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On 12 January 2021, Guoneng Lucency Environment and
Technology Co., Ltd. (“Lucency”), a subsidiary of the Group, was
approved as the Enterprise Technology Center of Beijing and
officially launched as a provincial-and-ministerial-level scientific
research platform.

On 14 January 2021, the international standard — Technical
Specification for Flame Detector System of Boiler jointly compiled
by Yantai Longyuan Power Technology Co., Ltd. (“Longyuan
Technology”), a subsidiary of the Group, was published on the
website of the International Electrotechnical Commission (IEC).

On 3 March 2021, the cyber security data acquisition product
(HDTR-NFAS-2000) independently developed and produced by
Guoneng I&C Interconnection Technology Co., Ltd. (“Guoneng
1&C"), a subsidiary of the Group, was approved by SASAC and
included in the Product List of Internet Security Situation Awareness
Platform For Energy Industry.

On 5 March 2021, the project performance evaluation meeting of
the Low-cost and Ultra-low Emission Control Technology and Scale
Equipment for Coal-fired Power Plants project under the National Key
R&D Program organized and implemented by Guoneng Longyuan
Environmental Engineering Co., Ltd. (“Longyuan Environmental”)
a subsidiary of the Group, was successfully held in Beijing, and the
experts unanimously approved the performance review of the six
projects.

On 5 March 2021, the reform case of Longyuan Environmental
was included in the Three-Year Operation Briefing on State-Owned
Enterprise Reform prepared by SASAC of the State Council.

On 22 March 2021, Guoneng Kehuan New Energy Co., Ltd. was
officially incorporated as a subsidiary of the Group. Its business
scopes include wind power generation, solar power generation,
electricity generation, technology development, technology
promotion, technical consultation and technical service for new
energy projects.

On 17 May 2021, the Remote Management and Control System of
Intelligent Production Based on Big Data won the first prize of “2021
equipment management and technological innovation achievements
in the power industry”.

On 17 June 2021, Lucency successfully disposed of 70% of
the equity in its subsidiary, Guodian Galaxy Water Co., Ltd.,
(“Guodian Galaxy Water”) and completed the change of industrial
and commercial registration. RMB1.11 billion is expected to be
recovered.

On 18 June 2021, a comprehensive energy cooperation framework
agreement was entered into between Guoneng Longyuan Lantian
Energy Saving Technology Co., Ltd. (“Longyuan Energy Saving”), a
subsidiary of the Group, and Shenhua Guoneng Ningxia Coal Power
Co., Ltd., pursuant to which both parties plan to carry out in-depth
cooperation in fields such as unit flexibility transformation,heating
transformation and comprehensive energy supply.
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Note -

CORPORATE INFORMATION (CONTINUED)

Mr. ZHANG Jun ceased to serve as the Company’s executive director,
member of the strategy committee and general manager due to work
re-designation from 2 June 2021. For details, please refer to the
announcement of the Company dated 2 June 2021.

Mr. TANG Chaoxiong ceased to serve as the Company’s executive
director, member of the nomination committee of the board of directors,
vice general manager and chief accountant due to work re-designation
from 23 April 2021. For details, please refer to the announcement of the
Company dated 23 April 2021.

Mr. SONG Chang was elected as a non-executive director of the fourth
board of directors at the 2020 annual general meeting held on 30 June
2021. For details, please refer to the announcements of the Company
dated 25 May 2021 and 30 June 2021.

Mr. XU Xingzhou ceased to serve as the Company’s shareholder
representative supervisor from 25 May 2021, as he has attained the
age of retirement. For details, please refer to the announcement of the
Company dated 25 May 2021.

Ms. CHEN Jing was elected as a supervisor of the fourth board of
supervisors at the 2020 annual general meeting held on 30 June 2021.
For details, please refer to the announcements of the Company dated 25
May 2021 and 30 June 2021.

Mr. CAl Zhaowen resigned as the Company’s deputy general manager,
secretary to the board of directors, joint company secretary and chief
legal counsel due to work adjustment on 22 January 2021. For details,
please refer to the announcement of the Company dated 22 January
2021.
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INTERIM RESULTS HIGHLIGHTS
FHRERZ

For the six months ended 30 June 2021, the revenue of the Group
was approximately RMB4,725.1 million, representing an increase of
approximately 6.2% compared to that for the corresponding period
last year.

For the six months ended 30 June 2021, the gross profit of the Group
was approximately RMB641.0 million, representing a decrease of
approximately 29.9% compared to that for the corresponding period
last year.

For the six months ended 30 June 2021, loss before taxation of
the Group was approximately RMB728.6 million, representing
an increase of approximately 77.5% compared to that for the
corresponding period last year.

For the six months ended 30 June 2021, loss attributable to equity
shareholders of the Company was approximately RMB631.7
million, representing an increase of 56.8% compared to that for the
corresponding period last year.

For the six months ended 30 June 2021, loss per share of the Group
(excluding non-controlling interests) was approximately RMB10.42
cents.

The Board recommends not to distribute any interim dividend for the
six months ended 30 June 2021.
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INTRODUCTION OF COMPANY

Guodian Technology & Environmental Group Corporation Limited (the
“Company” or “Guodian Tech”), formerly Guodian Technology &
Environment Group Co., Ltd., was formally converted into a joint stock
limited liability company on 16 May 2011 and listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 30
December 2011.

The Company is the core enterprise of the scientific and environmental
protection industry of China Energy Investment Corporation Limited
(“China Energy”). Its principal businesses are divided into two categories,
namely, the environmental protection and energy conservation solutions
business, and the renewable energy equipment manufacturing and
services business. In its environmental protection and energy conservation
solutions business, the Company and its subsidiaries (collectively, the
“Group”) is the largest supplier of technology and integrated system
solutions to coal-fired power plants in the PRC, providing innovative
and advanced technology designed to reduce pollutant emissions and
maximize efficiencies in resource utilization, with overall objectives of
reducing the environmental impact of coal-fired power generation and
maximizing cost- efficiencies and profitability for its customers. With
businesses including desulphurisation, denitrification, water treatment,
plasma-assisted ignition and combustion stabilization and general
contracting for power stations, the Group provides comprehensive
environmental protection and energy conservation technologies and
solutions for all aspects, namely “one-stop” solutions to its customers
tailored for their specific needs. The Group is also one of the leading
manufacturers of wind power generation equipment in the PRC in its
renewable energy equipment manufacturing and services business
with well-established brands, and is well known for its product quality
and performance. In line with its strategic focus on providing integrated
solutions and services, the Group also provides renewable-energy related
services, such as the maintenance and repair of wind turbine generators.

As for the renewable energy equipment manufacturing and service
business of the Group, the Company entered into an Equity Transfer and
Capital Injection Agreement with China Energy, China Longyuan Power
Group Corporation Limited (“Longyuan Power”) and Guodian United
Power Technology Co., Ltd. (“United Power”) on 16 June 2021, pursuant
to which the Company’s equity interest in United Power will be diluted
from 70% to 30%. Upon the completion of Equity Transfer and Capital
Injection, United Power will become the associate of the Company from
the subsidiary of the Company. United Power is the main subsidiary of
the Group engaging in renewable energy equipment manufacturing and
service business. Therefore, from the date of completion, the renewable
energy equipment manufacturing and service business ceased to be the
Company’s primary business. For details, please see the announcement of
the Company dated 16 June 2021 and the circular of the Company dated
30 June 2021.
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INTRODUCTION OF COMPANY (CONTINUED)

NEITEAE)

The Group, focusing on technological innovation and industrial
applications, has a number of technologies leading domestically and
internationally, among which the plasma ignition technology is ranked
first in the world. In the domestic market, the Group takes a leading
position in many technologies, including wet flue gas desulfurization,
seawater desulfurization, boiler low-nitrogen combustion and flue gas
denitrification. Longyuan Environmental, Longyuan Technology, Guoneng
I&C and Guoneng Zhishen have become well-known brands in China.
As at 30 June 2021, the Group owned three national scientific research
platforms including “National Key Laboratory for Wind Power Equipment
and System Technology”, 12 province-level scientific research platforms,
one academician workstation and one post-doctoral scientific research
workstation. The Group has accumulatively undertaken 22 national
scientific and technological projects, and has won five second prizes of
the National Science & Technology Progress Award, one second prize of
the National Award for Technological Inventions and two gold prizes of the
National Patent Award.

Guodian Tech upgrades the Company’s existing business and keeps
abreast of future development trend on the basis of intellectualization,
which has gradually formed wisdom achievements such as “Smart
Enterprise”, “Smart Thermal Power”, “Smart Wind Power” and “Smart
Products”. Through the emerging intellectual industries, Guodian Tech has
built up its new core competitiveness to effectively serve and secure the
safe, efficient, green, low-carbon and sustainable development of China
Energy’s main businesses such as coal, thermal power, new energy,
hydropower, transport and chemical industries.

The Company believes that its strategic focus on investing in and
promoting technological research and development as a core activity to
support the development of its various businesses has yielded substantial
returns, allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection and energy
conservation industries, and to develop innovative, practical and cost-
efficient solutions and applications and high-quality products in these
industries. The Company also believes that these industries are expected
to play a key role in the sustainable growth and development of the PRC
energy and power sector, which is integral to sustainable economic growth
and development in the PRC. Going forward, the Company will strive to
become a renowned high-tech company with a leading role domestically
and substantial impact and competitiveness internationally.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

B IR [ & A EE AT

Certain statistical data and other information relating to the PRC and the
industries in which the Group operates contained in, for instance, the
section titled “Key Industry Developments” in this interim report, have been
derived from various publicly available official publications. The Company
believes that the sources of these information are appropriate sources
for such information and has taken reasonable care in extracting and
reproducing such information. The Company has no reason to believe that
such information is false or misleading or that any fact has been omitted
that would render such information false or misleading. The information
has not been independently verified by the Company or any other relevant
party and no representation is given as to its accuracy. The Company
makes no representation as to the accuracy of the information contained
in such sources, which may not be consistent with other information
compiled within or outside the PRC. Accordingly, the industry information
and statistics contained herein may not be accurate and should not be
unduly relied upon for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on the
management’s belief and assumptions. The words “anticipate”, “believe”,
“expect”, “going forward” and similar expressions, as they relate to the
Company, the Group or the Group’s management, are intended to identify
forward-looking statements. Such statements reflect the current views of
the Company’s management with respect to future events and are subject
to certain risks, uncertainties and assumptions. Should one or more of
these risks or uncertainties materialise, or should underlying assumptions
prove incorrect, the Group’s financial condition may be adversely affected
and may vary materially from those described herein as anticipated,
believed or expected.

INDUSTRY AND BUSINESS OVERVIEW IN THE FIRST
HALF OF 2021

Key Industry Developments

In 2021, facing the challenges and risks under the new normal of
economic development, the Chinese government has successively issued
new regulations, policies and measures which are suitable for China’s
electric power and power-related industries.

“China” or “PRC” refers to the People’s Republic of China, and only for
“China” or “PRC” mentioned in this report, excludes Taiwan, Macao
Special Administrative Region and Hong Kong Special Administrative
Region.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

The following are the main regulations, policies and measures
promulgated by the Chinese Government and other relevant regulatory
authorities, which are expected to have a substantial impact on the
business, operation and financial situation of the Group:

1. On 4 January 2021, the National Development and Reform
Commission, Ministry of Industry and Information Technology
of the People’s Republic of China, the Ministry of Finance of the
People’s Republic of China and 10 other departments jointly issued
the Guiding Opinions on Promoting the Utilization of Sewage
Resources (“Guiding Opinions I”).

The Guiding Opinions | clearly states that by 2025, the national
sewage collection efficiency will be significantly improved, the
sewage treatment capacity of county towns and cities will basically
meet the needs of local economic and social development, and
the sewage treatment in water environment sensitive areas will
be basically upgraded; the utilization rate of reclaimed water in
prefecture level and above water-deficient cities in China will be
over 25%, and that of Beijing-Tianjin-Hebei region will be over 35%;
the reuse of industrial water and utilization level of livestock and
poultry manure and fishery tail water will be significantly improved;
the policy system and market mechanism of sewage resource
utilization will be basically established. By 2035, a systematic,
safe, environmentally friendly and economical pattern of sewage
resource utilization will be formed.

In order to ensure the effective implementation of sewage resource
utilization in key areas, the Guiding Opinions | also deployed
implementation of a series of key projects, and proposed to
improve the system and mechanism of sewage resource utilization
from five aspects: perfecting laws and regulations, constructing
policy system, perfecting price mechanism, perfecting financial
policies and strengthening scientific and technological support.

The issuance of Guiding Opinions | clearly states the policy
direction of sewage treatment in China’s environmental protection
industry, and the reclaimed water treatment business of the
Group’s environmental protection industry will continue to maintain
a good development trend.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

On 22 February 2021, the State Council issued the Guiding
Opinions on Accelerating the Establishment and Perfection of a
Green and Low-carbon Circular Development Economic System
(“Guiding Opinions II”).

The Guiding Opinions Il clearly states that by 2025, the industrial
structure, energy structure and transportation structure will be
significantly optimized, the proportion of green industries will be
increased significantly, the greening level of infrastructure will
be continuously improved, the level of cleaner production will be
continuously improved, the green transformation of production
and lifestyle will have remarkable results, the allocation of energy
resources will be more rational and the utilization efficiency will
be greatly improved, the total emission of major pollutants will
be continuously reduced, the carbon emission intensity will
be significantly reduced, the ecological environment will be
continuously improved, the market-oriented green technology
innovation system will be improved, the laws, regulations and
policies will be more effective, and the production system,
circulation system and consumption system of green and low-
carbon circular development will be initially formed. By 2035,
the endogenous driving force of green development will be
significantly enhanced, the scale of green industry will reach a new
level, the utilization efficiency of energy resources in key industries
and key products will reach the international advanced level, and
a green production lifestyle will be widely formed. After peaking,
carbon emissions will decline steadily, the ecological environment
will be fundamentally improved, and the goal of building a beautiful
China will be basically achieved.

The enactment of the Guiding Opinions Il will bring opportunities
for the sustainable and healthy development of the Group’s
environmental protection and energy-saving solutions business
and wind/photovoltaic power plants business.
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On 11 May 2021, National Energy Administration issued the Notice
on Matters Related to the Development and Construction of Wind
and Photovoltaic Power Generation in 2021 (“Notice”).

The Notice makes general requirements that the objectives of
peak carbon dioxide emissions and carbon neutrality need to
be achieved, and that non-fossil energy need to account for
about 25% of primary energy consumption, and the total installed
capacity of wind power and solar power need to reach over 1.2
billion kW by 2030. In 2021, the generating capacities of wind and
photovoltaic power generation throughout China should account
for about 11% of the total electricity consumption of the society.
This ratio should also increase year by year to ensure that non-
fossil energy consumption accounts for about 20% of the total
primary energy consumption in 2025.

The Notice calls for establishing diversified guarantee mechanisms
for grid connection. For new grid-connected projects required
to complete the annual minimum non-hydropower utilization
responsibility at the provincial (district, municipal) levels,
guaranteed grid connection is provided by power grid enterprises,
in order to ensure the guaranteed grid-connected scale is not
lower than 90 million KW in 2021.

The issuance of the Notice marks a new stage for the development
of wind and photovoltaic power generation, and also brings new
opportunities for the construction and operation of wind and
photovoltaic power plants of the Group.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The Ministry of Ecology and Environment issued the Guiding
Opinions on Enhanced Control of Ecological and Environmental
Pollution Sources for Energy- and Emission-intensive Construction
Projects on 30 May 2021 (“Guiding Opinions III”).

The Guiding Opinions Ill states that the ecological environment
departments at all levels should strengthen the prevention and
control of the ecological environment of the high pollution and high
energy-consuming projects from the source. The main tasks are
to strengthen the zoning management and control and planning
constraints of ecological environment, to strictly implement the
review and approval of environmental impact assessment of the
high pollution and high energy-consuming projects, and to promote
the coordinated control of pollution and carbon reduction in the
high pollution and high energy-consuming industries. Particularly,
the high pollution and high energy-consuming industries include
coal power, petrochemical, chemical, iron & steel, nonferrous metal
smelting, and building materials industries.

The Guiding Opinions Il calls for improving the level of cleaner
production and pollution prevention and control. The newly
built and expanded high pollution and high energy-consuming
projects should adopt advanced and applicable technologies
and equipment; material consumption, energy consumption, and
water consumption per unit product should reach the advanced
level of cleaner production; measures to prevent and control
soil and groundwater pollution should be formulated and strictly
implemented in accordance with laws and regulations. If the
national or local requirements for ultra-low emissions have been
issued, the construction projects in the high pollution and high
energy-consuming industries should meet such requirements.

The Guiding Opinions Il sets requirements of ultra-low emissions
for the high pollution and high energy-consuming industries, which
is expected to bring benefits for the environmental protection and
energy-saving business of the Group.
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I\/IANAGEI\/IENT’S DISCUSSION AND ANALYSIS (CONTINUED)

EREF mESIT(E)
KEY BUSINESS DEVELOPMENTS
Environmental Protection Business

For the six months ended 30 June 2021, the Group's desulphurisation and
denitrification projects under construction were set out as follows:

FEXBER
RIR¥EH

HZE2021F6 A30H 1L61E A @ NEBEEREBR
WEB BRI TRAR

Projects Number Installed Capacity
EHH B HERE
(MW)
(18] €/,
Desulphurisation projects under construction EEBMIER 18 14,105
Including: Desulphurisation renovation projects Heb Bt mEﬁU_IEE 10 6,290
Desulphurisation renovation EPC B MGEEPCIE B
projects 10 6,290
Newly built desulphurisation projects m%ﬁ@lﬁ B 8 7,815
Newly built desulphurisation EPC fi iR ¥ 22 EPCIA B
projects 8 7,815
Denitrification projects under construction EEBMER 12 19,670
Including: Denitrification renovation projects Hrh o fEESCETERE 8 14,350
Denitrification renovation EPC projects AR AEGEEPCIE B 8 14,350
Newly built denitrification projects RRAEETE2IE B 4 5,320
Newly built denitrification EPC projects AR A3 3EEPCIE B 4 5,320

The models of concession operations of the Group’s environmental
protection business are categorized into three types: the general
concession model, the operation and maintenance model of general
contracting for tariff (generating income from tariff on desulphurisation,
and assuming the responsibility for the supply of materials and the
disposal of desulphurisation by-products in addition to general operation
and maintenance) and the operation and maintenance model (generating
income from general operation and maintenance). As at 30 June 2021,
the operating units of desulphurisation concession operation of the Group
had an aggregate installed capacity of 15,740 MW, the operating units of
denitrification concession operation had an aggregate installed capacity
of 12,540 MW, the desulphurisation generating units under the operation
and maintenance model of general contracting for tariff had an installed
capacity of 4,040 MW and the desulphurization generating units under
the operation and maintenance model had an installed capacity of 18,190
MW.

As of 31 December 2020, the annual production capacity of denitrification
catalysts, the key material for denitrification service of the Group was
19,000 m®. At present, the Group is actively promoting catalyst life cycle
management. It has signed technology project contracts for catalyst life
cycle management with four power plants, namely, Guoneng Xingyang
Thermal Power Company Limited, Guoneng Puyang Thermal Power
Company Limited, Guoneng Zhumadian Thermal Power Company Limited,
Guoneng Minguan Thermal Power Company Limited (the “four factories
in Henan”), and gradually commencing work.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (C

The environmental protection business has been further expanded.
The sludge co-processing project is taking shape. Following the
successful commencement of the operation of Guoneng Changzhou
power plants, Guodian Qingshan thermal power plant project has
commenced construction and has signed the sludge processing
cooperation agreement with more than ten power plants; the project
resource utilization of deactivation of catalyst in Inner Mongolia has
completed site selection, and has entered the stage of planning and
construction China Energy Group Coal and Coking Co., Ltd. Xilaifeng
Park volatile organic compounds treatment project was highly appraised,
the successful bidding of the newly built desulphurisation engineering for
2x1000MW EPC contracting project in Guoneng Qingyuan Generation
Power Company Limited and the newly built seawater desulphurization
engineering for 2 X 1000MW EPC contracting project in Shenhua Guohua
Guangtou (Beihai) Power Generation Co., Ltd.; Guoneng Xinjiang
Ganquanpu Integrated Energy Co., Ltd., an associate of the Company,
has been established, and the incremental distribution grids of power
source and grid project have been commenced.

In terms of water treatment, as of 30 June 2021, the Group had processed
approximately 82,372,800 tons of sewage (including reclaimed water) and
reduced the cumulative COD (chemical oxygen demand) emissions by
approximately 21,600 tons.

Lucency implemented upgrading project of mine water in Bulianta Mine
in Shendong Coal Group Corporation Limited, and signed the operation
and maintenance project of zero wastewater discharge system of Guodian
Construction & Investment Inner Mongolia Energy Limited Company and
standard treatment project of mine water fluorochemicals in Shendong
Shangwan Mine in the first half of 2021. The above projects mark the
progress in the development of non-power market.

Energy Conservation Solutions Business

Longyuan Technology established Dongying Longyuan Clean Energy
Technology Co., Ltd., a joint venture in March 2021 in order to promote
the utilization of geothermal energy. At present, two geothermal heating
contracts have been signed, with a total contract amount of about
RMB60 million, and more than three geothermal heating contracts are
under negotiation; It has obtained the grade IlI qualification of general
contracting of mechanical and electrical engineering construction, which
lays a foundation for subcontracting and developing business.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Wind power products and services Business

The Group’s Wind Turbine Generator sales volumes by product type for
the six months ended 30 June 2020 and 2021 are set forth below:

REEmRREEL

REE R 20204F K202196 A30 8 [E61E B 1R E @
RS EMEENT

Completed Sales (units)

Orders (units)

THHEEE) EFTEE)
As of 30 June 2021
202156 H30A 1L

Confirmed Successful
2021 2020 orders biddings
oA E RN
1.56MW 1.55KE 0 0 586 0
1.65 MW 1.65JKEL 0 0 30 0
2. X MW 2 XKE 12 293 317 0
3. XMW 3XHKE 72 16 259 76
4. X MW 4 XKEL 0 0 1 11
Total g 84 309 1,233 87

In the first half of 2021, the Group accelerated the research and
development of new products and obtained 6 design evaluation
certificates and 6 types of approval certificates. The research and
development of new products commenced in an orderly manner, which
provides a solid guarantee for participating in market bidding and
addressing the competition in the industry.

Other Business

Distributed Control System (“DCS”) project of Unit 2 of Bulian Power
Plant in Guodian Investment Inner Mongolia Energy Limited Company
implemented by Guoneng Zhishen Control Technology Co., Ltd.
(“Guoneng Zhishen”), a subsidiary of the Group, has been connected to
the grids on 25 May 2021. It is the first project of the localization of the first
set of chips; DCS project of the integration of coal and electricity in China
Energy’s Inner Mongolia Temple of Shanghai Generation Power Company
Limited has completed the field installation of the equipment, which is the
first localized DCS 1000MW unit application in infrastructure projects.

Guoneng Zhishen won the bid for centralized monitoring project of
Guodian Enshi Hydropower Development Company Limited in the first
half of 2021, which involves monitoring of 40 stations and 8 river basin
stations and is the first example of integration of centralized monitor and
digitalization, and also the new example of scientific and technological
innovation of centralized monitoring of small and medium sized
hydropower clusters.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The application of the mine permanent magnet VFD system of Guoneng
Longyuan Electrical Company, a subsidiary of the Group, was
demonstrated in Yujialiang Mine of China Shenhua Shendong Coal Mining
Group Corporation Limited in early May of 2021. The positioning system
of coal mine personnel has obtained the coal safety certificate, which
indicates that the positioning system fulfills the requirement for market
promotion and downhole.

The market performance was basically stable

In the first half of 2021, affected by the sharp decline in the performance
of wind power plants, the Group witnessed a downturn in performance.
The total new orders signed (RMB4.865 billion) decreased by 1.94%,
compared to the average value of new orders signed in the first half of the
five years during the 13th Five-year Plan period. The details are described
as follows:

Deeply tapping into thermal power market. In the first half of 2021,
new orders of RMB2.738 billion were mainly derived from the thermal
power market, accounting for 56.28% of the total orders. Longyuan
Environmental signed a contract with Shenhua Guohua Guangtou (Beihai)
Power Generation Co., Ltd. for the construction of EPC of 2 < 1000MW
newly built seawater desulfurisation project, with a contract price of about
RMB150 million. This is the first desulfurisation project for million level units
using the seawater desulfurisation technology. Guoneng Zhishen saw a
further promotion in its smart power generation and information security
business. It undertook seven projects such as the intelligent DCS in-depth
optimization project of #2 unit with Guodian Inner Mongolia Dongsheng
Thermal Power Co., Ltd., and the DCS safety protection project of auxiliary
units with Hebei Hengfeng Power Generation Co., Ltd.

Continuously expanding the new energy market. Guoneng Zhishen
signed an agreement with the Guigang Branch of Guodian Guangxi
New Energy Development Co., Ltd. for the intelligent application project
in Baihuashan Wind Power Plant to build an intelligent wind power
management platform, and phased objectives have been achieved in the
wind power sector. Besides, it launched the development of United Power
3MW/4MW wind turbine master control system to continuously promote
the domestication of wind power control system. Guoneng I&C signed an
agreement with Sany Renewable Energy Co., Ltd. and Zhejiang Windey
Co., Ltd. for the variable pitch service contract, with the contract price of
about RMB169 million. The contract signing progress of orders for variable
pitch service has greatly accelerated.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Sustained efforts in coal and chemical markets. Relying on the
scientific research project for Luotuoshan Coal Preparation Plant of
Shenhua Wuhai Energy Co., Ltd. and the control system transformation
project of Yangchangwan Coal Preparation Plant of Guoneng Ningxia
Coal Industry Co., Ltd., Guoneng Zhishen made every effort to promote
the domestication of the coal preparation plant control system. Guoneng
I&C signed an agreement with Guodian Construction & Investment Inner
Mongolia Energy Co., Ltd. for the smart coal preparation plant and smart
coal mine construction specification compilation project to build the Smart
Mine, making new breakthroughs in the coal industry. Lucency signed an
agreement with China Shenhua Xinjiang Energy Co., Ltd. for the EPC of
quality improvement project of domestic sewage stations in Hongshaquan
and Heishan open-pit coal mines, laying a solid foundation for fully
marching into the operation and maintenance market in the coal and coal
chemical industries.

Actively Exploring the Overseas Market

In the first half of 2021, the Group steadily promoted its international
business while strengthening the prevention and control of the COVID-19
pandemic (the “Pandemic”).

We continued to implement the internationalization strategy and tap
into markets in Southeast Asia, South Asia, Central and Eastern Europe,
Central Asia and Africa:

° Longyuan Environmental took an active part in renovation
projects for electric power environmental protection in Indonesia,
Bangladesh and Taiwan, and signed a wet desulfurisation project
in Indonesia, with a contract price of RMB14.8429 million;

° Longyuan Technology tapped into energy-saving renovation
markets in Indonesia, Turkey and Zimbabwe, and explored market
opportunities in Russia, Thailand, and Laos;

° United Power continued to implement the subsequent operation
and maintenance service for a project of Longyuan Power in
De Aar, South Africa. While overcoming the difficulties of the
Pandemic, the Company continued to operate at the front line,
making great contributions to solving the local electricity crisis in
South Africa;

° Guoneng Zhishen took firm steps to implement the automation
project of a coal-fired power plant in Pakistan, and steadily
expands the electric power automation control system market in
Indonesia and Pakistan;

o Lucency continued to implement the sea water desalination project
of a coal-fired power plant in Bangladesh and Pakistan.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ANALYSIS OF FINANCIAL RESULTS FOR THE FIRST
HALF OF 2021

Please read this section in conjunction with the consolidated financial
statements of the Group for the year ended 30 June 2021.

Analysis on consolidated results
Revenue

The revenue of the Group for the six months ended 30 June 2021
was approximately RMB4,725.1 million, representing an increase of
approximately RMB277.3 million, or 6.2% as compared with approximately
RMB4,447.8 million for the corresponding period in 2020. As compared
with 2020, the increase was mainly due to the increase in revenue from
energy conservation solutions business of approximately RMB895.9
million, or 148.3%, mainly due to the release of the general contracting
project of the power plant affected by the Pandemic, and the increase
in the number of projects. On the other hand, the sales of wind turbines
decreased significantly due to the fall of “rush of installation tide”,
causing a decrease in revenue from wind power products and services
by RMB947.8 million or approximately 43.3%. In addition, due to the
mitigation of the impacts of the Pandemic and the increase of average unit
price of market trading electricity in denitrification for certain subsidiaries,
the revenue from environmental protection increased by RMB280.6 million
or approximately 18.7%. The integrated effects of the above led to a slight
increase in the revenue.

The following table sets out the Group’s revenues by segment and as a
percentage of the total revenue of the Group for six months ended 30 June
2021 and 2020, respectively:
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For the six months ended 30 June

EZ6A30HL6MEA
2021 2020
(RMB million) % (RMB million) %
(AR¥BET % ANREEET) %
Environmental protection and energy BRRPEEAFTR
conservation solutions:
Environmental protection RiR 1,784.2 37.8 1,503.6 33.8
Energy conservation solutions EREEEAR R 1,499.9 31.7 604.0 136
Subtotal CH 3,284.1 69.5 2107.6 474
Renewable energy equipment manufacturing IBERRRBERERRS
and services:
Wind power products and services BB E R KRS 1,240.7 26.3 21885 49.2
All others EEM 200.3 4.2 151.7 34
Total @t 4,725.1 100.0 44478 100.0
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Cost of sales

For the six months ended 30 June 2021, consolidated cost of sales for the
Group amounted to approximately RMB4,084.1 million, representing an
increase of approximately RMB551.3 million or 15.6%, as compared to that
for the corresponding period in 2020 of approximately RMB3,532.8 million.

The following table sets out the Group’s cost of sales by segment and as a
percentage of total cost of sales of the Group for the six months ended 30
June 2021 and 2020, respectively:
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For the six months ended 30 June

HZ6A30A 161 A
2021 2020
(RMB million) % (RMB million) %
(AEBEET) % (ANREBET) %
Environmental protection and energy BRRGERRLR
conservation solutions:
Environmental protection RiR 1,292.7 317 1,151.4 32.6
Energy conservation solutions EREEEAR R 1,576.8 38.6 557.1 15.8
Subtotal CE 2,869.5 70.3 1,708.5 48.4
Renewable energy equipment manufacturing AIB4ERRELERRE
and services:
Wind power products and services BB ER&RE 1,110.2 27.2 1,752.2 49.6
All others PR Hfth 104.4 25 72.1 20
Total @5t 4,084.1 100.0 3,532.8 100.0
Gross profit and gross profit margin ERRERE

For the foregoing reasons, gross profit of the Group in the first half of 2021
amounted to approximately RMB641.0 million, representing a decrease
of approximately RMB274.0 million, or 29.9%, as compared to that for the
corresponding period in 2020 of approximately RMB915.0 million. The
average gross profit margin decreased from 20.6% in the first half of 2020
to 13.6% in the corresponding period in 2021, mainly due to the significant
decrease in the gross profit margin of two business segments, namely
energy conservation solutions and wind power products and services.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
IR R E AT (48)

The following table sets out the Group’s gross profit and gross profit &% BIEFE £20214 %2020 6 A30H Ik £
margin by segment for the six months ended 30 June 2021 and 2020: FERDBE D HAREEEFFEFZE -

For the six months ended 30 June

B Z6H30H L6MEA
2021 2020
(RMB million) % (RMB million) %
(ARBEET) % (AREBET) %
Environmental protection and energy BRRGERALR
conservation solutions:
Environmental protection RIR 491.5 275 3522 234
Energy conservation solutions I VIES (76.9) (5.1) 46.9 78
Renewable energy equipment manufacturing B4 EFRBERERRE
and services:
Wind power products and services BEER KRS 1305 105 436.3 19.9
All others PR H At 95.9 47.8 79.6 525
Total FeH 641.0 13.6 915.0 20.6
Other revenue Hap A

Other revenue of the Group decreased by approximately RMB29.1 million, & ZF20219F6 A308 -6 7 - ANEBEMU AL
or 19%, from approximately RMB153.0 million for the six months ended 30 AARME123.98 & T * REZ2020F6H30H 1E
June 2020 to approximately RMB123.9 million for the six months ended  61E A HI# ARKE153.08 B TR ARE29 1
30 June 2021, which was primarily due to the decrease of government H &L 19% @ T R A R UK EI A BT IR
subsidies such as value-added tax refund. R ERTRBIR A e -

Other income Hibl s

Other income of the Group for the six months ended 30 June 2021 was & ZE2021F6 A308 1L6{EA - AEBEMUk=L
approximately RMB17.7 million, as compared to the corresponding period ~ ARB17.78E T © £2020F FHNHAREA A
in 2020 of approximately RMB4.1 million, representing an increase of A& TIEMHARKI13.6EETHI31.7% T &
approximately RMB13.6 million, or 331.7%, which was primarily due to the ~ BREZ&XBEEARBRIEH - BEUAILN -
increase in rental income as the Pandemic was generally brought under

control.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Other expenses

Other expenses of the Group for the six months ended 30 June 2021
amounted to RMB125.9 million, representing an increase of approximately
RMB82.7 million, as compared to that for the corresponding period in
2020 of approximately RMB43.2 million, which was mainly due to the loss
of approximately RMB108.2 million recognized by the disposal of Guodian
Galaxy Water, a subsidiary of the Company.

Selling and distribution expenses

Selling and distribution expenses of the Group decreased by
approximately RMB106.9 million or 18.2%, from approximately RMB586.6
million for the six months ended 30 June 2020 to approximately RMB479.7
million for the six months ended 30 June 2021, which was primarily due to
the decrease of sales service fee of wind power products.

Administrative expenses

Administrative expenses of the Group increased by approximately
RMB153.2 million or 26.6%, from approximately RMB576.4 million for
the six months ended 30 June 2020 to approximately RMB729.6 million
for the six months ended 30 June 2021, which was mainly because the
Pandemic situation becoming stable in the first half of 2021, and the Group
contributed social insurance back to the normal level, together with the
slight increase in salary in various subsidiaries.

Operating loss

As a result of the foregoing factors, the operating loss of the Group
increased by approximately RMB418.6 million, or 312.2%, from
approximately RMB134.1 million for the six months ended 30 June of 2020
to approximately RMB552.7 million for the same period in 2021.

Finance costs

Finance costs of the Group decreased by approximately RMB59.2 million,
or 20.4%, from approximately RMB290.8 million for the six months ended
30 June 2020 to approximately RMB231.6 million for the six months ended
30 June 2021, which was mainly due to the decrease in the amount of
borrowing in the current period compared with the same period of last
year, and the decrease in the comprehensive borrowing interest rate
compared with the same period of last year.

Loss before taxation

As a result of foregoing factors, loss before taxation of the Group increased
by approximately RMB318.1 million or 77.5%, from approximately
RMB410.5 million for the first half of 2020 to approximately RMB728.6
million for the same period in 2021.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (C

Income tax

Income tax decreased from approximately RMB115.1 million for the six
months ended 30 June 2020 to approximately RMB60.5 million for the
same period in 2021, representing a decrease of approximately RMB54.6
million or 47.4%, which was mainly due to the partial reversal of tax
recoverable which charged to profit or loss during the first half of 2020.

Loss for the period

As a result of the foregoing factors, the Group recorded loss for the year of
approximately RMB789.1 million for the six months ended 30 June 2021,
representing an increase of approximately RMB263.5 million, or 50.1%,
compared with a loss of RMB525.6 million for the six months ended 30
June 2020.

Loss attributable to non-controlling interests

Loss attributable to non-controlling interests of the Group increased by
approximately RMB34.6 million or 28.2%, from RMB122.7 million for the six
months ended 30 June 2020 to approximately RMB157.3 million for the six
months ended 30 June 2021, which was mainly due to the increase of the
loss of the subsidiary that has material non-controlling interest.

Loss attributable to equity shareholders of the Company

As a result of the foregoing factors, loss attributable to equity shareholders
of the Company increased by approximately RMB228.8 million or
56.8%, from RMB402.9 million for the six months ended 30 June 2020 to
approximately RMB631.7 million for six months ended 30 June 2021.

TINUED)

N
BEESmED (&)

8

NEE BRI E2020%F6 A30H IF6A AN AR
15 1B BITR D E2021F R HH O AR5
BETL MOOARKESA6BEETHAT 4% - =
TR AMN2020%F FEFEHEI D EUATEH - &
B EUFTS BaT AIBESK -

EER

ERLRE - AEEESSEEH2020966 A30
B 68 B AREES25 68 &8 T i E20214F
6A30HL6MAMMARKET789.1EEIT « #AN
HANRH263.55E7T850.1% °
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REEFBRIEERE=EEH202066 A30H
W6 AMARK 12278 & T INE20214F6 A
308 1t6A AN ARE157.3FE T #IHA
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Analysis of segment results

The following table sets out the Group’s revenue, gross profit and
operating profit of each business segment as a percentage of the total
revenue, gross profit and operating profit of the Group for the six months

DEPREDN

TR RIHYE ZE 20214 % 2020%F6 A30H (E61E
AAEEHD WA - EFMSEFBEUAREE
HABBEAAEERA - ERMECEF BEEN
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ended 30 June 2021 and 2020, respectively:

Ebai=a

For the six months ended 30 June

EZ6A30A 618 A
2021 2020
(RMB million) % (RMB million) %
AR¥EET) % (ANREBET) %
Environmental protection and BRREEBRER
energy conservation solutions
Environmental protection: RR
Revenue A 1,784.2 37.8 1,503.6 338
Gross profit E=F 491.5 76.7 352.2 385
Operating profit meiE 173.6 (31.4) 1441 (107.5)
Energy conservation solutions: HES Y
Revenue A 1,499.9 317 604.0 13.6
Gross profit E7 (76.9) (12.0) 46.9 5.1
Operating profit e (215.7) 39.0 (44.5) 332
Renewable energy equipment ABERRRE
manufacturing and services
Wind power products and services: REER KR :
Revenue A 1,240.7 26.3 21885 492
Gross profit EF 130.5 20.4 436.3 477
Operating profit e (506.1) 91.6 (227.6) 169.7
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ENVIRONMENTAL PROTECTION AND ENERGY
CONSERVATION SOLUTIONS

Environmental protection
Revenue

Revenue from the environmental protection business increased by
approximately RMB280.6 million or 18.7%, from approximately RMB1,503.6
million for the first half of 2020, to approximately RMB1,784.2 million for the
first half of 2021. On one hand, the increase in rental and services income
from desulfurization and denitrification, is attributable to such business that
had been impacted greatly by the Pandemic in the first half of 2020 and
the overall business environment has basically been back to normal in this
period. On the other hand, the increase in revenue from denitrification EPC
business during this period is attributable to the recognition of revenue
from the denitrification system and catalyst full-cycle management project
of the newly established four factories in Henan.

The following table sets out the revenue from each business line of the
Group’s environmental protection business, and the respective percentage
of revenue from such business, for the six months ended 30 June 2021
and 2020, respectively:

TINUED)

(CON
BEESwmEDN(E)

RIRRETRERRIR T R
RIR
WA

RIREBIALE2020F - FHLARYE1,503.6
BEITENE2021F FFFHHARE,784.28
BT MHAREE280.6EETLH18.7% © —75
HERBR - BN E RSB ABFTIEN -
FTERAENILIATE B 2020F FEFZHT Hﬁuﬁ
BEERKN  MARFEERNERME: 5—F
EAREAREEPCEB AT FTIZN - EE AT
EMNBEERRRE RS EREEEE
TERUAFTE o

TR RIEFE ZE20214F 202096 A30H (H61E
AAREBRREBTFSEBENRA - UREH
I EBBANBE DL

For the six months ended 30 June

E 268300 L6MEA
2021 2020

(RMB million) % (RMB million) %

(AR¥EBET % AR¥EET) %
Desulfurization R 994.2 55.7 862.9 57.4
Denitrification F B 391.1 21.9 2415 16.1
Low NOx combustion equipment (AR 476 2.7 6.0 0.4
Water treatment KEE 331.1 18.6 333.0 221
Ash removal BREE 20.2 1.1 60.2 4.0
Total Bt 1,784.2 100.0 1,503.6 100.0
Cost of sales HERAK

Cost of sales for the environmental protection business of the Group
increased by approximately RMB141.3 million or 12.3%, from
approximately RMB1,151.4 million for the first half of 2020 to approximately
RMB1,292.7 million for the first half of 2021.

AL ERREB R HEK AR 2020F LFFOK
AR®1151. 45 BTTBMNE2021F LFFHHIA
R#1,202. 78 &7 » LB T 141.3EE T
12.3% ©
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the
environmental protection business increased by approximately RMB139.3
million, or 39.6%, from approximately RMB352.2 million for the first half
of 2020 to approximately RMB491.5 million for the first half of 2021. The
average gross profit margin of this business increased from 23.4% for
the first half of 2020 to 27.5% for the first half of 2021. On one hand, the
electricity volume of the desulfurisation and denitrification increased as
the business returned to normal level in the first half of 2021, and the unit
fixed cost decreased, resulting in an increase in the gross profit margin.
On the other hand, the settlement unit price of market trading electricity in
denitrification revenue had increased significantly over the corresponding
period, therefore the gross profit margin increased.

The following table sets out the changes of the gross profit margin for the
business lines comprising the Group’s environmental protection business
for the six months ended 30 June 2021 compared with the six months
ended 30 June 2021:

EFNREFER

EREMRE - RREBHEMNE2020F L+F
FHPAREI52 28 BT ME2021F LFF
WPOAREELI91 558 HBMHARE139.3
AEIT39.6% o WWEETFHEF RN FF R
#123.4% FF+E27.5% - —HERBENR2021F +
FFEEBHREEREKER - FMAREEERE
FRIHAE I - B ETRATEE BREFE L
FoB—AEBRBEREPTSERSBEENEE
EERRBAEES  AHEMNE LA -

TEREFIEHZE2021F6 A30H (E61E A #EK AEE
IRREFMEFFER REH =2020F6 A30H
1F61E AR Ry E L -

For the six months ended 30 June

HE6H30H1L61EA

2021 2020

(%) (%)

Desulphurization iz 28.7 259

Denitrification iRz 41.4 220

Low NOx combustion equipment RRIRIE R 11.8 11.4

Water treatment IKEREE 14.1 228

Ash removal BrEE (18.5) 49
Energy conservation solutions EBERRIR T R

Revenue

Revenue attributable to the energy conservation solutions business
increased by approximately RMB895.9 million or 148.3%, from
approximately RMB604.0 million for the first half of 2020 to approximately
RMB1,499.9 million for the first half of 2021, in which the revenue from the
general contracting business of power station construction and the energy
conservation business increased, which was due to the slow-down of the
progress of most projects due to the impacts of the Pandemic in the first
half of 2020. As the impacts of the Pandemic have generally subsided
during the first half of 2021, the number and progress of the projects have
significantly increased compared with the same period of the previous
year.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The following table sets out the revenue from the business lines of the
Group’s energy conservation business, each as a percentage of revenue
from this business, for the six months ended 30 June 2021 and 2020,
respectively:

(CONTINUED)
EEENWmEST(E)

TR RIETE Z2021F 20206 A30H (E61E
AAEBEMEERPSEBRHBA - UEEER
IHZEBRANBE DL

For the six months ended 30 June

B Z6H30H L6MEA
2021 2020
(RMB million) % (RMB million) %
(ARBEET) % (AREBET) %
Plasma-assisted coal ignition and combustion SHFRINREN
stabilization 79.1 5.3 46.6 7.7
Energy conservation service R AL IR 34.8 2.3 16.7 28
General contracting for power stations BUERGEE 1,379.3 92.0 540.7 89.5
Comprehensive utilization and renovation of boiler ~ $BIE4 & FIF RS 6.7 0.4 = =
Total st 1,499.9 100.0 604.0 100.0
Cost of sales SHER A

The cost of sales of the Group’s energy conservation solutions business
increased by RMB1,019.7 million or 183.0%, from approximately
RMB557.1 million for the first half of 2020 to approximately RMB1,576.8
million for the first half of 2021.

Gross profit and gross profit margins

As a result of the foregoing factors, gross profit attributable to the energy
conservation solutions business decreased by approximately RMB123.8
million or 264.0%, from approximately RMB46.9 million for the first half
of 2020 to approximately RMB-76.9 million for the first half of 2021. The
average gross profit margin dropped from 7.8% for the first half of 2020
to -5.1% for the first half of 2021. This was mainly due to the capturing
of market share of general contracting business which accounts for a
relatively large proportion of revenue, the gross profit margin of signed
and fulfilled EPC projects in 2020 and 2019 were relatively low. Since the
tender of order contracts generally occur half a year to a year in advance,
the Company estimated certain head room for gross profit for specific
projects during the bidding process. However, during the execution in
the current period, the prices of craned, high-voltage cabinets and other
equipment in wind power station have increased significantly, which led to
the significant decrease of gross profit margin compared with the previous
year.

AN BB AR SIS 5 & AR L2020 £ F LY
ARBES57 1B BT NE2021F EEFHHA
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

The following table sets out the changes in gross profit margin for the
business lines comprising the Group’s energy conservation business for
the six months ended 30 June 2021 compared with the six months ended
30 June 2020:

TREFEZE2021F6 A30H 1-61E ABX A EE
e EIEMEIS R T H REH =2020F6 A30H
1F61E BB A& -

For the six months ended 30 June

EZ6H30H1L6{EA

2021 2020
(%) (%)

Plasma-assisted coal ignition and combustion SEEF R N AR
stabilization 24.3 12.5
Energy conservation services ERREARTS (2.4) 26.8
General contracting for power stations BILERLEE (6.8) 6.8
Comprehensive utilization and Renovation of boiler — $B1E4R A F| F M (5.7) =

RENEWABLE ENERGY EQUIPMENT
MANUFACTURING AND SERVICES

Wind power products and services
Revenue

Revenue attributable to the wind power products and services business
decreased by approximately RMB947.8 million, or 43.3%, from
approximately RMB2,188.5 million for the first half of 2020 to approximately
RMB1,240.7 million for the first half of 2021. The decrease in the revenue
was mainly because the wind turbines sold in the first half of 2020 are
mainly sales contracts signed in 2018 and 2019, and under the impact of
the “rush of installation tide”, many projects were connected to the grid by
the end of 2020, contributing to the relatively high revenue of the Company
in the first half of 2020. Following the slow-down of the rush of installation
tide of the wind power industry, the number of wind turbine sold during the
first half of 2021 of the Group decreased.

Cost of sales

Cost of sales attributable to the wind power products and services
business decreased by approximately RMB642.0 million or 36.6%, from
approximately RMB1,752.2 million for the first half of 2020 to approximately
RMB1,110.2 million for the first half of 2021.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the wind
power products and services business decreased by approximately
RMB305.8 million or 70.1%, from approximately RMB436.3 million for the
first half of 2020 to approximately RMB130.5 million for the first half of
2021. Gross profit margin for this business decreased significantly from
19.9% for the first half of 2020 to 10.5% for the first half of 2021. This
is due to the timing difference between the delivery of the wind turbine
turbines and the procurement and production of key components. Under
the impact of the rush of installation tide, the shortage of key components
of wind turbines such as gearboxes, blades, bearings led to a rise in its
prices, which cause the cost of wind turbines in the first half of 2021 higher
than the same period, and finally led the decrease of gross profit margin.

Liquidity and source of capital

The following table sets out the net cash flows of the Group for the six
months ended 30 June 2021 and 2020:

(CONTINUED)
EEEMmESIT(E)

EFIREFE
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For the six months ended 30 June

HZ6H30H1L6MEA
2021 2020
(RMB million) (RMB million)
ANR¥EET) (AR B ET)
Net cash used in operating activities K TREFE AR S5 (1,865.2) (600.3)
Net cash generated from/(used in) investing BEESELE, (ERK
activities R& 386.8 (104.5)
Net cash generated from financing activities SERDELENRSFE 448.9 1,462.7
Cash and cash equivalents as at 30 June MREeA0HEMR 2 KREE
BY 3,343.7 3,903.1
Net cash used in operating activities RETHEANRS TR

Net cash used in the Group’s operating activities in the first half of 2021
was approximately RMB1,865.2 million, as compared to the net cash used
in the Group’s operating activities of approximately RMB600.3 million for
the same period in 2020, which was mainly due to the significant increase
in the payment of the Group for the procurement of wind power equipment
and materials in this period.

Net cash generated from/(used in) investing activities

Net cash generated from the Group’s investing activities in the first half of
2021 was approximately RMB386.8 million, as compared to the net cash
used in the Group’s investing activities of approximately RMB104.5 million
for the same period in 2020. The increase in the net cash flow generated
from investing activities was mainly due to the current structural deposits
of the Group at maturity and the increase in cash received from the
disposal of subsidiaries and equity investments.

REBE2021F L FRLEEBFE ARG FEL
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Net cash generated from financing activities

Net cash generated from the Group’s financing activities in the first half of
2021 was approximately RMB448.9 million, as compared to the net cash
used in the Group’s financing activities of approximately RMB1,462.7
million for the same period in 2020. It was mainly due to the decrease in
debt financing.

Working capital

As at 30 June 2021, the Group’s cash and cash equivalents were
approximately RMB3,343.7 million, representing a decrease of
approximately RMB1,029.5 million or 23.5%, as compared to
approximately RMB4,373.2 million as at 31 December 2020. It was mainly
due to the net cash outflow from operating activities.

The Group’s liability-to-asset, which is calculated as total liabilities divided
by total assets, decreased from 77.9% as at 31 December 2020 to 76.9%
as at 30 June 2021.

Net liquidity

As at 30 June 2021, the net liquidity of the Group was approximately
RMB2,498.4 million, representing an increase of approximately
RMB1,421.2 million, as compared to the net liquidity of approximately
RMB1,077.2 million as at 31 December 2020.

As at 30 June 2021, the Group’s unutilized banking facilities was
approximately RMB5,392.9 million, of which RMB2,900 million is subject to
renewal within the next 12 months to meet its future capital commitments
and other financial needs. The Directors believe that the Group will have
the necessary liquidity to meet its working capital and capital expenditure
requirements.

Inventory analysis

The inventories increased by approximately RMB63.2 million, or 1.3%,
from approximately RMB4,908.2 million as at 31 December 2020 to
approximately RMB4,971.4 million as at 30 June 2021. The increase was
mainly attributable to the increase of work-in process and finished goods
of environmental protection and energy conservation solutions segments
due to the construction and production return to normal level.

Trade and bills receivables

Trade and bills receivables decreased by approximately RMB803.9
million or 9.3% from approximately RMB8,676.8 million as at 31 December
2020 to approximately RMB7,872.9 million as at 30 June 2021. This was
primarily due to the decrease in receivables to contract projects and bills
and trade receivables to products in current period.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (C

Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately RMB296.7 million or 13.4%, from approximately
RMB2,221.9 million as at 31 December 2020 to approximately RMB2,518.6
million as at 30 June 2021, which was mainly due to the the disposal of
subsidiaries which led to the increase of consideration receivables and
advance from third parties.

Trade and bills payables

Trade and bills payables decreased by approximately RMB1,397.6 million
or 13% from approximately RMB10,715.3 million as at 31 December
2020 to approximately RMB9,317.7 million as at 30 June 2021. This was
primarily attributable to the gradual maturity of bills payable to material
suppliers, and the payment for the procurement of wind power equipment
and materials in the current period.

Indebtedness

As at 30 June 2021, the Group’s total indebtedness decreased by
approximately RMB87.2 million or 0.7% from approximately RMB11,968.5
million as at 31 December 2020 to approximately RMB11,881.3 million as
at 30 June 2021.

All of the Group’s borrowings are denominated in RMB.

The effective interest rate of the Group in the first half of 2021 (determined
by dividing total interest expenses by the average of the sums of
outstanding borrowings on 1 January 2021 and 30 June 2021) was
approximately 3.9%, while the effective interest rate of the Group for the
same period in 2020 was approximately 4.7%.

Secured assets

As at 30 June 2021, the secured long-term interest-bearing borrowings of
the Group were pledged by the right to collect electricity charges in the
future, the secured short-term interest-bearing borrowings of the Group
were pledged by the patent right.

Contingent liabilities

The Group’s contingent liabilities as at 31 December 2020 increased by
approximately RMB6.7 million, or 0.4% from approximately RMB1,520.5
million as at 31 December 2020 to approximately RMB1,527.2 million as
at 30 June 2021. The Group’s contingent liabilities as at 30 June 2021
primarily were performance guarantees provided by the Group.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Investment for infrastructure and technological renovation

In the first half of 2021, the Group invested a total of RMB81.8 million,
including RMB50.3 million for infrastructure, which was used for Wangkui
Phase | wind power project, Shanghaimiao Phase Il desulfurisation and
denitrification franchise project, and desulfurisation and denitrification
franchise project in Suizhou, Hubei; and RMB31.5 million for technological
renovation, which was mainly used for the renovation and expansion of the
workshops of wind turbine blades.

Material acquisition or disposal

Lucency entered into the equity transfer agreement (the”Transaction
Agreement”) with Goldwind Environmental Protection Co., Ltd. (“Goldwind
Environmental”) on 19 April 2021 pursuant to which Lucency agreed to
dispose of, and Goldwind Environmental agreed to acquire, 70% of the
equity interest in Guodian Galaxy Water Co., Ltd. at a consideration of
RMB514,983,000. Please see the Company’s announcement dated 20
April 2021 and circular dated 26 May 2021 for details, respectively.

On 16 June 2021, the Company, China Energy, Longyuan Power and
United Power, a non wholly-owned subsidiary of the Company, entered into
the Equity Transfer and Capital Injection Agreement (the “Agreement”),
pursuant to which the Company conditionally agreed to dispose of
approximately 15.68% equity interest in United Power to China Energy at
a consideration of RMB407,681,944 (the “Equity Transfer”). Immediately
upon completion of the Equity Transfer, China Energy and Longyuan
Power will make capital injection of approximately RMB1,474,662,400
and RMB631,998,172 into United Power, respectively (the “Capital
Injection”), which will result in a further dilution of the Company’s equity
interest in United Power to 30%. According to the Agreement, the Equity
Transfer and the Capital Injection are part and parcel of each other
and shall be completed simultaneously. Upon the completion of Equity
Transfer and Capital Injection, United Power will become the associate
of the Company from the subsidiary of the Company. On 16 July 2021,
the first extraordinary general meeting of the Company for the year 2021
has approved the Agreement. Up to the date of this report, the Equity
Transfer and the Capital Injection have not been completed, thus United
Power is still the subsidiary of the Company. Please see the Company’s
announcement dated 16 June 2021 and the circular dated 30 June 2021
for details, respectively.

Save as disclosed above, the Group did not have any other material
acquisition and disposal during the six months ended 30 June 2021.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Risk Factors

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risks, interest rate risk,
liquidity risk, exchange rate risk, risks affecting the power and related
industries within the PRC generally and volatility risk relating to raw
materials and components used in its production activities.

Credit and counterparty risks

The Group’s credit risks is primarily attributable to its bank deposits,
trade and bills receivable, deposits, prepayments and other receivables,
contract assets and other non-current assets. The Group has an internal
credit policy in place to monitor its exposure to its counterparty credit risk
on an ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or state-
controlled PRC banking institutions. The Directors consider counterparty
risks in transactions with PRC banks insignificant.

The Group performs credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an
ongoing basis. The Group’s credit evaluation focuses on a customer’s
payment history and his ability to pay and takes into account industry and
customer-specific considerations, as well as the general macroeconomic
circumstance. The Group generally requires its customers to settle
progress billings and other debts in accordance with agreed contractual
terms.

Interest rate risk

The Company has significant borrowings and its operational activities are
significantly dependent on the availability of credit facilities at competitive
rates. All of the Company’s borrowings are denominated in RMB and are
owed to PRC bank lenders and financial institutions, which are subject
to adjustments in interest rates based on changes in the applicable
regulations of the People’s Bank of China. Accordingly, fluctuations in
interest rates may have a significant impact on the Group’s business,
operations and financial conditions.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements. The Board will
continue to monitor the interest rate risks and will consider hedging
potential material interest rate risks should the need arises.

Liquidity risk

The Group’s objective is to ensure continuity of sufficient funding and
flexibility by utilising a variety of bank loans and other borrowings with
debt maturities spreading over a range of periods, thereby ensuring that
the Group’s outstanding borrowing obligation is not exposed to excessive
repayment risk in any one year.
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I\/IANAGEI\/IENT’S DISCUSSION AND ANALYSIS (CONTINUED)

EREARED(E)

The Company is responsible for the Group’s overall cash management
and the raising of borrowings to cover expected cash demands. The
Group’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and longer term.

In order to enhance the Group’s liquidity and solvency position, the Group
has taken a series of measures and the Directors are satisfied that the
Group will have necessary liquid funds to finance its working capital and
capital expenditure requirements according to the Group’s business
plan and cash flow forecast. The Directors are of the opinion that the
assumptions which are included in the cash flow forecast are reasonable.
However, all assumptions, in regard to future events, are subject to
inherent limitations and uncertainties and some or all of these assumptions
may not be realised.

Exchange risk

The continued development and expansion of the Group’s international
operations are expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States dollar,
Euro or Hong Kong dollar. During the six months ended 30 June 2021, the
Group’s exchange gain was approximately RMBO.1 million. The Directors
consider the exchange rate risk to be insignificant. The Group does not
currently hedge its exchange rate risk.

The RMB is not a freely convertible currency, and the PRC government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.

Material litigation

The Company was not involved in any material litigation or arbitration for
the six months ended 30 June 2021.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (C

Employees and Remuneration Policy

As at 30 June 2021, the Group had a total of 5,425 employees. The
remunerations of employees comprise basic salary, performance payment
and bonus payment. Performance payment is made with reference to
the Company’s financial results and the performance appraisal on the
individual employee. The bonus payment is made with reference to the
level of completion of the Company’s annual major tasks.

Subsequent events

For the details of the Equity Transfer of United Power, please refer to the
section of “Material acquisition or disposal” of this report.

On 11 August 2021, the Directors propose to obtain the a general and
conditional mandate to be granted by the Shareholders for the possible
disposal of up to 41,991,568 shares of Zhonghuan Semiconductor (i.e. half
of the 83,983,137 shares of Zhonghuan Semiconductor held by the Group)
on open market transactions on the Shenzhen Stock Exchange during
the mandate period. Please see the Company’s announcement dated 11
August 2021 for details.

As mentioned in the section of “Material acquisition or disposal” of this
report, Lucency agreed to dispose of 70% equity interest in Guodian
Galaxy Water to Goldwind Environmental, Guodian Galaxy Water has
completed the changes in industrial and commercial registration on 7
June 2021. According to the Transaction Agreement, the debts owed by
Guodian Galaxy Water to Lucency shall be repaid within one year from
the effective date of the Transaction Agreement or pursuant to the terms
of the relevant contracts pertaining to the aforesaid debts. On 25 August
2021, Lucency has received the financing debts of RMB370,000,000 from
Guodian Galaxy Water.
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MANAGEMENTS[]SCUSSKWJAND/WM&YSB(CONHNUED)

EREARED(E)

BUSINESS PROSPECT FOR THE SECOND HALF OF
2021

Focus on technological independence and self-reliance, and
continue to boost corporate innovation

First, accelerate the implementation of technological innovation guidance,
and gradually form a new technological R&D system “crossing industries,
sectors and businesses” based on the technological development
plan of the “14th Five-year Plan”. Second, accelerate the improvement
of technological innovation system and mechanism and focus on the
profound management of research projects to carry out fine management
of technological projects in the whole process. Continuously promote the
coordination mechanism for major technological projects, instill a process
management concept based on milestone point control, and step up
on execution efficiency of projects. Third, accelerate the promotion of
technological R&D and implement the R&D layout of “a generation for
use, a generation under R&D and a generation for reservation”. Fourth,
strengthen the promotion of major technological projects.

Develop the market effectively, and endeavor to enhance market
competitiveness

First, actively pay the role of coordination for major scientific and
technological projects as well as major engineering projects, and earnestly
implement and follow up major projects. Second, comprehensively
deepen the integrated development strategy to reveal the achievements of
previous strategic cooperation and effectively promote the implementation
of projects. Third, actively expand the integrated energy business, such as
sludge disposal and incremental distribution network, strengthen internal
coordination of the company, and realize the overall implementation of
the integrated energy projects. Fourth, conduct in-depth research on
the transformation of digital marketing, gradually implement the overall
digital management process including project tracking, bidding and
implementation, and continuously consummate the digital marketing
communication network.

Pay closer attention to asset operation and effectively consolidate
the foundation of high-quality development

Develop the new energy operation business by the following means.
First, exert efforts to promote the substantial progress of the de facto
invested projects and carry forward the construction of the Wangkui Wind
Power Project Phase | in a methodical manner. Second, make reasonable
arrangements to keep up the great work in the renewable energy projects,
and ensure that the wind power and PV projects will be approved. Third,
further strengthen its refined management level and comprehensively
promote the standardization of project construction.
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CORPORATE GOVERNANCE

The Company has been committed to improving the standard of its
corporate governance, which is considered as an essential part to the
creation of values for shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors (the “Board”),
the Board of Supervisors and senior management, by referring to the code
provisions as set out in the “Corporate Governance Code and Corporate
Governance Report” in Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The Company has adopted the “Corporate Governance Code” as
its own corporate governance practices.

The Group had established a standardized and sound corporate
governance structure in accordance with the applicable laws and
regulations, as well as the requirements of domestic and offshore
regulatory authorities, including the “Company Law of the PRC", “Securities
Law of the PRC”, the Listing Rules, and having considered the Company’s
actual situation, continued its efforts to maintain a high standard of
corporate governance with a view to maximize shareholders’ benefits in
the long term.

(1) Compliance with the Corporate Governance Code

The Group is dedicated to adhering to a high standard of
corporate governance, and adopts the best practices for corporate
governance set forth in Appendix 14 to the Listing Rules under
appropriate circumstances. For the six months ended 30 June 2021,
the Group had complied with the principles and code provisions
in the “Corporate Governance Code” in Appendix 14 to the Listing
Rules.

To promote the long-term and steady development of the Group, the
Group has been standardizing its structure of corporate governance
based on relevant laws and regulations in the PRC, the requirements
of the Stock Exchange, and other regulatory requirements, and has
been improving the standard of its corporate governance.

(2) Compliance with the Model Code for Securities
Transactions by Directors and Supervisors of the
Listed Companies

The Company has adopted a code of conduct prepared in
accordance with the “Model Code for Securities Transactions by
Directors of Listed Issuers” (“Model Code”) set out in Appendix 10
to the Listing Rules as the code of conduct regarding transactions
involving securities of the Company by the Directors and
Supervisors. The Company has made specific enquiries to all of
its Directors and Supervisors, each of whom confirmed that he or
she had complied with requirements of the Model Code for the six
months ended 30 June 2021. To ensure compliance with the relevant
requirements under the Listing Rules and to protect Shareholders’
interests, the Board will examine the corporate governance practices
and the operations of the Company from time to time.
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RPORATE GOVERNANCE (CONTINUED)
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Audit Committee

The Group established the Audit Committee (“Audit Committee”)
according to the Listing Rules, the responsibilities of which include
providing suggestions to the appointment, re-appointment and
dismissal of external independent auditors, and monitor their
work; monitoring completeness, accuracy and impartiality of the
financial statements of the Company and the Company’s annual
report and interim report and reviewing significant financial
reporting opinions contained in them; reviewing the Company’s
financial control, internal control and risk management system. The
Company has appointed an adequate number of independent non-
executive directors with appropriate professional qualification, or
appropriate accounting or related financial management expertise
according to the Listing Rules. The Audit Committee consisted of
two independent non- executive directors and one non-executive
director, the members of the Audit Committee are Mr. Yeung Chi
Tat (chairman of the Audit Committee, independent non-executive
director), Mr. Zhang Wenjian (non-executive director) and Mr. Shen
Xiaoliu (independent non-executive director). The Audit Committee
has reviewed the unaudited interim report of the Group as at and
for the six months ended 30 June 2021 and the unaudited interim
financial statements for the six months ended 30 June 2021
prepared in accordance with International Accounting Standard 34
Interim Financial Reporting (“IAS 34").

Disseminating Information through the Internet

In order to enhance the standard of corporate governance and
transparency, the Group uses its website (www.01296.hk) as a
media to publish information. The Group implements procedures to
review information to be published on its website and also monitors
its website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Longyuan Technology, a subsidiary of the Company, is a
company listed on the Shenzhen Stock Exchange, the Company
has complied with the relevant requirements regarding overseas
regulatory announcement in accordance with Rule 13.10(B) of the
Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Company has complied with the
relevant requirements regarding overseas regulatory announcement
in accordance with Rule 13.10(B) of Listing Rules in this regard.
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CORPORATE GOVERNANCE (CONTINUED)

(6) Risk Management and Internal Control

The Company places prime importance on risk management and
internal control. An internal control system has been established to
protect the Shareholders’ and the Company’s interests.

The Board is responsible for the internal control and risk
management systems of the Company and its subsidiaries,
reviewing and approving significant policies and reviewing the
effectiveness of the internal control and risk management systems.
Such systems are designed to mitigate risks inherent in our business
faced by the Group to an acceptable level, but not eliminating all
risks. Accordingly, such systems can only provide reasonable and
not absolute assurance against material misstatement in financial
information or financial loss.

Internal Control

The Company has set up a set of internal control rules, including
“Rules and Procedures of the General Meeting”, “Rules and
Procedures of the Board Meeting”, “Rules and Procedures of
the Supervisor Meeting”, “Terms of References for the Strategic
Committee of the Board”, “Terms of References for the Audit
Committee of the Board”, “Terms of References for the Nomination
Committee of the Board”, “Terms of References for the Remuneration
and Appraisal Committee of the Board”, “Provisions on Information
Disclosure”, “Administrative Measures on Connected Transactions”,
“Administrative Measures on Comprehensive Risk”, “Internal Control
Principle Policy” and “Administrative Measures on Compliance”,
etc..

The Company has also established the Finance and Property
Department, the Enterprise Management Department, the Audit
Department and the Discipline Inspection Committee Office (Party
Committee Inspection Office) and has sufficient personnel in each
department in charge of financial operations, risk management,
internal auditing and anti- corruption work. Besides, the Company
has provided regular training to the Group’s employees whose
duties relate to finance, risk management and internal auditing so as
to ensure that they are well qualified and experienced.
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Each department of the Company is able to smoothly submit to
the Board the information required. Being the most senior point of
contact for each department of the Company, the President has the
duty to effectively report to the Board in relation to the operations
of each department, and to coordinate and mobilize the demands
of each department to promote reasonable decision-making within
the Company. The Audit Committee is responsible for reviewing
the financial control, internal control and risk management systems
of the Company; discussing the internal control system with the
management to ensure that the management has fulfilled its duties
to establish an effective internal control system; taking the initiatives
or appointed by the Board to make researches on important findings
of and the management’s responses on internal control matters.

The Group communicated in time on the identified flaws of
significant internal control and carefully assessed the potential risks.
The department which was in charge of the supervision put forward
corrective actions, and obtained the approval from the leadership
prior to its implementation. Leadership and the Audit Department
monitored its implementation to ensure monitoring flaws solved
timely and properly.

Risk Management

System construction: At present, the Group’s comprehensive risk
management system pilot construction has completed “three bases,
two handbooks, one report, one standard” (that is, risk information
database, risk case database, risk index database, risk operation
handbook and internal control handbook, internal control evaluation
standard and internal control evaluation report), initially realizing the
standardization and systematization of risk management and internal
control.

Architectural construction: The Group’s overall risk management
system has extended laterally to every department horizontally and
vertically to every affiliate. The Board is the highest decision-making
organization in respect of overall risk management. The director
of each department is responsible for organizing and carrying out
daily work in respect of comprehensive risk management. The
Company has set up a leadership group for the construction of risk
management system led by the General Manager and composed
members of the heads of departments, and also established an
overall risk management leadership group at every specific unit,
clearly defining the management responsibilities at all levels.
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CORPORATE GOVERNANCE (CONTINUED)

Work implementation:

In the first half of 2021, from the aspects of optimizing the total
risk management system, enhancing the working mechanism,
strengthening monitoring and early warning, etc., the Company
continued to strengthen the mechanism construction, organize
annual risk assessment, quarterly risk analysis, and monthly
risk monitoring, intensify major risk management and special
risk prevention, conscientiously consolidate the results of
risk management, keep driving the organic integration of risk
management and business management, gradually improve the risk
management capabilities, and strengthen the Company’s consistent
enhancement of operation and management.

Based on the analytic hierarchy process and performing statistics
on the results based on different levels and weights, the major risks
of the Company in 2021 are: health, safety and environment risk,
marketing risk, cash flow risk, operating benefit risk, and reform
and business transformation risk. In consideration of the major risks
such as strategic implementation risk, legal risk and international
operation risk assessed at the level of China Energy, the Group
adopts an active identification mechanism focusing on monitoring,
timely correction and prevention at all management levels, which
covers eight major risks. The Company has worked out the pre-
event, mid-event and post-event response measures for the eight
major risks, and ensured that the major risks are under control and
controllable by regularly summarizing the management of them.

In order to enhance the risk management consciousness of all the
staff and promote the conscientiousness and initiative of all staff
to participate in risk management, the Group also fostered the risk
management culture of participation of all the staff and created good
atmosphere of risk management by enhancing risk management
knowledge training and multi-channel and multi-media publicity.

In the first half of 2021, the Group carried out internal control
evaluation on affiliated companies through independent
implementation, covering all major aspects such as financial
monitoring, operation monitoring, compliance monitoring and
risk management, and promoted the group-wide construction of
a comprehensive risk management system. The Group holds a
meeting once a year to discuss risk management and internal
control system to ensure that the management has fulfilled its duties
of establishing an effective system. The Board believes that the
Group’s current internal control system is effective and adequate,
and that the Group has sufficient resources in accounting and
financial reporting functions, staff qualifications and experience,
staff training plan, and relevant budgets. The Board will continuously
monitor the Group’s risk management and internal control system.
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Management of Inside Information

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Stock Exchange and discloses
to Shareholders and other holders of its listed securities the Group’s
inside information in a timely manner pursuant to the Listing Rules
and Part XIVA of the Securities and Futures Ordinance (“SFO”).

In order to monitor and regulate potential insider trading activities
and ensure the confidentiality of inside information, the Company
has established a set of Management Rules on Inside Information of
Guodian Technology & Environment Group Corporation Limited in
accordance with the Company Law of the PRC, SFO, Listing Rules
and other applicable laws and regulations and the requirements
of the articles of association. The management of the registration
of inside information shall be the responsibility of the Board of
Directors; the secretary of the Board of Directors shall organize
the implementation of the registration of inside information; the
Department of Securities Financing and Legal Affairs (the office of
the Board of Directors) (“the office of the Board of Directors”) shall
be responsible for the judgment and disclosure of inside information
and improve the management over the registration management
of insiders of inside information; and all the departments and
subsidiaries shall report matters that may involve inside information
to the office of the Board. Once the inside information involves
disclosure requirements and has the conditions for disclosure, an
announcement will be issued in a timely manner according to the
applicable information disclosure procedures and the obligation to
disclose information will be fulfilled.

Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management Rules
on the Conduct of Connected Transactions of Guodian Technology
& Environment Group Corporation Limited” and designated the office
of the Board of Directors and Finance and Property Division for the
management of connected transactions. In order to ensure that the
Company’s connected transactions are carried out in accordance
with the relevant rules and regulations and that the aggregated
transaction amounts do not exceed the annual caps, the Company
has notified all the departments and subsidiaries regarding the
applicable continuing connected transaction caps, allocated
monitoring obligations to specific departments and subsidiaries,
and required the relevant departments and subsidiaries to report
to the senior management regarding the connected transactions
without delay. The Group has provided regular training to internal
staff in relation to connected transactions from time to time, and has
designated specialized personnel to report information to ensure full
compliance with the relevant Listing Rules.
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OTHER INFORMATION

Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s interim
report. The interim financial report for the six months ended 30 June 2021
was unaudited, but was reviewed by Ernst & Young, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor of the entity”,
issued by the Hong Kong Institute of Certified Public Accountants. A copy
of such unmodified review report is included in this interim report.

Share Capital

As at 30 June 2021, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during the
six months ended 30 June 2021.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended 30 June
2021.

Material Litigation

For the six months ended 30 June 2021, the Company has not been
involved in any material litigations or arbitrations.

Interim Dividend

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2021.

Share Option Scheme
The Company did not adopt any share option scheme

Changes of Information of Directors, Supervisors and
Chief Executive

As at the date of this interim report, there is no change of information of the
Directors, Supervisors or Chief Executive of the Company which shall be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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Interests and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,
Underlying Shares and Debentures

None of the Directors, Supervisors and senior management of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would
have to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to Section 352 of the SFO,
to be registered in the register referred to therein, or which would fall to be
disclosed to the Company and the Stock Exchange pursuant to the Model
Code.

Substantial Shareholders’ Interests in the Shares

As at 30 June 2021, to the best knowledge of the Directors, the following
persons had interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the Company pursuant
to Divisions 2 and 3 of Part XV of the SFO (the table has been updated
according to the records of CCASS and the latest information in the
Company’s possession):

EE  EEREREEBEAESRRKRAD -
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A Sk E AR AE (B & R (EHF PRGN H
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RE MR ERSORR (BRERIE (RS R
BARGI BORZ F RO E (PR BB RS SOK
R) - SRECE S LB IRH)) E 362165 5L 1%
RATEECMHERIORR - RBEGRESTRD
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Number of Shares/ Percentage in Percentage in

Underlying the Relevant Class the Total

Name of Shareholders Class of Share ~ Capacity Shares Held  of Share Capital® Share Capital®

BERG/ EEBRASER EREEY

REREE /£ R E5 a4 HERGHE ZBAHO ZBEAHO

(Share) % %
()

China Energy Domestic shares  Interests of beneficial owner and 4,754,000,0001 100.00 78.40
EC ] NER controlled corporation (Long position)
BREAARZERAZ ER (1#8)

Guodian Power Development ~ Domestic shares  Interests of beneficial owner 2,376,500,000? 49.99 39.19
Co., Ltd. (“Guodian Power’) W& -y 2PN T (Long position)
HEENERRHERLE(E (1#8)

EEN)

Mr. YAN Andrew Y. H shares Interests of controlled corporation 288,200,000© 22.00 475
byt HES: XERE R (Long position)
(1#8)

SAIF IV GP Capital Ltd. H shares Interests of controlled corporation 288,200,000® 22.00 475
HE RERA R (Long position)
(1#8)
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Number of Shares/ Percentage in Percentage in
Underlying the Relevant Class the Total
Name of Shareholders Class of Share  Capacity Shares Held  of Share Capital® Share Capital®
BERS/ EEBERAER EREEg
BEEE €% RDER L2 HBEROHE ZASH ZBDL
(Share) % %
)
SAIF IV GP, L.P. H shares Interests of controlled corporation 288,200,000® 22.00 475
HE% RERE R (Long position)
(#F8)
SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,0009 22.00 475
HAR EaEa AR (Long position)

(#2)

Notes:

This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as at 30 June
2021. As at 30 June 2021, the total number of shares of the Company is
6,063,770,000,0f which 4,754,000,000 shares are domestics shares and
1,309,770,000 shares are H shares.

As of June 30, 2021, China Energy has 46.00% of the interests in the
total shares of Guodian Power and Guodian Power has 49.99% of the
domestic shares of the Company. Therefore, China Energy is holding an
aggregate of 4,754,000,000 domestic shares in the Company directly or
indirectly, which represent approximately 78.40% of the Company'’s total
issued share capital, and is the controlling shareholder of the Company.

Mr. YAN Andrew Y. indirectly held 22.00% interest in the H shares of the
Company via SAIF Partners IV L. P. through SAIF IV GP Capital Ltd. and
SAIF IV GP, L.P. Mr. YAN Andrew Y. is the controlling shareholder of SAIF
IV GP Capital Ltd., SAIF IV GP LP, and SAIF Partners IV L. P. SAIF IV GP
Capital Ltd. is the controlling shareholder of SAIF IV GP, L.P., which is
the controlling shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P.
held 22.00% interest in the H shares of the Company. Therefore, Mr. YAN
Andrew Y., SAIF IV GP Capital Ltd. and SAIF IV GP, L.P. are deemed to
be interested in the H shares of the Company held by SAIF Partners [V L.P.
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Construction of Rule by Law

Under the guidance of Xi Jinping’s Thought on Socialism with Chinese
Characteristics for a New Era, and in accordance with the requirements
of China Energy’s constructing enterprises ruled by law, the Company
promotes the construction of rule by law. The Company has established
securities financing and legal affairs department, and the Group is
equipped with more than 30 full-time and part-time legal personnel
and has a team responsible for rule by law with high quality and
professionalism.

The Company continues to strengthen legal reviews, takes it as the core,
establishes a legal review mechanism in respect of the major decisions
involving legal issues, economic contracts, rules and regulations, and
has achieved 100% legal review rate. The Company has established
a database of model contracts, and, through the standardization of
commonly used model contracts, assisted subsidiaries in improving the
quality of contract signing. For major dispute cases with large amount
and complicated details, the Company will appoint special personnel to
closely follow up and manage them and participate in case discussion
and strategy research. Moreover, the Company strengthens the “Seventh
Five-year Plan” law popularization, brings constitution learning into the
learning contents of the Company management, carries on the publicity
of law popularization to all the staff and creates the atmosphere of the rule
by law by means of organizing law lectures, publishing general knowledge
about law, etc.

Employees and Remuneration Policy
For details of the employees and remuneration policy, please refer to the

section headed “Employees and Remuneration Policy” in page 35 of this
report.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
R g RERWRE

Since its establishment, the Group has been attaching great importance
to business operation and the sustainable development of the society and
environment, making use of the Company’s advantages of technology and
environmental protection, actively putting the corporate vision of “Green
Technology for A Better World” into practice, and incorporating such
conception in the day-to-day operation activities.

1. Energy Conservation, Environmental Protection
and Green Development

11

Exploit the Advantages and Promote the Environmental
Industry

The Group, focusing on two major core business segments,
i.e., environmental protection and energy conservation
solutions, renewable energy manufacturing and services, was
committed to the development direction of efficient and clean
use of energy, and made outstanding contributions to the
development of green energy.

1.1.1 Segment of Environmental Protection and Energy

Conservation Solutions
Environmental Protection Business

Desulfurisation and denitrification: In the first half of 2021,
Longyuan Environmental Protection carried out technical
transformation on 6 desulfurisation units with a total
capacity of 1,570 MW and 13 denitrification units with
a total capacity of 5,780 MW. Longyuan Environmental
Protection put into operation desulfurisation units of
thermal power plants with an installed capacity of 278
million KW and flue gas denitrification units with an
installed capacity of 197 million KW.

As of 30 June 2021, the total installed capacity of
desulfurisation concession projects belonging to
Longyuan Environmental Protection was 15,740 MW,
that of desulfurisation concession plus operation and
maintenance projects was 37,970 MW, and that of
denitrification concession projects was 12,540 MW. In
the first half of 2021, the total utilization hours of thermal
power concession projects were 2,513 hours, the
SO, emission reduction of concession desulfurisation
projects reached 194,100 tons, the SO, emission
reduction of concession operation and maintenance
projects reached 623,100 tons, and the NOx emission
reduction of concession denitrification projects reached
29,600 tons.
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Low NOx combustion: In the first half of 2021, Longyuan
Technology built two new boiler combustion nitrogen
reduction devices, and put 588 boilers into operation
with an installed capacity of 170 million KW. According
to about 4,216 average operating hours of thermal
power in China in 2020, the emission reduction of NOx
was about 337,000 tons in the first half of 2021.

Sewage treatment: As of 30 June 2021, there were 4
sewage treatment plants (stations) operated by Lucency,
involving sewage and reclaimed water operations, with
a treatment capacity of 200,000 tons/day. As of 30
June 2021, 95.2078 million tons of sewage (including
reclaimed water and supplied water) were treated, and
the half-year emission reduction of COD (chemical
oxygen demand) was 21,600 tons.

Business of Energy Conservation Solutions

Energy conservation: In the first half of 2021, Longyuan
Energy Conservation signed 10 new contracts for saving
225,000 tons of standard coal.

Longyuan Technology’s fuel-saving ignition products
continued to maintain the leading position in the
industry, and Longyuan Technology was the only
enterprise in the industry with overseas plasma ignition
performance. The company continuously optimized
the design of miniaturized plasma ignition system,
continuously reduced the system cost and enhanced
the product competitiveness. Plasma ignition technology
has been successfully applied to 913 sets of equipment,
with an installed capacity of 400 million kilowatts, a
global market share of nearly 90%, and a cumulative fuel
saving of over 10 million tons.
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1.1.2 Renewable Energy Equipment Manufacturing and
Service

WTG Products and Services

CO, emission reduction: In the first half of 2021, 124
wind turbines were produced by United Power, with a
total capacity of 411.2 MW. United Power produced and
sold 12,900 wind turbines, with a total capacity of 22,405
MW. According to the 2,097 average operating hours of
wind power in China in 2020, in the first half of the year,
about 1.509 million tons of standard coal were saved,
and about 4.298 million tons of CO,, 129,000 tons of
SO,, 65,000 tons of NOx and 1.173 million tons of soot
were reduced. In the first half of the year, the cumulative
wind and photovoltaic power generation of the Group’s
Chifeng Dayuying Wind and Photovoltaic Power
Plant was 176.3049 million kWh, which is equivalent
to 176,000 tons of greenhouse gas CO, emission
reduction.’

1.1.3 Internationalized Development

At the same time, based on the well-known brand
effect, scientific project management and good quality
reputation, the Group has steadily made inroads into
the international market. The plasma ignition devices of
the Company have entered the markets of South Korea,
Russia, Indonesia, Turkey, Zimbabwe and Taiwan,
etc. The wind turbine equipment of the Company has
entered the markets of the United States and South
Africa. Its seawater desulfurization devices have entered
the markets of Sri Lanka, Philippines, Bangladesh,
Cambodia and Indonesia, and its environmental
protection devices have entered the markets of Vietnam,
Indonesia and Taiwan. Its automatic control systems
and engineering services have entered the markets of
India, Indonesia, Pakistan and Africa. Its engineering
services and water treatment have entered the market in
Bangladesh and Pakistan.

According to the latest authoritative data that can be obtained by the
public: China Electricity Council’s 2021 Annual Development Report of
China Electric Power Industry, in 2020, the national emissions of electric
power soot, CO, and NOx were about 155,000 tons, 780,000 tons and
874,000 tons respectively, down 15.1%, 12.7% and 6.3% respectively
from the previous year; the emissions of soot, SO, and NOx per unit
thermal power generation were 0.032g/kWh, 0.16g/kWh and 0.179g/
kWh respectively, down 0.006g/kWh, 0.027g/kWh and 0.016g/kWh
respectively from the previous year.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)
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1.2

Energy-saving and Consumption-reducing to Build an
Economical Enterprise

As an advanced environmental protection service enterprise,
in its development process, the Group strictly complies with
the Environmental Protection Law of the People’s Republic
of China, Energy Conservation Law of the People’s Republic
of China and other applicable laws and regulations, and
requires its subsidiaries to reasonably and effectively use
energy to reduce the cost, take improving the comprehensive
benefit as the management target and establish their own
energy-saving management system on the basis of their own
business characteristics, including the Energy Conservation
and Consumption Reduction Management System developed
by United Power, and the Resource and Energy Conservation
Management System developed by Chifeng Wind Power. The
scope of these systems cover power saving, fuel saving, water
saving and other management measures, and implementing
the management of energy conservation and consumption
reduction according to health, safety and environment
management system (“HSE Management System”). By virtue
of rules and regulations, the Group effectively stimulated
saving actions, restrained waste, and continuously optimized
the external and internal environment for the construction
of a conservation-oriented enterprise, thus forming a long-
term mechanism for resource conservation and ensuring
continuous deepening of the construction of a conservation-
oriented enterprise.

1.2.1 Energy Management

The Group’s energy consumption in the production
and operation processes mainly includes: power,
gasoline, diesel and natural gas, etc. Power was mainly
consumed in the production processes of wind turbines,
blades, desulfurization catalysts and other products;
commissioning of large automation systems and other
equipment; running of project construction lighting
system, motors and welding machines; operation of
the wind farm equipment and office power supply,
etc. Gasoline was mainly consumed in the use and
maintenance of commercial vehicles and equipment
inspection and repair vehicles. Diesel was mainly
consumed by vehicles that transport wind turbines,
blades, desulfurization catalysts and so on, and during
the running of power station diesel generators. Natural
gas was mainly consumed by the blade production
workshop for heating and paint baking, and the canteen
of the Company for preparing daily food.
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Each subsidiary of the Group, in order to strictly
implement the energy management system, has
established relevant responsible departments to
manage energy and developed its energy management
plan according to its own actual conditions. For
example, Jiangsu Longyuan Catalyst Co., Ltd.
("“Longyuan Catalyst”) conducted the daily statistics of
electricity and steam consumption, analyzed abnormal
dosage, and found out the reason to solve it in time.
The company continuously optimized the furnace
firing control, reduced the furnace production power
consumption.

1.2.2 Water Resource Management

The water consumed by the Group and each subsidiary
is mainly the production water for technological process,
equipment cleaning, etc., domestic water for catering,
toilets, bathroom, etc., and water for lawns and fire
control. The Group has not identified significant risks of
water shortages in terms of seeking suitable sources of
water.

According to the requirements of the Company’s
water resource management system, the Group Office
is responsible for the water resource management
of the Group. In respect of water conservation, the
Group mainly takes the following measures: to raise
employees’ awareness of water conservation by
training and education; to increase the recovery and
utilization of wastewater, for example, the industrial
wastewater from desulfurization catalyst plant after
the removal of pollutants can be used as the water for
ammonia scrubber and steam condensate water can
be used in production process and mixing pit cleaning
and washing; to strengthen daily maintenance and
management of water consuming equipment; to maintain
the damaged water supply facilities in time; to regularly
inspect and replace water supply apparatus such as
tap, pipe valve and flushing valve, etc.
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13

1.2.3 Use of Packaging Materials

The packaging waste produced during the operation
of the Group includes woven fabric, carton, plastic film,
fixed steel supporting structure, wooden box, batten,
ceramic fiber product and winding film,etc.

Every subsidiary of the Group, in respect of the
management of packaging materials, has established
relevant management rules and regulations, such as the
Packaging Materials Management System developed by
United Power, the Packaging Use Management System
developed by Longyuan Electrical, and the Management
System for the Use of Packaging Materials developed by
Longyuan Catalyst. These systems cover procurement
management, goods warehousing acceptance, storage
and keeping, material requisition and replacement of old
production consumables with the new ones and so on.

Being Clean and Environment-friendly, Reducing
Pollutant Emission

The Group strictly abides by the Environmental Protection
Law of the People’s Republic of China, Law on the Prevention
and Control of Environmental Pollution by Solid Wastes of
the People’s Republic of China, Air Pollution Prevention and
Control Law of the People’s Republic of China and other
applicable laws and regulations. The Company strives
to reduce the impact of various kinds of waste on the
environment, strictly regulates waste emission management,
and reasonably carries out recycling and utilization and safe
disposal of waste with the ultimate goal of reducing waste
emission. In the first half of 2021, there were no environmental
violations that had a significant impact on the Group.
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1.3.1 EEERYEE

1.3.1 Hazardous Waste Management

The main hazardous waste produced in the production
and operation of the Group includes waste lubricant,
grease, coolant, emulsion, hydraulic oil, vacuum pump
oil, waste paint barrel, waste circuit board and waste
toner, ink cartridge and scrapped office electronics,
etc..

In terms of the above hazardous waste, every subsidiary
of the Group establishes relevant management rules and
regulations, such as the Waste Management System
developed by Longyuan Catalyst, the Management
Methods for Solid Waste developed by Guoneng
Zhishen and the Implementation Rules for Waste
Management developed by Chifeng Wind Power. The
relevant department of each subsidiary is responsible
for the specific management of waste.

1.3.2 Non-hazardous Waste Management

The non-hazardous waste produced in the operation of
the Group includes domestic waste, sludge produced
in the production process of sewage treatment plants,
steel scrap and iron chip produced by mechanical
processing, packaging waste and industrial sewage
pollutant from the production of catalysts.

For example, steel scraps and iron chips produced
by mechanical processing are stored in designated
areas and managed by designated personnel, and
are regularly handed over to metal recovery units for
recycling and reuse. The sludge of the wastewater
treatment plant is dewatered first, then composted or
landfilled after the moisture content fell below 80%.

AEBELEELTEENT
REEEEVEE - BEBA
;I ERE R L S @
R REEMR - BZEIRM - BB
B BERREBAELN
RERRE - BOKE - MENBA

BETERE

HEALBERERY  A%E
EHIE QBRI AR E IR
EMPE - MBEIRAECEIHIET
MCEEMEENE)  BEEE
R HIRT B0 C[E] B8 B 2= ) B B Y
A R EREN(ERY
EEEHARS  YHEWE
AEHEASFIEEREZEYNA

BERE -

1.3.2 HEERYEE

AEBEETBIETEENE
TEEYEE  £ENEK 5
KEEMAEEBRETELMNT
e~ ST BDRL R AR 0 T
EMEE  BERERYNMEL
BIAEENTR5K538Y) -

QA3 S A T BDRHRN A AR I T
EMEEEREREERE - &
EAEE  THXRASEEK
BAETEIRERA © 5K
BRI KRR - EK
KIEEB0% AT BAEITHAE K
BRI -

2021 FHARE
HEEMRBEREERGERDA

53



54

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)
R g RkERWRE (B)

1.3.3 Exhaust Gas Management

The Group produces a small amount of waste gas during
its operation, including SO,2, NOx®, particulate matter4
and VOCs (non-methane total hydrocarbons, benzene,
toluene and xylene).

In the process of blade surface painting, United Power
produces a small amount of VOCs process waste gas,
mainly including non-methane total hydrocarbons,
benzene, toluene and xylene, which are tested regularly
every year, and all the test results meet the standards;
when producing wind power blades in winter, it is
necessary to burn natural gas in the spray booth to
heat and dry the paint on the blade surface, which
will produce natural gas combustion waste gas in this
process. The main components in waste gas include
particulate matter, SO, and NOx. In the manufacturing
process of wind power blades, it is necessary to cut
and polish the semi-finished blades after solidification,
which will produce particulate matter. After being
collected and treated, waste gas can meet the emission
standards of air pollutants before being discharged into
the atmosphere.

2. Employee Care and Common Growth

The Group always insists that employees are the most precious
wealth and the source for the sustainable development of the
enterprise. Therefore, the Group actively creates favorable
conditions for the career development and physical and mental
health of the employees.

21

Employment, Remuneration and Welfare

According to the relevant laws and regulations and relevant
regulations of China Energy, the Group has established a
clear and transparent human resources system, including
more than 40 human resources systems such as organization
establishment, personnel management, salary management,
labour employment, education and training, and cadre
management. In the first half of 2021, the Personnel
Department (Human Resources Department) formulated and
revised four systems, including the Interim Measures for Salary
Management of the Ministry (Fourth Edition), Regulations on
Organization Management, Guiding Opinions for Graduates of
Enterprises in Beijing to Stay in Collective Dormitories (Trial),
and Administrative Measures for the Introduction of Scientific
and Technological Talents (Trial).

£ SO, mainly came from the tail gas emitted from company vehicles.

3 The emission of NO, mainly came from the production of United Power,
excluding the emission of tail gas.

. The emission of particulate matters mainly came from the production
of United Power and Longyuan catalyst, excluding vehicle exhaust
emission.
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As of 30 June 2021, the Group had 5,425 employees, 2,368
managers, 1,494 technicians, 1,529 skilled operators and
34 other employees; 3,800 male employees, accounting for
70% of the total number of employees, and 1,625 female
employees, accounting for 30%; about 38% of female
employees in management; 2,383 employees aged 35 and
below, accounting for 43.9% of the total number of employees,
1,947 employees aged 36-45, accounting for 35.9%, 882
employees aged 46-55, accounting for 16.3%, and 213
employees aged over 56, accounting for 3.9%; except for
one employee who works in Hong Kong, the other 5,424
employees were in mainland China.

Employ according to Laws

In terms of staff employment, the Group insists on the
principle of employment according to law. In accordance
with Labor Law of the PRC, Labor Contract Law of the PRC
and other applicable laws and regulations, the Group has
strictly managed employment and formulated the Measures
Governing Employment and Appointment (Tentative), etc.,
so as to practically protect the legal rights and interests of
employees.

In terms of avoiding child labor and forced labor, the Group
improves staff employment system and eliminates entirely
illegal employment according to the applicable national rules
and regulations: It checks the identity information of staff
according to the national Regulations For bidding the Use of
Child Workers, effectively avoiding child labor; Employment
Contract entered into with staff sets forth “The fixed-time work
system is executed; the average weekly working hours shall
not be more than 40 hours and the daily working hours shall
not be more than 8 hours”, effectively protecting the legal
rights and interests of the staff and avoiding the phenomenon
of forced labor. At the same time, the Group advocates
equal employment policy and provides equal employment
opportunities and labor security for employees of different
nationalities, races, genders, religious beliefs and cultural
backgrounds. In the first half of 2021, there were no labor
disputes caused by violation of laws and regulations.
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2.2

Remuneration Management

In order to adapt to the requirements of the transformation and
development, the Group has established and improved the
total wages management system orienting market value and
based on performance evaluation. According to the applicable
national regulations and the relevant measures of China
Energy, the Group has established and implemented Interim
Measures Governing Total Payroll and Interim Measures for the
Management of Annual Salary System for Enterprise Leaders,
standardized salary payment, laid emphasis on value creation
and the principle of “more pay for more work”.

Welfare System

The Group has established various systems in respect
of social insurance, housing fund, enterprise annuity and
supplementary medical insurance in strict accordance
with the applicable policies and regulations of the national
and local governments to ensure employees to be treated
equally in terms of endowment, medical treatment, and work-
related injury, unemployment and birth and other aspects in
accordance with the law. In the first half of 2021, no social
insurance violations and defaults of payment occurred.

The Group schedules the working hours and leaves of staff
in accordance with the applicable national regulations, and
implements the system of paid annual leave. The Group
formulated the relevant management measures to implement
the relevant policies of the State Council and China Energy
and to actively solve the problem of employees visiting
relatives in different places for long term.

Occupational Health and Safety Guarantee

The Group always regards the occupational health and safety
protection of employees as the top priority, and always strictly
enforces the applicable laws and regulations, such as the
Work Safety Law of the PRC and the Law of the PRC on the
Prevention and Control of Occupational Diseases, etc., and
continuously improves and perfects the work environment
management and occupational health and safety management
system.

Health Protection

The main occupational hazards of the Group include dust,
noise, welding soot, toxic and harmful chemical substances. All
relevant subsidiaries set up occupational disease prevention
and control leading groups to supervise the implementation
of occupational disease prevention and control measures,
provide effective personal protection equipment (PPE)
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and supervise the workers to wear the personal protection
equipment in work. The occupational hazard factors in the
factory shall be tested by a third-party testing organization at
regular intervals. The Group has established the before-work
and after-work occupational disease notification system, and
made full use of occupational disease notification board to
strengthen the knowledge publicity and education in respect
of occupational disease. All units voluntarily accepted the
supervision and inspection of occupational health supervision
agencies, and promptly corrected problems according to the
opinions and suggestions put forward by occupational health
supervision agencies. The Group organizes occupational
health inspections of relevant workers every year, strengthens
inspection and maintenance of workplaces with occupational
disease hazards, ensures the normal operation of occupational
disease protection facilities and carries out before-post,
on- post and after-post physical check. The occupational
care and health monitoring archives have been established,
with one archive for one person. In the first half of 2021, no
occupational disease incident occurred in the Group, and the
coverage rate of occupational health examination was 100%.

Safety Guarantee

At present, the Group has established 34 safety production
related systems, mainly including Safety Production
Management Regulations, Safety Production Responsibility
System, Safety Education and Training System, etc., and
established a Safety Production Management Committee to
ensure the implementation of the safety system.

In the first half of 2021, the headquarters of the Group
carried out two major safety inspections in spring and safety
month, covering seven tertiary company headquarters,
four production projects, 12 infrastructure projects and six
manufacturing projects. A total of 419 potential safety hazards
were investigated and eliminated in time. In the first half of the
year, the headquarters held two safety committee meetings.

In the first half of 2021, both of the number of work-related
deaths and the death rate for employees of the Group were 0.

Employee Care and Team Building

In the course of driving the reform and shaping the culture, the
Group adheres to the people-oriented management concept,
eliminates the worries for the employees, provides care for the
employees, and lays the foundation for the harmonious, stable
and healthy development of the enterprise.
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The Group pays attention to perfecting the democratic
management system of enterprises, deepening the “Benefiting
the People Project”, guiding subsidiaries to establish special
funds for assistance to employees in difficulty, and increasing
assistance to employees in difficulty. The Group bought
condolences for employees of headquarters on New Year’s
Day, Spring Festival, Tomb-Sweeping Day, Dragon Boat
Festival, Labour Day and “Cool in Summer”, with a total of
960 person-times and RMBO0.4 million; The Group handled
park annual tickets, movie tickets and birthday cards for
employees, with a total of 480 person-times and RMB0.163
million; the Group condoled with 30 sick, hospitalized,
married and retired workers, totalling RMB87,000. During the
normalization of the Pandemic, the trade unions of the Group
purchased 240,000 disposable medical masks and distributed
masks to employees.

The Group takes serving the needs of employees as the
foundation, pays close attention to the physical and mental
health of employees, and strengthens the linkage between
upper and lower levels. The headquarters of the Group
and its subsidiaries held spring outing activities, and jointly
held badminton competitions with the trade unions of its
subsidiaries, which were well received by employees. The
Group held a popular online prize-winning answering activity
to welcome the New Year, a brisk walking activity “Walk
10,000 steps a day and spend the New Year in Beijing’ to
fight against the Pandemic in Beijing, a festival activity for
female employees to be the most beautiful women in Kehuan
on Women'’s Day, and a spring outing and spring fun sports
meeting in 2021, with a total of 500 participants.

3. Innovative Operation and High-quality Service

3.1

Fight Corruption and Promote Clean Governance
according to Law

In the first half of 2021, the Group focused on the strategic
goal of creating a world-class enterprise, focused on the
central task of the Company’s reform and development,
comprehensively strengthened daily supervision and
inspection, continuously rectified the style and discipline,
constantly improved and perfected the clean government
operation system with strong supervision, and made great
efforts to promote the high-quality development of anti-
corruption work.
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3.2

In order to standardize employees’ professional behaviour and
prevent corruption, the annual work points were formulated
and issued, and 26 annual tasks in 6 aspects were defined.
Combined with the actual situation, a total of 34 measures
to promote anti-corruption were issued in six aspects and
implementation opinions on high-quality development of work
were issued, which continuously promotes the anti-corruption
work of the company to a higher level.

The Group kept improving the supervision system and
promoting the high quality of daily supervision. The Group
dealt with the emerging and tendentious problems found
in the process of supervision and management in a timely
manner, promoted the solution of the problems, and effectively
improved the supervision efficiency. The Group kept a close
eye on corruption-prone areas and key links, and signed
clean and co-construction agreements with cooperative
units in key areas such as engineering projects and material
procurement to build a clean and “firewall”. The Group strictly
controlled the integrity of cadres, strictly implemented pre-
appointment integrity inspection, integrity reply, integrity
examination and integrity talk, improved and dynamically
updated the integrity files of leading cadres, and continuously
improved the standardization level of cadre supervision and
management. On the eve of traditional festivals, by issuing
files, posting announcements, pushing WeChat articles, etc.,
the Group urged employees to take incorruptible holidays. The
Group produced incorruptible micro-videos and scroll them
in elevators and other multimedia, integrating incorruptible
education into daily life, further enhancing employees’
awareness of discipline and rules, and creating a good
political ecology of being clean and upright, respecting
honesty and being honest, having an enterprising spirit and
abiding by laws and regulations. In the first half of 2021, the
Group had no any corruption lawsuits filed and concluded
against the Company and its employees.

Promote Development Innovation to Increase Benefits

As the practitioner of green energy reform, the Group inherits
the gene of innovative culture, fully exerts the inherent power
of market-oriented scientific and technological innovation, and
establishes a strong and powerful technology research and
development system with rational division of labor and clear
architecture.
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Intellectual property: The Group pays attention to innovation
incentive and intellectual property protection, requires
each subsidiary to formulate relevant intellectual property
management and protection measures and sign confidentiality
agreement with technical personnel in intellectual property
owned by the enterprise, reward the technical personnel in
respect of intellectual property, improving the enthusiasm
of the staff in invention and creation while protecting the
technology.

190 patents have been awarded to the Group, including 36
national invention patents. The Group has acquired 2,785
patents in the first half of 2021, including 21 international
invention patents and 626 national invention patents.

Achievement transformation: As of 30 June 2021, the Group
has created a total of over 100 mature technologies around the
core business. In the recent three years, the industrialization
of over 30 new technologies has realized operating revenues
of RMB4.4 billion, and scientific and technological innovation
has provided the source and motive force for the sustainable
development of the Group.

4. Win-win Cooperation and Contribution to the
Society

4.1

Supplier Cooperation and Management

The Group strictly implements the Tendering and Bidding
Law of the People’s Republic of China and other applicable
national regulations and the relevant provisions of the National
Energy Group, following the four unified requirements of China
Energy on procurement: unified plan, unified standard, unified
process and unified platform. The Group actively implements
the requirements of China Energy on the procurement control
system to ensure the smooth implementation of procurement.
In the first half of 2021, 9 measures were revised according
to the procurement system requirements of China Energy,
and instruct the subsidiaries to revise in time. A professional
agency was responsible for the organization of bid evaluation
committee and the evaluation group, and implementing the
China Energy’s regulations on supervision, confidentiality
discipline and application challenge regulations. The Group
continues to learn advanced experience in the industry to
promote the quality of equipment products.
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4.2

4.3

Establish Good Customer Relationships

The Group’s main customers include thermal power and
wind power generation enterprises, and the coal, coal
chemical, steel and iron, chemical equivalent enterprises
requiring energy conservation and environmental protection,
as well as local governments with municipal water operation
requirements.

The Group packs and marks products strictly according to
the applicable national standards; and it strictly observes
the Advertising Law of the PRC in publicity in order to ensure
authentic contents and protect the legal rights and interests
of customers. If necessary, both parties shall abide by the
confidentiality provisions as stipulated in the contract. For a
long time, the Group has maintained a good relationship with
customers, and its customer satisfaction has kept improving.
In the first half of 2021, there was no violations that had a
significant impact on the Group.

Fulfill Corporate Social Responsibility

The Group actively participates in the local government-
enterprise co-construction, science, education, health,
donation and other social public welfare activities, promoting
the social harmony of the region where it is located.

In 2014, the Group established the “Green Ribbon” Youth
Volunteer Association to be committed to creating the
characteristic voluntary service activities, spreading the
concept of green energy, and establishing a good corporate
image. At present, three series of voluntary service brands
have come into, that is, “Energy Knowledge into Campus”,
“Reunite Love, Seed Love” and “Green Ribbon Superobject
Everywhere”. In the first half of 2021, the Group organized
its subsidiaries to go to Beijing No.8 Middle School to carry
out the activity of popularizing energy knowledge in campus,
popularize green energy knowledge for students in school, and
make wind turbine models with students. The Youth League
Committee of the Group and the “Green Ribbon” Volunteers
Association organized the volunteer service activity of “Youth
Dedicating a New Era to the Party” to learn from Lei Feng
on Lei Feng Learning Day, and set up “Energy Knowledge
Sharing Station”, “Hot Water Service Station”, “Garbage
Classification Publicity Station” and “Love Donation Station”
to learn from Comrade Lei Feng, practice Lei Feng spirit and
promote volunteer culture. “Green Ribbon” volunteers donated
more than RMB13,700 for study and daily necessities to
more than 145 students in primary and secondary schools in
Nierong County, Tibet.

In the future, the “Green Ribbon” Youth Volunteer Association
will continue to spread the excellent Chinese traditional culture
including the concepts of unity, harmony, relief from distress,
etc., constantly hold the “Light up Micro-wish with Youth”
activity, “One-to-One” student aid, caring empty nesters,
constructing love bookstore, “Learning Lei Feng” youth activity
and other activities.
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Ernst & Young LK EETANE IS TelE 55 : +852 2846 9888
27/F, One Taikoo Place EEHEBEREIEI79H  FaxfEHE : +852 2868 4432
979 King's Road AN —RE27E ey.com

Quarry Bay, Hong Kong

EY::

To the board of directors of Guodian Technology & Environment
Group Corporation Limited
(Established in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
64 to 121, which comprises the interim condensed consolidated
statement of financial position of Guodian Technology & Environment
Group Corporation Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) as at 30 June 2021 and the related interim
condensed consolidated statements of profit or loss, profit or loss and
other comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”) issued by
the International Accounting Standards Board (“IASB”). The directors of
the Company are responsible for the preparation and presentation of this
interim financial information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion L

Based on our review, nothing has come to our attention that causes us to  RIEFRFIMZEM TIE - RAWRETERTMWE

believe that the interim financial information is not prepared, in all material ~ ZE{#E HFIAEEH 202146 830 B &85 A8 75 &

respects, in accordance with IAS 34. EFEEATERE BB SR F 3457
[FR BRBA 75 3R | MO R TE Al o

Ernst & Young RAETHRISEE AT
Certified Public Accountants BEBFED

Hong Kong B

27 August 2021 202148 H27H
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

HHBES R

FOR THE SIX MONTHS ENDED 30 June 2021 #;Z202146 A30H |-61& B Hiff
(Amounts expressed in Renminbi (‘RMB”) unless otherwise stated) ((r3EB AR © AAREETR)

Six months ended 30 June

EZ6H30H LL6{EA
2021 2020
Notes RMB’000 RMB000
Hiat AR¥FT N
(Unaudited) (Unaudited)
(R CREEEED)

Revenue WA 5 4,725,066 4,447,784
Cost of sales SHEMKA (4,084,093) (3,532,785)
Gross profit EF 640,973 914,999
Other revenue Heplg A 6 123,864 153,041
Other income Hh s 6 17,672 4,094
Other expense HtEA 6 (125,857) (43,187)
Selling and distribution expenses SHE R HFX (479,689) (586,601)
Administrative expenses FTEF X (729,632) (576,449)
Loss from operations REEE (552,669) (134,103)
Finance costs IR IDN 7 (231,565) (290,769)
Share of profits less losses of associates JFE(RES N B FI R RUE 18 55,648 14,365
Loss before taxation HAIEE 8 (728,586) (410,507)
Income tax FriS#i 9 (60,488) (115,124)
Loss for the period AEEE (789,074) (525,631)
Attributable to: FER

Equity shareholders of the Company RNA AR 10 (631,729) (402,914)

Non-controlling interests FEEAR (157,345) (122,717)
Loss for the period EAE R (789,074) (525,631)
Basic and diluted loss per share BREARBEEE

(expressed in RMB cent) UARESZT) 10 (10.42) (6.64)
The notes on pages 72 to 121 form part of this interim financial information. 728 = 51218 Bl 33 A7 H BRI 7% & K 448

BXERS e
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

IR E A BHER R AR A ek

For the six months ended 30 June 2021 #;Z=202146 A30 A [-61E A #if
(Amounts expressed in RMB unless otherwise stated) (R3ER B © LAAREFIR)

Six months ended 30 June

#Z6H30H LL6{EA
2021 2020
RMB’000 RMB000
AR¥TFT AREFr
(Unaudited) (Unaudited)
(RELES CR#EEZEED
Lossforthepedod AEER . Teemy) (525,631)
Other comprehensive income for the period: REE A 4R E W
ltems that will not be reclassified to profit or loss: & &S Az ABEMNER -
— equity investments at fair value through —UAREBEFEEEEETA
other comprehensive income (“FVOCI"): HAsR e W AREIRE
- changes in fair value —RREEZE) 1,230,372 741,449
— income tax effect —FEHTE (297,113) (185,362)
ltems that will not be reclassified to profit or loss,  FiE T E S LET ABZRNER ¢
net of tax 933,259 556,087
ltems that may be reclassified subsequently to BB ES HEFTABEIEE ¢
profit or loss:
— exchange differences on translation of — BRI N RAFE ([ )
financial statements of operations outside RONEIS TSR E R
the People’s Republic of China (“PRC”) bE W = FE (568) (666)
Other comprehensive income for the period, BERREMERE R E
net of tax 932,691 555,421
Total comprehensive income for the period REGRE WS 143,617 29,790
Attributable to: BEER
Equity shareholders of the Company A AR 300,962 152,507
Non-controlling interests IR (157,345) (122,717)
Total comprehensive income for the period REGRE WS BT 143,617 29,790

The notes on pages 72 to 121 form part of this interim financial information. 728 &5 121 B A M T A HAB 754 £ /948
&S °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR B A R ISR

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

At 30 June At 31 December
2021 2020
20214 20204
6H30H 12H31H
Notes RMB’000 RMB’'000
i AR¥FT ARMTFr
(Unaudited) (Audited)
(REET) (g2 5T)
Non-current assets EREEE
Property, plant and equipment W% BB REE 11 4,873,872 4,631,720
Investment properties B Y 206,006 209,501
Intangible assets B EE 423,357 824,062
Goodwill 5k 5,304 57,591
Interests in associates HEE N R RIRE 526,338 484,699
Other equity investments HEfgEmT A 12 3,409,372 2,227,673
Restricted deposits PR 77 5K 8,573 11,812
Other non-current assets HEIEmEn & E 13 2,597,608 4,094,876
Deferred tax assets EEFTISTHEE 672,631 691,521
Total non-current assets FRBEELEE 12,723,061 13,233,455
Current assets RBEE
Inventories & 4,971,381 4,908,220
Contract assets EREE 2,496,008 1,979,535
Trade and bills receivables FEBBE T K =R 14 7,872,871 8,676,786
Deposits, prepayments and other "e ~ TERFRIE R E At FE W RIE
receivables 2,518,619 2,221,853
Tax recoverable A] UG B F TE 73,129 71,128
Restricted deposits ZRFIFR 266,539 408,556
Cash at bank and in hand BT RETFRS 15 4,127,728 5,283,197
Total current assets RBEEHARE 22,326,275 23,549,275
Current liabilities REBEE
Borrowings B 16 6,603,373 7,400,446
Trade and bills payables BRI 17 9,317,656 10,715,283
Other payables and accruals At FEAT FIE 1,284,293 1,333,670
Contract liabilities SREE 2,306,250 2,596,279
Income tax payable FERTETISEL 18,963 44,726
Provision for warranty LR 297,350 381,661
Total current liabilities RENEERE 19,827,885 22,472,065
Net current assets RBEERHE 2,498,390 1,077,210
Total assets less current liabilities HEERRBAE 15,221,451 14,310,665
The notes on pages 72 to 121 form part of this interim financial information. 728 Z 5121 BRI E AR T % E R a4
FKEBS ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

FHIBE S FI SRR (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

At 30 June At 31 December

2021 2020
A20214 20204
6H30H 12H31H
Notes RMB’000 RMB’000
iz AR¥FT ARMTFT
(Unaudited) (Audited)
(RS (gez=5t)
Non-current liabilities FREBEE
Borrowings Bk 16 5,121,356 4,435,119
Deferred income EEW e 300,115 298,177
Deferred tax liabilities EEFSHAE 665,876 501,984
Lease liabilities HEaRE 114,329 70,846
Provision for warranty BReBE 247,466 184,726
Other non-current liabilities EMIEREEE 678,399 675,675
Total non-current liabilities FRBEELEE 7,127,541 6,166,527
NET ASSETS EEFH 8,093,910 8,144,138
CAPITAL AND RESERVES EXK#E
Share capital f& 7 6,063,770 6,063,770
Reserves it (190,106) (486,320)
Total equity attributable to equity BERAARESERRNEREE
shareholders of the Company 5,873,664 5,577,450
Non-controlling interests FEFERR iR 2,220,246 2,566,688
TOTAL EQUITY ERAE 8,093,910 8,144,138

Approved and authorised for issue by the board of directors on 27 August ~ EZE& 1202148 527 B #E 4 & 57 T35 -
2021.

Mr. CHEN Dongqing
R&E
Executive Director

The notes on pages 72 to 121 form part of this interim financial information. 728 Z %121 BAM T AR AT 5 E R A48
K& °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

hEEEA SRR

For the six months ended 30 June 2021 & %£202146 530 H 1616 A #ifH
(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

Attributable to equity shareholders of the Company

BENALIEERR
Fair value
PRC reserve Non-

Share  Treasury Capital  statuory  Exchange (non- Accumulated controlling Total
capital shares reserve reserve reserve  recycling) losses  Subfotal interests equity

AERRE
i ERR  EABE wEIEAE  ERRBE (RENHA  EHEE 0N kERER  BhNAE
RUBD00  RUBDID  RWBUAD  RMBUAD  RMBUAD  RMBUA  RMBOA  RMBUM  RMBUM  RMBUM
ARETE  AREFT  AREFL  AREFE  ARETR  ARETR  ARETn  ARETT  AREFL  AREFE
(Unaudited) (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(kg (RO (REEH)  REEH)  REE)  REEH  REE)  REE)  REE)  REE)
Balance at 1 January 2021 WNF1R1RLS 6,063,770 - 1,057,753 129332 1200 1002593  (2677,187) 5577450 2566688  8,144138

Changes in equity for the six months ended ~ ELL2021%6A30R L6fEA

30 June 2021; 3y DR

Loss for the perod THEE - - - - - - (63729)  (B31729)  (157345)  (789,074)

Other comprehensive income Eiraka - - - - (568) 933,259 - 93601 - 93691
Total comprehensieincome A lEeE - - - I O IO T N L1
Capitalinjection fomnon-contoling nterest ~ SFERREEE i 19)

Mot 19) - - 2817 - - - - 2817 104,267 107,084
Disposal o subsidiaries /Aoia 2)) RENBLAGZ) - - - - - - - - (613%)  (261342)
Equity-setlled share option anangements' IEREENERERE - (436 26801 - - - - (7,365) 7,565 -
Dividends paid by subsidiaries tonon-controling ~ HBAFR I ERBRERA

equity owners - - - - - - - - (30587)  (30.587)
Transfer of far value reserve upon the cisposalof WAL BB T BARE ALK

equity movement of FVOC GRNRERRERREN

BN RERE - - - - - (e 49 - - -
Balance at 30 June 2021 21 56R30R L 6,063,770 (34,366) 1,087,371 129332 61 1893809 (3266993 58730664 2200246 8093910

On 25 February 2021, Yantai Longyuan Power Technology Co.,Ltd *
(“Longyuan Technology”), a subsidiary of the Company, granted

2021F2H258 * ARFIMNFRARBIEZEIRE
NEMRDER RG] (BEREMDAFRARE

9,364,000 restricted shares to incentive participants at the grant price

3.67 LR TERAMBE KR TREERRE

of RMB3.67 per share (“Restricted Shares Incentive Plan”). According 9,364,000/% ([ BR il 14 B E B Bz &) - IBIRR
to the Restricted Shares Incentive Plan, Longyuan Technology should HlMER R 2 MREXEERRRERE
repurchase the restricted shares from participants if the performance BEZAKRER  BREMEEEEBHAERE
assessment target is not achieved in a certain period of the sales B PR B9 PR I M AR I o 7N 5% B 78 U B 4 s B
restriction release period. The Group recognized the repurchase B4 AR #34,366,0007T 1) A% 22 3R 08 5k B T 3R

obligation on the date of the receiving the share subscription amounting
to approximately RMB34,366,000 from the participants. Upon the
completion of the share subscription by the participants, the share of

THRENEBES ARG - BEE S B Y &R EN
MR ZRERATTR - AN A AT BER Bl 045 AR
LE I 23.25% M 25 22.83% (Hi7E19) °

the interest by the Company in Longyuan Technology was diluted from
23.25% to 22.83% (Note 19).

2EEE121ANMERATHIMEER A

4 o

The notes on pages 72 to 121 form part of this interim financial information. 57
P AR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)
HHIBZESHREREHR(E)

For the six months ended 30 June 2021 #;Z=202146 A30 A [-61E A #if

(Amounts expressed in RMB unless otherwise stated) (R3ER B © LAAREFIR)

Attributable to equty shareholders of the Company
EENRATERRR

Fair value
PRC feserve Non-
Share Capital statutory ~ Exchange (non- Accumulated controlling
capital TBServe Teserve resene  recycling) [osses Sub-otal inferests ~ Total equity
MnBRER

e EfBE tEERAE  EXRR  (FERRA) ZiER I HikEs  EaEE
ABOD  ANBOIO  AMBOW  AUBODO  AMBOW  RIBOI  AWBUDD  RIBOM  AWBOOD
NRETT  AREFr  ARETT ARETr ARETT ARETT AREFT ARETR ARET
(Unaudited) ~ (Unaudlted)  (Unaudited)  (Unaudlted)  (Unaudited)  (Uneudited)  (Unaucted)  (Unaudited)  (Unaudited)
(REsn)  (REEn)  (REE) (REE)  (REE) (REE)  (REE)  (REEM) (REER)

Balance at 1 January 2020 2020F1B18 44 603770 1053550  1293% 208 B4 Q7184 ATERT4 275604 7561718
Changes in equity for the six months ended & 202056 A30R 16/E R

30 June 2020: Eﬁgiﬂ :

Loss for the period KEER = - - - - (402914) 02914 (1277 (52%631)

Qther compreensive income EfpteAls - - - (666) 556,087 = 805,421 - 565421
Total comprehensive income: TEEANEER - - - (666) 556,067 (402.914) 152507 (122717) 9790

Capitalinjection from non-controling inerest HEBERIE - = - - - _
Dividends paid by subsiciaries to non-controling  WEAF 3k ERAELRF

17500 17,500

equity owners - - - - - - - (78,773) (78173)
Acqustonof anonconiolingneresting. B BRRAB AR

subsdary - - - : S @)
Balance at 30 June 2020 ANEEAIALE 6,063,770 1,057,753 1293% 1832 810235 (3,140008) 4922824 2580300 103,124

The Company and Beijing Huadian Tiande Assets Operation Co., Ltd.  * ARRMIt R EEREEELEAR A ([

(“Huadian Tiande”) held 90% and 10% equity interests of Guoneng I&C EXE|)DRBERGEEIEEBEMNMAER AR
Interconnection Technology Co., Ltd.,(“Guoneng I&C”) respectively. On ([EgEfE#E])90% M 10% I AL AE - 202041 A
10 January 2020, pursuant to the equity transfer agreement, the Company 108 - BREREEZEDZE X2 AIUARE
acquired 10% equity interest of Guoneng I&C from Huadian Tiande at a 27,111,294 T FEB R EUW BRI RE(EIEM10%
consideration of RMB27,111,294. The acquisition was completed on 21 R%HE - WBERN 202054 A21 B %R @ 2 I EEEE
April 2020, upon which, Guoneng I&C became a wholly owned subsidiary TR ARNATINEE FAR] o

of the Company.

The notes on pages 72 to 121 form part of this interim financial information. 728 &5 121 B M T A HAB 754 £ /948
K& °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

THENZEHIETRER

For the six months ended 30 June 2021 #Z20214:6 A 30 A 1-6/E A £AfH

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

Six months ended 30 June

HZ=6H30H1L6MEA
2021 2020
Notes RMB’000 RMB000
Mzt AR¥FT AREFr
(Unaudited) (Unaudited)
(RESES) CREEERD)
Operating activities KT
Cash used in operations ERFANRE (1,786,292) (513,197)
Income tax paid [=ERIZIE T (78,914) (87,150)
Net cash used in operating activities & EZEFHNFERS (1,865,206) (600,347)
Investing activities REFD
Payment for purchase of property, REEVZE - RS KRR fE
plant and equipment and intangible ~ REFEEL H
assets (162,986) (159,015)
Disposals of a subsidiary, net of cash EEF A FIHNIRE FEE 20
disposed of 264,743 -
Proceeds of disposal of an associate &84 A 7 2 ZIEH[E] 50,000 =
Payment for purchase of deposits with S #ERTTHE B B TER
banks (784,000) (1,055,000)
Redemption of deposits with banks BBREIRITENR 910,000 1,141,500
Purchase of a short-term investment ~ FEE R EIRE - (215,000)
Proceeds from a short-term investment % 8% & 2 Uz 5] 50,000 150,000
Proceeds from disposal of equity BREEERUNAABENE
investments designated at FVOCI BHEEB)F ABRMERE
WS R IR IR & 46,923 =
Other cash flows arising from investing 2k B & BB E IR 7
activities 12,112 32,982
Net cash from/(used in) investing BRETHELE (ER)KNEFER
activities & 386,792 (104,533)

The notes on pages 72 to 121 form part of this interim financial information.  $72B £ 5121 BT AR BRI EER A
BEBS
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(CONTINUED)

& B A AT L2 B =]
FHEEaHEREESRER(E)
For the six months ended 30 June 2021 #;Z=202146 A30 A [-61E A #if
(Amounts expressed in RMB unless otherwise stated) (R3ER B © LAAREFIR)

Six months ended 30 June

HZ=6H30HL6MEA
2021 2020
Notes RMB’000 RMB 000
Mzt AR¥FT AREFr
(Unaudited) (Unaudited)
(RECES) CREsERD

Financing activities EEEE
Proceeds from borrowings ERATSFE 3,290,600 7,639,000
Repayment of borrowings BEEK (2,957,000) (6,227,130)
Capital injection from non-controlling  FEFERR AR B A& AN A

equity owner 141,450 -
Decrease in restricted deposits 2 PR il 17 SR A R A 360,851 481,831
Increase in restricted deposits 2[R Hll7F SR AV 0 (215,595) (165,682)
Payments for acquisition of non- ST UREE T B A Al FEIR A A o

controlling interest in a subsidiary - (27,111)
Dividends paid by subsidiaries to non- i B2 75z 45 FE#ZR AR A% BR 1)

controlling equity owners &) (39,587) (81,836)
Interest paid EAFE (111,551) (148,896)
Principal portion of lease payments SHNHEEEREE S (20,242) (7,429)
Net cash generated from financing E&FTEHELNFRS

activities 448,926 1,462,747
Net (decrease)/increase in cash and BR&RESEEYWHFE R

cash equivalents ) /g (1,029,488) 757,867
Cash and cash equivalents at 1 MAIENRERESEEY 15

January 4,373,197 3,145,422
Effect of foreign exchanges rate HEERSBHHNZE

changes 19 (a77)
Cash and cash equivalents at 30 MR6AEMEBEERESEE/Y 15

June 3,343,728 3,903,112

The notes on pages 72 to 121 form part of this interim financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIM RS HY B E ST
(Aot xpronet 71 WS rios tenvis st (£S5 - 5L ARAAIT)

1

Principal activities and organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was established on 6 April 2001 in the People’s
Republic of China (the “PRC”) as a state-owned enterprise with
limited liability. The Company was converted to a joint stock
company with limited liability in the PRC on 16 May 2011. On 30
December 2011, the Company’s H shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The registered office address of the Company is Suite 1101, 11/F,
Building 1 Yard 16, W.4th Ring Middle Road Haidian District, Beijing,
PRC.

The Company is an investment holding company. The Company’s
subsidiaries are involved in the following principal activities:

° environmental protection solutions
° energy conservation solutions
° wind power products and services

° all others, including wind and solar power generation and sale
of electric power control system related products.

The directors consider that the ultimate holding company and parent
of the Company is China Energy Investment Corporation Limited
(“China Energy”), a company registered in the PRC and controlled
by State-owned Assets Supervision and Administration Commission.

Basis of preparation

This interim condensed consolidated financial information for the
six months ended 30 June 2021 (“interim financial information”)
has been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with
International Accounting Standard 34 Interim Financial Reporting
("IAS 34”), issued by the International Accounting Standards Board
(“IASB”).

The interim financial information has been prepared in accordance
with the same accounting policies adopted in the 2020 annual
consolidated financial statements, except for the accounting
policy changes that are expected to be reflected in the 2021
annual consolidated financial statements. Details of any changes
in accounting policies are set out in note 3 to the interim financial
information.

2021 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (FrIER AR © AAREFIR)

Basis of preparation (continued)

The preparation of the interim financial information in conformity
with I1AS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial information contains condensed consolidated
financial information and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Company and its subsidiaries since the 2020
annual consolidated financial statements. The interim condensed
consolidated financial information and notes thereon do not include
all of the information required for a full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”) issued by the IASB, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2020.

This interim financial information has been prepared assuming the
Group will continue as a going concern notwithstanding the net loss
of RMB789,074,000 and the net cash used in operating activities
of RMB1,865,206,000 for the six months ended 30 June 2021. The
Group has unutilised banking facilities of RMB5,392,851,718 as
at 30 June 2021 to fulfil its future capital commitments and other
financial requirements, of which RMB2,900,000,000 would be
renewed within 12 months. The directors are satisfied that the Group
will have necessary liquid funds to finance its working capital and
capital expenditure requirements. Accordingly, the directors are
of the opinion that it is appropriate to prepare the interim financial
information on a going concern basis.

2

fm S ELHE ()

BB g 2R E345 R RS
EREREEEEL A - AEHRER

ZEHE - AAMRREFERRAER
BE  Bff SFESRIEMRAES HK
EREHE - ERERATEBRINZEMEAT

AP HER NS EES HMHER MR
ERRRIEM T - NEERYREEARES
2020/F & G EA T iR LA SR A TSRO AN AR 8
BAZBHAERFRANSEFHMR H P
HIRLEA © PRI R A HF S E R R R
A ARIE BB &5t 2 BIPE = 24 1) (B R
MBREEADREN B BREAFTH
2HMERBIEEAR - BEE2020FFE S
BERA RS RS — BFBOAE -

BEAEEHZE2021F6 A308 (L61E A
HEF BB A ARK789,074,0007T © LA
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1,865,206,0007T * 2N HA B 75 & BHI PA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHARE S M B E R I (8)

30 June 2021 202146 30 H

(Amounts expressed in RMB unless otherwise stated) (Fr3ES B FEH © LAARESIR)

BT ERREARESE

3

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except
for the adoption of the following revised IFRSs for the first time for
the current period’s financial information.

Amendments to IFRS 9, IAS 39, IFRS 7, Interest Rate
IFRS 4 and IFRS 16 Benchmark Reform —
Phase 2

Amendment to IFRS 16

Covid-19-Related Rent
Concessions

The nature and impact of the revised IFRSs are described below:

(a)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
address issues not dealt with in the previous amendments
which affect financial reporting when an existing interest
rate benchmark is replaced with an alternative risk-free
rate (“RFR”). The phase 2 amendments provide a practical
expedient to allow the effective interest rate to be updated
without adjusting the carrying amount of financial assets
and liabilities when accounting for changes in the basis for
determining the contractual cash flows of financial assets and
liabilities, if the change is a direct consequence of the interest
rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the
previous basis immediately preceding the change. In addition,
the amendments permit changes required by the interest
rate benchmark reform to be made to hedge designations
and hedge documentation without the hedging relationship
being discontinued. Any gains or losses that could arise on
transition are dealt with through the normal requirements of
IFRS 9 to measure and recognise hedge ineffectiveness.
The amendments also provide a temporary relief to entities
from having to meet the separately identifiable requirement
when an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to assume
that the separately identifiable requirement is met, provided
the entity reasonably expects the RFR risk component to
become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to disclose
additional information to enable users of financial statements
to understand the effect of interest rate benchmark reform on
an entity’s financial instruments and risk management strategy.
These amendments had no material impact on the interim
condensed consolidated financial statements of the Group.

2021 INTERIM REPORT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (FrIER AR © AAREFIR)

3 Changes in accounting policies and disclosures
(continued)

(b) Amendment to IFRS 16 issued in April 2021 extends the
availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the covid-19 pandemic
by 12 months. Accordingly, the practical expedient applies to
rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June
2022, provided the other conditions for applying the practical
expedient are met. The amendment is effective retrospectively
for annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retained profits at the beginning of the current accounting
period. Earlier application is permitted. The amendment did
not have any impact on the financial position and performance
of the Group as there were no lease payments reduced or
waived by the lessors as a result of the covid-19 pandemic
during the period.

4 Operating segment information

The Group manages its businesses by subsidiaries, which are
organized by business lines (products and services). In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes of
resource allocation and performance assessment, the Group has
presented the following four reportable segments.

- Environmental protection segment: this segment provides
environmental protection products and services which
mainly consists of sulfur oxide control technologies, nitrogen
oxide control technologies, operation of desulphurization
and denitrification facilities, ash removal with filer bag, water
treatment related technologies and products.

- Energy conservation solutions segment: this segment provides
energy saving products and services which mainly consists
of plasma ignition and micro-oil ignition equipment and gas
turbine improvement services and construction services to
energy-efficient power plants.

- Wind power products and services segment: this segment
produces and sells wind turbine and its components, and
provides related system solutions and services to wind power
operators.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIB E S FF B EEMIE(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

4

Operating segment information (continued)

0]

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category is
mainly from the wind and solar power generation and sale of
electric power control system related products.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on the
following bases:

Segment assets include all assets with the exception
of interests in associates, other equity investments, tax
recoverable, deferred tax assets and other corporate assets.
Segment liabilities include all liabilities with the exception of
income tax payable, deferred tax liabilities and other corporate
liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.

The measure used for reporting segment profit is the gross
profit. In addition to receiving segment information concerning
the gross profit, management is also provided with segment
information concerning depreciation and amortisation, interest
income, finance costs, impairment of assets and additions to
segment non-current assets.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORI\/IATION (CONTINUED)

THE S H U B EME(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (% 3ER AT - AARETIR)

4 Operating segment information (continued)

0]

Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the six months ended 30 June 2021
and 2020 is set out below:

4 'g«

U]

ﬁ%lz 1|:| N (mﬁ)
DEXKE  EEREEEH

REGARESSRITHEEASR
EfETEREL B W HEH E2021F M
202046 A30H |L6fE A D EELE
EHFHE MR AL E ] 235 5K
EEMF :

As at/for the six months ended 30 June 2021
720216 A30R /B F2021456 A30F LL618 A

Energy  Wind power

Environmental  conservation  products and
protection solutions services All others Total
B HEBASR BREERRERYE FiEEM @5t
RMB’000 RMB 000 RMB 000 RMB’000 RMB’000
AREFT ARETT ARETFT ARETFT ARETT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE) (REE) (REE) (REE) (REE)

Disaggregated by timing of REARRRYESE

revenue recognition
Point in time T E{ERERR 175,059 79,060 1,232,379 189,659 1,676,157
Over time T — B HEER 1,609,187 1,420,828 8,300 10,594 3,048,909
Revenue from external customers  4MFEF A 1,784,246 1,499,888 1,240,679 200,253 4,725,066
Inter-segment revenue AEHRBA 17,667 71,394 18,036 20,308 127,405
Reportable segment revenue EES G ON 1,801,913 1,571,282 1,258,715 220,561 4,852,471
Reportable segment profit A2HI BFBER)

(gross profit) 485,004 (76,974) 137,496 101,837 647,363
Depreciation and amortisation WE R #H 96,026 11,839 78,430 50,443 236,738
Impairment/(reversal of impairment)  FEREER K ZiE A Ez

of trade and bill receivables R/(&Em) 1,314 2,883 31,127 (1,663) 33,661
Impairment of other receivables Ht U IERE R 19,757 16 = = 19,773
Interest income MEHA 16,107 17,845 7,433 1,278 42,663
Finance costs BERA 13,905 261 49,963 167,436 231,565
Reportable segment assets ARSI HEE 9,967,117 5,007,206 12,428,774 2,771,806 30,174,903
Additions to reportable segment KERAE R 28D H3E

non-current assets during the MEEE

period* 69,148 6,786 333,006 59,515 468,455
Reportable segment liabilities A2RAHEE 6,730,986 3,106,283 11,633,493 706,553 22,177,315
* The amount consists of additions to property, plant and * HEBBEME - BELRELE

equipment and intangible assets.

B EHIEI ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIB E S FF B EEMIE(E)

30 June 2021 202146 530 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

4 Operating segment information (continued) 4 REFTBEEGE)
(i) Segment results, assets and liabilities (continued) () 2HBxXE BEREEGE

As atffor the six months ended 30 June 2020
1202066 8308 /& £202056 4308 1L6{E A

Energy Wind power

Environmental  conservation  products and
protection solutions services All others Total
RBR  BRRATE REERRES FrR A st
RMB 000 AMB000 RMB 000 RMB 000 AMB 000
NEETFT NEETT NEETFT NEETT ANEETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEa) (RigEat) (REEE) (REgzEsat) (RigzEa)

Disaggregated by timing of e OON )

revenue recognition <]
Point in time EBERHER 105,787 46,574 2,173,617 149,605 2,475,583
Over time E-BEEER 1,397,852 557,450 14,912 1,987 1,972,201
Revenue from external IBEFERA

customers 1,508,639 604,024 2,188,529 151,592 4,447,784
Inter-segment revenue DEFEBA 6,987 249,218 50,031 566 306,802
Reportable segment revenue AZHRIEBBA 1,510,626 853,242 2,238,560 152,158 4,754,586
Reportable segment profit A2HS B

(gross profit) (ER) 346,972 64,065 435,726 74,175 920,938
Depreciation and amortisation FEREH 83,046 9,571 68,451 62,530 223,598
Impairment of Inventory FEMR 322 190 = - 512
Impairment/(reversal of R R Bt

impairment) of trade and other YR Es

receivables R’/ (@m) 233 9,681 - (15,352) (5,438)
Interest income FBIA 19,088 14,112 8,400 436 42,036
Finance costs BRS AR 29,496 3,209 66,251 2,355 101,311
Reportable segment assets 2RI BEE 11,762,723 3,897,297 13,810,094 2,817,730 32,287,844

Additions to reportable segment KHNRENZH

non-current assets during the NEFERBEE
period* 27,553 5,360 114,879 12,483 160,275
Reportable segment liabilities 2RI BEE 7,609,063 2,457,335 12,440,528 580,413 23,087,339
G The amount consists of additions to property, plant and e WS BEEWE - BEREERE
equipment and intangible assets. TFEERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

Reconciliations of reportable segment revenues, profit

or loss, assets and liabilities

Operating segment information (continued)

REDEEE @

AE2HRD WA - 7 - EENK
R

Six months ended 30 June

BZ6H301L61EA
2021 2020
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Unaudited)
(REEEE) CREEEED)
Revenue WA
Reportable segment revenue A 235 ZBUA 4,852,471 4,754,586
Elimination of inter-segment revenue %3 BRREIU AL §5 (127,405) (306,802)
Revenue WA 4,725,066 4,447 784
Profit FiH
Reportable segment profit A 255 7BA)H 647,363 920,938
Elimination of inter-segment (profit) 2 EBE FE) (6,390) (5,939)
Gross profit EF 640,973 914,999
Other revenue EUgA 123,864 153,041
Other income H iz 17,672 4,094
Other expense HEmEA (125,857) (43,187)
Selling and distribution expenses HERDHERX (479,689) (586,601)
Administrative expenses TR (729,632) (576,449)
Finance costs IR IDN (231,565) (290,769)
Share of profits less losses of FEAEE A BRI R E R
associates 55,648 14,365
Loss before taxation HAnEE (728,586) (410,507)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIB E S FF B EEMIE(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

.

4 Operating segment information (continued) 4 REFTBEEGE)

(ii) Reconciliations of reportable segment revenues, profit (i) AE2EHEDIBEA - FE - EENE

or loss, assets and liabilities (continued)

R E T E (40

At 30 June At 31 December
2021 2020
H2021F 20204
6H30H 12H31H
RMB’000 RMB'000
AR%TFT ARMTFT
(Unaudited) (Audited)
(REEST Gt
Assets BE
Total reportable segment assets Al 2RO EEE 30,174,903 32,825,206
Inter-segment elimination 7 EPEE R (611,327) (556,425)
29,563,576 32,268,781
Interests in associates HEE N T IRE 526,338 484,699
Other equity investments EMERRE 3,409,372 2,227,673
Tax recoverable Al [ FEIE 73,129 71,128
Deferred tax assets EERIBE E 672,631 691,521
Unallocated head office and corporate KD EC4EEL 1T E &=
assets 804,290 1,038,928
Total assets BEMERE 35,049,336 36,782,730
Liabilities aE
Total reportable segment liabilities A 2RO EEE 22,177,315 23,083,500
Inter-segment elimination 7 B E K 45 (604,358) (520,674)
21,572,957 22,562,826
Income tax payable FERTETIS B 18,963 44,726
Deferred tax liabilities BEBIBEE 665,876 501,984
Unallocated head office and RAOBLRIRITHAR
corporate liabilities 4,697,630 5,529,056
Total liabilities BERSE 26,955,426 28,638,592
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORI\/IATION (CONTINUED)

HAR Z S 5 & R

(&)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

Operating segment information (continued)
(iii) Major customers

For the six months ended 30 June 2021, revenue of
approximately RMB3,408,369,000, which accounted for 72%
of the total revenue of the Group, (six months ended 30 June
2020: RMB3,045,906,000, 68%) was derived from related
parties under China Energy and relating to the environmental
protection segment, the energy conservation solutions
segment, the wind power products and services segment and
the all others segment of the Group.

i IR(= 1 (4F)
(i) FEBEF

HZE202146 A308 IL6fE A © KERER
SETEBRE TSR EIRR - fIEHE
AP REBERNMRBEE DB
WA &5 A ARES,408,369,0000C © 55
EAWAT72% o (B 2202096 30H 16
&R : AR%3,045,906,0007T * 68%) °

Revenue WA
An analysis of revenue is as follows: WARHTET -
Six months ended 30 June
HZ6H30H1L6/EA
2021 2020
RMB’000 RMB 000
ARETFTT ARETFT
(Unaudited) (Unaudited)
(RECES CREEERD
Revenue from contracts with customers ZEF&#HWA 4,413,941 4,185,316
Revenue from other sources H At A SRR
— Gross rental income from operating —REKEHENHERAHZ)
leases (Note) 311,125 262,468
4,725,066 4,447,784
Note: BiaE -

The amount mainly represents income related to service arrangements
entered into by the Group with power plants to operate the
desulphurisation and denitrification facilities for the treatment of sulphur
oxide and nitrogen oxide generated by power plants during their
electricity generation. The Group acquires or constructs the facilities and
then maintains and operates the facilities to provide pollutant treatment
services to power plants during the useful lives of power plants. The
service charge is based on the volume of electricity sold by the power
plant and a tariff determined by the National Development and Reform
Commission of the PRC. These arrangements are not in the legal form
of leases, but are deemed as operating leases based on their terms and
conditions and are continued to accounted for as such by applying the
transition practical expedients under IFRS16.

ZEHITEREASBEEREFITINAERNR
RN ET TFUNEREREBTEES
AR = Ebim RAREY 2 RIS ZHEETE
BRRA - REBBERREERE  2RES
BRETHAEETREUARNERERSEYE
BRY - BREERELNEEURBREEM
REZESRUTHRBZERERBEER It
ERPRITTIZEEFA LOAE - BREE
BEHRRKERERAKEHRE  WEERBRE
BB EERF 165 FHBE L HET
ZHE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

FEIRG B & OB IS E R EE (8 )
30 June 2021 202146 A30H
(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

5 WA

5

Revenue (continued)

Disaggregated revenue information

Revenue from contracts with customers for the six months ended 30

DHFBAER

B E2021F6 H30H IFFEMEF &K A

June 2021
For the six months ended 30 June 2021
HZ202156A30A LL6/8 A
Energy  Wind power
Environmental  conservation  products and
protection solutions services All others Total
Segments 2 BR HEBASR BREERREE FiEEt @it
RIMB’000 RMB’000 RIMB’000 RIMB’000 RIMB’000
ARBTFT AREFT ARETFT ARETFT ARETT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE) (REEHE) (RiEH) (REEE:) (REEH)
Type of goods or services 5 R RS R
Sale of industrial products HER® 175,059 79,060 1,232,379 189,659 1,676,157
Revenue from construction contracts BEARBA 687,283 1,420,828 - 9,240 2,117,351
Rendering of services AR 477,769 - 8,300 1,354 487,423
Service concession arrangement revenue IR EFERERA 133,010 - - - 133,010
Total it 1,473,121 1,499,888 1,240,679 200,253 4,413,941
Geographical markets i H5
Mainland China lEiyNGS 1,473,121 1,499,888 1,240,679 200,253 4,413,941
Total it 1,473,121 1,499,888 1,240,679 200,253 4,413,941

EiBAEBRERRR AR K IHENZP
PRI IR E -

The revenue information above is based on the geographical
location of the customers where to sign the contracts or agreements.

Timing of revenue recognition W AR

Goods transferred at a point in time RE—BHERNER 175,059 79,060 1,232,379 189,659 1,676,157
Services transferred over time BaE R R R R 1,298,062 1,420,828 8,300 10,594 2,737,784
Total @t 1,473,121 1,499,888 1,240,679 200,253 4,413,941
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

Revenue (continued)

Disaggregated revenue information (continued)

Revenue from contracts with customers for the six months ended 30

FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

5 WA

DIFBWAGE L ()

HZE2020F6 A30H ILFENRFLE LA

June 2020
For the six months ended 30 June 2020
BIZ2020%6 H30A IL61E A
Energy Wind power
Environmental  conservation  products and
protection solutions services All others Total
Segments x: Br  HEgionr BEERRRE FBEH a5t
RMB 000 RMB 000 RMB000 RMB000 RMB 000
ANREFr AREFT ANREFT AREFT AREFL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiE=:) (RigZE) (RiE=:) (Rig=:) (R EEH)
Type of goods or services 5 R RS R
Sale of industrial products HERM 105,787 46,574 2173617 149,605 2,475,583
Revenue from construction contracts BEARBA 657,472 557,450 = = 1,214,922
Rendering of services RS 346,239 - 14,912 1,987 363,138
Service concession arrangement revenue PRSI FHER E
WA 131,673 = = - 131,673
Total st 1,241,171 604,024 2,188,529 151,592 4,185,316
Geographical markets A HE
Mainland China BN 1,241,171 604,024 2,188,529 151,592 4,185,316
Total st 1,241.171 604,024 2,188,529 151,592 4,185,316
The revenue information above is based on the geographical it AEBRERERI ARSI ENES

location of the customers where to sign the contracts or agreements.

Timing of revenue recognition

LON: =

FERIIRAE -

Goods transferred at a point in time RE-HHERNER 105,787 46,574 2173617 149,605 2,475,583
Services transferred over time S REE L 1,135,384 557,450 14,912 1,987 1,709,733
Total it 1,241,171 604,024 2,188,529 151,592 4,185,316
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIB E S FF B EEMIE(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

5 Revenue (continued) 5 WA@E
Disaggregated revenue information (continued) 2HRBAEE(@E
Set out below is the reconciliation of the revenue from contracts with TREIIRERFELHRA AL - EEE
customers to the amounts disclosed in the segment information: HEN D EPERHEE

For the six months ended 30 June 2021
HZ202156A30A LL6/8 A
Energy  Wind power
Environmental  conservation  products and

protection solutions services All others Total
Segments 23 BR HEBAAR REERRERE FrEHM @it

RIMB’000 RMB’000 RIMB’000 RMB'000 RMB’000
AREFT AREFT AREFT AREF AREFT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEE) (&) (REEE:) (REEE) (RE&:)

Revenue from contracts with customers REZRFAHMA 1,473,121 1,499,888 1,240,679 200,253 4,413,941
Gross rental income from operating leases ~ RE&ERENHEKA 311,125 - - - 311,125
Total st 1,784,246 1,499,888 1,240,679 200,253 4,725,066

For the six months ended 30 June 2020
B Z2020%6A30A LE61E A

Energy Wind power
Environmental ~ conservation  products and
protection solutions services All others Total
Segments px:! Rk HRRATE BEERRERS et st
RMB 000 RMB 000 RMB 000 RMB000 ARMB 000
ANEETT  AEETT  ARETT  AREFT  AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEE) (RgEat) (REEE) (REEa) (Rfg=a)

Revenue from contracts with customers REZFAHKA 1,241,171 604,024 2,188,529 151,592 4,185,316
Gross rental income from operating leases R EEEHENHEERA 262,468 - - - 262,468
Total it 1,503,639 604,024 2,188,529 151,592 4,447,784
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NOTES

TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FEHIBE S B ERMTE(E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

Other revenue, other income and other expense 6 HWA HhzmkRHEMEAR

Six months ended 30 June

HZ6H30H L6/ A
2021 2020
RMB’000 RMB000
ARYFT AR TFT
(Unaudited) (Unaudited)
(REEH (CREEZERD

Other revenue Hipg A

Government grants NEgRE L) 60,883 80,368

Interest income FEUTA 42,663 42,856

Others A 20,318 29,817

123,864 153,041

Other income H s

Net gains on sales of raw materials R RHEE U s FRE 1,033 1,945

Net gains on disposals of property, plant and &Y - BE K & et %58

equipment - 140
Net foreign exchange gains b b e RE 70 497
Others Hith 16,569 1,612

17,672 4,094

Other expense E &

Net loss on disposal of subsidiaries (Note (i) H& M B R aEKF5E (Ba2() 112,079 =

Loss on disposal of property, plant and HEWE  BERREBIFE

equipment and intangible assets 1,126 -
Others (Note(ii)) oAt (B 77 i) 12,652 43,187

125,857 43,187

Notes: st :

(i)  Net loss on disposal of subsidiaries for the six months ended 30 (i) B ZE202146H308L6@AHENBA
June 2021 represented the net loss on disposal of Guodian Galaxy RIBRFER L ERERKERGER
Water Co., Ltd.(“Guodian Galaxy Water”) and Taiyuan Lucency AE)([BI BT ) FAREAFT AR5 K
Sewage Treatment Co., Ltd.(“Taiyuan Lucency”) (Note20). EEARAR(AKRBEHA])NIEKRFHE

(B 7E20) °

(i) Others included in other expense for the six months ended 30 June
2021 and 2020 represented the provision for an arbitration with a (i) B ZE202146H30H LE61E A FMEZE2020
third party. F6A30A LL6E A EMERAABMPE

R LA 5 FROR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIR B A B EF IR ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

7 Finance costs 7 BIEERRA
Six months ended 30 June
HZ6H30H L6/ A
2021 2020
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Unaudited)
(REEEE) CREEEED)
Interest on bank and other borrowings RITREMERFE 232,446 287,957
Interest on lease liabilities HEAENE 2,304 2,812
Less: Interest expenses capitalised into W BERNMEEYE « BRE REET
property, plant and equipment KR B (3,185) =
231,565 290,769
8 Loss before taxation 8 WBiAlEE
Loss before taxation is arrived at after charging/(crediting): BABEEng, GIA) :
(a) Personnel costs (a) EIRAE

Six months ended 30 June

HZ6H30H 16/ A
2021 2020
RMB’000 RMB000
AR#MTFT AR FT
(Unaudited) (Unaudited)
(REEH CREg &S
Salaries, wages and other benefits e TEREMEF 566,255 549,216
Contributions to defined contribution 5 & HFUR KRG ZIHI R
retirement plan 77,468 40,658
643,723 589,874
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FEHIBE S B ERMTE(E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

Loss before taxation (continued) 8 BialEE (&)

(b) Other items (b) HfbEHE

Six months ended 30 June

HZ6H30H1L6/EA
2021 2020
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Unaudited)
(RECES CREEEED)
Amortisation iy
—intangible assets —EWEE 48,064 39,810
Depreciation e
— investment properties — B 3,495 4,673
— property, plant and equipment —% - BEKEE 185,179 179,115
Impairment/(reversal of impairment) of  JBEEE,~ CRl (& @)
— inventories —FE - 512
— trade and bills receivables and — FEURBR TR e AR RN EL A
other receivables Wk 53,434 (5,438)
Research and development costs A EER AR 91,599 66,008
Cost of inventories HFERKA 1,406,799 1,964,963
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIB E S FF B EEMIE(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

9 Income tax 9 MmiBEH

Six months ended 30 June

HZ6H30H L6/ A
2021 2020
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Unaudited)
(R&&E) CREEEED)
Current tax ZEAB R
Provision for the period IRERTE 50,921 89,757
Under provision in respect of prior years wAFERETE 1,591 13,688
52,512 103,445
Deferred tax EIEDE
Origination and reversal of temporary TR R EA RED
differences 7,976 11,679
60,488 115,124

The charge for PRC enterprise income tax for the Group’s
subsidiaries established in Mainland China is calculated at the
statutory rate of 25% (six months ended 30 June 2020: 25%) on the
estimated assessable profit of the period determined in accordance
with relevant enterprise income tax rules and regulations. Certain
of the Group’s subsidiaries in Mainland China were designated
as “High New Technology Enterprise” and were entitled to a
preferential tax rate of 15%.

Hanchuan Longyuan Bogi Environmental Technology Co., Ltd., a
subsidiary of the Company, is engaged in pollution prevention and
control projects as a qualified third-party enterprise, which was
entitled to a preferential rate of 15% (six months ended 30 June
2020: 15%).

Besides, a subsidiary of the Group which is a small-scale enterprise
subject to enterprise income tax at 20% (six months ended 30 June
2020: 20%).

The Group has not recognised deferred tax assets in respect of
unused tax losses and certain deductible temporary differences as
it is not probable that future taxable profits against which the losses
or the temporary differences can be utilised will be available in the
relevant tax jurisdictions and entities.

REBRFBIRKS HHB AT 2 EATEH
X 2 DAAR 1R AR B 1 3 AT 1S B A AR AR E Y
HAR (T R R IR A B R R 25% (B E
202056 A30R IE6EA : 25%)5TE » A&
EE TR R BEARERRE A &R
¥ MM B A BR15%E R REUF

AARZHIBARE) I FEREFREREE
RARBREEGENESE5EMAEER
MEBE=Z 1 15%(FH ZE2020%6 A30
A1E6ME AR : 15%)KERH RIS
i o

Btz oh - AEBE KB A RBR/
W% 20% (E E 20206 A30H 1E61E 8 :
20%) UK PSR

NSRS #R 2 AR AR 0 A5 TR 1R B L B]
EHNEREEZRREREERREE
RERRRBEERSLERA - HRTZ
TRATREEE A AT A R LS5 R M AR IR B 1R 3
R ERENBATAE -
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11

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BRIERS B A » LAAREFIR)

10 Loss per share 10 BREE
The calculation of basic loss per share is based on the ERERNEENGECKBEAFBERAR
loss attributable to equity shareholders of the Company AR R A E B A R#631,729,0007T (B
of RMB631,729,000 (six months ended 30 June 2020: £2020%46HA30H 1L61EA : BEARK
RMB402,914,000) and the weighted average of 6,063,770,000 402,914,0007T) LA R AN EA R 321 TR SN S dR AR
ordinary shares (six months ended 30 June 2020: 6,063,770,000 /9 Jn#E 5 2k6,063,770,0000% (B £ 2020
ordinary shares) in issue during the period. #6H30B 1E61E A : 6,063,770,0004% & if
%) °
There were no dilutive potential ordinary shares in existence during B ZE20214F K% 2020F6 A30H LE6{E A + 74X
the six months ended 30 June 2021 and 2020. RNENFERBLEE LB -
Property, plant and equipment 11 Y% - BERRE
ltems of property, plant and equipment with a net book value of REBRENYE  HERRENRDFER
RMB2,891,000 were disposed of during the six months ended 30 AR #E2,891,0007T (B E 202056 A30H 1E
June 2021 (six month ended 30 June 2020: RMB1,155,000),resulting 618 A : AR¥1,155,0007T) ' REIBKRE
in a loss on disposal of RMB1,126,000 (six months ended on June AR #E1,126,0007T (B ZE 202056 A30H 1E
2020: a gain of RMB140,000), which is included in “Other expenses” 618 A : W AR 140,00070) W5t A RLE
in the unaudited interim condensed consolidated statement of profit BRI ESfiEmRT R HEMER]
or loss.
12 Other equity investments 12 HfttEmT A
At 30 June At 31 December
2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(R&&E) (FE&FET)
Equity securities designated at FVOCI (non-  #&A A BB E B HE S A
recycling) FEWmAEREFRE (T EH
A
— listed equity securities (Note) — EmERES W7 3,209,332 1,970,244
— unlisted equity securities — FLEmERES 200,040 257,429
3,409,372 2,207,673

Note:

It represents the 2.77% equity investment (namely 83,983,137
shares) of Tianjin Zhonghuan Semiconductor Co., Ltd. (“Zhonghuan
Semiconductor”).

Bt

ETiEEEFENREYRERRIEERNE
RAGI(HRBRMS])2.77 %R E (BT AR
#/583,983,137h%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 2021 EGH 30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

13 Other non-current assets 13 HM3ERBEE

At 30 June At 31 December

2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(RECEE) (fe&E=t)
Long-term trade receivables due from: Eﬁﬂfgﬂﬁlﬁﬁﬁ
— related parties under China Energy BIZR AR S B TN /&8 AR 77 260 36,641
Long-term service concession receivables — FEUEE =77 BRIGEF R AE R HRFEURGR
due from third parties I8 162,452 700,970
Less: Loss allowance B EARER (1,641) (4,473)
161,071 733,138
Advance to third parties RHEERE = 5/8 167,186 161,991
Less: Loss allowance B AR (14,926) (14,926)
152,260 147,065
Contract assets (Note) & REEH ) 2,011,975 3,012,197
Long-term prepayments RHEAFERR 10,720 17,131
Deductible Value-added tax AT (E R 261,582 185,345
2,597,608 4,094,876
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

Other non-current assets (continued)

As of the end of the reporting period, the ageing analysis of
long-term trade receivables and long-term service concession
receivables, based on invoice date (or date of revenue recognition,
if earlier) and net of loss allowances is as follows:

13

Ht 3R e & E (&)

RBEHR  AREERFALEZAH(K
WARRE - MEAR) W RABBIRR K
PR 45 S 188 5= H R i OB (HIBR 3R AR 1 ) O
FRECDATANT -

At 30 June At 31 December

2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(RECEE) (FEEET)
Within 1 year 1F AR - 9,733
Between 2 and 3 years 2E3F A - =
Over 3 years 3FLALE 161,071 723,405
161,071 733,138
Note: Hrat -

Contract assets represent the retentions of sales of industrial products
and provision of construction services which will be received after
one year which is in line with the end of the retention period and the
consideration for construction service during the construction or
upgrade period under the service concession arrangement, which will
be reclassified to long-term service concession receivables after the
construction services are satisfied.

EREERRERBERZERGERSE - B
ZERPANER - BE—FUARKE - ARR
BRI LB E R E RS B R ER
BHE ZHEBERERBEREABESNES
RIS 748 = A P WU KOR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 A30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

14 Trade and bills receivables 14 FEWERARKEE

At 30 June At 31 December

2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(RECEE) (FEEET)
Trade receivables for contract work due from: & & TI2HEUERRX :
— related parties under China Energy — BIRREREE T B AR 2,279,518 2,027,582
— associates — BN 147 147
— third parties == 1,959,846 2,171,050
4,239,511 4,198,779
Trade receivables for operating leases due &S E M EIIER :
from:
— related parties under China Energy Bl aER B B AR 86,571 67,369
86,571 67,369
Trade receivables for sale of goods and $HES 7 on AR AR T ) PR U BR X
rendering of services due from:
— China Energy BRaeREE - 1,740
— related parties under China Energy BIZR BE IR 5 B TN &8 O st 7 1,692,214 1,872,899
— associates - Hﬁ%%'& al 16,009 26,765
— third parties —F=5 2,237,586 2,280,813
3,945,809 4,182,217
8,271,891 8,448,365
Less: Loss allowance R SEEREE (1,755,558) (1,725,017)
6,516,333 6,723,348
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

14 Trade and bills receivables (continued)

14 BUBRRKREEGE

At 30 June At 31 December

2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥TFT ARWEFT
(Unaudited) (Audited)
(RESES Cut=ap)
Bills receivable for contract work due from: AR L2 fEINEL
— related parties under China Energy — R REE T BRI 362,185 583,040
— third parties —%=7 339,273 419,063
701,458 1,002,103
Bills receivable for sale of goods and HEMmRIEHRBREKER
rendering of services due from:
— related parties under China Energy — BERpEREE B/ 102,995 246,845
— third parties —%=5 559,086 711,221
662,081 958,066
1,363,539 1,960,169
Less: Loss allowance SRR (7,001) (6,731)
1,356,538 1,953,438
Net value of trade and bills receivables JEW AR N R R E 7,872,871 8,676,786
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 2021 EGH 30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

14 Trade and bills receivables (continued) 14 EWRERREEE)
All trade and bills receivables (net of impairment losses) are Fr B PR BR 3k R 98 (GOBR B AR AR E B 18)
expected to be recovered within one year. TEE R —F 2 A E o
As of the end of the reporting period, the ageing analysis of trade REEEIR - EREEH Hﬁ(ﬁﬂﬂl?\ﬁ&?
receivables, based on invoice date (or date of revenue recognition, B @ UREEAE) 8 EURER R (R EAR
if earlier) and net of loss allowance, is as follows: HHERE DA -

At 30 June At 31 December

2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB000
ARYFT AR TFT
(Unaudited) (Audited)
(REEH (FE&EET)
Within 1 year 1F AR 3,366,371 3,856,040
Between 1 and 2 years 152260 R 1,360,345 1,321,999
Between 2 and 3 years 2E3FN 554,709 568,487
Over 3 years 3FELALE 1,234,908 976,822
6,516,333 6,723,348
The movements in the loss allowance of trade receivables for the AH EFEA BAEVERR AR R E &
period/year are as follows: FHaF :
Six months ended Year ended
30 June 2021 31 December 2020
B Z6830H HZ=12A31H
k618 A2021 1EFE2020
RMB’000 RMB'000
AR®F ARKETFT
(Unaudited) (Audited)
(REHEG) Cak:p)
At 1 January MW A1B &% (1,725,017) (2,001,070)
(Impairment)/reversal of impairment losses, net RHRERSEFE (33,391) 188,171
Uncollectible amounts written off ZIHERE 2,850 87,882
At 30 June/31 December M6 H308 12 A31 B 4564 (1,755,558) (1,725,017)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FEHIBE S B ERMTE(E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

15 Cash at bank and in hand 15 SRITEAREEFES

At 30 June At 31 December

2021 2020
720214 20204
6H30H 12H31H
RMB’000 RMB000
ARYFT AR TFT
(Unaudited) (Audited)
(REEH (B2
Cash at bank RITE 1,642,284 1,397,587
Cash at a related party under China Energy ~ REIZRgEIREE T B & /8 5 175
(Note) B E (H5t) 2,485,444 3,885,610
4,127,728 5,283,197
Representing: BAE
— cash and cash equivalents as stated in -BeaneXkTREMREEE
the statement of cash flows YIEREE 3,343,728 4,373,197
— deposits with banks with original maturity — — #1828 A =& A LA _EAYERTT
of over three months T3 784,000 910,000
Cash at bank and in hand as stated in the BEARARPIRITERMEFRE
statement of financial position FRRE 4,127,728 5,283,197
Note: Hie# -
Cash at a related party under China Energy represents the deposits in REREREE TEMAR S FHRANRESER
China Energy Finance Co., Ltd (“China Energy Finance”), a registered BEREREBVHEER AR (BERERTED K
financial institution in the PRC. TR ZABRET B @ B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

16 Borrowings

(a) The long-term interest-bearing borrowings comprise:

16 f&

(a) REFEMEREE:

At 30 June At 31 December

2021 2020
720214 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AR TFT
(Unaudited) (Audited)
(REEEE) (FEEET)
Bank loans RITER
— secured (Note (i) — I (Ha20)) 245,700 14,692
— unsecured — EEI A 487,500 851,600
Other loans HAER
— financial institutions (secured) —RESREBHEMER
(E#) - 304,852
— arelated party under China Energy ~ — KRB BERALREE T BRI
(unsecured) (Note (i) T3 B ELAth B SR () (B 7
(i) 900,000 -
Private placement notes (Note (iii)) FLABLEEHRE TA(EEKR)
(a2 i) 2,064,102 2,012,930
Corporate bonds (Note (iv)) RNEVES W5t (v) 3,016,427 2,945,491
6,713,729 6,129,565
Less: Current portion of long-term A REMEREENEIES 5
borrowings (1,592,373) (1,694,446)
5,121,356 4,435,119
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (FrIER AR © AAREFIR)

16 Borrowings (continued)

(a)

The long-term interest-bearing borrowings comprise:

(cont
Notes:

)

(if)

(iii)

(iv)

inued)

Secured long-term interest-bearing bank borrowings as
at 30 June 2021 were secured by the rights of receipt of
electricity tariff.

Other loans from a related party under China Energy as at
30 June 2021 are all from China Energy Finance with an
interest rate of 3.60% per annum.

In November 2018, the Company issued 3-year private
placement notes with a face value of RMB1,000,000,000 at
par and with a coupon rate of 6% per annum. The effective
interest rate of the private placement notes is 6.15%.

In October 2019, the Company issued 3-year targeted debit
financing instruments with a face value of RMB1,000,000,000
at par and with a coupon rate of 4.05% per annum. The
effective interest rate of the targeted financial instruments
is 4.37%. The targeted financial instruments are guaranteed
by China Energy and GD Power Development Co., Ltd.
(“Guodian Power”) provides China Energy with counter-
guarantee according to its shares in the Company. At the
same time, Guoneng Longyuan Environmental Engineering
Co., Ltd. ("Longyuan Environmental”, formerly known as
Beijing Guodian Longyuan Environmental Engineering Co.,
Ltd.) provides a counter-guarantee of the same amount for
Guodian Power in the form of a letter of counter-guarantee.

In August 2012, the Company issued corporate bonds of
RMB4,000,000,000, which comprise 10-year corporate
bonds of RMB2,000,000,000 issued at par and with a
coupon rate of 5.15% per annum. The effective interest
rate of the bonds is 5.24% per annum respectively. The
corporate bonds are guaranteed by China Energy.

In September 2019, the Company issued 5-year corporate
bonds of RMB900,000,000 with a coupon rate of 3.97% per
annum. The effective interest rate of the bonds is 4.05%
per annum. The corporate bonds are guaranteed by China
Energy and Guodian Power provides counter guarantee to
China Energy according to its shares in the Company. At
the same time, Longyuan Environmental provides a counter-
guarantee of the same amount for Guodian Power in the
form of a letter of counter-guarantee.

16 ERE)

(@)

0]

(if)

(iii)

(iv)

REFEERER (@

R202166 A30H @ AN R
BIRTTEFUNEB W EEAER -

M2021F6A308 @ REBREER
EETEMREE S EEFNEME
REFAABERERTBFER - F
F& £3.60% ©

R2018F 118 + ARBIETTHE
B4 A AR¥1,000,000,000
T BRA=FHEMESMET
B o ZEFFEFNEREFES B
H6%76.15% °

MR2019F10A  ARAIEITTHE
Bz A ARY1,000,000,000
T HRA=FNTERESMEL
B o ZEFFEFNEREFES B
B4.05%M4.37% ° ZERESR
BETEHBERERERMERUIRE
BENEERNERAF(HEE
HDBEFFRODRBERERSEE
RERER - AKBEEARR—F2
BB ARREREFIRFEER AR
(BREBR]  RERALREES
BRREIRERDF)URERK
FRAABEEENRHASSERE
R o

R2012%8A AR RIEITRAEIE
% AR%4,000,000,0007T © B
REEZETHTEHRAREFAR
#2,000,000,0007T * ZMEF F| &
£5.15% ° WWEEHFHERFH =
55.24% ° LA RIEFHEREER
EEER -

MR2019%F9A  ARRIEITHEH
A AfEH A ER#900,000,0007T
EEEFNERABI.97% - BEEREEMEME
IR 54.05% ° ZAREHFHABER
REREEERUKEEE HIRE
Fis it MBI R s IR BRI
R o [FIFs R BETR IR IR A R (R
ANAEEENRERSESHERE
R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 2021 EGH 30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

16 Borrowings (continued) 16 A&

(b) The short-term interest-bearing borrowings comprise: (b) EHFEERERE:

At 30 June At 31 December

2021 2020
720214 20204
6H30H 12H31H
RMB’000 RMB000
ARYFT AR TFT
(Unaudited) (Audited)
(REEH (FEEET)
Bank loans RITER
— Secured (Note) — B 10,000 =
— unsecured — EEI A 4,086,000 5,106,000
Other loans EMER
— China Energy (unsecured) —BIR B IR & B (R 1) 600,000 600,000
— arelated party under China Energy ~ —BIXRALREE NERIRIH 7 (&
(unsecured) ) 315,000 =
Current portion of long-term borrowings =& FK A ENHAEE > 1,592,373 1,694,446
6,603,373 7,400,446
Note: B
Secured short-term interest-bearing bank loans as at 30 June 2021 20216 A30R + EFA R S SRITIERA
were secured by the patent right. HREREH -

2021 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

98




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

17 Trade and bills payables 17 BEEERIRERERE
At 30 June At 31 December
2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(RECEE) (FEEET)
Bills payable to: TEH;‘E?F :
— sub-contractors and equipment suppliers DB R BB HIER 362,717 265,405
— raw material suppliers — R EHEFERS 966,365 2,052,838
1,329,082 2,318,243
Trade payables to: FERTBRFK :
— sub-contractors and equipment — DB REBHER
suppliers:
— related parties under China Energy BIR LIRS E B AR 31,783 66,536
— associates —H@‘?%’D\ Gl - 667
— third parties —%=% 3,678,273 3,902,637
3,710,056 3,969,840
— raw material suppliers: —J?Mﬂﬁiﬁgﬁ :
— related parties under China Energy BIReEIREE B
i 61,829 23,480
— associates —EpE A A 4,215 4,215
— third parties —F=7 4,212,474 4,399,505
4,278,518 4,427,200
9,317,656 10,715,283
As at 30 June 2021 and 31 December 2020, the trade and bills 20216 H30H K% 2020%12H31H + &<
payables of the Group were generally repayable within three months. SENENREREENZEE MR =EAR
All trade and bills payables were expected to be settled within one Eig - A ENERFRNEEETBE—FA
year. 4B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

17 BEARRREEGE

17 Trade and bills payables (continued)

An ageing analysis of the trade and bills payables as at the end of

the reporting period, based on the invoice date, is as follows:

RBRERR - ERERAHNENER LR
BERRE AT T

At 30 June At 31 December

2021 2020
H2021F 20205

6H30H 128318

RMB’000 RMB000

AR¥TFT AREFT

(Unaudited) (Audited)

(REE) (&)

Within 1 year 1FEAR 7,309,376 8,887,058
110 2 years 1E2FR 1,461,173 649,520
2 to 3 years 2E3FA 78,281 346,479
Over 3 years 3FMALE 468,826 832,226
9,317,656 10,715,283

18 Dividends

(a) Dividend payable to equity shareholders in respect of
the interim periods

The board of directors of the Company did not recommend the
payment of any interim dividend for the six months ended 30
June 2021 and 2020.

(b) Dividends payable to equity shareholders in respect
of the previous financial periods, approved during the
interim period

The board of directors of the Company did not approve or
pay any dividend in respect of the previous financial periods
during the six months ended 30 June 2021.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (FrIER AR © AAREFIR)

19 SHARE AWARD SCHEME

(a)

Restricted Shares Incentive Plan by Longyuan
Technology

On 25 February 2021, Longyuan Technology, granted
9,364,000 restricted shares to incentive participants
including directors (excluding independent directors), senior
management and core technological backbones serving
in Longyuan Technology at the grant price of RMB3.67 per
share. The source of the stock is the additional issuance
of A-share ordinary shares of Longyuan Technology to the
incentive participants. The validity period of this Restricted
Shares Incentive Plan shall be from the date of resolution
resolved of the general meeting of shareholders of Longyuan
Technology to the date when all the restricted shares are
released or repurchased, which shall be no more than 62
months. The restricted shares granted by this Restricted
Shares Incentive Plan will be unlocked in three batches within
24 months to 60 months after the completion of the grant
registration if the performance assessment target is satisfied.
Besides, according to the Restricted Shares Incentive Plan,
if the performance assessment target of the restricted shares
in a certain period of the sales restriction release period is not
achieved, the restricted shares of all incentive participants in
the current period cannot be lifted, and Longyuan Technology
will repurchase such restricted shares at the lower of granted
price and the market price on the date of the repurchase.

At the grant date, the fair value of the granted restricted shares
is approximately RMB1,592,000. The equity-settled share
based payment expenses for the six month ended 30 June
2021 is immaterial.

19 RERBE

(@)

BE IR B i PR B 1 AR SRR 5 )

202152258 BRI ED £
Z(BEERRBIMEBRNES(CTE
EBVESE)  SREEABRZDL
R i & &) 1% 9,364, 000/% R H 14 4%
Z . RTERABARES 67T K-
R ZE SRR B MR BN R T RIS B RER
FATARREBARIRE © %R H 1A% 2
BB ET S E BUE B SR BT E K
SEBZ BREREE R EROR
MR IR 2 EPARBR IR & Sk B i k68 2 B
IF - &XRTBEG2MEA - INRHEEE
ZBAEERK - %R MR BB T &
BT HOBR B I AR AT IR T & 5L 2K
ZBEM24EAE60EA RS =4
FREH o AN + ARIRIR B M AR B ET
2 MRERERRREHEEERZ
BIZRER - BT SBEE R E HR
FIMERET AR RS - SRR T
ERETERNDEINREMSE
EAEETTEIRE o

EXRFTHE  BHERENAABED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHARE S M B E R I (8)

30 June 2021 202146 30 H

(Amounts expressed in RMB unless otherwise stated) (Fr3ES B FEH © LAARESIR)

19 REHBE (@&

19 SHARE AWARD SCHEME (continued)

(b)

Share Award Scheme by Longyuan Environmental

On 25 May 2021, the Board of the directors of the Company
approved the share award scheme (“Share Award Scheme”)
of Longyuan Environmental. According to the Share Award
Scheme, Longyuan Environmental intends to award an
aggregate of 84,894,737 shares, representing 5% of its
total issued share capital immediately upon completion
of the capital injection, to the employee shareholding
platform, through which the grantees will hold their shares
in Longyuan Environmental. On 26 May 2021, Beijing
Xinyuan Juhe Management Technical Center Partnership,
as the employee shareholding platform, signed the capital
injection agreement (the “Agreement”) with the Company
and Longyuan Environmental. According to the Agreement,
the employee shareholding platform will inject a total cash
of RMB135,368,421 by installment. Up to 30 June 2021, the
employees shareholding platform has injected approximately
RMB107,084,000. Upon the completion of first installment,
the share of the interest by the Company in Longyuan
Environmental was diluted from 100% to 96%.

Since the grant price of shares awarded to the grantees was
determined according to the fair value of net assets per share
of Longyuan Environmental, the difference between the grant
price of awarded shares and the fair value of the awarded
shares is almost zero.

20 Disposal of Subsidiaries

(a)

On 19 April 2021, Guoneng Lucency Environment and
Technology Co., Ltd. (“Lucency”), a wholly-owned subsidiary of
the Company, and Goldwind Environmental Protection Co., Ltd.
(“Goldwind Environmental”’) entered into the equity transfer
transaction agreement (the “Transaction Agreement”),
pursuant to which Lucency agreed to dispose of, and Goldwind
Environmental agreed to acquire, 70% of the equity interest in
Guodian Galaxy Water at a consideration of RMB514,983,000
(the “Disposal”). According to the Transaction Agreement,
55% of the consideration, being RMB283,240,650 shall be paid
to Lucency within three business days after completing the
changes in industrial and commercial registration of Guodian
Galaxy Water. The remaining 45% of the consideration,
being RMB231,742,350, together with interest thereon (if any)
calculated based on the current benchmark interest rate for
loans at the time of signing the Transaction Agreement and up
to the relevant settlement date shall be paid to Lucency within
one year from the effective date of the Transaction Agreement.
Goldwind Environmental should provide the legitimate and
effective guarantee for Lucency for the remaining 45% of the
consideration and the related interest.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

20 Disposal of Subsidiaries (continued)

Besides, pursuant to the Transaction Agreement, as at 31 March
2021, Guodian Galaxy Water owed Lucency financing debts of
RMB579,500,000, project quality guarantee funds of RMB9,578,800,
interests on shareholder’s loans of RMB8,732,900 and project
management service fees of RMB1,000,000. The aforesaid amounts
shall be repaid by Guodian Galaxy Water or Goldwind Environmental
within one year from the effective date of the Transaction Agreement
or pursuant to the terms of the relevant contracts pertaining to the
aforesaid amounts. Goldwind Environmental should also provide
the legitimate and effective guarantee for Lucency for the aforesaid
amounts.

On 3 June 2021, Xinjiang Goldwind Finance Co., Ltd.("Goldwind
Finance”), which was under common control of the immediate
holding company of Goldwind Environmental, provided the
guarantee for Lucency with a total amount of RMB830,901,100
(including the guarantee for the remaining 45% of the consideration
and related interest of RMB241,823,100 and the guarantee for the
aforesaid various debts of RMB589,078,800).

The Disposal was completed on 7 June 2021 and a loss of
RMB108,155,000 was recognized by the Group upon the completion
of the Disposal.

20 HEFAHGE

AN - REBERSER - R202143H15
B BEERAKERBATBBHEBESA
RK#¥579,500,0005t - TIEEERES
AR®9,578,8007T - BREERFEAR
#8,732,900 L R IEBEEERBFEEARK
1,000,0007T ° it 5 5878 /i B & 4R ] K75
HEEIRRAR A RES R - —F AR
RIEE Fil S EAANE BIEREE - €&
IRIREE il S BERRAFTRR IR A A M
IR -

20216 A3H ' XS RIRREEERS
AREHnFESRREERTHEERA
RI((&ABHK]) - MEAFTAERREHASEE
A AR#830,901,1007THER (B 5 BRI
45%MHERBRAFEHERSBEARE
241,823,1007CfN ¥ Lt EIEHER S FEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

FHIR B A B EF IR ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

20 Disposal of Subsidiaries (continued)

20 RETARGE

As at 31 May 2021
M202165H31H

RMB’000

ARBFT

(Unaudited)

(REEELT)

Net assets disposed of: REFEE

Property, plant and equipment M - BB KH 7,417
Intangible assets mEE 354,223
Interests in an associate HEE N RIHIRE 16,834
Other non-current assets HEtIEmE & E 1,359,011
Deferred tax assets FEFTSTEE 7,232
Inventories FE 6,231
Trade and bills receivables JEW AR R R AR 277,635
Deposits, prepayments and other receivables e -« BARIEREAERGRIE 65,811
Cash at bank and in hand RITFRLEFRE 18,498
Short-term borrowings 52 EAfEER (719,487)
Trade and bills payables FERTER R R R (48,993)
Other payables and contract liabilities At FEAT FRIE (13,894)
Income tax payable FERTETTS B (1,030)
Long-term borrowings REAER (428,987)
Deferred tax liabilities FRIEAMEHAE (129,538)
Non-controlling interests Eaalib g (231,289)
539,674

Advance Payment by Lucency (Note (i)) BASTRR B R (B 22(1)) 31,177
Goodwill (Note (i) P (172 (1r) 52,287
623,138
Loss on disposal of a subsidiary BEFARIEX (108,155)
514,983

Satisfied by: HER

Cash He 514,983
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FEHIBE S B ERMTE(E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

20 Disposal of Subsidiaries (continued) 20 BEEFLRGE

Notes: Mt -

(i)  Advance payment by Lucency represented the payment made by (i) PAFBARBREIEAMAE2012F B E
Lucency on the behalf of Guodian Galaxy Water for acquiring 38% B RIAIK TS S A5 ) A R ER B B R AT K 75 i
of the equity interest of an associate of Guodian Galaxy Water in ENFI38%RIEMFIE - HRE BRI K
the year of 2012. The interests in an associate was also disposed BERE ' i E R aMREHLEE 2 1R
in line with the disposal of Guodian Galaxy Water, such advance B ZRBFEELHEFENTRMERE
payment was recognized into loss on disposal of a subsidiary upon FTARETARIEK

the completion of the Disposal.

(i)  Goodwill represented the goodwill arising from the acquisition of (i) PIERIE201 24 BA %7 B U B R A K7
70% of the equity interest of Guodian Galaxy Water by Lucency T0%PRHERFEEAE ©
during the year of 2012.

An analysis of the net inflow of cash and cash equivalents in respect BEFARRR MRS EWRFRALN
of the disposal of a subsidiary is as follows: T ¢

At 30 June 2021
202156 H30H
RMB’000

ARHF T
(Unaudited)
(R&&EsH

Cash consideration received WEI A IR £ EE 283,241
Cash and bank balances disposed of BREFARBERSMH (18,498)

Net inflow of cash and cash equivalents in respect of the R E FARKIRE MIREEEYF

disposal of a subsidiary mA 264,743
(b) Deregistration of Taiyuan Lucency (b) FEHAREAFEA
Lucency held 80% equity interest of Taiyuan Lucency. In BAFTER TS B AR BAFTEAB0 % A fE © £
January 2021, Taiyuan Lucency was deregistered, from which 20211 A - KIRBAFEARESE - A%
the Group recorded a loss of RMB3,924,000. B R ARKES,924,0007THIIEK ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHIB E S FF B EEMIE(E)

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

21 Contingent liabilities 21 HEEE
(a) Guarantees issued (a) ERIE

As of the end of the reporting period, the Group provided bid RB|EER - AEEEREEER -
and performance guarantees to customers for construction JoE\ A 360 L At 788 o 8 65 T [R) B2 P AE L Y
contracts, sale of wind turbines and other industrial products IZ R B I PEAR VA R ST AU T B R Bl AY
and financial guarantees to banks and other financial ERAERITAIE (& BV A0 B
institution in respect of the loans granted to a former subsidiary TR - QTP ¢

as follows:

At 30 June At 31 December

2021 2020
R2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Audited)
(RECES (B&EET)
Bid guarantees provided to: AT A RIS ER
— third parties =E=% - 500
Performance guarantees provided to: A2 A RIFEALAY B 49HE(R
— related parties under China Energy —BIREEIREE BRI S 649,450 1,054,062
— third parties —%=7 624,336 465,897
Financial guarantees to banks and other B0 T2 7] [R$R1TRI EL At <& BhikiE
financial institution for: A BT TSR
— a third party (Note) —E =7 (H:#) 253,400 =
1,527,186 1,520,459
At the end of the reporting period, the directors did not RWERKR - ESMRABBARE
consider it is probable that a claim will be made against the K EERRAIA EE S AR TIRER
Group under any of the guarantees. B K o
Note: et
The financial guarantees to banks and other financial institution HE =R ERARITAE b & B &R
for a third party represented the guarantees for Guodian Galaxy BB TS HE (R R R AT BT B 2 =] B R IR K
Water, a former subsidiary, all of which have been released in July BRENER  ZERSEELE2021
and August of 2021 respectively. F7 AT A 7 B2 R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

REIR B A T B E R (58)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

21 Contingent liabilities (continued) 21 ZEEEGE
(b) Litigation contingencies (b) FHRAREEE
The Group is the defendant in certain lawsuits as well as the REERRFLEEFDHESE - A
plaintiff in other proceedings arising in the ordinary course of REAERABKLEBEHREMFA
business. BFHRE -
While the outcomes of the above contingencies lawsuits BN L e EASk B F IS A AR TR
or other proceedings cannot be determined at present, &R B RDEEARTE - BERE
management believes that any results will not have a material MHEEMEEEENERTGHARE
adverse effect on the financial position, operating results and BRI BN - KEFEREBEE
business of the Group. No provision has been recognised by BATHFE - REEKRE EEFA
the Group for these litigation contingencies. NEFEERAEE -
22 Commitments 22 A%
The Group had the following capital commitments at the end of the RIRE AR - NREEVEL A T ERHEG
reporting period:
At 30 June At 31 December
2021 2020
®2021% 720204
6H30H 12H31H
RMB’000 RMB000
AR¥TFT ARMEFT
(Unaudited) (Audited)
(REE&ES (FE&EET)
Contracted, but not provided for BERIAVEREE T
Property, plant and equipment R o 5 779,958 152,027
Capital contributions payable ERTAVE AR T e H =
to associates NEHE 21,200 21,200
801,158 173,227
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
HNANCV&JNFORMANON(CONﬂNUED)

o 8

FE? K |:|

It 81 75 B R Bl o

30 June 2021 2021 EGF] 30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

23 EXEBLRS

23 Related party transactions

(@)

T(48)

Transactions with related parties (a) EHREBAIXRS
The Group is part of a large group of companies under China AEERERREREEETENREZA
Energy and has significant transactions and relationships with RAIEY —8#8 » EEREEIREE MR
China Energy and related parties under China Energy. REREE TEN@EN s cHMEAEBERXR
RHIZENEEMR °
Principal transactions which were carried out in the ordinary HEBFEFBEREBAHINEER
course of business are as follows: U0 Frat
Six months ended 30 June
HZ6H30H L6/ A
2021 2020
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Unaudited)
(REE&ESH) CREEEED)
Sales of goods to HEEYT
—related parties under China Energy ~ —BIXgEREE BRI 5 1,455,374 1,579,816
— associates L kNG 47 6,639
Construction services provided to RIEEERS T
—related parties under China Energy ~ —BIXeEREE BRI 5 1,174,501 884,161
— associates /NG 1,877 527
Services provided to ?%ﬁiﬂﬁik%
— related parties under China Energy Bl aeREE B 484,633 336,601
Leases to Hﬂﬁ%
— related parties under China Energy Bl geR B B 293,861 245,328
Leases from TQEQ
— related parties under China Energy Bl g R =B B 5,489 5,452
Purchases of goods from E%f“i?ﬁu“u =
— related parties under China Energy BlIRge RSB T BRREE 193,529 82,734
— associates —Hﬁ‘ﬁ%/& Gl - 2,185
Services provided by HE?’I*?ET#Q
— related parties under China Energy BIZR AR S B T~ B i s 77 17,533 7,703
Interest expenses FEEA
— China Energy BlX IR E - 10,806
— related parties under China Energy — BIREERERE T BRI 5 5,612 11,992
Interest income FLEMA
—related parties under China Energy —BIXEEREE BRI 5 1,475 3,244
— associates —Hﬁ?%’& 83 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

HHIRE S Mt B E R T (&)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

23 Related party transactions (Continued) 23 BEBAIRZ (&
(a) Transactions with related parties (Continued) (a) EERAEEA X% (&)

Six months ended 30 June

B Z6H30H 161 A
2021 2020
RMB’000 RMB’000
ARETFT ARETFT
(Unaudited) (Unaudited)
(RECES CR#EEE=RD
Working capital provided to REFEES T
- associates —HBpE N A 300 11,000
Working capital repaid from EREAEESH
— associates /N _ 11,000
Loans received from ERERE
—related parties under China Energy ~ —BIKEEIRE B & AR 1,215,000 1,470,000
Loans repaid to EEEZRN
—related parties under China Energy ~ —BIKEERSE B N E A R - 1,520,000
Net deposits change in FR ey 55
—related parties under China Energy ~ —BIREEIREE T &R REEE 5 (1,400,166) 195,812
Dividends received from IR B B
—related parties under China Energy ~ —BIKEEREE NEARE: S 3,577 -
— associates YN - 14,150
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 A30H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - LAARESIR)

23 Related party transactions (continued) 23 ERBBARS (&
(b) Outstanding balances with related parties (b) EEBARE TS HYRREE

Except as disclosed in notes 14, 15, 16 and 17 in the interim
financial information, at the end of the reporting period, the

fr SR BREF A B AL EE14 » 15 - 1650
17N - RREHR - AEEHE

Group’s significant balances with related parties are as FARE TRV ERERREIA T
follows:
At 30 June At 31 December
2021 2020
®2021% 20204
6H30H 12H31H
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Audited)
(RE&&ES) (FE&EET)
Other non-current assets Hih3Ems & E
— Related parties under China Energy ~ —BIZREERER /B K I 1,374,600 1,625,043
Contract assets aREE
— Related parties under China Energy ~ —BIZREERERE T8 A EFH 1,498,608 1,006,019
Deposits, prepayments and other e BN FRIEREAMEYRIE
receivables
— Related parties under China Energy ~ —BIKEERERE T8 A I 447,009 518,113
— Associates — N T] 4,118 24,446
Lease liabilities %ﬂia%%
— Related parties under China Energy Bl aER B T B ARaEE 54,195 46,452
Other payables Hf@ﬂgﬁé”
— China Energy BlKpeIR s E 600,031 600,014
— Related parties under China Energy Bl AR B T B AR 41,132 55,710
Contract liabilities AWE%
— Related parties under China Energy BIZRaER B B ARaEE 907,960 2,073,100
(c) Contributions to defined contribution retirement plans (c) REMFCEMRGTEIMALR

The Group participates in various defined contribution
retirement plans organised by China Energy for its staff. As at
30 June 2021 and 31 December 2020, there was no material
outstanding contribution to post-employment benefit plans.
The Group’s contributions to defined contribution retirement
plans for the six months ended 30 June 2021 amounted
to RMB21,629,000 (six months ended 30 June 2020:
RMB19,873,000).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

23 EXBBALIRZ(E)

23 Related party transactions (continued)

(d)

Transactions with other government-related entities in
the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
China Energy, the parent and ultimate holding company of
the Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

Apart from transactions with China Energy and related parties
under China Energy mentioned above, the Group conducts a
majority of its business activities with other government-related
entities in the ordinary course of business. These transactions
are carried out at terms similar to those that would be entered
into with non-government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchases of products and services and its financing policy
for borrowings. Such approval process and financing policy
do not depend on whether the counterparties are government-
related entities or not.

(@)

SRAEEMBAERER 2R
e

EASE B AT REEEST - =
BEERHPEBNT NSRRI #E
REEER SRR - AREHIK
EAFENEEARAIBNEEE
B BREREEZERARNEAR
AR B EERAR) 2T ENEE G
X HEBAHERERRAL SRS
SEHIREHTT

R REIETE R HLE SENNETE =S
ETEBEAM D CEANRXHIN LR
EBBRRT - AEEKRFDEHLEY
EREMBFHARAERRIZN - 1hF
RHEITIRREIER T HRE A
R G EFAEL o

AR BARE T 5 A A R B AR A e
miEfE - RNEWIHE - RFREMH
EmkRENEBE  AEEERMLT
BHEF - WY T ANMERTEA
BERR - WEFEHRF RBEBR
W AERRZE T RERBMHBE
B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

T 2 A G IS E B ()
30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (Fr3ES B FEH © LAARESIR)

23 Related party transactions (continued)

(d) Transactions with other government-related entities in

the PRC (continued)

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s approval
processes and financing policy, and what information would
be necessary for an understanding of the potential effect of
the relationship on these financial statements, the directors of
the Company are of the opinion that further information about
the following transactions that are collectively significant is

required for disclosure:

23 EXBBALIRZ(E)

(d) EHFEEGBFEFEERZEHR

% (%)

ZEINEMITERARISNEER
2 ANEBNBUEFARBRER
B+ DA e 7 I R A Bt A R S 7R vh A B
BEMNBEZEMZEZNEN &
EMRE  HRERMSEANMAT
R5  HERBE-THOFAER

Sale of goods and provision of construction services

The Group sells its goods and provides construction
services to a wide range of government-related power
companies and manufacturing enterprises.

Deposits and borrowings

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-term
and long-term loans from these financial institutions in
the ordinary course of business. The interest rates of the
bank deposits and loans are regulated by the People’s
Bank of China.

Purchases of materials and receipt of construction
services

The Group purchases materials and receives
construction services from a wide range of government-
related manufacturing enterprises and construction
contractors.

Service concession arrangements

The Group entered into a number of service concession
agreements with local governments to construct and
operate water treatment plants during the concession
period. All transactions under the service concession
arrangements were made with local governments and
carried out at terms set out in the respective service
concession arrangements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
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30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

23 EXBBALIRZ(E)

23 Related party transactions (continued)

(e)

Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group, directly or
indirectly, including the Company’s directors.

Remuneration for key management personnel, including
amounts paid to the Company’s directors and supervisors, is as
follows:

(e)

TEREBEASHMN

TREEARRRHEMREB A A
MEEE  ATERSKEZKERE - &
BUAREHIARENEBHOEA - 2
BARRBEE -

FEFRBABFM(ERBINEERR
REFENEEMONER)NFEN
™

Six months ended 30 June

HZ6H30H LL61ER
2021 2020
RMB’000 RMB’'000
ARBTFT AREFr
(Unaudited) (Unaudited)
(REFEEH (REEERT)
Salaries and other emoluments TEMEAB S 3,729 2,465
Retirement scheme contributions RIRGT B 445 293
4,174 2,758
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

24 Fair value measurement of financial instruments 24 EWMIEMNDAREEE

(a) Fair values of financial assets and liabilities carried at (a) REARBREAFIIRNEMEE
cost or amortised cost MemBENARER
The carrying amounts of the Group’s financial instruments 1K20216 H30H A2020F 12 H31
carried at cost or amortised cost were not materially different H @ LRSS RN AR ARE
from their fair values as at 30 June 2021 and 31 December EemTITANKRESREANAERE
2020 except for the following financial instruments, for which WHRERER A TSESMIA
their carrying amounts and fair values are disclosed below: S ZESBMIANKRESBERAR
BERENAT
At 30 June 2021 At 31 December 2020
7202156 H30H 720209 12H31H
Carrying Fair Carrying Fair
amount value amount value
FRESHE AREE RESE ARfEE
RMB’000 RMB’000 RMB'000 RMB’000
ARB¥FrT AR¥TFT AREFT AREKFT
(Unaudited) (Unaudited)  (Audited)  (Audited)
(CREES)  CGREED (=5 (fe&at)
Fixed rate long-term bank [ 7 )% R HRIRITE K
loans 900,000 862,539 1,171,144 1,092,653
Private placement notes and FLARREEKRIE THE
corporate bonds FMARIES 5,080,529 5,065,017 4,958,421 4,942,269
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INFORMATION (CONTINUED)
TFHIE G A A ()
30 June 2021 20214F6 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

24 Fair value measurement of financial instruments
(continued)

(b) Financial assets and liabilities measured at fair value

)

Fair value hierarchy

The Group’s financial instruments measured at the end
of the reporting period on a recurring basis at fair value
are categorised into the three-level fair value hierarchy
as defined in IFRS 13 Fair Value Measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

° Level 1 valuation: Fair value measured using only
Level 1 inputs, i.e., unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuation: Fair value measured using Level
2 inputs, i.e., observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuation: Fair value measured using
significant unobservable inputs

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. At each interim and annual reporting dates,
the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer.

24 TRTENDIAEETEG

(b) BAABEFENERMEEREE

() LREEER

TREJAKERFEH KR
REEEMAENERTAR
REE -ZFEBRITAERA
(BRI #3RE 2R F 13 A
REEFEIMAEN =2
BEER AEE2RUATH
BIEFMRANE AENAE
RREENMEZL  EhEER
REEFERENERBENE
A

o  FIBMMAE: EEM
RBABFETHENR
AEE - BItEZ AERA
BESABANEETST

. FoREMIGE  FH24K
BABERBEITATEN AR
BE  THFE1REK
BAREATAIBRNEE
BAERR A ERE AL
B o R ERE AL R
TMEEMSERNEAL
e

o FEIBMME: ERFA
BERnNERH AERETT
AAENAREE-

A ER B R 75 BE P A B A5 K 3R 4
3T ARREERTANR
RBEFGEBRRERE RS
MHEIRFESRER - BRERT
e TEAEENES AR
ERHEEIERNER28 -
MEARBERVMBEEETE
BALHEAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

24 Fair value measurement of financial instruments

(continued)

(b) Financial assets and liabilities measured at fair value

(Continued)

(i)  Fair value hierarchy (Continued)

The following table presents the financial instruments of
the Group that are measured at fair value as at 30 June

2

EMTENAAEETEGE
(b) BAABENENESMAERAMR
(40
() AZFEFR )

TERIIRR2021FE6 A308 &
SEEZARBEFAENSRT

2021: A :
Fair value at Fair value measurements as at
30 June 2021 30 June 2021 categorised into
1202156 A30AH 202156 A30B FBU T ER
NARERE DMEBEHEHE
Level 1 Level 2 Level 3
E1ER E2ER HIER
RMB’000 RMB’000 RMB’000 RMB 000
AREFT AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE (REE) (REH) (REH)
Financial assets: SREE:
Bills receivable EWZE 1,356,538 - 1,356,538 -
Equity investments in a HEMARNERRE
listed company 3,209,332 3,209,332 - -
Equity investments in HIE M RRESRE
unlisted companies 200,040 - - 200,040

The following table presents the financial instruments
of the Group that are measured at fair value as at 31

TRFRA2020F12 431 A A
SEEEAREBEFENSRT

December 2020: A
Fair value at Fair value measurements as at
31 December 2020 31 December 2020 categorised into
M2020412A318 202051231 BFBUA TER
WAREE AREETEHE
Level 1 Level 2 Level 3
F1ER F2EH EIER
RMB 000 RMB 000 RMB000 RMB 000
AEETFT ANEETFT ARETF ARETFL
(Audited) (Audited) (Audited) (Audited)
(=) (&) (=5 (&=ih)
Financial assets: SREE:
Bills receivable [EWE1E 1,953,438 = 1,053,438 =
Equity investments in a Y EMARNERRE
listed company 1,970,244 1,970,244 - -
Equity investments in HIE LM AR ERRE
unlisted companies 257,429 - - 257,429
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
THIMZ & G B ENK ()

30 June 2021 202146 A30H

(Amounts expressed in RMB unless otherwise stated) (% 3ER AT - AARETIR)

24 Fair value measurement of financial instruments
(continued)

(b)

Financial assets and liabilities measured at fair value
(Continued)

@)

(i)

Fair value hierarchy (Continued)

During the six months ended 30 June 2021 and 2020,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3.

Information about Level 2 and Level 3 fair value
measurements

The fair values of bills receivables were measured
using the discounted cash flow model. The significant
observable input used when measuring the fair values of
bills receivables is the benchmark interest rate for one-
year loans.

The fair values of unlisted equity investments designated
at fair value through other comprehensive income
have been estimated using a market-based valuation
technique based on assumptions that are not supported
by observable market prices or rates. The valuation
requires the directors to determine comparable public
companies (peers) based on industry, size, leverage
and strategy, and to calculate an appropriate price
multiple, such as the price/earnings (“P/E”) multiple,
price/book value (“P/B”) multiple, enterprise value to
sales (“EV/Sales”) multiple, enterprise value to earnings
before interest, tax depreciation and amortisation (“EV/
EBITDA”) multiple, for each comparable company
identified. The multiple is calculated by dividing the
enterprise value of the comparable company by
an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and
size differences between the comparable companies
based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding
earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that
the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated
statement of financial position, and the related
changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they
were the most appropriate values at the end of the
reporting period.

24 TRTENDIAEETEG

(b)

BRARBENEBNEREEREE
()

() LAEEERE

REE 20204 & 202146 A 30
Hit6{E A HIM - AEEAREA
F1 - 2BRZEMER - A
FIEREAEL o

(i) AAEBEERFE-—ERAE=
BRI B A R EEER

FERRENAABERAFR
RemnERIEITHE - 5T
ERUEENAABEKER
MERABERAENS—F
NEIEA 1 REY EZEFI K o

BERAARBEFEAHE
Bt AR MRS WamIEET
BERENAREE  =ER
RSB AT ER R M5 B8 ST FF AV
BRe& - HAERMISHNEER
MHEITAET R - MEERES
ERITHE - RE  BEREX
RERBEENL EmAF (R
1) - WHAHK B M EKA]
ANElFFEE —EEE HEEIE
- flanTisER B AR A
Z(mBaR])  BEREREED
tEER(mER]) - hEEERE
WAR = ([ EEERA
x| sieEEBEERME -
ME - HTEEE 2 B EAE
B L 3R ([ 4o {8 1B 1 S B Al Al
HEER]) - ZFEBIRA LA A
MEEBERABTIE - A
& BEBEARMARBELLE
BEIEZ mE M & AT LA 7
WREERERER YR H5F
BTN o BITIRE AR
JE R JF b Th AR B AR R A
BREEAGFEEAREE -
EERA - BAGERMED
s A BEGEALE I
RS R) A K2 7 (BEE B (G
AEMiRE =) BEE - AR
WERAREBREEBRRANRE
ZEME o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
FHIMZ & FrH B E MK (E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER A7 © LAAREFIR)

ERMTANDIAEBETER

24 Fair value measurement of financial instruments
(continued) (Continued)

(b) Financial assets and liabilities measured at fair value
(Continued)

(ii)  Information about Level 2 and Level 3 fair value
measurements (Continued)

For the six months ended 30 June 2021, the P/B multiple
was 1.1 (31 December 2020: 1.1). The EV/EBITDA
multiple used for the year end 31 December 2020 was
10.7 while such multiple was not applicable for the six
months ended 30 June 2021 when making valuation.
The discount rate for lack of marketability was 30% (31
December 2020: 30%).
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(b)

BEARBEFENEHEERERE

(&)

(i)

RABEERE-—BRAUE=
BRI B A A EEER
(#&)

REE2021F6 A30H L6
A HAfE - TFEA1.1(20204F
12318 : 1.1) - 2020512 A
S1AMEEEESFE I AT
R 5107 MZESREE
202146 A30R 1L61E A HifkE &
BRI TER - BT ER
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24 Fair value measurement of financial instruments

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
TFHIE G A A ()

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

(continued) (Continued)

(Continued)

(i)

24 TRTENDIAEETEG

(b) Financial assets and liabilities measured at fair value (b) BRAAREEFENSREERER
(%)
Information about Level 2 and Level 3 fair value (i) AABEERE_—EBRAE=
measurements (Continued) EARTE XA EBEER
(#)
The movements during the period in the balance of the REAEIEBR AR EETTE T
Level 3 fair value measurements are as follows: EEREEIIAT ¢
At 30 June At 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Audited)
(RECES (F&EET)
Unlisted equity securities E L
At 1 January R1A18 257,429 347,062
Changes in fair value recognised in R EAb4R A WS MHERE
other comprehensive income N EEZE (8,716) (89,633)
Disposals BE (48,673) =
At 30 June/31 December N6 HA308, 128318 200,040 257,429
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)
FHARE S M B E R I (8)

30 June 2021 202146 30 H

(Amounts expressed in RMB unless otherwise stated) ((3ER A - LAA REESIIR)

HREE

25 Events after the reporting period

(a)

On 16 June 2021, the Company, China Energy, China
Longyuan Power Group Corporation Limited (“Longyuan
Power”) and Guodian United Power Technology Co., Ltd.
(“United Power”), a non wholly-owned subsidiary of the
Company, entered into the Equity Transfer and Capital
Injection Agreement (the “Agreement”), pursuant to which the
Company conditionally agreed to dispose of approximately
15.68% equity interest in United Power to China Energy at a
consideration of RMB407,681,944 (the “Equity Transfer”).
Immediately upon completion of the Equity Transfer, China
Energy and Longyuan Power will make capital injection of
approximately RMB1,474,662,400 and RMB631,998,172 into
United Power, respectively (the “Capital Injection”), which will
result in a further dilution of the Company’s equity interest in
United Power to 30%.

According to the Agreement, the Equity Transfer and the
Capital Injection are part and parcel of each other and shall
be completed simultaneously. Upon the completion of Equity
Transfer and Capital Injection, United Power will become the
associate of the Company from the subsidiary of the Company.

On 16 July 2021, the first extraordinary general meeting of the
Company for the year 2021 has approved the Agreement. Up
to the date of this report, the Equity Transfer and the Capital
Injection have not been completed, thus United Power is still
the subsidiary of the Company.

On 11 August 2021, the directors of the Company propose
to obtain the a general and conditional mandate to be
granted by the Shareholders for the possible disposal of up
to 41,991,568 shares of Zhonghuan Semiconductor (i.e. half
of the 83,983,137 shares of Zhonghuan Semiconductor held
by the Group) on open market transactions on the Shenzhen
Stock Exchange during the mandate period (the “Disposal
Mandate”). The mandate period is 12 months from the date
of the circular of the Company in relation to, among other
things, the Disposal Mandate and the disposal. According to
the International Financial Reporting Standards, the shares of
Zhonghuan Semiconductor held by the Group are measured
at fair value, and the change in fair value is included in
other comprehensive income and cannot be reversed to
the income statement. Therefore, the difference between
the selling price and the cost is directly transferred from the
other comprehensive income to undistributed profits upon the
disposal. The effect of the actual amount of proceeds, related
transaction costs, taxes and tax surcharges on the net assets
and earnings of the Group will depend on the actual selling
price of the 41,991,568 shares of Zhonghuan Semiconductor
under the Disposal Mandate. Up to the date of this report,
the directors of the Company have not obtained the Disposal
Mandate.
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(a)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FEHIBE S B ERMTE(E)

30 June 2021 202146 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B © LAAREFIR)

25 Events after the reporting period (continued) 25 HABRE1E(E)
(c) As disclosed in Note 20, Lucency has completed the disposal (c) tnPizE20EE - BAFTPHE 1A 20214F6
of 70% of the equity interest in Guodian Galaxy Water on 7 A7 B 526K % Bl B R KI5 70% i 42
June 2021, according to the Transaction Agreement, the debts NERE  BEXZERE - BERAK
owed by Guodian Galaxy Water to Lucency shall be repaid BREAFHNEREFTERX S REK
within one year from the effective date of the Transaction HHER —FAXIRREREEENE
Agreement or pursuant to the terms of the relevant contracts EHEF(ERE - R2021F8 A25H + BA
pertaining to the aforesaid debts. On 25 August 2021, FRAE R EIB BRI KBEENRE
Lucency has received the financing debts of RMB370,000,000 FHER AR %370,000,0007T °
from Guodian Galaxy Water.
26 Approval of the financial information 26 HMEMBEESR
The interim condensed consolidated financial information were RN B2 & O R R 2021478 27 A
approved and authorized for issue by the Board on 27 August 2021. WESSIERM -
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