised Unutilised

Intended use amount of amount of
of proceeds proceeds proceeds
FR8RIE e28A REA

BRERZE FENESE MENEESH

HK$'000 HK$'000 HK$'000

BETT BETIT BT IT

(i)  General working capital for () IRBEEKZ K
existing business LEED

257,380 233,656 23,724

(for both (i) (for both (i) (for both (i)

and (ii)) and (i) and (i)

(BIEOMG) (BIFEOMG) (B0 D))

(i) Investment of new business (i) HEENEFEE
in the upstream and X% Lk
downstream of the Group’s T ETE
principal business

Total et

257,380 233,656 23,724

The Group monitors capital on the basis of the debt-to-adjusted
capital ratio. It is the Group's strategy to keep the debt-to-adjusted
capital ratio as low as feasible. This ratio is calculated as net debt
divided by adjusted capital. Net debt is calculated as total debts less
cash and cash equivalents. Adjusted capital comprises all capital
and reserves attributable to the owners of the Company. As at 30
June 2021, the debt-to-adjusted capital ratio was not applicable
since the Group had approximately RMB47,033,000 bank and cash
balances which can be sufficient to repay all the monetary debts of
the Group.
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PLEDGED ASSETS

As at 30 June 2021, the following assets of the Group were pledged
as securities, among others, for the banking facilities granted by its
banks:

(i)  Charge over the building with carrying amount of
approximately RMB4,364,000 (at 31 December 2020:
approximately RMB4,542,000);

(i) Charge over the right-of-use assets with carrying amount of
approximately RMB1,923,000 (at 31 December 2020:
approximately RMB1,950,000);

(i) Charge over the investment properties with fair value of
approximately RMB57,800,000 (at 31 December 2020:
approximately RMB57,800,000); and

(iv) Personal guarantee of a director of the Company’s
subsidiaries.

HUMAN RESOURCES

As at 30 June 2021, the Group had 138 employees (at 30 June 2020:
122 employees). Employee benefits expenses (including directors’
emoluments) for the six months ended 30 June 2021 were
approximately RMB17,820,000 (2020: approximately
RMB13,949,000). Employees were remunerated based on their
performance, experience and prevailing industry practice.
Discretionary bonuses are payable to staff based on performance
and in accordance with the Group’s overall remuneration policies.
The Company had adopted a share option scheme for eligible
persons which had been expired during the period.
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FOREIGN EXCHANGE EXPOSURE

Major subsidiaries of the Group operate in the PRC and most of the
transactions are denominated in Renminbi. As certain of the
Group's monetary assets and liabilities are denominated in Hong
Kong dollars and United States dollars, any significant exchange
rate fluctuations of Hong Kong dollars and United States dollars
against Renminbi may have financial impacts to the Group.
Currently, the Group does not use any derivative financial
instruments. Nevertheless, the Group will review the risk from time
to time and take response measures if necessary.

CONTINGENT LIABILITIES

As at 30 June 2021 and 31 December 2020, the Group had no
material contingent liabilities.

m Smartac International Holdings Limited 2021 Interim Report

SN L B

AEETEMNBARNTEEE - BXE
DRZGUAARENE - HRAEEETE
BEENBBUBEEXSE  BERK
XERAAREZEMNERNEXR KLY
AEBERVBTZE - ARER L ERE
RERTESBIA - Al - AREK
RPN - W B RS ERER R EHE A6 o

HABE
RZEBEZ—FNA=1THNZZT_ZTF
+—A=+—8 AEEVESEAHAE
f& o



DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of the Securities and Futures
Ordinance (“SFO") which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
the Director is taken or deemed to have under such provisions of
the SFO); or (b) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and the
Stock Exchange were as follows:

Other Information

Hfth & %

EERBETHRAEREAQATRHE
HEZEz2RG ARG RERE
HPNERERAR

R-ZB-Z—FXA=+0 " AR2FTEEK
&= {THABRAR G K ER A EE
(ERRBHLHAEGRM((RERBERK
Bl1) 2ty - RN MEEETHES
QIRBESFREEKRAIEXNVHBE7 8D
HEMEARARNG RBRAAZERRAR
(BREBEESFMABERIEHEENES
WRANEERE ZEERAE) : 3k(b)
BIEEF R BEKROIE 352 RBELRZ
X iEETEM gz RAR  KOR
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2021, so far as was known to the Directors and the
chief executive of the Company, the following person had an
interest or short position in the shares and underlying shares in
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who were, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of the Company or any other member of the
Group.

FERRRADT 2K R EBER
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PEARTE{E 5% Bk bA 2 #E s o

Long positions in the shares BHZHE
Approximate
percentage of
Number and total share
Name of shareholder Capacity class of shares capital
IEIR A48
MREREE 14 R E RIEH BABEST
Yang Xin Min Beneficial owner 592,573,880 10.51%
HHE EnEBA ordinary shares
AR
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SHARE OPTIONS GRANTED PURSUANT TO THE
SHARE OPTION SCHEME

Pursuant to the resolution passed by the shareholders of the
Company in the annual general meeting held on 27 May 2011, a
share option scheme (the “Scheme”) was approved and adopted
and, the Board may, at its discretion, grant options to the eligible
persons as defined in the Scheme. The Scheme had been expired
on 27 May 2021.

During the six months ended 30 June 2021 and the date of expiry
on 27 May 2021, no options had been granted and outstanding
under the Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2021.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or Companies Law of the Cayman Islands,
which would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

MATERIAL LITIGATION

During the six months ended 30 June 2021, the Company was not
involved in any litigation or arbitration of any material importance.

CORPORATE GOVERNANCE

Compliance with the Code on Corporate Governance
Practices

The Company has complied with the Code Provisions of the
Corporate Governance Code set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2021 except the
following deviation.
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CORPORATE GOVERNANCE (Continued)

Compliance with the Code on Corporate Governance
Practices (Continued)

Following the retirement of Mr. Peng Bobo by rotation as
independent non-executive director in the annual general meeting
of the Company held on 30 June 2021, the number of independent
non-executive directors fell below the minimum number required
under Rules 3.10(1) of the Listing Rules, the number of members of
the Audit Committee fell below the minimum number required
under Rule 3.21 of the Listing Rules and article 2 of the terms of
reference of the Audit Committee.

The Company will endeavour to identify suitable candidate(s) to fill
up the abovementioned vacancies as soon as practicable and, in
any event, within three months from the effective date of
retirement as required under Rules 3.11 and 3.23 of the Listing
Rules, respectively in order to fulfil such requirements.

Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”)

The Company has adopted a code of conduct regarding directors’
securities transactions in terms as stringent as those set out in the
Model Code. All directors, following specific enquiries made by the
Company, confirmed that they have complied with the required
standard of dealings as set out therein throughout the six months
ended 30 June 2021.

AUDIT COMMITTEE

The Audit Committee has reviewed with management of the
Group the accounting principles and practices adopted by the
Group and discussed internal control, risk management and
financial reporting process including the review of the Group's
unaudited Interim Financial Statements for the six months ended
30 June 2021.
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LISTING STATUS

Reference is made to the announcements of the Company dated 8
November 2020, 10 November 2020, 23 February 2021, 26 February
2021 and 22 June 2021 in relation to, inter alia, (i) the decision of
the Stock Exchange to suspend trading in the Shares under Rule
6.01(3) of the Listing Rules for failure to maintain a sufficient level of
operations as required under Rule 13.24 of the Listing Rules to
warrant the continued listing of the Shares and to proceed with
cancellation of the listing of the Shares under Rule 6.01A(1) of the
Listing Rules if trading remains suspended for a continuous period
of 18 months (the “LD’s Decision”); (i) the Company’s request to
refer the LD’s Decision to the Listing Committee of the Stock
Exchange (the “Listing Committee”) for review pursuant to Rule
2B.06(1) of the Listing Rules; (iii) the Listing Committee’s decision to
uphold the LD's Decision (the “LC’s Decision”); (iv) the Company’s
request to refer the LC's Decision to the Listing Review Committee
of the Stock Exchange (the “Listing Review Committee”) for
review pursuant to Rule 2B.06(2) of the Listing Rules; and (V) the
resumption guidance as required by Stock Exchange respectively.

On 7 May 2021, the Company has withdrawn its request for the LC's
Decision to be referred to the Listing Review Committee for review.
Pursuant to Rule 6.01A of the Listing Rules, the Company shall have
a period of 18 months from 1 April 2021 (being the date from
which trading in the Shares on the Stock Exchange has been
suspended), expiring on 30 September 2022 to take appropriate
actions to demonstrate its compliance with Rule 13.24 of the Listing
Rules, failing which the Stock Exchange may cancel the listing of
the Shares. The Company have adopted all reasonable measures to
solve the Audit Qualifications set aside by the auditors of the
Company’s financial statements for the year 31 December 2020,
including proactively following up on all the overdue amounts
from the customers and pursuing legal proceedings, where
necessary, refining internal credit risk management policy,
strengthening the ability of sales and marketing teams so as to
speed up the progress of the resumption of shares trading of the
Company.
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LISTING STATUS (Continued)

As at the date of this report, approximately 15% of the trade
receivables before allowance in the condensed consolidated
statement of financial position as at 30 June 2021 have been settled
subsequently.

The Company is addressing the requirements of resumption of
shares trading of the Company. Further announcements will be
made in accordance with the Listing Rules when appropriates.

CONTINUED SUSPENSION OF TRADING

At the request of the Company, trading in the Shares on the Stock
Exchange has been suspended with effect from 9:00 a.m. on 1 April
2021 and will remain suspended until the Company fulfills the
resumption guidance as set out in the letter from the Stock
Exchange dated 24 May 2021 pursuant to the announcement of
the Company dated 25 May 2021 and 22 June 2021.

By order of the Board
Yang Xin Min
Chairman

Hong Kong, 27 August 2021
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