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Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
business-to-business (“B2B”) coffee and black
tea solutions provider in Hong Kong, Macau and
Mainland China providing one-stop coffee and
tea solutions to commercial customers that
cover the entire coffee and tea procurement,
processing and distribution value chain.

For the six months ended 30 June 2021, the
Group recorded a total revenue of HK$361.3
million, representing an increase of HK$71.6
million, or 24.7%, from HK$289.7 million for the
six months ended 30 June 2020. Revenue from
the beverage solutions segment increased by
HK$70.7 million, or 25.1%, from HK$282.2
million for the six months ended 30 June 2020
to HK$352.9 million for the six months ended
30 June 2021, which was attributable to the
increase in revenue derived from Mainland
China, and to a lesser extent, the increase in
revenue derived from Hong Kong. Revenue from
the food products segment increased by HK$0.9
million, or 12.0%, from HK$7.5 million for the six
months ended 30 June 2020 to HK$8.4 million
for the six months ended 30 June 2021, which
was attributable to the increase in revenue
derived from Hong Kong. While gross profit
increased along with revenue, gross profit
margin decreased from 40.9% for the six
months ended 30 June 2020 to 40.4% for the
six months ended 30 June 2021.
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During the six months ended 30 June 2021, the
Group recorded an increase in profit as a result
of the strong performance of its beverage
segment in Mainland China amid the recovery of
the overall economy in Mainland China with the
COVID-19 pandemic under better control during
the period.

The business environment in Hong Kong, on the
other hand, remained static and was particularly
challenging for hotels and Chinese restaurants
whose businesses were materially affected by
the COVID-19 pandemic. Having said that, the
Group’s performance in the region remained
largely stable as () the Group’s diverse customer
base fortifies it against certain risks (indeed,
some of the Group’s customers, particularly
fast-food and convenience store operators,
thrived during the pandemic); and (i) the Group
has a well-established and effective internal
control system and was able to exercise sound
accounts receivable management with a bad
debt ratio of less than 0.5% to revenue.

As the pandemic has accelerated the shift in
consumer preferences towards online retail, in
respect of its Hong Kong operations, the Group
intends to focus on further developing its
business-to-customer (“B2C”) platform. Though
the Group has already commenced selling its
products online, it plans to place a greater focus
on growing its online sales in the second half of
2021, and to that end, will expand its product
penetration to more online retail platforms.
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As stated above, the Group’s operations in
Mainland China performed well in the first half of
2021 largely due to the economic rebound that
Mainland China is experiencing with the
COVID-19 pandemic under better control. In light
of the improved consumer sentiment in Mainland
China, the Group intends to increase the
coverage of its distribution network
Greater Bay Area, Shanghai and certain other
affluent or upwardly mobile cities in the second
half of 2021. In addition, the Group intends to
step up its marketing effort and explore
partnerships with online marketing agencies in
Mainland China that are able to offer services
that include brand building and big data
analytics.

in the

As with its industry peers, the Group has been
facing rising raw material and shipping costs
during the COVID-19 pandemic and it is
expected that such upward trend will continue in
the second half of 2021. Despite an overall
increase in cost of sales and selling and
distribution expenses during the period, the
Group strived to balance its cost of sales ratio
and selling and distribution expenses ratio under
prudent management. The Group will continue
to closely monitor its commodity costs and
evaluate appropriate measures that could be put
in place to manage the exposure of the Group
to risks in the highly speculative global
commodities market.

As a leading integrated B2B coffee and black
tea solutions provider in Hong Kong, Macau and
the PRC with an expanding online retalil
presence, the Group believes it is well placed to
capture growth opportunities and technology
trends and is optimistic about its prospects in
the second half of 2021 and beyond.
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The Group’s revenue increased by HK$71.6
million, or 24.7%, from HK$289.7 million for the
six months ended 30 June 2020 to HK$361.3
million for the six months ended 30 June 2021.
The increase was primarily due to the increase
in revenue derived from the Group’s coffee, tea
and milk products, which was mainly the result
of an increase in sales volume of these products
in Mainland China from the gradual easing of
COVID restrictions during the six months ended
30 June 2021.

The Group’s cost of sales increased by HK$44.3
million, or 25.9%, from HK$171.1 million for the
six months ended 30 June 2020 to HK$215.4
million for the six months ended 30 June 2021.
The increase in the cost of sales was primarily a
result of the increase in raw material costs for
the beverage solutions products, which in turn
was mainly caused by the increase in overall
sales volume of the coffee, tea and milk
products.

As a result of the foregoing, the Group’s gross
profit increased by HK$27.3 million, or 23.0%,
from HK$118.6 million for the six months ended
30 June 2020 to HK$145.9 million for the six
months ended 30 June 2021. The Group’s
gross profit margin decreased from 40.9% for
the six months ended 30 June 2020 to 40.4%
for the six months ended 30 June 2021.
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The Group’s other income and gains, net
decreased by HK$2.4 million, or 66.7%, from
HK$3.6 million for the six months ended
30 June 2020 to HK$1.2 million for the six
months ended 30 June 2021. The decrease was
primarily a result of decrease in bank interest
income from the decrease in overall interest rate
on deposits.

The Group’s selling and distribution expenses
increased by HK$9.0 million, or 18.8%, from
HK$47.8 million for the six months ended
30 June 2020 to HK$56.8 million for the six
months ended 30 June 2021, primarily due to
the increase in (i) marketing and promotion
expenses, and (i) logistics expenses, which were
generally in line with the increase in revenue.

The Group’s administrative expenses increased
by HK$2.4 million, or 6.5%, from HK$36.9
million for the six months ended 30 June 2020
to HK$39.3 million for the six months ended
30 June 2021. The increase was primarily a
result of pre-operating expenses incurred in
relation to the set up of meat cutting and slicing
facilities.
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The Group’s other expenses, net, increased by
HK$0.2 million, or 10.0%, from HK$2.0 million
for the six months ended 30 June 2020 to
HK$2.2 million for the six months ended
30 June 2021. The increase was primarily a
result of the increase in (i) write-down of
realisable value, and (i)
write-off of inventories, which was partially offset
by the decrease in write-off of trade
receivables.

inventories to net

The Group’s finance costs decreased by HK$0.5
million, or 55.6%, from HK$0.9 million for the six
months ended 30 June 2020 to HK$0.4 million
for the six months ended 30 June 2021. The
decrease was primarily the result of the
decrease in interest on (i) bank borrowings from
reduction in the outstanding balance of
interest-bearing bank borrowings, and (i) lease
liabilities.

The Group’s income tax expense increased by
HK$4.5 million, or 78.9%, from HK$5.7 million
for the six months ended 30 June 2020 to
HK$10.2 million for the six months ended
30 June 2021, mainly due to the increase in
profit before tax in Mainland China. The Group’s
effective tax rate increased from 16.5% for the
six months ended 30 June 2020 to 21.0% for
the six months ended 30 June 2021.
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As a result of the foregoing, the Group’s profit
for the period increased by HK$9.5 million, or
33.0%, from HK$28.8 million for the six months
ended 30 June 2020 to HK$38.3 million for the
six months ended 30 June 2021. The Group’s
net profit margin increased from 10.0% for the
six months ended 30 June 2020 to 10.6% for
the six months ended 30 June 2021.

During the six months ended 30 June 2021, the
Group incurred additions of property, plant and
equipment of HK$17.0 million (six months ended
30 June 2020: HK$12.2 million). A substantial
portion of the Group’s capital expenditures were
incurred in relation to the (i) set up of meat
cutting and slicing facilities, (i) purchase of
coffee machines which were leased to the
Group’s customers, and (iii) product
development laboratory.

As at 30 June 2021, the Group had capital
commitment of HK$10.8 million (31 December
2020: HK$4.3 million), mainly comprising the
related contracts of capital expenditure in
production machineries on the Group’s coffee
roasting system and tea blending system.
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As at 30 June 2021, the Group had total
interest-bearing bank borrowings of HK$1.2
million (31 December 2020: HK$12.1 million).

As at 30 June 2021, the Group’s net current
assets were HK$404.6 million, representing an
increase by HK$3.4 million as compared with net
current assets of HK$401.2 million as at
31 December 2020. The increase in net current
assets was mainly attributable to the increase in
inventories, which was partially offset by an
increase in trade payables.

The Group had cash and cash equivalents of
HK$264.8 million as at 30 June 2021. The
Board is of the opinion that the financial position
of the Group is robust and the Group has
sufficient resources to support its operations
and meet its foreseeable capital expenditures.

As at 30 June 2021, the capital structure of the
Group comprised share capital and reserves.

The Group did not have any concrete plan for
material investments or capital assets for the
forthcoming year.
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The Group did not have any material
acquisitions or disposals of subsidiaries,
associates and joint ventures during the six
months ended 30 June 2021.

16 to the
statements

Saved as disclosed in Note
condensed consolidated financial

below, there were no other contingent liabilities.

As at 30 June 2021,
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 0.2% (31 December
2020: 2.2%). The decrease in gearing ratio was
mainly due to a reduction in the outstanding
balance of interest-bearing bank borrowings.

on the basis of total

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the wunit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly
denominated in Hong Kong dollars and
The management is closely
monitoring the foreign exchange exposure of the
Group. The Group will consider adopting a
foreign currency hedging policy for significant
foreign currency exposures.

Renminbi.
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The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors its
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying

amounts of these instruments.
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The Group’s objective is to ensure there are
adequate funds liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where

to meet its

excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

As at 30 June 2021, the Group employed 219
and 239 (31 December 2020: 227 and 240)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
experience,
performance and market terms. The Company

by reference to qualifications,

has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2021, the
Group provided various trainings to its
employees ranging from operation skills such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.

RABEBRERAERAR —F

AEENEERRBRATEESIAM
CREERARDEST R - AER
REBESRER  AEE-—BE#FRS
WERES BRBEBARTBEREFRA
BFEEH EFRGORBES - BTFHE
éiﬁ%mﬂ’]ﬂ ERME  AEHE
BARAHEZEARNEENERRITH

MESBARRDNEES -
120216 A30H * "EBH RN E S

N /B fE 2194 2394 (2020412
A31RH : 2274 Kk240%) BB

FHECRAE2ZERE K% KRR
Ko T 45 6 3R T Bl JE © N2 B TR ER A BB
PRiEst & LB EZRE -

RELZE202146 A30H (LNl A - A&
BERHEEBREZEAEEI AT RE
B 2| R B 1 B35 I SRR E
B REERGREBENHETE
Mtk BREBVEZEAEENERS

B o

Z—FPHERE



EY:

To the Board of Directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial
information set out on pages 19 to 68, which
comprises the condensed consolidated
statement of financial position of Tsit Wing
International Holdings Limited as at 30 June
2021 and the related condensed consolidated
statements of profit or loss, comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).
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The directors of the Company are responsible
for the preparation and presentation of this
interim financial information in accordance with
HKAS 34. Our responsibility is to express a
conclusion on this interim financial information
based on our review. Our report is made solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review
is substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Interim Financial Information (continued)

FHMEERERESE (B)

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

19 August 2021
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For the six months ended 30 June 2021 &{Z 2021 & 6 A 30 A 1L/ fE A

Six months ended 30 June

EZ6A30A LA<MEA
2021 2020
20214 20204

(Unaudited) (Unaudited)
(RBER) (REER)

Notes HK$’000 HK$'000
(o= FTERT FHET
REVENUE WA 4 361,288 289,678
Cost of sales SHEM AR (215,409) (171,127)
Gross profit EF 145,879 118,551
Other income and gains, net — H AU A F 285 %5 4 1,240 3,554
Selling and distribution HERDHAX
expenses (56,796) (47,826)
Administrative expenses TBAX (39,273) (36,859)
Other expenses, net HihA X 55 (2,195) (1,999)
Finance costs =N 5 (382) (884)
PROFIT BEFORE TAX B 754 B 4 A 6 48,473 34,537
Income tax expense Fiefimx 7 (10,167) (5,706)
PROFIT FOR THE PERIOD HAm A 38,306 28,831
Attributable to: AT AT :
Owners of the parent NAAA 38,306 28,831
HK cents HK cents
AL g il
EARNINGS PER SHARE BRAAEBEZREEA
ATTRIBUTABLE ELtSRER
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT 9
Basic =N 5.32 3.83
Diluted BE 5.32 3.82

REEARERERAR —E-Z—FHHHRE



For the six months ended 30 June 2021

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
INCOME/(LOSS)

Other comprehensive income/(loss)
that may be reclassified to profit
or loss in subsequent periods:

Exchange differences:

Exchange differences on
translation of foreign operations

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Attributable to:
Owners of the parent

#HZE 2021 F 6 A 30 HIEAEA

Six months ended 30 June

EZ6A30REAHEA
2021 2020
20214 2020%F
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$'000
FTERT FHET
HARER 38,306 28,831
Htw2mEKE(FE)
EEBETEETIER
BREMELEEKZE
(B1#8) :
b Z8
BEBINEBHER
=R 2,034 (3,293)
HRE2EKREESE
40,340 25,538
AT ARG
NAEA A 40,340 25,538

Tsit Wing International Holdings Limited Interim Report 2021



As at 30 June 2021 142021 46 A 30 H
As at
30 June
2021
7202145
6A30H
(Unaudited)
(REERZ)
Notes HK$’000
BisE TERT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BEREE 10 160,204
Intangible assets EMEE 274
Deposits paid for purchases of ENEENE BER
items of property, plant and GZEEEERS
equipment 15,120
Prepayments, deposits and other AN HE » Ze R EAM
receivables J& W 578 1,508
Deferred tax assets ERBBEEE 2,501
Total non-current assets ERDEERE 179,697
CURRENT ASSETS REBEE
Inventories & 11 128,412
Trade receivables B 5 KB 12 104,629
Prepayments, deposits and other ~ TA{TFIE « B & R E
receivables JE W IR 23,150
Tax recoverable A E R E =
Cash and cash equivalents ReRBeEEY 264,846
Total current assets MBMEERE 521,037
CURRENT LIABILITIES RBEE
Trade payables Z5ENZE 13 61,835
Accruals and other payables FERRIE R E A JE 58 37,528
Derivative financial instruments fTESBIA 85
Interest-bearing bank borrowings &t SR 1T E 14 1,208
Lease liabilities HEARE 11,328
Tax payable JERHIE 4,464
Total current liabilities mEEEASE 116,443
NET CURRENT ASSETS RBEEFE 404,594
TOTAL ASSETS LESS HEERRBEE
CURRENT LIABILITIES 584,291

RABERZERARRAR

As at

31 December
2020
R2020F
12H31R
(Audited)
(&R
HK$'000
TET

143,913
330
14,143

862
2,782

162,020

117,959
111,114

14,808
2,032
276,807

522,720

51,595
44,553
491
12,094
8,427
4,325

121,485

401,235

563,255

—E - —FHRHRE
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Condensed Consolidated Statement of Financial Position (continued)

MHAGSMBERRR (&)

As at 30 June 2021 22021 % 6 A 30 H
As at As at
30 June 31 December
2021 2020
M2021F 20204
6A30H 12A31H
(Unaudited) (Audited)
(REERZ) (&)
Notes HK$’000 HK$’000
BisE TERT TET
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEBE 13,379 4,935
Deferred tax liabilities BEEHREERE 6,728 5,817
Total non-current liabilities ERBABERE 20,107 10,752
Net assets EESE 564,184 552,503
EQUITY i
Equity attributable to owners R A REE AEEER
of the parent
Share capital g 15 72,073 72,044
Reserves f#E 492,111 480,459
Total equity Enlm 564,184 562,503

Tsit Wing International Holdings Limited Interim Report 2021



Condensed Consolidated Statement of Changes in Equity

BHEAEEED X
For the six months ended 30 June 2021 &{Z 2021 & 6 A 30 A 1L/ fE A

Share Statutory Share  Exchange
Share  Treasury  premium Contributed  reserve option  fluctuation Other ~ Retained Total
capital shares  account  surplus fnds  reserve  reseve  reserve profits equity

EXRS
RE BREEG RMEER SARS FELES BREHE HE EbRE REEN BZLE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
Notes  HKS'000 HKS000  HK$'000 HKSO00 HK$000 HKS000 HKS000  HK$'000  HKS000  HK$'000
Wi TER TER AR TAr TEr TEr TEr  TEr  TEr  TEn

At 1 January 2020 202051 A18 76,394 - 67751 123578 9,764 4,080 (9,981) 218 87,941 549785
Proft for the period Bk - - - - - - - - 8831 28831
Other comprehensive loss ~ BREMPEEE:
for the period:
Exchange differences on BERNERR
translation of foreign EizR
operations - - - - - - 3293 - - 3293

Total comprenensive oss)  BA2E (Flg)/

income for the period WEgE - - - - - - 329 - 8831 25538
Dividends R 8 - = - - = - - - (4916 (24916)
Share repurchased RiEE (1651) (4804 (18332 - - - - - - 478
Issue of shares upon TERRERET

exercise Rt

of share options 156 - 2,849 - - (om - - - 928
Equity-settled shere option W EEBHERE

anangement e - - - - - 593 - - - 593
Transfer upon forfeiture of ~ RABREH B

share options - - - - - (107 - - 107 -
Transfer from retained profts B A REEF - - - - 334 - - - (334) -
At 30 June 2020 2020567308 74,899 (4804 242268 123578 10,088 2489 (13274) 218 91,629 527,091

REBERZERBERRR —FT-—FHHRE
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Condensed Consolidated Statement of Changes in Equity (continued)

HRGEREREDR(R)

For the six months ended 30 June 2021 &{Z 2021 & 6 A 30 A 1L75fE A

Share Statutory Share  Exchange
Share premium  Contributed reserve option  fluctuation Retained
capital account surplus funds reserve reserve profits ~ Total equity
EXRD

BA  REGERE  MARE iRLRE BRERR f%  REEN  RE4E

(REEK) (REFH) (REER) (REFK) (REER) (REER) (RESRR) (REER)
Notes HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
L2 TER TEn TER TEn TER TEn TER TEn

At 31 December 2020 and 20206127318 R

at 1 January 2021 01%1518 72,044 214,383 123,578 11,708 459* 3,175* 126,656* 552,503
Proft for the period Eabgl = = = = = = 38,306 38,306
Other comprehensive income for ~ BIREf#2E

the period: I -

Exchange differences on REENEBN

translation of foreign ERER
operations = = - - - 2,034 - 2,034

Total comprehensive income for ~ SA2EARELE

the period = = = = = 2,034 38,306 40,340
Dividends ke 8 - - - - - - (28,829 (28,829)
Issue of shares upon exercise  {TEBRERET

of share options iz 15(c) 2 519 = = (378) = = 170
Transfer upon forfeture of share SR W EE TR B 85

options = = = = (81) = 81 o
Transfer from retained profits ~~ E&ERERT - - - 1,361 - - (1,361) -
At 30 June 2021 20216308 72,073 215,402* 123,578* 13,069+ = 5,200t 134,853* 564,184
* These reserve accounts comprise the  * ZERBRELEHHEE BN

consolidated reserves of HK$492,111,000 ® K 4R A f#F #492,111,000% 7T
(81 December 2020: HK$480,459,000) in the (2020912 A31H : 480,459,000/%
condensed consolidated statement of financial JT) °

position.
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For the six months ended 30 June 2021

CASH FLOWS FROM OPERATING K&

ACTIVITIES
Profit before tax
Adjustments for:
Interest income
Finance costs
Depreciation of right-of-use assets
Depreciation of other items of
property, plant and equipment
Amortisation of intangible assets
Impairment of trade receivables
Write-off of trade receivables
Write-down of inventories to net
realisable value
Write-off of inventories
(Gain)/loss on disposal of items of
property, plant and equipment
Loss/(gain) on change in fair value
of derivative financial instruments
Equity-settled share option expense

(Increase)/decrease in inventories
Decrease in trade receivables

other receivables
Increase/(decrease) in trade payables
Decrease in accruals and

other payables

Cash generated from operations
Overseas taxes paid

Net cash flows from operating activities #

%%E
JEE 5

B2ME
BN EINGIE

#HZE 2021 F 6 A 30 HIEAEA

EBRERE

B 75 Al it A
BATHABE:

MEMA

BEKA

EREAENE

0z BERRE
HEME

BRVAEBH

5 EYIRRE

B 5 R YR IR 3

FERRENEERFE

e

HENE  BERRE
HE (&) B8

fTEemIALTEE
VAL ¢))

IATE 25 45 B A0 BB AR B S

FEOEm,/md
B 5 EYRIRR L

Increase in prepayments, deposits and fﬁﬁm

e RAMEK
Eor] iﬂﬂ i

FoEE M/ ( ﬂ )
RS E AN
AL

bken

FEEHMSRTRERR

Notes
ik

[e>Ne)Ne>iNe>) (o]

(o> o))

6

Six months ended 30 June

B ZE6A30H L EA

2021 2020
20214 2020F
(Unaudited) (Unaudited)
(RBER)  (REER)
HK$’000 HK$'000
TER THT
48,473 34,537
(843) 2,411)

382 884
6,588 7,801
12,573 11,728
59 54

133 548

443 922

914 342

573 64

(6) 206

320 (90)

= 593
69,609 55,173
(11,300) 552
6,393 31,407
(9,021) (8,417)
9,970 (21,725)
(7,160) (16,765)
58,491 40,225
(6,846) (3,749)
51,645 36,476

RABEBRERARAR —F
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For the six months ended 30 June 2021

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchases of items of property, plant and

equipment

Deposits paid for purchases of items of
property, plant and equipment

Purchases of derivative financial instruments

Proceeds from disposal of items of property,

plant and equipment
Interest income received

Net cash flows used in
investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

Proceeds from issue of shares upon exercise

of share options
Dividends paid

Amounts paid for shares repurchased

New bank borrowings

Repayment of bank borrowings

Lease payments
Interest paid

Net cash flows used in
financing activities

NET DECREASE IN CASH AND CASH

EQUIVALENTS

Cash and cash equivalents at the beginning

of the period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD

#HZE 2021 F 6 A 30 HIEAEA

REFDRERE
BENX BERRBEA

SRBENE BELRRE
BEES

BETESRMIA

ﬁE%% BELEEER
Fﬁ TJ\ I,E

BF B A

REGDAAREREFE

MEFHRERE

TERREREITRG
FiEHIE

B S
BB E R 15 AT R
MERITER
BERITER
BERM
B2

BEEZDMAREREFE

RERRESENRI FH
HNREREESED
NEEZZPNYEFE

HRRERHEEED
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Six months ended 30 June

HZ6H30B LLAEA
2021 2020
20215 20204

(Unaudited) (Unaudited)
(RBER)  (REER)

HK$'000 HK$'000
THER FiET
(13,515) (10,595)
(4,409) (5,554)
(732) (556)
58 305

943 2,401
(17,649) (13,999)
170 928
(28,829) (24,916)
- (24,787)
7,785 28,489
(18,671) (40,277)
(6,713) (8,078)
(74) (355)
(46,332) (68,996)
(12,336) (46,519)
276,807 315,211
375 (1,176)
264,846 267,516



For the six months ended 30 June 2021 &{Z 2021 & 6 A 30 A 1L/ fE A

Six months ended 30 June

HZ6H30B LLAEA
2021 2020
20215 20204

(Unaudited) (Unaudited)
(RBER)  (REER)

HK$’000 HK$'000
THER FiET
ANALYSIS OF BALANCES OF CASH AND B RBEEEEBUERIT
CASH EQUIVALENTS
Cash and bank balances BeRRITHEH 180,051 132,947
Time deposits with original maturity of less ~ WEEE R T = A W E| # &
than three months when acquired EWER 84,795 134,569
Cash and cash equivalents as stated REAGERERERZIN
in the condensed consolidated statement ~ £4& LB L EEN
of cash flows 264,846 267,516

REEARERERIE —E-Z—FHHRES



Tsit Wing International Holdings Limited

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda. The principal place of business
of the Company is located at Flats F-J,
11th Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. During the period, the
Company’s subsidiaries were engaged in
the following principal activities:

o processing and sale of coffee, tea
and related complementary
products

o processing and sale of frozen

processed food

o sale and rental of coffee and tea
machines

Interim Report 2021
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The unaudited condensed consolidated
financial statements of the Group for the
six months ended 30 June 2021 have
been prepared in accordance with Hong
Kong Accounting Standards (“HKAS”) 34
Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should
be read in conjunction with the Group’s
consolidated financial statements for the
year ended 31 December 2020. The
unaudited condensed consolidated
financial statements are presented
Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand
except when otherwise indicated.

in

N5 H # 2202166 A30H 17X
BEAMKREEZERAEEWH
BEDBRBERFEGFMOE
((BEEEFAMAGDEMNE
AEEA(ERETERD
EIAR A HEHE R -

f= A

REEZERARETBERER L
EBEEFEMBREMATHM
EAMKEE WESEANER
#H £2020F12A31H0 IE FE B
BREMBHRE—FHE - RE
EREBREEMBHREAB T
(TBxl) 23] - RS HRAIN
FESENBREREATHET -
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The accounting policies adopted in the B E £202196 A30H Ik /<@

preparation of the condensed AWERGAVBREAREAN
consolidated financial statements for the EHNREEGRAEERZ
six months ended 30 June 2021 are 2020F12A31B L FERMFE
consistent with those applied in the REMBWMEMKAE -
preparation of the Group’s annual RAEEER B ER & REKA
consolidated financial statements for the WA TEIETEEM B REE
year ended 31 December 2020, except Al ([ BB BREER ) FRIN

for the adoption of the following revised
Hong Kong Financial Reporting Standards
(“HKFRSs”) for the first time for the
current period’s financial information.

Amendments to Interest Rate Benchmark BRMBREEN AEEENE
HKFRS 9, Reform — Phase 2 F9% - AEE - FER
HKAS 39, SHERIE39
HKFRS 7, HKFRS 4 % BB R
and HKFRS 16 ERAETH

ERMBRE
B EAR R A
B EREE
BIE168 (55T
x)

Amendment to Covid-19-Related Rent BEUBMEEN R2021F6H30A
HKFRS 16 Concessions beyond £16% (B3] #HC0VID-19-F

30 June 2021 (early x) BHzEBH (7
adopted) ®4)

Tsit Wing International Holdings Limited Interim Report 2021



The nature and impact of the revised
HKFRSs are described below:

@)

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16
address issues not dealt with in the
previous amendments which affect
financial reporting when an existing
interest rate benchmark is replaced
with an alternative risk-free rate
(“RFR”). The phase 2 amendments
provide a practical expedient to allow
the effective interest rate to be
updated without adjusting the carrying
amount of financial assets and
liabilities when accounting for
changes in the basis for determining
the contractual cash flows of financial
assets and liabilities, if the change is
a direct consequence of the interest
rate benchmark reform and the new
basis for determining the contractual
cash flows is economically equivalent
to the previous basis immediately
preceding the change. In addition, the
amendments permit changes required
by the interest rate benchmark reform
to be made to hedge designations
and hedge documentation without the
hedging relationship being
discontinued. Any gains or losses that
could arise on transition are dealt with
through the normal requirements of
HKFRS 9 to measure and recognise
hedge ineffectiveness. The
amendments also provide a
temporary relief to entities from
having to meet the separately

RIETEEMBREERN M

BR

(@)

gastnmT

&5 IS k4 £ Al H9
% BB =R £ A %39
5% BB SRS ERE
7SR - &S B S A £ 8
FBAR R BBV EREE
Al 165k (I8 5] &) 5 £
BRI A T RE L 5 —
= 2 B F & ([ 48 & kR
R |)ERE  RBAEER
PRERERFEHBR
EZERE R ER
BIIREERET X
AHREeHEERARE
ZENBR e REBETESE
ZEEBEITEEER
AIEFERFEBHAR
BomEERABGBZERR
B AiIRezg®yEAE
AR R B AE L & T H 2 3
B ABTANBEERE
CHAEEELE FERE
BB EAT 2 AT EE -
BEo - SRS ET o B &
EREWNEMB|ECET -
R E SRR 2B R
T EARYREERZE
TE MALEE o B HAR A At
B4 2 ARk EEY
BBEEHBHREENS
O —MRTEEE U
T2 MR Y R 2 8
M o R R F R 4 B E
BRBAERKID  ZEE
AIMERNEREBNAR
RAIEBHANZERK-H
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(continued)

identifiable requirement when an
RFR is designated as a risk
component. The relief allows an
entity, upon designation of the
hedge, to assume that the
separately identifiable requirement is
met, provided the entity reasonably
expects the RFR risk component to
become separately identifiable
within the next 24 months.
Furthermore, the amendments
require an entity to disclose
additional information to enable
users of financial statements to
understand the effect of interest
rate benchmark reform on an
entity’s financial instruments and
risk management strategy.

The Group had certain
interest-bearing bank borrowings
denominated in Hong Kong dollars
based on the Hong Kong Interbank
Offered Rate as at 30 June 2021.
Since the interest rates of these
borrowings were not replaced by
RFRs during the period, the
amendment did not have any
impact on the financial position and
performance of the Group. If the
interest rates of these borrowings
are replaced by RFRs in a future
period, the Group will apply this
practical expedient upon the
modification of these borrowings
provided that the “economically
equivalent” criterion is met.

Tsit Wing International Holdings Limited Interim Report 2021
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Amendment to HKFRS 16 issued in
April 2021 extends the availability
of the practical expedient for
lessees to elect not to apply lease
modification accounting for rent
concessions arising as a direct
consequence of the COVID-19
pandemic by 12 months.
Accordingly, the practical expedient
applies to rent concessions for
which any reduction in lease
payments affects only payments
originally due on or before 30 June
2022, provided the other conditions
for applying the practical expedient
are met. The amendment is
effective retrospectively for annua
periods beginning on or after
1 April 2021 with any cumulative
effect of initially applying the
amendment recognised as an
adjustment to the opening balance
of retained profits at the beginning
of the current accounting period.
Earlier application is permitted.

202154 A B 00 & A4 Bt
% & R 165 (18 5]
) iGN R ERE
COVID-19% 15 B ¥ 8 5
WS EREEAREE
WEHHNEBRERESEZ
AR K128 A -
b MR R B R
B EREMGEET - %
%E%%ﬁéﬁﬁifiﬁmmﬁ
RO EAR R ERER
T A20224F6 4308 = ~
R B & B o
ZIEET AR2021F4A1H
g2 EARMFEME
W YIS EAZIER]
AEER R ERE A
SR BERAHR
%5&7&%@@@@%%@6’3%*& °
ZIERT A FF R AIE
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(b) (continued)

The Group has early adopted the
amendment on 1 January 2021 and
applied the practical expedient
during the six months ended
30 June 2021 to all rent
concessions granted by the lessors
that affected only payments
originally due on or before 30 June
2022 as a direct consequence of
the COVID-19 pandemic. The
amendments did not have any
impact on the condensed
consolidated financial statements of
the Group for the six months
ended 30 June 2021.

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(a) the beverage solutions (“Beverage
Solutions”) segment processes and
distributes coffee, tea and related
complementary products, sells food
and beverages, coffee machines
and other related products,
operates food and beverage store
and leases coffee and tea
machines; and

Tsit Wing International Holdings Limited Interim Report 2021
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(b) the food products (“Food
Products”) segment trades frozen

meat and frozen processed food.

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resource allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/loss, which is a measure of
adjusted profit/loss before tax. The
adjusted profit/loss before tax is
measured consistently with the Group’s
profit before tax except that interest
income, fair value changes on derivative
financial head office and
corporate expenses as well as
non-lease-related finance costs are
excluded from such measurement.

instruments,

Segment assets exclude cash and cash
equivalents, other unallocated head office
and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude derivative
financial instruments, other unallocated
head office and corporate liabilities as
these liabilities are managed on a group
basis.
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DEREEEREEDIZERN T
B2ZRE=ZHETHENE

Intersegment sales and transfers are
transacted with reference to the selling

prices used for sales made to third BETRXS
parties at the then prevailing market
prices.
Six months ended 30 June & Z20216A30H Beverage Food
2021 (unaudited) ERER(RBER) Solutions Products Total
ERRERH @ &it
HK$'000 HK$000 HK$'000
TER TER TET
Segment revenue (Note 4) 2 BUA (K &4)
Sales to external customers HETHEER 352,804 8,304 361,288
Segment results PHEE 55,738 (730) 55,008
Reconciliation: -
Interest income FlEKA 843
Corporate and unallocated PERAAEEZTE
expenses, net ) (7,304)
Finance costs (other than RERA(TRERE
interest on lease liabilties) BEF8) (74)
Profit before tax B AR 48,473
Other segment information: ~ Ef 2 HEH :
Depreciation and amortisation ~ #7& R &3 19,113 107 19,220
Reversal of imparment of trade % 5 M Z BHERR
receivables (567) (131) (698)
Impairment of trade receivables & 5 [ M5 E A (B 86 47 133
Write-off of trade receivables ~ Z ZBUHEME 443 - 443
Write-down of inventories to net FERHZALEFE
realisable value 840 74 914
Write-off of inventories FEHH 483 90 573
Gain on disposal of items of  MENE  BFE L
property, plant and BB K&
equipment (6) - (6)
Capital expenditure* ERHT 10,464 7,454 17,918
* The capital expenditure includes * EAMITBEBEEYE K
purchases of property, plant and 5 & % 513,515,000/ 7T bA

equipment of HK$13,515,000 and
deposits for purchase of property, plant
and equipment of HK$4,403,000.
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OPERATING SEGMENT
INFORMATION (continued)

Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

As at 30 June 2021 #2021%56R30A Beverage Food
(unaudited) (REER) Solutions Products Total
ERRERH BR &it
HK$'000 HK$’000 HK$'000
TER TER TER
Segment assets THEE 432,305 16,542 448,847
Reconcilation: HE -
Elimination of intersegment A HEERTEYH
receivables (13,160)
Corporate and unallocated TERADREE
assets 265,047
Total assets EESE 700,734
Segment liabilities APEE 132,023 15,600 147,623
Reconcilation: i
Elimination of intersegment AHEENTELHH
payables (13,160)
Corporate and unallocated rERKRIRAE
liabilities 2,087
Total liabilities BEAT 136,550
BEEABRERBRAR —T-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MHRGEMBRERME(E)

3. OPERATING SEGMENT 3. ReEHWER (HA)
INFORMATION (continued)

Six months ended # £202056430H Beverage Food
30 June 2020 (unaudited) LEAEAR (REER) Solutions Products Total
EHRERS R it
HK$'000 HK$'000 HK$'000
TEL TAL TAR
Segment revenue (Note 4) 2 BUWIA (K 5H4)
Sales to external customers  HETHHEF 282,224 7,454 289,678
Segment results APHEE 40,141 831 40,972
Reconcilation: HE -
Interest income FlEKA 2,411
Corporate and unallocated PERRAERL TR
expenses, net (8,491)
Finance costs (other than BERK(TRERE
interest on lease liabilties) BEME) (355)
Profit before tax BB AR 34,537

Other segment information: ~ E# 2 HEH :

Depreciation and amortisation 4 & [t % 34 19,578 - 19,578
Reversal of imparment of trade & 5 EMF AHEEE
receivables (83 - (83)
Impairment of trade receivables & 5 E WA E 515 33 548
Write-off of trade receivables % 5 e 2B H 4 922 - 922
Write-down of inventories to net FEWHEAEE FE
realisable value 342 - 342
Write-off of inventories HFEHH 19 45 64
Loss on disposal of items of ~ HENE - HERRE
property, plant and HEBR
Equipment 206 - 206
Capital expenditure” ERRY 16,149 - 16,149
* The capital expenditure includes * BARYBEREVE K
purchases of property, plant and 5 & &% 110,595,000/ 7T LA
equipment of HK$10,595,000 and LEEVE BERZEIR
deposits for purchase of property, plant 45,554,000/ TG °

and equipment of HK$5,554,000.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRS MG |RERME (&)

3.

OPERATING SEGMENT
INFORMATION (continued)

3. RKReEsPENRE

As at 31 December 2020 R2020F12A31A Beverage Food
(audited) (BE#&) Solutions Products Total
ZHRERSB R G
HK$'000 HK$'000 HK$'000
FEL T TEL
Segment assets THEE 400,085 7,560 407,645
Reconcilation: HE -
Corporate and unallocated PERAAREE
assets 277,095
Total assets EELRE 684,740
Segment liabilities FHEE 128,338 761 129,099
Reconcilation: HE -
Corporate and unallocated rERRIRAE
liabilities 3,138
Total liabilities BELE 132,237
BEEABRERBRAR —T-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

3. OPERATING SEGMENT 3. ReEITPER (H)
INFORMATION (continued)

Geographical information ih 38 E R
(a) Revenue from external (a) KEHIHBEFHKA
customers

Six months ended 30 June

B ZE6A30H L <EA
2021 2020
20215 20204
HK$’000 HK$'000
FTHET FEL

(Unaudited) (Unaudited)
(RBER) (REER)

Hong Kong & 222,204 206,743

Mainland China R A 135,164 78,696

Others Hit 3,920 4,239
361,288 289,678

The revenue information above is FHAERIRER P

based on the locations of the it 25 o

customers.

Tsit Wing International Holdings Limited Interim Report 2021



Notes to the Condensed Consolidated Financial Statements (continued)

MG MBERRMNE (&)

3.

OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)

(b)  Non-current assets

KesHER (8

#3E E R ()

(b) FREBEE

As at

31 December

2020

720204

12A31H

HK$'000

FAT

(Audited)

(®&Z)

Hong Kong B 88,459 69,807

Mainland China R A i 87,229 88,579

175,688 158,386
The non-current asset information FHERSEEER IR
above is based on the locations of BEEMEWMEY) W
the assets and excludes deferred BEEEHEEERSR

tax assets and financial assets. BEE -

BRBEBERERAR - —FHHRE
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An analysis of disaggregation of the AEEREPEHWARRMSD
Group’s revenue from contracts with W
customers is as follows:

Six months ended 30 June  E F202156730A It Beverage Food
2021 (unaudited) ~MEB (RBER) Solutions Products Total
ERRERK BE &it
HK$’000 HK$000 HK$’000
TER TER TET

15

Type of goods or service ERARBER
Sale of coffee, tea and other ~ SHEMHE - XL EHA

related complementary BREER

products 343,592 = 343,592
Sale of frozen processed food ~ HEZEEZLR M - 8,304 8,304
Rental income from leasing of ~ HAA M R X &M

coffee and tea machines £ ON 9,302 - 9,302

Total revenue from contracts with ZEAHIRAEE

customers 352,894 8,394 361,288
Geographical markets HETSE
Hong Kong 7k 214,188 8,016 222,204
Mainland China RE R 134,786 378 135,164
Others Hih 3,920 = 3,920

Total revenue from contracts with & F A #1 R A EE
customers 352,894 8,394 361,288

Timing of revenue recognition K A 52K
Goods transferred at a point in -~ REBRHHEER SR

time 343,592 8,394 351,986
Services transferred over time R X B BRI EH R 9,302 - 9,302

Total revenue from contracts with & P4 #1 R A A&
customers 352,894 8,394 361,288
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZZEE

AND GAINS, NET (continued) (#8)
Revenue (continued) WA ()
Six months ended # Z202056530A Lt Beverage Food
30 June 2020 (unaudited) ~EA (REEH) Solutions Products Total
ZHRERSB R CH
HK$'000 HK$'000 HK$'000
FEL TET TEL

Type of goods or service ERSREER
Sale of coffee, tea and other ~ SHEMEE - X REHA

related complementary BREEM

products 272,011 - 272,011
Sale of frozen processed food ~ HEZEELRR - 7,454 7,454
Rental income from leasing of M L2 M

coffee and tea machines A 10,179 - 10,179
Food and beverage store ARLEHELE

operations 34 - 34

Total revenue from contracts with EE A HIR A A

customers 282,224 7,454 289,678
Geographical markets WETS
Hong Kong B 199,542 7,201 206,743
Mainland China HER 78,443 253 78,696
Others Eitb 4,239 - 4,239

Total revenue from contracts with EF AR A LE
customers 282,224 7,454 289,678

Timing of revenue recognition WA B H
Goods transferred at a point in -~ REBHHEBER

time 272,045 7,454 279,499
Services transferred over time R EBBREEBRE 10,179 - 10,179

Total revenue from contracts with ZE A HIR A A
customers 282,224 7,454 289,678
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZZEE

AND GAINS, NET (continued) (%)

Other income and gains, net Hiw AR W= FHE

An analysis of other income and gains, net Hitp W A RB R FEAINAT
is as follows:

Six months ended 30 June

E 268308 LX<EAR
2021 2020
20215 20205

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FTAERT FHET
Bank interest income |RITF WA 843 2,411
Government subsidies BT 18 B 107 310
Foreign exchange differences,  [E X = £ /5%
net - 119
Gain on change in fair value of T4 & AT AAFEE
derivative financial instruments B4t as = 90
Gain on disposal of items of HEWME  BERRK
property, plant and equipment T8 B 2% 6 —
Others Hith 284 624
1,240 3,554
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

5. FINANCE COSTS 5. ®EHRE
An analysis of finance costs is as follows: BMEKRARD AT :

Six months ended 30 June

B ZE6A30H L EA
2021 2020
20215 20204

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$’000

FTHET FHEL

Interest on bank borrowings RITERF B 74 355
Interest on lease liabilities HEBEMNE 308 529
382 884

BRREKERARAT —F-—FEHEE 45



The Group’s profit before tax is arrived at

after charging/(crediting):

A& E BB RS R kR
(FFA) N oI & M EK -

Six months ended 30 June

B E6A308L<EAR
2021 2020
20216 2020
(Unaudited) EUnaudited%
REER) REEX
HK$’000 HK$’000
FHx FHT
Cost of inventories sold" BEEFERAK 197,592 154,774
Depreciation”: e .
Right-of-use assets ERAEEE 6,588 7,801
Other items of property, plant Hum%E  BER
and equipment HEEAR 12,573 11,723
19,161 19,524
Amortisation of intangible assets & & FE #4 8 59 54
Lease payments not included in KT AT EEEHK
the measurement of lease HERK
liabilities B 268 192
Foreign exchange differences, net* [E} = 2 /H 58" 510 (119)
Reversal of impairment of trade & 5 W B R (E
receivables* B m (698) (83)
Impairment of trade receivables® 5 B W FIE A E 133 548
Write-off of trade receivables* B 5 i Wt 5 18 i 6E 443 922
Employee benefit expense’: EERMEAXZ":
Salaries, wages, allowances and ~ ¥& « T& » 28
bonuses RAEA 59,130 51,912
Equity-settled share option N am £ E R ER
expense EH - 593
Pension scheme contributions RIRS BB
(defined contribution (REH-NEED
schemes) 2,864 2,564
61,994 55,069
Write-down of inventories to net 17 & R R 2= Al & 3
realisable value* FE” 914 342
Write-off of inventories* 7 & iE~ 573 64
(Gain)/loss on disposal of items of HEWE  BiRE M
property, plant and equipment* EmEe (k)
B (6) 206
Loss/(gain) on change in fair value #TE & T ARNTE
of derivative financial g2HEE/ ()"
instruments* 320 (90)
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Notes to the Condensed Consolidated Financial Statements (continued)

MHRGEMBRERME(E)

6. PROFIT BEFORE TAX (continued) 6. ¥ AEF ()

These amounts are included in “Other
income and gains, net” or “Other
expenses, net” on the face of the
condensed consolidated statement of
profit or loss.

The cost of sales for the six months
ended 30 June 2021 amounted to
HK$215,409,000 (six months ended
30 June 2020: HK$171,127,000) and
included cost of inventories sold of
HK$197,592,000 (six months ended
30 June 2020: HK$154,774,000),
depreciation charge of HK$7,997,000
(six months ended 30 June 2020:
HK$7,809,000) and employee benefit
expenses of HK$6,135,000 (six months
ended 30 June 2020: HK$4,916,000).

ZEREFABRAGARLR
AR RGN &
R EMFESOFRIN -

EHZ2021F6A30H 1L/~ EA
5§ & A A 5215,409,000/%
7T (# 220206 A30A Lk /<
&8 A :171,127,000% 7T) &
BEBEERFEEKA
197,592,000/% 7T (& %2020
F6H30R 1k X @ A:
154,774,0005% 7T) * #1 & F
7,997,000/ 7T (& £2020
F6HA308 1k X @ A:
7,809,000 7T) * WA K & B
& F| F 6,135,000 7T (#
20206 A30H LE /A fE A -

4,916,0007% L) °

BRERBBERAT —F-—FhHRE
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Pursuant to the rules and regulations of
Bermuda, the Group is not subject to any
income tax in Bermuda.

Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended
30 June 2020: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period, except for one
subsidiary of the Group which is a
qualifying entity under the two-tiered
profits tax rates regime. The first
HK$2,000,000 (six months ended
30 June 2020: HK$2,000,000) of
assessable profits of this subsidiary are
taxed at 8.25% (six months ended
30 June 2020: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six
months ended 30 June 2020: 16.5%).
Taxes on profits assessable in Mainland
China have been calculated at the rate of
25% (six months ended 30 June 2020:
25%).

Tsit Wing International Holdings Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements (continued)

BHGESMERRMEE(E)
7. INCOME TAX (continued) 7. FiiE®H (E)

Six months ended 30 June

E 268308 LA<EAR
2021 2020
20215 20205

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FTAERT FHET
Current — Hong Kong BE — &
Charge for the period HAZE 4,768 4,553
Current — Mainland China BIER — REAH
Charge for the period HAZE 4,175 826
Underprovision in prior BERBBETR
periods 28 71
Deferred iR 1,196 256
Total tax charge for the period ~ Ei AR E L H 8% 10,167 5,706

BRERBBERAT —F-—FhHRE
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The dividends recognised and declared by ARBRHEHFAERRE IR
the Company during the reporting period FIREMT -
are as follows:

Six months ended 30 June

B Z6AH30A LAMEA
2021 2020
20214 20205

(Unaudited) (Unaudited)
(REER) (Rig&EZ)

HK$’000 HK$'000
THER FAT
Dividends recognised as BEDEBRAED RN
distribution during the i’ 2
reporting period:
2019 final dividend — HK3.33 2019F REAA B
cents per ordinary share - BREBR
3.33% 1 = 24,916
2020 final dividend — HK4.00 2020F & B R 8
cents per ordinary share - BREBRK
4,007 1l 28,829 —
28,829 24,916
Dividend declared after the end H&EHRE SRR S ¢
of the reporting period:
Interim dividend — HK3.19 FHEIRE — BRY
cents (six months ended B39GB (&
30 June 2020: HK1.58 Z2020%F6 A30H
cents) per ordinary share IEREA : 1.58%
1) 22,991 11,537
The interim dividend for the six months H £2021F6A30H IENEA 2
ended 30 June 2021 has been calculated FHIR B B £ %£2021F8A19H
by reference to 720,731,512 shares in 2720,731,51208 B 8 1T 17 5
issue on 19 August 2021. o
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The calculation of the basic earnings per
share amount for the six months ended
30 June 2021 is based on the unaudited
consolidated profit attributable to ordinary
equity holders of the parent and the
weighted average number of ordinary
shares of 720,609,000 (six months ended
30 June 2020: 753,517,000) issue
during the period.

in

The calculation of the diluted earnings per
share amount for the period is based on
the unaudited consolidated profit
attributable to ordinary equity holders of
the parent and () the weighted average
number of ordinary shares in issue during
the period, as used in the basic earnings
per share calculation, and (ii) the
weighted average number of ordinary
shares assumed to have been issued at
no consideration on the deemed exercise
of all dilutive potential share options into
ordinary shares.

H 220216 A30H 17518 A K
BREABFNDBREHAE R
AL EEEITAABGERESE
BEAEMNMEARNDEITER
Ji% hn#E ¥ 15 24720,609,0004% (&
Z20209E6H308 1k < A A -
HE .

753,517,000/%) st £ 15

HABREERNOFELE
RERREBEEGRTEARAE
AREREEHENR()BRER
BNMANHERNE#TEBER
T HE B RIETERE
BEBREBERENERSER
BmRRE EEETHOEBER
ik ok

RABBRERERAR —F-—FHHHES



Notes to the Condensed Consolidated Financial Statements (continued)

MHRGEMBRERME(E)

9. EARNINGS PER SHARE 9.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

BRAREBREEFEAEN
BERER (&)

The calculations of basic and diluted FEERERAREERNTIR
earnings per share are based on: 7

52

Six months ended 30 June

B Z6H30H L AEA
2021 2020
20215 2020
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
TER THET
Earnings 27
Profit attributable to ordinary AR EEREREF
equity holders of the parent, WE AR ERERR
used in the basic earnings per B A JE 14 ¥ Al
share calculation 38,306 28,831
’000 ‘000
TR Tk
Shares gl
Weighted average number of AU EEREREF
ordinary shares in issue and BEABE BT R
issuable during the period, TEBRMETHE
used in the basic earnings per
share calculation 720,609 753,517
Effect of dilution — weighted BEyE — AR
average number of ordinary BFHE
shares:
Share options AR 53 1,249
Weighted average number of RN ESREERT
ordinary shares, used in the B3 3 A% N4 19
diluted earnings per share
calculation 720,662 754,766
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During the six months ended 30 June
2021, the Group acquired other items of
property, plant and equipment of
HK$17,049,000 (six months ended
30 June 2020: HK$12,210,000) and
recognised right-of-use assets of
HK$17,725,000 (six months ended
30 June 2020: HK$120,000).

ltems of property, plant and equipment
with a net carrying amount of HK$52,000
were disposed of by the Group during the
six months ended 30 June 2021 (six
months ended 30 June 2020:
HK$511,000).

Right-of-use assets amounted to
HK$42,628,000 were included in property,
plant and equipment as at 30 June 2021
(31 December 2020: HK$31,280,000).

Raw materials JR 1 #
Work-in-progress EEm
Finished goods BUA

#H £202146H308 L /<A -
7N £ [ @ B8 B 17,049,00058 7T A H
- BERREER (B2
2020466 A308 1t N 8 A :
12,210,000/ 7T ) K& 52 5 F 4
& E17,725,0007% 7T (B 22020
F6A30H 175 @ A : 120,000
HBIL) °

#H F2021F6 8308 L/~ A -
A E L E R ¥ E A52,000
7 7T (B 220206 A308 1/~
& A : 511,00058 7T) KW % - &
ERFZEER -

H E2021F6A300 - FAEE
42,628,000/ JT (2020912 A
318 : 31,280,000 7t) 5t A ¥
¥ BB REE-

30 June 31 December

2021 2020
20214 20204
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$'000
TET FTHET
74,372 61,480
1,134 776
52,906 55,708
128,412 117,959

REEARERERIE —E-Z—FHHRES



g 5 EW R E
Impairment B

Trade receivables

The Group’s trading terms with its
customers are mainly on credit, except for
new customers, where the Group normally
trades in cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

Tsit Wing International Holdings Limited Interim Report 2021

30 June 31 December

2021 2020
20214 20204
68308 12318

(Unaudited) (Audited)
(REER) (®&Z)
HK$’000 HK$'000

FERT FHIT
112,925 119,895
(8,296) (8,781)
104,629 111,114

AEEHEEPITIZX 5K

REZUEERE WHHEFR
ABATRERINE -85
— R A30E120K - BUERY
BREEREEREE - AEEK
07 R G P I R 1B FE W kA
WHEEELNEURKE
ERR @fEnbEEEE
B -ARETEREES
JEM RIS R B R E A @
SEHEMERRA-BHE
W IB I NE B e



Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

12. TRADE RECEIVABLES (continued)

An aging analysis of the trade receivables,
based on the invoice date and net of loss

allowance, is as follows:

12. B 5 EWNKIEA)

B 5 RARE 2 Rl o T (R &
S HAHEGRE R ETE) 1

T

30 June 31 December

2021 2020

2021%F 20204

6A30H 12H431H

(Unaudited) (Audited)

(RBER) (&%)

HK$’000 HK$'000

TER THET

Within 30 days 30&AA 56,932 63,893
31 to 60 days 31Z260K 31,189 30,455
61 to 90 days 61£290K 12,228 9,517
91 to 120 days 91E120K 2,709 5,741
121 to 180 days 1212180k 485 535
Over 180 days B iAE180K 1,086 973
104,629 111,114

BRERBBERAT —F-—FhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

13. TRADE PAYABLES 13. BZEMNRE
An ageing analysis of the trade payables BSRENRBREZEHH K
based on the invoice date is as follows: BT :

30 June 31 December

2021 2020
2021%F 20204
6H30H 12H31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$’000
FTET FEL
Within 1 month 1MEAR 57,040 50,134
1 to 2 months 12218 A 3,294 275
2 to 3 months 2%3E A 878 498
Over 3 months HBiB3ME A 623 688
61,835 51,595

The trade payables are non-interest-bearing Bo9RNREARER —KR

and are normally settled within 30 to 60 30ZE60K N &5 1 °

days.
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

14. INTEREST-BEARING BANK 14.
BORROWINGS

st B RAT A

30 June 31 December
2021 2020
2021%F 20204
6H30H 12H31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$’000
TER FAT
Current IR
Trust receipt loans — R BEER —
unsecured A 1,208 12,094
15. SHARE CAPITAL 15. B
30 June 31 December
2021 2020
2021F 20204
6H30H 12H31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$’000
TER FAT
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,0000% &
of HK$0.10 each H% T {B0.107% 7T /)
Zim R 200,000 200,000
Issued and fully paid: ERTRAR:
720,731,512 (31 December 720,731,512/
2020: 720,444,312) (202012 A31
ordinary shares of HK$0.10 H 720,444,312
each %) F AR E{E0.10
BT T B R 72,073 72,044
BEEABRERBRAR —T-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

15. SHARE CAPITAL (continued) 15. IR (&)
A summary of movements in the RRAEEE R B BEITRAE
Company’s authorised and issued share BEMEMT

capital is as follows:

Number of Share
shares capital
RA#E &
Notes HK$’000
(i FAET
Authorised: EE
At 1 January 2020, R202061 718
at 31 December 2020, 72020
at 1 January 2021 and 12A318 « i
at 30 June 2021 2021F1H1H
K 202156 A
30H 2,000,000,000 200,000
Issued and fully paid: BRIRAR:
At 1 January 2020 #20201 318 763,937,312 76,394
Issue of shares upon R R R E R
exercise of share options BIIRG (a) 3,107,000 310
Repurchase and cancellation B[] % 7 8% (3
of shares (b) (46,600,000) (4,660)
At 31 December 2020 and 2020124311
at 1 January 2021 R R2021F
1818 720,444,312 72,044
Issue of shares upon TEERER
exercise of share options B (@] 287,200 29
At 30 June 2021 202146308 720,731,512 72,073
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Notes:

During the year ended 31 December
2020, the subscriptions right attaching
to 3,107,000 share options were
exercised at the subscription price of
HK$0.594 per share, resulting in the
issue of 3,107,000 ordinary shares of par
value of HK$0.10 each (“Shares”) at a
total cash consideration (before
expenses) of HK$1,845,000. An amount
of HK$4,107,000 was transferred from
the share option reserve to the share
premium account upon the exercise of
the share options.

During the year ended 31 December
2020, the Company repurchased
46,600,000 Shares on the Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) at a total
consideration (before expenses) of
HK$52,924,000, which were cancelled
during the year. The issued share capital
of the Company was reduced by the par
value of the repurchased Shares so
cancelled. The premium and transaction
costs paid on the repurchase of the
Shares of HK$48,624,000 and
HK$246,000, respectively, were charged
to the share premium account.

During the six months ended 30 June
2021, the subscriptions right attaching
to 287,200 share options were
exercised at the subscription price of
HK$0.594 per share, resulting in the
issue of 287,200 ordinary shares of par
value of HK$0.10 each at a total cash
consideration (before expenses) of
HK$170,000. An amount of HK$378,000
was transferred from the share option
reserve to the share premium account
upon the exercise of the share options.

H Z2020%F12A318 I+ F
&+ 3,107,00017 f % # B& P
7R B 1 B 12 5 AR0.59475 7T
MRBETE AKRET
3,107,0004% & % [ & £0.10
BromEmEBk(IRAE) |
SREAE IR A
1,845,000/ 7T © 171 & Mk 42
% + 4,107,000 JL B 1L B 1%
EHEEEEERMNEER -

H Z2020F12A31H 1t F
E ARARBEABERD
FERAR(BXA])ER
46,600,0000% f% 15 + 42 X &
(30 Bk 9 X A1) A52,924,000
BT ZERODERFNZ
e ADADBITRAD K
Ut ERRNEET
LA > - B8 B AR 15 BT 1+ 80
BERXRZHAEAD N A
48,624,000/ JT [%246,0007%
T BRBROEERP R -

#H £20214F6A30H 1k 7~ 1
A+ 287,20017 §& A% 1 BE T /9
REEEIRTR0.5947 LK
REETME ABRET
287,200% & i% T 1& /30.10%
THEER BReREHEE
(40 B 9 32 A1) &170,0007%
T o AT{R FE IR 1% - 378,000
BTENEREREERS
& s B -

REBERZERAERRR —FT-—FHHRE



During the six months ended 30 June
2021, the Group was not able to obtain
the real estate ownership certificate for
two warehouses located in the Mainland
China with the carrying amounts of
HK$653,000 and HK$601,000,
respectively, before accumulated
depreciation of HK$653,000 and
HK$601,000, respectively. As the Group
completed the construction of the relevant
warehouses and commenced usage
without obtaining the necessary
construction planning permit and
construction commencement permit prior
to the construction and did not complete
the filing of the necessary construction
completion reports with the relevant
authorities, the Group may be requested
by the relevant authorities to demolish the
construction and subject to a maximum
penalty amounting to RMB1,321,000
(equivalent to HK$1,587,000)
(31 December 2020: RMB1,321,000
(equivalent to HK$1,569,000)). Having
considered the current practice of the
relevant authorities and the advice from
the Group’s legal counsel in the PRC, the
directors of the Company believe that it is
not probable that the relevant authorities
will impose the penalty. In addition, the
directors of the Company considered the
cost of demolishment of the two
warehouses is not material to the Group.
Accordingly, no provision for the relevant
liability has been made.
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#H F2021F6 8308 L/~ @A -
ztxilfk“bﬁdtﬁﬁ?ﬁﬁﬁwﬂlm
e e EREES A
653,000/ 7T %601,000/% 7T * F
b 2 &9 & Al 5 5l /£653,0007%8
7T %601,0007 JT) HL 15 5 i B
FTERE TCXREXAHAR
EXRBERN AEBAXE
EIREBEGAEMERITRE
MEFARBEETITEEI
A+ JRAR T2 BK 1R AR B A B
Fms ik T3k - B Uk #E B 4
BT RE ESR A S BT HZ IR
HWAHERREARE
1,321,0007T # &1 R (4 & B
1,587,000/ 7T)(2020512 7431
A AR #1,321,0005T (8% 7
1,569,000/ 7L)) ° & & & 18 B
BRAMIRTES R AEEFEH
FEERREENERR ES
AEHEBAREEMNSIROKE
PR PLoN EERE - FTHRM
MEERMRAHANER T TE
Ko FHit - WESBREEER
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

17. COMMITMENTS 17. &IE
The Group had the following capital AEERHFEHRE TIER
commitments at the end of the reporting i
period:
30 June 31 December
2021 2020
2021%F 20204
6A30H 12H431H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$'000
TER THET
Contracted, but not provided for 2 5] #J18 & & & :
in respect of:
Property, plant and WE - BE KRG
equipment 10,804 4,329

BEAEERERAT —E-—FRHHE
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Tsit Wing International Holdings Limited

In addition to the transactions,
arrangements and balances
detailed elsewhere in these
unaudited condensed financial
statements, the Group had the
following transactions based on
terms mutually agreed with the
related party during the period:

Lease expenses paid to T T —HEEE
a related company (Note) ANEERX

GE:3)

Note: Mr. Wong Tat Tong, a director
and the beneficial shareholder of
the Company, is the controlling
shareholder of the related
company.

The above transactions were entered
into based on terms mutually agreed
between the relevant parties.

Interim Report 2021

@ KBTPHEBEREGIED
R 5 - P R
ERON - B PO AN S [E B R
JTARIREE T7 AR 15 5E #Y 16
FERIA TR S

Six months ended 30 June

E 268308 L<EAR
2021 2020
20214 20205

(Unaudited) (Unaudited)
(RBER) (Rig&EZ)

HK$°000 HK$’000
TR TET
930 930

M ARREBEERERR
REEFERERZ
B Bt N ) O 43 AR
o

RS TRMARINNE
AR B A M AT L o



Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

18. RELATED PARTY TRANSACTIONS 18. BB A X 5 (&)
(continued)
(b) Compensation of key (b) AEEFTEEEBAENF
management personnel of the [
Group
Remuneration for key management AEEBXZEEBAR (B
personnel of the Group, including FEEFERFETHAER)
directors’ and chief executive’s R B E S T
remuneration is as follows:
Six months ended 30 June
B Z6H30H L AEA
2021 2020
20214 2020%F
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
FTER FAET
Short term employee KHE SRR
benefits 8,024 8,159
Equity-settled share option LA B 4% 4 & K 85 %
expense BHX - 256
Pension scheme RIKRSFEIHFR (R
contributions (defined TG ED
contribution schemes) 393 415
8,417 8,830
BEEABRERBRAR —T-—FHHHRE



Management has assessed that the fair
values of trade receivables, financial
assets included in prepayments, deposits
and other receivables, cash and cash
equivalents, trade payables, financial
liabilities included in accruals and other
payables, interest-bearing bank
borrowings approximate to their carrying
amounts largely due to the short term
maturities of these instruments or the
effect of discounting is not material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.
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EEECHMEZEEFR
FABNFE RERHEMBE
WRENEREE Re kR
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EETRBELEMENRENE
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FEAHEREEMRAE T2A
REZEFTAHRRREXURY
By FEK-
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BRZH(REHBFRREER
SNEERNRSFAXSHHZ T
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

19.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group entered into derivative financial
instruments with creditworthy banks with
no recent history of default. Derivative
financial including foreign
currency swaps, are measured using
valuation techniques similar to swap
models, using present value calculations.
The models incorporate various market
observable inputs including credit quality
of counterparty and exchange rates. The
carrying amounts of the foreign currency

instruments,

swaps are the same as their fair values.
Fair value hierarchy
There were no financial assets measured

at fair value as at 31 December 2020
and 30 June 2021.

19. SWMIENAFERQIFE
B 4 (4&)

AEEREGFERIFANIHE
ERNLEMRITIZITESRE
TA-VTESRIA(BEINE
REH)OEAEARENEESR
JE B 8 AU A8 L 14 (B B A
E-REHEABREZETSN
BRAAE BEREUTNEE
BERINEEE - SN
REESEALAQFERER -

DNFEER

2020512 A31 8 202146 A
08 WEUAFEFENSE

BRERBBERAT —F-—FhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

M BA R S B35 R R M EE (IR)

19.

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)
The following tables illustrate the fair value
measurement hierarchy of the Group’s

financial instruments:

Financial liabilities measured at fair
value

19.

TRMIANAFERAFE
& #& (&)

DNV EERE)
TRETAEENEHETAXN

AFEHEEM

BAFESEHNTHER

Fair value measurement using

ERATEENATHEIE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTEH EXTER EXTUBE

BE BAHE BARE
(241) (%52) (£43) @it
HK$'000 HK$'000 HK$'000 HK$'000
TERL TEL TiEL FEL

Derivative financial instruments ~ fT£&®IA

As at 30 June 2021 12021564308 - 85 - 8
As at 31 December 2020 2020127318 - 491 - 491

During the six months ended 30 June
2021, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3
for both financial assets and financial
liabilities (six months ended 30 June
2020: Nil).

APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The unaudited condensed consolidated
financial statements were approved by the
Board of Directors on 19 August 2021.
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The shares of the Company (the “Shares”) were
listed on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
on 11 May 2018 (the “Listing Date”) (the
“Listing”). After the full exercise of the
Over-allotment Option (as defined in the
prospectus dated 30 April 2018 issued by the
Company in relation to the Listing) and after
deducting underwriting commissions and all
related expenses, the net proceeds from
issuance and offer of the Shares in connection
with the Listing (the “Net Proceeds”) amounted
to HK$232.6 million.

As announced on 4 March 2021, in light of,
among other things, the adverse impact of
COVID-19 on the market and economic
condition in Southeast Asia and the uncertainty
of the economic recovery in the region, the
Board has resolved to revise the use of the then
unutilised Net Proceeds by allocating the Net
Proceeds originally designated for expansion into
Southeast Asia towards (i) strengthening
business portfolio; and (i) general working
capital. The Board is of the view that the
change in use of Net Proceeds would allow the
Group to utilise its financial resources in a more
beneficial and effective way. Please refer to the
announcement of the Company dated 4 March
2021 for details of the change in use of the Net
Proceeds.

RABERZERARRAR

ARARG (TR 1) H2018F5 7118
(AN EEEHERHFER
ARI(BMRADERLETT LR -
FRELERE(EERAARR LW
% i B #§ B2018F4A30B A K=
B)E2HTERNRBHEAS LA
HERASE  NOFH® EmETRE
EROOFEREFE((MEBREF
¥E|) AB2326E BB T

BAN2021F3 48 A R (KA
#5) COVID-19% 5 g b T 15 & &€ iR
PIOTFEE URERAEEERET
ETHEREZ BEFSERZREE
B ARERASREFENRSE B
RAEERIEREEREEMAER
BEFHERABR  (VNEEHEE &
i—hEELEL - EFTERAE HF
FISRBEFHEARBSAEENER
HEREMMARNSAEGEER - 5
2 AR A A A2021F3A4B A
ECUTHIBREFERAENY

B

—E - —FHRHRE



The original allocation of the Net Proceeds, the
remaining balance after the revised allocation of
the Net Proceeds on 4 March 2021, the
utilisation of the Net Proceeds during the period
from 4 March 2021 to 30 June 2021, the

= 78

ISR IEFENREDE TR
FEN2021F3A4B KBTI DL A
%554 20213848 20216 530
HIEHBMAMEREBEFENERS

1= K
=

S A20214E6 430 R Y K A PT1E K

18

unutilised Net Proceeds as at 30 June 2021 IEFRELERAB THAGSIBEFELTE
and the expected timeline for the utilisation of  HABFRIZRT :
the remaining Net Proceeds are as follows:
Utilisation
during the
Remaining  period from  Unutilised
balance after 4 March 2021 amount as  Expected timeline for
Original revised to at 30 June utilising the remaining
allocation allocation 30 June 2021 2021 Net Proceeds
120215374
AZ2021567 12021567
BETIRE SOBLHEA NANAR RABKTHSHEREZES
REAR & ‘RER BEE KHEX
HK$'000 HK$'000 HK$'000 HK$'000
FEL THL T TR
Strengthen business portfolio 93,044 29,304 (12971) 16,333 Before 31 December 2022
mEEHAS 2020512 A31 R Al
Capital investments of machineries 46,522 - - - NA
and equipment
KERREHERRE TER
Expansion into Southeast Asia 23,261 - - - NA
BRERER TER
Product customisation and development 23,261 14,486 (774) 13,712 Before 31 December 2022
EmTRLEAE R2022F12A31R Al
Support sales and marketing 23,261 - - - NA
XEHEREH T@m
General working capital 23,261 7,929 (5,397) 2,532 Before 31 December 2021
-HREEES 2021 F12A31R Al
Total 232,610 51,719 (19,142) 32,577
it

The unutilised Net Proceeds have been placed
as bank balances/time deposits with licensed
banks in Hong Kong as at the date of this
interim report.
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The Board has resolved to declare an interim
dividend of HKB.19 cents (six months ended
30 June 2020: HK1.58 cents) per Share for the
six months ended 30 June 2021 payable on
Thursday, 16 September 2021 to the
shareholders of the Company whose names
appear on the register of members of the
Company on Friday, 3 September 2021.

In order to determine the entitlement of the
shareholders to receive the interim dividend, the
register of members of the Company will be
closed on Friday, 3 September 2021, during
which no transfer of Shares will be registered. In
order to be eligible to receive the aforesaid
interim dividend, all transfers of Shares
accompanied by the relevant share certificates
and appropriate transfer forms must be lodged
with the Company’s share registrar in Hong
Kong, Tricor Investor Services Limited at Level
54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:30
p.m. on Thursday, 2 September 2021.

RABRRZERARRAA

EZCCDHRMEE2021F6A30A 1E
ME A =k A HRR 23 AR3.1978 1l (B
Z2020%6H308 1t~ fE A ¢ 1.58%
i) - R2021F9A168 (£ # M) %
F2021F9A3H (EHA) B YA R &
MR E M AR FRE o

AETRERD EMPEHERENE
%o AR DT R2021459A30 (2 H
) EERERMDBFELDTFE  HH
FTEETEMNBROBEER - BEA
BRWEPHRE  TERMDBEX
HhEREERENERBPRIEEAT
B 32021F9A2H (£ B M) T F MM K
ST OREARNANBBEFELE
BERSELNERAR U ATEE
fa KB R1839E & M 05641) » DA
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The Company has established an audit
committee (the “Audit Committee”) with terms
of reference in compliance with Rules 3.21 and
3.22 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and code provision C.3 of the
Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely
Mr. Tang Kwai Chang (Chairman), Mr. Wong
Man Fai and Mr. Lok Kung Chin, Hardy. The
Audit Committee reviewed with the management
the accounting policies and practices adopted
by the Company and discussed the auditing,
internal control and financial reporting matters.
The Group’s unaudited condensed consolidated
financial statements for the six months ended
30 June 2021 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim financial
information for the six months ended 30 June
2021 in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of
Interim Financial Information performed by the
Independent Auditor of the Entity”.
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During the six months ended 30 June 2021,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities.

During the six months ended 30 June 2021, the
Directors are not aware of any business or
interest of the controlling shareholders of the
Company and their respective associates (as
defined under the Listing Rules) that compete or
may compete with the business of the Group
and any other conflicts of interests which any
such person has or may have with the Group.

The Company has adopted its own Security
Dealing Code (the “Code”) on terms no less
exacting than the required standards set out in
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. The Code is
also applicable to the specified group of
employees who may possess or have access to
price sensitive information. Specific enquiries
were made to all Directors, and all Directors
have confirmed the compliance with the required
standard set out in the Code throughout the six
months ended 30 June 2021.

RABRRZERARRAA

BZE202146 AB0H L AAA - AL
REFEMMERARREBE -
FE Bl AN R AT AR £ TR 55 o

#HZE2021F6 A30H LA A - EHI
PRABARFEBBRRESBEA
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As at 30 June 2021, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:
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Approximate
percentage of
shareholding as at

Name of Executive Number of 30 June 2021
Director Nature of Interest Shares held (Note 2)
2021568300 M 15

BREATS

BTESHE BEME RO EE (KFzE2)

Mr. Wong Tat Tong Interest in controlled

(“Mr. Wong”) corporation;
(Note 3) beneficial owner 514,667,312 71.41%
BERLAE REEEER
(IBxRED(ME3) ERmHEEA
Ms. Fan Yee Man Beneficial owner 918,000 0.13%
B4 U NE EnlEEA
Mr. Kam Chung Pong, Beneficial owner
Bernard 184,000 0.03%
SRMEAE EmEE A
Notes: B 5
1. All the above interests in the shares and 1. AR R R AR AR 5
underlying shares of the Company were Ew R R - 12021668
long positions. None of the Directors of 308 ARFEEHMERAK
the Company held any short positions in A AR 1 K AE BE AR 10 #5 B %
the shares and underlying shares of the B

Company as at 30 June 2021.

REEARERERIE —E-Z—FHHRES



2. Based on the Company’s issued share 2. BARA R 202196 A30H &)

capital of 720,731,512 shares as at B 21T B A720,731,512/% i%
30 June 2021. et -

3. Mr. Wong directly holds the entire issued 3. &= S B # 5 BHero Valour
share capital of Hero Valour Limited Limited%® & 2 & 1T A - i
which holds 71.41% of the total issued Hero Valour Limited# 58 A2
share capital of the Company. AE#EMTRALZEN

71.41% <

Number of

ordinary Approximate
shares held percentage of
Name of associated (long shareholding as
Name of Director corporation position) at 30 June 2021
H20215
FisEER O6H30EMNERM

EEfE HEBEZE S8 B (#R) =R

Mr. Wong Hero Valour Limited 1 100.00%

EHEAE

Save as disclosed above, as at 30 June B £ 3P B8 B8 & 4 - 122021466

2021, none of the Directors or the chief AR RABESFHEEIT

executive of the Company had any BABB BN AR A S E M

interests or short positions in any shares HEEE(EERFHFRBER

and underlying shares of the Company or BIEEXVED) B9 % 19 K 48 B8 A% 1

any of its associated corporations (within BIREEF KRB &0 35216

the meaning of Part XV of the SFO) as ARBFAFREECMAER

recorded in the register of the Company M AR MERBIZE
required to be kept under section 352 of TFRISITME AN R B KB RAT
the SFO or as otherwise notified to the HESSAR -

Company and the Stock Exchange
pursuant to the Model Code.
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As at 30 June 2021, the interests and short
positions of each of the persons, other than the
Directors or chief executive of the Company, in
the shares and underlying shares of the
Company, being 5% or more of the Company’s
issued share capital, as recorded in the register
kept by the Company under Section 336 of the
SFO were as follows:

Name of Shareholder

i 3R & 7

Hero Valour Limited (Note 1)

Hero Valour Limited (Kf#1)

Ms. Li Ying Wah Irene (“Ms. Li”) (Note 2)
FHRELLT ([FrL])(HF2)

Notes:

1. Hero Valour Limited is wholly-owned by
Mr. Wong.

2. Ms. Li is the spouse of Mr. Wong. Under the
SFO, Ms. Li is deemed to be interested in the
same number of Shares in which Mr. Wong is
interested in.

3. Based on the Company’s issued share capital of

720,731,512 shares as at 30 June 2021.

MR2021F6 A30H » B AR BRI &
5N S 50 53361517 B M & 2 AT
T UTALE(RRARIEEHEEITH
ABBRIN) RAD B D KRB R A (D
BAEBENARFCEITRAS%IA
FREFERKR

Approximate
percentage of

Number of shareholding as
Shares held at 30 June 2021
(long position) (Note 3)
7202156 H30H
FEBABE WERBAEI X
(#B) (PF 7E3)
514,667,312 71.41%
514,667,312 71.41%
B 5
1. Hero Valour Limitedf & 5t £ 2 &
5o
2. FRTREXREZRB - RIEFH

B ) - L LR B A
4t A M 0 KR R R D
O 35 -

RA R FR20214E6 A30H H B 81T
fEZ720,731,5120 B D5t &

REEARERERIE —E-Z—FHHRES



Save as disclosed above, as at 30 June 2021,
no person, other than the Directors of the
Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

The Directors are not aware of any significant
event requiring disclosure that has taken place
subsequent to 30 June 2021 and up to the date
of this interim report.
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The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme established prior
to the Listing Date; and (i) the exercise price
and the exercise period of the share options are
different as further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and adopted on 15 December 2017.
The Share Option Scheme, unless otherwise
cancelled or amended, will remain in force for
10 years from the Listing Date.

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.
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Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.

Share options do not confer rights on the

holders to dividends or to vote at shareholders’
meetings of the Company.
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The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (i) the nominal value of the
Company’s shares on the date of offer.

No options have been granted or agreed to be
granted under the Share Option Scheme since
its adoption.

The exercise price of share options under the
Pre-IPO Share Option Scheme is HK$0.594 per
share and the share options are exercisable
commencing on the day falling on the Listing
Date and ending on the day immediately before
the third anniversary of the Listing Date.
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The following share options under the Pre-IPO LA TEXAFEERMBERESEIET
Share Option Scheme were outstanding during B AR #ER B & R B B 17 -
the period/year:

Six months ended Year ended
30 June 2021 31 December 2020
HZ202156A30A L~ fHA EZ2020F12A31A L5 E
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
MELHTEE BREZE METHIEE BREHA
HKS$ per share HK$ per share
BRET RAETT
At beginning of /& )
the period/year 0.594 348,800 0.594 3,563,800
Exercised during B/ ERITE
the period/year 0.594 (287,200) 0.594 (3,107,000)
Forfeited during B/ FRRK
the period/year 0.594 (61,600) 0.59%4 (98,000)
At end of the period/year i,/ F %k = - 0.594 348,800

The weighted average share price at the date of ~ #(Z202146H308 L XA A BT
exercise for share options exercised for the six ~WRERITE BB MEFEORERS
months ended 30 June 2021 was HK$1.04 per  A%1.0478 Jt (&l 2202012 A31H IE 4
share (year ended 31 December 2020: /£ :1.08%7T)°

HK$1.08).
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Particulars of the Company’s Pre-IPO Share
Option Scheme granted to other employees of
the Group as at 30 June 2021 are set below:

As at Exercised

Exercise 1 January during
Grantee Date of grant price 2021
#0215
REA BEEH kE 1A18
Other employees 19 April 2018 HK$0.594 348,800
EfbER 2018F4/19H 050475 7T

No equity-settled share option expense was
recognised during the six months ended
30 June 2021 (six months ended 30 June 2020:
HK$593,000).

The 287,200 share options exercised during the
six months ended 30 June 2021 resulted in the
issue of 287,200 ordinary shares of the
Company of HK$0.10 each and new share
capital of HK$29,000 and share premium of
HK$519,000, as further detailed in Note 15 to
the condensed consolidated financial
statements.

As at 30 June 2021, the Company had no share
options outstanding under the Pre-IPO Share
Option Scheme.

the period
BRTE

(287,200)
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Forfeited As at
during 30 June
the period 2021 Exercise period
120215
BREN 6H30H 1A

(61,600) - 11 May 2020 to 10 May 2021

20205 411H 22021458108

RELE2021F6 A30H LA A - I &

RUABEETOBRENS (BE
202046 A30F Lk 75 ff A : 593,000
JT) °

REL Z=2021F6 308 (LNl A - 171E
287,20017 R A% # % 5 3 17287,200%
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Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes of information of the Directors are
as follows:

Mr. Wong ceased to be director of Cadiz
Enterprises Limited, which was deregistered on
25 June 2021.

Ms. Fan Yee Man was appointed as a director
of Dongguan Tsit Wing Food Co., Ltd., a
subsidiary of the Company, on 8 April 2021 and
the company secretary of the Company with
effect from 4 May 2021.

Mr. Kam Chun Pong, Bernard (“Mr. Kam”) was
appointed as an executive director and an
authorised representative of the Company with
effect from 4 May 2021. Mr. Kam was also
appointed as a director of Tsit Wing (China)
Enterprises Company Limited, Tsit Wing (China)
Industrial Company Limited, Tsit Wing (Hong
Kong) Company Limited and Tsit Wing Beverage
Machine Company Limited.

Mr. Wu Kam On, Keith resigned as an executive
director, the company secretary and an
authorised representative of the Company with
effect from 4 May 2021.

The Company is committed to maintaining good
corporate governance practices and providing
transparency and accountability to its
shareholders and stakeholders for enhancing
investor confidence.
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The Company has complied with the code
provisions as set out in the CG Code during the
six months ended 30 June 2021, except for a
deviation from code provision A.2.1 of the CG
Code in respect of the roles of chairman and
chief executive officer of the Company.

Pursuant to code provision A.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view of
the fact that Mr. Wong has been responsible for
the overall management of the Group since
1978, the Board considered that vesting the
roles of chairman and chief executive officer in
the same person facilities the execution of the
Company’s business strategies and maximizes
the effectiveness of its operations.

The Board shall nevertheless review the
structure from time to time and shall consider
their appropriate adjustments should the need
arise. There are three independent
non-executive Directors on the Board and each
of them possesses an adequate level of
independence with their diverse background and
experience. Therefore the Board considers that
the Company has achieved a balance of power
and authority, accountability and independent
decision-making under the present arrangement
and provided sufficient protection to its and its
shareholders’ interests. Further, the Audit
Committee has free and direct access to the
Company’s external auditors and independent
professional advisers when it considers
necessary. Therefore, the Directors consider that
the deviation from code provision A.2.1 of the
CG Code is appropriate in such circumstances.
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This interim report is published on the website of
the Company (www.twcoffee.com) as well as the
designated website of the Stock Exchange
(www.hkexnews.hk).

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 19 August 2021
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