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Performance Highlights

REVENUE OF PLATFORM AND
SERVICE SEGMENT

REVENUE OF EMBEDDED
SOFTWARE AND SECURE PAYMENT

PRODUCTS SEGMENT FERRBEEBREWA
BRARBAERZEXNERKRBBA
jy-tre ANRET T

+10.1% +15.1%

H1, 2021

2021 L F 360,823

H1, 2021

2021 E¥ F 258865 NN

H1, 2020
2020 ¥ & | 12] )
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CONSOLIDATED RESULTS &R & ¥ &

H1, 2020 s
2020 k¥ 4 | 641 )
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Six months ended Six months ended

30 June 2021

30 June 2020

HBZE2021% H E 20204
6A30H Lt 6HA30H Lt Change
2 N8 A 2 7~ 18 A =R ld

RMB’000 RMB’'000

AR TR AR®ET T

(unaudited) (unaudited)

(REHEF) (REEED)
Revenue WA 619,688 552,453 12.2%
Gross Profit EH 189,681 159,093 19.2%
Profit for the Period B A A1) 68,362 81,999 -16.6%

Total Comprehensive HAEEWALRE
Income for the Period 67,570 83,314 -18.9%
Net Profit Margin R 2 11.0% 14.8% -3.8 PPs
-3.81E B 5 2
FINANCIAL POSITIONS Bt 7 iR 3%

As at As at
30 June 2021 31 December 2020 Change
20215 6A30H 72020512 H31H 1

RMB’000 RMB'000

AR TR AR®ET T

(unaudited) (audited)

(REEF) (L& F &)
Total Assets BEE 2,535,116 2,577,263 -1.6%
Total Liabilities waE (564,805) (579,727) -2.6%
Net Assets BEEFE 1,970,311 1,997,536 -1.4%
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Management Discussion and Analysis

EEENWR DN

Seizing opportunities, towards a promising future

In the first half of 2021, China’'s economy continued its steady
recovery. At the same time, financial supervision has become one
of the important policies in 2021. The national authorities have
continually emphasized the importance of stabilizing leverage,
preventing risks, and opposing unfair competition. Several national
ministries and commissions have strengthened regulatory policies
to promote standardized and healthy development of innovative
Internet financial bubble has been effectively
contained, and the core position of banks in the national financial

industries. The

system has been further strengthened. In this favorable macro
environment, the performance of Goldpac Group Limited [the
“Company”) together with its subsidiaries (collectively referred to
as the "Group”) has been steadily improving. Taking advantage of
the trend, the Group has accelerated the pace of its activities in the
field of new technologies and new business.

OVERVIEW

For the six months ended 30 June 20271 (the “Interim Period”),
despite the adverse impact of the global chip shortage, the Group
delivered stable performance with rapid innovative businesses
growth and continued recovery of overseas business and the Group
recorded revenue of approximately RMB619.7 million, representing
a year-on-year increase of approximately 12.2%.

Benefiting from the growth of innovative business and the
improvement of operational efficiency as a result of the
“Digital Goldpac” initiative, the Group recorded gross profit of
approximately RMB189.7 million, representing a year-on-year
increase of approximately 19.2%. The gross profit margin increased
by approximately 1.8 percentage points year-on-year, and the
operating profit of approximately RMB85.2 million, representing a
year-on-year increase of approximately 4.6%.

Affected by the exchange loss resulting from the depreciation of
USD against RMB, the Group’s net profit for the six months ended
30 June 2021 was approximately RMB68.4 million, representing a
year-on-year decrease of approximately 16.6%. Should the book loss
caused by exchange loss/gain be eliminated, the year-on-year net
profit shall increase by approximately 7.2% year-on-year.

Revenue from the embedded software and secure payment
products segment increased by approximately 10.1% year-on-year
to approximately RMB360.8 million. The platform and service
segment maintained its growth momentum, recording revenue
of approximately RMB258.9 million, representing a year-on-year
increase of approximately 15.1%.
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Management Discussion and Analysis

EEENWE M

In the first half of 2021, the Group’s advantages in terms of strong
financial position, abundant cash flow and a good liquidity were
further consolidated. As at 30 June 2021, the Group’s current
assets was approximately RMB1.76 billion, and the aggregate
amount of cash and cash equivalents, fixed bank deposits, pledged
bank deposits and financial assets at fair value through profit or loss
("FVTPL") reached approximately RMB1.39 billion, which will provide
sufficient reserves for the Group’s investment in new technologies
and business.

Giving back to shareholders with stable and sustainable
performance and creating shared value are an essential part of
the Group’s corporate social responsibility. Since its listing in 2013
and up to the end of 2020, the Group has distributed dividend of
approximately HK$1.03 billion in aggregate, and its cumulative
dividend payout ratio has reached 59.9%. The board (the "Board”] of
directors (the "Directors”’] of the Company proposed to declare an
interim dividend of HK2.5 cents (equivalent to approximately RMB2.1
cents) per ordinary share for the six months ended 30 June 2021
(for the six months ended 30 June 2020: HK3.0 cents, equivalent to
approximately RMB2.7 cents).

Business Analysis and Outlook

In the first half of 2021, China has become one of the world’'s fastest
recovering major economies, and China's economy is showing a
trend of continuous recovery and positive growth. At the same
time, the global intelligent and digital development trend is further
accelerating. Making full use of digital technology to promote online
and “contact-free” economic activities is becoming the consensus
of the Chinese government and all key industries, especially in
the financial industry. The Group has ushered in a good external
macroeconomic environment.

Financial supervision is the main macro policy driver in 2021. “Strict
supervision” has become a high-pressure focus at the national level,
and the false prosperity of Internet finance has been effectively
suppressed. Banks will further consolidate their core positions in
the financial system and play a further leading role in the two fields
of payment and credit.

The core business logic of the Group’s development in the past
30 years is to use innovative technology to help the establishment
and growth of the secure payment industry ecosystem, and to use
innovative technology to help banks and other financial institutions
to better execute their payment and credit functions. Looking ahead,
banks and credit card organizations are constantly innovating and
adapting to strengthen their core roles in the nation’s financial
system. This not only provides the impetus for the sustainable
development of the industrial ecosystem, but also creates a
favorable industrial development environment for the Group.
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Management Discussion and Analysis

Based on in-depth research on the environment of external
macroeconomic and industrial development, and through
rigorous analysis and research, the Group has formulated the
overall development strategy of "Promoting Digital Platform and
Deepening Fintech Innovation”™ in early 2021. The Group seeks
growth opportunities on the basis of consolidating the advantages
of traditional business capabilities. At the same time, the Group
takes the opportunities within digital transformation of major
financial customers to build a digital business platform and promote
digital financial technology business ecosystem through industrial
cooperation, so as to leverage the ecosystem to obtain new business
growth.

This strategy is being implemented step by step. In the first half of
2021, the Group’s platform and service segment maintained its rapid
growth, achieving revenues of approximately RMB258.9 million,
representing a year-on-year increase of approximately 15.1%.

The Group will focus on the following four aspects to further
promote the implementation of the overall strategy.

1. Strengthening the Secure Chip Operating System
Technology Advantage to Enter the Digital Currency and
Other Emerging Areas

Secure chip operating system is not only widely used for
financial payment, but also in digital currency, transportation,
social security, mobile payment, automotive electronics, smart
home, Internet of things, electronic wallet and other fields.
Combining with each other, secure chip and operating systems
build an open security application ecosystem together, so as
to ensure data protection and facilitate people’s livelihood.
The secure chip operating system has become an important
foundation for the Group to enter these emerging areas,
opening up new tracks for the Group's innovative business.
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Management Discussion and Analysis
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The Group has been deeply engaged in the field of secure chips
for nearly 30 years, and has accumulated a solid technology
foundation and rich application experience. The Group has
successfully applied its innovative technologies of secure
chip into financial application scenarios, such as China’s first
online banking U-Key, China’'s first EMV card, the world's
first China chip EMV payment card, the world’s first payment
card to simultaneously meet both international and specific
security algorithm requirements on a single secure chip, and
has successfully occupied a market leader position in field
of payment products. At present, the Group is expanding
the application areas of the secure chips through targeted
product research and development, into social security, retail,
telecommunications, transportation and other fields, so as to
continuously strengthen its market leading position.

Based on years of accumulated technical expertise, the
Group has launched a proprietary secure chip operating
system. This secure system platform utilizes proprietary
intellectual property, eliminates potential security risks,
and ranks with the world’s leading levels with regards to
computing speed and security performance. In June 2021, the
Group was certified by the GSMA (Global System for Mobile
Communications Association), enabling it to further promote
the use of secure chip operating system in Internet of Things
and telecommunications related areas.

Digital currency is a key area of secure chip application.
China is expected to become one of the first countries in
the world to release digital currency. Following the national
development strategy, the Group focuses on developing digital
currency-related products and solutions based on a secure
chip operating system for typical application scenarios.
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11.

Management Discussion and Analysis

Building the UMV Platform as a Digital Financial Technology
Business Ecosystem

The UMV platform makes full use of the valuable assets
accumulated by the Group over the past three decades, such
as customer resources, technology, experience, brand image,
supply chain and channels to create an innovative ecosystem
gathering the entire industry chain for financial payment
products, adding more abundant and new impetuses to the
innovation and development of the Group.

The UMV platform is built on the SaaS model, makes full use
of A.l. [Artificial Intelligence], image processing, blockchain,
5G, 3D, AR (Augmented Reality] and other cutting-edge
technologies to form the full process service capability, and
is committed to establishing a one-stop service platform
connecting credit card businesses and consumer groups.
At present, the UMV platform is delivering service in
personalized service, 3D display, A.l. content check, bank
card operation and maintenance management, customer
acquisition and other areas. In the first half of 2021, the UMV
platform has been providing service to or signed contracts
with a number of banks, social security and transportation
customers, including Agricultural Bank of China, Shanghai
Pudong Development Bank and Bank of Beijing etc..

In the future, the UMV platform will continue to focus on
the digital transformation needs of financial customers,
introduce and link with the industry’s major players, gather
more industrial ecological forces, expand product and service
capabilities and effectively assist the digital transformation of
bank customers.

Accelerating the Expansion of Application Scenarios and
Promoting the Growth of Self-Service Kiosks Business

The self-service kiosks business is an innovative business
promoted by the Group leveraging its resource advantages.
According to the Outline of the 14th Five-Year Plan (2021-2025)
for National Economic and Social Development and the Long-
Range Objectives Through the Year 2035 clearly states the
needs to accelerate digital development and to build a "Digital
China”. The development of self-service kiosks is in line with
the digital transformation trend for the future society, and is
also in line with the upgrading requirements of “contact-free”
economic and social activities.

The development of self-service kiosks has formed a good
synergy with the Group’s competitive advantages, making full
use of customer resources, focusing on market segments,
and establishing a connection and interaction with the UMV
platform.
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Management Discussion and Analysis
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V.

In the first half of 2021, the Group invested in research and
development resources to strengthen its core technology
advantages in software systems and A.l. image processing,
so as to further expand its market share in the financial
and social security fields, and successfully enter multiple
emerging fields. Benefiting from the global trend towards to
intelligent service, self-service kiosks business is expected
to continue to grow, and there is still a large space for
development in the future.

Leveraging Digital Platform to Empower the Expansion in
Overseas Markets

The development of overseas markets is one of important
sources of business growth for the Group. In the first half of
2021, the Group's overseas [including overseas and Special
Administrative Regions of Hong Kong ("Hong Kong“) and
Macao ("Macao”) business continued to recover and generated
revenues of approximately RMB50.4 million, representing an
increase of approximately 18.2% year-on-year.

In order to effectively respond to the continuing negative
impact of coronavirus disease 2019 ("COVID-197), the
Group has further strengthened digital and platform-based
application, expanded market coverage through digital means,
improved its product quality through platform-based mode,
and made great efforts to increase its business scale in
overseas markets.

Firstly, the Group focuses more on digital marketing and
sales. Hindered by the international travel restrictions, the
Group is increasing its utilization of digital methods, such as
webinars and online promotions to enlarge its coverage of
the target market. The Group has introduced tools like online
display, online order management and remote monitoring to
consolidate the competitiveness, so as to achieve sustainable
development.

Further, the Group is expanding its overseas market through
fintech ecosystem platform. The UMV platform is now adding
impetus to the Group’s overseas market exploring.
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Management Discussion and Analysis

In the future, the Group will continue to focus on the
digital transformation demand of financial industry
clients, consolidating traditional business advantages and
continuing to maximize the value. At the same time, the
Group will allocate more resources to accelerate its digital
transformation, increase the intensity of secure chip product
research and development. By creating an ecological
platform, the Group aims to achieve a healthy and sustainable
development.

Zhuhai Fintech Center

“Zhuhai Fintech Center” commissioned by the Group will be officially
put into operation in the fourth quarter of 2021. “Zhuhai Fintech
Center” plans to build a fintech park with important influence in
the Guangdong-Hong Kong-Macao Greater Bay Area, attracting a
number of key fintech projects and core talents, further promoting
the development of fintech industry and providing a good physical
platform for the application of emerging fintech scenarios.

As a trustworthy fintech products and services provider for nearly
30 years in the financial industry, the Group follows in the pace
of national strategic development and facilitates the cross-sector
and cross-regional integrated development of cities within the
Greater Bay Area. “Zhuhai Fintech Center” is the first "5G+ Fintech”
application and innovation demonstration base in the Greater Bay
Area. It will strengthen the Group’'s technological advantages,
unlock the geographical advantages of the Greater Bay Area, attract
talents, make full use of basic supporting facilities, form the core
competitiveness of the fintech industry, and strengthen the deep
integration of emerging technologies such as 5G and finance with
the most advanced technology concepts, leading the development
of the digital economic industry.
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Management Discussion and Analysis

EEENWE M

SUBSEQUENT EVENTS HERERE
Subsequent to 30 June 2021 and up to the date of the Interim H2021F6A30B E AR EI R & 2 H 2 B
Report, no material events has occurred. mEAREHEE -
DIVIDENDS iy
Six months ended 30 June
B ZE6B308LZ2A~EA
2021 2020
20214 20204
RMB’000 RMB'000
ARBTR ARBTT
(unaudited) (unaudited)

(REHEST) (REREED

Dividends BE
2020 Final — HK10.0 cents per ordinary 2020F FERH — FREBEK
share based on 833,561,000 shares 75 #10.01L - E 174833,561,0008%
(declared on 24 March 2021) (R2021FE3A24B ER)
(2019 Final — HK10.0 cents per ordinary (2019 FE R — BRETBR
share based on 833,561,000 shares 7B 510,010 - E 74833,561,0000%
(declared on 23 March 2020)) (720204382385 k) 67,771 75,938

2020 Special — HK4.0 cents per ordinary 2020 FEiF R 8 — SR L@

share based on 833,561,000 shares % 7 4 01l - & 72833,561,0000%
(declared on 24 March 2021) (MR2021F3H24BE k)
(2019 Special — HK6.0 cents per ordinary (2019F FE&FRI KR E — B L]
share based on 833,561,000 shares fi% & #6010l - FH833,561,000%
(declared on 23 March 2020)) (FA20203823HE JR)) 27,084 45,563

Subsequent to the end of the Interim Period, the Board has ZAFHE BEEERFRETHBRESRK
resolved to declare the payment of an interim dividend of HK2.5 @R BB 25T AEHARE215) - &
cents (equivalent to approximately RMB2.1 cents) per ordinary BAFRIHRZEHTROHBEFEA LKL
share, amounting to approximately RMB17,349,000 in aggregate A R #17,349,0007T (A & £20204 6 A308
with reference to the number of issued shares as at the end of Ik Z/NfE A : BE3M - TAHDARE27
the Interim Period (for the six months ended 30 June 2020: HK3.0 % = &#* 4 A R#¥22,379,0007T) © 2R+ &
cents (equivalent to approximately RMB2.7 cents) per ordinary share, & B FR2021F9A8B (EH =) EAR
amounting to approximately RMB22,379,000). The interim dividend &R EELZEZMAZEAIRKRE -

will be paid to the shareholders whose names appear on the register

of members of the Company at the close of business on Wednesday,

8 September 2021.
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Management Discussion and Analysis

CLOSURE OF REGISTER OF MEMBERS

In order to determine who are entitled to the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s Share Registrar in Hong Kong,
Tricor Investor Services Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration by 4:30 p.m. on
Friday, 3 September 2021. The register of members of the Company
will be closed from Monday, 6 September 2021 to Wednesday,
8 September 2021, both days inclusive, during which period no
transfer of shares will be registered. The dividend will be paid on
Tuesday, 28 September 2021 to the shareholders whose names
appear on the register of members of the Company at the close of
business on Wednesday, 8 September 2021.

USE OF PROCEEDS RAISED FROM THE INITIAL
PUBLIC OFFERING

The Company’'s shares were listed on the Main Board of the
Stock Exchange on 4 December 2013 with net proceeds from the
global offering of approximately RMB975.0 million (after deducting
underwriting commissions and related expenses). As at 30 June
2021, the Company has utilised approximately RMB833.3 million
for the purposes of production capacity expansion, research and
development of innovative product and service, investment in
associates and acquisition, market expansion outside of China,
working capital supplementation and other general corporate
purposes. The balances of the net proceeds were deposited in the
bank account. The Company has utilised and will utilise the net
proceeds pursuant to the purposes and the proportions as disclosed
in the prospectus of the Company dated 22 November 2013 based
on the business needs of the Company and the prevailing market
condition.

SHARE CAPITAL

As at 30 June 2021, details of movements in the share capital of the
Group are set out in Note 16 to the condensed consolidated financial
information of the Group for the six months ended 30 June 2021 on
page 55 of this Interim Report.

SIGNIFICANT INVESTMENTS

The Group had no significant investments for the six months ended
30 June 2021.
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Management Discussion and Analysis

EEENWE M

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group plans to utilise its own funds and bank loan of
approximately RMB77.0 million for the purpose of construction of
“Zhuhai Fintech Center” during the second half of 2021.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months ended
30 June 2021.

LIQUIDITY AND FINANCIAL RESOURCES

Based on the Group’s steady cash inflow from operations, coupled
with sufficient cash and bank balances, the Group has adequate
liquidity and financial resources to meet the daily operations and
working capital requirements as well as to fund its expansion plans.
By taking a conservative financial management attitude, the Group
continued to maintain the healthy financial position.

As at 30 June 2021, the Group's total amount of cash and cash
equivalents, fixed bank deposits and pledged bank deposits was
approximately RMB1,237.8 million (as at 31 December 2020:
approximately RMB1,344.7 million), of which approximately
RMB747.0 million (as at 31 December 2020: approximately
RMB804.0 million) was denominated in RMB, accounting for
approximately 60.3% of the aggregate amount, and approximately
RMB490.8 million (as at 31 December 2020: approximately
RMB540.7 million) was denominated in USD, HKD and other
currencies, accounting for approximately 39.7% of the aggregate
amount.

As at 30 June 2021, the Group’s financial assets at FVTPL
amounting to approximately RMB150.4 million, was the principal-
guaranteed structured deposits issued by banks, among which
approximately RMB50.0 million was in Bank of China Limited,
approximately RMB50.0 million was in Shanghai Pudong
Development Bank Co., Ltd., and approximately RMB50.4 million was
in the Industrial Bank Co., Ltd..

As at 30 June 2021, the Group’s total amount of trade receivables
was approximately RMB393.3 million (as at 31 December 2020:
approximately RMB271.0 million], with an increase by approximately
45.1% compared with that as at 31 December 2020. It is the industry
practice that the settlement of trade receivables peaks around the
end of year.

Goldpac Group Limited £ EBEEZRER AT
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Management Discussion and Analysis

As at 30 June 2021, the Group's total current assets amounted
to approximately RMB1,761.8 million (as at 31 December
2020: approximately RMB2,020.7 million), with a decrease by
approximately 12.8% compared with that as at 31 December 2020.

As at 30 June 2021, the Group’s current ratio was approximately 3.3
(as at 31 December 2020: approximately 3.7, representing a high
liquidity.

As at 30 June 2021, the Group had no bank loans (as at 31
December 2020: Nil). As at 30 June 2021, the Group's gearing ratio
(gearing ratio is equivalent to total liabilities divided by total assets)
was 22.3% [as at 31 December 2020: 22.5%).

TREASURY POLICIES

The Board monitors the use of funds, and exercises financial control
through financial policies such as fund management measures, to
ensure the safety, liquidity and profitability of funds.

CURRENCY EXPOSURE

In terms of currency exposure, the majority of the Group’'s sales
were denominated in RMB, USD and HKD while the majority of
operating expenses and purchases were denominated in RMB with
portions in USD and HKD. The Group manages its foreign currency
risk by closely monitoring the fluctuation of foreign currency rates.

CAPITAL EXPENDITURE

For the six months ended 30 June 2021, the Group’s capital
expenditure was approximately RMB35.5 million (for the six months
ended 30 June 2020: approximately RMB33.8 million). The capital
expenditure includes expenses incurred in connection with fixed
assets and the construction in progress.

CAPITAL COMMITMENT

The aggregate capital commitment of the Group as at 30 June
2021 was approximately RMB67.0 million (as at 31 December 2020:
approximately RMB68.1 million).

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material contingent liabilities.
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Management Discussion and Analysis

EEENWE M

PLEDGED ASSETS

As at 30 June 2021, bank deposits of approximately RMB247.3
million (as at 31 December 2020: approximately RMB244.0 million)
were pledged to secure the bills payables.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to maintaining high levels of environmental,
social and governance standards to ensure sustainable development
of its business. During the six months ended 30 June 2021, the
Group's environmental, social and governance ("ESG”) management
team had managed, monitored, recommended and reported on
environmental, social and governance aspects continuously. An
ESG report for the year 2020 has been prepared with reference
to Appendix 27 of the Listing Rules [Environmental, Social and
Governance Reporting Guide) and published on the Company’s and
the Stock Exchange’s websites.

The Group has complied with all relevant laws and regulations
in relation to its business including health and safety, workplace
conditions, employment and the environment in all material aspects.
The Group encourages its employees, customers, suppliers and other
stakeholders to participate in environmental and social activities.

The Group maintains close relationships with its employees. The
Group also enhances the cooperation with its suppliers and provides
high quality products and services to its customers to ensure
continued and sustainable development.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2021, the Group had a total of 1,570 employees (as
at 31 December 2020: 1,643), with a decrease of 73 employees as
compared to those as at 31 December 2020. For the six months
ended 30 June 2021, the staff cost was approximately RMB95.0
million (for the six months ended 30 June 2020: approximately
RMB84.0 million).

Human resources are one of the Group’s most important assets. In
addition to offering competitive remuneration and welfare packages,
the Group is also committed to providing specialized and challenging
career development and training programs. Generally, a salary
review is conducted annually. The Group also adopted the share
option scheme and the share award scheme to motivate prospective
employees. Apart from basic remuneration, for employees in the
Mainland China, the Group makes contributions towards employee
mandatory social security, pensions, work-related injury insurance,
maternity insurance and medical and unemployment insurance in
accordance with the applicable laws and regulations of the Mainland
China. The Group also provides full coverage of housing provident
fund contributions as required by local regulations in the Mainland
China. For overseas employees, the Group makes contributions
towards relevant insurance scheme as required by the local
regulations.
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Directors

S

DIRECTORS

The Board is consisted of nine Directors, including six executive
Directors and three independent non-executive Directors. The
following table sets forth certain information relating to the

Directors:
Name Age
A Fir

235

EECHNRESFTEN BREAZATE
FOZRBUFRTEST U IERBRRS
BB

Position in the Group

£ B B 3

Executive Directors

BITES

LU Run Ting 67
HOU Ping 61
&

LU Runyi 63
=Rk

WU Sigiang 49
RE R

LING Wai Lim 34
& B B

LI Yijin 51

F 5

Independent Non-executive Directors
BYFHTES

MAK Wing Sum Alvin 68
YE Lu 58
S

YANG Geng 46
% &

Goldpac Group Limited £ EBEEZRER AT

Chairman & Executive Director

FREMITES

Executive Director & Chief Executive Officer

HITEERERATE

Executive Director & Senior Vice President

BITESERaREIRH

Executive Director & Chief Operating Officer

BWITESFREFELR

Executive Director

WMITES

Executive Director & Chief Audit Executive &
Company Secretary

HITES B RLARAME

Independent Non-executive Director
BIYFBITES
Independent Non-executive Director
BIYFBITES
Independent Non-executive Director

BIYFBITES



Corporate Governance and Other Information

SEEARAER

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate governance
standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company has adopted the code provisions (the “Code
Provisions”] as set out in the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Listing Rules.

The Board is of the view that the Company has complied with all
the Code Provisions as set out in the CG Code throughout the six
months ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiries made by the Company, that
they have complied with the Model Code throughout the six months
ended 30 June 2021.
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Corporate Governance and Other Information

TREARHEMER

INCENTIVE SCHEMES

(a) Share Option Scheme

The share option scheme was adopted pursuant to a written
resolution passed by the shareholders of the Company on 15
November 2013 (the "Share Option Scheme”) for the primary
purpose of recognising and acknowledging the contributions of
any full-time or part-time employees, executives or officers,
any Directors, any advisors, consultants, suppliers, customers
and agents of the Group, or such other persons who, in the
sole opinion of the Board, will contribute or have contributed
to the Group, and the principle terms are as follows:

(i) The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the total
number of shares in issue at the date of listing of the
shares of the Company on the Main Board of the Stock
Exchange;

(i) The maximum entitlement of each eligible participant in
any 12-month period up to the date of offer to grant shall
not exceed 1% of the shares in issue as at the date of
offer to grant; and

(i) Options granted should be taken up on payment of
HKD1.0 by the grantee. The exercise price is determined
by the Directors of the Company at their discretion and
will not be lower than the highest of: (a) the closing
price of the ordinary shares on the Stock Exchange
at the offer date, which must be a trading day; (b) the
average closing price of the ordinary shares on the
Stock Exchange for the five business days immediately
preceding the offer date; and (c) the nominal value of the
Company’s share.

For the six months ended 30 June 2021, no options were
granted or agreed to be granted pursuant to the Share Option
Scheme. As at the date of the Interim Report, there was no
outstanding option under the Share Option Scheme.

Assuming all options under the Share Option Scheme have
been granted, the total number of shares available for
issue under the Share Option Scheme shall be 80,000,000,
representing approximately 9.6% of the total number of shares
of the Company in issue as at the date of the Interim Report.

Subject to early termination by the Company in general
meeting or by the Board, the Share Option Scheme shall be
valid and effective for a period of ten years from the adoption
date.
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(b)

Corporate Governance and Other Information

Share Award Scheme

The Company adopted a share award scheme [the “Share
Award Scheme”) on 30 November 2015 (the “Adoption Date”)
with a duration of 15 years commencing from 11 December
2015. The objectives of the Share Award Scheme are to (i)
align the interests of any employee, adviser, consultant,
agent, contractor, client or supplier of any member of the
Group whom the Directors in their sole discretion consider
may contribute or have contributed to the Group [the
“Participants”); (ii] recognise and motivate the contribution
of the Participants and to provide incentives in retaining the
Participants for future operation and development of the
Group; and [iii] attract suitable personnel for the long-term
growth and further strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee Limited
(the "Trustee”) to administer and hold the Company’s shares
before they are vested and transferred to the Participants. The
Trustee purchases the Company’'s shares being awarded from
the open market with funds provided by the Company by way
of contributions.

In May 2017, the Group granted 10,374,000 shares under the
Share Award Scheme to the Participants. The shares awarded
shall be vested in three years on each anniversary of the first
vesting date, which is 26 November 2017, in equal portions.
The estimated fair value of the shares award granted at the
grant date were approximately HKD27,564,000 (equivalent to
RMB24,239,000] based on the market price of the relevant
shares at the grant date.

As at 31 December 2020, all these shares were either vested
or forfeited; for which a total of 8,146,000 shares of the
Company were held by the Trustee at the year end date.

During the six months ended 30 June 2021, the Trustee
did not acquire any ordinary shares of the Company (for
the six months ended 30 June 2020: 3,766,000, for a total
consideration of approximately RMB5,501,000], and no shares
have been granted or agreed to be granted to any selected
participants during the period (for the six months ended 30
June 2020: Nil}, and the Group did not recognise any expense
for the six months ended 30 June 2021 in relation to the share
awards (for the six months ended 30 June 2020: Nil).

As at 30 June 2021, 8,146,000 shares of the Company under
the Share Award Scheme were held by the Trustee.
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Corporate Governance and Other Information

TREARHEMER

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with a set of written terms of reference made in
compliance with the CG Code. As at the date of the Interim Report,
the Audit Committee comprises three independent non-executive
Directors, namely Mr. MAK Wing Sum Alvin (Chairman], Ms. YE
Lu and Mr. YANG Geng. The Audit Committee of the Company has
reviewed the Interim Report.

DIRECTORS® AND CHIEF EXECUTIVES’
INTERESTS

As at 30 June 2021, the interests of the Directors and Chief
Executives in the shares, underlying shares of equity derivatives
and debentures of the Company and its associated corporations
(all within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")) which are required to be disclosed in accordance
with the Listing Rules were detailed below

BEREES

ARRETEXEARATARILEREZES
(BREEEDIREHEHEMBESE - 1
APHBEZH BERZEEH=-RBL
FRTEEFMAR  ABEXREE(EE)
ERLtTEBBEEE - EREZEGCEH
R HHE -

EENRSTHRAENER

R2021F6A308  EEMHZRETHRAEE
AR R EEB LB (ERRESFRLBE
GO ((RFRBEGG]) FEXVELD) 2 F [
m EETERMNBEEROKNESZEZS
BEEMBANEELT

Interests in Shares % 14 FE &=
Approximate
percentage of
interest in the
Number of Company (%)
Name of Director Capacity/Nature of Interests securities held™ HARATER
EEHA B EEHE e E-S g= BAEHD (%)
Mr. LU Run Ting Interest of Controlled Corporation?? 299,759,422 shares (L] 35.96%
(Chairman)
EBELEERE) ) 0k B A S 20 299,759,422 % (L)
Beneficial owner!li 1,740,000 shares (L) 0.21%
<z A2 1,740,000 1% (L)
Mr. HOU Ping Beneficial owner!® 12,000,000 shares (L] 1.44%
A& SN 12,000,0000% (L)
Mr. LU Runyi Beneficial owner! 48,321,000 shares (L) 5.8%
BB EE Xz AW 48,321,000% (L)
Mr. WU Sigiang Beneficial owner!® 725,004 shares (L) 0.09%
RERLE SN 725,004 3% (L)
Mr. LING Wai Lim Beneficial owner' 16,000 shares (L) 0.00%
& Bl BRIt A& NG 16,000 4% (L)
Ms. LI Yijin Beneficial owner!” 2,044,000 shares (L) 0.25%
5Lt Z@mAD 2,044,0000% (L)

Goldpac Group Limited £ EBEEZRER AT
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Corporate Governance and Other Information

The letter “L" denotes the Directors’ long position in the shares of the Company
or the relevant associated corporation.

Mr. LU Run Ting's interests are consisted of: (i) 299,759,422 shares are held
by GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU
is deemed to be interested in GIHL's interest in the Company by virtue of the
SFO; and (i) 740,000 shares issued by options granted under the Pre-IPO Share
Options Scheme (this scheme has expired on 3 December 2019) exercised on
29 July 2015; and his interests in 1,000,000 shares as beneficial owner.

Mr. HOU Ping’s interests are consisted of: (i) 300,000 shares issued by options
granted under the Pre-IPO Share Option Scheme [this scheme has expired
on 3 December 2019] exercised on 25 August 2015; and (ii] 1,200,000 shares
awarded on 26 May 2017 under the Share Award Scheme; [iii) 10,500,000
shares transferred from GIHL (being a controlling shareholder of the Company
and wholly-owned by Chairman LUJ) on 10 June 2020.

Mr. LU Runyi's interests are consisted of: (i) 2,120,000 shares and 45,000,000
shares respectively transferred from GIHL (being a controlling shareholder
of the Company and wholly-owned by Chairman LU) on 20 March 2015 and 10
June 2020; (i) 400,000 shares issued by options granted under the Pre-IPO
Share Option Scheme [this scheme has expired on 3 December 2019) exercised
on 25 August 2015; and [iii) 801,000 shares awarded on 26 May 2017 under the
Share Award Scheme.

Mr. WU Sigiang's interests are consisted of: (i) 130,000 shares as beneficial
owner; and (i) 801,000 shares awarded on 26 May 2017 under the Share Award
Scheme, and because of the expenses caused by this scheme, 205,996 shares
was deducted on 26 November 2019 which was the final vesting date.

Mr. LING Wai Lim holds 16,000 shares as beneficial owner.

Ms. LI Yijin holds 2,044,000 shares as beneficial owner.

W)

(2)

(3)

(4)

(5)

(6]

(7)

ERERREMER

LREXEFRAQFRABOEBZERN S
FENEE -

EEEX4 2B (| BEREME
299,759,422 - Me H ZRBEHEEEE2EH

FE REEFRBEGRD  EXFHRS
FEREREEBMFLARARSTHERE

25 A M) R2015F 78298 @BITHE EH X AR
BERE RSB (ZEEIE R2019F12A3A
B HY) BATRX D 740,0000 A RIEABF AR E
#71,000,0000% °

BEEEZEZBE  (1R2015F8A258 R B
TEERAREERERET S GXFTEER
2019412 A3H B 87) % 17 A% 19300,000/% : A &
[ii]ﬁézowisﬂzsaﬂ&@éﬁﬁﬁ%iwﬁ%ﬂxm
1,200,0000% : (iii) A20204F06 B10R Z:E N & #B
EEBRARRRAZERBE YTHEXZFE2E
#%)10,500,0008% -

ERHEEEZEZBEE 195 Jﬁé2015¢3ﬁ
208 M2020F06A10BE D Rl 2@ e HiER
B(RAR 2 ERBRE Imfzriéﬁﬁm
2,120,0008% #145,000,0000% : (i) R 20154E8 A 25
HBBRITEERAFRESATERENE (%atd
B R20194 12 A3E B H) 3 17 A% 15 400,0004% :
PA K (i) PR 2017E5 R26 B D S B 5T &l T I F
A% 19 801,000 °

REMAECHERE (FAZEZARESR
130,0000% ¢ LA R (i) 74201745 A 26 B B 17 48 Bh &t
BT TR 19801,0008% + I A #% & 8 &= 4 &9 48
BEA R2019F11A8268 BI&%—E&ET
A - %5 205,9968% -

EHEAEERZZ AFEHE16000/

FHELLHERZE AT H2,044,0008% °
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Corporate Governance and Other Information

TREARHtER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

The register maintained by the Company pursuant to the SFO
recorded that, as at 30 June 2021, the following persons and
corporations had interests in the shares or underlying shares in the
Company:

FERRER

BEARAREKBEALBEKEHNMER ZE
oM 202156 A308 - A AT HAMAF
BEARNB RO IBEER D 2R

Approximate
percentage of the
Company’s issued

ordinary shares

Number of SR NN
Name Capacity/Nature of Interests shares held"” ERTEER
% £ B EEME FEROGBEED BHEI
Mr. LU Run Ting Interest of Controlled Corporation?? 299,759,422 shares (L) 35.96%
EFEXLE 22 1l O B HE a1 20 299,759,422 f% (L)
Beneficial Qwner?i 1,740,000 shares (L] 0.21%
= 2 A 1200 1,740,000 f% (L)
Ms. ZHANG Jian Spouse® 301,499,422 shares (L) 36.17%
R &+ [ 301,499,4228% (L)
Agende des participations Interest of Controlled Corporation 152,931,181 shares (L) 18.35%
de U'Etat ("APE") 2=l O [ A 152,931,181 % (L)
Notes: Bt -
(1) The letter “L" denotes a person’s long position in the shares of the Company. (1) LIREXREBALRARTARDFAFNTE ©
(2) Mr. LU Run Ting's interests are consisted of: (i) 299,759,422 shares are held  (2) EFRERE 2 ERBE ()2 B EBE KM
by GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU 2997594228 - ME A ERBEHEXREZEHR
is deemed to be interested in GIHL's interest in the Company by virtue of the B Rk REZBARBEGHN  EXREE
SFO: and i) 740,000 shares issued by options granted under the Pre-1PO Share EREBEBBRMB2ACAIERPHEAE
Options Scheme (this scheme has expired on 3 December 2019) exercised on o AR Gi)RR2015F7TA29B MBITHEE XA F
29 July 2015; and his interests in 1,000,000 shares as beneficial owner. B E R B R 8 (25 8B R2019F12A3H
BIHR) BTN 740,000 - ARIEREHEARE
#91,000,000% °
(3) Ms. ZHANG Jian, the spouse of Chairman LU, is deemed to be interested in (3 ?Eﬁiﬁiﬁﬁifﬁ']@ﬂﬁ% RI5E 5 R B E &
Chairman LU's interests in the Company by virtue of the SFO. CHBEREERAMBOARRAERPES
Fgé o
(4) The disclosed interest represents the interest in the Company held by Gemplus (4) FT % % # %5 & Gemplus International S.A.

International S.A. ("GISA”], which is wholly-owned by Gemalto. Based on the
disclosure of interests forms filled by Thales, Gemalto is owned by Thales as
to 85.51% and Thales is owned by APE as to 35.68%. Therefore, APE is deemed
to be interested in GISA’s interest in the Company by virtue of the SFO.

Goldpac Group Limited £ EBEEZRER AT

([GISA]) FT#3 AN AR #E %% + MGISAH Gemalto®
BHEA - BEMThales M BB R RS
Thales#¥ A Gemalto 85.51% K A& 5 * A BF + APE
58 Thales 35.68% MR 1n - E itk - RIBEFEF &
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Corporate Governance and Other Information

INTERESTS OF OTHER PERSONS

As at 30 June 2021, apart from the interests in the shares,
underlying shares and debentures of the Company and its associated
corporations held by the directors, chief executives and substantial
shareholders of the Company stated above, no other person had
such interest pursuant to the SFO which is required to be disclosed
under the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its
subsidiaries or fellow subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted during or at the six months ended 30 June 2021.

CHANGES IN DIRECTORS" AND CHIEF
EXECUTIVE'S INFORMATION

Since the date of the Company’'s annual report for the year ended
31 December 2020 and up to the date of the Interim Report, there
is no change in information of Directors and chief executive of the
Company required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

CONTRACTS WITH CONTROLLING
SHAREHOLDERS

No contract of significance had been entered into between the
Company or any of its subsidiaries and the controlling shareholders
of the Company or any of their subsidiaries during the six months
ended 30 June 2021.

TREARHtbER

Htt At

MR2021F 6 H308 - B LAl EMNARQTE
E - HERTBHRABRFEREEALNT R
HEWBAR 2R - MHERNDRERE 2 #E
@I RBFESFRBE GO E AT
EREEFMRAUNFTHEENOILEREZ

ESZAEBEZEN

RBE2021F6A30A 2 ]E A - AR K
HAL (AP 8 2 7 S AE ] A R B8 AR5 R
HARNREEZRAEERGNREIER
HEEWATLERALN  TARABUEER
& -

EERBETRABNER
#E

BARDNBEH E2020F12A31HIE 2 EERE
Bz BHE EAFRESHFEEMZ2E R
B EMMBBEIBHBUNIEHRTE RBEFE
BEENARFEERGRTHRABERE
% °

HEERRRERNEH

RE E2021F6 8308 1E 27518 A » &"AQF]
s H AT (7] i B & A) I 4 B2 AR B) s B AT ]
WEBAR ZIERBRETLEMEKRELD -
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Report on Review of Interim Financial Information

P E R R ERARE

e
pwc

TO THE BOARD OF DIRECTORS OF GOLDPAC GROUP LIMITED
lincorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
28 to 60, which comprises the interim condensed consolidated
statement of financial position of Goldpac Group Limited [the
“Company”) and its subsidiaries (together, the "Group”] as at 30
June 2021 and the interim condensed consolidated statement
of profit or loss and other comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the six
months period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Goldpac Group Limited £ EBEEZRER AT

gy

HEREAEERARATESE
(REEZMA LB R A])
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AAZEEATEBIEM)EFEFEHRN
F28EOEM T B B E R - P HE B
ERBReHEERERERAF (AT
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Report on Review of Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 August 2021

PR ERNEFRRE

-+ A
,%n nf

EREMNERN  RATEZRETAEE
SEMEGESRENTHMBENRER

BEANTEREEEGHEA B4R T H
M mEIHE -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2021
HZE20216A30A 1L 2 <@ A

FRGeER R MEEBR AR

Six months ended 30 June

BZ6A30HLEZAMEA
2021 2020
20215 20204
Notes RMB’000 RMB'000
Bt &t ARBT T }\E’%?
(unaudited) _ud|ted]
(REE) (5& &)
Revenue A ) 4 619,688 552,453
Cost of sales B B A (430,007) (393,360)
Gross profit £ A 189,681 159,093
Other income E At Y A 24,592 33,518
Other (loss)/gains, net Hib ()W (4,714) 13,173
Research and development costs  #ff 2% ok 748 (55,344) (49,580)
Selling and distribution costs SHE R DK (58,240) (45,056)
Administrative expenses TR (20,089) (17.899)
Reversal of impairment loss on J& W & FRORE B 18 B
trade receivables 2,427 1,222
Impairment loss on amount due  JEWEE & AR 2 B EEIE
from an associate ) (25) (1,246)
Finance costs B 7% B (398) (403)
Reversal of impairment loss on  REE ARG 2 #Em 2 BE
interests in an associate B 5] = 1,500
Profit before income tax B P 15 Bt A 3 A 5 77,890 94,322
Income tax expense FriSHE R 6 (9,528) (12,323)
Profit for the period B rFE 68,362 81,999
Other comprehensive income for — Hi P E ff 2 Uz A
the period N .
Item that may be subsequently ARRIEEFN D EE B
reclassified to profit or loss: VIEA -
— exchange differences arising BMEBIINEBELD
on translation of foreign b X =5
operations (792) 1,315
Total comprehensive income for HIAZHE W AL
the period 67,570 83,314
Profit for the period FE 45 B 9 FI 38
attributable to:
Owners of the Company AN 7%@:’%—/\ 69,050 82,084
Non-controlling interests JEERER (688) (85)
68,362 81,999
Total comprehensive income EEEEBALE
attributable to: N
Owners of the Company AREIEB A 68,258 83,399
Non-controlling interests I 12 AR HE (688) (85)
67,570 83,314
Earnings per share (RMB cents)] #BREFN(AR%¥ %)
— Basic — &K 8 8.4 cents & 9.9 cents 5
— Diluted — #8 8 8.4 cents & 9.9 cents %

The notes from pages 34 to 60 are an integral part of the interim

condensed consolidated financial information.

Goldpac Group Limited £ EBEEZRER AT
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Condensed Consolidated Statement of Financial Position

GRS MR R

As at 30 June 2021
202196 H30H

As at As at
30 June 31 December
2021 2020
20215 #20204F
6A30H 12 A31H
Notes RMB’000 RMB'000
i i AR TR AR®ET T
(unaudited) (audited)
(R & FEE) (L& #E5)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment W BMELEB 9 384,102 365,212
Right-of-use assets EREEE 9 39,698 41,920
Investment property wEYHE 9 52,931 54,582
Goodwill SRS 1,375 1,375
Intangible assets mAE 9 954 2,096
Interests in associates REEE R 2= 10 = 4,964
Financial assets at fair value BAREBEGFABZ

through profit or loss (IAAREEFAER])

("FVTPL’) LERMEE 19 = —
Deferred tax assets EIEFRIEE E 8,513 9,400
Pledged bank deposits EHEFRITER 184,587 76,984
Fixed bank deposits R1TE B E K 101,198 -

Total non-current assets kRBEEHEE 773,358 556,533
Current assets REBEE
Inventories FE 11 221,155 190,375
Trade receivables JE IR & X 12 393,299 271,046
Contract assets aREE 13 13,999 13,512
Other receivables and H b & W A1 78 5 3%

prepayments 30,842 21,392
Financial assets at fair value BEARBEFABRE

through profit or loss (IAREEFAERE]

("FVTPL") ZERMEE 19 150,407 256,733
Pledged bank deposits EHEFRITER 62,724 166,971
Fixed bank deposits RITEBAFX 528,123 724,123
Cash and cash equivalents BehkBReEEY 361,209 376,578

Total current assets B EEMEE 1,761,758 2,020,730
Total assets EEHE 2,535,116 2,577,263
EQUITY BEXREE
Share capital % 7R 16 1,192,362 1,192,362
Reserves e 777,210 803,747
Equity attributable to owners of ~ ARG ¥ A A B

the Company 1,969,572 1,996,109

Non-controlling interests FEERER 739 1,427
Total equity XA 1,970,311 1,997,536
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Condensed Consolidated Statement of Financial Position

AR S M F R LR

As at 30 June 2021

202146308
As at As at
30 June 31 December
2021 2020
R2021F M20204
6A30H 12A318
Notes RMB’000 RMB'000
i it AR TR ARETF T
(unaudited) (audited)
(R EEF) (L& #E5)
LIABILITIES a8E
Non-current liabilities ERBERE
Lease liabilities HEaE 9,172 11,360
Deferred tax liabilities TR E 24,695 21,759
Total non-current liabilities kREBEEHEEE 33,867 33,119
Current liabilities REBARE
Trade and bills payables ERERRER 14 388,779 365,428
Contract liabilities ARAE 39,705 50,864
Other payables H A & 15 50 69,281 96,940
Lease liabilities HEaE 6,982 5,150
Government grants X KT % BA 1,858 1,858
Income tax payable FEAST P15 B 1E 24,333 26,368
Total current liabilities REBEEAE 530,938 546,608
Total liabilities EERE 564,805 579,727
Total equity and liabilities REEHEEHAE 2,535,116 2,577,263

HREUEOALHEBRTHERASES
MBEROED -

The notes from pages 34 to 60 are an integral part of the interim
condensed consolidated financial information.
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Condensed Consolidated Statement of Changes in Equity

RGeS REESER

For the six months ended 30 June 2021
HE2021%6A30A 1L 2 <@ A

Attributable to owners of the Company

AREEEAEEES

Shares held
Shares under share Share  Exchange Non-
Share award award options  translation Other  Statutory  Retained controlling
capital  reserves scheme  reserves  reserves  reserves  reserves  earnings  Sub-total interests Total
RABEE
RH%E HEKE BRE KR FER
B 1] k& B ERRE Hibthe iERE i &3t [ $: &3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTL ARETT ARBTIL ARETL ARBTT ARETT ARBTI ARBTT ARBTI ARETR
[Note i} [Note i
(Ma) (W)
At 1 January 2020 (audited) R020F1 /18 (BFEH) 1,192,362 - 8,015) - 2,183 42,631 130,921 642,490 2,002,572 1,832 2,004,404
Profit for the period BRFE - - - - - - - 82,084 82,084 (85) 81999
Other comprehensive income for ~ BAE 2 EHRA
the period - - - - 1,315 - - - 1,315 - 1,315
Total comprehensive income for ~ B2 EYALE
the period - - - - 1315 - - 82,084 83,399 85) 83,314
Purchase of shares under share B E R R B EHERH
award scheme [Note 15 (c]) (B3 15(c)) - - (5,501 - - - - - (5,501 - (5,501)
Transfer EL: - - - - - - 13206 (13,204) - - -
Dividends (Note 7) & £ (B 3E7) - - - - - - - (121501 (121,501) - [121,501)
- - 5,501) - - - 13204 (134,705)  (127,002) - 127,002)
At 30 June 2020 (unaudited] 202056 A308 (REEE) 1,192,362 - [13,518) - 3,498 42,631 144,125 589,869 1958969 1747 1,960,716
At 1 January 2021 [audited) RONF1R18 (B 55 1,192,362 - (13,516) - (1,023) 108,440 172,655 537,191 1,996,109 1,627 1,997,536
Profit for the period BRFE = = = = = = = 69,050 69,050 (688) 68,362
Other comprehensive income for ~ SAE M2 EHRA
the period = = - - (792) - = - (792) = (792)
Total comprehensive income for ~ BRAZEYALE
the period = = = - (792) - - 69,050 68,258 (688 67,570
Dividends (Note 7) % £ (B 3E7) - - - - - - - (94,795)  (94,795) - (94,795)
At 30 June 2021 (unaudited) 202156 AR (REHH) 1,192,362 = (13,516) - [1,815) 108,440 172,655 511,446 1,969,572 739 1,970,311
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31



32

Condensed Consolidated Statement of Changes in Equity

ARG S RS B

For the six months ended 30 June 2021
HZE20216A30A 1L 2 <@ A

Notes:

(i)

(ii)

Other reserves represent the aggregate of capitalisation of statutory
reserves into capital of a subsidiary of the Company, Goldpac Limited in 2011,
contribution from a shareholder and share of other reserve of associates.

Under the relevant regulations in the People’'s Republic of China (the "PRC"],
certain subsidiaries of the Company which were established in the PRC are
required to make appropriation to the statutory reserves at 10% of their
profit after tax based on their statutory financial statements. When the
statutory reserves reaches more than 50% of the registered capital of certain
subsidiaries of the Company, it's no longer required to provide statutory
reserves. The statutory reserve may only be used, upon approval by the
relevant authorities, to offset accumulated losses or to increase the capital of
those subsidiaries.

The notes from pages 34 to 60 are an integral part of the interim
condensed consolidated financial information.

Goldpac Group Limited £ EBEEZRER AT

(i) HpEEER20MNER-—RARBZHBEAT
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Condensed Consolidated Statement of Cash Flows

FRGERERER
For the six months ended 30 June 2021

H E 2021968308 1k 2 /<@ A

Six months ended 30 June

BZE6ABLZAEA
2021 2020
2021 20204
RMB’000 RMB'000
ARB TR ARET T
(unaudited) (unaudited)
(REEE (R 2D
Cash flows from operating activities RETHEECESRE
Cash used in operations %@ﬁﬁﬁﬁ " (85,269) (67,425)
Tax paid B PER (7,740) (26,625)
Net cash used in operating activities RETHBAZHRESFE (93,009) (94,050)
Cash flows from investing activities ?ﬁﬁ FEELECRESRE
Withdrawals of fixed bank deposits RERRITE TR 392,988 304,115
Redemption of financial assets at FVTPL ~ EEIZ A A EBETAERE
ZEMEE 258,562 110,000
Withdrawals of pledged bank deposits R EARITER 50,302 —
Investment income received from BEREZEAABETGAES
financial assets at FVTPL ZEMEERERA — 1,159
Placement of pledged bank deposits FREEFRITER (105,000) —
Purchase of property, plant and BEVME BELRKREB
equipment (35,489) (33,772)
Purchase of financial assets at FVTPL BERAALBETFTABR
ZEMEE (150,000) (50,000
Placement of fixed bank deposits TR 1T E 817 &K (247,562) (247,768)
Interest received 2 U A 2 10,963 9,936
Advance to an associate R RN E- = (1,293)
Net cash generated from investing RETBHELE RS FE
activities 174,764 92,377
Cash flows from financing activities BEETBHELE2EESRE
Draw down of bank borrowings REIRATE R - 14,027
Repayment of principal portion of leases EEHAEBBE 2L E B
liabilities (2,087) (4,080)
Repayment of interest portion of leases BEREEEGEZNEES
liabilities (397) (403)
Purchase of shares under share award EERMDERE RN
scheme = (5,501)
Dividends paid P& A 32 A+F (94,795) (121,501)
Net cash used in financing activities RETHHRAZREERH (97,279) (117,458)
Net decrease in cash and cash equivalents B & RIBEZEEW R L F5E (15,524) (119.131)
Cash and cash equivalents at the beginning Ei#1 & KRS FEY
of the period 376,578 366,996
Effect of foreign exchange rate changes EEHHTE 155 984
Cash and cash equivalents at the end of the %Xﬁﬁ&ﬁﬁ%ﬁ%
period 361,209 248,849
Analysis of the balances of cash and cash BE&RBRELEEBYWE B DI
equivalents
Bank balances and cash RITER MRS 361,209 208,592
Fixed bank deposits which matured within 1Iﬂ A 2| BB /Y8R 17 7E Hf
three months TR — 40,257
361,209 248,849

The notes from pages 34 to 60 are an integral part of the interim
condensed consolidated financial information.

HNE 34i60523ﬁ EEKTHEAKAS
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GENERAL INFORMATION

The Company is an investment holding company and the
principal activities of its subsidiaries (together, the "Group”)
are engaged in manufacture and sale of embedded software
and secure payment products for smart secure payment,
provision of data processing services, digital equipment,
system platform, Artificial Intelligence [(A.l) self-service
kiosks, and other total solutions services for customers
in a wide business range including financial, government,
healthcare, transportation and retails by leveraging innovative
financial technology ("Fintech”).

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office is Room 1301, 13th Floor,
Bank of East Asia, Harbour View Centre, No. 56 Gloucester
Road, Wanchai, Hong Kong.

[ts parent and ultimate holding company is Goldpac
International (Holding] Limited ("GIHL]) (a limited Lliability
company incorporated in Hong Kong). Its ultimate controlling
party is Mr. Lu Run Ting, who is also the Chairman and
Executive Director of the Company.

The Group’s condensed consolidated financial information is
presented in Renminbi ("RMB"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 19 August
2021.

BASIS OF PREPARATION

The condensed consolidated financial information has been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The condensed consolidated
financial information does not include all the notes of the
type normally included in the annual financial statements.
Accordingly, the condensed consolidated financial information
should be read in conjunction with the annual report for the
year ended 31 December 2020 and any public announcements
made by the Company during the interim reporting period.
The condensed consolidated financial information has been
prepared on the historical cost basis except for certain
financial assets at FVTPL, which are measured at fair values.

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

BASIS OF PREPARATION (continued)

The financial information relating to the year ended
31 December 2020 that is included in this condensed
consolidated financial information as comparative information
does not constitute the Company's statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements required to be
disclosed in accordance with Section 436 of the Hong Kong
Companies Ordinance [Cap. 622) ["Companies Ordinance”) is
as follows:

The Company has delivered the financial statements for the
year ended 31 December 2020 to the Registrar of Companies
as required by section 622(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’'s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
(3) of the Companies Ordinance (Cap. 622).

The preparation of condensed consolidated interim
information requires management to make judgments,
estimates and assumptions that affect the application of the
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management
in applying the Group’'s accounting policies and the key
resources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for
the year ended 31 December 2020, except that income tax
expense is recognised based on management’s estimate of the
weighted average effective annual income tax rate expected
for the full financial year.

RS M IS E R

mBLET W@

AERZEEMBERRHB 2E@RE
E20200FN2A3NBIEZ2EFE 2K E
BEALEER  #TBRAQATR
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in this condensed
consolidated financial information are consistent with those
of the annual financial statements of the Group for the year
ended 31 December 2020, as described in those annual
financial statements, except for the estimation of income tax
and standards as mentioned below.

(a) New and amendments to standards
adopted by the Group

During the six months ended 30 June 2021, the Group
has adopted the following new and amendments to
standards for the first time for accounting periods
beginning on 1 January 2021:

Interest Rate Benchmark Amendments to HKAS 39,
Reform — Phase 2 HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

The adoption of these new and amendments to standards
does not have significant impact to the Group's results
of operation and financial position.

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) New standard and amendments to existing
standards issued but not yet effective for
the financial year beginning on or after
1 January 2021 and have not been early
adopted by the Group

Merger Accounting for Common Control
Combinations

HRAEH 2 & a0 & st EE

Property, Plant and Equipment — Proceeds before Amendments to HKAS 16

BB GHEAE R 2 5]

Intended Use

ME - BELRE - HEBBRZANMER

Onerous contracts — Costs of Fulfilling a Contract Amendments to HKAS 37

BEGERAFITRZIER]

BEREAN-BITAHOMKA

Annual Improvements to HKFRSs 2018 to 2020
cycle
BERMKB R ELER2018 — 202018 53 F 2 o

Reference to the Conceptual Framework
SERSER

Classification by the Borrower of a Term Loan that HK Int 5 (2020)

Contains a Repayment on Demand Clause

ERAHEERBERERGIOEREFTNNE FEBE R EE5%(20209)

Classification of Liabilities as Current or Non-
current

Amendments to AG 5 (revised)

EERCEE R At
CHECD

Amendments to HKFRSs
BB BRELER BT

Amendments to HKFRS 3
BB IRELERFEIR 2IEET

Amendments to HKAS 1

RS M IS E R

FTESHEHE®

(b) T 28 #6 {8 s R 1R 202141
AE 2 BERNHE
BIRZERIZIERT - AEH

Effective for
accounting periods
beginning on or after
FEHERABR
ZEBER

—

January 2022

20221 AR

—

January 2022

20221 A1H

—

January 2022
2022F1H1R

—

January 2022

20221 AR

—

January 2022
20221 AR

January 2023

2023F 1 AR

January 2023

HABESBARBLUIFRD

Insurance Contracts
REAELD

Sales or Contribution of Assets between an
Investor and its Associate or Joint Venture

BAGHRRASBIR ZER]

HKFRS 17
BEAMBRELERBI7H

Amendments to HKFRS 10 and
HKAS 28

REEFEBLERARAERACHNEELES BB ERE2HRREFER

EE

The Group has performed an assessment of these new
and amended standards. None of these is expected
to have a significant effect on the Group's result of
operations and financial position.

B & LRI F105 2T

2023F 1 AR

January 2023
20231 AR

To be determined

7 o B B33 2 T 8 M AR 4 AT
BB (T T T - H AL
BT EYAEENEEEEN

MBMRRELEEATE -
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

4 REVENUE AND SEGMENT INFORMATION L WARDEHER

The unaudited segment information for the six months ended AN RENE 20219 % 20205 6 A30H IE
30 June 2021 and 2020 by business segment are as follow: ZANEAREESOIREE D HLE
&

For the six months ended 30 June 2021
B E2021F6H30B1E 2 <EAR

Embedded
software
and secure
payment Platform and
products service Total
AR B
ZEXMNEM FERR® e
RMB’000 RMB’000 RMB’'000

AR®T R AR T AR TR

Types of goods and services EYNRBEESE
Embedded software and secure # AR ML &

payment products YA E 360,823 = 360,823
Data processing HEERE = 116,123 116,123
Digital equipment BriRE — 142,742 142,742
Total @5t 360,823 258,865 619,688
Geographical markets B iE
Overseas and the Special FHNR B R RIATIE

Administrative Regions of ([&#]) AR5

Hong Kong ("Hong Kong”) and 1T [& ([ BP9 ])

Macao ("Macao”) 40,380 9,988 50,368
Mainland China HR B A b 320,443 248,877 569,320
Total M at 360,823 258,865 619,688

38 Goldpac Group Limited € HEZEEZZERERAT
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RS M IS E R

REVENUE AND SEGMENT INFORMATION

(continued)

L WARDEER @

For the six months ended 30 June 2020

B F 20206308 1L 2 R ME A

Embedded
software
and secure

payment  Platform and
products service Total
BRA R B
72 X E M Fa kR et
RMB'000 RMB'000 RMB'000
ARBTT AR®BFTRT AR®TR
Types of goods and services EYNREEE
Embedded software and secure #& A RE{FFZ 2
payment products AN EE ah 327,641 - 327,641
Data processing BE R - 85,881 85,881
Digital equipment BFreRE — 138,931 138,931
Total st 327,641 224,812 552,453
Geographical markets i & T 35
Overseas and Hong Kong and /& 4h & & /& AR P9
Macao 33,990 8,623 42,613
Mainland China AL A 293,651 216,189 509,840
Total @t 327,641 224,812 552,453
Segment information has been identified on the basis of DEEBURRALE R R EREGR

internal management reports which are reviewed by the
Chairman of the Company, being the chief operating decision
maker, in order to allocate resources to the operating and
reportable segments and to assess their performance.

ML > WARNEERELHAAL
BARARE-ARATFERR  UFMR
DELLERAHRE D H

MEKRR -

AT B IR I 7T
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

4

REVENUE AND SEGMENT INFORMATION

(continued)

The Group’s operating and reportable segments under HKFRS
8 are as follows:

— Manufacture and sale of embedded
software and secure payment
products for smart secure
payment

Embedded software
and secure
payment products

Platform and service — Provision of data processing,
digital equipment, system
platforms and other total
solutions for customers in a
wide business range including
financial, government,
healthcare, transportation and
retails by leveraging innovative
Fintech

Revenue from sale of embedded software and secure payment
products and sale of digital equipment are recognised at a
point in time, and revenue from data processing services are
recognised over time.

Each operating and reportable segment derives its revenue
from the sales of products and provision of data processing
services. They are managed separately because each product
requires different production and marketing strategies. For
segment reporting, these individual operating segments have
been aggregated into a single reportable segment due to
similar nature of the products.

Segment results represent the gross profits earned by each
segment.

Goldpac Group Limited £ EBEEZRER AT
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REVENUE AND SEGMENT INFORMATION 4

(continued)

The following is an analysis of the Group’s revenue and results

by reportable segment:

RS M IS E R

WARDEHER @

UTRAEEIZARE D BHRAR
E AR

Revenue Results
A 4
Six months ended 30 June  Six months ended 30 June
HZ6A30BEZAEA BZ6A30RILEZ<EA
2021 2020 2021 2020
2021%F 20204 2021 2020%F
RMB’'000 RMB'000 RMB’000 RMB'000
AR®TR AREBTI AR®TR AR®TR
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEF) (REFEE) (KREEH) (CREE)
Sales to external parties of MNP EP 2 HE
— embedded software and - RARBHENZ 2
secure payment XNEm
products 360,823 327,641 83,208 77,186
— platform and service - Fakm® 258,865 224,812 106,473 81,907
619,688 552,453 189,681 159,093
Other income Heb e A 24,592 33,518
Other (loss)/gains, net Hin (B8) Wxm - 58 (4,714) 13,173
Research and development i g
costs (55,344) (49,580
Selling and distribution costs 8 & K& 2 $8 B A (58,240 (45,056)
Administrative expenses THREX (20,089) (17.899)
Reversal of impairment loss on &4t & 3Rl (B 5 18 & @
trade receivables 2,427 1,222
Impairment loss on amount  EWHE QA2 BEER
due from an associate (25) (1,246)
Finance costs B R (398) (403)
Reversal of impairment loss on REf & AR 2 & 2 BERR
interests in an associate = 1,500
Profit before income tax Bk BT 15 71 B )& A 77,890 94,322

The management of the Company makes decisions according
to the operating results of each segment. No information of
segment assets and liabilities is available for the assessment
of performance of different business activities. Therefore, no
information about segment assets and liabilities is presented.

ARBEEERBEDBEEXEN
HARR -BEISHEEXREEHR
ARRFETRAXTEBNERER -
o WEERDMEERABEH -
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AR S M IS E R

5 PROFIT BEFORE INCOME TAX 5 PS8 A1 A E
Six months ended 30 June
B Z6A30BLZ<MEA
2021 2020
20214 20204
RMB’'000 RMB'000
AR¥ TR AR T T
(unaudited) (unaudited)
(REHEE) CREFEED)
Profit before income tax is arrived at Friefaifl BE MR~
after charging/[crediting]: () -
Directors’ remuneration EEHE 5,276 5,414
Retirement benefits scheme iR R AB F) ET &4 R
contributions 5,880 1,986
Staff costs 8T AR 95,004 83,972
Cost of inventories sold FERKRK 350,913 315,318
Government grants (Note i) T & By (B 3Ei) (2,936) (6,424)
Value-added tax refund (Note i) A HR T (KRR (7,912) (9,184)
Interest income (Note i) FE M A (B 75D (12,875) (15,912)
Investment income from financial assets LA RBEGAEZRZZ
at FVTPL (Note 19) (Note ii] TREEREKRA
(B 3E19) (B =) (1,829) (1,105)
Unrealised loss/(gain) from financial BRAABEFAERZ
assets at FVTPL (Note 19) (Note ii) CMEERAEBEEEBR
(U 25 ) (RS 5E19) (BF 3T 01) 4,557 (1,366)
Gain on reversal on other payables HAh B R E 2 s
(Note ii) (B 3D (4,964) -
Net exchange loss/(gain), net [Note ii) [EHEE (W) F58
(B 3D 6,901 (11,807)
Provision for inventories GFEEE (3,469) 10,564
Depreciation of property, plant and mME BERERBITE
equipment 15,503 17,719
Depreciation of right-of-use assets EREEERE 3,953 4,777
Amortisation of intangible assets BV EEEE 1,143 1,143

Notes: M et -

(i) Government grants, value-added tax refund, and interest income are (i) BIFEB) - EERERNALF B U AT
included in “Other income”. ATHEA YA -

(ii) Unrealised loss/[gain) from financial assets at FVTPL, investment (ii) BAABEFTAEZZEHEERE
income from financial assets at FVTPL, net change loss/(gain), net and BRER/ (R RARLEBEFAERE
gain on reversal on other payables are included in “Other (loss)/gains, CZERMEERBERAC-EXEBERER (K
net”. ) OF M HE A A RIE R B 2 W R F

ATEA (EER) M F8@l -

Goldpac Group Limited £ EBEEZRER AT
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RS M IS E R

INCOME TAX EXPENSE 6 FI8®%EHR
Six months ended 30 June
B Z6A30BILEZ<EA
2021 2020
20214 20204
RMB’000 RMB'000
AR T ARETF T
(unaudited) (unaudited)
(R & &) (RgeERD)
Current income tax Bl HA P75 %4 1R
Mainland China corporate income tax B (At 1 2 FT 18 7% (2,424) (9,927)
Hong Kong profits tax EBMEN (3,282) (2,272)
Mainland China withholding tax PR RIS B = (9,412)
(5,706) (21,611)
Deferred income tax IR & 5 18 (3,822) 9,288
Income tax expense Frisfia s (9,528) (12,323)

Income tax expense is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue [Amendment] (No. 7] Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime.
The Bill was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-tiered profits
tax rates regime, the first HKD2,000,000 of profits of the
qualifying group entity will be taxed at 8.25%, and profits
above HKD2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, starting from the year ended 31 December
2019, the Hong Kong Profits Tax is calculated at 8.25% on
the first HKD2,000,000 of the estimated assessable profits
and at 16.5% on the estimated assessable profits above
HKD2,000,000 for Goldpac Datacard Solutions Company
Limited.

ISHERRREEEBHEMES
FREEHNMEFAEREMEREX
Bl AR FE R A o

BB EEMN2018FE3IA2IB BB T
207 B BTN ETHR) GO ER)
([MEBIER] - ZIEMERS ANG
A AEH - B R2018F38288 &% &
RAELZEITNZ2ETE EFMEH
MBHT  HRPFEERNEEES
BE2,000,000 8 AMBEHREHER
8.25% * #Bi52,000,000/8 % F| B &9 36
DEIFI BT R E16.5% o 2B fEH A
SHEMANNEEERAEE R MU
165% B FEHE - HEW BEE
209 N2ANBILEFEERG - & HE
HE AR AT ZE2,0000008 8 &t
FERR T FDE A BB FI 15 B E F8.25%
THE o HBi82,000,0008 D NEE
RSB ER165%HE -
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INCOME TAX EXPENSE (continued)

The Mainland China corporate income tax is calculated at the
applicable rates in accordance with the relevant laws and
regulations in the Mainland China.

The Company's subsidiaries in the Mainland China are subject
to Mainland China corporate income tax at 25%, except that
Goldpac Limited which is approved for 3 years as an enterprise
satisfied as a High-New Technology Enterprise and is entitled
to the preferential tax rate of 15% in 2020, 2021 and 2022.

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered with the exemption
from withholding tax. Whereas, pursuant to Articles 3 and
27 of the Corporate Income Tax Law and Article 91 of its
Implementation Rules, dividend distributed out of the profit
generated thereafter, shall be subject to corporate income
tax at 10% or reduced tax rate if tax treaty or arrangement
applies. Under the relevant tax arrangement, withholding
tax rate on dividend distribution to the qualifying Hong
Kong resident companies is 5%. Deferred tax liabilities on
the undistributed profits earned by Goldpac Limited since 1
January 2008 have been accrued at the tax rate of 5%.

Goldpac Group Limited £ EBEEZRER AT
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RS M IS E R

DIVIDENDS 7 BRE
Six months ended 30 June
B Z6HA30BLZ<EA
2021 2020
20214 20204
RMB’'000 RMB'000
AR¥ TR AREETTT
(unaudited) (unaudited)
(REHEE) CREFEED)
2020 Final — HK 10.0 cents per 2000F FE R — B
ordinary share based on 833,561,000 L OB 0.000 -
shares (declared on 24 March 2021) H 72833,561,0000%
(2019 Final — HK 10.0 cents per (R2021F3A24BEIR)
ordinary share based on 833,561,000 (2019 F FERHE —
shares (declared on 23 March 2020)) FRE AR E10.010
F 72833,561,000 1%
(2202043 H23R
=) 67,711 75,938
2020 Special — HK 4.0 cents per 2020F FE R RIRR B —
ordinary share based on 833,561,000 GlERRBELON -
shares (declared on 24 March 2021) F 72833,561,0000%
(2019 Special — HK 6.0 cents per (FR202153H24AEIK)
ordinary share based on 833,561,000 (2095 FEF IR L
shares (declared on 23 March 2020)) — FRETBBRAEELO
fill - & 5833,561,000%
(7202043 H23H
FIk)) 27,084 45,563

Subsequent to the end of the current interim period, the Board
has resolved to declare the payment of an interim dividend of
HK2.5 cents (equivalent to approximately RMB2.1 cents) per
ordinary share, amounting to approximately RMB17,349,000 in
aggregate with reference to the number of issued shares as
at the end of the interim period (for the six months ended 30
June 2020: HK3.0 cents (equivalent to approximately RMB2.7
cents)) per ordinary share, amounting to approximately
RMB22,379,000). The dividend declared after 30 June 2021 has
not been recognised as a liability as at 30 June 2021.

AP EFTCRIREPHR
EERERABRBE2SMMTEHAR
¥o1n) 2BARERZEFHTR
MHBEFEALHARE17349,0007T
(Eti2020$6ﬂ305¢2/\1lﬂ =
i BRBEIVLITEHARE2T
D) BHEHARE22,379,0007T) © B

—EF-— E/\)EJ +HZBBRIRORKE
S EHARZE—FNA=ZTHH
afE -
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

8 EARNINGS PER SHARE 8

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

i)
=
i
SH

BERARBREAANTRE RN #
SEARNITRBEIAT BIRFE

For the six months ended 30 June

B Z6A30BILZ<EA
2021 2020
202145 20204
RMB’000 RMB'000
AR T ARET T
(unaudited) (unaudited)

(REE) (R &)

Earnings: B
Profit for the period attributable to RAREBANEIEBHA
owners of the Company A H 69,050 82,084
For the six months ended 30 June
B Z6A30BLZ<EA
2021 2020
20215 20204
Number of Number of
ordinary shares ordinary shares
EZEREH RN
‘000 ‘000
1 F R
(unaudited) (unaudited)
(R EE) (K&
Number of shares: f% 17 1 = -
Weighted average number of ordinary & & R E KRBT A
shares for the purpose of basic AR IR EY
earnings per share (Note) T 5m MR AR B (B 5T) 825,415 826,407

Note: The weighted average number of ordinary shares adopted in the
calculation of basic and diluted earnings per share for both periods
have been arrived at after deducting the shares held in trust for the
Company by an independent trustee under the share award scheme of
the Company.

For the six months ended 30 June 2021 and 2020, diluted
earnings per share were same as the basic earnings per share
as there was no potential dilutive ordinary share outstanding
during the period.

Goldpac Group Limited £ EBEEZRER AT

FigE: SR ML AR BN
B BRBBE 9D AR AR AR
R EIEE ThB I EAAR
AR AR -

RE E2021F6A308 N K% 202056 A
0EZAEA BRESAEFET R
AEXREBFER - ERBMLELE
BEREHNEBETTER -
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Notes to the Condensed Consolidated Financial Information

PROPERTY, PLANT AND EQUIPMENT, 9
RIGHT-OF-USE ASSETS, INVESTMENT
PROPERTY AND INTANGIBLE ASSETS

During the period, the Group incurred capital expenditures
of approximately RMB35,489,000 (for the six months ended
30 June 2020: RMB33,772,000) and RMB1,731,000 (for the six
months ended 30 June 2020: RMB711,000) for property, plant
and equipment and right-of-use assets, respectively, and there
were no capital expenditures incurred for investment property
and intangible assets (for the six months ended 30 June 2020:

Nil).

RS M IS E R

ME- - BENRSE  EH
REE REURKRER
'BE

RAHA  AEEVE BELEEB
UREABEEELEELAAIDAN
A A R #35,489,0007T (B £20204F 6
A30H 1EZ /N @A AR®33,772,000
7T) K A R #1,731,0007T (B = 20204
6A308 Ik 2 <8 A: AR®711,000
L) MBEEMERBREAETEE
HERFAT (L E2020F6A308 1 2
NEA &) -

INTERESTS IN ASSOCIATES 10 REBEQAT 2R
As at As at
30 June 31 December
2021 2020
R20214% 1 20204F
6A30H 12A31H
RMB’'000 RMB'000
AR¥ TR AR T T
(unaudited) (audited)
(REHEE) (FEE )
Unlisted investments in associates, "ENI LT 2B &
at cost NAE R 2,200 32,120
Share of post-acquisition results and IR 2 1R R E R FE
reserves 1,300 (4,929)
Impairment loss on interests in an REE QR 2= ZRE
associate 18 (3,500) (22,227)
— 4,964
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

10

INTERESTS IN ASSOCIATES (continued)

Details of the Group's associates at the end/beginning of the
reporting period are as follows:

10 REEE DT 2 =)

RARERR YA S B E R F
ZEBmT

Country of Proportion of issued
incorporation and ordinary share and capital
Name of entity operation indirectly held by the Group Principal activity
HAEBEFEEEEN
EREE RIMEERHR ERTEBERRREZMGE TEXK
30 June 31 December
2021 2020
20214 20204
6A30H 12H31H
(unaudited) (audited)
(k& EH) (& &E:H
Kaixin Holdings Limited British Virgin Islands 45% 45% Investment holding
GEBTERARLA REEB RS el /N
Goldpac ACS Technologies Inc. Philippines 45% 45% Data processing
("Goldpac ACS”) FRE BB R

Sichuan Zhongruan Mainland China 19.68% 19.68% Smart city platform
Technology Ltd. ("'SCZR") AR E it (Note i) (Note i) BEEWMTFA

I ER AR AR (Bt &£ ) (B 3 D)
(M)

Note i: In February 2021, two external professional firms were appointed by Bagi: R2021%F2R - % & R & & Bt £
the court to act as the liquidation administrators of SCZR pursuant ((2020)JII0104 B 457 R E &) » ZFEW
to the court order ((2020) JII0104%%45% & &£ £). The operation and RONBHEERREETINFEEEE
management of SCZR during the period of bankruptcy and liquidation BA-WIFHERESEABNLK
is undertaken by the bankruptcy administrator. Therefore, according EEEHRBPEETEART - Bit R
to HKAS28R (“Investments in Associates and Joint Ventures), the BEBETERE28H 2T ((RE
Group has reclassified the equity investment of SCZR from interest EARRBELEZRE]) BRA
in an associate to FVTPL as the Group has lost significant influence SEEAEZHDINIPENERTE
over SCZR. The Group has reviewed and estimated the fair value of AEEBHEMIIFENERRER
SCZR on a reqgular basis under the requirement of HKFRS9. Please [REBERAzERIEPERIER
refer to Note 19 for more details about the fair value of the equity REEFABZZEREE] ~&E
investment as at 30 June 2021. VERREBHBHREENEIRH

Ek - HONTENAABEETE
HEERMTE - ESHNZRER
ER20215F6A30AMAREBER R -
AR M9 -

Note ji:  The Group is able to exercise significant influence over SCZR because Mati: RNEBEHE)IPEHBMNERNTE -

it has the power to appoint two out of the seven directors of that
company under the article of association of that company.

Goldpac Group Limited £ EBEEZRER AT

AAREBEIFHZARERE A&
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

INVENTORIES "M #8
As at As at
30 June 31 December
2021 2020
R20214F 720204
6A30H 12H31H
RMB’000 RMB'000
AR® TR ARET T
(unaudited) (audited]
(KR EE) (e 2= 51)
Raw materials R # 160,935 127,110
Work in progress + X m 3,030 5,974
Finished goods { oh 109,491 113,061
273,456 246,145
Less: provision Rk 5 BR E (52,301) (55,770)
221,155 190,375
TRADE RECEIVABLES 12 EWER
As at As at
30 June 31 December
2021 2020
20214 7R 20204
6A30H 12H31H
RMB’000 RMB'000
AR®B TR AR T
(unaudited) (audited])
(REHE) (e 25
Trade receivables ek & 3 397,749 277,939
Less: provision for impairment loss B B B 1R B (BT
(Note) (4,450) (6,893)
393,299 271,046
Note: The basis of determining the inputs and assumptions and the estimation Hat: TEAEE2021F6A308 1F 2 5@ A B

techniques used in the determination of provision for impairment loss in
condensed consolidated financial information for the six months ended 30
June 2021, are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December 2020.

The carrying amounts of trade receivables approximate their JE U2

fair values.

PARelBEERRNYEREGREED
HEMEARARBENBREEERG
A5 0% B 4R BUK & @2020912 8318
IFFEGEAUBREMRABOR
" o

ERNEEEEROIAARERE -
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

12 TRADE RECEIVABLES (continued)

Payment terms with customers are mainly on credit. Invoices
are normally payable in 30 to 150 days by the customers from
date of issuance. The following is an aging analysis of trade
receivables net of provision for impairment loss presented

based on the invoice date:

12

FE W& K

HEEFNNREREZELERE - 2
—ARMABREEI0BEZ=150HAMH
E}Eﬁzﬁ LHEWBRELBENMNE
WEFK (BRI E BB E) KRR DT
m

As at As at
30 June 31 December
2021 2020
20214 R 20204F
6830H 12 A31H
RMB’'000 RMB'000
AR¥ TR ARET T
(unaudited) (audited)
(K& EE) (F&FE )
Aging
0-90 days 276,453 186,187
921-180 days 54,375 32,776
181-365 days 29,939 21,756
Over 1 year 32,532 30,327
393,299 271,046
13 CONTRACT ASSETS 13 ERAEE

As at As at
30 June 31 December
2021 2020
R20214 20204
6A30H 12H31H
RMB’000 RMB'000
AR¥ TR AR®EF T
(unaudited) (audited)
(REHEE) (FEE )

Embedded software and secure payment #t AT E 4L 2 L
products s 3,395 4,045
Digital equipment HFHRME 10,604 9,467
13,999 13,512

The contract assets primarily relate to the Group’s right to
receive remaining payments from customers and not billed
because rights are conditioned on the satisfaction of quality over
the products delivered at the reporting date. The contract assets
are transferred to trade receivables when the rights become
unconditional. The condition is fulfilled upon the completion of
retention period which is normally between 6 months to 1 year.

Goldpac Group Limited £ EBEEZRER AT

PREETBERAERSHELERS
'féf{%ﬂ%{w*ﬁ% CAREEHARFARRK
DEBZIEN - B

TR

&S 1|7K 1

5 SEAEMEARKER -

%-E%,H;ﬁz%ﬁlﬁ
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

14 TRADE AND BILLS PAYABLES 14 ENERRENEZERE
As at As at
30 June 31 December
2021 2020
M20214 1220204
6H30H 12H31H
RMB’000 RMB'000
AR TR AR T
(unaudited) (audited)
(REE) (&)
Trade payables J& 1t & K 233,735 257,995
Bills payables — secured FERENRRE 155,044 107,433
388,779 365,428
The carrying amounts of trade and bills payables approximate ERERRENEENEREAERERER
their fair values. NAEE -
The Group normally receives credit terms of 60 to 180 days REE—BEHENIEMHOBZ180
from its suppliers. The following is an aging analysis of the HRNEESR UTRZHREHREE
Group’s trade and bills payables based on invoice date and bill HEENERKEMNEERREZHHRNK
issuance date respectively at the end of the reporting period. EEFREBBMERDT -
As at As at
30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
RMB’000 RMB'000
ARBT T ARETF T
(unaudited) (audited)
(R E) (&)
Aging AR e
0-90 days 0-90H 351,952 309,775
91-180 days ?1-180H 33,947 47,390
181-365 days 181-365H 1,513 5,849
Over 1 year M| —F 1,367 2,414
388,779 365,428
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

15 SHARE-BASED PAYMENT TRANSACTIONS

(a)

(b)

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted
pursuant to a written resolution passed by the
shareholders of the Company on 15 November 2013
(the "Pre-IPO Share Option Scheme”) for the primary
purpose of recognising the contribution of certain
employees and directors made or may have made to the
growth of the Group and/or the listing of the Group on
the Main Board of the Stock Exchange, and has been
expired on 3 December 2019.

At 30 June 2021 and 31 December 2020, no options have
been granted and remained outstanding under the Pre-
IPO Share Option Scheme. No share-based payment
expense was recognised for the period ended 30 June
2021 and year ended 31 December 2020.

Share Option Scheme

The principal terms of the share option scheme,
approved by the shareholders’ resolution passed on
15 November 2013 (the "Share Option Scheme”), are
substantially the same as the terms of the Pre-IPO
Option Scheme except that:

(] the maximum number of shares in respect of
which options may be granted shall not exceed
10% of the total number of shares in issue at the
date of listing of the shares of the Company on the
Main Board of the Stock Exchange;

(i) the maximum entitlement of each eligible
participant in any 12-month period up to the date
of offer to grant shall not exceed 1% of the shares
in issue as at the date of offer to grant; and

Goldpac Group Limited £ EBEEZRER AT

15 UBROABERNAXRS

(a)

(b)

BXD SR B RE
=t &

BRAAHAEEERETER
203FMAISHEZEBREREILE
HrEtE(ERAHABREN
BRESSE) BEsTAEH
ETEERESFIEHABET
BEEHBEAEERE &K
MR EMBER  LER
2019F12 A3H E| 8 -

202146 308 } 2020412 A31
H  EeXARESHERES
ETEEEERARITHEHBIRE -
H E2021F6F308 1F 2 R &
2020F12ANB I 2FE - &
R BEM X -

8 1R Bt

F2013F 11 B1SHBB MR E R
BEERATHOER B ES S (B
BREE D T 2HKRFEFT AR
BERBRESTEANBMAR -
LA T 6 30RO

) BRERLHZKERGOBET
SHBARRBERR T
_W?ZEE"]%%HQ%E«]10% ;

i) FEEA—E1218 A 2 HE 2
EHNREZA - BTFEAE
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

15 SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(b) Share Option Scheme (continued)

(c)

(i)  The exercise price is determined by the directors
of the Company at their discretion and will not
be lower than the highest of: (a] the closing price
of the ordinary shares on the Stock Exchange at
the offer date, which must be a trading day; (b
the average closing price of the ordinary shares
on the Stock Exchange for the five business days
immediately preceding the offer date; and (c] the
nominal value of the Company’s share.

During the six months ended 30 June 2021 and the year
ended 31 December 2020, no options were granted or
agreed to be granted pursuant to Share Option Scheme.

Share Award Scheme

The Company adopted a share award scheme [the
“Share Award Scheme’] on 30 November 2015 [the
“Adoption Date’] with a duration of 15 years commencing
from 11 December 2015. The objectives of the Share
Award Scheme are to [i] align the interests of any
employee, adviser, consultant, agent, contractor, client
or supplier of any member of the Group whom the
directors in its sole discretion considers may contribute
or have contributed to the Group (the “Participants”];
(i) recognise and motivate the contribution of the
Participants and to provide incentives in retaining the
Participants for future operation and development of
the Group; and (iii] attract suitable personnel for the
long-term growth and further strategic expansion of the
Group.

The Company has engaged BOCI-Prudential Trustee
Limited (the “Trustee”) to administer and hold
the Company’s shares before they are vested and
transferred to the Participants. The Trustee purchases
the Company's shares being awarded from the open
market with funds provided by the Company by way of
contributions.

15 UBROABERNAXRS

(%)

(b)

(c)

R EFTE W

(i) TEERBEARAESFH
BEE  BTERATR
=& (&) EBERER A
BEHA(BEARZRIZI
82 & ¢ (b) 3 4B AR B XX PR
EERREAMAMEZEEA
MEBBRFORRE: R
(ARREMHEE -

HE2021F 68308 1E 2 ~EA
W & & 20208128318 1L F
E-HEREEREFIEZE
sk A 2 % g R -

B 10 82 B 51 &

AR A20158F 11 A308 ([ #
BOHEMRDEZBE (RS
fEETED BRHEBEEE
201512 BB BT E W E A15
F-HEZEMANEESER
AERSBEHAEEIERE
BrEE - 2% BN RE-
AR B tER(a
SHEZ) 2 ZHAERF T
— B REMEETE S H
BHZBER  WHETHE - RS
EZ2EE AAEENFE
LE REBERR I R ke &
BASTHEDAEBRRBERK
E—FEHERE -

ARFBEEREPREERERBER
HERERAR(ZETADERE
REBARBZEGD BEEH
BEROHBETHEZ2EE -
XAAERATHEEARAR
B BRBARAXNMN -

Interim Report 2021 —Z ——F h iR &

53



54
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AR S M IS E R

15 SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(c)

Share Award Scheme (continued)

In May 2017, the Group granted 10,374,000 shares
under the Share Award Scheme to the Participants.
The shares awarded shall be vested in three years
on each anniversary of the first vesting date, which is
26 November 2017, in equal portions. The estimated
fair value of the share award granted at the grant
date were approximately HKD27,564,000 [(equivalent
to RMB24,239,000) based on the market price of the
relevant shares at the grant date.

As at 30 June 2021 and 31 December 2020, all these
shares were either vested or forfeited; for which a total
of 8,146,000 shares of the Company were held by the
Trustee at the period/year end date.

During the six months ended 30 June 2021, the Trustee
did not acquired any ordinary shares of the Company
(for the six months ended 30 June 2020: 3,766,000, for
a total consideration of RMB5,501,000), and no shares
were granted to employees under the Share Award
Scheme during the period [for the six months ended
30 June 2020: NilJ. The Group did not recognise any
expense for the six months ended 30 June 2021 in
relation to the share awards granted by the Company
(for the six months ended 30 June 2020: Nill.

As at 30 June 2021 and 31 December 2020, 8,146,000
ordinary shares of the Company under the Share Award
Scheme were held by the Trustee.

Goldpac Group Limited £ EBEEZRER AT

15 UBROABERNAXRS

(&)
(c)

% 4 82 B 5 8 (@)

72017458 + 2 & B310,374,000
RN EZBFEFEEROET
ArE2EE  RBEROERS
1 5% B B (B12017411 826 8) #&
NIFEHE BFEBENEEMR
B ZBETFTHNMSERGHE -
REBROAETFTENAALEEY
FEH27564,000T (ITAEHARE
24,239,0007T) °

#2021 6 A308 LA 2020412
A318 - MERBRHGEFB X
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

16 SHARE CAPITAL 16 B
Number of
ordinary shares Amount
ZBERKE K|
‘000 HKD'000
T % BT T
Issued and fully paid: BEETHHR:
As at 1 January 2020 (audited), R2020F1 A8 (K FE5T) -
31 December 2020 (audited) and 2020512 A318 (& F &)
30 June 2021 [(unaudited) K 202196 A30H
(R &) 833,561 1,499,498
RMB'000
AR T T
Shown in the consolidated financial R 2020%12A31H
statements as of 31 December 2020 AT RE EER)
(audited]) and condensed consolidated K 7R2021F 6 A30H
financial information as of 30 June BAHGRE T HER
2021 (unaudited) (REE) 1,192,362
17 CAPITAL COMMITMENTS 17 BEREIE
As at As at
30 June 31 December
2021 2020
R202145 7 20204F
6830H 124318
RMB’'000 RMB'000
AR T AR T T
(unaudited) (audited)
(REHEG (F&FE )
Capital expenditure contracted for ERABNEDE BER
but not provided in the condensed FEHEFTNERIA
consolidated financial information in KEREZEEHBEHRNA
respect of acquisition of property, o= NG
plant and equipment 67,009 68,083
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Notes to the Condensed Consolidated Financial Information

AR S M IS E R

18 RELATED PARTY DISCLOSURES 18 BT E

During the period, the Group has no significant transactions MEHAN AEEEBABRIEEAR

with related parties. 2

(a) Compensation of key management a) TEEEEBAEHMS
personnel
During the period, the remuneration of directors which REABARN REXEXEEXTEE
represent key management personnel of the Group was BABZEEMEWOT:
as follows:

Six months ended 30 June

HZE6HA30B L Z2<EA
2021 2020
20214 20204
RMB’000 RMB’'000
AR¥ TR AR T T
(unaudited) (unaudited)

(RE&E) (REREED)

Directors’ fee e 274 299
Basis salaries and allowances HE Ao MER 4,962 5,055

Retirement benefits scheme RAK & FIFT 8] 4 3
contributions 40 60
5,276 5,414
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

19 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined [in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (Levels 1
to 3] based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted] in active market
for identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices]; and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (that is, unobservable
inputs).

19 eWMIEN A ABETE

(a)

J
AEERLTEREEREEAR
SEHRRBELOAEEGFE -BAR
ZETRMEEAABERNM
EENBREHEETARER
W AR URERFER
AEENGABERAIBRAIREE
Mo BHRREESZHR(FIES
BIEEBTREH -

e FIMARNBMEFERME
RHEREESABENEE
mHEHECREHEB) A

==

. B2URANEBEFEESE
BBREIFRENREIN -
EESBEREZMW ME
&) 3k B () iR (B A% &t
HFT18) AT B R A SR
HE R

e  FEIPoNBEFEEME
AT EREAERA B
A8y T 35 BUR (8 A BRI
WABBIWNEELAR
wABBE -
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AR S M IS E R

19 FAIR VALUE MEASUREMENT OF 19
FINANCIAL INSTRUMENTS (continued)

(a)

Fair value of the Group’s financial assets

that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 Measurement

Relationship
unobservable

Fair value Valuation techniquel(s) and Significant inputs to fair
Financial asset  Fair value hierarchy key input(s) unobservable input(s) value
LR :5 PN
DNAREE EXRFTHTBRAEBA FEERAALEE
tHEE RAREHE E3 RESEREIEBARE BE Z B &
Structured As at 30 June 2021: Level 3 Discounted cash flow — Estimated return The higher the
deposits RMB150,407,000 FEIE R future cash flows are ranged from 1.4% estimated
HEBIETER (as at 31 December 2020: estimated based on to 3.5% (as at 31 return, the
RMB256,733,000) estimated return, and December 2020 higher the fair
202146 A30R : discounted at a rate that ranged from 1.15% value and vice
A R ®150,407,0007C reflects the credit risk of  to 5.25%) versa.
(7202012 A318 various counterparties. AWz EH1.4% TEihEES -
A R #256,733,0007T) BERAE — KKBELR Z3.5% (720204 NABE
BB R ARGF LR 12A3MB & EfH Me Rz
s HEERBMEE  1.15%%5.25%) TR e
R -
Unlisted equity ~ As at 30 June 2021: Level 3 Asset-based valuation Discount ratio The higher the
("SCZR") RMB Nil E3ER method — fair value is  #T % discount ratio,
I AR (as at 31 December 2020: estimated by multiplying the lower the

(T )

not applicable)

20214 6A308 :
ARMBZTT
(72020412 A318
T A)
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net assets of investee

which is in the state
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Notes to the Condensed Consolidated Financial Information

RS M IS E R

19 FAIR VALUE MEASUREMENT OF 19 eMIAENAIAEETE

FINANCIAL INSTRUMENTS (continued) (#&)

(a) Fair value of the Group’s financial assets a) RAABELEMLE
that are measured at fair value on a WEAEBEESREEND
recurring basis (continued) AREE @

The following table presents the reconciliation of level 3 THREJNCREENEIRAE
measurement of the financial assets: HER
RMB'000
AR®ETF T
At 1 January 2020 (audited) R2020F1 A18 (EE:H) 180,084
Net gain on financial assets TREEFWE 2,471
Purchase of financial assets BELREE 50,000
Redemption of financial assets BoemEE (111,159)
At 30 June 2020 (unaudited) 2020F 6 A308 (K &L F &) 121,396
At 1 January 2021 (audited) 202141 A8 (B &) 256,733
Transfer from interest in an associate MR E R RA 2 EmE A
(Note 10) (Ff 7%10) 4964
Net loss on financial assets TRMEEFER (2,728)
Purchase of financial assets HEaREE 150,000
Redemption of financial assets ERerEE (258,562)
At 30 June 2021 (unaudited) 720216 A308 (R & E &) 150,407

Except the transfer from interest in an associate (see
Note 10) in the period, there were no other transfers into
or out of Level 3 during both periods.

BRABUERNBE R 2 xS
AZINZ2RKFE10) - RREBA
198 K ¥ A B3Rk B B3R
i -

The total gains or losses for the six months included a
realised gain of RMB1,829,000 and an unrealised loss
of RMB4,557,000 relating to financial assets that are
measured at fair value at the end of each reporting
period (for the six months ended 30 June 2020: a
realised gain of RMB1,105,000 and an unrealised gain
of RMB1,366,000). Such fair value gains are included in
“other (loss)/gains, net”.
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AR S M IS E R

19 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a)

(b)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

Fair value measurements and valuation processes

In estimating the fair value of structured deposits, the
Group uses the market value as stated on the quotation
report issued by financial institutions.

In estimating the fair value of unlisted equity ("SCZR"),
the Group uses the investee's financial statements as
the basis for calculating the fair value of unlisted equity
("SCZR") under the asset-based valuation method.

Information about the valuation techniques and inputs
used in determining the fair value of various assets are
disclosed above.

Fair value of financial instruments at
amortised costs

The management of the Group considers that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial information approximate their fair
values at the end of each reporting period.

Goldpac Group Limited £ EBEEZRER AT

19 eWMIEN A ABETE

(b)
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