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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD AT

COMPANY PROFILE

Company Introduction

The Company is a meat business platform under COFCO
Corporation (“COFCO") and was listed on the main board of the
Stock Exchange on November 1, 2016 (stock code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production, distribution
and sale of fresh pork and processed meat products, import and
distribution of meat products (including pork, beef, poultry and
mutton). As a leading meat enterprise with operations covering
the integrated industry chain in China, the Company seized the
opportunity of industrial transformation and upgrading and formed
a strategic layout throughout the country, so that the scale of hog
production and fresh pork business has been growing rapidly. We
adhere to the operation principle of “leading the safety standards
in the industry and assuring meat safety for citizens”, and provide
consumers with high-quality meat products. “Joycome” chilled pork
and “Maverick” low-temperature meat products continue to rise in
popularity in major first-tier cities.

Segments Introduction
Hog Production

The hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and in-house feed mills
in provinces and cities including Jilin, Inner Mongolia, Tianjin, Hebei,
Henan, Jiangsu and Hubei and planned to further expand its hog

production capacity.

Fresh Pork

The fresh pork segment includes hog slaughtering and cutting,
distribution and sale of fresh pork, and the main products are chilled
pork. The Company owns two modern slaughtering and processing
bases in Jiangsu and Hubei, and is building new slaughtering
and processing bases in Jilin and Inner Mongolia. The Company
vigorously develops branded business through the “Joycome”
brand, which covers the pork consumption market in major cities
and areas such as Shanghai and the Yangtze River Delta, Beijing and
Wuhan.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD AT

Processed Meat Products

The processed meat products segment includes the production,
distribution and sale of various types of processed meat products
(mainly western-style low-temperature processed meat products).
The Company owns three modern processed meat product
processing bases in Jiangsu, Hubei and Guangdong. Our two
brands, namely “Maverick” and “Joycome”, cover the processed
meat products consumption market in major domestic first-tier
cities.

Meat Import

The meat import segment includes import of meat products
(including pork, beef, poultry and mutton) and by-products and
distribution in the PRC. The Company combines imported raw
materials with domestic processing capacity and key account
service, and provides high value-added products to well-known
domestic food processors, large chain catering enterprises, etc.

1. Market Overview

Hog production across the country continues to
recover, and hog stocks were close to pre-epidemic
levels

According to the data from the National Bureau of Statistics,
in the first half of 2021, hog production in China amounted
to 337 million heads, representing a year-on-year increase
of 34.4%; pork output amounted to 27.15 million tons,
representing a year-on-year increase of 35.9%. As of the end of
June, hog stocks amounted to 439 million heads, representing
a year-on-year increase of 29.2%, among which, sow stocks
amounted to 45.64 million heads, representing a year-on-
year increase of 25.7%, which were close to the pre-epidemic
levels.
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Due to the continuous recovery of hog production, hog price
kept falling after the Spring Festival. As of the end of June
2021, hog price averaged RMB12.7/kg in 22 provinces in
China, representing a decrease of 64.0% compared with the
beginning of the year.

Normalization of the African swine fever facilitates
industry transformation and upgrading, raising the
threshold for hog production

In the first half of 2021, the African swine fever epidemic
remained volatile in some regions across the country. In light
of the prevailing epidemic situation, higher requirements
have been placed on hog producers’ competence in epidemic
prevention and control, further raising the industry entry

barrier.

New retail boosts consumption upgrading, with
branded small-packed fresh pork products outstands
the traditional markets

Against the background of normalization of the COVID-19
epidemic, food safety, quality and convenience have been
increasingly emphasized. The rise of new retail channels and
changes in post-epidemic demand of consumers have further
led to the upgrading of household consumption. Branded
small-packed fresh pork products featuring safety, freshness
and convenience have gained higher brand premium and
loyalty.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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Meat imports recorded a year-on-year increase

In the first half of 2021, China’s pork imports (excluding by-
products) amounted to 2,300 thousand tons, representing
a year-on-year increase of 8.5% and accounting for
approximately 8.5% of domestic pork production, while
beef imports (excluding by-products) amounted to 1,130
thousand tons, representing a year-on-year increase of 13.7%
and accounting for approximately 38.8% of domestic beef
production.

Results of Operation

In the first half of 2021, by virtue of strict prevention and
control of two epidemics, all business segments of the
Company remained stable. The hog production segment
reached rising efficiency and higher hog production volume,
contributing profits for the Company. The fresh pork segment
improved overall production capacity utilization, and
branded business continued to grow. The processed meat
products segment further solidified its product positioning
and expanded sales channels in catering industry. The meat
import segment managed to strengthen risk control, reduce
inventory and ensure customer service.

During the reporting period, the Company achieved a net
profit of RMB1,561 million before biological assets fair value

adjustments, representing a year-on-year increase of 12.8%.
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Hog production business

Production volume rebounding year-on-year with segment
performance of RMB1,596 million

In the first half of 2021, the Company’s hog production
volume was 1,672 thousand heads, representing a year-
on-year increase of 108.7%, and the average finishing hogs
weight was 115.7 kg/head. The hog production segment
recorded segment performance of RMB1,596 million for the
first half of the year.

Adopting various measures to control production cost in

response to changes in market conditions

The Company succeeded in maintaining satisfactory
production volume and quality of hogs. The average price of
finishing hogs in the first half of the year was RMB23.44/kg. In
the face of various challenges such as descending hog price
and rising price of feed raw materials, the Company took
different measures to control production cost: in feeding
practice, alternative raw materials and other solutions
were adopted to counter rising costs; in breeding practice,
inefficient sows were eliminated to optimize breeding sow
structure and performance; in regards of hardware investment,
hardware facilities were generally upgraded to prevent and
control disease occurrence as well as improve production
environment; with respect to production management,
standardized operation procedures were implemented,
refined batch production management were carried out and
the sharing of hog production experience were facilitated; and
with respect to performance assessment and incentives, the
Company continued to offer precise incentives to production
staffs to motivate their enthusiasms and responsibilities.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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Capacity expansion and breeding stock introduction well in
progress

By the end of June 2021, total hog production capacity
reached 6,021 thousand heads, and the number of breeding
and replacement hogs (including breeding boars) was 330
thousand heads, reaching the designed production capacity.
The Company continued to expand the nucleus herds and
newly imported over 1,500 heads of Danish nucleus herds in
April 2021 to support capacity expansion with high-quality
breeding stocks.

Fresh pork business

Speeding up the construction of production capacity in
support of the branded fresh pork business layout

The Company accelerated the building of slaughtering
capacity. The slaughter facilities each with a capacity of 1
million heads were under construction in Songyuan, Jilin and
Chifeng, Inner Mongolia, and the meat processing center in
South China is progressing in an orderly manner, and thus
speeding up the layout of branded fresh pork business in
Northeast, North and South China.

Seizing the trend of consumption upgrading and optimizing
small-packed fresh pork products to achieve breakthrough in
sales volume

In the first half of 2021, the Company’s sales volume of fresh
pork was 65 thousand tons, representing a year-on-year
increase of 26.8%; and the ratio of revenue from branded

business of total fresh pork revenue was 35.0%.
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The Company seized the trend of consumption upgrading
and optimized the structure of small-packed fresh pork
products by increasing the proportion of shredded pork, diced
pork, sliced pork and chopped meat products with pre-made
seasoning packs to enhance product convenience. During the
reporting period, sales of small-packed fresh pork products
increased 37.2% year on year to 21,477 thousand boxes, while

average daily sales exceeded 118 thousand boxes.

Continuing to consolidate the brand positioning and focusing
on the development and promotion of linseed fed pork

products

COFCO Joycome was awarded the title of "guaranteed
preparation product for competition by national team athletes
of National Sports Training Center (NSTC)" by the Training
Bureau of the General Administration of Sport, and has
provided safe and high-quality pork products to the Training
Center and several national teams, provincial sports units and
sports teams for years. In the CCTV live broadcasts of the 2021
Asian Weightlifting Championships and the 2021 National
Weightlifting Championships, COFCO Joycome obtained
continuous brand exposure as the Exclusive Meat Products
Supplier for the Chinese Weightlifting Team.

In March 2021, COFCO Joycome held a release conference
themed “Healthy China with Life of Quality Fat Intake” to
release the group standards for “a-linolenic acid-rich pork
products, linseed fed pork products”, which not only provides
the standards regarding linseed fed pork products but
also promotes the concept of healthy pork. The Company
conducted all field marketing for linseed fed pork products
based on consumers’ media habits. The Company carried out a
series of brand promotion through Focus Media smart screen,
WeChat advertisement and LED advertising screens in high-
speed railway stations, and also launched series of #linseed fed
pork 6664 activities on TikTok, which created event marketing
effects with the help from KOL engagement, thus significantly
improving COFCO Joycome's brand awareness and influence.

10 FREREERMBEPRAR COFCO Joycome Foods Limited
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Meat import business

Strengthening risk control and providing value-added
customer service

In the first half of 2021, the meat import segment recorded
sales volume of 75 thousand tons, representing a year-on-year
decrease of 57.1%; the segment result achieved a turnaround

from loss to profit.

The Company strengthened market analysis and increased the
proportion of back-to-back lock orders in a bid to contain risks
from market fluctuations. At the same time, the Company'’s
meat import business achieved value addition in all aspects:
regarding sales activities, by focusing key regions and
channels, the income share of terminal business-customers
(corporate, catering and retail customers) increased to 75%;
as to product categories, the Company's imported chilled
beef covered all grades from Wagyu right down to grass-
fed, meeting the demands from different customer groups;
and in terms of production, the meat import business closely
cooperated with the processed meat products segment to
provide our customers with value-added services covering the
integrated industry chain.
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Financial Review
Overall Performance

In the first half of 2021, the revenue of the Group was
RMB7,503 million, representing a decrease of RMB1,665 million
as compared with RMB9,168 million for the same period in
2020. Prior to biological assets fair value adjustments, the
net profit of the Group was RMB1,561 million, representing
an increase of RMB178 million as compared with RMB1,384
million for the same period in 2020.

Revenue

In the first half of 2021, the revenue of the Group amounted
to RMB7,503 million, representing a decrease of 18.2% as
compared with RMB9,168 million for the same period in 2020,
which was mainly due to the year-on-year decrease of 58.0%
in the revenue from the meat import business. In addition,
the production volume of hog production business increased
by 108.7%, leading to a year-on-year increase of 53.1% in
revenue, while fresh pork and processed meat products also

recorded a year-on-year increase in revenue.

Gross Profit Margin

In the first half of 2021, the gross profit margin before
biological assets fair value adjustments of the Group was
26.0%, representing a year-on-year increase of 3.0 percentage
points, mainly because the Company took several measures
to control production cost in response to various challenges
faced by hog production business, such as descending hog
price and rising price of feed raw materials.

12 FEREERMBEPRAR COFCO Joycome Foods Limited
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Selling and Distribution Expenses/Administrative
Expenses

In the first half of 2021, the total selling and distribution
expenses and administrative expenses of the Group amounted
to RMB322 million, representing a decrease of 11.9% as
compared with RMB365 million for the same period last year,
mainly due to the decrease in refrigeration charges and other
fees corresponding to the decline in the scale of the meat
import business.

Finance Costs

In the first half of 2021, the Group’s finance costs amounted
to RMB52 million, representing a decrease of RMB77 million as
compared with RMB129 million in the same period last year,
mainly due to the sound cash flow condition and repayment
of a substantial amount of borrowings.

Other Income, Other Gains and Losses

In the first half of 2021, the Group's other income, other
gains and losses amounted to a total gain of RMB73 million,
representing an increase of RMB340 million as compared
with that of the same period in 2020, which was mainly due
to inventory impairment of RMB260 million provided for the
same period last year.

Profit/Loss for the Period

For the reasons above, the Group recorded a profit of
RMB1,561 million before biological assets fair value
adjustments during the first half of 2021, representing an
increase of RMB178 million as compared with RMB1,384
million for the same period in 2020.

Significant Investments and Significant Acquisitions
and Disposals of Subsidiaries, Associates and Joint
Ventures

Save as disclosed in this interim report, the Group had neither
any other significant investments nor significant acquisitions
and disposals of the relevant subsidiaries, associates and joint
ventures during the first half of 2021.
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Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the
Group was committed to expanding financing channels and
strengthening financing capability construction, as well as
strengthening the cooperation with banks to obtain adequate
credit facilities and ensure the capital liquidity. Internally,
the Group implemented intensive management for surplus
capital to improve the turnover efficiency for inventories and
accounts receivables as well as the capability of generating
cash flow. The finance department of the Group regularly and
closely examined the overall condition of cash and liabilities,
and flexibly arranged financing plans based on finance costs

and expiry conditions.

In order to allocate and utilise capitals more effectively,
the Group entered into the financial services agreements
and entrusted loans framework agreement through COFCO
Finance. At the same time, the Group also used the capital
pool in Mainland China, so as to be more effective in utilising
cash, reducing average borrowing costs of the Group, and
accelerating clearing services among the companies under
the Group.

Certain subsidiaries of the Group that are engaged in meat
import business or that own foreign currency borrowings may
expose us to exchange rate risks mainly related to U.S. dollars.
We paid close attention to exchange rate fluctuations and
adopted currency forward contracts in due course to hedge
the majority of exchange rate risks.

As at June 30, 2021, the cash and bank balances owned by the
Group amounted to approximately RMB707 million (December
31, 2020: approximately RMB417 million). Such increase was
due to the increase in hog production volume for the year
as well as the accelerated inventory turnover, resulting in an
increase in cash flow.

As at June 30, 2021, our current ratio was 0.95 (December
31, 2020: 1.05). As at June 30, 2021, our unused bank credit
facilities were RMB18,782 million.
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EBITDA and Cash Flow

Our operation capital mainly came from cash generated
from operation activities, bank borrowings and Shareholders'
capital contributions. Our cash demand was mainly borne
on production and operation activities, capital expenditure,
repayment of matured liabilities, interest payment and
unexpected cash needs as well.

For the first half of 2021, the EBITDA of the Group (before
biological assets fair value adjustments) was RMB2,043 million
(same period in 2020: RMB1,659 million). Cash generated from
our operating activities was RMB1,584 million (used during
the same period in 2020: RMB1,484 million). Cash used in
our investment activities was RMB614 million (used during
the same period in 2020: RMB462 million), including RMB588
million for the purchase of property, plant and equipment
(same period in 2020: RMB357 million). Cash used in our
financing activities was RMB679 million (generated during the
same period in 2020: RMB2,068 million). In summary, for the
first half of 2021, our net increase in cash and bank balances
was RMB291 million.

Capital Structure

As at June 30, 2021, the total number of issued shares of the
Company remained unchanged at 3,901,998,323 shares.

As at June 30, 2021, the Group had interest-bearing bank
loans of approximately RMBS5,562 million (December 31, 2020:
approximately RMB8,306 million). The annual interest rate on
bank loans ranged from 0.91% to 4.99% (December 31, 2020:
from 0.91% to 4.36%). Most of the bank loans were based on
fixed interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER D

i

Details of the maturity of interest-bearing bank loans are as

follows:

ARRITEENRISHEO T

June 30, December 37,

2021 2020

Unit: RMB in million #Efs - AR HET RA=Z+H +ZA=+—H
Within 1 year —F LR 5,404 8,134
1to 2 years —FEMF 19 10
310 5 years =FERF 46 24
Over 5 years AFENUE 93 138
Total #Et 5,562 8,306

Details of the fixed-rate borrowings and variable-rate

borrowings are as follows:

B 5 6 18 20 RT B I R A R BB AT
mT

June 30, December 37,

2021 2020

—EC-—fF —TFTF

Unit: RMB in million By AREEET ANA=+H +ZA=+—H
Fixed-rate borrowings &l TE I = A& 5K 5,384 8,084
Variable-rate borrowings HENFRER 178 222
Total #Et 5,562 8,306

As at June 30, 2021, the Group had loans from related parties
of approximately RMB498 million (December 31, 2020:
approximately RMB97 million).

As at June 30, 2021, the Group had net assets of approximately
RMB8,573 million (December 31, 2020: approximately
RMB9,582 million). Net debts' of the Group amounted
to approximately RMB5,354 million (December 31, 2020:
approximately RMB7,986 million), while the net debt-to-
equity ratio was approximately 62.5% (December 31, 2020:
approximately 83.3%).

Note:

1. Net debts of the Group refer to interest-bearing bank loans and

loans from related parties less cash and bank balances.
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Contingent Liabilities and Pledge of Assets

As at June 30, 2021 and December 31, 2020, the Group had no
significant contingent liabilities.

As at June 30, 2021 and December 31, 2020, the Group had
no bank loans pledged by buildings, land use rights and time
deposits of the Group.

Capital Expenditure

Capital expenditure of the Group was mainly used for the
construction of our hog farms, as well as our other production
and ancillary facilities. We funded our capital expenditures
primarily with Shareholders’ capital contributions, borrowings
and our internal funds.

In the first half of 2021, the Group’s capital expenditure was
RMB593 million (same period in 2020: RMB370 million). The
following table sets forth our capital expenditure for the years
indicated:
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Six months ended June 30,

BEANA=tHILAER

2021 2020
Unit: RMB in million By AREHE T —E-—F —EFF
Payments for property, plant and equipment Ft#¥) 2 RS M &% it A 15 51 588 357
Payments for prepaid lease payments HIEANHEERIEMLR 5 "
Payments for other intangible assets HEAMEEEENTR 0 2
Total CEl 593 370

As of the first half of 2021, our demand for capital expenditure
mainly came from the construction of the hog farms and
slaughterhouses in Inner Mongolia Autonomous Region, Jilin
Province and Hubei Province.

Capital Commitment

Capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2021, capital commitment of the
Group was RMB778 million (December 31, 2020: RMB633
million).
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Biological Assets

Biological assets of the Group primarily consist of commodity
pigs at different growth stages and breeding hogs used to
give birth to animals in the future. As at June 30, 2021, we
owned 330 thousand heads of breeding and replacement
hogs in total, representing an increase of 13.4% as compared
with 291 thousand heads as at December 31, 2020. The fair
value of our biological assets was RMB2,347 million as at June
30, 2021 and RMB4,126 million as at December 31, 2020. Our
results have been and are expected to be affected by changes
in fair value of biological assets.

Our cost of sales is adjusted for changes in fair value of
biological assets, with fair value gains increasing our costs
of sales and fair value losses decreasing our cost of sales,
although the timing of these adjustments is not necessarily
the same as that of the related gains or losses. We have
adjusted the cost of sales for each period based on (i) changes
in fair value of live hogs for that period less cost of sales; and
(i) changes in fair value less cost of sales of biological assets

recognized in the previous period.

During the first half of 2021 and the same period in 2020, such
adjustments have increased our cost of sales by RMB1,838
million and RMB1,876 million, respectively. Additionally,
losses arising from fair value less cost of sales of agricultural
products at the point of harvest amounted to RMB455 million
(the same period in 2020: gains of RMB697 million); gains
arising from changes in fair value of biological assets less
cost of sales amounted to RMB293 million (the same period
in 2020: gains of RMB1,849 million). In general, the net effect
of adjustment in fair value of biological assets on profit was
losses of RMB2,001 million during the current period and gains
of RMB669 million during the same period in 2020.

Human Resources

The continuing operations of the Group hired 8,131
employees as at June 30, 2021 (June 30, 2020: 6,673
employees). Remuneration for employees was determined
according to their job nature, personal performance and
the market trends. For the six months ended June 30, 2021,
total remuneration of the Group amounted to approximately
RMB467 million (2020: RMB384 million).
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The Group provides basic social insurance and housing
accumulation fund for company employees as required by the
PRC law. Apart from the above, we encouraged all employees
to become well-rounded and enhance their knowledge and
abilities related to their career through continuous training,
seminars and online learning in order to unearth their own
potentials.

Significant Risks and Uncertainties

The results and business operations of the Group are affected
by a number of risks and uncertainties directly or indirectly
related to the business of the Group. Primary risk factors
known to the Group are outlined as follows:

Epidemic Risks

Epidemic risks are the major risks faced by the development
of animal husbandry. The epidemic spreading in hog
production mainly includes blue-ear disease, classical swine
fever, porcine respiratory disease, porcine epidemic diarrhea,
porcine pseudorabies, porcine circovirus, etc. In the first half
of 2021, there remained confirmed cases of African swine
fever epidemic in some regions across the country. There are
three categories of risks brought about by epidemics. First,
the outbreak of epidemic diseases will lead to hog mortalities,
which will directly cause a decrease in hog production and
result in direct economic losses of the Company. Second,
the epidemic diseases will put hog farms under considerable
pressure and increase the amount of resources used by the
Company in epidemic prevention. In addition, the epidemic
will continuously affect the production in hog farms because
the purification process reduces the production efficiency
of the farms and increases the operating costs, resulting in
reduced effectiveness. Third, the large-scale outbreak and
spread of epidemic diseases may cause a panic among some
consumers and thus lower the total demand for related
products, which adversely affects the sales of hogs. To solve
epidemic risks, the Group has formulated regulations such as
The Incentive Measures for Prevention and Control of Major
Outbreak of Epidemic Diseases (EAZIBH B EHEE)
and refined the contingency plan for major animal disease
prevention and control to improve the level and capacity of
biosecurity control as well as to comprehensively prevent and
curb major animal diseases such as African swine fever.
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In addition, in the first half of 2021, the COVID-19 epidemic
persisted across the globe. The major risks brought by
the COVID-19 epidemic are: firstly, the disease is relatively
contagious, and could pose threats to the health and safety
of employees; secondly, various disease prevention and
transportation control measures could affect work resumption
of employees, transportation of all sorts of materials for
production as well as interprovince (region) sales of products,
thus decreasing the production and operation efficiency
of the Company; thirdly, the disease may cause a decline
in demand for meat in catering channels in the short term,
which adversely affected the sales of meat products of the
Company. To cope with the risks caused by the COVID-19
epidemic, the Group set up a team to lead disease-prevention
work, formulated a comprehensive and stringent prevention
and control plan according to the development trend of
the epidemic and national policies, and strived to ensure
employee safety, stable production and smooth sales.

Price Risks

Price risks refer to the losses of costs increase or profits
decrease due to the fluctuation of the purchase price and
the sales price. We operate in a highly fragmented and
competitive industry, where the primary raw materials and
finished products are commodities, all of which have been
subject to significant price fluctuations. In our pork business,
we are exposed to the risk of fluctuations of commodity
prices, including prices of corn and soy bean meals (which
are our primary feed ingredients), live hogs and pork in China.
In our meat import business, we are exposed to the risk of
fluctuations in the price differentials between the Chinese and
overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Fluctuations in these commodity
prices, especially the prices of live hogs, have had and are
expected to continue to have an effect on our profitability.
Commodity prices generally fluctuate with market conditions,
including supply and demand, diseases, government policies
and weather conditions in major agricultural and farming

regions.
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Food Safety Risks

Food safety risks refer to risks of severe customer complaints,
large-scale product recall and other negative effects resulted
from unqualified product and food safety indicators due
to deficient food safety management system, unsound risk
identification and assessment mechanism, and unfulfilled food
safety control measures as well as early warning mechanism.
To solve possible food safety risks, the Group continued
to enhance its food safety management systems, and has
stipulated standards for food safety management system, such
as, Provisions for the Food Safety Management, Food Safety
Responsibility System, and Prohibition on Food Safety, and
has formulated specific early warning indicators and bottom
line indicators. The Group organized and carried out food
safety training and guidance, conducted regular supervision
inspection and supervision examination of samples, and
evaluated and reviewed the results. All grassroots enterprises
strictly implement the food safety management requirements

and actively prevent food safety risks.

Exchange Rate Risks

The Group collects most of the revenue in RMB and pays
most of our expenditures, including costs incurred for sales
of goods and capital expenditures, in RMB. However, some
of our subsidiaries that are engaged in import of frozen
meat products or that own foreign currency borrowings may
expose us to exchange rate risks. A substantial portion of our
cost of sales denominated in currencies other than RMB was
related to our meat import business and was denominated in
U.S. dollars. Exchange rate risks arise when commercial sales
and purchases transactions or recognized assets or liabilities
are denominated in currencies that are not our relevant
subsidiaries’ functional currencies. We are primarily exposed
to exchange rate risks related to U.S. dollars and Hong Kong
dollars, which is pegged with U.S. dollars.
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The management of the Company paid attention to
our prevention against exchange rate risks and have
communicated timely on foreign exchange rates and forward
prices with COFCO Finance and commercial banks with which
we have business relationships. We entered into currency
forward contracts to cover the majority of our exchange
rate risks for our purchases and foreign currency borrowings
in the meat import business, and reviewed the contracts
and monitored risks on a monthly basis according to the
conditions of foreign exchange market. In addition, we also
fixed a foreign exchange rate in advance for the imported
meat purchase price with our domestic customers according
to market conditions. We also update our exchange rate risks
and internal records on a weekly basis and, before making a
major foreign exchange decision (including whether to use
currency forward contracts to control our exchange rate risks),
conduct a sensitivity analysis and stress test.

Safe Production Risks

Safe production risks refer to risks of corporate property loss,
temporary production suspensions or tarnished reputation
due to production safety accidents caused by deficient safety
management system or inadequate accident preventive
measures. The Group has formulated Regulations on Safety
Production Management, Measures for Administration of
Production Safety Accidents and Comprehensive Emergency
Plans for Production Safety Accidents to standardize safety
risks management and prevent accidents. The Group has
formulated the early warning indicators and bottom line
indicators, and organized all grassroots enterprises to conduct
all-round risk identification, evaluation and classification, and
formulate corresponding management and control measures;
to formulate special risk prevention and control measures for
major risks; to organize all grassroots enterprises to perfect
inspection system, organize regular safety inspection and
confirm the effectiveness of risk management and control
measures; and to conduct regular supervision and inspection
to evaluate the operation of management system and risk
management and control and promote the improvement and

development of grassroots enterprises.
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Outlook

In the first half of 2021, facing the complicated and changing
industry environment, the Company maintained its strategic
focus and achieved steady development. In the second half of

the year, we will put efforts into advancing the following tasks:

Firstly, we will prevent and control African swine fever strictly,
restrain cost and improve hog production efficiency in order
to establish core competitive strengths;

Secondly, we will speed up the alignment between the
upstream hog production and downstream fresh pork
businesses to improve the intergrated industry chain layout;

Thirdly, we will continue to forge ahead with differentiated
and branded operation of our fresh pork business with a focus
on the promotion of linseed fed pork, and strengthen product

influence;

Fourthly, we will strengthen risk control of import business
and add value to our business in various aspects. Also, we
will continue to promote the “trading plus processing” mode,
optimize terminal customer channels and enhance customer
loyalty; and

Fifthly, we will hedge with future contracts.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2021, the interests and short positions of the
Directors and the chief executive of the Company and their
associates in the shares, underlying shares or debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests of the
Company kept under section 352 of the SFO; or as notified to the
Company and the Stock Exchange under Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were deemed or taken to have under such provisions of the SFO)
or pursuant to the Model Code contained in the Listing Rules

(collectively the “Discloseable Interests”) were set out below.

Discloseable Interests in the shares and underlying
shares of the Company

EERRSTRAERKMARE
RGOz EERRRE
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BxE (EERFHMPEGAEXVE) 2%
7 ABERDRESPHEE 2 EE AR TR
BESN S G FEIS2ETEENARRRIFF
BB MA s SREES R EENE
XVEREE 7 R B8 H B (BB E L PR Ve E
BB 2w KR ) SRR LM R R FTER
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@) ZREEEHMR T -

RARDT Z B0 KA G 2 B EE

m

shares/underlying shares

Name of Director Capacity/Nature of Interest

held in long position

Number of Approximate
percentage of

shareholding interest

EENE By HEME R HERGEEHAE hHESEHEAEI L
Xu Jianong Beneficial owner 1,014,320 0.03%
BB E EmEAEA

Save as disclosed above, as at June 30, 2021, so far as was known to any
Director or chief executive of the Company, neither the Directors nor
the chief executive had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) which would fall to
be disclosed to the Company under the provisions of Divisions 7 and 8 of
Part XV of the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE HIGHLIGHTS AND
OTHER INFORMATION
TREARERAMER

SUBSTANTIAL SHAREHOLDERS’ AND IFERRRHMATHES REE
OTHER PERSONS’ INTERESTS AND SHORT BB ZEERAXA
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at June 30, 2021, the interests and short positions of substantial RZZEZ—FA=1TH BREEHFRAEK
Shareholders in the shares and underlying shares of the Company BIEXVEE 2 REInEMEAMEARRA : iR
as notified to the Company under Divisions 2 and 3 of Part XV of BEHFMEGRIZE 6T ENR AR AME
the SFO; or as recorded in the register of interests of the Company BEEERMA  ETERERARQRIKMD
kept under Section 336 of the SFO, were as follows: B 2 R AR T -

Aggregate long positions in the shares and underlying ~ RAQTRDREERG 2 2B
shares of the Company

Approximate
percentage of

aggregate

Number of interests in
ordinary issued share
Shares of the capital of the
Company held Company
(long position) ERDF

Substantial Shareholders Capacity/Nature of BEARQT ERITRE

and other persons Notes  Interests EBEREAE RN

TERRREMAL iz B RHHEE (&) BMABFAE

Mainfield (1) Beneficial owner 1,078,377,782 27.64%

RS E=EAA

China Foods (Holdings) (1) Interest in controlled 1,078,377,782 27.64%

FER G () corporation

REEEE SR
COFCO (HK) (1) Interest in controlled 1,078,377,782 27.64%
FIEEE corporation
REEEE R
Beneficial owner 57,015,000 1.46%
EREBAA
COFCO (1) Interest in controlled 1,135,392,782 29.10%
g corporation
REEZE R ER

Note: Kat -

(1) Mainfield is a wholly-owned subsidiary of China Foods (Holdings). (1) FREAPERR (LK) WE2ENBAT - FH
China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn B (R AP EEE2EHE  MPEEE
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK) EE *F%ﬁ%*ﬁ‘ cHit - PiE - REBERSP
and China Foods (Holdings) is deemed to be interested in such shares. HEm(ER) WS ENEERG P EERE

3o
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Save as disclosed herein, as at June 30, 2021, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register of interests kept by the Company under section 336
of the SFO.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2021.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all the
code provisions of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules throughout the six months ended
June 30, 2021.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2021.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENT

The Group has no material subsequent events after June 30, 2021
which are required to be disclosed.
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%
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

CHANGES IN THE BOARD AND DIRECTORS’
INFORMATION

The changes in the Board and Director's information since the date
of the Company’s 2020 annual report are set out below:

1. Ms. Yang Hong has resigned as a non-executive Director of
the Company, and ceased to be a member of the Food Safety
Committee of the Board on July 30, 2021 due to her other
business commitments that require more of her dedication.

2. Dr. Cui Guiyong has resigned as a non-executive Director
of the Company, and ceased to be a member of the Audit
Committee of the Board on July 30, 2021 due to his other
business commitments that require more of his dedication.

3. Mr. Zhou Qi has resigned as a non-executive Director of
the Company on July 30, 2021 due to his other business
commitments that require more of his dedication.

4. Mr. Ma Dewei has been appointed as a non-executive Director
of the Company on July 30, 2021.

5. Dr. Zhao Wei has been appointed as a non-executive Director
of the Company and a member of the Audit Committee on
July 30, 2021.

UPDATES ON DIRECTORS’ INFORMATION

Changes in the information of the Directors since the date of the
Company's 2020 annual report are as follows:

1. Mr. Ma Dewei, a non-executive Director of the Company, has
been the director of COFCO Meat Investments since July 31,
2021.

2. Dr. Zhao Wei, a non-executive Director of the Company, has
been the director of COFCO Meat Investments since July 37,
2021.

Save as disclosed above, there has been no change in information

required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

28 FRERERRMAEMRAT COFCO Joycome Foods Limited

EXESREFENEE

BARBA T _TFFRAMUR - EFFR
EREMMEEMT

. BAZTRARzEBERAEFTERARE
ZREANER ER-_T-—FtHA=+
BB EARRRFFRTES R TBETRR

o = =2 40 2
TEEEEKE -

2. EEBETEFIHMEBREFTERA
BB HONER ER-ZE-_—F A=
THBERRARBERITEE L THEESE
REZEEKE °

3. BAREALERARCEMEBREFTERAE
SROTER  ERZE-_—F+/A=+
HEHERRRIIEMITES -

4, EEEEHEPR-_Z-_—FHA=+HE
REABRREIFEHITESE

5. HEBLIER - T-—FtH= +H#§
ERARFBERITEENEREZES

=
B o

EHARESER

CEUNSEE S S S S LRV
EREBOT

1. ARFRFATEERRELEA T~
FLAZ+T-HEEETRARKEE
=o

2. AREBFATEREREIE _T_—F
tA=+—BRETHFEARKEES -

B EXHEEEI  RIEEMAEAIE13.518(1)
1 MEEREEATIHE -



CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2021
has been reviewed by the Audit Committee of the Board. The Audit
Committee is of the view that the interim report of the Group is
prepared in accordance with applicable accounting standards, rules

and regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2021 have also
been reviewed by the auditor of the Company, Baker Tilly Hong
Kong Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended June 30, 2021 (for the six months ended
June 30, 2020: HK$0.118 per share).
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE M RRERRE

@ pakertilly
R Bt BBl PR

TO THE BOARD OF DIRECTORS OF COFCO JOYCOME FOODS
LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
32 to 73, which comprise the condensed consolidated statement
of financial position as of June 30, 2021 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Pir e IR EFRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes
in equity and statement of cash flow for the six-month period
ended June 30, 2020 and the relevant explanatory notes included
in these condensed consolidated financial statements were
extracted from the condensed consolidated financial statements
of the Group for six-month period ended June 30, 2020 reviewed
by another auditor who expressed an unmodified conclusion on
those condensed consolidated financial statements on August
25, 2020. The comparative condensed consolidated statement of
financial position as at December 31, 2020 were extracted from the
consolidated financial statements of the Group for the year ended
December 31, 2020 audited by the same auditor who expressed an
unmodified opinion on those statements on March 18, 2021.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, August 24, 2021

Wan Wing Ping
Practising certificate number: P07471
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CONDENSED CONSOLIDATED STATEMENT OF
PROFlT OR LOSS AND OTHER COMPREHENSIVE INCOME
e Ea N EMATENZER

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

Six months ended June 30,
BERA=TRALAER
2021 2020
—E--& “32%F
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
ENEE hEE
MEE £NEE MR thEE
FBAEE QAEERR &t EBNEE DABEIR At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000

iR ARETT  ARBTR  ARETR  ARETr  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RE8BR)  (REBR)  (REER)  (REER)  (REER)

Revenue e 3 7,502,854 - 7,502,854 9,168,271 - 9168271
Cost of sales HERE (5,548556)  (1838454)  (7:387,010) (705954) (1876102 (8935,644)
Gross profit el 1,954,298 (1,838,454) 115,844 2,108,729 (1876,102) 826U
Other income A 5 103,536 - 103,536 93851 - 93851
Other gains and losses, net EthnREETE 6 (30,093) - (30,093) (360435 - (360455
Distribution and selling costs PERHERR (180,784) - (180,784) (24447 - (244472
Administrative expenses RAY (141,183) - (141,183) (120881) - (120881)
(Loss)/gain arising from agricultural ERERNERNALERE

produce at fair value less costs to EERAEED

sell at the point of harvest (B8)/ & - (454,852) (454,852) - 696,954 696,954
Gain arising from changes in airvalue ~ EMBELA BEEE

less costs to sell of biological assets BERTEENIG - 292,797 292,797 - 1,848,599 1,848,599
Finance costs HENS 7 (52,325) - (52,325) (128901) - (128901)
(Loss)/profit before tax WA (Bi8) /&7 8 1653449 (2,000,509) (347,060) 1347871 669451 201732
Income tax (expense)/credit R (Ax)/ 88 9 (92,089) - (92,089) 35,950 - 35,950
(Loss)/profit for the period B (58)/ & 1,561,360 (2,000,509) (439,149) 1383821 669451 205327
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

= N2

s ESERK

For the six months ended June 30, 2021 (Expressed in Renminbi)

Hft2EWm &

(ECT—FRAZTHIEARER (RARKEIIR)

Six months ended June 30,

HERA=THLARA

2021 2020
—E--& “32%F
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
EHEE thAE
MER EhEE ArER thEE
FRAEE QAEESRE Rit  EEAFE  DEERE EH
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000
AEETR  ARETR  ARETR  ARETn  ARETR  ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RBER)  (REBR)  (ROER)  (REER)  (REER)
Other comprehensive income/(expense), ~ BRAFEHARMB2EUA /
net of income tax: (Bx):
Jtem that will not be reclassified to BTEENEZERY
profitor loss: Ef
Fair value gainy/[loss) on equity B BB ARBZERA
instrument at air value through MERIAZ LA EE
other comprehensive income g/ (B8) 103,466 (64,889)
tem that may be reclassified ARTENFEZERY
subsequently to profit or loss: Ef:
Exchange differences arising on ABEINEREENER
translation of foreign operation ] (5114) 1831
Other comprehensive income/(expense) RAERESNAHARE
for the period, net of income tax WA/ (BX) 98,352 (63,054)
Total comprehensive (expense)/income A2 (B%)/ WALE
for the period (340,797) 1990218
(Loss)/profit for the period attributableto: )T EEAEERA (§518) /%H -
Owners of the Company KREEEA (425,590) 2,054,888
Non-controlling interests R (13,559) (1616)
(439,149) 2053272
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRRGRSER

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE_ZT-_—F A=+

REAMZEENE

HIEAREA AARETIR)

Six months ended June 30,

BERA=THLARA

2021 2020
ZEC-f a3
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments  adjustments Total
ENEE hEE
MEE ENeE ArERE thEE
ARAEE QNEERR A BEAEE OnEERE At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000
liF3 ARETR  ARBTR ARETR ARETT  ARETR ARETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(880  (RE38) (#EER)  (iEEn)  (REE7)  (REER)
Total comprehensive (expense)fincome  bA T &2 () /
attributable to: W% -
Owners of the Company NG 2PN (327,238) 191,834
Non-controling interests SRR (13,559) (1616)
(340,797) 1990218
(Loss)/earnings per share: Bk (B8)/ B RMB (10.91) cents RMB 52,66 cents
Basic A7 10 ARH#(10912 AR®52668
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IFI#F :n\mm,ji%;lﬁ/\ﬂjﬁ

As at June 30, 2021 (Expressed in Renminbi)
RZZEZ—FA=+H (UAREI|IR)

June 30, 2021 December 31, 2020
—E-—fF ZTTF
AA=TH +ZA=+—H
Notes RMB’000 RMB'000
BisE AR%T ARETTT
(Unaudited) (Audited)
(REER) (lEE%)
Non-current assets *RBEE
Goodwill B 100,609 100,609
Property, plant and equipment E  WE k&G 12 8,295,059 7,908,173
Right-of-use assets FEREEE 12 618,617 607,045
Intangible assets BVEE 7,847 8,727
Equity instrument at fair value BAnBEFARGBEE
through other comprehensive WA (TR BEFA
income (“FVTOCI") Hib2EBA L) BERTA 23 235,587 132,121
Biological assets EMEE 13 553,955 961,031
Prepayments for purchase of REEME  BERHEN
property, plant and equipment B FE 94,108 66,418
Deferred tax assets ERETRIBEE 45,322 134,399
Other prepayments HATE /IR 30,003 3,021
9,981,107 9,921,544
Current assets REBEE
Inventories FE 1,622,887 2,324,522
Biological assets EMEE 13 1,792,629 3,164,491
Account receivables JE BT 15 296,846 658,644
Prepayments, deposits and other  FBI3KIE « & R E MR
receivables e} 17 791,559 446,419
Other current assets Hipms) & E 18 1,859,611 3,486,117
Financial assets at fair value RAREEFABENSE
through profit or loss EE 14 289,421 -
Amounts due from related U B A R FUR
companies 16 631,057 131,952
Pledged and restricted bank EHERRZRHIRTFER
deposits 5,326 11,657
Cash and bank balances e RRITHER 707,273 416,650
7,996,609 10,640,452
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FIEﬁ nﬂ'\lzu,jﬁ%;ljt;ﬂﬁﬁ

As at June 30, 2021 (Expressed in Renminbi)
RZEBEZ—FA=TH (AARBIIR)

June 30, 2021 December 31, 2020
—E-—f& ZEZTF
AA=t+H +-A=+—8H
Notes RMB’000 RMB'000
Li: AR%T ARBF T
(Unaudited) (Audited)
(REER) (1)
Current liabilities nRBEE
Account and bills payables ERNRARENRE 20 504,592 507,665
Other payables, accruals and HAERFIE - Bt ERA K
deposits received Bz 1,702,048 962,770
Lease liabilities HEGE 20,515 13,709
Contract liabilities BHEE 298,580 408,146
Bank borrowings RITIER 19 5,403,511 8,134,165
Amounts due to related companies  JE{ BAEE A ] 16 125,503 97,923
Loans from related companies RE@E AT E’JE,T 19 402,500 2,500
Financial liabilities at fair value ZAREBEFABERNSE
through profit or loss afE 14 554 4,889
Current tax liabilities BIEATIEE & 190 994
8,457,993 10,132,761
Net current (liabilities)/assets wE (BB BEEFE (461,384) 507,691
Total assets less current liabilities #AEERFRBEE 9,519,723 10,429,235
Non-current liabilities ES - h=Ni]
Bank borrowings RITERK 19 158,982 171,710
Loans from a related company REBHABRNER 19 95,903 94,523
Deferred income EEWA 142,208 147,662
Deferred tax liabilities EERIEAE 31,232 31,446
Long-term payable REAE 208 206,520 86,520
Lease liabilities HEAR 312,231 315,094
947,076 846,955
Net assets BEEFE 8,572,647 9,582,280
Capital and reserves BEXRREE
Share capital AR 1,668,978 1,668,978
Reserves #E 6,744,221 7,740,295
Equity attributable to the owners of AR RIS AFE(GEL
the Company 8,413,199 9,409,273
Non-controlling interests ESeb g £ 159,448 173,007
Total equity LA 8,572,647 9,582,280
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

H |‘/T/\Eﬁn$/)|b§%

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

Six months ended June 30,

BEXA=+RHLXEA

2021 2020
—B-—fF —ETF
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash generated from/(used in) KeEEE TS, (FTA)
operating activities R&FH 1,584,079 (1,483,609)
Investing activities RETE
Interest received 2 YF B 6,221 4,204
Payments for property, plant MY - HE REEHIR
and equipment (587,972) (357,049)
Payments for intangible assets MEPEENNTR - (2,030)
Payments for right-of-use assets HMEAREENNR (4,922) (11,265)
Proceeds from disposal of property, plant HEDE  BEREEN
and equipment TSR 3,519 2,401
Payments for purchase of breeding stocks MEBEEENNZ (37,502) (26,867)
Placement of pledged and restricted bank 7R E I & R 5l
deposits IRITIER (5,326) (81,254)
Withdrawal of pledged and restricted bank  F2ERE 3 & IR
deposits RITIFER 11,657 9,762
Net cash used in investing activities RETEFARSTE (614,325) (462,098)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

’Fvaﬁ EII‘IT/\IEQUWE%

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

Six months ended June 30,

BEANA=+THLEAER

2021 2020
—E-—fF —T-FTF
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Financing activities RESEE
Interest paid ERFE (40,746) (153,983)
New bank borrowings FTIBIRITER 3,177,801 8,334,457
Repayment of principal of bank borrowings — {BER{TERAE (4,307,083) (6,223,037)
Loans from related companies REBEHATNER 1,000,000 433,000
Repayment of loans from related companies {8 K 5 BB A FIME R (600,000) (280,700)
Increase in long-term payable = BAE S SRIEE AN 120,000 -
Repayments of leases liabilities EEHEAR (28,855) (42,001)
Net cash (used in)/generated from BEEE (FTA) g
financing activities R&FHE (678,883) 2,067,736
Net increase in cash and cash equivalents Ba& kR EEBYILINFELE 290,871 122,029
Cash and cash equivalents at the beginning ¥R & RIS EEY
of period 416,650 630,415
Effects of foreign exchange rate changes SNGE B SR B Y 7 (248) 11,041
Cash and cash equivalents at theend of HIAXHEERBELZEY
period 707,273 763,485
Represented by: UTEZY :
Cash and bank balances e MIRITH 707,273 763,485

40 HRERREERMAPRAT COFCO Joycome Foods Limited



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT—FRAZTHIEARER (RARKEIIR)

1 BASIS OF PREPARATION AND 1 HmEREIERH
PRESENTATION
The unaudited condensed consolidated financial statements FRREERMBERAR(ARA]) &
of COFCO Joycome Foods Limited (the “Company”) and its HIWBAR (BB AEB ] EHE-T =
subsidiaries (collectively referred to as the “Group”) for the —FRA=ZTHEERERNREEZE
six_ months ended June 30, 2021 have been prepared in B EHERRDRESESMAE
accordance with Hong Kong Accounting Standard 34 “Interim (EAGHMAg ) BHNESGFE
Financial Reporting” issued by the Hong Kong Institute BISE345% [P EABA IS SRS | MR BBH A
of Certified Public Accountants (the “HKICPA") as well as RSB RRRES LTRSS
the applicable disclosure requirements of Appendix 16 to RBEARERERE -
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.
The condensed consolidated financial statements do not ERAGEVERRTBETETERE
include all the information and disclosures required in FHREN—EREEE  BERASE
the annual financial statements, and should be read in EHE—_T-_TF+-_A=+—HL#F
conjunction with the Group's annual financial statements for ERFET BRI —OHE -
the year ended December 31, 2020.
These condensed consolidated financial statements are ZEBPRRETBEREAARE (TAR
presented in Renminbi ("RMB"), which is the same as BDEY  ARBARARREKXILD
the functional currency of the Company and most of its MEBARIMINEEY  BREEEREN -
subsidiaries, and all values are rounded to the nearest FIAESEH NS AAZRKIONTAE -
thousand except when otherwise indicated.

(a) Going concern assessment (a) HERETMG

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the condensed

consolidated financial statements.

ARBEENIEMALE M ERKRE
BEEHAREERMERNA R ARE
rERE  Fit BERREMGALES
SRS RE RN B SR AR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT - —FRA=ZTHIEARER (RAREIIR)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that biological
assets and certain financial instruments are measured at fair

values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended June 30, 2021 are the
same as those presented in the Group's annual financial
statements for the year ended December 31, 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for the
annual period beginning on or after January 1, 2021 for the
preparation of the Group's condensed consolidated financial
statements:

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions
Amendments to HKFRS 9,  Interest Rate Benchmark
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Reform-Phase 2

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

42 HRREERMARAT COFCO Joycome Foods Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

3 REVENUE FROM CONTRACTS WITH 3 ZEF&E#HWkE
CUSTOMERS

Disaggregation of revenue from contracts with REFFEHOWER KRS
customers

For the six months ended June 30, 2021
BE-E--ExA=tHIEAEAR

Sales of Sales of

Hog Sales processed imported

production of fresh meat meat
Segments and sales pork products products Total

EREE HE HE HEED
2 R#E EERN Ak REER At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR®TR AR®TR ARWTT AR¥TR
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER)  (RBER)  (REER)

Types of goods EmpER

Hogs KR 3,374,257 - - - 3,374,257
Fresh pork HEFEA - 1,830,013 - = 1,830,013
Processed meat products AEm - - 377,580 - 377,580
Imported meat products EORBEER - - - 1,921,004 1,921,004
Total &t 3,374,257 1,830,013 377,580 1,921,004 7,502,854

Timing of revenue recognition KRR
A point in time i3k 3,374,257 1,830,013 377,580 1,921,004 7,502,854
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR AR M T

For the six months ended June 30, 2021 (Expressed in Renminbi)
(EZFE—FRNA=THERNER (UARESITR)

3 REVENUE FROM CONTRACTS WITH 3 ZEF&#WkE »)
CUSTOMERS (Continued)

Disaggregation of revenue from contracts with REEFEYWESHIRFE o (&)
customers (Continued)

For the six months ended June 30, 2020
BE_Z-ZE A=THILAEA

Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
Segments and sales pork products products Total
HREEHE HE HE HEED
paci RiHE EERER GRS WEER CE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREBTT ARETT ARETT ARBTR
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(AgER) (REER)  (REER)  (REER) (CREER)
Types of goods EmpER
Hogs 1 2,369,726 - - - 2,369,726
Fresh pork EEHER - 1,737,896 - - 1737,89
Processed meat products AER - - 306,133 - 306,133
Imported meat products EONBER - - - 4754516 4754516
Total &t 2,369,726 1,737,896 306,133 4,754,516 9,168,271

Timing of revenue recognition RN
A point in time i3k 2,369,726 1,737,896 306,133 4754516 9,168,271
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT—FRAZTHIEARER (RARKEIIR)

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision makers
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided. Specifically, the
Group has four reportable operating segments under HKFRS 8
as follows:
Hog production segment  represents hog breeding and
sales of hogs
Fresh pork segment represents slaughtering,
wholesale and retail sales of
fresh and frozen meats
Processed meat products  represents manufacture,
segment wholesale and retail sales of
processed meat products
Meat import segment represents sales of imported meat

products

Each reportable segment derives its revenue from the sales
of products based on the location of operations. They are
managed separately because each segment requires different

production and marketing strategies.

2 EHER

O BEE RN [ ARRMAAR A
HITES (X ELEREE ([TELE
REE D)) ME2WNOEN ERHE PR
FRHENERIMBAEE - REBIR
TR E S e s 2 R 56 8 51 AR E Y I R AT

EWEE S MABMOT

ERBRESR  EEREREREHEEE

EEEADE  BET HBERTEAHR
12 RFER

Pl HAE  HERTEARE

ARENLH  EREENARER

A2RDBHRAREENEEME
MWHEMEE - ARENHRETRD
HERZHERE RAZRIMBORAE
# o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

4 SEGMENT INFORMATION (continuea) 4 ﬁ%ﬂﬁ*ﬂ(ﬁ?)
Segment revenue and segment results DEBUN IR K o EBEE
The following is an analysis of the Group's revenue and results REBIZAERELE D HE D =R
by reportable and operating segments. EESTWOT ©
Processed Inter-
Hog Fresh meat Meat ~ Segment  segment
production pork  products import total elimination Total
EREE  EHEA WER  AEED  ABEH SHEHH ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRT ARETR ARETR ARETR ARMTR AR%Tr ARET:R
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBEW) (REBR) (REBK) (REER) (REER) (REBHR) (REER)
Six months ended HE-E--£74
June 30, 2021 Z1HEAER
Segment revenue pap 6
External customers HEEP 3374257 1,830,013 377580 1,921,004 7,502,854 - 7,502,854
Inter-segment sales PEHEEE 851,809 10,916 1647 117,584 981,956 (981,956 -
Segment revenue P& 4,226,066 1,840,929 379,227  2,038588 8,484,810 (981,956) 7,502,854
Segment results PHEE 1,595,769 (9,268) 13024 132064 1,731,589 1,731,589
Unallocated corporate income ~ REAELERA 9,531
Unallocated corporate expenses  REAEGEERY (35,346)
Fair value adjustments on EBEMEEN
biological assets DhEEREER (2,000,509)
Finance costs BENK (52,325)
Group's loss before tax REERTAER (347,060)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR AR M T

For the six months ended June 30, 2021 (Expressed in Renminbi)

(EZE-—FRA=THIERER (RARKIIR)

4 SEGMENT INFORMATION (continued) 4 TEER#)
Segment revenue and segment results (Continued) DEBU IR N 2 A ()
Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total  elimination Total

YRER  EEER nEs  AEED  AREd  SHEHE CEl
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETR ARBTT ARETR AREFR ARETR
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REE%) (REER) (REER) (REEH) (REER) (REED)

Six months ended HE-E-E574

June 30,2020 ZtALEAER
Segment revenue A
External customers SHEEP 2369726 17378% 306133 4754516 9168271 9168271
Inter-segment sales PHREE 390520 21,506 476 95919 508421 (508421) -
Segment revenue A HhE 2760246 175940 06609 4850435 9676692 (508421) 9168271
Segment results PHEE 1,761,402 (63,783) (44034)  (100378) 1553107 1,553,107
Unallocated corporate income ~~ REAERAERA 19,755
Unallocated corporate expenses ~ REAELERT (96,090)
Fair value adjustments on BBEMEEN

biological assets DAEEFE 669451
Finance costs BENK (128901)
Group's profit before tax AEERBAEN 2017322
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT - —FRA=ZTHIEARER (RAREIIR)

SEGMENT INFORMATION (continued)

Segment revenue and segment results (Continued)

Segment profit/(loss) represents the profit earned by/(loss
from) each segment without allocation of corporate income
and expenses including central administration costs and
directors’ emoluments, fair value adjustments on biological
assets and certain finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and

performance assessment.

Inter-segment sales are charged at prices agreed between
group entities.

Segment assets and liabilities

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment results are presented.
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NOTES TOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I\-h-

PR a B RS R AR M T

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT—FRAZTHIEARER (RARKEIIR)

5

OTHER INCOME

An analysis of the Group's other income is as follows:

HlA

REBOHEMBBADHAT

Six months ended June 30,

BEAA=+THLEAEAR

2021 2020

—E-—F —TEF

RMB’000 RMB'000

AR¥T T AREFIT

(Unaudited) (Unaudited)

(REER) (REEFEZ)

Interest income from banks ERITH BUA 1,997 1,057

Interest income from a related 2 NSIE P RSR N

company 4,224 3,147

Interest income FEUA 6,221 4,204

Promotion service income HERBWA = 5,803
Dividend income from equity EBAnBEEFAEMZEETA

instrument at FVTOCI = T AEEMREIRA - 42,000

Government grants* IR By 97,315 41,844

103,536 93,851

* Government grants are mainly related to innocuous treatment * B EEEENES(CEE AR

of died hogs and construction of hog farms. There are no

unfulfilled conditions or contingencies relating to these grants.

Government grants related to acquisition of lands use
rights and acquisition/construction of property, plant and
equipment projects are included in deferred income and are
credited to profit or loss on a systematic basis over the useful
lives of the related assets. Included in the above balances
are government grants released from deferred income of
RMB5,454,000 for the six months ended June 30, 2021 (six
months ended June 30, 2020: RMB1,361,000).

BELHRESER - BEAWRZSH
BYRORIER (R EB FA -

EERE T HFEREARIRE 25y
¥ BERZEEBHBSHEEEAE
LA - BRI EEM T RAF N
AT RFAEBE HEZT - —F
AH:+HEAMH§MﬁWA%%W
BRITAB AR 45480 (BE_T=-F
FRA=ZTHLEAER  ARBI13618
T0) EA Ll g ER o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

6 OTHER GAINS AND LOSSES, NET

An analysis of the Group's other gains and losses is as follows:

Hw s & B 1858
A LB s R ASES

SATEAT

Six months ended June 30,

BEANA=+tHLAER

2021 2020
—E-—fF —ETF
RMB’000 RMB'000
AR®T T ARBTFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Exchange gain/(loss), net N st/ (B518) 558 5,197 (3,713)
Loss on disposal of property, HEYE - BER&FEEE
plant and equipment (4,038) (578)
Write-down of inventories FEMOR (35,947) (260,271)
Impairment on trade receivables, H 5 EYGRIEREF5
net (213) (144)
Reversal of impairment on other E A FEGRIE R B 25 R
receivables, net 7 21
Realised and unrealised E;ﬁ&ﬂi AR B R M
gain/(loss) on fair value ENARBEESD
changes in respect of H&?&/(Eﬂﬁ) FEE
commodity future, net 9,463 (98,579)
Realised and unrealised B0 R R IR BREINE
(loss)/gain on fair value RSN AR EBEEH
changes in respect of foreign (F518) /W%
currency forward contracts, net (4,192) 16,969
Others Hh (370) (14,160)
(30,093) (360,455)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B R R AT

For the six months ended June 30, 2021 (Expressed in Renminbi)

HEZZEZ—F"A=TBLEAER (UAAREH|IR)
7 FINANCE COSTS 7 BERAKR

An analysis of the Group's finance costs is as follows: REENREKRDTAT ¢

Six months ended June 30,

BEAA=+THLEAEAR

2021 2020
—E- TR
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(REBEFX) (CREEEZ)
Interest on: AT EIERFE
— Bank borrowings — RITIER 44,769 121,970
— Loans from related companies — REBBARNER 3,867 8,250
— Lease liabilities from the third —REE=FHHEEAE
parties 7,538 7,608
- Long-term payable — REAFER IR 2,716 -
Total borrowing costs EEK A4 58,890 137,828
Less: borrowing costs W REBREBENAF
capitalised in the cost of BEREMEERA
qualifying assets (6,565) (8,927)
52,325 128,901
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE_T——

FRNA=ZFTBELERER (AARBIIR)

8 (LOSS)/PROFIT BEFORE TAX 8

The Group's (loss)/profit before tax is arrived at after charging:

BRBLAT (B518), 5
AEEOHBBA (5R),EFINBIAT

SIEREH

Six months ended June 30,

BEANA=+THLEAER

2021 2020
—E-—fF —ET-FTF
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories recognised as BERAERIZMEERAE
expenses 5,548,556 7,059,542
Gain on fair value changes in respect ~ BEEWEEA A EE
of biological assets BEM 1,838,454 1,876,102
Total cost of sales HEM A 4EE 7,387,010 8,935,644
Depreciation of property, plant and Y BEREETE
equipment 200,866 164,622
Depreciation of right-of-use assets FREEENE 19,107 17,322
Amortisation of intangible assets mILEERE 880 525
Total depreciation and amortisation WEREEEE 220,853 182,469
Less: capitalised in biological assets B REMEERNERL (156,228) (151,967)
64,625 30,502
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HEZ-—FRA=THIERER AARKIITR)

9 INCOME TAX EXPENSE/(CREDIT)

An analysis of the Group's income tax expense/(credit) is as

follows:

FrisBix (%)
AEBNAERFX (E2) HHm
™

Six months ended June 30,

BEANA=+HLEAER

2021 2020
—E-—fF —T-TF
RMB’000 RMB'000
AR¥T ARBET T
(Unaudited) (Unaudited)
(RBER) (REEZ)
Current tax: BIEAFRIA :
The People's Republic of China I AR HEAE
(the "PRC") (T E )
- Enterprise Income Tax — EMEH 3,226 13,092
Deferred tax: EEFIA ¢
— Current period — ANHARE 88,863 (49,042)
Income tax expense/(credit) FrERRAx /(KE) 92,089 (35,950)
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9

INCOME TAX EXPENSE/(CREDIT) (continued)

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and the Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
during the six months ended June 30, 2021 (six months ended
June 30, 2020: 25%).

Certain of the Company’s subsidiaries operating in the PRC
are eligible for certain tax concessions and certain of their
operations were exempted from PRC income taxes during
both 2021 and 2020. According to the Implementation
Regulation of the EIT Law and the EIT exemptions regulation
set out in the Circular of the Ministry of Finance and the
State Administration on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Preferential Policies
on Enterprise Income Tax (Trial Implementation) (Cai Shui
[2008] No. 149), and the requirements of Article 86 of the
Implementation Regulation of the EIT Law, the income from
primary processing for agriculture products are exempted
from EIT. In addition, pursuant to related regulations in respect
of the Implementation Regulation of the EIT Law, the income
from projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT during the current and prior
periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

10 (LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share attributable
to the owners of the Company is based on the following data:

(Loss)/earnings

10 8 (B1E) EX
AAREEABESREA (B8),/ &
FIT R I T8 s

(E518) BRI
Six months ended June 30,

BEAA=+THLEAER

2021 2020
—E- ZTZTF
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
(Loss)/earnings for the purpose of REATEFRER
basic (loss)/earnings per share (B18),/ BFimhE &
(loss)/profit for the period (&), &7
attributable to the owners of (RAFEEB AEEER
the Company (E518) %= F) (425,590) 2,054,888

Number of shares

BRDER
Six months ended June 30,

BEANA=tTHLEAEAR

2021 2020
—e-—# —E-Ts
‘000 ‘000
TR &
Weighted average number of M EEBRER
ordinary shares for the purpose (E18)/ BFmME®H
of basic (loss)/earnings per share AR N £ 3,901,998 3,901,998

Diluted (loss)/earnings per share

No diluted (loss)/earnings per share were presented as there
were no potential ordinary shares in issue for both periods.

ZRiEE (BB AR
BE27SREE (5R) BF - RE
R E SR A A A B BATHBE S
B
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For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

11

12

DIVIDEND

During the six months ended June 30, 2021, a final dividend
of Hong Kong Dollar ("HKD") 0.206 (equivalent to RMB0.1714)
per share, totalling of HKD803,812,000 (equivalent to
RMB668,836,000) was declared and approved to shareholders
2020, by the
Company (During the six months ended June 30, 2020, a final
dividend of HKDO0.048 (equivalent to RMB0.044) per share,
totalling of HKD187,296,000 (equivalent to RMB171,750,000)
was declared and approved to shareholders in respect of

in respect of the year ended December 31,

the year ended December 31, 2019 by the Company). The
dividend was subsequently paid in July 2021.

The board of directors of the Company does not recommend
an interim dividend for the six months ended June 30,
2021 (six months ended June 30, 2020: an interim dividend
HKS$0.1180 per share).

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group paid
RMB587,972,000 (six months ended June 30, 2020:
RMB357,049,000) for the construction of new farms and for
the acquisition of plant and equipment.

In addition, during the current interim period, the Group
entered into several new leases with lease terms ranged from
1 to 30 years. The Group is required to make fixed annual
payments during the lease period. On lease commencement,
the Group recognised right-of-use assets of RMB30,680,000
(six months ended June 30, 2020: RMB212,338,000) and lease
liabilities of RMB25,758,000 (six months ended June 30, 2020:
RMB201,073,000).

The Group also disposed of certain plant and machinery
with an aggregate carrying amount of RMB7,557,000 (six
months ended June 30, 2020: RMB2,979,000) for cash
proceeds of RMB3,519,000 (six months ended June 30, 2020:
RMB2,401,000), resulting in a loss on disposal of RMB4,038,000
(six months ended June 30, 2020:
RMB578,000).

loss on disposal of

56 FIERERRMAEMRRAT COFCO Joycome Foods Limited

11

12

o=
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FR%0.206 8T ([EL]) GEER AR
0.17147C) » #85180,381.28 % T (HER
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A=Z+HIAREAR : MRS IR &I HE

TE-NAFE+_A=t+-—HItFE
RER B ER0.0488 T (HER AR
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For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT—FRAZTHIEARER (RARKEIIR)

13 BIOLOGICAL ASSETS

The biological assets of the Group are live hogs at various

medium and large finishing hogs, and replacement studs and
gilts, which are classified as current assets. Biological assets
also include breeding stock, which are used to produce future

live hogs and classified as non-current assets.

Carrying value of the Group’s biological assets

13 £YEE

HAEEEESR

REBAEMEENREE

REBNEMEERELE TRARBE
stages of development, including piglets, nursery hogs, RERE  BIEFHE -
RAERFEUAREBAEREBESE 5
HARDEE - AMEENBERRE -
DIERIERBEE ©

REFE - PRIRK

Live hogs

£

RMB'000

AREEFTT

At January 1, 2021 (audited) RZZZ—F—A—H8 (EF%) 4,125,522

Additions: breeding costs NE  BEKA 2,952,769

Additions: purchase of breeding stocks RE - BEER 37,502
Loss arising from changes in fair value less costs to sell  “E¥EER R EEZEHHEK K

of biological assets EEREE (162,055)

Transfer to cost at the point of harvest U T B 8 = RO AR (3,971,016)

Decrease due to culling and other changes BRI 5t ) Ko H i S Bk > (636,138)

At June 30, 2021 (unaudited) RZZE_—FA=1H

(REER) 2,346,584

Less: current portion (unaudited) W mEE Y (R EZ) (1,792,629)

Non-current portion (unaudited) ERBED (REFZ) 553,955

At January 1, 2020 (audited) MZZEZTF—A—H (EF%) 1,924,956

Additions: breeding costs RE - BEKA 1,401,335

Additions: purchase of breeding stocks RE - BEER 26,867
Gain arising from changes in fair value less costs to sell £ EE N7 BEZ B HE KA

of biological assets EErE 2,545,553

Transfer to cost at the point of harvest L 7 I 8 5 S (2,760,102)

Decrease due to culling and other changes BRI 5t ) Rz L A S B (79,814)

At June 30, 2020 (unaudited) RZZEZTFA=1H

(REER) 3,058,795

Less: current portion (unaudited) B mENE Y (REEZ) (2,206,711)

Non-current portion (unaudited) IEmBER D (REEZ) 852,084
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13 BIOLOGICAL ASSETS (Continued) 13 £YMEE %)

Fair value measurement

The Group's biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers not connected with the
Group. The fair value less costs to sell of biological assets are
determined with reference to the market-determined prices of
items with similar age, breed and genetic merit.

Changes in fair value less costs to sell of biological assets
include changes in the fair value of the hogs at the end of
each reporting period.

Key assumptions and inputs

The major significant unobservable inputs to the valuation
of the biological assets include estimated local market
price, rearing costs, survival rate, species and the growing
conditions.

Set forth below are the valuation techniques, key assumptions
and inputs adopted in the valuation process to determine the
fair values of the Group's biological assets as at June 30, 2021
and December 31, 2020.
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For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

13 £YEE #)
TERBRBASE (&)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

June 30, 2021

December 31, 2020

—B-—F —ETF
AA=1+H +=-A=+—H
RMB RMB
AR¥ T AR
(Unaudited) (Audited)
(REBER) (%)
Live hogs 45
Piglets (Note (a)) 5 (M3t @) 320 to 367 404 10 1,386
Per head market price FHETIE 320%367 404%1,386
Nursery hogs (Note (b)) REF (MsED)) 449 to 613 1,051 to 2,537
Per head market price FHETE 449%613 1,051 22,537
Medium and large finishing hogs AR REVE IR
(Note (c)) (P EE(0)) 613 to 1,795 1,481 to 3,687
Per head market price FHETIE 613%1,795 1,481 23,687
Replacement studs and gilts BELFERIEHEER
(Note (d)) (P &E(d)) 1,606 to 6,225 1,527 t0 8,560
Per head cost BEH A 1,606 6,225 1,527 28,560

Breeding stock (Note (e)) &5 (fIEE(e)) 2,136 to 6,359 2,965 t0 14,873
Per head replacement cost FHEBBEMAK 2,136 6,359 2,965% 14,873
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13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes:

(@)

As there were active markets for piglets, active market prices

have been adopted.

As there were active markets for the nursery hogs, the market

prices of nursery hogs have been adopted.

Market prices have been adopted for large finishing hogs as
there were active markets for the large finishing hogs as at

respective valuation dates.

As there was no active market for the medium finishing hogs,
the market price of medium finishing hogs has been estimated
based on the market prices of large finishing hogs, less cost to
completion, and adjusted with survival rate and risk in price

uncertainty upon completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of hogs expected to be dead during this stage as

no additional cost is necessary to feed those dead hogs.

The survival rate is estimated based on the historical statistic for
respective location and category of hogs as at the respective

valuation dates.

As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of active market prices from actively traded markets
for the replacement studs and gilts, cost approach has been
adopted. The fair value of the replacement studs and gilts is
determined based on the original cost plus the rearing costs
(e.g. cost of vaccine, feeding, labour) subsequent to purchase or

transfer.
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For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT—FRAZTHIEARER (RARKEIIR)

13 BIOLOGICAL ASSETS (Continued) 13 i%ﬁé(@)

Key assumptions and inputs (Continued)

Notes: (Continued)

(e)

Since there was no active market for breeding stock at specific
age, the replacement cost approach has been adopted. Market
prices for different species of boar and gilt have been obtained
as a basis for the replacement cost, and adjusted for the
reduction/consumption of economic useful life by applying the
respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price
and the estimated rearing costs in isolation would result in a
significant increase/decrease in the fair value of the biological

assets.

The fair values of the Group's biological assets at June 30, 2021
and December 31, 2020 are grouped into Level 3 of fair value

measurement. There were no transfers into or out of Level 3

2RI N ARIE (@)

feE - (A7)

(e)

MR EFREBRELEZRT S - HUR
REBERAE - RIS TRREAKELE
BOTEEREERAMNELE - WHH
SHEERL OEREL B - IRAME
REFRGT T RREEEN R EE -

it 5t 8 & fh 51 2808 2 IR AR AR K g 42
moRG RS EMEEN A (B
(RN

AEBAEMEER_T=_—FA
A== F+=-A=+—HH7
BEIEAAREBEFEEF =M -
AINGBA AR - WEEBASEHE=R

&% D [1]
TE S 4

during the current and prior periods.

14 BAAEBETFTABENEH
EE &

14 FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

June 30, 2021 December 31, 2020
—B-—-F —E-TF
~A=1H +=-A=+—H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&EZ)
Classified under current assets: DERRBEE :
Commodity futures contracts (Note i) FmEBEEL
(P ED) 289,421 -
Classified under current liabilities: DERREBEE
Foreign currency forward contracts INESRERE H)
(Note ii) (B EiD 554 4,889
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14 BRAAEBEFABZNER
EE 8@

14 FINANCIAL ASSETS/LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

(Continued)

Note i:

Note ii:

the Group has entered into live hog and soybean meal
futures contracts to manage the future price risk of live hog
and soybean meal. These futures are measured at fair value
through profit or loss. Net fair value gain on commodity
futures contracts of RMB9,463,000 (six months ended June
30, 2020: net fair value loss of RMB98,579,000) was recognised
in “other gains and losses” in the condensed consolidated
statement of profit or loss for the period.

the Group entered into foreign currency forward contracts
with certain banks to manage its exposure to the foreign
currency risk arising from certain of its account payables
denominated in United States Dollar.

15 ACCOUNT RECEIVABLES

ek NREBBITVAREKREHBESL -
LEBER R IR REERR
Exﬁlﬁﬁﬁﬁzﬂnfﬁ@uf)\?@“"
A AmBEANN AR BEREF
BARMKM63BIL (BE_ZT-TF
NA=FTHIEXNEAR  AREEEIE
FEARE857.98 ) NERRLREIE
R MR A [ B KB -

ficki: AEEEE TRITAIZIIEEDRE
B AERRGRAETIHENS TE
13 R R T E A O N L

15 FEWERR

June 30, 2021 December 31, 2020

—B-—F —TEF

AHA=t+H +=-A=+—H

RMB’000 RMB'000

AR®T T AREFT

(Unaudited) (Audited)

(RBER) (g&EZ)

Account receivables from contracts with RERFAELHN

customers FEU AR R 297,439 659,024
Less: Allowance for credit losses A EEEERE (593) (380)
296,846 658,644
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15

16

ACCOUNT RECEIVABLE (continued)

An aged analysis of the account receivables as at the end of
the reporting period, based on the delivery date and net of
impairment loss, is as follows:

15 FEUWBRRR ()
AR & HA

ARIEM RN (AR BB R A

RAEMBURERR) WERE DT :

June 30, 2021

December 31, 2020

—B-—F —E-FE

~HA=1+H +=—A=+—H

RMB’000 RMB'000

AR®T T ARBTIT

(Unaudited) (Audited)

(REER) (gEZ)

Within 3 months 3IEAR 173,236 233,570
3to 6 months 3Z6fEA 1,585 1,755
6 months to 1 year FEPEE:S 53 423,051
Over 1 year T LA+ 121,972 268
296,846 658,644

BALANCES WITH RELATED COMPANIES

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company.

Included in amounts due from related companies as at June
30, 2021 were receivables in trade nature of RMB9,246,000
2020: RMB28,442,000). These receivables are
unsecured, interest-free and repayable according to relevant
sales contracts. An aged analysis of these receivables as at the
end of the reporting period, based on the delivery date and
net of impairment loss, is as follows:

(December 31,

16 EREANE D RN ER
WY D ABERAATNEERATE

SEESNERE

RZEZ—FXNA=+H BAREK
N46EIL (ZEFEF+-_A=+— El
AR¥2,8442870) B 51t E FEUGRT
BPNE L NCIE O %Z%Jﬂﬁz*”
MR T B RERBEBEHEESH

BIE - RIEHR

% PR YR

I8 (AR

BB AEEREHBURERE) Wik

DI -
June 30, 2021 December 31, 2020
—E-—fF —E-TF
ANA=TH +=-—A=+—H
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Audited)
(RBER) (&EZ)
Within 3 months 3EAR 1,552 18,207
Over 3 months but less than 1 year 3SEAR ETEUA 7,595 10,235
Over 1 year 1M E 99 =
9,246 28,442
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(ZEZT_—FRAZTHLERER (UARBIITR)

16 BALANCES WITH RELATED COMPANIES

(Continued)

The remaining balances of amounts due from related
companies included prepayments in connection with the
purchases of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

Included in amounts due to related companies as at June
30, 2021 were payables in trade nature of RMB123,436,000
(December 31, 2020: RMB47,276,000), which are unsecured,
interest-free and repayable according to the relevant purchase
contracts. An aged analysis of these payables at the end of the
reporting period, based on the invoice dates, is as follows:

16 EEEEEE DRI ER (&)

HErm U RRE A~ R SR (R IR R
B miBR AN IR R AR P AER)
REEA - DB AR EZRKEER -

RZEBE-_—FRNAZTH BAREK
12343 6B L (ZE_EF+-A=+—
B : }\Eﬂ%Mzmﬁﬁfc)E’Jf’f%IEEﬂEH
B ABMBERARRE - 25X
BEEE TaJr,%ﬂzaE*E%)%E%ﬁﬁﬁa &
WEE - RBEHER ZEEMNFEE
REERBMERERSTOT ¢

June 30, 2021 December 31, 2020

—EB-—F —T-EF

AA=1+H +ZA=+—H

RMB’000 RMB'000

AR¥T T ARBTFT

(Unaudited) (Audited)

(REBEX) (&&= =%)

Within 1 year 14 A 123,427 45,258
Over 1 year but less than 2 years T E2F AR 9 2,018
123,436 47,276

The remaining balances of amounts due to related companies
include interest payable in respect of loans from related
companies and current account balances, which are
unsecured, interest-free and repayable on demand.
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For the six months ended June 30, 2021 (Expressed in Renminbi)
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17 PREPAYMENTS, DEPOSITS AND OTHER

17 AARE - ZeREMEWK

RECEIVABLES I

June 30, 2021 December 31, 2020

—E-—F —ECTF

~A=1H +=-A=+—H

RMB’000 RMB'000

AR® Tt AREFIT

(Unaudited) (Audited)

(REER) (&F=Z)

Value-added tax recoverable A Y Bl E R 262,602 327,050
Prepayments SR 71,917 69,438
Dividend receivable FEU A B 21,000 21,000
Deposits b 390,424 14,620
Others EAh 45,616 14,318
791,559 446,426
Allowance for credit losses EEEBEE - 7)
791,559 446,419

18 OTHER CURRENT ASSETS

As at June 30, 2021, other current assets represented the costs

recoverable for meat products the Group purchased pursuant

to agency arrangements where the Group was requested

to purchase meat products and sell the meat products

to designated buyers. The Group is responsible for the

procurement and delivery of the meat products to designated

buyers and earns agreed agency fees. Under the arrangement,

the purchases of meat products are financed by bank loans

from a designated bank in the PRC.

18 EfRE&EE

RZZEZ—FXA=+H HthR®HE
EEASERBRERHRBOAEE
mA B ERAE - REEEEREZ G
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fERA4R S

BB

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

19

20

LOANS FROM RELATED COMPANIES
AND BANK BORROWINGS

During the current interim period, the Group obtained new
bank loans amounting to RMB3,177,801,000 (excluding bank
loans obtained for procurement agency service of meat
products as mentioned in note 18), which bear interest
ranging from 3.00% to 3.85% per annum, and repaid bank
loans amounting to RMB4,307,083,000 (excluding bank loans
obtained for procurement agency service of meat products as
mentioned in note 18), which bear interest ranging 1.65% to
4.05% per annum.

The loans from related companies classified under current
liabilities, are loans from entities controlled by COFCO
Corporation, a major shareholder, which are unsecured and
repayable within one year. Loans from related companies of
RMB402,500,000 (December 31, 2020: RMB2,500,000) bear
interest at ranging a fixed rates of 3.26% to 3.30% per annum.

The loans from a related company classified under non-current
liabilities are unsecured, bear interest at 1.2% per annum and
repayable in November 2035 and June 2036.

ACCOUNT AND BILLS PAYABLES

19 HE@BEH?“"TE’JE

20 EERE

X8R 1T

ﬁélt TA

RAFEIEAR - AEERBIRITER
}\E%317,780.1F%TT:(T@%F;\W.SHS?)?
MEtAEE R RBRIEREESIRTT
BR) - HIZN T 3.00% % 3.85% K FF | K
FHE ﬂfﬁ}gﬁﬁ%ﬁk)\ﬁﬁ&tsojo&s
F%r‘u(T@%F%ﬂi&ﬁﬁt?ﬁ?ﬂiﬁiﬁ%
BRIEBIRGEESOETER)  EENT
L65%§4.OS%E’9¢*IJ+~E+,% o

PEARDEABNHEBAREIRRAR
FERFHREEBEZEHNER  ADA
MWL ER-—FANEE REBHBRAD
ANERARE402508 T (T =-F
F+-—A=+—H: ARB2508T) 1%
3.26% % 330% M) EFEFHEFHE ©

SERIERDEENERATNERRE
IR - REMEI2%:TBERERZS=
AF+—ARZZE=Z R FRAEE -

% RN R B

June 30, 2021 December 31, 2020

—E-—F —TEF

ANA=+H +=—RA=+—H

RMB’000 RMB'000

AR¥T T ARBTFT

(Unaudited) (Audited)

(REBEFX) (&&= =%)

Account payables FERTERIR 490,039 507,665
Bills payable ANESES 14,553

504,592 507,665

The account payables are non-interest-bearing and are FENMERARE  EZAH—BNTF152

normally with credit periods ranging from 15 to 60 days. Bills
payable are normally repayable within 180 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

20 ACCOUNT AND BILLS PAYABLES (Continued)

An aged analysis of the account payables as at the end of the
reporting period, based on the invoice date, is as follows:

RREEDHTINT ¢

June 30, 2021

20 ENRERFARESNEE 2
MIBE K - AT BN = A HAY

December 31, 2020

—E-—-F —TEF
NA=+H +ZA=+—8~
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (FEZ)
Within 1 year 1A 474,654 484,278
1to 2 years 1FE2F 5,912 18,901
Over 2 years 2FEE 9,473 4,486
490,039 507,665
21 CAPITAL COMMITMENTS 21 BREE

June 30, 2021 December 31, 2020
—E=-—F —ETHF
ANA=t+H +=ZA=+—H
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Audited)
(REBEFX) (&%)

Contracted but not provided for in BLAT B IEE TAV AR B -

respect of:
Purchase of property, plant and BEME  BEKIEE

equipment 777,805 633,409
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Eﬁ :ﬂ‘m,jﬁ%¥ﬁ%EMT

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

22 RELATED PARTY TRANSACTIONS

22 BEBAERS

In addition to the transactions and balances detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the period:

SRz AR A M ImR E M &t

R 5 R

REBRBANGUT
BT NERR S

Six months ended June 30,

BEAA=THIEAEA

2021 2020
—E-—fF —E-FTF
RMB’000 RMB'000
AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Transactions with related companies: BB A FTHRZ S
Sales of goods HEEm 20,521 40,994
Purchases of goods BEEM 637,833 140,765
Feeding materials processing BRI RN T B
fee expense 6,574 1,433
Interest income FEUA 4,224 3,147
Interest expense F BRI 3,867 8,250
Rental expense of short-term MEHENEERS
leases 8,177 5,695
Agency procurement service RIBERBERE YA
income 10,240 39,511
Expenses for other miscellaneous H A IEAR TS F
services 1,816 881

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company.

The above sale and purchase transactions were carried out in
accordance with the terms and conditions mutually agreed by
the parties involved.

In addition, as at June 30, 2021, certain deposits included in
cash and cash equivalents are placed with COFCO Finance
Corporation Limited (“COFCO Finance”), a subsidiary of
COFCO Corporation, which is a non-bank financial institution
regulated by the People’s Bank of China (the "PBOC") and the
China Banking And Insurance Regulatory Commission. In the
PRC, deposit rates are set by the PBOC which is applicable to
all financial institutions. The interest rates offered by COFCO
Finance are the same as the rates promulgated by the PBOC.
The balances placed with COFCO Finance by the Group as at
June 30, 2021 amounted to RMB171,481,000 (December 31,
2020: RMB344,744,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HEZ-—FRA=THIERER AARKIITR)

22 RELATED PARTY TRANSACTIONS 22 BEARS @)

(Continued)
Compensation of key management personnel of AEBEEEEE A SN
the Group

Six months ended June 30,

BEANA=+THLEAEAR

2021 2020
—EB-—F —T-EF
RMB’000 RMB'000
ARBTT AREFT
(Unaudited) (Unaudited)
(REER) (REER)
Salaries, allowances and other e R REMET
benefits 3,953 4,762
Retirement benefit scheme RUREFIGHEI R
contributions 160 47
4,113 4,809
The key management personnel of the Group include the REEBNTETBEAEBEARATES
directors of the Company and certain top executives of the LEFTELHEEAS

Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2021 (Expressed in Renminbi)
(ZEZT_—FRAZTHLERER (UARBIITR)

23 FAIR VALUE MEASUREMENTS OF 23 $RiTAZAAEEE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information (particularly,
the valuation technique(s) and inputs used) about how the
fair values of these financial assets and financial liabilities are
determined, as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HE-_Z-—FXA=THIERXEA AARKIIT)

23 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

23 EMIBEZAAREBEE #)

BEFEEUQIABENENEE
EeRmEERTRMEBEN DI AEE

on a recurring basis (Continued) (#)
Financial assets/ Fair value  Valuation technique(s)
financial liabilities Fair value as at hierarchy  and key input(s)
tREE SRAR RUTBHZDREE AAEEER HERTWRERBARE
June 30,2021  December 31,2020
—E- & —E-TF
AB=t+H +ZR=+—H
1) Commodity futures contracts Assets - Nil Level 1 Quoted bid prices in an active
) AmBERH RMB289,421,000 EES F—H  market.
EE - BTG FERE -
AR
28942187
2) Foreign currency forward Liabilities - Liabilities - Level 2 Discounted cash flow
contracts RMB554,000 RMB4,889,000 S T4 Future cash flows are estimated
2) INEERHIGH =l BE- based on forward exchange

ARE5548 T AR 48898 T

rates (from observable forward
exchange rates at the end of the
reporting period) and contracted
forward rates, discounted at a
rate that reflects the credit risk of
various counterparties.
BRRERE
*%ﬁimiﬁ’\ﬂé?ﬁ%gﬁéﬁ
HEX CRERREBRITER
FEBER) RefEBER
NEERBERZHFANEE
[\ B M R BEER o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR

IR R AR M RE

For the six months ended June 30, 2021 (Expressed in Renminbi)

(ECT - —FRA=ZTHIEARER (RAREIIR)

23 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

23 EMIBEZAREETE )

BREFGTEELUQIARBETENEE
EemEERETRMEBENDAEE

on a recurring basis (Continued) (%)
Financial assets/ Fairvalue  Valuation technique(s) Significant
financial liabilities Fair value as at hierarchy  and key input(s) Unobservable input(s)
SREE/SREE RUTABZAAEE AAEERER HERTRERBAHE EXTTBRGAYE
June 30, December 31,
2021 2020
—B--F S
AA=tH +ZA=t-H
3)  Unquoted equity 15% equity 15% equity Level 3 Market Approach Discount for lack of marketability
investment at investment investment E=M  The fair value under market determined by reference to the
FvTod in McKey in McKey approach is based on the share price of listed entities in
3) BARBEGA Food Food target company's financial similar industries, 40 percent
Hth2ERAM Services Ltd - Services Ltd - performance and the multiples  (December 31, 2020: 40 percent)
ERERELE  RMB235,587,000  RVB132,121,000 of comparable companies. (Note 1)
RER RER 5% mRGRE HEnE - 2REN
McKey Food McKey Food HE TRRAABBENERE TELHE E“E’Jﬂxfﬁiﬁmmﬁﬁ
Services Ltd Services Ltd EIN TEW{%LQ&T%W BER4A%N(ZZZTF+ZA
15%0WRE - 15%RRE - AREGESL =t—-8: 40%) (MzED)
ARM AEH
2355878 13212187
Note 1: A slight increase in the discount rate for lack of marketability Wi AR R EmEBE AL E R

used in isolation would result in a slight decrease in the

fair value measurement of the private equity investment,

and vice versa. A 1% increase in the discount rate for lack

of marketability holding all other variables constant would

decrease the carrying amount of the equity investment by

RMB1,571,000 (December 31, 2020: RMB881,000).

There were no transfers between Level 1, 2 and 3 fair value

during the current period and prior year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2021 (Expressed in Renminbi)

HEZ-—FRA=THIERER AARKIITR)

23 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Reconciliation of Level 3 fair value remeasurements

23 EMIBEZAAREBEE #)
REBFTEHEL AR BETENAE
EtRmEENEMEBENAAEE
(4%)

E=HMAREBESHBHYE

Financial asset

at FVTOC|

RAnEE

AT AEMAEE

WA EREE

RMB'000

AREFIT

At January 1, 2020 (audited) RZZZZF—HA—R (KBER) 205,969
Total losses: EiaMERE

in other comprehensive income A E A 2 E A (64,885)

At June 30, 2020 (unaudited) RZZT_ZTFNA=1H (REEZ) 141,084

At January 1, 2021 (audited) RZE-—F—A—B8 (KEEZ) 132,121
Total gains: Wiar 4858 -

in other comprehensive income REMZEUA 103,466

At 30 June 2020 (unaudited) RZZBZTFXAZ1+A RESEX) 235,587

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of
financial position approximate their respective fair values at
the end of each reporting period.

THEFBFEEUQNABETENAS
SETREEREHMEBENAIRE
(1

ARBEERS  BAKEGMBARARER
NIRBHERAAGNEREERSREA
EOEAEEEEANEREHROA
REERE -
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GLOSSARY

"

“associate(s) has the meaning ascribed thereto under the Listing Rules

[EHEEA ] BB ETHRAE T Z AR RE

"Audit Committee” the Audit Committee of the Board

[BZEEg ] BExgEREES

“Board” our board of Directors

[EFg] KMMESg

“China Foods (Holdings)” China Foods (Holdings) Limited (FEIR & (%) AR A F]) (formerly known

as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)

[FhERm (ER) | REIR S (15R) AR A A (ATFECOFCO (BV) No. 108 Limited) * —RARZTT L
FNA=ZTHERBRELZESHMKINEGRARF - RREEENZEWEA
Al

"COFCO” COFCO Corporation (F125&BEBRAF]), a wholly state-owned enterprise

incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

[FiE ] FREBEARAF  — KRR —NA-FNAEHBEMRINEEBEERE -
BRIENEESLZ WARAARINEERR

“COFCO Finance" COFCO Finance Corporation Limited (M EAREMELAF]), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect wholly-owned subsidiary of COFCO

[ g5 | PRMBERETRAR  —RRZEZEZFNATHBAEFREEMAINE
REAIFFRITSEEE - RTPREONHELZEWNB AR

“COFCO (HK)" COFCO (Hong Kong) Limited (15[ (F#) AR A F]), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major Shareholder of the Company

[FEEE ] PREE (FE)BRAR - —KR—AN—FNA+THBERSEZMXINE
RAA - RTRNEEZENBRFRRAARNEERR

"COFCO Joycome”, "Company” or COFCO Joycome Foods Limited (FRRREREMABMR AT (formerly known
“our Company” as COFCO Meat Holdings Limited (FREARIERERAF) and Charm Thrive

Investments Limited (BAEIREHBRAF]), a company incorporated in the BVI
with limited liability on March 11, 2014 and re-domiciled to the Cayman Islands as
an exempted company with limited liability on May 4, 2016
[FRERER]IKIARA] TRRERRBERAR (AIERRARZERER AR RETREFRAT) -
—FXR_E-MF=A+t - HAAEABRLHSEMKINERAR TR -F
—ANFLANABMERENS  ER—XEREERLA
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GLOSSARY

"COFCO Meat Investments”
[FREARKEE ]

“Corporate Governance Code”

“Food Safety Committee”
[EmxrEEg]

"ou "ou

"Group”, “our Group”, “we" or "us”

[ AR |3 [ 5

"HKS" or "Hong Kong dollar(s)”
[T

“Listing Rules”
[ BR8]

“Mainfield”

[ AR |

COFCO Meat Investments Co., Ltd. (FREARKZEBRAF), a limited liability
company incorporated under the laws of the PRC on March 20, 2009 and an
indirect wholly-owned subsidiary of our Company

TREARKEARAR  —KR _ZZENF=A -+ ARBREDEETMKZ
WABERRAE - BARANHEEZENBAR

the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
FiR RIS EER TR R(BEEARE)

director(s) of our Company

ARBES

the Food Safety Committee of the Board
EEEAMKETEES

our Company and its subsidiaries or, where the context so requires in respect of
the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

RABREMBLAR  OXERT ARG AERENE R ANZERA
RIZATEVERETE - AERERNERERAEEEBNER

the lawful currency of Hong Kong

BREEES

the Rules Governing the Listing of Securities on the Stock Exchange

B PrRE S Em AR Al

Mainfield International Limited (BAEEEERAER A F]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major Shareholder of our
Company

REERARLAE  —RRZZZNFTANBEEABREZHESTMKINE
AR - BAREINEERE
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GLOSSARY

o0 ==

B

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

[ A FRAIN S+ EMEITAERETE SR ZHRESTR]D

“Nomination Committee” the Nomination Committee of the Board

[REZES] EEEREEEY

"PBOC” the People’s Bank of China (7 B A R #R7T), the central bank of the PRC

[FR B A RERTT] R ARIRTT - REIEY R RIRTT

"Prospectus” the prospectus of the Company dated October 19, 2016

[AkER] RABBEHAZZ—RETATNLENERER

“Remuneration Committee” the Remuneration Committee of the Board

[FEEg] EFEeVMEES

“RMB" or “Renminbi” the lawful currency of the PRC

AR HEUEEEE

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

[E5 AT %D ] FBEDEST BEHF REED] - EARHERTS T

“Shareholder(s)” holder(s) of our shares of the Company

[P NSOl ErESEE PN

"Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bk 22 P ERBARSMERAE
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