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Management Discussion and Analysis
EEENRR DN

BUSINESS REVIEW

Overview

Green Leader Holdings Group Limited (the “Company”) has
been focusing on coal mining business during the first half
of year 2021. The Company, together with its subsidiaries
(collectively the “Group”) is principally engaged in (i) coal
exploration and development, sales of coking coal, coal
processing, sales of coal products and provision of coal
related services; (i) the development of cassava cultivation
and deep processing business for the related ecological cycle
industry chain; and (iii) the sales of information technology
products, provision of systems integration services, technology
services, software development and solution services.

Coal Mining Business

The outbreak of the 2019 Novel Coronavirus Disease
(“COVID-19”) has had negative impacts on the global economy,
business environment and affect the coal mining business of
the Group directly and indirectly. The Group had taken certain
controls to ensure the health and safety of the employees
and also minimise the impacts of COVID-19 on the coal mine
operation.

To facilitate the structural reform by the state on the supply
side of coal, coal enterprises are required to support the
implementation of policies on dissolving excessive capacity.
Moreover, as the state tightens requirements on and ramps
up inspection efforts in the design, safety, and environmental
protection aspects of coal mines under construction, relevant
policies and regulations issued in recent years on safety and
environmental protection applicable to the coal industry become
increasingly stringent and refined.

04 GREEN LEADER HOLDINGS GROUP LIMITED 4% ¢B 1% % 5= & A IR A &

E 3 e
R

RIEBE-_—FL¥F REAZEREE
ERAR(ARR) —EFITRREE
%o NRAREREKEB AR (AL
BHXERFNERBRERRFE  HE
FRE KRNI - KREREE REMHR
B BRRT  ()FEARERERIEH
HERRERERE ORIMTER © Ki)iH
EEAMBRER - RERKEKIRS -
BAMTARSS - BRI RARRTT SRR

e 3

2019% B AR m B m ([COVID-191) #Y
BREERIEE  BERRENETY
Z. THEHEIMIBYEAEBZHEREE
%o REBCREE TIEHEH - g
REIRREREZE  WHECOVID-19%
BLEZFERERD -

REEEBRRHRR GRS BRERE
BRPEARESZEECRBRERNK
R MEBRHERRBBNRG - Z2
NIRRT E R ERMRE J)E T
R BRAREROTELFHEZBER
EIRRBUR S AR E DB B AR S 40 o



Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)
Coal Mining Business (Continued)

As affected by the policies and COVID-19, the Group’s coal
mines under construction inevitably experienced construction
delay or suspension, therefore reducing the effectiveness
of construction period during the period, leading to further
extension of the respective construction period. As such, the
critical production stages of the remaining coal mines under
construction faced significant uncertainties.

The coal mines in full operation during the six months ended
30 June 2021 were Fuchang Mine and Liaoyuan Mine, which
entered the joint trial operation in October 2016 and September
2018 respectively, passed the inspection for completion in
January 2017 and December 2018 respectively and obtained
(22 HEEFFE)(the Permit for Safe Production®) in April
2017 and March 2019 respectively. Regarding of Fuchang
Mine, the expected production capacity is 600,000 tonnes per
year. In December 2017, Fuchang Mine was recognised by the
Coal Industry Bureau of Shanxi Province as a “— & 2 4 EZ
(L EHE” (Second Class Safe Production Standardisation Coal
Mine*) with a valid period of 3 years from the recognition date.
In additions, the expected production capacity of Liaoyuan Mine
is 600,000 tonnes per year.

As at 30 June 2021, the Group had 5 coking coal mines
which are Fuchang Mine, Jinxin Mine, Liaoyuan Mine, Bolong
Mine and Xinfeng Mine located in Gujiao, Taiyuan City, Shanxi
Province (“Shanxi”), People’s Republic of China (“PRC”), of
which Fuchang Mine and Liaoyuan Mine were in full operation,
Bolong Mine was undergoing constructions and Xinfeng Mine
and Jinxin Mine were suspended.

On 10 May 2021, AR KEHEBRHRIELSEREZEAR
A A] (Shanxi Coal Transportation and Marketing Group Gujiao
Century Jinxin Mining Company Limited*) (“Jinxin Mining”), a
non-wholly owned subsidiary of the Company established in
Shanxi, was informed that the coal mining operations of Jinxin
Mining has been suspended by the relevant PRC government
authority in Shanxi. Jinxin Mining is principally engaged in coal
mining, sales of coking coal and other coal products.

* For identification purpose only
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Management Discussion and Analysis
EEENWER DN

BUSINESS REVIEW (CONTINUED)
Coal Mining Business (Continued)

Jinxin Mining was identified as a coal mine for reduction of
capacity and restructuring by Shanxi government in 2020. Upon
restructuring, its capacity will be increased from 450,000 tonnes
per year to 600,000 tonnes per year. As the procedure for
reconstructing and expansion have not been completed, the
relevant PRC government authority ordered the coal mine to
suspend the production temporarily. According to Jinxin Mining,
the relevant PRC government authority conducted spot checks
of its coal mine on 9 March 2021 and noted that Jinxin Mining
was still conducting coal mining. The coal mining of Jinxin
Mining was ordered to be suspended on 9 March 2021 and
further investigation was conducted on 10 March 2021. Penalty
and fines of approximately RMB20,804,000 (approximately
HK$23,302,000) were ordered by the relevant PRC government
authority against Jinxin Mining in April 2021, and the suspension
was imposed on Jinxin Mining and the Safe Production* was
withheld. The penalty and fines have been settled on 29 April
2021. Details can be referred to the relevant announcement of
the Company dated 10 May 2021.

As at the date of this report, Jinxin Mining is still in the process
of adopting the requirements requested by the relevant PRC
government authority and is applying for reinstating the Permit
for Safe Production* and its coal mining operations are expected
to be resumed in the first quarter of 2022 pending the obtaining
of the Permit for Safe Production* with relevant approvals
from the PRC government authority. To the knowledge of the
Company, the rest of the coal mines of the Group have not
been affected.

Cambodia Business

The Group is seeking business opportunities related to cassava-
based agricultural and deep processing business in Cambodia.

*  For identification purpose only
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Management Discussion and Analysis

FINANCIAL REVIEW

Review of Results

Profit/(Loss) for the period

Profit for the six months ended 30 June 2021 was approximately
HK$164,203,000 (loss for the six months ended 30 June 2020:
approximately HK$803,393,000). The increase in the profit for
the period was mainly attributable to the combined effects of
the factors as stated below:

()

(i)

Revenue

For the six months ended 30 June 2021, the Group
recorded a revenue of approximately HK$312,880,000
(six months ended 30 June 2020: approximately
HK$286,847,000), representing an increase of
approximately HK$26,033,000 or 9.1%, which the revenue
is generated from mining operation and mainly came
from Fuchang Mine, Jinxin Mine and Liaoyuan Mine. The
increase in revenue is mainly due to the increase in the
selling price of the mining products in the period.

Gross profit

For the six months ended 30 June 2021, the Group
recorded a gross profit of approximately HK$23,553,000
with a gross profit ratio of 7.5% (six months ended 30 June
2020: approximately HK$35,426,000 with a gross profit
ratio of 12.4%). The decrease in gross profit and gross
profit ratio is mainly due to the proportion on increase in
certain cost of sales and services rendered is larger than
the increase in revenue.
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Management Discussion and Analysis
EEENWER DN

FINANCIAL REVIEW (CONTINUED)

Review of Results (Continued)

Profit/(Loss) for the period (Continued)

(i)

(iv)

08

Administrative and other operating expenses

Administrative and other operating expenses for the
six months ended 30 June 2021 was approximately
HK$149,924,000 (six months ended 30 June 2020:
approximately HK$101,910,000), which was mainly due
to the increase in the administrative expenses and other
operating expenses in mining operation. Out of the total
administrative and other operating expenses, total staff
costs (included director’s emoluments) amounted to
approximately HK$44,098,000 (six months ended 30 June
2020: approximately HK$36,053,000), penalty and fine
against Jinxin Mine of approximately HK$23,302,000
(six months ended 30 June 2020: Nil) and relocation and
removal expenses approximately HK$12,621,000 (six
months ended 30 June 2020: Nil).

Impairment loss in respect of mining rights, and property,
plant and equipment (“PPE”)

For the six months ended 30 June 2021, reversal of
impairment loss in respect of mining rights and PPE
was approximately HK$381,694,000 (six months
ended 30 June 2020: impairment loss approximately
HK$591,211,000) and approximately HK$133,936,000
(six months ended 30 June 2020: impairment loss
approximately HK$179,412,000) respectively. This was
the result of increase in aggregate estimated value in use
amount of the Group’s five coal mines located in Shanxi,
mainly due to the overall increase in coal prices during the
six months ended 30 June 2021.
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)
Review of Results (Continued)
Profit/(Loss) for the period (Continued)

(v)  Finance costs

Finance costs mainly consists of interest expenses on
borrowings from non-controlling interests, convertible
loan notes, other borrowings and lease liabilities. Interest
expenses on borrowings relating to construction in
progress for coal mines are capitalised to the extent that
they are directly attributable and used to finance the
project. Finance costs were calculated from total borrowing
costs less interest expenses capitalised.

For the six months ended 30 June 2021, finance costs
amounted to approximately HK$148,972,000 (six months
ended 30 June 2020: approximately HK$175,260,000),
decreased by approximately HK$26,288,000, mainly
resulting from the decrease in effective interest on
convertible loan notes. Interest expenses capitalised over
the periods decreased from approximately HK$34,829,000
to approximately HK$32,859,000.

Profit/(loss) attributable to owners of the Company

For the six months ended 30 June 2021, profit attributable to
owners of the Company was approximately HK$34,048,000
(loss attributable to owners of the Company for the six months
ended 30 June 2020: approximately HK$412,399,000), mainly
due to the reversal of impairment loss in respect of mining
rights, and property, plant and equipment of approximately
HK$515,630,000 for the six months ended 30 June 2021 while
an impairment loss of approximately HK$770,623,000 for the
six months ended 30 June 2020.
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Management Discussion and Analysis
EEENWER DN

FINANCIAL REVIEW (CONTINUED)
Review of Results (Continued)
Valuation of coal mines

The increase in fair value of coal mines as at 30 June 2021
was mainly due to the increase in coal prices. Greater China
Appraisal Limited (“Greater China”), an independent qualified
professional valuer, estimated the fair value of the coal mining
business based on income approach using a discount rate
of 13.083% (2020: 12.56%) and expected clean coal price of
RMB1,186 per tonne (2020: RMB877 per tonne) based on
information obtained from Shanxi and the current selling price of
coal of the Group.

Greater China has consistently applied the income approach
for the valuation of coal mines as at 31 December 2019,
31 December 2020 and 30 June 2021 (the “Reporting Dates”).
The key assumptions and parameters in the valuation of coal
mines as at the Reporting Dates are set out as below:
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EMEBHRERES LA - B
VABREEGEMEETEBR D
AI(CEEDBBEWRAE G EEES
NEFE - ERRAZIBREE13.03%
(ZE-FF : 12.56%) * MiEHAER
BAEWARE1186T(ZT-_ZTF :
BHEARBS77I0) - EMBIRLAL AT
BzENEAEENBEAIRREERE

% o

BEOHEBR -_ZT-AFE+_-_A=+
—H ZEZE2F+A=1+—HEK
—E-—FEXAZTRU®RERD ZE
BEEBERKRAK - BEENFREBZH
BFAZEEBRIRZHETINAT -

Reporting Dates
B58
30 June 2021 31 December 2020 31 December 2019
ZB--%£5A=1H CECREACAST-R CEAETCAZTA
Methodology Income Approach Income Approach Income Approach
h: NS LoV WAE WA
Key Assumptions
TERR
1. Production Schedule 1. EERREER
- Safe Production Date - R2EERS
Bolong Mine HERER First quarter of 2022 Fourth quarter of 2021 First quarter of 2021
“E-CEE-F “R--FENE —F--5%-%
Fuchang Mine RERE Operating Operating Operating
EEh 2ETR EET
Jinxin Mine SERER First quarter of 2022 Operating Operating
“BCCFE-3 EEN £Eh
Liaoyuan Mine BEFEE Operating Operating Operating
L 2ET BET
Xinfeng Mine BERR Note Il Note ll Note |l
M= M= M=
2. Clean Coal Price (per tonne) 2. I E(EH) RMB1,186 RMB877 RMBB85
ARH#1,1867C ARSI ARE885TT
3. Discount Rate (post-tax) 3. BEERE(Eif) 13.03% 12.56% 13.33%
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Management Discussion and Analysis
EEENWR DN

FINANCIAL REVIEW (CONTINUED)

Bt %5 12 e (7)

Review of Results (Continued) HELIE(E)
Valuation of coal mines (Continued) RIEEE ()
Reporting Dates
#ER
30 June 2021 31 December 2020 31 December 2019
ZE--%5A=1H ZZIRETZAST-H  ZE-NETZA=T-H
Methodology Income Approach Income Approach Income Approach
B WA WAE WA
Key Assumptions
FERR
4. Mine Operating Costs, 4, TEEGEMAEX  Based on technical Based on technical Based on technical
Capital Expenditures THREERRR report issued by report issued by report issued by
and Production Schedule (5E%) John T. Boyd JT Boyd in 2017 JTBoyd in 2017
(annual production) (JT Boyd”) in 2017
REHHT.BE REJTEER REBJTEER
([JTEEl) I S S S
R=B-tEHE RS ZEiRE
ZBmRE
5. Alowable annual 5 EBEFETER 276 days 276 days 276 days
working days 2761 276H 2768
Note I: As shown in the above table, the primary change in valuation — ffz7— : HWW EXRFAR  HEBRSRZFE

Note II:

assumptions would be the adoption of different coal
prices in between the price of raw coal and price of clean
coal during the periods and delay in mines’ commercial
operation schedule. The coal price is based on the existing
and past quoted commodity prices in the mining industry.
The production schedule is affected by the policies and
regulations issued applicable to the coal industry and
COVID-19. The coal mines under construction inevitably
experienced construction delay or suspension, therefore
reducing the effectiveness of construction period during
the period, leading to further extension of the respective
construction period. There was no change in valuation
methodology in those valuations. For discount rate,
calculation of weighted average cost of capital is based on
market participant’s data which are varied daily due to new
information and changing market expectation every day.

Mine reorganisation and consolidation for Bolong Mine
and Xinfeng Mine proposal is approved by the Shanxi
government in February 2020. The expected production
schedule for Safe Production Date of Xinfeng Mine is after
finishing the production of Bolong Mine.
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Management Discussion and Analysis
EEENWER DN

LIQUIDITY AND FINANCIAL RESOURCES
Total Deficit

As at 30 June 2021, the Group recorded total assets of
approximately HK$7,467,408,000 (as at 31 December 2020:
approximately HK$7,078,231,000), which were financed
by total liabilities of approximately HK$8,734,935,000 (as
at 31 December 2020: approximately HK$8,502,219,000)
and total deficit of approximately HK$1,267,527,000 (as at
31 December 2020: approximately HK$1,423,988,000).

Gearing

As at 30 June 2021, the Group’s gearing ratio as computed as
the Group’s total debts which included convertible loan notes,
amounts due to related companies, amounts due to non-
controlling interests, other borrowings and lease liabilities divided
by total equity attributable to owners of the Company. Gearing
ratio is not meaningful as the Group has deficit attributable to
owners of the Company as at 30 June 2021 and 31 December
2020.

Liquidity

The Group had total cash and cash equivalents of approximately
HK$17,300,000 as at 30 June 2021 (as at 31 December 2020:
approximately HK$48,097,000). The Group did not have any
bank borrowings for both reporting periods.
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Management Discussion and Analysis

CAPITAL REORGANISATION AND SHARE
PREMIUM CANCELLATION

Reference is made to the announcements of the Company
dated 1 February 2021, 11 February 2021, 26 February 2021,
7 April 2021 and the circular of the Company dated 3 March
2021 in relation to, among others, the Capital Reorganisation
and the Share Premium Cancellation. Unless the context
requires otherwise, capitalised terms used herein shall bear the
same meanings as defined.

On 1 February 2021, the Company announced the proposed
Capital Reorganisation by (i) a reduction of the issued Share
capital of the Company through the cancellation of the paid-
up capital of the Company to the extent of HK$0.199 on each
of the issued Existing Share so that the nominal value of each
issued Share will be reduced from HK$0.20 to HK$0.001;
(i) a subdivision of each authorised but unissued Existing Share
of HK$0.20 into two hundred (200) New Shares of HK$0.001
each; and (jii) a transfer of the credit arising from the capital
reduction to the contributed surplus account of the Company.

On 26 February 2021, the Company further announced the
proposed Share Premium Cancellation by way of cancellation of
the entire amount standing to the credit of the Share Premium
Account and transferring the credit arising therefrom to the
contributed surplus account of the Company.

On 7 April 2021, the Capital Reorganisation, the Share Premium
Cancellation and the transactions contemplated thereunder
have been passed as the special resolutions by the shareholders
of the Company (the “Shareholders”) at the SGM. For details,
please refer to the relevant announcements and circular of the
Company.
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Management Discussion and Analysis
EEENWE DN

MANAGEMENT VIEW ON GOING CONCERN

As disclosed in the corporate governance report contained
in 2020 Annual Report, the directors of the Company (the
“Director(s)”) confirmed that except for the issue as explained
under the basis of the presentation section in note 2 to the
consolidated financial statements, they are not aware of any
other material uncertainties relating to events or conditions that
may cast significant doubt about the Group ability to continue
as a going concern.

The Group has commenced the following action plans to
remove the disclaimer of opinion (the “Disclaimer of Opinion”):

(@ the Group is in the negotiation with the non-controlling
interests of the amounts due by the Group for extending
the repayment due dates;

(b) the Group is in the negotiation with the holder of the
convertible loan notes issued in 2017 by the Company with
carrying amounts of approximately HK$312,000,000 which
were matured on 10 July 2020 (the “2017 Convertible
Loan Notes”) to restructure the repayment timetable of the
Group’s financial obligations; and

(c) the Group is actively seeking external facilities and fund
raising opportunities.

The Company has taken various actions since publication of
the 2020 annual results to address the audit modification. As at
the date of this report, neither the non-controlling interests nor
the holder of 2017 Convertible Loan Notes has demanded for
immediate repayment of the outstanding indebtedness. Whilst
there is no formal documentation, the non-controlling interests
had indicated its willingness for extension.

Regarding the negotiations status of the repayment timetable
for the 2017 Convertible Loan Notes, the Company has been
actively negotiated with the holder of the 2017 Convertible Loan
Notes for possible extension and up to the date of this report,
the negotiations remain in good progress and the holder of
2017 Convertible Loan Notes did not demand for immediate
repayment of the 2017 Convertible Loan Notes. However,
the repayment timetable has not yet been finalized. For the
avoidance of doubt, further announcement(s) will be made by
the Company in compliance with relevant requirements set out
in the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) to inform the public and the Shareholders
upon the entering into of relevant definitive agreements on the
restructuring of the 2017 Convertible Loan Notes.
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Management Discussion and Analysis

In respect of seeking external facilities and fund raising
opportunities, the Group had approached and in the negotiation
with a number of financial institutions in PRC. Up to the date of
this report, the negotiations are still in progress but the Group
has not concluded or reached any agreements with those
financial institutions yet. The Company will continue to explore
appropriate fund raising opportunities.

The Group’s ability to continue as a going concern will depend
upon the Group’s ability to generate adequate financial cash
flows. Assuming that the Group can successfully implement the
aforesaid measures, the Group considers it would address the
going concern issues.

For the avoidance of doubt, in accordance with the applicable
Hong Kong Standards on Auditing, the auditor needs to obtain
sufficient appropriate audit evidence and to consider, based on
the audit evidence to be obtained, whether material uncertainty
exists regarding the Group’s ability to continue as going
concern. As such, assuming the successful implementation
of the action plan in time with sufficient and appropriate audit
evidence can be provided, the Directors are of the view that
the Disclaimer of Opinion is expected to be removed in the
consolidated financial statements of the Group for the year
ending 31 December 2021. The Company will continue to
exercise its best endeavours to resolve the audit modification
within the year ending 31 December 2021.

The Audit Committee has reviewed the Disclaimer of Opinion
relating to going concern, the Board response to the Disclaimer
of Opinion and the action plan of the Company and concurs
with the Board’s view.
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Management Discussion and Analysis
EEENWER DN

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (30 June 2020:
Nil).

SHARE CAPITAL AND CAPITAL STRUCTURE

As at 30 June 2021, the Company had 526,260,404 shares of
HK$0.001 each in issue (as at 31 December 2020: 526,260,404
shares of HK$0.2 each).

The movement in the Company’s share capital during the period
as a result of the reduction of the nominal value of each issued
share from HK$0.20 to HK$0.001 through the cancellation
of the Company’s paid-up capital became effective after the
special general meeting held on 7 April 2021. Details can be
referred to the section headed “CAPITAL REORGANISATION
AND SHARE PREMIUM CANCELLATION”.

CHARGE ON GROUP ASSETS

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and the
convertible loan notes of the Company owned by China OEPC
Limited, charge on accounts receivables to be owed to the
Company and land charges over certain lands in Cambodia
acquired or to be acquired by the Group have been created for
securing the convertible loan notes. For details, please refer to
the announcement of the Company dated 27 June 2017.

Save as disclosed above, there was no charge on the Group’s
assets as at 30 June 2021 and 31 December 2020.

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2021, the Group earned revenue
in RMB and incurred costs in HK$, RMB and US$. Although the
Group currently does not have any foreign currency hedging
policy, it does not foresee any significant currency exposure in
the near future. However, any permanent or significant change
in RMB against HK$, may have possible impact on the Group’s
results and financial positions.
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Management Discussion and Analysis

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company. Bank
deposits are in HK$, RMB, US$ and Cambodian dollars (‘KHR”).

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

The Group did not have any material acquisition or disposal of
subsidiary during the six months ended 30 June 2021.

CONTINGENT LIABILITY AND
CAPITAL COMMITMENTS

The Group had no material contingent liability as at 30 June
2021 and 31 December 2020.

The Group had capital commitments for the acquisition of
property, plant and equipment and land use rights in Cambodia
which were contracted but not provided for as at 30 June 2021
totalling approximately HK$911,222,000 (as at 31 December
2020: approximately HK$917,233,000).

EMPLOYEE AND REMUNERATION POLICIES

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

As at 30 June 2021, the Group employed approximately
636 full time employees in Hong Kong and PRC. The Group
remunerates its employees based on their performance,
working experience and the prevailing market price. In addition
to salaries, the Group provides employee benefits such as
mandatory provident fund, insurance, medical coverage, training
programs and the share option scheme.
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Management Discussion and Analysis
EEENWER DN

COMPLIANCE WITH REGULATIONS

During the six months ended 30 June 2021, there was no
incidence of non-compliance with the relevant laws and
regulations that significantly impacted the Group as far as the
Board is aware.

PROSPECT

Despite massive challenges and unprecedented uncertainties
posed by COVID-19, the Group will keep a close eye on both
PRC and overseas markets. The Group will continue to focus
on quality projects, uphold high operating standards, and seize
more business opportunities including but not limited to the coal
mining and related business. The Group is closely monitoring
the development of the COVID-19 pandemic to ensure the
safety of its employees and stable operations. As and when
appropriate, the Group will adjust its measures and plans for
pandemic prevention, operations and business development
accordingly.

Overall, the Group has been actively looking for opportunities to
create shareholders’ value through making investments and/or
acquiring assets or projects that have promising outlooks and
prospects including but not limited to the coal mine business,
development of agricultural and deep processing business and
information technology business.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company (the “Chief
Executive”) in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”)) which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules, were as follows:
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(i) Long/short position in the shares i) RBRBZEFREKE
Approximate
percentage of
issued share
No. of capital as at
Name of Directors Nature of interest shares held Note Position 30 June 2021
R-B=—Ff
~B=1H
HERITREZ
EEnE REmME FERGEE M BE BHEIL
Mr. Zhang Sanhuo Corporate Interest 94,292,961 1 Long 17.9175%
R=BE4E EEER S
91,361,894 Short 17.3606%
A
Mr. Tse Michael Nam  Beneficial owner 7,658 Long 0.0015%
o FE A S A EnEBA TE
Notes: Bfet -

1 China OEPC Limited (“China OEPC”) is beneficially owned
by Best Growth Enterprises Limited (“Best Growth”) and
is ultimate beneficially owned by Mr. Zhang. Therefore, by
virtue of the SFO, Mr. Zhang is deemed to be interested in all
the shares held by China OEPC. As at 30 June 2021, China
OEPC held 94,292,961 shares in which 91,361,894 shares
had been pledged.

2 The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2021.
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H - FEEIRIFH94,292,961 %
B D - H 91,361,894 M E
KR o

2 HESHRE-F=—FAA
=+ HE #17#9526,260,404 % %
At -

INTERIM REPORT 2021 #h #i#R & 19



Other Information
HiEs

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

EERFTETBRAERKRS
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(&)

S A
RE

(ii) Long/short position in the underlying Shares

20

(i) REBRDZER KR

Approximate
percentage of
issued share
Number of capital as at
share 30 June
Name of Director Capacity Number of shares held ~ options held Note  Position 2021
R-B=-%
~A=TH
Fiifs HERTRALZ
EEfE &t FrERAn#E BRERE WMz %A BHEA
Personal Family Corporate  Personal
Interests Interests interests  interests
AR EQ2 4 EEER  BARR
Mr. Zhang Sanhuo Beneficial owner - 08,181,818 - - 1 Long 12.9559%
R=EXE ERAA e
Interest in controlled - - 727,272,727 - 2 Long 328.2164%
corporation
RREHEEZ e
i
Notes: Biet -

1

These underlying shares are held by Ms. Hao Ting, spouse
of Mr. Zhang, for the amount of HK$15,000,000 convertible
loan notes (“CN”), which are convertible into 68,181,818
shares. By virtue of the SFO, these underlying shares are
deemed as a family interest to Mr. Zhang.

These underlying shares are held by China OEPC which is
beneficially owned by Best Growth and is ultimate beneficially
owned by Mr. Zhang for the amount of HK$380,000,000
CN, which are convertible into 1,727,272,727 shares. By
virtue of the SFO, these underlying shares are deemed as a
corporate interest to Mr. Zhang.

The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2021.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

(i) AEBROZEE KA (E)

(ii) Long/short position in the underlying Shares

(Continued)

In addition to the above, as at 30 June 2021, certain
Directors have non-beneficial personal equity interests in
certain subsidiaries held for the benefit of the Company
solely for the purpose of complying with the minimum
company membership requirements.

Save as disclosed above, as at 30 June 2021, none of
the Directors or the Chief Executive and their respective
associates had any interests or short positions in the
Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which had to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he/she was taken or deemed
to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or which
were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders

So far as the Directors and the Chief Executive are aware, as
at 30 June 2021, other than the interests and short positions of
the Directors and the Chief Executive as disclosed, the following
persons had, or were deemed to have, interests or short
positions in the shares or underlying shares of the Company
which would are required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or who were directly or indirectly interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group:

(i) Interests in the shares and underlying shares

No. of shares

FERREEMALTRRO K
HERD z2EERAXR

BRARBRESZRVERKRS
SEXVERE2R 3D B T 2
RKREZATREERR

MEBERFBTRAEMAR  R-F
——FXNAZTH BRIABEBEZEEX
FETBABZEZ KB - THIA
TRARBIR GO KEEBRMNF - B K
WRABEAREZESFRBEGMEXV
FBE2 N EID ERE ARA N B KR
Iz Rk R HEBRLRRAR
AIRBEH LB G0 33614 E
GFzEwf skEZkEEREHEE
FARERBERTEASBEEMAKER
RIZBRERGRRZERERRAEE
10%3k bA 2 #e s -

() REGREBRGZEZ

Approximate
percentage of
issued share

and/or capital as at
Name of substantial underlying 30 June
Shareholders Nature of interest shares held Note Position 2021
R-BZ-—F
ANA=1+H
FERGR, HEBTREZ
FTERRER EmME FEBEROGEE HE FR BAOBSHT
Ms. Hao Ting Beneficial owner 68,181,818 1 Long 12.9559%
iz 2+ EnEAA A
Best Growth Interest of controlled 1,821,565,688 2 Long 346.1339%
Enterprises Limited corporation
R AE R e}
91,361,894 2 Short 17.3606%
KA
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders

(continued)

(i)

Interests in the shares and underlying shares (i)

(continued)

No. of shares

Other Information
HiaEg s

FERREAEMALIRRG K
HERD 2 EHE KR ()

BREAREEZRNER
EXVERFE2K 370 BRI T 2 A T
KREZALTREIERR(H)

RRGREER G ()

Approximate
percentage of
issued share

and/or capital as at
Name of substantial underlying 30 June
Shareholders Nature of interest shares held Note Position 2021
R-B=—F
NA=TH
FERDR, HERTREZ
TERFRER EEMtE NEERGEE ME ER BHABE D
China OEPC Limited Beneficial owner 1,821,565,688 2 Long 346.1339%
P EREIR (BB) EnEAA S
ZERBR A A
91,361,894 Short 17.3606%
KRB
China Huarong (Macau) Interest of controlled 208,937,651 36 Long 39.7023%
International Company  corporation
Limited
A B 2E R ORFT) BUFR REEE R e
KD BRAE
China Huarong Asset Interest of controlled 208,937,651 3-6 Long 39.7023%
Management Co., Ltd. corporation
PEEREEEERD XEEERER S
BRAA]
Notes: Hiat -

1 Ms. Hao Ting, spouse of Mr. Zhang, beneficially owns the
amount of HK$15,000,000 CN which are convertible into
68,181,818 shares. By virtue of the SFO, Ms. Hao is also
deemed to be interested in the 94,292,961 shares and
derivative interest held by China OEPC.

1 MELZLT(REEZEB)EZHE
£15,000,0008 T 2 Al IR =
B ZEAUBRRERATHBRA
68,181,818 1D - IREFEH K
HEER - Bz AR ERP
Bl 8B 45 A 2 94,292,961 i A% 7
RETHET AR EEER -
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Other Information
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders
(continued)

(i)

24

Interests in the shares and underlying shares
(continued)

Notes: (continued)

2
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China OEPC beneficially owns 94,292,961 shares in
which 91,361,894 shares had been pledged and the
amount of HK$380,000,000 CN which are convertible into
1,727,272,727 shares. China OEPC is beneficially owned by
Best Growth and ultimate beneficially owned by Mr. Zhang.
By virtue of the SFO, Mr. Zhang and Best Growth are
deemed to be interested in those shares and derivative
interests held by China OEPC.

China Huarong Macau (HK) Investment Holdings Limited
(“Huarong (HK)”) beneficially owns shares and convertible
loan note. Huarong (HK) is wholly and beneficially owned
by China Huarong (Macau) International Company Limited.
(“Huarong (Macau)”). By virtue of the SFO, Huarong (Macau)
was deemed to be interested in those Shares and derivative
interests held by Huarong (HK). Such convertible bond
have been fallen due on 9 July 2020 and the Group is in the
negotiation with Huarong (HK) to restructure the repayment
timetable of the Company’s financial obligation.

Huarong (Macau) is held 561% of shares by Huarong (HK)
Industrial Financial Investment Limited (“Huarong IFI”). By
virtue of the SFO, Huarong IFI was deemed to be interested
in those shares and derivative which Huarong (Macau) was
interested.

Huarong IFl is wholly and beneficially owned by Huarong
Real Estate Co., Ltd. (“Huarong REC”). By virtue of the SFO,
Huarong REC was deemed to be interested in those shares
and derivative which Huarong IFI was interested.

EHRAT]

FERREEMALTRRO K
HER G 2 EE KRB (&)

BRARBRESRBERKRS
EXVERE2RID BT 2 R
KRZATREERR(H)

() REGREBRGEZ(E)

Hret - ()

2

FERERE R #EAF94,292,961
R A% (L /91,361,894 % i (7
B EIK ) & A 21380,000,000
Bz BRER(TLBRA
1,727,272, 727 % 1n) ° A EH
§2 R I Best GrowthE 5B K&
m%%iFﬂ =HAE o IRIE
BHRBEKD - K %4 kBest
Growth%&?ﬁﬁﬁé\qﬂﬁ%ﬁ%%ﬁz
ZERMETET AR T HES
RS o

$l$ﬂ£ﬁ@m®&§%hﬁ

ARI([EBRES)BERZEERG
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FRERCRP)BEBRODERA
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ERRMREREDERKESR
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders
(continued)

(i)

Interests in the shares and underlying shares
(continued)

Notes: (continued)

6 Huarong REC is wholly and beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”). By
virtue of the SFO, Huarong AM was deemed to be interested
in those shares and derivative which Huarong REC was
interested.

7 The percentage is calculated on the basis of 526,260,404
shares in issue as at 30 June 2021.

Except as disclosed above and so far as the Directors
were aware, as at 30 June 2021, there was no other party
who had an interest or short position in the shares, the
underlying shares or debentures of the Company which
would be required to be disclosed to the Company under
provisions of Division 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to herein.

Other Information
HiaEg s

FERRREMALTRAROK
HERD 2 EHE KX R ()

BRARBRESRBEKRS
EXVERFE2K 30 BRI T 2 A T
KREZATREERR(H)

(i)

RIR 3 RAGREIR 17 2 2 ()

Hret - (&

6 ERMEFOMTEEREEETER
MERCA(EREEEED 2
BEGHA  REFEFNMABERK
Pl EREETERSRSNER
BEXBARGZRERDRITE
TR EAER -

7 ZANWIRE-FE-—FXA
=1+ HB#1T#526,260,404 % 1%

PEr -

Br EXFEBEEN  BESBMA
RZBE-_—FXNA=+H UEH
MATRAAFRGD - HERMDK
BEHF - HHEREZESKBEKD
EXVEFE 2R EID AR TARMAR
A E - REBERES KA EGE
33615 E B AZIEFTEENERL
bz k=X E -
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Other Information
Ha&ER

SHARE OPTIONS

Pursuant to an ordinary resolution passed by the Shareholders
on 28 May 2015, the Company adopted a new share option
scheme (the “Share Option Scheme”) to replace the share
option scheme adopted on 30 May 2002. The principal terms
of the share option scheme were disclosed in the Company’s
2020 annual report. The particulars of movements in the share
option of the Company (the “Share Options”) during the six

months ended 30 June 2021 are set out as follow:

BRE

BRBERRERR T —
BZEBBRER - ARARMN

—= —

—_—

AFRAZ+N\BE
— g
B at 8 ([ME R MERT &) ) MR R =

T _FRAZ+HRMNZEBRETE -
BREAZIZEFEZEERERARRZ
ZETFFRPERE c ARFREE
FXA=ZTAHLENEAZER

R (FERUE ) B e FBEsImT -

Number of Share Options

fBREHE
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed as at
Share 1 January during during during during 30 June
Options type 2021 theyear theyear theyear theyear 2021
R=-B=-% R=B=-f%
—A—H RER RER RER RER  AKA=+A
BRESSR i RAT Bit 7 B R i RAT B
Other grantees 2018 1,000,000 - - - - 1,000,000
EM#ERA —\F
Details of specific categories of the Share Options are as (S EERIERAEZ FBWNOT ¢
follows:
Closing price
Share Vesting Vesting Exercisable beforethe  Exercise
Optionstype Date of grant ~ proportion  period period grant date price
B BHAEZ
BRERN REAHS BELE  BEE 78 KHE  TRE
HK$ HK$
BT BT
2018 24 May 2018 50.00% Immediately vested 24 May 2018 to 23 May 2028 5.60 7.00
—2-N\F  ZB-N\F IEEE Z-N\ERAZTHMAEZE
AA-+mA _7_)\¢£ﬂ +=A
50.00% 24 May 2018 to 23 May 2019 24 May 2019 to 23 May 2028
ZE-\FRAZTHAZE E-NERAZTHAZE
“Z-NFRAZ+=H _7_)\¢£H T=E
As at 30 June 2021, the total number of the Shares Options R_-Z-—FXA=+H - BIEERE
available for issue under the refreshed scheme mandate limit 5+ & 2 & E F T 2R ER BRI 21T 2
of the Share Option Scheme is 43,866,160, representing  B&A% #4821 543,866,1601) @ HHE KK
approximately 8.34% of the Company’s issued share capital. NAElZ B BEITIRANA8.34% ©
Save as disclosed above, no share option was granted, & FXFriksEES - FRMEERER
exercised, cancelled or lapsed under the Share Option Scheme BB MEH 2IE R L - 1718 - Tk L

during the year.
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COMPETING BUSINESS

None of the Directors or any of their respective associates (as
defined in the Listing Rules) had any business or interest that
competes or may compete with the business of the Group or
had any other conflict of interest with the Group during the six
months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) in Appendix
14 of the Listing Rules for the six months ended 30 June 2021
except for the following deviation:

Code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. During the six months ended
30 June 2021, Mr. Tse Michael Nam has taken up the roles
of the chairman of the Board and the chief executive officer
of the Company. The Board believes that vesting the roles
of both the chairman and the CEO in the same person can
facilitate the execution of the Group’s business strategies and
boost the effectiveness of its operation. Therefore, the Board
considers that the deviation from the code provision A.2.1 of
the CG Code is appropriate in this circumstance. In addition,
under the supervision of the Board, which is comprised of two
(2) executive Directors and three (3) independent non-executive
Directors, the Company is of the view the Board is appropriately
structured with a balance of power to provide sufficient checks
to protect the interests of the Company and the Shareholders.

Other Information
HiaER

BERK

HE-_ZT-_—F~A=Z+HILA~MEA
N BEFHEMRSESECHBAEE
REMRADBIEES B EERENX
LA BB R F AR BB E A EAM
FlzEmR s A ER R -

BE - HEIEOELT
EmEzE

BE_T-—FRA=1THIXEAR "
AARFHEEMMBEARGERE - b
EFBERIARDBEA ETES ©

BFEEERERTA

EXgRR ARARBE_ZT_—F
NA=1THLERNBAEER EHRA
Mext+mz dEERTR (TREERT
A1 1) P 88 A <7 R 3038 <F <7 RIGR ST HEBA
TMRBERR S -

RIBEEERER TR ZTRIEXXA2.1
IERMTBERzAEEERY - BF
EHR—-ARERE #BE2-_T——%F
ANA=ZTHRLEREA - SEFEEHE
EXEIRNMARAITHER - EFE
BE - AR - ARTEZFETRERZ
AR EE AR E R REE 2 91T IR
SELERE At EEERR/ K
BB T B 42 X BDA <7 Al 2 57 AR X
FA2EBRE - e EEEE(H
MR)BHITEFER=Q)BBILIFNTE
EHEBIZEET  ARARREEEA
FESEDFIERE - ATRERHHN
PARFEAR R B B BUR 2 M &R o
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct for dealing in securities of the Company by the
Directors. All Directors have confirmed, upon specific enquiries
made by the Company, that they have complied with the
required standard set out in the Model Code during the six
months ended 30 June 2021. To ensure Directors’ dealings in
the securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive Directors in writing and obtain a written
acknowledgement from the designated executive Directors prior
to any dealings the Securities.

REVIEW OF INTERIM RESULTS BY
AUDIT COMMITTEE

The Audit Committee currently comprises 3 independent non-
executive Directors, Mr. Ho Kin Cheong, Kelvin (the chairman of
the Audit Committee), Mr. Shen Weidong and Mr. Tian Hong.
The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information of the Group for the
six months ended 30 June 2021.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
thank our Shareholders and business partners for their support
to the Group and our management and staff, for their continual
hard work, dedication and loyalty.

By the order of the Board

Tse Michael Nam
Chairman

Hong Kong
20 August 2021
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Condensed Consolidated Statement of Profit or Loss
BHHESERERR

I ——

For the six months ended 30 June 2021
FERNA=ZTHIEAEA

Six months ended 30 June

BEANA=THILLAEA

2021 2020
—B-—fF —ETF
Notes HK$°000 HK$'000
ihg=s FExT FAT
(Unaudited) (Unaudited)
(RE&ER) (CREEEZ)
Revenue WA 4 312,880 286,847
Cost of sales and services THE IR RS 2 AR
rendered (289,327) (251,421)
Gross profit EF 23,553 35,426
Other operating income Hihag ez 4 1,239 35,164
Selling and distribution expenses  $H& & 7 4 & A (1,487) (662)
Administrative and other operating 1T f H fth 45 & &
expenses (149,924) (101,910)
Change in fair value of derivative ~ AJ#AIX E 5 Z#
component of convertible loan m S TEREIEDZ
notes NEEEE 17 = 93
Reversal of impairment loss/ PR R
(impairment loss) recognised in VEREL SR {
respect of mining rights CREEBE) 12 381,694 (591,211)
Reversal of impairment loss/ HE - BE X
(impairment loss) recognised REERRIE
in respect of property, plant and EEEE
equipment CREBRE) 12 133,936 (179,412)
Finance costs BhE A AN 5 (148,972) (175,260)
Profit/(loss) before taxation BREATEF,(B18) 6 240,039 (977,772)
Income tax (expense)/credit FTis®i (%) e 7 (75,836) 174,379
Profit/(loss) for the period BRI, (&8) 164,203 (803,393)
Profit/(loss) for the period BN ARG HAR
attributable to: wsFL(ER) -
Owners of the Company KARHAA 34,048 (412,399)
Non-controlling interests TR 130,155 (390,994)
164,203 (803,393)
(restated)
(&E5)
Earnings/(loss) per share BRER, (&)
(HK cents) (F&AL)
Basic A 9 6.47 (89.22)
Diluted i3] 9 2.83 (89.22)
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income
HRFAEEaREME2EHKER

For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

Six months ended 30 June

BEANA=THLAEA

2021 2020
—E-—F —_E_TF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Profit/(loss) for the period HREF (&) 164,203 (803,393)
Other comprehensive expense for HEEMAEmEEE
the period:
ltem that may be subsequently AgAIENHDEEER Y
reclassified to profit or loss: /R :
Exchange differences on translation of ~ HBEFINETE 7 [E 5 Z58
foreign operations (7,742) (4,254)
Total comprehensive income/ HEZ2EKA (X HAE
(expense) for the period 156,461 (807,647)
Total comprehensive income/ MTFATEEHEZE
(expense) for the period attributable WA~ (BA) 4% :
to:
Owners of the Company VIN/NEIES ZEWN 27,946 (413,579)
Non-controlling interests FIEFE R = 128,515 (394,068)
156,461 (807,647)
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Condensed Consolidated Statement of Financial Position
EREZEe B RRR

As at 30 June 2021
RZZEZ—FH=TH

30 June 31 December
2021 2020
—E-—F —ETHF
AA=tH +ZH=+—H
Notes HK$°000 HK$’000
ihg=s FHET FHET
(Unaudited) (Audited)
(REEZR) (&%)
Non-current assets IREBEE
Property, plant and equipment Yz - BB L& 10 1,915,510 1,810,589
Mining rights RuEE 11 5,301,484 4,965,468
Intangible assets EEEAE 15,017 15,970
Goodwill B - -
Deposits paid for acquisition of WY - BE K&
property, plant and equipment REZEMNESE 15,652 11,114
7,247,663 6,803,141
Current assets REEE
Inventories rE 27,536 6,283
Trade receivables B 5 rYGRIE 13 27,324 117,855
Prepayment, deposits, TERRIE - Be
bills receivables and FEUL 15 I H Aty
other receivables FEWRIE 13 141,496 96,640
Amounts due from related FEUS FEE N R FIA
companies 15 6,048 5,980
Amounts due from directors e E ERIE 41 235
Cash and cash equivalents BeRREEZEEY 17,300 48,097
219,745 275,090
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Condensed Consolidated Statement of Financial Position

AR S B IR &R

As at 30 June 2021
RZE-_—FH=1H

30 June 31 December
2021 2020
—E-—F —ETF
ANRA=+H +=ZH=+—H
Notes HK$°000 HK$’000
ihg=s FHET FHET
(Unaudited) (Audited)
(REER) (&%)
Current liabilities REEE
Trade payables =Y AN e 14 1,798 1,798
Other payables HAth e 5RIB 14 559,259 623,838
Amount due to a director BN —RESFHA 13,108 13,108
Amounts due to non-controlling N E e G
interests IA 16 5,764,109 5,572,551
Other borrowings HEMEE 313,621 313,621
Lease liabilities HEAE 10,273 10,327
Income tax liabilities FrissiatE 737 600
6,662,905 6,535,843
Net current liabilities REBEEFE (6,443,160) (6,260,753)
Total assets less current EEABERRBERS
liabilities 804,503 542,388
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Condensed Consolidated Statement of Financial Position
A MR R

As at 30 June 2021
RZEZ—FH=TH

30 June 31 December
2021 2020
—EB-—-F —E-TF
AR=t+HE t-A=1-—8
Notes HK$°000 HK$’000
hy=2 FET FHIT
(Unaudited) (Audited)
(RERK) (&%)
Capital and reserves EARR#HE
Share capital [ 18 526 105,252
Reserves G (2,593,484) (2,726,156)
Deficit attributable to owners of Z<2 T #HE A 45 & 4l
the Company (2,592,958) (2,620,904)
Non-controlling interests FEERER 1,325,431 1,196,916
Total deficit B AtAagE (1,267,527) (1,423,988)
Non-current liabilities FRBEE
Provision for restoration, I8 - IB1ERIRIR
rehabilitation and PXAN R
environmental costs 19 85,734 83,414
Liabilities component of ARBREREE 2
convertible loan notes BEXMH 17 331,480 310,059
Amounts due to related FETREE R B IE
companies 15 133,333 125,891
Other payables HAth fE R 5RIE 14 428,637 422 112
Lease liabiltties HEBRE 35,953 49,023
Deferred tax liabilities REREAE 1,056,893 975,877
2,072,030 1,966,376
804,503 542,388
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Condensed Consolidated Statement of Changes in Equity

ERGE S E TR
For the six months ended 30 June 2021
BE_T_-_—%F

SA=+HIER

& A

Attributable to owners of the Company

FNIRAEAEE
Convertible
Exchange Share  Statutory loan notes Non-
Share Share  Contributed  translation options surplus Other equity  Accumulated controlling
capital  premium surplus reserve reserve reserve reserve reserve losses  Sub-total interests Total
TRRER
EX BRE  iEEH it |
R&  BHEE SABR  BEER BF OEBE RHBE  RAGRR gith# Nt FERES #it
HKS000  HK$'000  HKS000  HKS'000  HK$000  HKS'000  HKS000  HK$'000 HKS000  HK$000  HKS000  HKS'000
T TER TEn T TER TER T TR TER TEn T TER
Asat1 January 2021 (audited) “E-£-f-8
(@R 105252 8,044,986 - (13t01) 81 138218 128349 49054 (11856568)  (2620,004) 1196916 (1,423,988
Proft for the period R - - - - - - - - 34,048 34,048 130,185 164,203
Exchange differences on ransiaion of ~ 85 £ 7 X EE
foreign operations - - - (6,102) - - - - - (6,102) (1,640) (7,742)
Total comprenensive (expense)/ HR2ERR)/MALE
income for the period - - - (6,102) - - - - 34,048 27,946 128,515 156,461
Appropriation of maintenance and BEREEESAR
production fund - - - - - 16,674 - - (16,674) - - -
Utiisation of meintenance and PRREREEES
production fund - - - - - (11,195) - - 11,195 - - -
Share premium cancellation HERIEE - (3944.986) 8,944,986 = = = = = = = = =
Capital reduction e (104,726) - 104726 = ° = = = = S = =
As at 30 June 2021 (unaudited) R-%=-FXA=1A
(*EEH) 526 - 9,049,712 (137,129 831 143,692 128,349 49054 (11,827999)  (2592958)  1,325431 (1,267,527
Attributable to owners of the Company
ARARENER
Exchange Share  Statutory Non-
Share Share  Contributed  translation options surplus Other  Accumulated controling
capital  premium surplus reserve reserve reserve feserve losses  Sub-total interests Total
31 BRE  AERs
BE  ROEE GAR%  RERE HE  DEBEE  ABE  ZEHER NGt FRRER it
HK§000  HK$000  HKS000  HK$OOD  HK$'000  HKS'000  HK$'000 HK$000  HK$000  HK$000  HK$000
Tin TiEn TiEn TFin TiEn TEn Tin Tin Tian TiEn TiEn
Asat 1 January 2020 (audlted) R-Z2-Z£-A-HEEN) 87732 8926412 1077104 (97470) 108541 0296 74492 (12723540 (2454435 1552400  (902,085)
Loss for the period il - - - - - - - (412399 (412,339 (390,994) (803,393
Exchange differences on translation of REENEBERER
foreign operations - - - (1,180) - - - - (1,180) (3,074) (4,254)
Total comprehensive expense BRLARREE
for the period = - - (1,180) - - - (412399 (413579 (304,068 (807,647)
Recognition of equity-settled TARSEE 2RO
share-based payments - - - - 861 - - - 861 - 81
Appropriation of maintenance and EERAEESIR
production fund = = = = - 35791 - 379 = = =
Utlisation of maintenance and PRAEBEREEES
production fund - - - - - (2339 - 2,339 - = -
Subscription of new shares REFRED 17,520 18,670 = = = @ = = 36,190 = 36,190
Share issuing expense RABIER - %) - - - , - b (%) - %)
As at 30 June 2020 (unaudited) RZB-TE/A=1R
(REEH) 105252 8944986 1077104  (98)650) 109402 125748 74492 (13169399 (2831059 1,158,332 (1,672727)
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Condensed Consolidated Statement of Cash Flows
HEGEHERER

For the six months ended 30 June 2021

I ——

FRA=ZTHILEARER

Six months ended 30 June

BEXA=tBHLAEA

2021 2020
—E-—-F —E-TF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Operating activities REER
Cash generated from operations KRS 7,855 14,858
Tax paid EfNTHHIA (5,804) (13,862)
Net cash generated from RETBBRSFHE
operating activities 2,051 996
Investing activities REED
Payment for acquisition of property, WY -« RE &
plant and equipment BYINEN (34,548) (15,958)
Deposits paid for acquisition of WM - BE &
property, plant and equipment RE2E RS (6,419) (3,366)
Proceeds from disposal of property, ﬁﬁ%ﬁ W5 &
plant and equipment JAE 2 TS 5RIE 312 2,160
Government grants received B U B AT 47 B 6 3,227
Net cash inflow arising on other investing E & & EEEL ~
activities REMNFEE 43 32
Net cash used in investing activites  R&EFEFTARSFE (40,606) (13,905)
Financing activities MEEE
Advance from non-controlling interests ~ FEIEARAE RS 2 B X 11,173 =
Proceeds from other borrowings HMEEMSHRIA - 4,267
Interest paid BAFE (546) (10,309)
Repayment to related companies BB NRIER = (4,142)
Repayment of lease liabilities HEBBEENK (17,253) (3,184)
Repayment to non-controlling interests ;lET R FE 2= SR IR 3K = (5,501)
Proceed from issue of new shares BITHIRA FT1S 5/ I8 = 10,342
Share issuing expense AR BE1THI X - (96)
Net cash inflow arising on HtmE EEEE 2
other financing activities REMNFEE 194 7
Net cash used in financing activities  B&EEE AR S FEE (6,432) (8,623)
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Condensed Consolidated Statement of Cash Flows

BHRGERENER

For the six months ended 30 June 2021
@i_v— E'E/\)E] +E|JJ:/\{.H

Six months ended 30 June

BZEANA=1tHIXEAR

2021 2020
:g: - ﬂi — 7 — E'E
HK$’000 HK$’000
FHET FHEIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Net decrease in cash and cash ReERAELEEY
equivalents WA R (44,987) (21,532)
Cash and cash equivalents WERVI2RE R
at the beginning of the reporting period ~ IR&ZEY 48,097 45,788
Effect of foreign exchange rate changes 4N [& 3R & h 37 22 14,190 (993)
Cash and cash equivalents WEHRZEER
at the end of the reporting period REEEY 17,300 23,263
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & P 1 B 15 R B

GENERAL

Green Leader Holdings Group Limited (the “Company”),
together with its subsidiaries, (collectively know as the
“Group”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company are investment
holding and provision of finance and treasury services to
the Group. During the period, the Group was principally
engaged in (i) coal exploration and development, sales of
coking coal and other coal products and provision of coal
related services; (i) the development of cassava cultivation
and deep processing business for the related ecological
cycle industry chain; and (jii) the sales of information
technology products, provision of systems integration
services, technology services, software development and
solution services.

The condensed consolidated interim financial information
(the “Interim Financial Information”) has been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The Interim Financial Information are presented in Hong
Kong dollar (“HK$”"), rounded to the nearest thousand,
which is also the functional currency of the Company. The
directors (the “Directors”) consider HK$ is the appropriate
presentation currency for the users of the Group’s financial
statements. The functional currency of the Company’s
major subsidiaries in the People’s Republic of China (“PRC”)
and the Kingdom of Cambodia (“Cambodia”) are Renminbi
(“RMB”) and United States dollar (‘US$”) respectively.

For the six months ended 30 June 2021
BT - —FA=+HIEA

—REH
REAZBREBARAR (AR
Al - EREME A RS %
B AR ERERMR 2 EHE
BRDA - HBRHREEBERS
FERA R (B3] £ -

ARRZEBEBRREEBRIAK
AAKERERE MM ERY o B
N AEBEERE(ERDER
FAEE ~ $H S AR R EL A R am A
REBHEERAABRE - ()FHERE
EREDSCEl S S EE Y 3 Al
TE® : Ri)HEEMBHE®R K
REHEABERRS - BRIMRTES -
53 R fRR 7T RS o

BASEH MM BER ([ B
ERDERBEEEGFMAG(H
BERMAREMZEBGTE
AI(T&E 2RI B 345k + B
HHE R RS ETRANT
MARRDM TR EREERE

THIMEERAET(ET) 25
YOERAAZTT  BLHAXR
REZYEER - EF(EZDR
B BTHAKRBERBHRRERE
MERAEEINEE - ARRRF
FEARKMBE(FE])RRBEE
B(RERDZEZMBERR 2
REBDIAARE(TARE DK
E(E S §=I
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
BHE - —FA=1+HI1~EA

38

GENERAL (CONTINUED)

The Interim Financial Information has been prepared in
accordance with the same accounting policies adopted
in the 2020 annual financial statements, except for the
changes in accounting policies that are expected to be
reflected in the 2021 annual financial statements. Details of
these changes in accounting policies are set out in Note 2
below.

The preparation of the Interim Financial Information in
conformity with HKAS 34 requires management to make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2020 annual financial statements. The Interim
Financial Information and notes thereon do not include all
of the information required for a full set of consolidated
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”). The
Interim Financial Information should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2020.

The financial information relating to the financial year
ended 31 December 2020 that is included in the Interim
Financial Information as comparative information does
not constitute the Company’s statutory annual financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2020 are available from the
Company’s registered office. The auditor has expressed
a disclaimer of opinion on the consolidated financial
statements for the year ended 31 December 2020 in their
report dated 31 March 2021.
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Notes to the Condensed Consolidated

GENERAL (CONTINUED)

Basis of preparation of the Interim Financial
Information

In preparing the Interim Financial Information, the Directors
have given consideration to the future liquidity of the
Group.

The Group had net current liabilities and net liabilities of
approximately HK$6,443,160,000 and approximately
HK$1,267,527,000 respectively whereas its cash and cash
equivalents amounted to approximately HK$17,300,000
as at 30 June 2021. Besides, included in the net current
liabilities of the Group, there are other borrowings related
to convertible loan notes issued in 2017 (the “2017
Convertible Loan Notes”) by the Company with carrying
amounts of approximately HK$312,000,000 which were
matured on 10 July 2020 and amounts due to non-
controlling interests were either past due as at 30 June
2021 or will be matured on or before 30 June 2022.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.

The Directors are of the opinion that the Group will have
sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 30
June 2021 after taking into consideration of the following:

()  the Group is in negotiation with the non-controlling
interests of the amounts due by the Group for
extending the repayment due date;

(i) the Group is in the negotiation with the holder of
the 2017 Convertible Loan Notes to restructure the
repayment timetable of the Company’s financial
obligation; and

(i) external facilities shall be available to the Group.

Interim Financial Information
B4R S P HA

For the six months ended 30 June 2021
BHE_ZT-_—FHA=THLEA

P ERIHEE

—REH (&)
TN BERN 2 mREE

REHETHAMBENE - BEFEZE
BARERRZ RBER °

AEEERBEBFERAETF
%85 Bl #96,443,160,000/% 7T K #J
1,267,527,0008 7 - MR =ZZT =
*E/\ﬂf'f' H ﬁﬁi&iﬁw
BE¥%917,300,000/8 7T ° t4h » A
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ARZE—tEFBTEREEENA
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BIZE2E—+tFrMBREREE]
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E Hulgt A RE 2R EEERE
NERRE AR ©

EERR AREBEARHEE
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BIREEA
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

40

GENERAL (CONTINUED)

Basis of preparation of the Interim Financial
Information (Continued)

Accordingly, the Directors are of the opinion that it is
appropriate to prepare the Interim Financial Information on
a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group will be able to continue as going
concern, which will depend upon the Group’s ability
to generate adequate financial cash flows through the
following:

(i)  successfully negotiation with the non-controlling
interests to extend the repayment due dates;

(i)  successfully negotiating with the holder of the 2017
Convertible Loan Notes to restructure the repayment
timetable of the Company’s financial obligations; and

(i  successfully obtaining external facilities for fulfilling its
other existing financing obligations.

Should the Group be unable to continue to operate as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities
respectively. The effects of these adjustments have not
been reflected in the Interim Financial Information.
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Notes to the Condensed Consolidated

PRINCIPAL ACCOUNTING POLICIES
The Interim Financial Information have been prepared on
the historical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Other than additional accounting policies resulting from
application of amendments to HKFRSs and application
of certain accounting policies which became relevant
to the Group, the accounting policies and methods of
computation used in the Interim Financial Information for
the six months ended 30 June 2021 are the same as those
presented in the Group’s annual financial statements for
the year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2021 for the
preparation of the Group’s Interim Financial Information:

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16 COVID-19 — Related Rent
Concessions

The application of the amendments to HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
Interim Financial Information.

The Group has not applied any new and amendments to
HKFRSs that have been issued but not yet effective for the
current accounting period.

Interim Financial Information
ERGS P ER M

For the six months ended 30 June 2021
BHE—T-—FA=+HI~EA
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

3. SEGMENT INFORMATION
The Group’s operating segments, based on information
reported to the board (being the chief operating decision
maker (the “CODM”)) for the purposes of resources
allocation and performance assessment are as follows:

Cassava starch operation ~ —  Provision of cultivation and processing
of cassava starch for sale

Mining operation —  Geological survey, exploration and
development of coal deposits, and
sales of coking coal

Coal operation = Coal processing, sales of coal products
and provision of coal related services

System integration services —  Sales of information technology
and software solutions products, provision of systems
integration services, technology
services, software development and
solutions services

For management purpose, the Group is organised into
business units based on their products and services.
The management of the Group monitors the operating
results of its business units separately for the purpose of
making decisions on resource allocation and performance
assessment. Segment performance is evaluated based on
the operating profit or loss which in certain respects, as
explained in the table below, is measured differently from
the operating profit or loss in the condensed consolidated
statement of profit or loss.

For the purposes of monitoring segment performance and

allocating resources between segments, the CODM also
reviews other segment information.
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th B B 35 B R B

For the six months ended 30 June 2021
BHE—T-—FA=+HI~EA

SEGMENT INFORMATION (CONTINUED) 3.

Segment revenues and results
The following is an analysis of the Group’s revenues and
results by reportable and operating segments.

Systems integration services

7 ERE ¥ ()

D ONE S
ATEFZE 2 RREL DS
P 3 T ONSES K

and software solutions Mining operation Coal operation Cassava starch operation Total
FEERBRER
BHEBARR FER RER RERBER Eh
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Z%--%  CT-FF CR--F CR-FF CR--F % CR--F CFoRF RS- CFCRF
HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$000 HKS'000 HKS'000 HKS'000 HK$'000
Tén T TEn T TER TR TR T T T
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaucited)  (Unaudited)  (Unaudited)
(FEER)  (REERR) (REBR)  (REER REBR)  (REER)  REER)  REER) (REER)  (REED)
Six months ended BERA=1A
30 June LAEA
REVENUE WA
Sales to extemal customers  FESMIRA{ER,
LHE - - 312880 286847 = - = - 312880 286,847
RESULTS 5
Seqment profi/(oss) AT/ (BE) 67) (o7 %75 (797,150) - - (265) (3560 207383 (800819
Change in fair value of TRREHRE
derivative component of TETASA
convertble loan notes JATEEY = 93
Unallocated income RARMA 20 40
Unallocated expenses AAELH (8,582) (1.827)
Finance costs HERE (148972)  (175,260)
Profitiloss) before taxation BB ATER/
(E8) 003 (977,772)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies.
Segment profit/(loss) represents the profit/(loss) from
each segment without allocation of central administrative
expenses, including the directors’ and chief executive’s
emoluments, change in fair value of derivative component
of convertible loan notes, certain other income, other
expenses and finance costs. This is the measure reported
to the CODM for the purposes of resources allocation and
performance assessment.

For the purpose of assessment by the CODM, the finance
cost of amounts due to non-controlling interests, advances
drawn on discounted bills and lease liabilities were not
included in segment results while the corresponding
liabilities have been included in the segment liabilities.

AE2ERREEN Bzt BRRER
SEZGFBEMER - 2 EBEF,
(B 1S EEmI 2 %7, (&
B)MIRDEFRITEAX - 8
REERTBRAEME  THREE
REBUTETARBOZAFEE
B BTHEHMEA - Bt R E
BRA - W EIRD B KRBT
EREIEEERRERSESZFTES
2 o

AREBEERRELETHENS -
FES IR R s 7RI - IREVG IR
BB EHEREZBEKAL
Rt AN BEE - MAEAEBEDE
AN EELE -
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
BE_ZT-_—FXA=+HI~EA

3. SEGMENT INFORMATION (CONTINUED) 3. HETERGE

Segment assets and liabilities PHBEERARE
The following is an analysis of the Group’s assets and INTEEE2FREED T DT 2
liabilities by reportable and operating segments. rEBEBEERAME-
Segment assets SEHEE
30 June 31 December
2021 2020
—B-—fF —TTF
~B=+H +=-—A=+—8
HK$’000 HK$’000
FTER FAT
(Unaudited) (Audited)
(REBER) (&EZ)
Systems integration services RS RS R E
and software solutions BRIRTT B 6,420 6,455
Mining operation R 7,444,453 7,053,815
Cassava starch operation INE M ETS 12,049 12,287
Total segment assets DEPEEBTE 7,462,922 7,072,557
Unallocated corporate assets RAOMBEEE 4,486 5,674
Consolidated total assets REBEMRRE 7,467,408 7,078,231
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th B B 35 B R B

For the six months ended 30 June 2021
(- E - —F A=+ HIEAEA

3. SEGMENT INFORMATION (CONTINUED) 3. HEERGE

Segment assets and liabilities (Continued) PEHEEREE(E)
Segment liabilities SEEE
30 June 31 December
2021 2020
—E-—F —E-THF
~A=+H +—A=+—H
HK$’000 HK$’000
FiEx FET
(Unaudited) (Audited)
(REER) (=)
Systems integration services RS ARTS R E
and software solutions fRR T2 4,575 4,569
Mining operation RIBET 7,991,270 6,820,599
Cassava starch operation INE R ETS 1,358 4,879
Total segment liabilities NEPBEERE 7,997,203 6,830,047
Unallocated corporate liabilites RO B EE(E 737,732 1,672,172
Consolidated total liabilities A BERE 8,734,935 8,502,219

For the purposes of monitoring segment performance and MERHSHARBERADHEDEE
allocating resources between segments: RME -

than certain property, plant and equipment, certain
prepayment, deposits and other receivables, amounts
due from related companies, amounts due from
directors, certain cash and cash equivalents and
assets jointly used by reportable segments.

all liabilities are allocated to reportable segments other
than certain other payables, certain amounts due to
related companies, amount due to a director, other
borrowings, liabilities component of convertible loan
notes, certain lease liabilities, deferred tax liabilities
and liabilities jointly liable by reportable segments.

—  all assets are allocated to reportable segments other -

MBEEONRESAIZ2H D
M ETBREETYE  BRE
K& BETRAMNKIE B
R E b YRR - EREER
AFIE - RWEEFHE T
REMREFEWMURBER
2RO MARERZEE °
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2 ENBEE T MR
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B —REEHA - EME
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
BE_ZT-_—FXA=+HI~EA

4. REVENUE AND OTHER OPERATING

4. WARHAMEE W

INCOME
i) Revenue from goods and services i) EmERERBWA
Disaggregation of revenue THYA
Systems integration
services and Cassava starch
software solutions Mining operation Coal operation operation Total
AERHERR
Segments bk | BHBARR 2t E3 RiRER RERBER &3t
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Z$--F -3-%F -§--F -F-TF -§--F CT-TF -Bo-f CToFF B CTC%F
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
Tén T TR TEn Thn TEn TEn Thn Tén THn
(Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) ~(Unaudited)  (Unaudited)
(REBR) (FEER) (REER) (REEN) (RERR) (REER) (REER) (REER) (REER) (REER)
Sixmonths ended 30 June  BERA=TAL
AMER
Typesof goods orsenvices ~ EREAREER
Sales of goods HEER
~Raw coal - - - 5475 15,147 - - - - 5475 15,147
- Clean coal -BE = - 300313 267,910 = = S - 0378 267910
~Other coal products -EfERER = = 7,082 3790 = = = = 7,032 3790
= - 3280 286847 = = = - 3280 286847
Geographical markets HETE
PRC il - - 32880 286847 = = = - 312880 286847
Timing of revenue recognition ~ MABRER
Apoint intime B = - 32800 286847 - = - - a80 286847
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Notes to the Condensed Consolidated

Interim Financial Information
IGLEE St p S ST

For the six months ended 30 June 2021

4. REVENUE AND OTHER OPERATING
INCOME (CONTINUED)

ii)

Other operating income

BE_ T —FXA=1HIXEA

4, WAREMKE WS (E)
i) Hag&Ehs

Six months ended 30 June

BEANA=THLLAEA

2021 2020
—E-—F —E_TF
HK$’000 HK$’000
FExT FHT
(Unaudited) (Unaudited)
(REER) (Reg2E1%)
Bank interest income RITH BUA 43 32
Selling of partial coal mine S B R TER EREE
extraction capacity 30,359
Government grants (Note) RS Bh (B 7E) 3,227
Gain on disposal of property,  HEWE  BE&
plant and equipment 2 Was 479 461
Sundry income LT PN 711 1,085
1,239 35,164
Note: Btat -

Government grants mainly represent subsidies granted
by the PRC local government as a support. There is no
unfulfilled conditions or contingencies relating to such
government subsidies recognised.

B ERETEEBRFSR
TR 2R - BIEEZE
DR ZBFHEENERZ REK
BRI R REIR -
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Notes to the Condensed Consolidated
Interim Financial Information

B AR & th A B 35 B R B

For the six months ended 30 June 2021
@i_v— E'E/\)E] +E|JJ:/\{.H

5.

48

FINANCE COSTS 5. MERAK
Six months ended 30 June
BEZA~SA=1tHIEAEAR
2021 2020
—E-—-F —E-FF
HK$°000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Effective interest on convertible AR ERER Y
loan notes ERRFE 21,421 63,355
Interest on other borrowings and EmEE RIZEELR
advances drawn on discounted bills ~ ZiE z B2 7 7 8 9,776 871
Interest on lease liabilities HEBEBEZNE 1,023 1,515
Interest on amounts due to FEAS SRV AR iR SR IA 2
non-controlling interests &2 148,233 142,970
Total interest expenses on financial WIE AT BT AEBRZZ
liabilities not at fair value through TREEIZNERAX
profit or loss 4BEE 180,453 208,711
Less: amounts capitalised in B RNEREIERRT
construction in progress BAR &R (32,859) (34,829)
Imputed interest for provision R ~ BB RIRIBA AR
for restoration, rehabilitation BEHERE
and environmental costs 1,378 1,378
148,972 175,260
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th B B 35 B R B

For the six months ended 30 June 2021
BE_ZT-_—FA=1THLEA

6. PROFIT/(LOSS) BEFORE TAXATION 6. BRBIAER(E5E8)
Profit/(loss) before taxation has been arrived at after BRELATE ], (E5H8) B kR -
charging:

Six months ended 30 June
BEARA=1THLEAREA
2021 2020
—B-—F —E-TF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REER) CREER)
Amortisation of mining rights FRUE R 8
(included in cost of sales) Gt AHEKA) 100,824 144,477
Amortisation of intangible assets R A EME 1,133 1,291
Depreciation of property, W - BEREE
plant and equipment (BIEEAREEE
(including right-of-use assets) 95,031 98,370
Penalty and fine s N E R 27,359 -
INCOME TAX (EXPENSE)/CREDIT 7. FIBHREX HR
Six months ended 30 June
BEASA=1THLEAEA
2021 2020
g —E-THF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEER) (REEER)
Current tax expense: BVERFH IR R S -
PRC Enterprise Income Tax PRI S
(the “EIT”) (TS (5,902) (9,545)
Deferred tax (expense)/credit EERERES) e (69,934) 183,924
Income tax (expense)/credit FTiS®i(FA%) % (75,836) 174,379
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For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

50

INCOME TAX (EXPENSES)/CREDIT
(CONTINUED)

Pursuant to the rules and regulations of Bermuda,
Independent State of Samoa (“Samoa”) and the British
Virgin Islands (“BVI”), the Group is not subject to any
income tax in Bermuda, Samoa and BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as these
subsidiaries did not have any assessable profits subject to
Hong Kong Profits Tax for both periods.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% for both periods.

No provisions for Cambodia profits tax have been made for
subsidiaries established in Cambodia as these subsidiaries
did not have any assessable profits subject to Cambodia
profits tax for both periods.

DIVIDENDS
No dividend was paid, declared or proposed for six
months ended 30 June 2021 and 2020, nor any dividend
been proposed by the Board subsequent to the end of the
reporting period.
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Notes to the Condensed Consolidated
Interim Financial Information
ERGS P ER M

For the six months ended 30 June 2021
HE_ZT-—FXA=+tHIEA

EARNINGS/(LOSS) PER SHARE 9. BRER,(FHH)

The calculation of basic and diluted earnings/(loss) per RAGEE AELETRERKE#
share attributable to owners of the Company are based on SEAR (BB TR E T 88Uk
the following data: "

Six months ended 30 June
BEANA=1THILAXEA

2021 2020
—E-—-F —ETF
HK$°000 HK$’000
FHET FAT
(Unaudited) (Unaudited)

(REER) (REEFEZ)

Earnings/(loss) BR(B8)
Profit/(loss) for the purpose of R EERERER,(BE)

basic earnings/(loss) per share 2w F (EE) 34,048 (412,399)
Effect of dilutive potential ordinary B E @R 4

shares:

Interest on convertible loan AR EREE T B

notes (net of tax) (H0BRBEIE) 31,673 =

Profit/(loss) for the purpose of METEEREERTF,(FH8)

diluted earnings/(loss) per share 2 &,/ (E18) 65,721 (412,399)
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For the six months ended 30 June 2021
@i_v— E'E/\)E] +E|JJ:/\{.H

9. EARNINGS/(LOSS) PER SHARE

(CONTINUED)

9. BREF(EE) (&)

Six months ended 30 June

BEANA=THILAEA

52

2021 2020
—g-—% —E-TF
’000 ‘000
TR F A&
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
(restated)
=)
Number of shares gvig < 4=]
Weighted average number of M EERER
ordinary shares for the purpose a¥/ (&8
of basic earnings/(loss) per TR NRE
share 526,260 462,246
Effect of dilutive potential ordinary — EFE#EZFER FE
shares:
Convertible loan notes AR B R E 1,795,455 =
Weighted average number of METEEREE
ordinary shares for the purpose & #|/(E#E) ~
of diluted earnings/(loss) per AR I RE I B
share 2,321,715 462,246

The weighted average number of ordinary shares for the
period ended 30 June 2020 for the purposes of calculating
basic and diluted loss per share have been adjusted for the
capital reorganisation which took place on 7 August 2020.

The calculation of diluted earnings/(loss) per share for the
period ended 30 June 2021 and 30 June 2020 does not
assume exercise of share options, since these conversion
and exercise would result in an anti-dilutive effect on basic
earnings/(loss) per share.

The calculation of diluted loss per share for the period
ended 30 June 2020 does not assume the conversion
of convertible loan notes, since these conversion and
exercise would result in an anti-dilutive effect on basic loss
per share.
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For the six months ended 30 June 2021
@:I:_v— i/\ﬂ —T—Elﬂ:/\{.ﬂ

10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BERRE

Right-of-use assets

During the current interim period, the Group entered into
several new lease agreements with lease terms ranged
from 1 to 2 years. The Group is required to make fixed
monthly payments. On lease commencement, the Group
recognised right-of-use assets of HK$1,868,000 (six
months ended 30 June 2020: Nil) and lease liabilities of
HK$1,868,000 (six months ended 30 June 2020: Nil).

Acquisitions and disposals

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with cost of
approximately HK$67,407,000 (six months ended 30 June
2020: approximately HK$102,126,000).

In addition, during the six months ended 30 June 2021,
the Group disposed of assets with cost of approximately
HK$6,262,000 (six months ended 30 June 2020:
approximately HK$6,769,000).

Particulars regarding impairment assessment are disclosed
in Note 12.

FERAEEE
RAF IR AEEIYETH
fﬂ?‘ffﬁ;’] CHHENF1E2FE o K
EEEAXMNETHE RHEE
Bﬁﬁﬁﬁj AN B T ﬁﬁﬁﬁéﬁﬁ
1,868,000 L (HE_ZE_ZTF X
A=+HItANEA ) KEESE
£1,868,0008 L(HE-—T-_FF
/\H_—'—E'_U:/\.ﬂ gﬁi)

BERHE

Bz -_—F<XA=Z+H8H1L
NEA AEBEBEBEVE  BEK
H 2 KR #)67,407,0008 7T (B
1—7—75'5/\)% +E.|J:/\1.
A : #9102,126,000/&7T) °

W HE_ZE-_—FA=1
ABIEAM@EA AEBHEEEZ
R #)6,262,0008 T (HE-Z
_7ﬂ5/\ﬂf+E|U:/\f.ﬂ DA
6,769,000 7T) ©

ERT b 2 FE B 125 5E
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For the six months ended 30 June 2021
@i_v— E'E/\)E] +E|JJ:/\{.H

11. MINING RIGHTS 11. BRIERE
HK$’000
FHEIT
COST: R
As at 31 December 2020 (audited) and RZZEZEFF+_A=+—H®WE®R)
as at 1 January 2021 (audited) MRZEZ—F— A —HEEXR 11,622,296
Exchange realignment bEE 4, 38 B 130,192
As at 30 June 2021 (unaudited) RZZEZ—FRNA=+HCREER) 11,652,488
ACCUMULATED AMORTISATION AND  R:t## KR E :
IMPAIRMENT:
As at 31 December 2020 (audited) and NRZZE_TF+-A=+—RHEHER)
as at 1 January 2021 (audited) PR —F—A—H{EER) 6,556,828
Amortisation for the period B 5 100,824
Reversal of impairment loss recognised BERREREIBRE LD (381,694)
Exchange realignment ME 5, 8 B 75,046
As at 30 June 2021 (unaudited) RZZEZ—FRNA=+HCREER) 6,351,004
CARRYING AMOUNTS BREE
As at 30 June 2021 (unaudited) REZBZ—FXA=1THKRESZER) 5,301,484
As at 31 December 2020 (audited) RZFBZTF+ZA=+—HEEZR) 4,965,468

The five mining licenses in relation to the coal mines will

Tp B R TE 2 SRR RT Al & ?H‘

expire from 28 November 2022 to 8 January 2023 and —EF+—HAZ+tNBEZ

subject to renewal. In the view of the Directors, the Group

will be able to renew the mining licenses in relation to BE - BEERA

the coal mines with the relevant government authority

continuously at insignificant cost.

Particulars regarding impairment assessment are disclosed

in Note 12.
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Notes to the Condensed Consolidated
Interim Financial Information

B4R & th B B 35 B R B

For the six months ended 30 June 2021
BE_ZT-_—FA=1THLEA

12. IMPAIRMENT OF PROPERTY, PLANT AND 12. ERBEXBEBE WX -

EQUIPMENT AND MINING RIGHTS IN
RELATION TO MINING OPERATION

As at 30 June 2021, for the purpose of impairment
assessment on mining rights and property, plant and
equipment in relation to mining operation, the assets and
liabilities of the Group’s mining operations were allocated
into five cash-generating units (the “CGUSs”) (30 June 2020:
four) namely IR RBHEER S RMAEEEBR AT
(Shanxi Coal Transportation and Marketing Group Gujiao
Bolong Coal Industry Company Limited*) (“Bolong”), L7
BrREBEHSEHRIERKEESR2AA (Shanxi Coal
Transportation and Marketing Group Gujiao Liaoyuan Coal
Industry Company Limited*) (“Liaoyuan”), LLI 785 E f#5E
B R ER KGR A A (Shanxi Coal Transportation and
Marketing Group Gujiao Xinfeng Coal Industry Company
Limited*) (“Xinfeng”), L FAR B SH R B H @ EKEER
A7) (Shanxi Coal Transportation and Marketing Group
Gujiao Fuchang Coal Industry Company Limited*)
(“Fuchang”) and LA REHEEE S LB ERA
7] (Shanxi Coal Transportation and Marketing Group
Guijiao Century Jinxin Company Limited*) (“Jinxin”), which
represented five subsidiaries (30 June 2020: five) in the
mining operation segment to determine their recoverable
amounts.

*for identification purpose only

& 5 B2 3% 4 A ERIR AR (B

R-ZZE-—FRA=1H - pL&KE
BZBEMEAREEREREZ
YME  BERKENS @ AEER
BERGCEERABEIEERMER
TELBEV(RESELEMD(ZF
“TERA=1TH: [m@A) - AL
PR EHEE S RAEREEAR
AEI([$HRED - WAKKEHSKE
ERERREZARAR(TER]
WAEKREHEE L RBERES
BRAR(TEE]D  IWARRGEHE
EERXBERXBERAR(EE])
RUARKEHEEEERIEL SR
BERAB(T28]) (RBEBDH
ZERMBAR(ZTE_FF XA
=tH8:af)  REERFZA
WS 58 e
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For the six months ended 30 June 2021

BE_T_—

FRA=THILREA

12. IMPAIRMENT OF PROPERTY, PLANT

56

AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION

(CONTINUED)

The recoverable amounts of the five (30 June 2020:
four) CGUs in the mining operations were determined
from value-in-use calculation. Their recoverable amounts
are based on certain similar key assumptions. The
management of the Group prepared cash flow forecast
derived from the most recent available financial budgets
approved by management covering a five-year period and
discount rate ranging from 12.56% to 13.95% (30 June
2020: 13.03% to 13.95%) and cash flows beyond 5-year
period were extrapolated using 3% (30 June 2020: 3%)
growth rate which does not exceed the long-term growth
rate, assuming the extension of mining licenses is available
and administrative in nature. In preparing the forecast,
management made reference to the latest verified levels of
mineral reserves presently verified and the production cost
projection and the future production capacity according
to the technical report issued by John T. Boyd (“JT Boyd”)
dated as of 28 February 2017.
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Notes to the Condensed Consolidated
Interim Financial Information
ERGS P ER M

For the six months ended 30 June 2021
BE_ZT-_—FA=1THLEA

12. IMPAIRMENT OF PROPERTY, PLANT
AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION
(CONTINUED)

The following table shows the reversal of impairment loss/
(impairment loss) on property, plant and equipment and

mining rights of the relevant mining operations CGUs:

Property, plant and equipment

n% - BERRE
Reversal of impairment loss/
(impairment loss)

12, EERBEBBR2WE
& 5 32 R i A ERTR AR (B

(%)

TRETEERBEERRELSE
2% ~ BB KR E A R IR

ZREERRR,OREES)

Mining rights
RimE
Reversal of impairment loss/
(impairment loss)

Total
At
Reversal of impairment loss/
(impairment loss)

REFERE/ (HEFS) REFERE/ (AEFE) REGERR/ (REHSE)
2021 2020 2021 2020 2021 2020
—g--f -T-%F ZB--f  _ZCRF ZBC-F CETCFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$'000
THT THL THEL Tix TR THT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER)  (REBR)  (REBK)  (REEH)  (RE8R)  (REER)

Six months ended BEANAZTA
30 June IEATEA

Bolong e 69,154 (82,479 266,043 (431,374) 335,197 (513,853)
Liaoyuan iy 23,695 (39,983) 48,758 (89,770) 72,453 (129,753)
Xinfeng B (4,166) - 43,962 - 39,796 -
Fuchang B2 79,129 (21,330) 67,815 (23,315) 146,944 (44,645)
Jinxin E (33,876) (35,620) (44,884) (46,752) (78,760) (82,372)
Total &t 133,936 (179,412) 381,694 (691,211) 515,630 (770,623)
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For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

13. TRADE RECEIVABLES, PREPAYMENT,
DEPOSITS, BILLS RECEIVABLES AND

13. EZ WA - ANFIR
Be BREERHEMEYR

OTHER RECEIVABLES FIE
30 June 31 December
2021 2020
—EB-—F —ETEF
AB=+E +=A=+-A
HK$’000 HK$’000
FExT FHET
(Unaudited) (Audited)
(REER) (K2 H%)
Trade receivables from contracts HREBFALINE S
with customers FEUW IR 45,840 136,371
Less: Allowance for credit losses i : E 5 E1EEE (18,516) (18,516)
Trade receivables, net of B REWEIE  HRiEE
allowance for credit losses Esia R E 27,324 117,855
Prepayment, deposits, bills MR - Ee - BRERE
receivable and other receivables [ E th fE U k18 141,496 96,640

The Group does not hold any collateral over these
balances.

The Group normally grants to its customers credit periods
ranging from 30 days to 60 days which are subject to
periodic review by management. The ageing analysis of
trade receivables, net of allowance for credit losses, based
on the invoice dates at the end of the reporting period was

AEEYN EA X FRERR A TR
Ham

REBE MG TEFIOKRECOKRT
E2EEH UYHEREETHER
e RIEHR - MR EEBER
HBrREKBRBEZAH B S ERKGIE
BREEDITIOT

as follows:
30 June 31 December
2021 2020
—EB-—F —E-TF
AA=+HR +ZA=+—H
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(RBEX) (ER)
Within 30 days RIOFNA - 110,782
31 days to 60 days 31RE60K 3,907 =
61 days to 90 days 61 XE9I0K - 6,948
91 days to 180 days 91 RE180K 8,492 =
181 days to 365 days 181K E365K 14,798 =
Over 365 days B iB365K 127 125
27,324 117,855
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14. TRADE AND OTHER PAYABLES

Notes to the Condensed Consolidated
Interim Financial Information

B4R & th B B 35 B R B

For the six months ended 30 June 2021
HE_ZT-—FXA=+tHIEA

14. E5 R HEMENKE

30 June 31 December
2021 2020
—E-—F —E_TF
ANA=+H +=-ZA=+—H
HK$’000 HK$’000
FExT FHIT
(Unaudited) (Audited)
(REER) (EE=Z)
Trade payables B 5 M IE 1,798 1,798
Other payables (current portion):  E-fh e~z 18 (BNHAEE ) -
- Receipts in advance - AU FRIE 55,454 10,701
— Accrued staff costs - EBEFE IR 27,586 13,615
— Other taxes payable - HAthfEI TR IR 9,040 11,882
- Considerations for - BB AR ZRE
acquisition of subsidiaries 304,489 301,087
— Payables for construction -RBETRENEEKS
works and purchase of 2 BRI RIR
machineries 57,900 44,736
- Accrued expenses and - FERE B A R E A
other payables B 104,790 241,817
559,259 623,838
Other payables H fh e 3R I8
(non-current portion): (FEBNERER ) -
- Considerations for - REHBARZRE
acquisition of subsidiaries 7,135 7,055
~ Payables for construction -BRERTENEE#S
works and purchase of Z FERFIR
machineries 218,260 215,821
— Accrued expenses and - EETEAREMER
other payables K8 203,242 199,236
428,637 422,112
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For the six months ended 30 June 2021

BE

14.

15.

60

—E-FXA=THIEARER

TRADE AND OTHER PAYABLES
(CONTINUED)

The ageing analysis of trade payables based on the
invoiced dates at the end of the reporting period was as
follows:

14.

B 5 & H AR (F)

RBEMR - KBREREHFHELZ
B 5 RNFRRER DT

30 June 31 December

2021 2020

—EB-—F —ETEF

ANA=+H +ZA=+—H

HK$°000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (&%)

Over 365 days HBiE365K 1,798 1,798

The average credit period on purchases of goods is 90
days.

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES

The related companies are wholly owned by a director of
the Company.

The amounts due from related companies are unsecured,
non-interest bearing and repayable on demand.

On 30 June 2021, certain related companies of the Group
had confirmed that they shall not demand settlement
of the amounts due by the Group of approximately
HK$133,333,000 before 1 July 2022. The respective
amounts are unsecured, non-interest bearing and are
classified as non-current liabilities.

GREEN LEADER HOLDINGS GROUP LIMITED 4% ¢B 1% % 5= & A IR A &
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Notes to the Condensed Consolidated
Interim Financial Information

16. AMOUNTS DUE TO NON-CONTROLLING

17.

INTERESTS

As at 30 June 2021, included in amounts due to non-
controlling interests classified as current liabilities of which
approximately HK$4,218,781,000 (31 December 2020:
HK$4,171,645,000) are unsecured, interest bearing at
fixed rates ranging from 5.50% to 7.50% (31 December
2020: 5.50% to 7.50%) per annum and were either past
due as at 30 June 2021 or will be matured on or before
30 June 2022, while the remaining portion are unsecured,
non-interest bearing and repayable on demand. The
amounts were entrusted loans provided by non-controlling
interests of a subsidiary through banks. The Group is in
negotiation with the non-controlling interests for extending
the repayment due date.

CONVERTIBLE LOAN NOTES

2017 Convertible Loan Notes

On 10 July 2017, the Company issued 2017 Convertible
Loan Notes which will be matured on the third anniversary
of the issue date (the “Initial Maturity Date”) with an
aggregate principal amount of US$50,000,000 (equivalent
to approximately HK$391,436,000 and with coupon rate
of 6.5% per annum, settled semi-annually. The 2017
Convertible Loan Notes can be convertible into up to
an aggregate of 11,926,605,505 ordinary shares at a
conversion price of HK$0.0327 per share. The notes were
denominated in US$ and entitled the holders to convert
them into ordinary shares of the Company on the Initial
Maturity Date. At any time following the first anniversary
of the issued date, the Company may, if it gives the
relevant noteholder written notice not less than thirty days
prior to the proposed redemption date and obtains such
noteholder’s consent with seven business days after the
day of such written notice, redeem the whole or any part
(in multiple of US$1,000,000) of the principal amount of the
2017 Convertible Loan Notes held by such noteholder on
the early redemption date. The effective interest rate of the
liability component is 25.15% per annum.

BL =

P ERIHEE

For the six months ended 30 June 2021

S ——

FERNA=ZFTHIEAEA

16. B FFIZRERD A

17.

RZE-_—FXA=+H " B3k
TRES KB EATRSEE  H
h#74,218,781,0008 T(ZE =&
F+—-A=+—8 :4,171,645,000
BT BEEE - E5.50%E7.50%
—E-EF+-_A=+—8":
5.50%17.50%)E’Jlm¢7‘mﬂ+

CBR-—E-——&<A=+8%
Eﬁﬁﬁﬂﬂ% T-_—FXA=+
Hek 2 AIEIER - MR T D BEIE
B T B RBREKERE - 25
A —REHBEA TZ?H % 4 2
FRBITREZEZXEK - KEEH
FEIFT RS E R REREH
E|o

>~

AMRERREE
—E-tLtFUBRRERE
RZE—+tFtA+H AR
17K % #%50,000,000% T (B
M #9391,436,000587T) * 2@ B R
BF6.5%KEE B AETHER
FZREF(WHRIBENZ =T —
+FRBEREE - FIESEF
HE—R e —E—FUHMBRER
ER AR R B ESNR0.0327E TR
B AR% A £11,926,605,5055% I
B - ZEZEUETE BT
BEAENRIGBEHABEE R
BAEKRANB L@ - REBEITHHE
—ﬁi%:{fﬂﬁ%ﬁﬂ i AR AR R
FELD RSO R =1+ HBREH
m%ﬁvﬁ/\ HEmMRM - WHEE
LERENE AR EEEERARI
SEBEEFEAZRE  BAlAR
AR REERBHERS BEE
BEABEZE2HSTAEH (B
1,000,000 THEE8) 2 —+F
TT’*‘H&LT#\?&WZ$$%§ B &
7N BBRERFEB25.15% °
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For the six months ended 30 June 2021
HE_T-_—FA=1THLEA

17. CONVERTIBLE LOAN NOTES (CONTINUED)

62

2017 Convertible Loan Notes (Continued)

On 28 August 2017, the conversion price of the 2017
Convertible Loan Notes was adjusted from HK$0.0327
per share to HK$0.327 per share pursuant to share
consolidation. After adjustment, the 2017 Convertible
Loan Notes can be convertible into up to an aggregate of
1,192,660,550 ordinary shares.

On 9 January 2019, the conversion price of 2017
Convertible Loan Notes was adjusted from HK$0.327 per
share to HK$0.26 per share pursuant to certain adjustment
terms and conditions of the 2017 Convertible Loan Notes
as a result of the placing of the Company’s shares on the
same date.

On 9 January 2019 and 10 July 2019, the Company
settled an aggregate amount of US$10,000,000 (equivalent
to approximately HK$78,000,000) to the noteholder.

As at 31 December 2020, the outstanding principal of
the 2017 Convertible Loan Notes was US$40,000,000
(equivalent to approximately HK$312,000,000). The
outstanding 2017 Convertible Loan Notes was matured
and remained unsettled at the end of the reporting period
and classified as “other borrowings”. The Group is in the
negotiation with the holder of 2017 Convertible Loan Notes
to restructure the repayment timetable of the Company’s
financial obligations.
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

2018 Convertible Loan Notes A/2020 Convertible
Loan Notes A

On 30 July 2018, the Company issued convertible loan
notes to China OEPC Limited (“China OEPC”) which will be
matured on the second anniversary of the issue date with
an aggregate principal amount of HK$380,000,000 (the
“2018 Convertible Loan Notes A”) and with coupon rate of
1.5% per annum, settled quarterly in arrears or such other
date as noteholder and the Company may agree in writing.
The 2018 Convertible Loan Notes A can be convertible into
up to an aggregate of 1,151,515,151 ordinary shares at
a conversion price of HK$0.33 per share. The notes were
denominated in HK$ and entitled the holder to convert
them into ordinary shares of the Company on the second
anniversary of the issue date. The Company may at any
time before the maturity date by written notices to the
holder, and with consent of the holder, redeem the 2018
Convertible Loan Note A (in whole or in part) at 100% of
the principal amount of the part of the 2018 Convertible
Loan Notes A to be redeemed together with accrued and
unpaid interest. The effective interest rate of the liability
component is 13.12% per annum.

On 22 July 2020, the Company entered into a conditional
subscription agreement with China OEPC to issue the
convertible notes (“2020 Convertible Loan Notes A”)
with principal amount of HK$380,000,000 to settle the
outstanding principal of the 2018 Convertible Loan Notes
A.

The 2020 Convertible Loan Notes A is unsecured, non-
interest bearing and will be matured on the second
anniversary of the issue date. The 2020 Convertible Loan
Notes A entitle the holder to convert them into ordinary
shares of the Company at any time between the date
of issue of the notes and the maturity date at an initial
conversion price of HK$0.22 (subject to adjustment, if
necessary). If 2020 Convertible Loan Notes A have not
been converted or redeemed, they will be redeemed on
20 October 2022 at par. The 2020 Convertible Loan Notes
A was issued on 21 October 2020.

17. TR ERZEE (E)

ABE_ZF-N\FuRERE
B/ AE-_ZS_ZSENRRER
=B
R=ZZFE—N\FEtA=+H &
AEIEFBREREBIERAR
ARI([REERBEITASEE
380,000,000/ 7T * ZEEXRFF
1.5% & EIHH A% TAERE — B
FrBBREREZE(AE - —
NFARBEREER]) - FEEgZE
EXRERFBEAEARFAGESE
HARTEzEBEEMBHEE X -
AT - NFrABRBREREEA
BRBEBERIBBETLALBEARS
A #1,151,515,151 IR L@ A% - %
EZERVBTLEME BT EBE AR
FRBETRAPEEF - BFBZER
BAERAB LB - XAFATRE
HHAENSEEEBANFEA -
BEBEAEARE®R  BBERDZA
BHoZE - \FrAREREERS
N4 REHI100%5E [0 2 2Rk 260 ALE
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

64

2018 Convertible Loan Notes A/2020 Convertible
Loan Notes A (Continued)

At initial recognition, the equity component of 2020
Convertible Loan Notes A was separated from the liability
component. The equity element is presented in equity
heading “convertible loan notes equity reserve”. The
early redemption option is considered as closely related
to the host debt. The effective interest rate of the liability
component is 14.4%.

As at 30 June 2021, the outstanding principal was
HK$380,000,000 (31 December 2020: HK$380,000,000).

2018 Convertible Loan Notes B/2020 Convertible
Loan Notes B

On 30 July 2018, the Company issued convertible loan
notes to Ms. Hao Ting (“Ms. Hao”) which will be matured
on the second anniversary of the issue date with an
aggregate principal amount of HK$15,000,000 (the “2018
Convertible Loan Notes B”) and with coupon rate at 1.5%
per annum, settled quarterly in arrears or such other date
as noteholder and the Company may agree in writing. The
2018 Convertible Loan Notes B can be convertible into
up to an aggregate of 45,454,545 ordinary shares at a
conversion price of HK$0.33 per share. The notes were
denominated in HK$ and entitled the holder to convert
them into ordinary shares of the Company on the second
anniversary of the issue date. The Company may at any
time before the maturity date by written notices to the
holder, and with consent of the holder, redeem the 2018
Convertible Loan Note B (in whole or in part) at 100% of
the principal amount of the part of the 2018 Convertible
Loan Notes B to be redeemed together with accrued and
unpaid interest. The effective interest rate of the liability
component is 13.12% per annum.
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

2018 Convertible Loan Notes B/2020 Convertible
Loan Notes B (Continued)

On 22 July 2020, the Company entered into a conditional
subscription agreement with Ms. Hao to issue the
convertible notes (“2020 Convertible Loan Notes B”)
with principal amount of HK$15,000,000 to settle the
outstanding principal of the 2018 Convertible Loan Notes
B.

The 2020 Convertible Loan Notes B is unsecured, non-
interest bearing and will be matured on the second
anniversary of the issue date. The 2020 Convertible Loan
Notes B entitle the holder to convert them into ordinary
shares of the Company at any time between the date
of issue of the notes and the maturity date at an initial
conversion price of HK$0.22 (subject to adjustment, if
necessary). If 2020 Convertible Loan Notes B have not
been converted or redeemed, they will be redeemed on 20
October 2022 at par. The 2020 Convertible Loan Notes B
was issued on 21 October 2020.

At initial recognition, the equity component of 2020
Convertible Loan Notes B was separated from the liability
component. The equity element is presented in equity
heading “convertible loan notes equity reserve”. The
early redemption option is considered as closely related
to the host debt. The effective interest rate of the liability
component is 14.4%.

As at 30 June 2021, the outstanding principal was
HK$15,000,000 (31 December 2020: HK$15,000,000).
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17. CONVERTIBLE LOAN NOTES (CONTINUED) 17. J#REREE (&)
The movements of the liabilities and derivative components W‘Hx%?k?%ﬁ% BERITETITA
of the convertible loan notes are set out below: FEHFINT
2017 2018 2018 2020 2020
Convertible ~ Convertible ~ Convertible ~ Convertible ~ Convertible
Loan Notes LoanNotesA LoanNotesB  Loan NotesA  Loan Notes B Total
AZ BE A% BE
ZE-t8  CZE-\E  ZE-\§ CZEZEF CE”Ef
G TRR TER TER TER
REXNEE BRRE ERRE ERRE ENEE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Thn Thn Tin Tin
Liabilities component BEHA
Asat 1 January 2020 faudited) R -E-ZFF-P-H
(&5t 283427 362,968 14,307 = = 660,722
Issue of convertible loan notes B/ TTRREFHZ - - = 290,352 11,461 301,813
Effective interest expenses ERAE AR 39,953 28432 1123 7933 313 77,754
Interest paid during the year ~~ EREFIE (11,380) = = = = (11,380)
Transfer to other borrowings ~~ BEZEHEE (312,000 = = = = (312,000
Redemption of convertiole loan ~ EE AR EHZ
notes - (391,400) (15,450) - - (406,850)
As at 31 December 2020 RZZZBF+ZA=1-A
(audited) andas at 1 Janvary  (BEHR-Z-—F
2021 (audited) -A-A(EER) - - - 298,285 11,774 310,059
Effective interest expenses BUAE B (Wito)
(Note §) = = o 20,607 814 21,421
As at 30 June 2021 RZBZ-5xA=1A
(unaudited) (REEH) - - S 318,892 12,588 331,480
Represented by: BT HRES
As at 30 June 2020 RZE-EEAA=1H
(unaudited) (REEH)
Current fiabilties THag 3 = = = = S
Non-current iabities EEENS = = = 318,892 12,588 331,480
S = = 318,892 12,588 331,480
As at 31 December 2020 R-B-EE+=f=F-A
(audited) (E27)
Current fiabilties TEaE 2 - -
Non-current liabities AR = - - 298,285 1,774 310,059
- E - 298,285 1,774 310,059
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17. CONVERTIBLE LOAN NOTES (CONTINUED)

Notes to the Condensed Consolidated
Interim Financial Information
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For the six months ended 30 June 2021
—E-—FXA=1+THIEAREA

BE

17. TR ERZEE (E)

2017 2018 2018
Convertible ~ Convertible ~ Convertible
Loan Notes Loan Notes A Loan Notes B Total
AE B
“E-tf ZB-N\f ZB-N\f
R AR R
ERE EREE ENRE Foh
HK$'000 HK$'000 HK$'000 HK$'000
AL T FAL THL
Derivative component fTEIESS
As at 1 January 2020 (audited) RZZ=ZF—-A—H
(lEE%) (28,719) = 850 (27,869)
Amortisation of deferred day one gain~~ REREEEL A
in profit or loss Wiz - - (850) (850)
Change in fair value of embedded RARSTETA
derivative AFEED 28,719 - - 28,719
As at 31 December 2020 (audited) WZEZTF+ZA
=+ —HEEZ) - - - -
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18. SHARE CAPITAL 18. IR A
Number of shares Amounts
RGHE 2
2021 2020 2021 2020
ZBC-F k3 Z32-f S 3
HK$'000 HK$'000
Ti#n Thn
Ordinary shares of HK$0.001 LERER0.001ER
(2020: HKS0.2) each (Z2Z5F0.2%7)
Authorised: EE
Asat 1 January (audited) R-A-R(EER) 10,000,000,000  200,000,000,000 2,000,000 2,000,000
Share consalidation (ot &) Rina b i) - (190,000,000,000) = =
Share sub-division (Nt ¢/ gl 1,990,000,000,000 = - =
As at 30 June (unaudted)/as at RAB=TR(REER)/
31 December (audited) R+=A=1-H
(=) 2,000,000,000,000 10,000,000,000 2,000,000 2,000,000
Issued and fully paid: BEIRER
Asat 1 January (audited) w—A-B{EER) 526,260,404 8,773232,014 105,252 87,732
Issue of shares upon: R TERERTRG -
Subscription of new shares (Vote g AR Wita) = 1,751,976,070 = 17520
Share consolcation (Vote b) ki) = (9,998,947,680) = =
Capital reduction (Note ¢/ e (i) = = (104,726) =
As at 30 June (unaudted)/as at RAAZTAGERR)/
31 December (audited) M=A=+-H
(#EH) 526,260,404 526,260,404 526 105,052
Notes: Biet -
(@) On 22 April 2020, the Company entered into a conditional @ R-ZZE_ZEFMNA=-+=H"

68
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subscription agreements which each of the subscribers
subscribe an aggregate of 1,751,976,070 new ordinary
shares (equivalent to 87,588,803 after share consolidation
became effective on 7 August 2020) at a price ranging
from HK$0.019 to HK$0.0212 per share. On 13 May 2020,
1,761,976,070 shares (equivalent to 87,588,803 after
share consolidation became effective on 7 August 2020)
were completed to subscribe by certain independent third
parties at a subscription price ranging from HK$0.019 to
HK$0.0212 per share. The net proceeds of approximately
HK$36,094,000 will be intended to apply towards repayment
of indebtedness, set off outstanding indebtedness owned
by the Company to certain subscribers and general working
capital.

EHRAT]

ZK RIEI M BRHERBERZ

l:l s g%/\iﬁﬁ?‘@‘ﬁko 019/%75
z=0. 0212,%7cz{a¢umﬁﬁAﬁ
1,751,976,0708 3 E @R (R =
:EEAHtEhPAHE&&
HE187,588,803f%) - R—-F—
ZERA+=H " 1,751,976,070
BEEG (R=E=ZFN ALK
n& BB HE 187,588, 803
BRVEETBLE=FRE 2B
ENFEZO0. 0195%7_E§0.02125%
JT ° P13 5IB /$ 5 4936,094,000
BITERANEEREYR  HELARQ
AERETREAZKEERED
M—REBEES -



18. SHARE CAPITAL (CONTINUED)
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BE_ZT-_—FA=1THLEA

18. IRZA (#&)
Notes: (Continued) Hiet - (&

BERER_ZE-_ZFENARA
BOZBRREFINAGLBBZE

(b)  Pursuant to an ordinary resolution passed by shareholders (b)
at the special general meeting held on 5 August 2020, the

share consolidation of every twenty issued and unissued
shares of HK$0.01 each into one consolidated share of
HK$0.2 each became effective on 7 August 2020.

BREBR  BOAHER-TZ
ZENALBER Bt - B8
ZTEREEREECOIBTZEH
TRABTROAHAE—KRER
EE0.2BTL 2 A

19. PROVISION FOR RESTORATION,

(c) At a special general meeting of the Company on 7 April ©0 RZE-—FMNABEHSE|ITZAK
2021, a special resolution was passed to approve the ARAREENAE® L - —BRA
following changes to the capital of the Company (the “Capital RERERE  UHETHARA
Reorganisation”): AR A E) ([RRAREA]) -

()  Capital reduction: a reduction of the issued share () FBRAHER : BRARRZE

BT - BBREHART]
BEREBRTRARND ZEH
RA0.19978 7T HEFR
BEITRMPEERO.20/8TT
ME0.0018 7T 5 &

capital of the Company through a cancellation of
the paid-up capital of the Company to the extend of
HK$0.199 on each of the issued existing shares so
that the nominal value of each issued shares will be
reduced from HK$0.20 to HK$0.001; and

R4 - A5 EREEC.20
BILZATBERETRAR
Bk AE—_aRERAE
0.001B T2 FTHAD °

(i)  Share sub-division: every authorized but unissued (ii)
existing share of HK$0.20 each will be sub-divided into
two hundred new shares of HK$0.001 each.

EAREHER -_E-_—FHMA
+tHEK -

19. 18 - BERRERERE

The Capital Reorganisation was completed on 7 April 2021.

REHABILITATION AND
ENVIRONMENTAL COSTS
HK$’000
FHET
As at 31 December 2020 (audited) and RZZEZZEF+=-A=+—H
1 January 2021 (audited) (BER R ZZE=-_—F—H—H
(18 &%) 83,414
Imputed interest expense (Note 5) HEF B (M iE5) 1,378
Exchange realignment ME H B 942
As at 30 June 2021 (unaudited) RZBZ—FXA=1THKRKEER) 85,734

The restoration and rehabilitation works will be performed MEREEZ TEENR T
in the years from 2022 to 2040. The provision is carried E_TNTFHET  cBEDNEKE
at amortised cost at effective interest rate at 6.96% per BRAF ) 26,96 % 5 & 2 S5 AN

annum. AR -
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20. RELATED PARTIES TRANSACTIONS
In addition to the transactions and balances disclosed
elsewhere in the Interim Financial Information, the
Group entered into the following significant related party

transactions with related parties

BEBLIXS

SR I E R A B D TR R 2
R RAEHI - NEE D BEEK T
AISATERBEB LIRS

20.

Six months ended 30 June
HEANA=1THILXEA

Relationship Nature of transactions 2021 2020
2fE RHHE —E-—-F —ETF
HK$’000 HK$’000
THT FAT
(Unaudited) (Unaudited)
(REEERK) (REEER)
Close family member of Interest expense of the
director and shareholder convertible loan note - 112
EERREAR AR ERER 2 M SR
Director and shareholder Interest expense of the
convertible loan note - 2,850

BEERBRE ARREREE 2 FEAX
21. COMMITMENTS 21, &L
At the end of the reporting period, the Group had the REEER - NEEBLATRAE :
following commitments:
(a) Other capital commitment (a) Htb&EARAE
As at As at
30 June 31 December
2021 2020
R-B=—F RZZB_ZTF
AA=+tHR +ZA=+—H
HK$°000 HK$’000
FERT FAET
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided SEFERSE T
for in respect of:
— acquisition of property, -BEYE BEK
plant and equipment Bedi] 448,307 454,318
- acquisition of land use - WHERRIEREZ
rights in Cambodia o+ 3 fE A 462,915 462,915
911,222 917,233
70  GREEN LEADER HOLDINGS GROUP LIMITED 44810 £ B R A F)



21. COMMITMENTS (CONTINUED)
(b) Environmental contingencies
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For the six months ended 30 June 2021
BHE—T-—FA=+HI~EA

21. AIE(E)
(b) RIEEBEH

As at 30 June 2021 and 31 December 2020, the
Group has not incurred any significant expenditure
specific for environmental remediation and, apart
from the provision for restoration, rehabilitation and
environmental costs (Note 19), has not accrued any
amounts for environmental remediation relating to
its operations. Under existing legislation, Directors
believe that there are no probable liabilities that
will have a material adverse effect on the financial
position or operating results of the Group. Laws and
regulations protecting the environment have generally
become more stringent in recent years and could
become more stringent in the future. Environmental
liabilities are subject to considerable uncertainties
which affect the Group’s ability to estimate the
ultimate cost of remediation efforts.

These uncertainties include:

(i)  the exact nature and extent of the contamination
at the mine;

(i) the extent of required cleanup efforts;

(i) varying costs of alternative remediation strategies;

(iv)  changes in environmental remediation requirements;
and

(v)  the identification of new remediation sites.

The amount of such future cost is indeterminable
due to such factors like the unknown magnitude of
possible contamination and the unknown timing and
extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities
under proposed for future environmental legislation
cannot be reasonably estimated at present but could
be material.

RZE-_—FXA=+BH X
—TE-EF+ZA=+—H"
AEETEELTMEARE
BT BRTMIE - B1E
MIRIBRR AN (B 5E19) o -
MEREEEEFHEMNRER
HRIBIRT M S5 - BRIEBRIT
KR BEERE - WEATRE
e AREE MRS
BEBEREATFFENE
T - REREAEREERR
MFERUBERE - REME
AL E AEE - BIEETANR
TRETEEERERME @ MaZ
EREGTVEAEEBHBTEHN
TERRIERARIRE N ©

ZETRTEEONE

() TEWPTEESENERME
BHREE :

iy FTHRBEIENRE :

(i) B ROR B T R A
N

(v) BREBHEVORERNRE &

V) FERFBERERIE AR
Ho R o

PR 7R 1l AR TE P BE 3 AT Y
T2 JE N P 7 SR ER O Wl U R Y
FERREMEESFEE - Bt
EREERKHBRARAN - 8
BT EA B iART A REH
IRBDEDIF BEEENIRREA
& HEREEEBEX -
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22. FAIR VALUE MEASUREMENTS OF

72

FINANCIAL INSTRUMENTS

Fair value measurements of financial assets
and financial liabilities carried at other than fair
value

Except for disclosed as below, the directors consider
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost approximate to their
fair values:

22 tRITECZAFLEFE

WHBRAFEIRZEHEE
RemBEz A FEFE

BRTIXFREES  EERA - &
BEKAARZEREERERA
Bz REEEEAFERS

As at As at
30 June 2021 31 December 2020
R=-B=—-F R-ZZ_ZF
AHA=t+H +=—A=+—H~H
Carrying Fair Carrying
amount value amount Fair value
EREE N RHEE ~NFE
HK$’000 HK$’000 HK$'000 HK$'000
TET TET FHET FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (&%) (o2 tz)
Liabilities component of RBREFRERZ
convertible loan notes BERY 331,480 365,113 310,059 326,353

The fair value of liabilities component of convertible loan
notes is classified as level 3 category in fair value hierarchy
which have been determined in accordance with effective
interest method with the most significant inputs being the
effective interest rate.

GREEN LEADER HOLDINGS GROUP LIMITED 4k <B=A% (2 @ AR A &)

AgmEERERZAERS 2 AT
BEPERAVERBRZE=E T
REBERFZEAEE  MREELZ

BABBRERNE -
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