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Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with its
subsidiaries collectively referred to as the “Group”), | hereby present the interim
results of the Group for the six months ended 30 June 2021.

The financial performance of the Group was improved for the six months
ended 30 June 2021. The COVID-19 pandemic (the “Pandemic”) continued
to have negative impacts on the business and operations of the Group. The
recent outbreak of variants of the coronavirus in Southeast Asia, inevitably
affected the productions of the Group's suppliers located in Vietnam and led
to the delay in shipment of products to the Group's customers in the North
America. With the global shortage of chips and integrated circuits, and the
increase in material costs, such as copper, aluminum and plastic materials, the
profit margins of the Group’s products have declined when compared with
the same corresponding period in 2020. The Group has taken some measures
to reduce the unfavourable impacts arising from the Pandemic, including but
not limited to sourcing from different suppliers and adjusting the logistics
structures.

The outbreak of variants of the coronavirus in May 2021 also had adverse
impact on the tourism and economic sentiment in Nepal which led to the
slight decrease in number of subscribers of Dish Media Network Limited (“Dish
Media’, the Company’s 47.12%-owned associate and the largest satellite pay
television operator in Nepal). Nevertheless, the satellite pay television business
of Dish Media was able to generate stable subscription revenue in the first half
of 2021 and contributed profits to the Group.

The ongoing China-US trade war still has some negative impacts on the
operations of the Group and the Group mitigates the impacts by sourcing
from suppliers in Southeast Asia, serving the purpose of avoiding the excessive
tariffs imposed by the United States of America (the “US”) on products from the
People’s Republic of China (the “PRC").

* Foridentification purpose only
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Although the global economy is gradually recovering from the Pandemic,
the geo-political and geo-economic tensions are yet to be resolved.
Given these volatilities and challenges, the Group will continue to adopt a
prudent approach in managing its cash flows position and will make every
endeavour to identify business opportunities with promising potential in the
manufacturing segments in emerging markets or even other sectors so as to
diversify our income source to weather adverse economic cycle.

To strengthen the financial position and improve the liquidity of the Group,
on 28 April 2021, the Company proposed inter alia, capital reorganisation and
rights issue on the basis of one rights share for every two adjusted shares in
issue on the record date. The share consolidation and capital reduction of the
Company on the basis that ten issued and unissued shares were consolidated
into one adjusted share with par value of HK$S0.1 each in the share capital of
the Company became effective on 11 June 2021 and the rights issue of the

Company was completed on 21 July 2021.

Going forward, the Board believes that the growth of the Group will depend on
business opportunities arising from new 5G peripherals, Internet of Things and
related products. In anticipation of such business opportunities, the Group's
research and development team is developing new 5G related products with
reference to the market trend. New products under development include
next generation radio frequency and antenna products. The Group's research
and development team is working on these products in the research center
in Hsinchu, Taiwan. Hopefully, the Group's new 5G related products will bring
about more business opportunities as well as revenue and profits.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, and management
and employees for their continuous support and contribution to the Group.
We look forward to sharing the rewards ahead with you.

Kuo Jen Hao
Chairman
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FINANCIAL HIGHLIGHT AND BUSINESS REVIEW

The Group recorded a decrease in gross profit margin from 13.12% for the six
months ended 30 June 2020 to 10.46% for the six months ended 30 June 2021
due to the increase in material costs, global shortage of chips and integrated
circuits as a result of the Pandemic.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group’s media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets such as trading of small home
appliances. The revenue of this segment was increased by 6.1% as compared
with the six months ended 30 June 2020.

—  Segment revenue of media entertainment platform related products was
approximately HK$78.7 million (six months ended 30 June 2020: HK$74.2
million).

—  Segment results from operations were approximately HK$5.6 million (six
months ended 30 June 2020: HK$5.8 million).

—  Segment margin was 7.08%, which was decreased by 0.75 percentage-
point as compared with the segment margin of 7.83% for the six months
ended 30 June 2020 due to the low profit margin from trading of small
home appliances.

Outlook

The Group is exploring new business opportunities for this segment such as
trading of small home appliances. The China-US trade war is not expected to
have material adverse impact on this segment as this segment does not have
customers in the US.
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OTHER MULTIMEDIA PRODUCTS

Due to the increases in material costs and freight charges, the profitability of

the Group's other multimedia products segment was lower than expected.
Major products of this segment included cables, multimedia accessories,
wireless mobile phone chargers for vehicles and ultraviolet light smartphone
sanitizers. Segment revenue increased by 17.3% due to the gradual recovery of
economy from the Pandemic as compared with the six months ended 30 June
2020.

Segment revenue of other multimedia products was approximately
HK$128.3 million (six months ended 30 June 2020: HK$109.4 million).

Segment results from operations were approximately HKS$7.4 million (six
months ended 30 June 2020: HK$10.1 million).

Segment margin was 5.79%, which decreased by 3.41 percentage-point
as compared with the segment margin of 9.20% for the six months
ended 30 June 2020.

Outlook

We are enhancing our product portfolio and developing new businesses to
cope with the new demand from customers. The China-US trade war and
increase in freight charges have certain impacts on this segment as some of
the customers are located in the US and the impact is partially mitigated by
sourcing from suppliers outside the PRC, such as Southeast Asia and adjusting

logistics structure.
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SATELLITE TV EQUIPMENT AND ANTENNA PRODUCTS
The segment margin of the Group’s satellite TV equipment and antenna
products segment showed a decline notwithstanding the gradual recovery of
economy from the Pandemic in the North America.

Segment revenue of satellite TV equipment and antenna products
was approximately HK$347.5 million (six months ended 30 June 2020:
HK$293.1 million).

Segment results from operations were approximately HK$33.7 million (six
months ended 30 June 2020: HK$33.2 million).

Segment margin was 9.69%, which decreased by 1.63 percentage-point
as compared with the segment margin of 11.32% for the six months

ended 30 June 2020.

Outlook

Low noise blocking down converters (‘LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite television signals.
Apart from the sales of LNBs to the customers in North America, we are
exploring business opportunities in other areas such as cross-selling LNBs
to other existing customers of the Group in South Asia. The research and
development team of the Group endeavours to develop new products for next
generation radio and antenna communications. The China-US trade war has
some impacts on this segment as some of the customers are located in the US.
Such impacts are minimized by sourcing from suppliers outside the PRC, such
as Southeast Asia.
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GEOGRAPHICAL SEGMENT RESULTS i 35 0 BB R AR

Asia CEp)

—  Segment revenue for Asia for the six months ended 30 June 2021 was — REEZZTEZ—FXA=+tHLE~EA"
approximately HK$141.4 million, as compared with the six months EEN) ) -“iIE 145( = %) B141,40000078 7T 0 R
ended 30 June 2020 of approximately HK$69.0 million. HEZZ-ZEFAA-+BHLERNERLOAE

69,000,000 7% 7T °

—  104.9% increase in segment revenue compared with the six months — oOEkIFZHEHZE —ZEFXA=+AHL
ended 30 June 2020. N A A8 b 3 7Jl] 104.9% ©

—  Asia’s portion accounted for approximately 25.5% of the Group's total — REBEE-ZE-—FXA=t+HLEREAR"
revenue for the six months ended 30 June 2021 (six months ended 30 oM &S fﬁ $ SEEH LY EL255% (8 E
June 2020: 14.5%). —ZE-TFEXNAZTHIERER 145%)

Europe &M

—  Segment revenue for Furope for the six months ended 30 June 2021was — REBE T - —FXA=1+HIE~EAH "
approximately HK$65.9 million, as compared with the six months ended BN 2 36 4R %S 49 465,900,000 7T 0 iR &
30 June 2020 of approximately HK$57.3 million. EFT_FTFRA=ZTHIERBEANA

57,300,000 TT °

—  15.0% increase in segment revenue compared with the six months — PHWRFEFEE_ZE_ZTFAA=THIt
ended 30 June 2020. 7N fE A AE LB H015.0% ©

—  Europe’s portion accounted for approximately 11.9% of the Group's total — REZEZ_ZEZ—"FRA=1+HIEAMEA"
revenue for the six months ended 30 June 2021 (six months ended 30 BN DG ASEENBUENI19%(HE
June 2020: 12.0%). ZEZTFERNAZTHIEREAR 120%)

Middle East ===}

—  Segment revenue for Middle East for the six months ended 30 June 2021 — REEZZE-_—FXNA=Z+tHILNEAR-
was approximately HK$8.2 million, as compared with the six months FRER 9 B UK & 49 48,200,000 JT 0 T A AR
ended 30 June 2020 of approximately HK$47.6 million. EZEZEFRNA=ZFTHERBAOR

47,600,000 78 7T

—  82.8% decrease in segment revenue compared with the six months — DEWFHEZR —EEXA=+THIE
ended 30 June 2020. 7N E A A8 B R A 82.8% ©

—  Middle East's portion accounted for approximately 1.5% of the Group's — REE_ZE-_—FARXA=1+HIEAMEA"
total revenue for the six months ended 30 June 2021 (six months ended FRBOMAEEMNBUZEN 1% (BHEZ
30 June 2020: 10.0%). Z_TFRNA=ZTHILEAREA:100%) °
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North America

Segment revenue for North America for the six months ended 30 June
2021 was approximately HK$322.6 million, as compared with the six
months ended 30 June 2020 of approximately HK$276.4 million.

16.7% increase in segment revenue compared with the six months
ended 30 June 2020.

North America’s portion accounted for approximately 58.2% of the
Group's total revenue for the six months ended 30 June 2021 (six months
ended 30 June 2020: 58.0%).

South America

Segment revenue for South America for the six months ended 30 June
2021 was approximately HK$15.3 million, as compared with the six
months ended 30 June 2020 of approximately HK$24.4 million.

37.3% drop in segment revenue compared with the six months ended
30 June 2020.

South America’s portion accounted for approximately 2.8% of the
Group's total revenue for the six months ended 30 June 2021 (six months
ended 30 June 2020: 5.1%).

Outlook
As our businesses in Asia, Europe and North America accounted for the

majority of the Group's revenue, we shall focus on these regions in the future.
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CAPITAL REORGANISATION AND RIGHTS ISSUE

Reference is made to the announcements of the Company dated 28 April
2021 and 9 June 2021, and the circular of the Company dated 17 May 2021 in
relation to, among other things, the capital reorganisation of the Company (the
“Capital Reorganisation Announcements and Circular”) and the prospectus
of the Company dated 24 June 2021 and the announcements of the Company
dated 12 July 2021, 20 July 2021 and 27 July 2021 in relation to the rights issue
of the Company (the "Rights Issue Announcements and Prospectus”). Unless
otherwise specified herein, capitalised terms used herein shall have the same
meanings as those defined in the Capital Reorganisation Announcements and
Circular and the Rights Issue Announcements and Prospectus.

The Capital Reorganisation comprised the Share Consolidation, the Capital
Reduction and the Share Premium Reduction on the basis that every ten
issued and unissued Existing Shares of a par value of HK$0.10 each shall be
consolidated into one Consolidated Share of a par value of HK$1.00 each in
the share capital of the Company. Immediately after the Share Consolidation,
the issued share capital of the Company was reduced by (i) rounding down
the number of Consolidated Shares in the issued share capital of the Company
to the nearest whole number by cancelling any fraction of a Consolidated
Share in the issued share capital of the Company; and (i) cancelling the paid-
up capital of the Company to the extent of HK$0.90 on each of the then issued
Consolidated Shares such that the par value of each issued Consolidated Share
was reduced from HKS$1.00 to HKS$0.10. The credit arising from the Capital
Reduction was credited to the contributed surplus account of the Company
within the meaning of the Companies Act and then was applied towards
offsetting the accumulated losses of the Company as at the effective date
of the Capital Reduction, thereby reducing the accumulated losses of the
Company. The Capital Reorganisation was approved by the Shareholders at the
SGM held on 9 June 2021 and became effective on 11 June 2021.

The amount of HK$506,750,000 standing to the credit of the share premium
account of the Company be reduced to nil and that the credit arising
therefrom be transferred to the contributed surplus account.

Upon the Capital Reorganisation became effective, the Company conducted a
Rights Issue to raise approximately HK$68.9 million before expenses by issuing
164,053,830 Rights Shares, on the basis of one Rights Share for every two
Adjusted Shares in issue on the Record Date then held at the Subscription Price
of HK$0.42 per Rights Share, representing a discount of approximately 16.00%
to the theoretical closing price of HK$0.50 per Adjusted Share (after taking into
account the effect of the Capital Reorganisation) based on the closing price of
HKS$0.05 per Share as quoted on the Stock Exchange on 27 April 2021, being
the last full trading day before the release of the announcement dated 28 April
2021 in relation to the Rights Issue.
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The Rights Issue was completed on 21 July 2021, and an aggregate of HERERZE-_—F+HA= ‘f— B I$EFE
164,053,830 Rights Shares were allotted and issued to the Qualifying F‘J/\ﬁﬁﬂxﬁﬁﬁﬁél‘@*ﬂ & $£164,053,830 I £
Shareholders accordingly, which carried the aggregate nominal value of f% 5 42T 1B 41640538378 7T ° i (8 4% %ﬁ =
HK$16,405,383. The gross proceeds raised from the Rights Issue (including ZHE) &R 2 P15 IE 58 4 568,900,000 T
the Compensatory Arrangement) were approximately HK$68.9 million IR B 2 18 AR AT SR IB ) 58 49 £566,300,00078 JT ©
and the net proceeds from the Rights Issue after deducting the expenses FRERBR OB FEL B040E T °

were approximately HK$66.3 million. The net price per Rights Share was

approximately HK$0.40.

The Company considered that the Rights Issue would allow (i) the Group to AKRARE HBREANSOAEERSTBHBARNR
improve the financial position (i.e. reducing its indebtedness and finance costs) (AR EEBEBERAN) M T eELABERE
without incurring debt financing cost and (ii) the Qualifying Shareholders to MARMHEERBRREFFRESREHIFEN
maintain their respective pro rata shareholdings in the Company, and was fair KAGIRE BEBAFABTHFAEARA MR
and reasonable and in the interests of the Company and the Shareholders as a I EERE Rz o

whole.

The Company intended to apply the net proceeds from the Rights Issue for AL A AR AEHNE FB KA LEEAE R
partial repayment of the outstanding loans of the Company as previously HBEERAEE AR BEEHRABRIEFRE
disclosed in the Capital Reorganisation Announcements and Circular and the RIEBEHOARAFRREEER - RARE A
Rights Issue Announcements and Prospectus. As at the date of this report, AARBR LGS EEBEMSREFE -
the Company had fully utilized the net proceeds in accordance with the said

intention.
Effect of Rights Issue on the shareholding structure of the Company: HIEE A ANRIRELEE 2 E
Immediately before completion Immediately after completion
of the Rights Issue of the Rights Issue
SR T AR A FEREMHRTERE
Number of Number of
issued Adjusted Approximate issued Adjusted Approximate
Shares % Shares %
ERITRAR CDRITRFE
Ko EAE B A% g g=| BA %
Substantial Shareholders FERR
First Steamship Company Limited % fffi A% 175 & R 2 & 95,085,935 29.0% 142,628,902 29.0%
Metroasset Investments Limited ~ Metroasset Investments 50,718,859 15.5% 70,718,859 14.4%
Limited
IXL CAPITAL IXL CAPITAL 27,376,200 8.3% 51,376,200 10.4%
Public Shareholders APEBRE
Placees ZYGUN - - 48,781,322 9.9%
Other Shareholders Hahg = 154,926,666 47.2% 178,656,207 36.3%
Total 45t 328,107,660 100.0% 492,161,490 100.0%
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REVENUE

Revenue for the six months ended 30 June 2021 was approximately HK$554.5
million, representing an increase of 16.3% compared with approximately
HK$476.7 million for the six months ended 30 June 2020. The increase in
revenue was mainly due to the gradual recovery of economy from the
Pandemic.

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to owners of the Company was approximately HK$0.1 million
for the six months ended 30 June 2021, compared with loss of approximately
HK$1.2 million for the six months ended 30 June 2020. The profit mainly arose
from the increase in revenue.

EARNINGS/(LOSS) PER SHARE

Calculation of basic earnings per share for the six months ended 30 June
2021 was based on the profit attributable to owners of the Company and the
weighted average number of 328,107,660 (30 June 2020: 326,347,362 shares as
restated) ordinary shares (the “Shares”) in issue. Basic earnings per share was
HKO0.03 cents for the six months ended 30 June 2021, as compared with loss
per share of HK0.38 cents for the six months ended 30 June 2020 as restated.

FINANCE COSTS

The Group's finance costs for the six months ended 30 June 2021 was
approximately HK$14.3 million, compared to approximately HK$16.8 million for
the six months ended 30 June 2020. Finance costs were decreased due to the
decrease of bank and other borrowings when compared with the six months
ended 30 June 2020.

INCOME TAX EXPENSE

Income tax expense for the six months ended 30 June 2021 was approximately
HK$8.0 million (30 June 2020: HK$2.3 million).
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TRADE RECEIVABLES FEWE 5 R

2021 2020
- = — —E-EE
HK$'000 HK$'000
FER FAT
Balance at 1 January R—A—Br&H 122,505 207,495
Balance at 30 June RANA=+BmM&EH 238,890 187,605
Average balance SEH & 180,698 197,550
Revenue for the period ended 30 June* HENA=TAHLEEMKE 554,520 476,694
Average turnover days S SFEIE PN 59 76

* Excluded sales to an associate * TERER—HEEE A RHEE -
As at 30 June 2021, the trade receivables of the Group, net of allowance of RZEZ—FXA=1+H A5EENEKRESE

doubtful debts was approximately HK$238.9 million (31 December 2020:
HKS$122.5 million). The trade receivables turnover days was within the average
credit period of 60 days to 120 days to the customers of the Group.

#+-A=+—8:

HA60 K E 120K A ©

AN R BR B 15 49 52389000008 L (— 2 - F
1 122,500,000 L) - BN E 5
ERNEBEXYERGL TAEEEFNTHEE

TRADE PAYABLES FE 1+ B 5 BR ™K
2021 2020
—EB-—F —E_TF
HK$’000 HK$'000
FET FAET
Balance at 1 January N—HA— B84 208,095 302,048
Balance at 30 June RINA=+ BB 304,657 243,635
Average balance EH s er 256,376 272,842
Costs of sale for the period ended 30 June HENAZT A LHEMNESENAR 496,494 414,172
Average turnover days 15 8 88 K & 94 120
As at 30 June 2021, the trade payables of the Group was approximately RZEBEZ—FXA=1+H AEENENESE

HKS$304.7 million (31 December 2020: HK$208.1 million). The decrease in trade
payables turnover days was due to the improvement of Group’s liquidity and

ability to settle payables to suppliers.

A 5304,7000008 L —E-FEF+—_A=+—H:
208,100,000/ 7T) B B SR ABEXEUR L -

TIARANEENZRHEEREERMNFIRNR

T NMEES -
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NET ASSET VALUE PER SHARE

Calculation of net asset value per share was based on the net asset value of the
Group of HK$46.8 million (31 December 2020: HKS53.5 million) and 328,107,660
Shares issued at 30 June 2021 (31 December 2020: 328,107,660 Shares as
restated). Net asset value per share at 30 June 2021 was HK$0.14 (31 December
2020: HKS$0.16)

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the overall cash and cash equivalent of the Group was
HK$99.7 million (31 December 2020: HK$88.9 million). The Group managed its
capital structure and liquidity to finance its operations by using bank and other
borrowings and funds generated from operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.69
as at 30 June 2021 (31 December 2020: 0.66).

As at 30 June 2021, the Group's total borrowings were approximately HK$457.8
million (31 December 2020: HK$421.2 million), out of which HKS$416.7 million
(31 December 2020: HK$387.0 million) were due within one year and the rest
of HK$41.1 million (31 December 2020: HK$34.2 million) were due over one
year. Approximately 81.5% of the Group’s bank and other borrowings were
denominated in US dollars (“USS$") and the rest of them were denominated in
Renminbi (“"RMB"), Euro and New Taiwan dollars. The effective interest rates
on the Group’s variable interest rate bank and other borrowings ranged from
1% to 10%. The gearing ratio (total borrowings over total assets of the Group)
decreased from 47.0% as at 31 December 2020 to 44.5% as at 30 June 2021.
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CHARGES ON THE GROUP’S ASSETS

As at 30 June 2021, the Group’s general banking facilities (including bank
loans and other borrowings) were secured by the following assets of the
Group: (i) bank deposits of HK$4.3 million (31 December 2020: HK$4.0 million),
(i) property, plant and equipment with a carrying value of HK$24.7 million
(31 December 2020: HK$22.4 million), (iii) investment properties of HK$230.6
million (31 December 2020: HK$205.4 million), (iv) trade receivables of HK$197.7
million (31 December 2020: HK$45.8 million), (v) inventories of HK$145.3 million
(31 December 2020: HK$31.4 million), and (vi) pledge of the Company's interest
in Pro Brand Technology, Inc.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

There were no significant investments held as at 30 June 2021.

The Group did not have any future plans for materials investments nor capital
assets as at 30 June 2021.

*  Foridentification purpose only
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EVENTS SUBSEQUENT TO THE REPORTING PERIOD

(i)

Cooperation Agreement in Relation to Proposed
Redevelopment

Reference is made to the voluntary announcement of the Company
dated 17 August 2021 in relation to the cooperation agreement (the
"Cooperation Agreement”’) that was entered into between the Group
and Guangdong Huasuan International Industrial Park Investment
Development Co, Lid* (EREEHBHBEEXREBLEZTRER
/2 B]) (“Huasuan”) in July 2021. Pursuant to the Cooperation Agreement,
Huasuan and Sandmartin (Zhong Shan) Electronic Co,, Ltd.* (“ZSS”, an
indirect wholly owned subsidiary of the Company) will cooperate to
upgrade certain blocks of factory buildings and dormitories constructed
on an industrial land and to redevelop some vacant and undeveloped
parts of that land (collectively, the “Land”) subject to prior consents and
planning approvals from the relevant PRC government authorities. The
Land is situated in Zhongshan, Guangdong Province, the PRC and is
owned by ZSS. The intention of the Cooperation Agreement is to set out
the framework to redevelop the Land into an intelligent manufacturing
centre for research and development for future leasing or disposal
purposes (the “Redevelopment”). Huasuan will fund the entire costs of
the Redevelopment and the Group will provide part of the Land that will
be used for the Redevelopment. The Group and Huasuan will be entitled
to 20% and 80% respectively of the new buildings constructed on the
Land by apportioning the rental income attributable to, or the proceeds
from the disposal of, the newly constructed buildings (the “Revenue
Apportionment”).

The Redevelopment will be developed under the name of ZSS. To ensure
the continued commitment in the Redevelopment, Huasuan will pay to
the Group a cooperation fund amounting to RMB60 million as security
deposit (the “Cooperation Fund”). As securities for such Cooperation
Fund, the Group will pledge to Huasuan (i) 100% of the shareholding
interests in ZSS which holds the Land (the “Equity Pledge”); and (i) one
of the three pieces of land parcels within the Land (the “Land Pledge”).
Huasuan shall release both the Equity Pledge and the Land Pledge upon
full repayment of the Cooperation Fund by the Group and completion of
the Redevelopment and Revenue Apportionment. If the Redevelopment
is unable to proceed, the Cooperation Fund shall be refunded to
Huasuan without interest within 10 business days failing which there is
a default interest of 8% per annum payable by the Group within three
months.

*  Foridentification purpose only
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As at the date of the Voluntary Announcement, the Redevelopment
is in the planning stage. The concrete plan in relation to the Revenue
Apportionment cannot be determined and will have to be further
negotiated between the parties. Similarly, the design and scale of the
Redevelopment, the exact size and location of the Land that will be
provided by the Group for the Redevelopment cannot be determined
until prior consents and planning approvals from the relevant PRC
government authorities are obtained. The Redevelopment may not
proceed if the Group cannot obtain the relevant consents and planning
approvals. Other than prior consents and planning approvals from the
relevant PRC government authorities, other conditions precedent that
the parties have to fulfil before the Redevelopment can commence are
that:

(i) Huasuan shall pay to the Group the Cooperation Fund; and

(il the Group shall provide the Equity Pledge and Land Pledge to
Huasuan for securing repayment of the Cooperation Fund.

For the Equity Pledge, this is under the Group's control and should be
fulfilled after documentations for the Equity Pledge are completed. As
for the Land Pledge, the Group needs to seek consent from the banks in
the PRC to release one of the plots of land that is charged to the banks
for it to be pledged to Huasuan. Whether the banks will agree to this is
not under the Group's control.

Pursuant to the Cooperation Agreement, the Group may not proceed
with the Redevelopment even if the conditions precedent above are
fulfilled if the outstanding matters such as the location and size of the
Land to be provided by the Group, the scale of Redevelopment to be
undertaken by Huasuan and whether the newly developed Land will be
leased or to be disposed of cannot be resolved or agreed. Therefore, at
this stage, there is no transaction in connection with the Cooperation
Agreement that would trigger Chapter 14 of the Listing Rules.
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If those outstanding matters are resolved and agreed (including the prior
consents and planning approvals from the relevant PRC government
authorities), the Group will proceed with the Redevelopment with
Huasuan by entering into further agreements. If the transactions under
the further agreements constitute major transactions (as defined under
the Listing Rules), the Group will comply with the requirements under
Chapter 14 of the Listing Rules.

Pending development of such subsequent non-adjusting event, the
Group's financial and operating performance may be affected, the
extent to which cannot be estimated as at the date of the Voluntary
Announcement. For details, please refer to the Voluntary Announcement.

Rights Issue

Upon the Capital Reorganisation became effective, the Company
conducted a Rights Issue on the basis of one Rights Share for every
two Adjusted Shares in issue on the Record Date. The Right Issue
was completed on 21 July 2021 and the gross proceeds raised by the
Rights Issue was approximately HK$68.9 million and an aggregate of
164,053,830 Rights Shares were issued at the Subscription Price of
HKS$0.42 per Rights Share by either accepted or placed under the Rights
Issue or Compensatory Arrangement and all the conditions with respect
of the Rights Issue set out in the prospectus of the Company dated 24
June 2021 have been fulfilled. For further details of the Rights Issue,
please refer to the section headed “Capital Reorganisation and Rights
Issue” in this report.

Save as disclosed above and in the sections headed “Capital
Reorganisation and Rights Issue” and “Corporate Governance and Other
Information — Corporate Governance” in this report, there were no
other important events affecting the Group which have occurred since
the end of the reporting period.
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FINANCIAL REVIEW (Continu

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND RELATED HEDGES

The Group's sales and purchases were mainly denominated in US$S and RMB.
The Group was exposed to certain foreign currency exchange risk but it does
not expect future currency fluctuations to cause material operation difficulties
because the recent pressure from appreciation of RMB was manageable and
the Group purchased raw materials from diversified sources. Also, the Group
currently does not have a foreign currency hedging policy. During the period,
the Group has not entered into any foreign exchange hedging arrangement.
However, the management continuously assesses the foreign exchange
risks, with an aim to minimise the impact of foreign exchange fluctuations on
business operations.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30 June 2021
(31 December 2020: Nil).

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2021 (six months ended 30 June 2020: Nil).

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

Reference is made to the announcement of the Company dated 31 December
2018 (the “Announcement”) and the circular of the Company dated 25 May
2019 (the “Circular”). Unless otherwise stated, capitalised terms used herein
shall have the same meanings as those defined in the Announcement and in
the Circular. On 31 December 2018, the Vendor and the Purchaser entered into
the Agreement pursuant to which the Vendor has conditionally agreed to sell,
and the Purchaser has conditionally agreed to purchase the entire issued share
capital of the Target Company, at the nominal consideration of US$1T with
effect from the Transaction Date. The Target Company was a wholly-owned
subsidiary of the Company and indirectly held 51% interests in MyHD. All the
conditions set out in the Agreement had been satisfied and the Disposal was
completed on 25 June 2019.
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The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case may
be) notwithstanding Completion taking place. Such arrangement confers the
right to the Company or SMT (as the case may be) to receive the payments
for the Existing Loans from the Target Company and/or MyHD (as the case
may be) when the financial positions of the Target Company and/or MyHD
(as the case may be) improve and have sufficient cash to settle the Existing
Loans. As at 30 June 2021, there were Existing Loans in the aggregate amount
of US$94,485,000 comprising aggregate principal amount of US$71,298,000
and aggregate accrued interest (calculated based on the terms of the Existing
Loans) of US$23,187,000 owing by the Target Company and/or MyHD to the
Company and/or SMT (as the case may be), the particulars of which are as

BEZRKCEE BHFCREZBEEE BT
REARBREHRIER B RME)EERE
BRARK/SEMHD(RTFERAME)RNREE
R BRLRHBEFARARERBRERTBER
fE)ERE B REA A&/ IMHDGR T BRI E)
ZHBRARELHEE TARSEMNIRE ERE
BEZRA K EMyHD (A8 T 158 M e ) W EUR
BERZNZ - R-ZE-_—F<A=1+8H -®EH
EHA £ A94485000E T BEBEAT R F
MyHD & R AR B R/ S BB R GE 1B R E)
RN & 48 5871,298000E T K ERT A B (ARIBER A
B IEREHE) 4858231870003 70 0 BT ¢

follows:
Principal amount Accrued interest
Prevailing outstanding as at asat
Lenders Debtors interest rate Maturity date 30 June 2021 30 June 2021
R-B-—-F R-B-—-F
~AB=1H ~AHB=1H
BN 17 E 2 HEL

ERA BEA RITAZ 38R HAREBRASH EEFIR
SMT Target Company 3 months LIBOR 31 December 2020 US$9,554,000 US$1,461,000
+ 100 basis points et (approximately HK$74,190,000)  (approximately HK$11,345,000)
LR ERE VNS —EARARTARX —T=-F 9,554,000 T 14610003 7T
FEMIo0 EEZWEY  +ZH=+—H (#974,190,0007% 7T.) (#911,345,0007% 7T)
SMT MyHD 3 months LIBOR 31 December 2020 US$10,500,000 US$1,345,000
+ 100 basis points M (approximately HK$81,537,000)  (approximately HK$10,444,000)
RHEE MyHD “[HARBBTAE Z—T=F 10,500,000% 7T 13450003 7T
1 S 0100 18 2 B s +_H =t—H (#981,537,0007% 7T (710,444,000 7% 7T)
SMT MyHD 10% per annum 31 December 2020 US$42,653,000 US$16,967,000
(approximately HK$331,218,000)  (approximately HK$131,756,000)
RHEE MyHD FHEI0E —T-TF 42,653,000 70 16967,0005 7T
+=ZA=1+—H (#9331,218,000 % 7T) (#9131,756,000 % 7T)
the Company MyHD 10% per annum 31 December 2020 US$8,591,000 US$3,414,000
(approximately HK$66,712,000)  (approximately HK$26,511,000)
ARA MyHD FHEI0E —E-TF 8,591,0003 7T 34140003 7T
+ZA=1+—H (#966,712,0007% 7T) (#726511,0007% 75)
Total US$71,298,000 S$23,187,000
(approximately HK$553,657,000) (approximately HK$180,056,000)
@t 71,298,000 % 7T 23,187,0005 7T
(#7553,657,0007% 7T (#2180,056,000 7% 7T
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Note:

1. As a reference, 3 months London inter-bank offered rates ("LIBOR") as applicable to these two
loans during the period between 1 May 2012 to 30 June 2021 ranged between 0.13138% and
2.80763%.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to HK$27,332,000). Notwithstanding that MyHD
ceased its operation in late 2019, the Company has not received any demand
for payment from MyHD under the Guarantee. As at 30 June 2020 and 2021,
the Group had recognised the provision for financial guarantee in the amount
of US$3,500,000 (equivalent to HK$27,332,000) in relation to the Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the period under review.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2021, the Group employed a total of 667 (31 December 2020:
646) full-time employees. Employees are remunerated according to their
performance and responsibilities. Employees of the Group receive training
depending on their scope of works, especially those training relating to
workplace health and safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The emoluments of the Directors are
decided by the Board based on the recommendation of the remuneration
committee, having regard to market competitiveness, individual performance
and achievement. The Company regularly reviews and determines the
remuneration and compensation packages of the Directors and senior
management.
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DIRECTORS’ SERVICE CONTRACTS

The Company has entered into service contracts with all Directors, with the

maximum term of three years. No service contract was entered into or is to be
entered into between the Directors and the members of the Group that cannot
be terminated by the Group within one year without paying any compensation
(other than the statutory compensation).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of each of the Directors
and chief executive of the Company and their associates had in any shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFO")) which were
required (a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions in which they were taken or
deemed to have under such provisions of the SFO), or (b) which are required
pursuant to Section 352 of the SFO to be entered in the register maintained
by the Company referred to therein, or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “"Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
(R ER R E A

(@) Long positions in the Shares, underlying shares and (@ RERXATARG  HEAROGREEZHH
debentures of the Company wE

Percentage of

Number of the issued share

Name of Director Capacity Shares held capital

PR 6 EE 1T

EsnR g7 #E RAEBTDLE

Mr. Hung Tsung Chin Interest of controlled corporation 50,718,859' 15.46%

HEIRE K REHEB O E R

Note: B &

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr. 1 275 18 5 A 2 Metroasset Investments Limited 5 75 &9

Hung Tsung Chin beneficially owns 45.09% of the issued share capital. B85 S HEE S5 A B SRS XD B H045.000 5 B¢

FTRRAS

0 RERE / EETEEERERAT 25



Im“munuifmmuummnn@ e

(U ! g |
’ umlq (i dhifi ﬂ Lt i ‘*f"..n. i

i

NFORI\/\ATION (Continued)

J
i

AN 1%
1
1l

(b) Long positions in the shares, underlying shares and (b) REQATMEBZEZERG  HEARGRE
debentures of associated corporations of the Company EZFPNEE
Name of associated corporation: TE A E S 1
Pro Brand Technology, Inc. 8 & & 4 R 22 &) *(Pro Brand Technology, Inc.)

Percentage of

Number of the issued
Name of Directors Capacity shares held share capital
Fi ¥ R 49 hEe &1
EENE 514 A RABDL
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
PRIE#TE REEDEE RS
Beneficial owner 300,000
EnlEA
Total 650,000 0.82%
et
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
TR A EmlEB A
Notes: B &
1. These shares represent 350,000 shares of Pro Brand Technology, Inc., a non-wholly 1. ZERMNREROHRAEABERAFABFANEKARF
owned subsidiary of the Company, held by Jun Zhong Investment Limited* ($5{F #% F2EMERAHEEMEAR A F*ProBrand
& B R A F)) in which Mr. Chen Wei Chun beneficially owns the entire issued share Technology, Inc) #9350,000 R A& {5 » IRIZ$5E E B 5
capital. BAEHHREERRANEIE HFITRA -
2. These shares represent 300,000 shares of Pro Brand Technology, Inc., a non-wholly 2, ZERODARRBREVEERBENARAREELE
owned subsidiary of the Company, owned by Mr. Chen Wei Chun. B & 2 7] 18 & B 5 A R 2 & *(Pro Brand Technology,
Inc.) #300,000 PR B 173 =
3. These shares represent 450,000 shares of Pro Brand Technology, Inc., a non-wholly 3. ZEROBRERAXBEELERENERARLE
owned subsidiary of the Company, owned by Mr. Hung Tsung Chin. Bt 8 X B 18 & £ £ B PR 22 &) *(Pro Brand Technology,
Inc.) # 450,000 B A& 15
* Foridentification purpose only x (EHE5
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Save as disclosed above, as at 30 June 2021, none of the Directors or the chief
executive of the Company and their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
(@) which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or
the Company under Section 352 of the SFO, or (c) which were required to be

(b) which were recorded in the register required to be kept by

notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors or chief executive of the Company are aware, as at 30
June 2021, the Shareholders (other than Directors or the chief executive of the
Company) who had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:
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TXEERR

H & F ()

BREXPEEEN R_T-_—FXA=1tH"
BEARAEZTARSTRABURKRENHE
ARARB R EEMEBEZE(ER LES LB
B IRBIEXVER) B B - AERER D M B

B *ETF %&Eﬁ SR BI FEXVERE 7 8D &R
Pk ZNYN SRR ERERSORR (BER

FIREE %&Hﬂ%\ﬂﬂﬁﬂﬁ?ﬁﬂxﬁ?ﬁ”“f’ﬁiﬁf’ﬁ%
BEHREDRSORR) OB L ARNRRRIEE?
&Hﬁﬁﬂﬂﬁﬂ%352ﬂ*%\ﬁ§E’J%‘:;.EHHWEI’JET"H%
SRR RORBERETRAMEARA KB
R ERIORE -

FERRRAEQXFRD RAEBR G
PHERERKXE

RARBESSIERITBRABAN KT =—
FRAAZ+TH BRRAERAZEFIZRITERA
ERINRARARBMDXBERD T ERRIEE
HERHEGEOEXNVEFE2RID IR TE /,\I‘VIS/A
AR RENERSIARE  HELALRR
RIEES KIS 1%1&@33612@52%&;5%@
MESSAR T ¢

Percentage of

Number of the issued

Name of Shareholders Capacity Shares held share capital

HE#1T

REREZH g7} RO EE & = v

Metroasset Investments Limited Beneficial owner 50,718,859' 15.46%

EmBEAA

Ms. Chen Mei Huei Interest of controlled corporation 50,718,859* 15.46%
REBL L RESDEEOE S

First Steamship Company Limited Interest of controlled corporation 95,085,935 28.98%

@R AR AR EEAEE NS
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Percentage of

Number of the issued

Name of Shareholders Capacity Shares held share capital

HER1T

REREZH g4 RO EE BRAEABDL

Mr. Tai Kwok Kei Beneficial owner 20,000,000 6.10%
G- EnEAA

IXL CAPITAL Beneficial owner 22,476,200° 6.85%
EmBEEA

Mr. Seah Jonathan Weiyan Interest of controlled corporation 22,476,200° 6.85%

REERE

Notes:
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These Shares are held by Metroasset Investments Limited, 45.09% of the issued share capital
of which is beneficially owned by Mr. Hung Tsung Chin.

The Shares are the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

First Steamship Company Limited is interested in 95,085,935 shares through First Mariner
Holding Limited, its wholly-owned subsidiary, which holds 83,300,000 Shares and Grand Citi
Limited, its non-wholly owned subsidiary, which holds 11,785,935 Shares.

Disclosure of the number of Shares held by Mr. Tai Kwok Kei is made as per the disclosure of
interests notice which was filed on 15 June 2021.

Disclosure of the number of Shares held by IXL CAPITAL is made as per the disclosure of
interests notice which was filed on 2 July 2021 in relation a relevant event occurred on 30
June 2021.

Pursuant to the disclosure of interests notice filed on 2 July 2021 in relation a relevant event
occurred on 30 June 2021, IXL CAPITAL is wholly owned by Azure Pacific Ventures Limited,
which in turn wholly owned by Mr. Seah Jonathan Weiyan. Therefore Mr. Seah Jonathan
Weiyan is deemed to be interested in the Shares held by IXL CAPITAL under the SFO.
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ZEBRMBABELEEERER L4500%C BTHRAZ

Metroasset Investments Limited 5 4 ©

% E 1D A M AT il B Metroasset Investments Limited
B AMR—H# P& - M Metroasset Investments Limited &Y
4438 EBITRAHMER L T LB E LA ZERB)E
HEA -

EMBEHOBERARABBEEEWEB R B First Mariner
Holding Limited } & 3F 2 & [f & 2 & Grand Citi Limited 7
95,085,935 % & 19 71 #E A # %5 © E 7 First Mariner Holding
Limited 5§ 7 83,300,000 A& 5 -+ ifi Grand Citi Limited £ A&
11,785,935 & f& 15 ©

ERREEELMBSROBENRERRER -2 = —
FARATHERGEZREESBAMEDL

ﬁiﬁlxmAPmLﬁﬁﬁHﬂ’ﬁ%{EE’Hﬁ*affﬁ%}iﬁﬁﬁé:z
—FERNAZTHREBEEZEBESEER T _—FtA=
ElT‘&Zi&:zéﬁém ATAE S ©

BEBAR T —FNA=Z+THABREZHBEER
T -FELABHEHEZKBEREAA XL CAPITAL
£ Azure Pacific Ventures Limited 2 & # A& * 1 Azure Pacific
Ventures Limited H REE L E£2EHE - Bt - REZFSH
REIEGD] - 218 B 5 AR B0 IXL CAPITALES & B9 Ik
DREE R -



Save as disclosed above and so far as the Directors and the chief executive
of the Company are aware, as at 30 June 2021, no person or entity had any
interest or short positions in the Shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities.

CORPORATE GOVERNANCE

The Group continues to improve its corporate governance practices,
emphasising the attainment and maintenance of a quality board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to the
principles of good corporate governance which are consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

During the six months ended 30 June 2021, the Company has applied the
principles and has complied with code provisions of the Corporate Governance
Code (the “Code Provision(s)”) as contained in Appendix 14 to the Listing
Rules, except for the deviations with following reason.

Under Code Provision A.6.7, independent non-executive directors and other
non-executive directors should attend general meetings.

Mr. Kuo Jen Hao, a non-executive Director was unable to attend the annual
general meeting of the Company held on 3 June 2021 due to his other
personal engagements.
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As set out in the Company's announcement dated 18 August 2021,

follow

ing the resignation of Mr. Lau Yau Cheung and Mr. Li Chak Hung as the

independent non-executive Directors (the “INED(s)"), the Company only had

one INED on the Board, hence it failed to meet the following requirements of:

0]

(ii)

(i)

(iv)

(vi)

including at least three independent non-executive directors on the
Board, under Rule 3.10(1) of the Listing Rules;

appointing independent non-executive directors representing at least
one-third of the Board, under Rule 3.10A of the Listing Rules;

establishing an audit committee comprising non-executive directors
only, and with a minimum of three members and chaired by an
independent non-executive director, under Rule 3.21 of the Listing Rules;

establishing an audit committee where at least one of the members is
an independent non-executive director with appropriate professional
qualifications or accounting or related financial management expertise,
under Rule 3.10(2) of the Listing Rules;

establishing a remuneration committee chaired by an independent
non-executive director and comprising a majority of independent non-
executive directors, under Rule 3.25 of the Listing Rules; and

establishing a nomination committee comprising a majority of
independent non-executive directors, under Code Provision A.5.1.

Following the appointment of Mr. Ding Jin-Huei and Mr. Lu Ming-Shiuan as

INEDs
with t

with effect from 24 August 2021, the Company has again fully complied
he requirements under Rules 3.10(1), 3.10(2), 3.10A, 3.21 and 3.25 of

the Listing Rules and Code Provision A.5.1. For details, please refer to the

Company’s announcement dated 24 August 2021.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct for
dealing in securities of the Company by the Directors. After specific enquiry,
all Directors confirmed that they have complied with the required standards
regarding securities transactions by Directors as set out in the Model Code
throughout the six months ended 30 June 2021. No incident of non-
compliance was noted by the Company for the six months ended 30 June

2021.

CHANGE OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

In accordance with rule 13.51B(1) of the Listing Rules, the change to
information required to be disclosed by the Directors pursuant to paragraphs
(a) to (e) and (g) of rule 13.51(2) subsequent to the date of the annual report of
the Company for the year ended 31 December 2020 and up to the date of this
interim report is set out below:

Mr. Kuo Jen Hao was appointed as the chairman of the board of directors of Da
Yu Financial Holdings Limited (stock code: 1073, a company listed on the Main
Board of the Stock Exchange,) with effect from 1 July 2021.

Mr. Kuo Jen Hao was appointed as the chairman of the Board with effect from
24 August 2021.

COMPETING AND CONFLICT OF INTEREST

None of the Directors or the controlling Shareholders or their respective
associates had any interest in a business, which competes or may compete,
either directly or indirectly, with the business of the Group nor any conflict of
interest which any of them had or may have with the Group for the six months
ended 30 June 2021.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors as at the date of the interim report, the Company
has maintained the prescribed public float under the Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee of the Board (the “Audit
Committee”) reviewing and providing supervision over the Group's financial
reporting process and internal controls. As at the date of this report, the Audit
Committee comprises three members, Messrs, Ding Jin-Huei (chairman of the
Audit Committee), Lu Ming-Shiuan and Wu Chia Ming, all of whom are INEDs.
The interim financial information for the six months ended 30 June 2021 have
not been audited by the independent auditor of the Company. The Audit
Committee has reviewed the Group’s unaudited condensed consolidated
financial statements and the interim report for the six months ended 30 June
2021 and held discussion with the management. Based on the review and
the discussion with the management, the Audit Committee was satisfied that
the unaudited condensed consolidated financial statements were prepared
in accordance with applicable accounting standards and fairly present the
Group's financial position and results for the six months ended 30 June 2021.

APPRECIATION
On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all of the Shareholders for their support to the Company.

Kuo Jen Hao
Chairman

Hong Kong, 27 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGABRER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_ - A=THLXEA

H fth 2 T 4 &

33K

For six months ended 30 June

BEANA=THLAEA

2021 2020
—EC-—F —TTF
Notes HK$’000 HK$'000
B 5 FERT FHET
(unaudited) (unaudited)
(REEX) (RE&EEZ)
(restated)
(E5)
Revenue o= 5 554,520 476,697
Cost of sales FER= DN (496,494) (414,172)
Gross profit EF 58,026 62,525
Other income, gains and losses HA A - Iz R EE 6 21,688 15,717
Increase in fair value of investment properties % & ¥ 2 1 2 & & hn 22,757 3,135
Distribution and selling costs SN E R DN (11,347) (13,485)
Administrative and other expenses THREEAMAS (66,337) (52,000)
Research and development costs i 3% B AX (14,317) (16,092)
(Provision for)/reversal of expected EMEENBHEERE
credit losses on financial assets (B 8), /@ (393) 9,098
Finance costs B 75 B S (14,261) (16,830)
Share of profit of an associate R Rl i RN B | 9,746 6,852
Profit/(loss) before income tax expense BRAFEHIHARRN(FHE) 5,562 (1,080)
Income tax expense Fr 1S i 52 i 7 (7,952) (2,342)
Loss for the period REEEE 8 (2,390) (3422)
Other comprehensive income, netoftax ~ H fth 2 E W (BRFIE)
Item that may be reclassified subsequently HEmgEEN D EEEmoHA -
to profit or loss:
Exchange difference on translation of BREBINEBRESZ
foreign operations M N ERR (4,296) (8,028)
Other comprehensive income for the period 7~ £ & & ft 2 & Y 2% (4,296) (8,028)
Total comprehensive income for the period 7~ Hf & 2 [ Y 5 % 58 (6,686) (11,450)
Profit/(loss) for the period attributable to: T 5| & IBRE(L A HARS% R, (B548) ©
— Owners of the Company . N/NEIE RSN 108 (1,247)
— Non-controlling interests — IR S (2,498) (2181)
(2,390) (3,422)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPRERENSIVE INCOME (Continued)

BAGEEREMEE AR @)

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

For six months ended 30 June

BEANA=THLAEA

2021 2020

—E=-—fF —E-THF

Note HK$'000 HKS$'000

B E FHExT FET

(unaudited) (unaudited)

(RE&ER) (REEWZR)

(restated)

(&)

Total comprehensive income THSEEGEZEKRRARE:
attributable to:

— Owners of the Company —AREHEE A (3,880) (9,072)
— Non-controlling interests — JEIE IR ME S (2,806) (2,378)
(6,686) (11,450)

HK cents HK cents

& Bl

(restated)

(se&E75)

Earnings/(loss) per share BREF(&EB) 10

Basic K 0.03 (0.38)
Diluted B 0.03 (0.38)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B ERAR S B &

AT 30 JUNE 2021
R-ZFZ—FA=1H

30June 31 December
2021 2020
—E-—fF —E-THF
AA=+HB | +ZA=+—H
Notes HK$’000 HK$'000
M 5E FHET FET
(unaudited) (audited)
(REBEZX) (& =Z)
Non-current assets FRBEE
Property, plant and equipment M - WEKERE 11 61,352 66,704
Prepaid lease payments FERHEERIE 28 58
Investment properties KEYE 11 230,621 205,442
Goodwill BmE 9,836 10,140
Intangible assets A E 1,270 3,836
Interest in an associate R—REBE R 2R 97,129 90,393
Loan to an associate LT —MEEBERENER 14 22,130 22,155
Deferred tax assets EEFRIEE E 4,241 4212
Total non-current assets IERBEELE 426,607 402,940
Current assets REEE
Inventories w8 162,978 156,633
Loan receivables FEUE 3K 12 -
Trade, bills and other receivables FEWE SRR - BIKREE R
E fth E W FRIE 13 297,836 207,704
Prepaid lease payments TERNHEERIA 29 28
Amount due from an associate U — e & A IR R IR 14 37,038 36,356
Pledged bank deposits BEHEARITFR 4,286 3,957
Bank balances and cash RITHEF LIRS 99,672 88,871
Total current assets RBEERE 601,839 493,549
Current liabilities REEE
Trade, bills and other payables ENEZENR  EBNEEBER
E fth e~ 5RIE 15 407,938 289,524
Contract liabilities AHEE 8,494 30,407
Tax liabilities MEAaE 12,039 12,083
Bank and other borrowings RITREMEE 17 412,842 383,144
Provision for financial guarantee B ISR RIEE 16 27,332 27,332
Lease liabilities HEAE 3,859 3,855
Total current liabilities mEBaEeRE 872,504 746,345
Net current liabilities REAEERHE (270,665) (252,796)
Total assets less current liabilities EEABERRBEE 155,942 150,144
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
A AR & B ISR 5k (4

AT 30 JUNE 2021
i e 2 S sl =

30 June 31 December
2021 2020
—E-—F —E-FF
RA=+H | +tZA=+—8H
Notes HK$’000 HK$'000
B 3E FHET FHET
(unaudited) (audited)
(REBEZX) (BEZ)
Non-current liabilities kRBEE
Bank and other borrowings RITREMEE 17 38,572 29,840
Deferred tax liabilities EEIARE 68,004 62,357
Defined benefit obligation REBAET 32 32
Lease liabilities HEaE 2,504 4,399
Total non-current liabilities FERBBREETE 109,112 96,628
NET ASSETS EEFE 46,830 53,516
Capital and reserves attributable to owners 2N TG AEGERA R #E
of the Company
Share capital &4 18 32,811 328,108
Reserves s (22,259) (313,676)
Equity attributable to owners of the RRBEE AEhER
Company 10,552 14,432
Non-controlling interests FEERR R 36,278 39,084
TOTAL EQUITY A 46,830 53,516
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A 42 A
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FOR THE SIX MONTHS ENDED 30 JUNE 2021

S

—EFXA=1THLRER

(unaudited)
(#B%H)
Attributable to owners of the Company
ARAREAES
Share  Capital Defined Property  Currency Non-
Share Share option redemption Contributed ~ Statutory benefitplan ~ Special revaluation translation Accumulated controlling
capital ~ premium  reserve  reserve  surplus  reserve  reserve  Reserve  reserve reserve losses Total interests Total
BRE ExEE AEBA NREME EHEE FER
Bx RHERE L R HAER ZERE TURE RURE % R ZiEE @3t ki Ch)
HKS'000 HKS000 HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS000 HKS'000 HKS000 HKS000 HKS000 HKS'000 HK$000
Tén TEr  FTEx  TEr  TEr TR TExr AR TEr  TEr  TER  TEr  TER  TEx
(Notea) (Note'h) (Note )
(i) (Fsto) ()
Balance at 1 January 2020 (audited) ~ W=E-F£-F-F
LEB(EEY) 327882 506,750 790 - - 32486 124 89,175 76,864 (9474) (10277199) 4512 5773 62295
Loss for the period THHER - - - - - - - - - - (124 M) Qi) B4
Other comprehensive income Ep2Eha
xchange difference on translation BERNEBRELL
offoreign operations ERER - - - - - - - - - (7831) - (7831) (197 (8029)
Total comprehensive income THE2ENRES
for the period - - - - - - - - - (7831) (1,241) (9072) 2379 (11450
Repurchase of Taiwan Depostary HEEERTER
Receipts (note 21) (R&21) (18524 - - S - - - - - - - my) - By
Balance at 30 June 2020 RZB-ZEXA=1A
kR 309358 506,750 790 5401 - 32486 124 89,175 76,864 (17305 (1,028436) (17623) 95,345 370
Balanceat 1 January 2021 (audited) ~R=F=-F-F-H
ZEB(BEY) 18108 506750 790 1713 - 3486 124 89175 102437 (1453) (1,039789) 14432 39084 53516
Loss for the period THEER - - - - - - - - - - 108 108 (2498) (2390
Other comprehensive income Az ERE
Bxchange difference on trangltion BEBNERBEEL
offoreign operations ERER - - - - - - - - - (398 - (3989 (308) (429
Total comprehensive income THH2ENRES
for the period - - - - - - - - - (3,988) 108 (3,880) (2,806) (6,686)
Transfer g - - - - - () - - - - 3 - - -
Capital reorganisation (note 18) BRAEA (Fits) (295.297)  (506,750) - - 506750 - - - - - 29527 - - -
(295,297)  (506,750) - - 506,750 3) - - - - 295300 - - -
Balance at 30 June 2021 RZBZ-ERA=1H
&8 281 - 7%0 1713 506750 32483 124 89175 102437 (185200 (744381) 10552 36278 46830
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
IEEﬁ I\‘/—.I_\ 4{“- T e @J %% (,,.5

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_T X A=1tH1AEA

Notes: BaE -

(@) The statutory reserve is required by the relevant law of The People’s Republic of China (the () %'ETE%{%I‘/?TZ@% IR E A RSB ([FE]) 2 WE

"PRC’) applicable to the subsidiaries in the PRC. The statutory reserve can be applied in RAIZFEBEEERRYL  AEBEATEBEMETE
conversion into PRC subsidiaries’ capital by means of a capitalisation issue. BAETENBARIMNER -
(b) The special reserve represents: (b) RS
(i) the difference between the nominal value of the shares of the acquired subsidiaries (i) FrU g I 8 A R kD 2 EE B R AR AR LAl
and the nominal value of the Company's shares issued for the acquisition at the time ETERSHEZRFAKEMBITZARTRMDEE
of a group reorganisation prior to the listing of the Company’s shares and the surplus MR BERRBRBEERN(EAEEEHRZ —3)
arising pursuant to a capitalisation of advances from shareholders as part of the FRELERMBMNE 2 Z5

group reorganisation;

(i) the difference between the consideration for acquisition of a subsidiary satisfied by (ii) N—ENERRZ By (L EEEESRAEZ
way of partial interest of a subsidiary without the overall gain or loss of control in the HoLENB QR ZE ) 5 EN 2 YE— Fa’ﬁ 5]
partial disposed subsidiary and the fair value of net assets acquired; and BARRESEMBEFEEATFTEMEZ =58

(i) the acquisition of additional interest in a subsidiary without the overall gain or loss of (i) U 8% — R B BB A ) REAME RS (I R RS IS sl Sk K 7%
control in that subsidiary. BB A B 2 S ) -

© The property revaluation reserve is frozen upon the transfer of properties from property, plant © MESHREEREVE BERLBEERNEZREME
and equipment to investment properties and will be transferred to accumulated losses when FEORE - ISR IR XL EREBE REE -
the relevant properties are disposed of.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_ - A=THLXEA

For six months ended 30 June

BEAA=tTHILEAEA

2021 2020
—E-—fF —E-THF
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEEX) (R EZ)
Net cash (used in)/from operating activities g EE (A, /FBE & 55 (19,037) 69,739
Investing activities wEES
Release of pledged bank deposits BEEEBIRITHER - 13
Increase in pledged bank deposits BB AR ITIF ZIL 00 (329) -
Purchases of property, plant and equipment BEWE BENLRE (5,510) (8,107)
Proceeds from disposals of property, LEME BB L&HEMEHKIE
plant and equipment 1,163 147
Net cash used in investing activities HEEYMAR S F5HE (4,676) (7.947)
Financing activities BEEE
Repayment of bank and other borrowings EERTRHEMER (103,432) (263,080)
Payment of interest element of lease liabilities YRHEEaERNBIHD (90) (110)
Payment of principal element of lease liabilities XNHEEBBEAREEH (1,728) (2,184)
New bank and other loans raised FERITRAMER 140,394 266,134
Net cash from financing activities MEETHMEEES FEE 35,144 760
Net increase in cash and cash equivalents HeRRESEEMIL INFR 11,431 62,552
Cash and cash equivalents at beginning of period ByRekReSEEY 88,871 66,840
Effect of foreign exchange rate changes GNESFE RS Fh & (630) (536)
Cash and cash equivalents at end of period, HRBASERE2EED
represented by bank balances and cash BIiR1T#F NI € 99,672 128,856
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HER

Az e MR R W

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

40

—FXRA=THIENEA

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and
its shares are listed on Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the registered
office and principal place of business of the Company are disclosed
in the corporation information section to the interim report. The
Group principally engages in manufacturing and trading of satellite TV
equipment products and other electronic goods.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA”).

These condensed consolidated financial statements should be read
in conjunction with the 2020 annual financial statements. Except as
described below, the accounting policies and methods of computation
used in the preparation of these condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as
those followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2020.

Sandmartin International Holdings Limited / 2021 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

R iR & B 5 R 3R B oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

S

—EFXA=1THLRER

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

At the end of reporting period, the Group had net current liabilities
of approximately HK$270,665,000. The Group is dependent upon the
financial support from the banks and financial institutions to meet its
financial obligations. There is no certainty that bank loans and other
loans of the Group will be renewed in the future. These conditions
indicate the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going concern
and therefore, that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

In view of these circumstances, the Directors have considered the
future liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have sufficient
financial resources to continue as a going concern. In particular, the
Directors have considered the following: (1) the Group maintains good
relationship with major banks and financial institutions providing finance
or facilities to the Group and the Group had successfully renewed its
banking facilities based on past experience; and (2) as of the date of
approval of the financial statements, the Group has unutilised bank
loan facilities totalling HK$270,418,000 available to finance its future
operations and financial obligations.

In the opinion of the Directors, after considering the financial
performance, operation, capital expenditure and the above financing
arrangements of the Group, the Group is expected to have sufficient
liquidity to finance its operations for the next twelve months subsequent
to the end of the reporting period.

Therefore, the condensed consolidated financial statements of the
Group have been prepared on a going concern basis.

mEREZE ()
GTREERBEEERR
BIRAMERATESES - RERA B
RVRERRALERY - BLRE—RE
ERBARERRRBXN 2R EZATE -

RBERR AEBZ2RBDABTFENA
270,665,000 % 7T © AN B A REIR1T R & B S
RIEMBLIE  UWBTTHEHBBET - BITRE
AEEBRRBAIEEHLRITERREMER -
ZEMRNBTRFEERNTHPAE - AJaEE A
SEZBECEENBRERRR - Bt - &
SESTTREESEGBEFEREEER
BITHEME -

ERNEBR  BEECEZEAEBNALRE
MREEARETANESRR - HEAER
mﬁiﬁmwﬁﬁfﬁ%ﬁ% cHRIRESR
EERUTEE: (WVASEEERHERHAEL
%Ezzﬁﬁﬁ&iﬂ%ﬁﬁ%ﬁﬁﬁ% el
BREKERYKINEEELRTHE QR
B ERR - AEEBARBARITEN
REE 4 $£27041800078 7T + Al ABIERE KRR
BERMBETREES -

REBAKENMHRE 28 BEAHR
PimERE EERR - BHAKERHS
HERERKT—EA KB RARBIE - AIHE
RIEREEERTES -

At - AEE 2 HRAGAMBERRERFEL
BELRR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

i BA

H iR & B 5 R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

42

—FXRA=THIENEA

BASIS OF PREPARATION (Continued)

Change in presentation of condensed consolidated
statement of profit or loss and other comprehensive income
In order to provide a more relevant analysis, the management has
decided to present increase/decrease in fair value of investment
properties under a separate line (previously it was included under other
income, gains and losses). The comparative amounts for prior period
have been restated to conform with the revised presentation.

CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

In the current period, the Group has applied for the first time the
following new or revised HKFRSs that are relevant to and effective for
the Group's consolidated financial statements for the annual period
beginning on 1 January 2021.

COVID-19-Related Rent
Concessions

Amendments to HKFRS 16
Amendments to HKAS 39, HKFRS 4, HKFRS 7, Interest Rate Benchmark

HKFRS 9 and HKFRS 16 Reform — Phase 2

None of these new or amended HKFRSs has a material impact on the
Group's results and financial position for the current or prior period. The
Group has not early applied any new or amended HKFRSs that is not yet
effective for the current accounting period.

The following new/revised HKFRSs, potentially relevant to the Group's
financial statements, have been issued, but are not yet effective and have
not been early adopted by the Group. The Group's current intention is to

apply these changes on the date they become effective.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 75 ¥R R MY o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_ - A=THLXEA

3. CHANGES IN HONG KONG FINANCIAL REPORTING 3.
STANDARDS (“HKFRSs”) (Continued)

FERMBHRELEN (FRMBRSE
A1) 225 ()

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Amendments to HKFRS 3

Amendments to HKAS 1

HK Interpretation 5 (2020)

HKFRS 17

Amendment to HKAS 8

Amendment to HKAS 1 and
HKFRS Practice Statement 2

Amendment to HKAS 12

Sale or Contribution of Assets
between an Investor
and its Associate or Joint Venture'
COVID-19-Related Rent Concessions
beyond 30 June 20212

Property, Plant and Equipment:
Proceeds before Intended Use*

Onerous Contracts — Cost of
Fulfilling a Contract?

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standard, Amendment
to HKFRS 9 Financial Instruments,
Amendment to illustrative
examples accompanying
HKFRS 16 Leases and Amendment
to HKAS 41 Agriculture?

Reference to the Conceptual
Framework*

Classification of Liabilities as Current
or Non-current®

Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause®

Insurance Contracts®

Definition of Accounting Estimates®

Disclosure of Accounting Policies®

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction®
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

i BA

H iR & B 5 R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

S

a4

TR ERNHA=THLENREA

CHANGES IN HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

The amendments were originally intended to be effective for periods beginning on

or after 1 January 2016. The effective date has now been deferred/removed. Early

application of the amendments continue to be permitted

? Effective for annual periods beginning on or after 1 April 2021

3 Effective for annual periods beginning on or after 1 January 2022

4 Effective for business combinations for which the date of acquisition is on or after the
beginning of the first annual period beginning on or after 1 January 2022

> Effective for annual periods beginning on or after 1 January 2023

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2020 annual

financial statements.

SEGMENT INFORMATION

The segment information reported externally was analysed on the
basis of their goods and services delivered or provided by the Group's
operating divisions which is consistent with the internal information that
are regularly reviewed by the executive Directors, the chief operating
decision maker, for the purposes of resource allocation and assessment
of performance. This is also the basis of organisation in the Group,
whereby the management has chosen to organise the Group around
different products and services.

Specifically, the Group's operating segments under HKFRS 8 are as
follows:

(i) Media entertainment platform related products
Trading and manufacturing of media entertainment platform
related products, which are mainly used for satellite products
equipment.

(ii) Other multimedia products
Trading and manufacturing of components of audio and video
electronic products such as cable lines.
(iii) Satellite TV equipment and antenna products
Trading and manufacturing of satellite TV equipment and antenna
products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

H 4= A

N
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FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

—FRA=THIEXEA

SEGMENT INFORMATION (Continued) 5. DEERGRE)
Segment revenue and results o EU R K EE
The following is an analysis of the Group's revenue and results by B 2ERMEESBAOMAEER B ER
reportable and operating segments for the period under review: W REEINT :
Six months ended 30 June 2021 BE-_ZE-—FXA=1+HLLXEA
Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
o8 3oy Hit BHEERRE
TEHRER SEBER RRBREM @st
HK$000 HK$'000 HK$'000 HK$'000
TER TET THET TET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
REVENUE 1§
External sales HIMEE 78,711 128,314 347,495 554,520
Timing of revenue recognition hEEREE
At a point in time 12 R B 78,711 128,314 347,495 554,520
RESULTS ES
Segment results DEEE 5,571 7,423 33,685 46,679
Other income, gains and losses HiA - Wz REB 21,688
Increase in fair value of investment REMENRTESEM
properties 22,757
Administrative and other expenses TBEEMRS (66,337)
Research and development costs W2 B AR (14,317)
Provision for expected credit losses EWESERNEHREE
on trade receivables EERE (375)
Provision for expected credit losses BF—EBREATNEDRD
on loan to an associate BHEERERR (25)
Reversal of expected credit losses on & 4 — i Bt & 1\ &) ZUIE H)
amount due from an associate BHEERERED 7
Finance costs BT B (14,261)
Share of profit of an associate JE(E— M e R a2 a7 9,746
Profit before income tax expense B FT1S 50 S i A 5,562

202 RIS /BB TERERERAF 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 75 ¥R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

5. SEGMENT INFORMATION (Continued) 5. DEERGRE)
Six months ended 30 June 2020 E-E-ZEFXRA=THILEAREAR
Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
Y e Hitt HEERHDHE
TERBER SEBED RRBEm st
HK$'000 HKS$'000 HKS$'000 HKS$'000
TET FET FET TET
(unaudited) (unaudited) (unaudited) (unaudited)
(RiE&ER) (REEER) (REEERZ) (REERZ)
REVENUE e
External sales HONHE 74,159 109,412 293,126 476,697
Timing of revenue recognition e 35 78 32 R
Ata point in time AT 74159 109412 293,126 476,697
RESULTS ES
Segment results NEERE 5,806 10,064 33,170 49,040
Other income, gains and losses HiA -~ Wz KEE 15,717
Increase in fair value of investment REMESHRFEEM
properties 3135
Administrative and other expenses TBEEMRS (52,000)
Research and development costs W3 B AR (16,092)
Reversal of expected credit losses EUEZERNBREE
on trade receivables EiERD 6,952
Reversal of expected credit losses BY—HBERANERN
on loan to an associate BHEEBREE 9
Reversal of expected credit losseson [l U4t — RS B & A 7] RIE K
amount due from an associate BHEEBREE 2137
Finance costs B 5 B AR (16,830)
Share of profit of an associate JE(E— B &2 a 26 6,852
Loss before income tax expense GETER S HAiEE (1,080)

Segment results represent profit earned/loss suffered by each segment
without allocation of other income, gains and losses, increase in fair
value of investment properties, administrative and other expenses,
research and development costs, provision for/reversal of expected
credit losses, finance costs and share of profit of an associate. This is the
measure reported to the chief operating decision maker for the purposes
of resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ
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FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

6.

—FRA=THIEXEA

OTHER INCOME, GAINS AND LOSSES 6.

HtlA - W& R EE

For six months ended 30 June

BEANA=tHIEAEA

2021 2020
—B=--F —EEF
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REE®) (REEZ)
Ancillary service income from tenants REMEPHEERBIA 7,690 5,064
Interest income T B W A 679 1,810
Interest income from an associate KE—HEEEQRNFERA 497 501
Rental income Ha A 10,022 6,361
Net foreign exchange loss FE 5 B 18558 (5,292) (1,702)
Others Hih 8,092 3,683
21,688 15,717
INCOME TAX EXPENSE 7. FAEBixZH
For six months ended 30 June
BZEAA=1+HLAEA
2021 2020
—E-—F —E-FTHF
HK$’000 HKS$'000
FHET FET
(unaudited) (unaudited)
(RE&ER) (REFEZ)
The tax charge comprises: MIBF X BIE -
Current tax: AN HEAFR IR
the PRC A 395 521
Jurisdictions other than the PRC and Hong Kong AR B &2 & 78 A SN 2 A1 & 1,880 2318
2,275 2,839
(Over)/under-provision in prior years: BAEFEGRERE), BETR
the PRC A E (12) 55
Deferred taxation: EER IR -
Current period AN 5,689 (552)
7,952 2,342

2021 Ei IR &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2021
BHE—

7.

48

—FXRA=THIENEA

INCOME TAX EXPENSE (Continued)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax law
and regulations in the PRC.

Hong Kong
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both periods.

United States

The Group's subsidiaries in United States of America are subjected
to United States Federal Income Tax at 21% and States Income Tax
at 6%.

Europe
The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30%.

Macau

The Group'’s Macau subsidiary is subject to Macau Complementary
Income Tax at the progressive rate on the estimated assessable
profits. The maximum tax rate is 12%.

Others
Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_ - A=THLXEA

8. LOSS FOR THE PERIOD

8. ZAHIEEE

For six months ended 30 June

BEAA=tHLEAEA

2021 2020
—E-—fF —EFF
HK$'000 HK$'000
FET FAET
(unaudited) (unaudited)
(REE&EZX) (RE&ERZ)
Loss for the period has been arrived at ERAHEBEREDINER S (GEA) -
after charging/(crediting):
Directors’ emoluments EE0 0 1,689 1,484
Other staff costs B8 TRA 44,693 39,229
Contributions to defined contribution plans, EREBREEER(ESKIN)
excluding Directors 489 338
Total employee benefit expenses EERAMAZERE 46,871 41,051
Provision for/(reversal of) expected credit losses on EWE SERWEREEEIR
trade receivables AR (B E) 375 (6,952)
Provision for/(reversal of) expected credit losses on BT —REEBE AR ERTEH
loan to an associate 1; BEEBRE(BE) 25 )
Reversal of expected credit losses on amount due FE U — R R Al SRIE Y T8 A
from an associate EEBERLD (7 (2137)
Provision for/(reversal of) expected credit losses on SRHEENTEHEZEBEEERE
financial assets (o) 393 (9,098)
Depreciation of property, plant and equipment ¥ % « B E R & EITE 9,233 9,072
Depreciation of right-of-use assets TRREENE 1,522 1,682
Amortisation of intangible assets (note (i) mIEEES (N %}(i)) 1,165 2,094
Release of prepaid lease payments # [0 78 {4 HH & 3K 30 31
Loss/(gain) on disposal of property, plant and HEWE  BE & Bz EER/
equipment (note (ii)) (Yezz) (B RE i) 9 (147)

Notes:
(i) Included in cost of sales
(ii) Included in other income, gains and losses

MEE -

0]

(i)

BRERIHEEKRARN

BENEMBEA - W R EER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 75 ¥R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

9. DIVIDENDS
No dividend was paid or declared during the interim period. The Board
has resolved not to declare an interim dividend for the period.

10. EARNINGS/(LOSS) PER SHARE
The calculation of the basic and diluted earnings/(loss) per share
attributable to the owners of the Company is based on the following
data:

9. KA

PR BRI SR N R B IRAKE. ©
RFETH A S kP IS -

10. SREF(&EE)
ARTGA NS R A RS A
8) Ty R BB

EEEC

For six months ended 30 June

BEAA=THIEAEA

2021 2020
—EB-—fF —E_THF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBEX) (CREEER)
Profit/(loss) for the period attributable toowners BRI EFRERLRE#EEE T
of the Company for the purposes of calculating ~ (E518) 2 R QA B A A JE1L
basic and diluted earnings/(loss) per share NERRE A, (B 18) 108 (1,241)
Number of shares B’ &5 EE (Restated)
(&ZE7))
Weighted average number of ordinary shares RANA=THZEBRINEFHH
at 30 June 328,107,660 326,347,362

The weighted average number of ordinary shares in issue in the
respective periods are adjusted for the Share Consolidation which took
place on 11 June 2021.

For the period ended 30 June 2020, the computation of diluted loss per
share does not assume the exercise of the Company’s outstanding share
options as the exercise price of those options is higher than the average
market price for shares.

For the period ended 30 June 2021
basic earnings per share are the same as there were no dilutive potential

, the diluted earnings per share and

ordinary shares during the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

—FRA=THIEXEA

1. MOVEMENTS IN INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Investment properties

During the period ended 30 June 2021, the Group recognised
increase in fair value of investment properties of approximately
HK$22,757,000 (six months ended 30 June 2020: approximately
HK$3,135,000).

As at 30 June 2021, investment properties is pledged to a bank to
secure a mortgage loan and general banking facilities granted to
the Group of approximately HK$230,621,000 (31 December 2020:
approximately HK$205,442,000).

Property, plant and equipment

During the current period, the Group acquired property, plant and
equipment of approximately HK$5,510,000 (six months ended
30 June 2020: approximately HK$8,107,000). During the period,
the Group disposed of certain property, plant and equipment
72,000 (six months ended 30
June 2020: nil) resulting in a loss of approximately HK$9,000 (six
months ended 30 June 2020: gain of approximately HK$147,000)

with carrying amount of HKS$1,1

recognised in profit or loss.

1. REMEURYE BERREZ

25

(a)

(b)

REYE
HE-Z-_—FXA=+HILHHE"
K%ﬁﬁ%@?ﬁiﬁ%@%”i@im #
227570008 T (B EZE =T 2 F <A
=+H1ENEA : 493,135000%87T) °

RZEZ—FNA=+H BEME
EERTRIT EFABRTEAEEYD
2306210008 ( ZE - F + - A
—+—H : 42054420008 70) (K FE
AR —RIRITIEEMER o

ME - - BERRKE

RABB  AEEBEME  BERK
HBH55100008 T(BHEZE T T F <
B=+RHIEEA : 481070008 7T) °
REIR - AEBEEETWE  BER
HECEEER] 17zoooi%ﬁ(ﬁi*
EZ_EFRNA=ZTHIENEAR - &)

i A 8 2= W R BT 1B 49 9,000 7T (B &=
7_7$/\H +E|JJ:/\1.)EJ Hﬁzmm
147,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 75 ¥R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_T X A=1tH1AEA

12. LOAN RECEIVABLES

12. EWER

30 June 31 December
2021 2020
—B=-—F —ETEF
~NA=+H | tTZA=+—H
HK$’000 HKS$'000
FHET FET
(unaudited) (audited)
(RBEZX) (e E=Z)
Loans receivables (note (i) FEUE R (MTEEG) 12,989 12,989
Loans receivables due from former subsidiaries & Y& &1 B B 2 7 & 7% (B 5% (i)
(note (ii)) 645,108 643,626
658,097 656,615
Less: allowance for doubtful debts (note (iii)) S0 R BR B (B R i) (658,097) (656,615)
Notes: M
(i) As at 30 June 2021 and 31 December 2020, the Group had loan receivable amounting (i) RZZE-—FXA=Z1+BR-_Z_ZTF+_A8

(ii)

to HK$12,989,000 granted to a third party. The amount was unsecured and bore
interest at 1.2% (31 December 2020: 1.2%) per annum. This loan receivable was fully
impaired as at 30 June 2021 and 31 December 2020.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal”), and since then, the loan
receivables from Speed Connection Group Limited and its subsidiary, MyHD Media
FZ LLC ("MyHD") were classified as loan receivables due from former subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. For details,
please refer to the announcement of the Company dated 31 December 2018 and the
circular of the Company dated 25 May 2019. The amounts were unsecured, interest-
bearing at rates ranged from 3 months LIBOR plus 100 basis point per annum to 10%

per annum and were matured on 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 75 ¥R R MY o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

HE-Z——

FXRA=ZTHIEAEA

12. LOAN RECEIVABLES (Continued)

Notes:

(ii)

(iii)

(Continued)

(Continued)

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$553,657,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,190,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$397,930,000) and amount of US$10,500,000 (equivalent to approximately
HK$81,537,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,073,000).
These loan receivables and the interest receivables, net of the provision of expected
credit loss (“ECL") of HK$219,103,000 as at the date of the Disposal, amounted to
HK$429,410,000 were recognised as loan receivables upon the Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time ECLs of the total net carrying amount of these loan
receivables of HK$429,410,000 at 31 December 2019.

The provision of expected credit loss was determined by the management of the

Group based on the creditworthiness and the past collection history of the borrowers.

12. BRER (&)

GER

(i)

(&)
(&)

REEHH  ZERKER 2L A71,298000%
7T (P& R #9 553,657,000 7T ) + EL o e LU 8 Bt o [
AR AR Z 9,554,000 7T (ABE 7 47 74,190,000 % 7T )
1% = B AR BUERITRIZE IR 200100 EE 2580 F FI K&
8 - MERMHD (EHMEBEBRARIZHEZEN B
A A]) 251,244,000 3% 7T (18 & 7 £9397,930,000 7% 7T )
J%2.10,500,000 3£ 7T ( #8 & 7 981,537,000 7% 7T ) Bl 9 B
WEFRI0E R = A HMBETREFREIN100E
EIEH S - EMERF B R11,728000% 7T (AHE
M#I91,073,00087T) - RIHE BEIHKRESREEE
B EBEERR]) 52191030008 0% 2%
FEUE R R FE MR B A 4294100007870 - BEREE
FIEEERBRKER -

—NF+=ZA BEENTEBHEEARD
:J&MyHDEEEFEW%Fﬁ% AR T -AFRR
IEZE Bt ERERRZERWERERFEER
%1*311 ZERKREFR _T-—NF+_A=1+—
B2 BREFEAEE4294100008 THER 2 BB HE
=05

BHEEBRERRAEEEREEERERAZE
BRBEYSRLSMETE

Allowances for doubtful debts (i) REREE

30 June 31 December

2021 2020

—B_—fF —E-TF

RNA=+H +—A=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REER) (')

At the beginning of period/year HERE A 656,615 659,355
Exchange realignment E K A 1,482 (2,740)
At the end of period/year REE R 658,097 656,615

0 RERE  EETREERERAT 53
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A AR & B 75 i 5% Y A (o

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

13. TRADE, BILLS AND OTHER RECEIVABLES 13. BREZSERER  BUREBRHME
WA

30 June 31 December

2021 2020

—E-—F —E-TF

NAE=Z+H | +tZA=+—H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REBEX) (Je %)

Trade and bills receivables EUWE SRR N EREE 238,890 122,505

Other receivables H b FE YR 58,946 85,199
Total trade, bills and other receivables EWE ZER  BREER

H b & Y IR 42 7R 297,836 207,704

REBRTHESEFP ZEEHRTEH R0E
120K ° JEME 5 IR R FE W =% (FNBR R AR #E

HR) RN EARIRER A B (EEAREER
invoice date, which approximated the respective revenue recognition BERFEE ) 252 BRETT ¢

date, at the end of the reporting periods:

The Group allows an average credit period of 60 to 120 days to its
trade customers. The following is an ageing analysis of trade and bills
receivables, net of allowance for doubtful debts, presented based on the

54

30 June 31 December

2021 2020

—E=—F —_T_TF

NAE=Z+H | +tZA=+—4H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REER) (e EZ)

0-30 days 0E 30K 105,821 80,637
31-90 days 31 290K 63,210 15,727
91-180 days 180K 60,819 14,140
More than 180 days HiB180K 148,269 151,762
378,119 262,266
Less: Loss allowance R B R (139,229) (139,761)
238,890 122,505
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Rz e B 15 MR B ot (4

HEZ

FOR THE SIX MONTHS ENDED 30 JUNE 2021

Bz —FRA=THIEXEA

13. TRADE, BILLS AND OTHER RECEIVABLES

14.

(Continued)

Based on the Group's assessment, the Group recognised provision for
expected credit losses on trade receivables of HK$375,000 (six months

ended 30 June 2020: reversal of HK$6,952,000).

AMOUNT DUE FROM/LOAN TO AN ASSOCIATE

13.

14.

FEWE 5 R
WK iE (48)
BERNEBNG  TEBEBRERESE
FHTEREEBEREEIS 0B T(HEZE
ZEFRNAZTHIEARMBEA ¢ #E 69520004
TT) °

FE — M R R 2 RIE AT —
FBE QR 28

- BUWREBREME

30 June 31 December
2021 2020
—E-—F —T-TF
~B=+HB | +ZA=+—8H
Notes HK$'000 HKS$'000
B 5 FET FAT
(unaudited) (audited)
(REEEZX) (&= =R)

Non-current assets ERBNE E
Loan receivables e & 3R 0} 22,130 22,155

Current assets mENEE

Trade receivables JEIE SR (ii) 36,325 36,116
Interest receivable on loan receivables JE U5 B R A LR S 713 240
Amount due from an associate JE U — e Bt & X BRI X 37,038 36,356

Notes:

(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (31 December

2020: 4.75%) per annum. The loan receivables mature on 31 December 2022.

(i) Amount being unsecured and interest-free. The Group allows a credit period of 360

days.

B

[0 ZHEDEERRREATFHNE475BE(ZT =T
F+ZR=+—H 475F)Ft 8 - EREZR=Z
ZZHF+ZA=+—HE#-

(i) FZHRBTEERETE - ARBEG TOHEERR
360 H °

2021 R RS /EFTERERERAF BB

\ .f;”” Hm”mumnllwm”””l”
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 75 ¥R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

14. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE
(Continued)
The following is an ageing analysis of trade receivables from an associate,
which is trade in nature, presented based on the invoice date at the end
of the reporting periods:

14, Bl —EBE AT ZRIE BT —
BEE LT 2ER(E)
FE A AT Y ESER(BESHE)R
REMRREE AN BRI :

30 June 31 December

2021 2020

—E-—F —E-FEF

RA=+H | +tZA=+—8H

HK$'000 HK$'000

THERT FAT

(unaudited) (audited)

(RBEX) (Je %)

More than 360 days B 360 K 36,325 36,116

15. TRADE, BILLS AND OTHER PAYABLES 15. ENESRNR BNRBERHEME

TRRE

30 June 31 December

2021 2020

—E-—fF —EFF

RAA=+H | +tZA=+—H

HK$'000 HK$'000

TER FAET

(unaudited) (audited)

(REBEX) (Fe &%)

Trade payables BB S RN 303,473 207,593

Bills payables R E 1,184 502

Other payables and accruals (note) Eab eI N ESTEE (B 103,281 81,429
Total trade, bills and other payables EREZER  BNREER

HAb BT FUIBERE 407,938 289,524

56
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

R iR & B 5 R 3R B oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

15.

16.

—FRA=THIEXEA

TRADE, BILLS AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade and bills payables, presented
based on the invoice date at the end of the reporting periods:

15. B E 5 R

A ()
FE B SRR R IEN RN RS R R B R

M2 28Rk

o

- BNRBREME

30June 31 December

2021 2020

—E=-—fF —ETEF

AA=+H | +t=ZA=+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEZX) (e &EZ)

0-30 days 0E 30K 171,997 132,225
31-90 days 31 290K 76,139 50,735
91-360 days 91 £360K 47,985 16,772
More than 360 days B 360 K 8,536 8,363
304,657 208,095

The average credit period for purchases of goods is 90 days.

Note:  An amount due to a Director of HK$6,757,000 (31 December 2020: HK$6,859,000)
which was included in other payables which term is unsecured, interest free and

repayable on demand.

PROVISION FOR FINANCIAL GUARANTEE

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement”) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

The Guarantee does not contain any conditions which need to be
fulfilled or any circumstances which must arise before MyHD can enforce
the same and demand payment from the Company. Notwithstanding
that MyHD failed to observe all its payment obligations under the third
amendment agreement to the Content Supply Agreement, since the
date of the Guarantee up to the reporting date, the Company has not
received any demand for payment from MyHD under the Guarantee.

16.

BEERMTHEERROAB -

MR HALENH

REBE-ERNEER

XIE 6,757,000 /%712

(ZZE=ZFE+-A=+—H :6859000/&7T) -

RIBH

o
S

B EREE
AN RIB RIS MyHD 2 Pl 2 4R (T

&1

EMBCFZLLCATRI BEIA—Z
Z([ARHERZE E=mE
SRR ERHR

Bz RAHIE 73
ZHRBMBEE -

5T

REER B EAREREE -

S B] 8 [2] # 4R 7 2 - MyHD B B8 MyHD
—RFETH=

MARRREBEERENZES BT FEB

3,500,000 7T (FE

#927332,0007T) ©

BRWTEEMATERZ GG RNAEREE Y
EAIEI » LARRIE MyHD U7 THE (R B B sk AR

W‘J‘*’* &

= IERT R

& E MyHD R BEE LN AR HIE
Z N ZFIENREE

HEB &R

EI HEE ZHE AHLL - AR R EZ R

A MyHD RIRFER IR H 2 1

2021 Ei IR &

MEK o

JEETEEERERAT 57
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 75 ¥R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—F/ A=THLXEA

16. PROVISION FOR FINANCIAL GUARANTEE

(Continued)

At 30 June 2021 and 31 December 2020, the Group had recognised the
provision for financial guarantee amounting to US$3,500,000 (equivalent

to approximately HK$27,332,000) in relation to the Guarantee.

17. BANK AND OTHER BORROWINGS

. BB RAREE ()

RZE-—FRNA=Z+BEER=ZZE_FF+=A
=+—8  AEEEBEREREZ3,500000
ETT(FER#27,3320008 7T ) 2 M A 1R R B

=

. BITREMEER

30 June 31 December
2021 2020
—E-—fF —EEF
ANB=Z+B | +t=ZA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEX) (' =Z)
Bank loans RITER 208,535 171,379
Other loans EMER 242,879 241,605
451,414 412,984

Analysed as: DA
Secured BHEHR 422,066 155,370
Unsecured fi g 29,348 257,614
451,414 412,984

Analysed as: DT
Current TR E) 412,842 383,144
Non-current IERE 38,572 29,840
451,414 412,984
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

R iR & B 5 R 3R B oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE—

17.

18.

—FRA=THIEXEA

BANK AND OTHER BORROWINGS (Continued) 17.

During the period, the Group raised bank and other loans in the
amount of approximately HK$140,394,000 (six months ended 30 June
2020: approximately HK$266,134,000) and repaid bank and other loans
of approximately HK$103,432,000 (six months ended 30 June 2020:
approximately HK$263,080,000).

The variable rates of bank borrowings carry interests at LIBOR plus a
spread. The effective interest rates on borrowings are at range of 1.0% to
10.00% per annum as at 30 June 2021 (30 June 2020: 2.4% to 10.00% per

annum).

RITRHEMEBE (&)

REA - LK’EEléFﬁ%ifEﬁ&EME?MU
1403940008 T (HE_Z=Z ix\ﬁl +H
1E7NE A ¢ #9266,134,0008 70) » W EEIRTT
N E A B 41034320008 T (BHE T -F
FRAZFTHLIERMEA - #9263,080,000787T) °

IRITEE 2 FBHRREMBERTTRIZER S M
ETBEME NZE-_—F<A=1+H &
EvEBRENENFI10EZ100E(-ZF =
TERNA=TH  FRENF24EZ1000E) ©

SHARE CAPITAL 8. &
Number of
shares Amount
il - Q] -}
HKS'000
FHET
Ordinary shares of HK$0.10 each FRREE0.108 L LB
Issued and fully paid: BETRER
At 31 December 2020 RZEZEF+-_A=+—H 3,281,076,710 328,108
Capital reorganisation (note (a)) A% AR E 48 (MY 3E @) (2,952,969,050) (295,297)
At 30 June 2021 RZEZ—FA=+H 328,107,660 32,811

0 RERE / EETREERERAT 59
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A AR & B 75 i 5% Y A (o

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HeE—_ZE-_—FXA=+tHIt~EA

18. SHARE CAPITAL (Continued) 18. IRA (&)

Note:

(a)

The Capital Reorganisation comprised the Share Consolidation, the Capital Reduction
and the Share Premium Reduction on the basis that every ten issued and unissued
Existing Shares of a par value of HK$0.10 each into one Consolidated Share of a par
value of HK$1.00 each in the share capital of the Company. Immediately after the
Share Consolidation, the issued share capital of the Company was reduced by (i)
rounding down the number of Consolidated Shares in the issued share capital of the
Company to the nearest whole number by cancelling any fraction of a Consolidated
Share in the issued share capital of the Company; and (ii) cancelling the paid-
up capital of the Company to the extent of HK$0.90 on each of the then issued
Consolidated Shares such that the par value of each issued Consolidated Share was
reduced from HK$1.00 to HK$0.10. The credit arising from the Capital Reduction was
credited to the contributed surplus account of the Company within the meaning of
the Companies Act and then was applied towards offsetting the accumulated losses
of the Company as at the effective date of the Capital Reduction, thereby reducing
the accumulated losses of the Company. The Capital Reorganisation was approved
by the Shareholders at the SGM held on 9 June 2021 and became effective on 11
June 2021.

The amount of HK$506,750,000 standing to the credit of the share premium account
of the Company be reduced to nil and that the credit arising therefrom be transferred
to the contributed surplus account.

Details of the Capital Reorganisation are set out in the announcements of the
Company dated 28 April 2021, 9 June 2021 and the circular of the Company dated 17
May 2021.

19. RELATED PARTY DISCLOSURES

60

(i)

Transactions
The Group had the following related party transaction:

GER

(@)

%$iﬁa%§$“ﬂ%$¢i+%i%ﬁﬁmo
BT BBEITRABTEERNEHAE—RAD

B AN S AR E 1,008 7T 2 A FF IR (D 2 B Lﬁm
B&1D A B RRAHIR R R AR5 E - BRERGE
BHEMIE - ARRIZEBITRATEBUT AR #E
TTHUR - (VAR R B BITRAPEAMTHA G
Bln - BAAREEITRAPZEHBROEERT
EEEREIRY RRERERDEITEMHR
MOOBITEEARNRHMERAS - BFEFRE T
ARG 2 EEH 1008 TTHIRE 01078 7T  BRRA
HIm i E £ 2 EREAARRRZ BHABRK (TE
BRARNE) « HERREEAR BRI £ A
M2z RETEE - RO A AR Z RETEE - BRA
ERERRN T —FXNANARITHREESS
REL#E AT =—FXA+—ABER -

AR R A1 5 B BR 2 3 Bk £ 58 506,750,000 7% JT 3 Bl
WET - MEBNEEOERBEREBRETHRHE -

BHBRABENFBERNARRBSRR T _—F
EH FTNBEZZE=Z—FNANBHNAEURAR
ARIBMAZS - —FRATEAMNEHR -

19. BABEALTHE
(i)

5
AEEDETATEBALRS
For six months ended 30 June

BEAA=tHLAEA

Relationship Nature of transaction 2021 2020
2RES XEHE s —E_EF
HK$'000 HK$'000
THER FET
(unaudited) (unaudited)
(REBER) (REER)
Associate Sales of goods - 3
RN i#HE E
Interest income 497 501
MEWA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 75 ¥R R MY o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_ - A=THLXEA

19. RELATED PARTY DISCLOSURES (Continued) 19. BEEALIE (&)

(ii) Balances (i) #gk
Details of the Group's balances with related party are set out in NEB BB A+ 7 A5 E N R
the condensed consolidated statement of financial position and in AR RR LK 14
note 14.

(iii) Compensation of the key management personnel (i) FEESEBAE2HE
The remuneration of Directors and other members of key HRNEZ N TEEEBHMAE S 2 B
management during the period was as follows: mr

For six months ended 30 June

BEAA=tTHIEAEA

2021 2020
—E--F —E_EF
HK$’000 HKS'000
FHERT FAT
(unaudited) (unaudited)
(REEEX) (R EZ)
Short-term benefits EHEIE A 6,169 4,692
Post-employment benefits BB 12 12 7 122 85
6,291 4777
In the opinion of the Directors, the remuneration of the EERE BEEREBITHAE BN
Directors and key executives is determined having regard to the g EBRAREETIGBBIEET -
performance of individuals and market trends.
20. ARBITRATION 20. PR
On 29 September 2011, the Group entered into a conditional RZE——FNA-+NH ANEHE—
agreement (the “Agreement’) with an independent individual third 2B RIS =H (T ERER]) MTechnosat
party (the "Original Shareholder”) and Technosat Technology JLT FZE Technology JLT FZE ([ Technosat | © — f& 7 #t
(“Technosat’, a company incorporated in Dubai, which was wholly BaMR Y2 AR ARBERE2EHEE)E]
owned by the Original Shareholder), to subscribe for 375 new shares vt EBEERERE(TZBRE])  WESRE
in Technosat at a cash consideration of US$7,500,000 (equivalent to 7,500,000 7T ( #8 & 558,170,000/ T ) R B#
HK$58,170,000), amounting to 15% of Technosat's enlarged capital. Technosat 375 A& #TH% » Bl Technosat & 48 A B K
Technosat is set up to be engaged in operation of digital TV and radio 2 15% ° Technosat Z A 37 B B A1t = & 8 85
platform, pay TV channel, and sales and supply of TV set top boxes. BREEZRTEZ NBERABURIEE R

EHIRS -

0 RER s / EETREERERAT 61
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HER

H iR & B 5 R R B ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

S

20.

62

TR ERNHA=THLENREA

ARBITRATION (Continued)

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares in
Technosat which was fully provided for impairment in the prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription has not yet completed
up to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai have not been fulfilled.

Despite the Group's repeated requests for information, there has been
no satisfactory response from the Original Shareholder or Technosat
regarding the current status and the procurement of obtaining
government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started
dispute resolution proceedings against the Original Shareholder and
Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice on the Group's legal counsel for a claim on
the further payment of US$5,000,000 in relation to the subscription of
15% equity interest in Technosat.

The Group's legal counsel replied on behalf of the Group on 11 February
2013 in response to the claim of the Original Shareholder and Technosat
defending the claim as the Directors of the Company considered such
claim invalid, as the conditions precedent of the subscription of new
shares in Technosat had not been fulfilled and constituted a breach of
the Agreement.

The Group’s legal counsel had repeatedly requested the Original
Shareholder and Technosat to commence the next step of the mediation
process, but there has been no satisfactory response from the legal
counsel of the Original Shareholder and Technosat up to the deadline
set by August 2014.

Sandmartin International Holdings Limited / 2021 Interim Report

20. P& (&)

RZE—=—FHA=+H" KEIEF_J
Technosat >z 15 5] £2,500,0003% Jt( 8 & %
19,467,000/ 70) + LAUEE Technosat FUFT A% + 7%
LT EREFRBETRAMERE - RIBZW
2R AN & B 78 5k 58 B Technosat 3% 15%
AR AN 5 — P 52 5,000,000 35 7T © RS FRHE
Technosat ¥ A% 2 Fe R 1G4 (B IEEVS i F UG
e R E RIE) MARERK - REEER
HEARFEEIES AHARTK

BEANEE — B E KRR Kk Technosat 12 i
R ESRA F BT S PIHE 2 1R R AR E S
ERAEZER  BIHARBSAMBEZEE -
REEDZEEFRBERRENEBITSE - Wit
JRIZER K Technosat & FAL ) #AFRFZ T o

X

ZE-=F—AZ+—B REERK

Technosat 2 AR B M AN & [F 2 A E B X
— B A - RRB BRI Technosat 15% R 7R

W% 2 #E — 2P 5K IE 5,000,000 F 7T °

REBZEZERN-_Z—=F="A+—HRK
xAEHE @Kﬁﬂx%&TechnosatZ Rz gt
RREETRE  REARAQARESRABHNR
B Technosat #TAR 2 75 R AR 8 R EERK - B
BGERZ W - NEZIBRRB R -

AEBZEFZBEREZXBLRARBRER
Technosat iR HARB T —FABEF 2 25
HEE-ZZT—MFEN\AZRE - DRESRR
B N Technosat Z A EEEM S AME 2 [BI7E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HEZ

R iR & B 5 R 3R B oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2021

S

21.

—EFXA=1THLRER

DELISTING AND REPURCHASE OF TAIWAN
DEPOSITARY RECEIPTS

Reference is made to the announcements of the Company dated 9
April 2020, 15 April 2020, 29 April 2020, 5 May 2020, 4 August 2020 and
10 August 2020 in relation to, among other things, the delisting of the
Taiwan Depositary Receipts (“TDRs") of the Company as requested by
the Taiwan Stock Exchange. The TDR delisting was effective from 15 June
2020 pursuant to the relevant rules of the Taiwan Stock Exchange. Within
50 days from and including the date of TDR delisting, a TDR holder may
request the Company to repurchase their TDRs pursuant to the Taiwan
Stock Exchange Corporation Procedures for Applications by Taiwan
Stock Exchange Listed Companies for the Delisting of Securities at the
repurchase price of NT$0.271 (equivalent to approximately HK$0.071).
There are 185,244,632 units of TDRs outstanding at 15 June 2020 (the
“Puttable TDRs"). The Puttable TDRs should be accounted for as financial
liability and measured at fair value at initial recognition. Accordingly,
the Puttable TDRs of NT$50,201,000 (equivalent to approximately
HKS13
of Puttable TDRs with the repurchase price, was recognised as current
liabilities. The difference between the Puttable TDRs of HK$13,123,000
and the carry amount of the relevant share capital of HK$18,524,000 was

,123,000), which is calculated by multiplying the total number

recognised in the capital redemption reserve.

As at 22 October 2020, the Company completed the delisting and
repurchase of TDRs. Details of the completion are set out in the
announcement of the Company dated 22 October 2020.

21.

EEBFAERERKLETREE

QZTE%;K AAMAZE-_TFWANA - =

—EFNA+REA - —E-ZTFNA=-TA
E«:g_giﬂﬂﬂﬁ\:g:giﬂﬂﬂ
ARZZZZFNATAZAE - Wﬁﬁﬁﬁ(ﬁ

TREFB)ARFEEFEERE((BEFERE])
REEESFZGMEREKIEET - *ETFE/%‘E’E
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LITIGATION

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. ("AD”, an indirect
non-wholly owned subsidiary of the Company) received a summons
to the National Company Law Tribunal (“NCLT") at Chandigarh in India
that was filed by Aggressive Electronics Manufacturing Services Private
Limited ("AEMS”, a minority shareholder of AD) and Mr. Neeraj Bharara
(collectively the “Petitioners”) against Top Dragon Development
Limited (a wholly owned subsidiary of the Company and the shareholder
of AD), AD and certain directors of AD (collectively the "Respondents’)
alleging that the Respondents made undue acts either of oppression
or mismanagement and claiming for losses caused to the Petitioners
arising from such undue acts. The hearing scheduled on 17 May 2021
has adjourned until 1 October 2021 at NCLT.

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not probable
that the Group will incur any material losses resulting from this litigation.
Accordingly, after discussion with the Company's auditors, no provision
was made in the consolidated financial statements of the Group as at 30
June 2021 (31 December 2020: Nil).

In respect of the progress of the above litigation, the Company will

make further announcements in due course in accordance with the

requirements of the Listing Rules as and when required.
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23. EVENTS SUBSEQUENT TO THE REPORTING PERIOD

(i)

Cooperation Agreement in Relation to Proposed
Redevelopment

Reference is made to the voluntary announcement of the
Company dated 17 August 2021 in relation to the cooperation
agreement (the "Cooperation Agreement”) that was entered
into between the Group and Guangdong Huasuan International
(B R & %
) ("Huasuan”) in July 2021

Industrial Park Investment Developmem Co,, Ltd.*
FRREXEREERARAF
(the "Voluntary Announcement”). Pursuant to the Cooperation
Agreement, Huasuan and Sandmartin (Zhong Shan) Electronic Co,,
Ltd.* (“ZSS", an indirect wholly owned subsidiary of the Company)
will cooperate to upgrade certain blocks of factory buildings and
dormitories constructed on an industrial land and to redevelop
some vacant and undeveloped parts of that land (collectively, the
“Land”) subject to prior consents and planning approvals from
the relevant PRC government authorities. The Land is situated in
Zhongshan, Guangdong Province, the People’s Republic of China
("PRC") and is owned by ZSS. The intention of the Cooperation
Agreement is to set out the framework to redevelop the Land into
an intelligent manufacturing centre for research and development
for future leasing or disposal purposes (the “Redevelopment”).
Huasuan will fund the entire costs of the Redevelopment and
the Group will provide part of the Land that will be used for the
Redevelopment. The Group and Huasuan will be entitled to 20%
and 80% respectively of the new buildings constructed on the
Land by apportioning the rental income attributable to, or the
proceeds from the disposal of, the newly constructed buildings
(the “Revenue Apportionment”).

* Foridentification purpose only
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(i)

66

Cooperation Agreement in Relation to Proposed
Redevelopment (Continued)

The Redevelopment will be developed under the name of ZSS.
To ensure the continued commitment in the Redevelopment,
Huasuan will pay to the Group a cooperation fund amounting to
RMB60 million as security deposit (the “Cooperation Fund”). As
securities for such Cooperation Fund, the Group will pledge to
00% of the shareholding interests in ZSS which holds
the Land (the “Equity Pledge”); and (ii) one of the three pieces of

Huasuan (i) 1

land parcels within the Land (the “Land Pledge”). Huasuan shall
release both the Equity Pledge and the Land Pledge upon full
repayment of the Cooperation Fund by the Group and completion
of the Redevelopment and Revenue Apportionment. If the
Redevelopment is unable to proceed, the Cooperation Fund shall
be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable
by the Group within three months.

As at the date of the Voluntary Announcement, the
Redevelopment is in the planning stage. The concrete plan in
relation to the Revenue Apportionment cannot be determined
and will have to be further negotiated between the parties.
Similarly, the design and scale of the Redevelopment, the exact
size and location of the Land that will be provided by the Group
for the Redevelopment cannot be determined until prior consents
and planning approvals from the relevant PRC government
authorities are obtained. The Redevelopment may not proceed
if the Group cannot obtain the relevant consents and planning
approvals. Other than prior consents and planning approvals
from the relevant PRC government authorities, other conditions
precedent that the parties have to fulfil before the Redevelopment
can commence are that:

(i) Huasuan shall pay to the Group the Cooperation Fund; and
(i) the Group shall provide the Equity Pledge and Land Pledge

to Huasuan for securing repayment of the Cooperation
Fund.
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23. EVENTS SUBSEQUENT TO THE REPORTING PERIOD

23. EBMREEA)

(Continued)

(i) Cooperation Agreement in Relation to Proposed (i) EHREREENSEHEE)
Redevelopment (Continued)
For the Equity Pledge, this is under the Group’s control and MK EEImMS - EXAEEES - I

should be fulfilled after documentations for the Equity Pledge
are completed. As for the Land Pledge, the Group needs to seek
consent from the banks in the PRC to release one of the plots of
land that is charged to the banks for it to be pledged to Huasuan.
Whether the banks will agree to this is not under the Group’s
control.
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Pursuant to the Cooperation Agreement, the Group may RIBEEIERZ  WAEEBIREZ T
not proceed with the Redevelopment even if the conditions MAUENMEE EFEEAENEERIE

precedent above are fulfilled if the outstanding matters such as
the location and size of the Land to be provided by the Group,
the scale of Redevelopment to be undertaken by Huasuan
and whether the newly developed Land will be leased or to
be disposed of cannot be resolved or agreed. Therefore, at this
stage, there is no transaction in connection with the Cooperation
Agreement that would trigger Chapter 14 of the Listing Rules.

If those outstanding matters are resolved and agreed (including
the prior consents and planning approvals from the relevant
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PRC government authorities), the Group will proceed with SR AEBRBEESIT L E
the Redevelopment with Huasuan by entering into further BEUNETER - ME—THEBETHX

agreements. If the transactions under the further agreements
constitute major transactions (as defined under the Listing Rules),
the Group will comply with the requirements under Chapter 14 of

the Listing Rules.

Pending development of such subsequent non-adjusting event,
the Group's financial and operating performance may be affected,
the extent to which cannot be estimated as at the date of the
Voluntary Announcement. For details, please refer to the Voluntary

Announcement.
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23. EVENTS SUBSEQUENT TO THE REPORTING PERIOD
(Continued)

(ii)

Rights Issue

Reference is made to the announcements of the Company
dated 28 April 2021 and 9 June 2021, and the circular of the
Company dated 17 May 2021 in relation to, among other
things, the capital reorganisation of the Company (the “Capital
Reorganisation Announcements and Circular’) and the
prospectus of the Company dated 24 June 2021 and the
announcements of the Company dated 12 July 2021, 20 July 2021
and 27 July 2021 in relation to the rights issue of the Company
(the "Rights Issue Announcements and Prospectus”). Unless
otherwise specified herein, capitalised terms used in this report
shall have the same meanings as those defined in the Capital
Reorganisation Announcements and Circular and the Rights Issue
Announcements and Prospectus.

Upon the Capital Reorganisation became effective, the Company
conducted a Rights Issue on the basis of one Rights Share for
every two Adjusted Shares in issue on the Record Date. The Right
Issue was completed on 21 July 2021 and the gross proceeds
raised by the Rights Issue was approximately HK$68.9 million and
an aggregate of 164,053,830 Rights Shares were issued at the
Subscription Price of HK$0.42 per Rights Share by either accepted
or placed under the Rights Issue or Compensatory Arrangement
and all the conditions with respect of the Rights Issue set out
in the prospectus of the Company dated 24 June 2021 (the
"Prospectus”) have been fulfilled.

The Company intended to apply the net proceeds from
the Rights Issue for partial repayment of the outstanding
loans of the Company as previously disclosed in the Capital
Reorganisation Announcements and Circular and the Rights Issue
Announcements and Prospectus. As at the date of this report, the
Company had fully utilized the net proceeds in accordance with
the said intention.

Details of the Rights Issue are set out in the Rights Issue
Announcements and Prospectus.
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