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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ALBLEARFESRARHMEEKRER

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

Six months ended 30 June

BEARA=1+HL-EAR

2021 2020
—EB-—fF T T4
NOTES MOP’000 MOP’000
B 5 TRMT TR T
(unaudited) (unaudited)
(REBFZ) (REEZR)
Revenue A 3 559,770 235,453
Direct costs BERA (535,065) (218,109)
Gross profit EA 24,705 17,344
Other income, gain and loss HMA - W kEE 5 870 1,115
Impairment losses under expected credit FEHi{Z EEIEE R T #RE
loss model, net of reversal EEE - MR 6 (2,693) (3,182
Administrative expenses TR (12,804) (10,157)
Finance costs A R AN 7 (722) (651)
Profit before tax B A ) 8 9,356 4,569
Income tax expense TS X 9 (2,116) (1,343)
Profit and total comprehensive income  ZNA @A AL EIA
for the period attributable to owners AMEEEEW R AR
of the Company 7,240 3,226
Earnings per share FlRAF
Basic (MOP cents) ELR GRPIL) 11 0.72 0.32
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBRERESHHERRR

At six months ended 30 June 2021 2 —E=—FNA=+HIENEA

At 30 June At 31 December
2021 2020
R-TB-—F R-_E_FF
AA=+H +-A=+-—8H
NOTES MOP’000 MOP’000
M ax TR TR T
(unaudited) (audited)
(REER) (BEz)
Non-current assets ERBHEE
Property, plant and equipment W - WE R 12 52,450 45,255
Right-of-use assets FEREEE 5,911 5,442
Investment in associates REE R ZIEE 7 -
Deposits oA 14 352 492
Equity instrument at fair value through 2 AR EEF A HLE
other comprehensive income = r e T A 4,220 4,220
62,940 55,409
Current assets mENEE
Trade receivables B 5 W8 13 59,509 109,378
Other receivables, deposits and Hib gl sIE - me &
prepayments TR R IE 14 67,074 51,169
Contract assets BHEE 15 276,123 190,692
Pledged bank deposits BEHERRITER 16 43,871 41,674
Bank balances and cash RITEHR AR S 16 62,572 30,108
509,149 423,021
Current liabilities MENEE
Trade and other payables B 5 M E A 5RIE 17 212,654 201,583
Amount due to associates FEST B &R R FIAR 7 =
Tax payable FERT IR 10,136 8,020
Bank borrowings RITHER 18 75,657 7,158
Lease liabilities HEAE 19 1,981 1,533
300,435 218,294
Net current assets MENEEFRE 208,714 204,727
Total assets less current liabilites B EERKHEE 271,654 260,136
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERERGEMBR AL

At six months ended 30 June 2021 2 —E=—FNA=+HIENEA

At 30 June At 31 December
2021 2020
R-E-—%F RZEZEHF
AA=+H +-A=+-—8H
NOTES MOP’000 MOP’000
M TEM T FBFMT
(unaudited) (audited)
(REFZR) (&%)
Non-current liabilities nHaE
Bank borrowings IRITIEN 18 25,423 21,173
Lease liabilities HEAE 19 4,087 4,059
29,510 25,232
Net assets BEEEE 242,144 234,904
Capital and reserves BARRHE
Share capital [ 20 10,300 10,300
Reserves ] 231,844 224,604
Total equity b 242,144 234,904
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARELERGSERBER

For the six months ended 30 June 2021 HZ—ZE = —F~A=1tHIF~EA

Share Share
capital premium
B RGREE

MOP0O0  MOP00O0
TAfn  T&fn

Legal FVTOCI Other  Accumulated
reserve reserve reserve profits Total
BARRE
AR

AERE 2EKRGE  EEGBE  RHAE ait
MOPOO0  MOPOO0  MOPOO0  MOPOO0  MOPO00O
TAfz  TAMz @ TEMz @ TRMz  FRMR

(ote () (ote (i)
(Witp) ()
At 1 January 2021 RZZ--F-f-H 10,300 80,932 125 (6,480) 12,731 137,296 234,904
Profit and total comprehensive income ~ BiRFIB R 2 M 0
for the period - - - - - 7,240 7,240
£t 30 June 2021 (unaudted) R=E--FxA=1H
(REZH) 10,300 80,932 125 (6,480) 12,781 144,536 242,144
Share Share Legal FVTOC QOther  Accumulated
capital premium reserve reserve reserve profits Total
BRAER
AL
fhus Kia(E EERE 2EHAEE At 25 HIE Chl
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
TEAT TEMT TEMT TRAT TEMT TEMT TEAT
(note g)
(Hita)
At 1 January 2020 R=2-F5-A-H 10,300 80,932 125 425 12,731 124,409 208,922
Profit and total comprehensive income B FIE R 2 ARG EE
for the period - - - - - 3,226 3,226
At 30 June 2020 (unaudited) RZEZBE/A=1H
(REER) 10,300 80,932 125 495 12,731 127,63 282,148
Notes: Bt

(i) In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region, the subsidiary registered in Macau is
required to transfer part of its profits of each accounting period of not
less than 25% to legal reserve, until the amount reaches half of its share
capital.

(i)  Other reserve arose from the group reorganisation in 2017.

() *ETE‘E@@F?%EUGBZE%E!HQ% 377 15 MOIRPI
M E R RZAR S &5 HE S T DR EFE
&) 25% %{‘Eximfuﬁ% BEEERERBERERH
BRAR XA -

() HEERES T LEHEESE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEBELERGESRERER

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

Six months ended 30 June

BEARA=1+HL-ER

2021 2020
g% —ET-TF
MOP’000 MOP’000
TRMT TR T
(unaudited) (unaudited)
(REFZ) (REEZ)
NET CASH (USED IN)/FROM REEH(FAA) FERLPHE
OPERATING ACTIVITIES (25,134) 15,745
INVESTING ACTIVITIES REFE
Placement of pledged bank deposits FREEBRITER (2,197) (15,924)
Purchases of property, plant and equipment B E ¥ « BE &R E (11,930) (11,972)
Interest received B WF B 702 634
NET CASH USED IN INVESTING RETHFARESFHE
ACTIVITIES (13,425) (27,262)
FINANCING ACTIVITIES & EE
Repayment of lease liabilities BEHEAR (1,020) (900)
Repayment of bank borrowings EERITER (4,133) (2,143)
New bank borrowings raised FESRITERK 76,882 14,477
Interest paid EARFHE (705) (551)
NET CASH FROM/(USED IN) FINANCING Rl ZEENFTS (FiA)R&FHE
ACTIVITIES 71,024 (10,883)
NET INCREASE/(DECREASE) INCASH R&RR&FEMBM (i)
AND CASH EQUIVALENTS RE 72,465 (634)
CASH AND CASH EQUIVALENTS AT HRERRLEEY
BEGINNING OF THE PERIOD 30,107 30,067
CASH AND CASH EQUIVALENTS AT HRRERALEEY -
END OF THE PERIOD, BIRTEBRRIBS
represented by bank balances and cash 62,572 29,433
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRR S M BRERME

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

1.

GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands (the “BVI”) with limited
liability. Its ultimate controlling party is Mr. Kong Kin | (“Mr.
Kong”), who is also the chairman and chief executive officer of
the Company, and Ms. Choi Fong Lan (“Ms. Choi”), the spouse
of Mr. Kong. The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
information section to the interim report.

The principal activity of the Company and its subsidiaries is civil
engineering in Macau and Hong Kong.

The unaudited condensed consolidated financial statements are
presented in Macau Pataca (“MOP”), which is also the functional
currency of the Company.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair values,
as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2021
are the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2020.

1.

—RER

EBEZEBRERAE ((AAF)RASES
MK RERRERATE - HROHRERE
BMAERSMARAR (MM EWm-EE
ERERBRAAANEBERAES ([H
BHREBARER ZMAZINER A AR F
BREBRAR - ERBREBT RERER L
(TEEE] - RIMAARRB L FERITHRAE)
REBELZL (Mffit]  BELANEKRE)
ARPEMBERE R T EL XA MIR
AR ERAER —EHHE

EN/NCIDSE SN = PNCIEVESE- Vo)
REEOHLIARIEZER -

AREEZBRLR A M IRER ORI T (R
FI7T)) 25 SBFITTHRARRHEER -

MEBERTEETHER

ARRBRELZEREEMBRRIDRERE
SRtEI A ([BEEEAE]) BHN(E
BEEADEMFH PR B RE ((FE
G ERIDE 345 ) ARBERAES LR
AR 16 R ERMMERERR

AKBERWAGAVEHERE LR
RAEEE BETLRMTARAABME
) BB -

BRERKETEAMBREER ((FER
BREER ) AEEZMNEHBE  BE
TR FRAZTREREAZAEE
ZERAGE M ERRAEANGAERR
AENE BAKEBE_T_TFE+_A
ST -RAEFREZFEMBRIMERE
_ﬁ"
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For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA
2. BASIS OF PREPARATION AND PRINCIPAL 2. RREBEERFE=THE =2

10

ACCOUNTING POLICIES (Continueq)
Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2021 for the preparation of the Group’s unaudited condensed
consolidated financial statements:

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these unaudited condensed consolidated
financial statements.

R RBETERMFREER

RAPHEE  AEEEERKABELSS
A AgBEMAER T _—F—H—H
KRR FEHFERGEMNE LY
BHREEMNEETRIEREIRATE
EFTREBMBREER  UREAEE 2K
REZA AR HRE -

BBV BERELERNFE O - M RELENF—
B GRTERF 395 BB
BREMBRE LR LERE
7% BB B WmE LR
FARRBEMBREE
A 1657 (BT A)

AHFEERAETEM B RS EREETHR
ERESIREET BBV B REEH A
SERAHEEBEHE M BRI KK
BR/SZBERREEZEAGA P BERE
CRBIEBEAZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

3. REVENUE 3. kA
Disaggregation of revenue from contracts with REEEEHZBRASHF
customers
Six months ended 30 June
BZEZEASA=1+HLAER
2021 2020
—F=—F g S
MOP’000 MOP’000
FiRM T FIRPIT
(unaudited) (unaudited)
(REERK) (REEER)
Types of services RigEE
Building and ancillary services BERRER® 554,942 229,609
Emergency repair services =B RS 4,828 5,844
Total &t 559,770 235,453
Geographical markets HE TS
Macau B PY 538,202 235,453
Hong Kong aBb 21,568 -
Total HmEt 559,770 235,453
Timing of revenue recognition U HE 52 B
Over time BiE e [ 559,770 235,453
Performance obligations for contracts with REEFEHZENERE

customers

The Group provides building and ancillary services and
emergency repair services to customers. Such services are
recognised as a performance obligation satisfied over time as
the Group creates or enhances an asset that the customer
controls as the asset is created or enhanced at customer’s site.
Revenue is recognised for these construction services based on
the stage of completion of the contract using output method.

AEBREFREHENBEEREERSE AR
ERT - MARBRNEF A AIERE
H—REE MRAEEAEFRAREE
Prehl - A% E RS & MR RN — BREE R
ERE—BENEE - WAREE BT
BEREH AR ST EER -

11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

3. REVENUE (continuea)

Transaction price allocated to the remaining

3. A

performance obligation for contracts with Eg

customers

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 30 June
2021 and the expected timing of recognising revenue are as

SETFEFEHNABRBHNEENRS

RZBZ_—FRNA=Z=+THIRTHAKELD
BEENRHER CREKRIBD REK) &
R AR FNT

follows:
Building and
ancillary Emergency
services repair services
BER
BRERK BRI
MOP’000 MOP’000
TRFIT TR
(unaudited) (unaudited)
(REER) (REBER)
Within one year —FR 330,694 -
More than one year but not more than —F A EEBENBBRF
two years 192,882 -
523,576 -

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 30 June
2020 and the expected timing of recognising revenue are as

follows:

R-E—EENA=THEHIRETRGELD
ETNRZER CRERKED RERK) &
ERUW AR TEERE T

Building and
ancillary Emergency
services repair services
BEN
e E MRS SIEIRTS
MOP’000 MOP’000
TR TR
(unaudited) (unaudited)
(REEER) (REER)
Within one year —FA 160,086 —
More than one year but not more than —F A L ETBBRE
two years 513,407 -
673,493 -

12
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

4. 4, BEDE

OPERATING SEGMENTS

Information reported to management of the Group, being the
chief operating decision maker (“CODM”), for the purposes of
resource allocation and assessment of segment performance
focuses on types of services provided.

Specifically, the Group’s reportable segments under HKFRS 8
“Operating Segments” are as follows:

1. Building and ancillary services
2. Emergency repair services

No operating segments have been aggregated in arriving at the
reportable segments of the Group.

AAKEEERE(BITELERRE (X2
BERRE ) RENEN  BRERAREM
ARAS IR RGETTE IR D B R AHA D BB KRR -

1. BREREERS
2. =ER®

WS GHEE D BBAMR A EE AT 2R DA ©

Segment revenue and results DEBUMARELE
For the six months ended 30 June 2021 BE_E_—FXA=+HLKEAR
Building and Emergency
ancillary repair
services services Total
BER
EERE SRS &5t
MOP’000 MOP’000 MOP’000
TRFMT TR TR
(unaudited) (unaudited) (unaudited)
(REBEFX) (REBEFX) (RIEEZ)
Segment revenue 2 EBUA 554,942 4,828 559,770
Segment profit P2 Xl 19,346 2,666 22,012
Other income, gain and loss EmA - WKk EE 870
Administrative expenses TBR (12,804)
Finance costs B & AR (722)
Profit before tax 75t A A 9,356
13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE RS

For the six months ended 30 June 2021 HE - = —

4.

14

B ISERAR MY EE

OPERATING SEGMENTS (continueq)

Segment revenue and results (Continued)

For the six months ended 30 June 2020

FRA=THIEREA
4,

RE=98 @
DEMARELE &)
Ek:l:—:—wﬁ/\ﬁ +H.|J:/\{EH

Building and Emergency

ancillary repair
services services Total

BER

it = Ak 75 2ER &t
MOP’000 MOP’000 MOP’000
TR TR TR IT
(unaudited) (unaudited) (unaudited)
(REgER) (REER) (REgER)
Segment revenue 2 EBUEA 229,609 5,844 235,453
Segment profit pal= Yl 10,732 3,430 14,162
Other income, gain and loss HMA - sk EE 1,115
Administrative expenses 1TEAX (10,157)
Finance costs & A AR (651)
Profit before tax 75t A1 A1 R 4,569

The accounting policies of the operating segments are the same
as the Group’s accounting policies. Segment profit represents
the profit earned by each segment without allocation of other
income, gain and loss, administrative expenses and finance
costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

RED B ERENE B S BRM
[ o 2 B EEE D BARMOFE - Ko
FEEAMWA - W K& - THRAS RBE
XA o BB RN EE R KRR ERERE
BRREERZTETN

TBREERRERBZ DAL EREAE
HRE BN ETELERARELERERSD
ERRBHEE RN BEER S HAE
Eﬁljﬂﬂfﬁlﬁiﬁﬁﬂﬁﬁ DT e Bk - Z2275)
DEWA R 7 B R AE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

4.

OPERATING SEGMENTS (continuea) 4., BEDE =)
Other segment information HiopEH
For the six months ended 30 June 2021 BE—2—-——xA=+R8I1t~EA
Building and  Emergency
ancillary repair
services services Unallocated Total
BER
RER% SR KRB At
MOP’000 MOP’000 MOP’000 MOP’000
TRMT TRMT TRMT TRMT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEK) (RREZ) (RKEBER) (REER)
Amounts included in the AT ES BB
measurement of segment profit:
Depreciation of property, plantand  #1%  BiE RRENE
equipment 4,324 - 411 4,735
Depreciation of right-of-use assets £ FAEEENE 852 - 175 1,027
Impairment loss on trade receivables P18 NERHZ 5
recognised in profit or loss JE NSRRI (B 85 1R 618 - - 618
Impairment loss on contract assets KBz AERKE L EE
recognised in profit or loss RIEEE 2,075 - - 2,075
For the six months ended 30 June 2020 BE—_F-_FFA=1+HIA<EA
Building and Emergency
ancillary repair
services services  Unallocated Total
BER \
L E iR 7% SERE RAEE =H
MOP’000 MOP’000 MOP’000 MOP’000
FRMT FRMT TR TIRFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REgEZ)  (CREgsER) RESR) (REER)
Amounts included in the SAGES BB :
measurement of segment profit:
Depreciation of property, plantand  #1% - BiE RRENTE
equipment 2,958 = 490 3,448
Depreciation of right-of-use assets  {F FRiEEEITE 798 - 141 939
Reversal of impairment loss on trade #BREHANEANE 5
receivables recognised in profit or &Y I8 R (B /&5 18 R 58
loss, net (10) - - (10)
Impairment loss on contract assets RIBZNHERH A K E E
recognised in profit or loss REEE 3,192 = = 3,192
15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

4.

OPERATING SEGMENTS (continueq)
Geographical information

The Group’s operations are located in Macau and Hong Kong.

4, BEDE »
WEER
AEBOEBLRRPAREDS o

BRAAKERBIIBEFSRANERTIR
BEGHEMER ARAKEFRBEE
MERTIIRBEENMEMES R -

Information about the Group’s revenue from external customers
is presented based on the location of the operations. Information
about the Group’s non-current assets is presented based on the
geographical location of the assets.

Revenue from
external customers Non-current assets
REMBEFBA kRBEE

At At At At
30 June 30 June 30 June 31 December
2021 2020 2021 2020
R=B=—-% R-ZT-TF RIVZ-F H-T-TF
~B=+H NA=1H AA=tHE +-A=t+-H
MOP’000 MOP’000 MOP’000 MOP’000
FRMT TRMT FTRMT TRMT
(unaudited) (unaudited) (unaudited) (audited)
(RBER) (REEER) (REERK) (E&E%)
Macau SR FY 538,202 235,453 25,296 27,703
Hong Kong BB 21,568 = 33,424 23,486
559,770 235,453 58,720 51,189

B FRBEETEBESRTA -

Note: Non-current assets excluded financial instruments.

FHXEEFNEN

RAEAREAR  REZEREEREDE
IEAREEEWA 0% A EOEF AT :

Information about major customers

Revenue attributed from customers that accounted for 10% or
more of the Group’s total revenue during the six-month period
which is generated from the building and ancillary services
segment is as follow:

Six months ended 30 June

BEARA=1+HL-ER

2021 2020

—E-—% BT

MOP’000 MOP’000

TRMT TR T

(unaudited) (unaudited)

(REEZX) (REEER)

Customer A Z2EA 487,635 207,131
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Kin Pang Holdings Limited Z 45 i% B R A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 B2 -2 =—F XA =+HI~EA
5. OTHER INCOME, GAIN AND LOSS 5. Hihg A - SR EE

Six months ended 30 June

BEAA=1+HIAEA

2021 2020

—B-—F —T-FF

MOP’000 MOP’000

TRMT FRMTT

(unaudited) (unaudited)

(REEX) (CREg&ER)

Interest income FEWA 702 635
Government grants I 8 B - 311
Sale of leftover piles BT IEIEHE 12 =
Sundry income R ON 156 169
870 1,115

6. IMPAIRMENT LOSSES UNDER EXPECTED 6. JEHIEEEBEEX THREEIE
CREDIT LOSS MODEL

Six months ended 30 June

BEAA=1+HIEAEA

2021 2020
ot —T_TF
MOP’000 MOP’000
FiRMT TR
(unaudited) (unaudited)
(REFZ) (REEZ)
Impairment losses recognised on: AT S IBERREEIE
— trade receivables — & 5 RUGRIE 618 (10)
— contract assets —AREE 2,075 3,191
2,693 3,182
17
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

7.

18

FINANCE COSTS 7. MEMRE
Six months ended 30 June
BEASA=1+HLSER
2021 2020
—E—F —E-EE
MOP’000 MOP’000
TiEM T TR
(unaudited) (unaudited)
(REBER) (REEEZ)
Interest on bank borrowings RITIE A S 540 412
Interest on bank overdrafts IRITBEZF B 46 9
Interest on lease liabilities HESERE 136 130
722 551
PROFIT BEFORE TAX 8. MiAEIFIE

Profit before tax has been arrived at after charging:

BERT A B 2 F0RR T AR -

Six months ended 30 June

BEARA=1+HIL-ER

2021 2020
—E-—F —E-THF
MOP’000 MOP’000
TRFMT TR T
(unaudited) (unaudited)
(REEFZR) (REER)
Depreciation of property, plant and W - BEREREBETE
equipment 4,735 3,448
Depreciation of right-of-use assets FREEENE 1,027 939
Total depreciation TEBE 5,762 4,387
Employee benefits expenses BTEAMAXZ 50,482 40,074
Expense relating to short-term leases and B BFE B E R AR
other leases with lease terms end within 1218 A REm A E A
12 months HESENAX 1,311 2,615




Kin Pang Holdings Limited Z 45 i% B R A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

9. FASHiRX

o.

10.

11.

INCOME TAX EXPENSE

Six months ended 30 June

BEAA=1THLERER

2021 2020
g% —ETHF
MOP’000 MOP’000
TR TP T
(unaudited) (unaudited)
(REEZR) (REEZ)
Macau Complementary Tax: BPIPTSH R
Current tax BV HARH 18 2,116 1,343

Macau Complementary Tax is calculated at 12% of the
estimated assessable profits exceeding MOP600,000 for both
periods.

No provision for Hong Kong Profits Tax has been made in the
unaudited condensed consolidated financial statements as the
Group has no assessable profits for both periods.

DIVIDEND

The Board has resolved not to declare payment of any interim
dividend for the six months ended 30 June 2021 (six months
ended 30 Jun 2020: Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings

10.

11.

PRREREA - RS H TR IZBA
600,0008 P T B (A 5T FE R TR FE 89 12% 51

s
H o
ZAr

HRAKERMERRSERRBEHN - &
TERAREEZERGEAMBHREPH
BRNEHELRE -

g 2
EFROHRATHAE T —FAA=T
AlEAAASREARHRE (BE-T=
TENAZTALEAMEA &) -

BIRAT
AR ARENEETRERBFIRAT 8
Wt

2%

Six months ended 30 June

BEARA=1+HL-ER

2021 2020
—E-—F —E-TE
MOP’000 MOP’000
FRM T TR T
(unaudited) (unaudited)
(REER) (RE&ER)
Earnings for the purpose of basic earnings ~ FLaTE AN A RI# A A B
per share attributable to owners of the FREERE T & F
Company 7,240 3,226
19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

11. EARNINGS PER SHARE (continued) 1. BRRERN =)
Number of shares igvig 4=
2021 2020
—B-—F —E-THF
’000 ‘000
The F &
(unaudited) (unaudited)
(REEFZ) (REER)
Weighted average number of ordinary A EERERBN LR
shares for the purpose of calculating & hn#E 15 2k
basic earnings for share 1,000,000 1,000,000
No diluted earnings per share is presented as there is no AARESEARTEDBITEELER W
potential ordinary share outstanding for both periods. REZSEGREFRA -
12. PROPERTY, PLANT AND EQUIPMENT 12. W% - BMERRME
During the six months ended 30 June 2021, the Group REBEE_E-_—F~A=F+HLEA~ERH
acquired plant and machinery and office equipment with - AEBEEEHE  BBRPEDREHK
cost of MOP11,930,000 (six months ended 30 June 2020: A &11,980,00002F9 7 (BE_ZE _FF
MOP20,288,000) A=+HI1E/]EA : 20,288,0008FF7T) °
13. TRADE RECEIVABLES 13. E S B IE

At 30 June At 31 December
2021 2020
R=F=—F RZEZTF
AA=+H +-A=+—-H

MOP’000 MOP’000

TR T BT

(unaudited) (audited)

(REBEZ) (BEZ)

Trade receivables B 5 EW R E

— contracts with customers —EFE&4 61,534 110,785
Less: Allowance for credit losses B EEEEEE (2,025) (1,407)
59,509 109,378

20
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For the six months ended 30 June 2021 B2 -2 =—F XA =+HI~EA
13. TRADE RECEIVABLES (coniinued) 13. EZ EUFIE ()

The Group allows credit period of 30 to 60 days to its
customers. The following is an aged analysis of trade receivables
presented based on the invoice dates.

REEGETEPIZ0REEM -UTR
REZEZAH2TI0E JRUCGRIERE DT -

At 30 June At 31 December

2021 2020

R=-B=—F RZZEZTF

AA=+H +=-A=+-—8

MOP’000 MOP’000

TR TR T

(unaudited) (audited)

(REEZX) (fe&=%)

0 - 30 days 0&30H 48,595 101,863
31 - 60 days 31260 H 88 6,915
61 —90 days 61£E90H 4,072 =
91 - 365 days 912 365H 6,780 8
Over 365 days #B 38365 H 1,999 1,999
61,534 110,785

As at 30 June 2021, included in the Group’s trade receivables
balance are debtors with aggregate carrying amount of
MOP17,561,000 (31 December 2020: MOP16,367,000)
which are past due as at the reporting date. Out of the
past due balances, MOP8,779,000 (31 December 2020:
MOP2,007,000) has been past due 90 days or more and is not
considered as in default. Subsequent to the end of the reporting
period, settlement of MOP33,502,000 (31 December 2020:
MOP14,368,000) were noted. The Group does not hold any
collateral over these balances.

During the current interim period, the Group has been granted
a banking facility which includes factoring services with the
amount not exceeding HKD36,000,000. All debts owing by an
approved customer in connection with the supply or provision of
goods or services are assigned to and purchased by the bank.
As at 30 June 2021, no amount of the banking facility has been
utilised and no account receivables were transferred to the bank
by factoring account receivables on recourse basis.

RZEBE-_—FA=1H AEENESE
IWERIB 482 B4R E & 17,561,00082 7 7T
—E-FF+ - A=+—H1 16,367,000
RPIT) RE R BB EWRIE - £
BHAGE R 8,779,000 (ZE T4
+=-A=+—H : 2,007,0002F97¢) & # &f
Q0 Hk A E BEWEEL - NREHRE
B R 33,502,0000RF L (T T4
+=—A=+—H :14,368,000;2F9 5T) ° &
SETERZSERFTEEMERD -

RAFRHAERRE - AEEEE —EEERER
FRIIRITRLE - 581848 86,000,000 7T ©
—EZRARFPHHESIREEY SRR
THBEBFHEEZETRITRARITHEE -
R=ZFE=——FXA=+H WEFHEZIRT
BB SR MEAMELRGIEEBREEK
KIBLUERER A BB ERT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

14. OTHER RECEIVABLES, DEPOSITS AND 14. H{EUFIE - IR R FE(FFIE

PREPAYMENTS

At 30 June At 31 December
2021 2020
BT R-ZE-EF
AA=+H +-A=+-—8

MOP’000 MOP’000

TR T FBFT

(unaudited) (audited)

(REEZR) (& EZ)

Other deposits (Note a) BEhizs (Kfza) 2,272 1,477
Prepayments to suppliers and AR ERE kD B 2 58

subcontractors 55,651 40,206

Other prepayments H b8 5E 475 637

Other receivables (Note b) H b e W s B (et b) 9,028 9,341

Total A&t 67,426 51,661

Analysed for reporting purposes as: BRE B BFTEDHT -

Current assets MBEE 67,074 51,169

Non-current assets ERBEE 352 492

67,426 51,661

Notes: Biat -

(@ Included in the balance as at 30 June 2021 was MOP85,000 (31 @ RZZE_—FA=+tH#&#+ IZHTE
December 2020: MOP85,000) paid to Mr. Kong and Ms. Choi in ok KR £ H) 85,0008 T (T T F
relation to the lease of premises owned by Mr. Kong and Ms. Choi +=RA=+—H :85000&2 ) 8 H3E
as office of the Group. EERBRETHBEEZDREERETEE N

NEBM -
(0) Included in the Group’s other receivables is the amount of b)) AEEEMEWSRBEREREFEEES S

MOP3,809,000 (31 December 2020: MOP6,240,000) withheld
by the customer due to the nominated subcontractors’ failure to
submit surety bonds. However, the Group requested and received
the amount of MOP6,712,000 as the surety bond from the
nominated subcontractor accordingly, as disclosed in note 17.

22

7 R BE 12 22 B V1R 3% i 78 #1 &9 3,809,000 /8
Pt (ZZ=ZTF+=-F=+—H :6,240,000
SRFITT) o AT BT IEE AL
B Z sk A 46 FE 9 B 7 U ER 6,712,000 3R FY
TLAE BB HIRTE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS R =t

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

15.

16.

CONTRACT ASSETS 15. B NEE

At 30 June At 31 December

2021 2020

R-B=—F RZZT=TF

AA=+H +=-A=+—8

MOP’000 MOP’000

TRMT TR

(unaudited) (audited)

(REEX) (FeE%)

Building and andillary services BERRER® 286,731 199,225
Less: Impairment loss allowance B OREE e (10,608) (8,533)
276,123 190,692

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on the Group’s future performance. The
contract assets are transferred to trade receivables when the
rights become unconditional.

Included in contract assets are retention monies held by
customers for contract works amounted to MOP79,792,000 (31
December 2020: MOP72,595,000).

BANK BALANCES AND CASH/PLEDGED
BANK DEPOSITS

Bank balances carry interest at market rate of 0.01% (31
December 2020: 0.01%) per annum. The pledged deposits carry
interest rate of 0.48% (31 December 2020: 1.41%) per annum.

Pledged bank deposits represent deposits pledged to banks
to secure banking facilities (including bank borrowings and
performance guarantees) granted to the Group.

16.

RHEETZAMRAKER T TEARK
RO TRRKERKENERN  RESEBER
ARFARBEARRRIRME - EHBRENK
REGRGEE  AHNEESBREE Z B
b=

ANEEBREFPFRANIEFENRE
£79,792,000 M Tt (ZE=_FF+ = A
=+—H8 :72,595,000®FT) -

gﬁﬁﬁﬁﬁ%&iﬂﬁ/aﬁﬂﬁﬁﬁﬁ
by

RITEBRETEMNETEF0.01%:T L (=
TZ_TEFE+_A=+—H:001%) - 2
EZIRERNR048% (T E-_TE+ R
=+—H :1.41%) st 8

BEEARITFRERARTEAAERRAAR

EEALNBTRE (RERTERREL
BIR) BT -
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For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

17. TRADE AND OTHER PAYABLES AND

24

17. g% R E At A FRIE LA FE 5T 1R

ACCRUALS

At 30 June At 31 December
2021 2020
R=-FBZ-—%F RZT_TF
AA=+H +=-A=+—8
MOP’000 MOP’000
TRMT FRFTT
(unaudited) (audited)
(REEFZR) (K& &EZ)
Trade payables B 5 RN EIE 130,589 135,742
Salaries payable AN 11,902 11,677
Retention payables ERRE € 45,094 38,369

Accruals and other payables (Note) FEETIE B I H fth FE 508
(K1) 25,069 15,895
212,654 201,583

Note: As at 30 June 2021, included in the Group’s accruals and other
payables are the amount of MOP6,712,000 (31 December 2020:
MOP6,712,000) received from the nominated subcontractor
due to its failure of submitting the surety bond to the Group’s
customer, as disclosed in note 14, and the amount of
MOP3,809,000 (81 December 2020: MOP6,073,000) withheld
from the payment to subcontractors as the performance bonds

of the building and ancillary services provided to the Group.

The following is an aged analysis of trade payable presented

Hiat: WM E14REE R-_FE-—FRX
A=+H AEENEEE REME

NHREBEREREES

BREARERANEE

BERXBHREMAETE D U
#6,712,000RF T (ZE=_ZTF+=A
=+—H8 :6,712,00008 P9 jt) + A & #
SEEREFENEARETFAEERN

EERREERE 2 E R FE /3,809,000
BT (ZE_FTF+_A=+—8:
6,073,00038FF7T) °

UTARERRAELENE S ENREA

based on the invoice date. BRIk DA -
At 30 June At 31 December
2021 2020
R=-T=—%F RZZEZTF
AA=+H +=-A=+—8
MOP’000 MOP’000
TR T FRFIT
(unaudited) (audited)
(REBER) (K& EZ)
0 - 30 days 0% 30H 104,004 131,832
31 - 60 days 31£60H 25,096 1,894
61 — 90 days 61290 H 538 78
91 — 180 days 91£180H 3 988
181 — 365 days 1812 365 H - -
Over 365 days 8@ 365 H 948 950
130,589 135,742
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS R =t

For the six months ended 30 June 2021 B2 -2 =—F XA =+HI~EA
17. TRADE AND OTHER PAYABLES AND 17. ES5 R EMEAFRIBLL R EEHIE
ACCRUALS (continueq) B

The credit period granted to the Group by suppliers/ HER  SEEETAEBRNEZESRE
subcontractors normally ranges from O to 60 days. NTF0E60H °

Retention payables to subcontractors are interest-free and
payable at the end of the defect liability period of individual
contracts (i.e. one to five years after completion of respective

BRI BENREERAREAENEAH
MERfEEEH (B aEmE— iﬂi)
R e *ETF&M%?&HHE’JE}%EIHH - TEH

contract). All retention payables are expected to be settled within

one year based on the expiry date of the defect liability period.

BERNREBSHN —FRBEE -

18. BANK BORROWINGS 18. SRITIE
At 30 June At 31 December
2021 2020
R-B=—%F R-ZE-—TF
AA=+H +=-A=+-—8
MOP’000 MOP’000
TR T FRFMT
(unaudited) (audited)
(REEZ) (&%)
Secured bank borrowings BEMRITER 95,555 21,785
Unsecured bank borrowings EEIRITER 5,525 6,546
101,080 28,331
The carrying amounts of the above bank LisRITERRAEE
borrowings are repayable (based on (*E BEXBEEETE
scheduled repayment dates set out inthe ~ EFHHI) (g -
loan agreements):
Within one year —FR 75,657 7,158
Within a period of more than one year but 838 — {8 T BB F
not more than two years 10,969 7,455
Within a period of more than two years but ~ #B:BR B BB AT
not more than five years 11,774 10,654
Within a period of more than five years FE3A T F 2,680 3,064
101,080 28,331
Less: Amounts due within one year shown & : ZIRNRB B EIE R
under current liabilities —FANEH 2 FIE (75,657) (7,158)
Amounts shown under non-current liabilities 7| R IER BN & ETE T 2 78 25,423 21,173

The bank borrowings are at floating rates which carry interest
at best lending rate plus/minus a spread. The effective interest
rate on the Group’s bank borrowings was 3.48% (31 December
2020: 3.81%) per annum as at 30 June 2021.

RITERRREER
BHXFE -R_F
EEPITER EBF K B348% (—F

f'TjJD/FXE'%E’J%
—&FXA=+H" K

“EFE+_A=+—H :381%) °
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RS M B R R

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

19. LEASE LIABILITIES 19. HE&E
At 30 June At 31 December
2021 2020
R-B=—F RZZEZTF
AA=+H +=-A=+—8
MOP’000 MOP’000
TR T TR
(unaudited) (audited)
(REBEFZ) (&%)
Lease liabilities payable: BAEEEE:
Within one year —F R 1,981 1,533
Within a period of more than one year but ~ #Bi8 —F{E R~ BB M E
not more than two years 1,732 1,231
Within a period of more than two year but @M FETRBRE
not more than five years 2,355 2,828
6,068 5,592
Less: Amount due for settlement within B YR RBAEEERET
12 months shown under current 1218 A AR HAE
liabilities Z IR (1,981) (1,533)
Amount due for settlement after 12 months  FIRAIEREBBEE [
shown under non-current liabilities 128 A 1& Z| HAE S 2 3R 4,087 4,069

Lease obligations that are denominated in currencies other than
the functional currencies of the relevant group entities are set

ZHERBEHINMAT

NEREEERINESE AN ZERETE

out below:
At 30 June At 31 December
2021 2020
R-EZ—F N _EZTF
AA=+H +=-A=+—8
MOP’000 MOP’000
TR TR
(unaudited) (audited)
(REEZX) (e&EZ)
Hong Kong dollars BT 6,068 5,592
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For the six months ended 30 June 2021 HE - = —
20. SHARE CAPITAL

21.

Kin Pang Holdings Limited 2 8#E AR A

FRA=THIEREA

20. Jg A
AATBAHERENT -

Details of the share capital of the Company are disclosed as

follows:
Number of
shares Amount
KiaEB okl
MOP’000
TRt
Ordinary shares of HK$0.01 each HREEO0.01BILHE B
Authorised: ETE
At 1 January 2021/2020 and R=ZE=——F /T _FF
30 June 2021/ —A—BRk=ZZE-_—%F
31 December 2020 NA=+H/ 2=
+=—A=+—~H” 10,000,000,000 103,000
Issued and fully paid: BRITREE:
At 1 January 2021/2020 and R-ZT——F/—T_FTF
30 June 2021/ —A—HBN-_ZT-—F
31 December 2020 ANA=ZFTR/—ZE=F
+=—BA=+—8 1,000,000,000 10,300

All issued shares rank pari passu in all respects including all

FTEERITIRIRATE T EHE A RF i

rights as to dividends, voting and return of capital. BREBERE REBRREARCRE A E
A e

CONTINGENT LIABILITIES 21. 8 :E,\EJE

As at 30 June 2021, performance guarantee of approximately RZZTEZ—FNA=Z+H  BITUEKEER

MOP120,377,000 (31 December 2020: MOP135,809,000)
were given by a bank in favour of the Group’s customers as
security for the due performance and observance of the Group’s
obligations under the contracts entered into between the
Group and its customers. The Group has contingent liabilities
to indemnify the bank for any claims from customers under
the guarantees due to the failure of the Group’s performance.
The performance guarantees will be released upon completion
of the contract works. At the end of the reporting period, the
management of the Group does not consider it is probable that
a claim will be made against the Group.

F AT i AMEE #120,377,00002F9 T (=
T-_TF+-F=+—H : 135,809,002
T HMBHER (EAXEEZABETRE
FAEEHETFIIVMANEBE N ZETH
ER AEEHEEKAREE  URERTP
EAE B KRB ML AT RRBERTT
BAERBERANTRTKERR - RRE
HR AEEETHEERE  WEAETFES
MAEBELHERR -
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Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

22. RELATED PARTY TRANSACTIONS 22 BBt AR S
Save as disclosed elsewhere in the unaudited condensed BRARCEZEPEETBERREMI S
consolidated financial statements, the Group had the following Fris Ba & AN - N2 (B 50 B A B B Bt 5 HE B LA
transactions with its related parties during the period: TR :

Six months ended 30 June

BEAA=THLEREAR

2021 2020
—F=—F T T
MOP’000 MOP’000
Ti®P9 7T TR T
(unaudited) (unaudited)
(REFZ) (REEEZ)
Lease payment of office to Mr. Kong and MBS RGBT TP
Ms. Choi (Note (a)) REMERK Kt @) 254 254
Labour charge payment to Constructor Civil R BEf# 5332 AR 4 TR
Kong Kin | (Note (b)) R (a7 p) 768 =

Notes: Kzt -

(a) Asat 30 June 2021, the carrying amounts of the right-of-use asset @ R-E-_—F A=+H HAEEYV%EH
and lease liability relating to the lease property are MOP888,000 (six MNERAEEEREESENREAED A
months ended 30 June 2020: MOP404,000) and MOP891,000 (six 888,000 T (BE-_ZT -_ZFF A=+
months ended 30 June 2020: MOP414,000) respectively. H 1E7<fE A : 404,000/2F97T) & 891,000

MrT(BE_Z_ZFA=1+HIEXEAR:
414,00038F97¢) °

(o) Constructor Civil Kong Kin | is a related party to the Group since it (b)) HARHERBELEHENBEELHE WEER
is a sole proprietorship owned by Mr. Kong. BERAREE /R
There were no outstanding balances with related parties at the RS EAR - AR R B BERG 5 W AR 4R o

end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES=dr E E

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA
22. RELATED PARTY TRANSACTIONS (continueq) 2. BB AERB w0

Compensation of key management personnel FEEEAS IR
The remuneration of directors of the Company, being the key REA - ARFES(AETEEEEAES)
management personnel, during the period were as follows: T

Six months ended 30 June
BZSA=1+HLEAREAR

2021 2020

—E-—F —TE-EF

MOP’000 MOP’000

TRMT TP T

(unaudited) (unaudited)

(REEFZ) (REEZ)

Short-term employee benefits 52 HAtE A 1,509 1,509
Post-employment benefits B Eg 12 12 A 1 1

1,510 1,510




y

Interim Report F1 #iFR & 2021

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2021 HZ —Z - —FXA=FTHIL/~AA

23. PLEDGE OF OR RESTRICTION ON ASSETS 23. EEKIF =R &l

30

Pledge of assets

The Group’s bank borrowings and other banking facilities
(including performance guarantees) had been secured by the
pledge of the Group’s assets and the carrying amounts of the
respective assets are as follows:

BEERR

AREENRITERLREGRITRE (BREE
WPER) DABAAREEEFRERNIEH
BEMNER@ENT :

At 30 June At 31 December
2021 2020
R-B=—F RZZTEZETF
ANA=+H +-_A=+—H

MOP’000 MOP’000

TRMT FIBPIT

(unaudited) (audited)

(REEZ) (fE=%)

Property, plant and equipment W - BERF 15,971 10,596
Pledged bank deposits EHEMRITER 43,871 41,674
59,842 52,270

Restriction on assets

In addition, lease liabilities of MOP6,068,000 (31 December
2020: MOP5,592,000) are recognised with related right-of-use
assets of MOP5,911,000 (831 December 2020: MOP5,442,000)
as at 30 June 2021. The lease agreements do not impose any
covenants other than the security interests in the leased assets
that are held by the lessor and the relevant leased assets may
not be used as security for borrowing purposes.

BEEMRH

oh RZFE-_—FA=+H B¥RAH
&5 156,068,000 8T (ZE = F+ A
=+—H :5,592,0002FT) &8 FE A
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENwWE DN

BUSINESS REVIEW

Kin Pang Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) are integrated construction contractor which provides (i)
building and ancillary services; and (i) emergency repair services. The
services are required in various building and construction projects in
relation to hotel and casino resorts, infrastructures of electricity and
water supply, and public amenities and utilities (such as carriageways,
footpaths, drains and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer
is the Macau Government, while private sector projects refer to
projects that are not within the public sector. The Group’s customers
mainly included (i) hotel and casino owners or their main contractors;
(i) electricity and water utility companies in Macau; (i) the Macau
Government; and (iv) other private developers or their contractors.

During the six months ended 30 June 2021, 24 building and ancillary
services projects with an aggregate contract sum of MOP507.5
million were awarded. The Group had completed 15 building and
ancillary services projects during this period. As at 30 June 2021,
the Group’s backlog consisted of 29 building and ancillary services
projects, which exclude those completed but not certified, with an
aggregate outstanding contract sum of MOP523.6 million.
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FINANCIAL REVIEW
Revenue

The following table sets forth a breakdown of the Group’s revenue by
business segments during the six months ended 30 June 2021 and
2020:

i 35 [] R
A

TR AEBRBE T —FR_T_TF
NAZFBIENEAEERD RS D R ARRAT :

Six months ended 30 June (Unaudited)
BEARA=+HLEREAR (REER)

2021 2020
—EB- £ —E-FTHF
MOP’000 % MOP’000 %
TRMxT % FBFT %
Building and ancillary services BREREERD 554,942 99.1 229,609 97.5
Emergency repair services =R 4,828 0.9 5,844 2.5
Total CEn 559,770 100.0 235,453 100.0
During the six months ended 30 June 2021, the Group’s total REZEZZ=Z E/_\H Z+HIEAREAR  KA&EE

revenue increased by approximately MOP324.3 million or 137.7%
relative to that of the corresponding period in 2020. The increase was
attributable to the revenue derived from major large-scale foundation
associated works of building and ancillary services projects
undertaken during the period for the six months ended 30 June 2021.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately MOP7.4 million
or 42.8% to approximately MOP24.7 million for the six months
ended 30 June 2021 from approximately MOP17.3 million for the
corresponding period in 2020. The Group’s gross profit margin
decreased to approximately 4.4% for the six months ended 30 June
2021 from approximately 7.4% for the corresponding period in 2020.

The increase in the gross profit was mainly attributable to the increase
in revenue of the building and ancillary services projects undertaken.
During the period for the six months ended 30 June 2021, the Group
was undertaking several major large-scale foundation associated
works of building and ancillary services projects, which had relatively
low profit margin. Those projects accounted for a substantial portion
of the gross profit for the Group and results in the drop in the gross
profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW continued)
Other Income, Gain and Loss

The Group’s other income decreased by approximately MOP245,000
or 22.0% from approximately MOP1,115,000 for the six months
ended 30 June 2020 to approximately MOP870,000 for the six
months ended 30 June 2021. Such decrease was mainly attributable
to no government subsidies granted for the six months ended 30
June 2021.

Impairment Losses under Expected Credit Loss Model,
net of Reversal

The Group’s impairment losses under expected credit loss model
was approximately MOP2,693,000 for the six months ended 30 June
2021 and was approximately MOP3,182,000 for the corresponding
period in 2020. Except for certain balances of contract assets and
trade receivables being assessed on an individual basis, the Group
applied simplified approach to measure expected credit loss (“ECL”)
which used a lifetime ECL for all trade receivables and contract
assets. To measure the ECL, trade receivables and contract assets
have been grouped based on shared credit risk characteristics.

Administrative Expenses

The Group’s administrative expenses increased by approximately
MOP2.6 million or 25.5% from approximately MOP10.2 million for the
six months ended 30 June 2020 to approximately MOP12.8 million
for the six months ended 30 June 2021. Such increase was mainly
attributable to the increase in remuneration expenses.

Finance Costs

The Group’s finance costs increased by approximately MOP171,000
or 31.0% from approximately MOP551,000 for the six months ended
30 June 2020 to approximately MOP722,000 for the six months
ended 30 June 2021. Such increase was mainly attributable to the
increase in interest expenses of bank borrowings.

Kin Pang Holdings Limited Z 45 i% B R A 7

Bt ISR )
Hitlg A ~ WS REE

REBMEMKARHEEZE T -_TFA=1H
1E75 8 B B 491,115,000 P9 7T 8 4> 49 245,000 8
FITEi22.0% EHE T - —F A=+ HIE X
& A #9870,00008F9c - BRI EZHRES
- —FXNAZFHIENE R I EERBT R
B o

FEEEBREXTHRERSE - NREE

AEEHE_T_—FXA=THILEREANE
HEEBBRNA TR EREEL S2,693,0002
FiT > M—ZF —TF R4 53,182,000 7T °
RETERNFENANEERBEIRKFAET
REERSN - ARBERRBBCETL NG 8 5 R UIGR
REHEBEEERFEPEMEEERAERAE
BEEE ((TRREEER]) - AtERBERER
BHRUFELENEECRAREERRSEH
gl

THRIX

AEENTBRRAXABE T _FTFA=1H
WEAREA #1022 B ERFITIERNL2.6 8 &R
PITEH 25 5% EHE_T - —F R A=THIEA
B A#12.8 BEMRFITT - :ZIL N E B TH i 70 Fr A
FASCIBDNFTER ©

EL=7%: N
REFBNBMERAHBE T -FFA=1H
1E 75 A &9 49551,00038 P9 7T 32 A0 49 171,000 2
FITEHB1.0% EHE—T - —FNA=FTHILRN
8 B #9722,00038 P97 - 2381 E B AN EIT
ERFI B S IEINATER ©

33



y

Interim Report F1 #iFR & 2021

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

FINANCIAL REVIEW continued)
Income Tax Expense

The Group’s income tax expense increased by approximately
MOPO.8 million or 61.5% from approximately MOP1.3 million for the
six months ended 30 June 2020 to approximately MOP2.1 million for
the six months ended 30 June 2021. The Group’s effective tax rate
decreased from 29.4% for the six months ended 30 June 2020 to
22.6% for the six months ended 30 June 2021.

Profit and Total Comprehensive Income Attributable to
Owners of the Company

The Group’s profit and total comprehensive income attributable
to owners of the Company for the six months ended 30 June
2021 increased by approximately MOP4.0 million or 125.0% from
approximately MOP3.2 million for the six months ended 30 June
2020 to approximately MOP7.2 million for the six months ended 30
June 2021, which was mainly attributable to the combined effect of
the aforementioned items.

Basic Earnings per Share

The Company’s basic earnings per share for the six months ended
30 June 2021 was approximately MOPO0.72 cents (six months
ended 30 June 2020: MOPO0.32 cents), representing an increase of
approximately MOPO0.40 cents or 125.0% which is in line with the
profit for the period attributable to owners of the Company when
compared to the six months ended 30 June 2020.

Interim Dividend

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP52.5 million as at 30 June 2021 compared to approximately
MOP45.3 million as at 31 December 2020. Such increase was due to
the Group acquiring property, plant and equipment of approximately
MOP11.9 million during the six months ended 30 June 2021 (during
the year ended 31 December 2020: approximately MOP25.1
million). The acquisition is for its business expansion and the capital
expenditures were financed by the proceeds from internal resources
and bank borrowings of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2021, the Group had bank balances and cash of
approximately MOP62.6 million (31 December 2020: MOP30.1
million) and had no bank overdrafts (31 December 2020: Nil).

As at 30 June 2021, the Group had an aggregate of pledged bank
deposits of approximately MOP43.9 million (31 December 2020:
MOP41.7 million) that are used to secure banking facilities.

As at 30 June 2021, bank borrowings amounted to approximately
MOP101.1 million (31 December 2020: MOP28.3 million) of which
approximately MOP75.6 million, MOP11.0 million, MOP11.8 million
and MOP2.7 million (31 December 2020: MOP7.2 million, MOP7.5
million, MOP10.6 million and MOP3.0 million) will mature within one
year, one year to two years, two years to five years and more than
five years, respectively.

Current ratio decreased from 1.9 times as at 31 December 2020 to
1.7 times as at 30 June 2021. It was mainly due to the increase in
current portion of bank borrowings.

Gearing ratio is calculated based on debts including payables
incurred not in the ordinary course of business divided by the total
equity as at the respective reporting dates. Gearing ratio increased
from 12.1% as at 31 December 2020 to 41.7% as at 30 June 2021.
[t was mainly due to the increase in bank borrowings during the six
months ended 30 June 2021.

As at 30 June 2021, the share capital and equity attributable to
owners of the Company amounted to approximately MOP10.3 million
and approximately MOP242.1 million, respectively (31 December
2020: MOP10.3 million and MOP234.9 million, respectively).
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CORPORATE FINANCE AND RISK
MANAGEME NT(Conf/nueo?

Capital Commitments

At as 30 June 2021, the Group had no capital commitments (31
December 2020: Nil).

Contingent Liabilities

As at 30 June 2021, performance guarantees of approximately
MOP120.4 million (31 December 2020: MOP135.8 million) were given
by a bank in favour of the Group’s customers as security for the due
performance and observance of the Group’s obligations under the
contracts entered into between the Group and its customers. The
Group has contingent liabilities to indemnify the bank for any claims
from customers under the guarantees due to the failure of the Group’s
performance. The performance guarantees will be released upon
completion of the contract works. At the end of the reporting period,
the management of the Group does not consider it is probable that a
claim will be made against the Group.

Currency Risk

The Group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the Group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group is exposed to cash flow interest rate risk in relation
to variable-rate pledged deposits and bank balances and bank
borrowings. The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of prevailing market interest rates
arising from the Group’s pledged bank deposits and bank balances
and best lending rate arising from the Group’s variable-rate bank
borrowings.
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CORPORATE FINANCE AND RISK
MANAGEME NT(Conf/nueo?

Other Price Risk

The Group is exposed to equity price risk through its investments in
equity securities measured at fair value through other comprehensive
income (“FVTOCI”). The Group invested in an unquoted equity
security for an investee operating in construction industry sector for
long term strategic purposes which had been designated as FVTOCI.
The Group has appointed a special team to monitor the price risk and
will consider hedging the risk exposure should the need arise.

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2021 and 31 December
2020.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

As at 30 June 2021, the Group has concentration of credit risks
as 61.6% (31 December 2020: 87.0%) and 96.4% (31 December
2020: 88.5%) of the total trade receivables was due from the Group’s
largest customer and the five largest customers respectively within
the building and ancillary services segment. In order to minimise the
risk, the management of the Group has delegated a team responsible
for determination of credit limits and credit approvals.

For other receivables and deposits, the Directors make periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and
also quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged bank deposits and bank balances is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit rating agencies.
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MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

Save as disclosed in this interim report, during the six months ended
30 June 2021, the Group did not have any material acquisitions or
disposals of subsidiaries or associated companies.

SIGNIFICANT INVESTMENT

Save as disclosed in this interim report, during the six months ended
30 June 2021, the Group had no significant investment.

EMPLOYEES

The Group had 512 full-time employees as at 30 June 2021 (31
December 2020: 354).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of our employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the Director’s
emoluments) was approximately MOP50.5 million for the six months
ended 30 June 2021 (six months ended 30 June 2020: MOP40.1
million)

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2021.
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PROSPECTS AND STRATEGIES

Benefiting from the economy recovery in Macau and Hong Kong
areas, the Group has captured the opportunities and has been
awarded several building and ancillary services projects from Macau
and Hong Kong. As a result, the Group was able to achieve HK$7.2M
profit and total comprehensive income attributable to owners of the
Company for the six months ended 30 June 2021 or slightly more
than 50% of profit and total comprehensive income attributable to
owners of the Company for the year ended 31 December 2020.

However, Macau’s construction market has become more
competitive. The Group not only expects to face greater challenges
on being rewarded new projects, but such keen competition
may cause a negative impact on the profitability of the existing
and new construction projects going forward. The Group keeps
taking a conservative view over the Group’s business and financial
performance in the near future.

At the same time, although the signs of alleviation of COVID-19 were
shown across the globe, the Group will continue closely monitoring
the COVID-19 development in order to prevent the risks which may
affect the Group’s performance and the Group’s business and market
developments.

Going forward, the Group will continue to focus on further
strengthening its position as an integrated construction contractor in
Macau and further expanding the business in Hong Kong. The Group
will keep seeking other business opportunities related to construction
including the property development in other regions such as the
Greater Bay Area and Asia-Pacific Region.
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DISCLOSURE OF INTERESTS
ERiRE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Long positions in Shares:

EERBESTHRASNRG - 1HEE
ROREEBIEXAR AR

“EC—FRA=ZTA ARBEERESTT
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TREBDEAME NN B KRR FTE S
KR (BREREBEBBIHRCERAIRIERE
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*é SRR RAREEF N HIE R 5352
fRERRAIA EZ(W?'JFE%Z%%EH}WZ%&

KA BRI RS LR ([ EWARA)
Mgk +Frsl E B ITAZERBITERRZMIZE
SR (ERESFRID R EBMERNRR LB 2
HEEERBEWT

() RIRBPHEFE:

Percentage of

Number of shareholding

Name of Directors Capacity/Nature of interests Shares interest
EERE o270 $:3:31 KREHE RKRESFSEE
Mr. Kong Kin | Beneficial owner; Interest in a controlled 684,950,000 68.50%

corporation (Note 1);

Interest of spouse (Note 2)
BEREE EmlEAAN SESEAERER (Hit1):

foBHEs (Wit2)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 7); 684,950,000 68.50%

Interest of spouse (Note 2)

FRBER L

Notes:

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to
be interested in all the Shares registered in the name of Fortunate
Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin |. Under the
SFO, Ms. Choi Fong Lan is deemed to be interested in the same
number of Shares in which Mr. Kong Kin | is interested, and vice
versa.
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DISCLOSURE OF INTERESTS
iR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continueq)

(i) Long positions in the ordinary shares of associated

corporation:

Kin Pang Holdings Limited Z 45 i% B R A 7

EERESTBRASRRG - tHEH
RIGBREEEZESRAR @

(i) REBZEZBERGPNFR

Percentage of
shareholding

in the
Name of associated Capacity/Nature Number of associated
Name of Directors corporation of interests Shares corporation
REBEER
E=EE HEEEETE 513 HExHE i3 B HiRE St
Mr. Kong Kin | Fortunate Year Beneficial owner, interest of 200 100%
spouse (Note)
BiEREE I EnBA A BEER
(Ht7E)
Ms. Choi Fong Lan Fortunate Year Beneficial owner; interest of 200 100%

REBLL e

spouse (Note)
EnBBA BEER

(H1:z)

Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40%
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms.
Choi Fong Lan are deemed to be interested in all the Shares
registered in the name of Fortunate Year. Ms. Choi Fong Lan is
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong
Lan is deemed to be interested in the same number of Shares in

which Mr. Kong Kin | is interested, and vice versa.

Saved as disclosed above, as at 30 June 2021, there were no other
interests or short positions of the Directors or chief executive of the
Company in the Shares or underlying Shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.

Miat: WmERERECERGREZ LTS R
B60% K 40% Iz - BIEESH REBE K
Bl - BEER KA RRBBE L THRE BRI
EFEEERBENAMBROFPES L - %
BT AEETLENLS - BRIEES
MEEIER GBI L LR ARERER
SEREERNEREBENORDTES
B RZINK -

R EXFTEEEIN RZE_—F < A=+H"
ARRERARZDTHRABBERARRHAEM
HEOEE (EE R EHFRHERIE) A Rh %
B R EEE T HEA LM REIORRHIRE
&7 M B R0 5 352 (R AR A B ROt Ay E Al
REIORR - HARBERETRIANGARF K
R bR EIA R o
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DISCLOSURE OF INTERESTS
iR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2021,
the following persons (other than the Directors or chief executive
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 or Part XV of the SFO:

Long positions in Shares:

EFERRNIG - HEARGRERE
SRR E

RAGIRIEZS RAEEOF 386 KHERFHEE
EREMP@ERN R E-—FXA=+H" T
WAL (ARRAESERESTHRABRIN B
GARBERARNFIRD KBRS & E#EET
HEREBEFESF MBS GO EIE2RID IR
AMAQNRIEBENEDSOAENT

RGP TR -

Percentage of
Number of shareholding

Name of substantial shareholder Nature of interests Shares interest

SRS
TERREE ERsE Ki3&E BatE
Fortunate Year Beneficial interest 670,000,000 67.00%
I EniEs

Short positions in Shares:

Saved as disclosed above, as at 30 June 2021, the Directors are
not aware of any other persons/entities who had, or were deemed
or taken to have any interests or short position in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.
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Kin Pang Holdings Limited Z 45 i% B R A 7

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2021.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2021 and up to date of
this report.

CORPORATE GOVERNANCE

The Company is committed in achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. The Board is of the view that for the six
months ended 30 June 2021, the Company has complied with
all applicable code provisions set out in the CG Code except the
deviation from provision code A.2.1 of the CG Code.

REARR B
EFRTRBEABE-_T-—F~A=TAL
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

CORPORATE GOVERNANCE (continueq)

Pursuant to code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the Directors. Upon
specific enquiries of all Directors, all of them confirmed that they have
complied with the required standards set out in the Model Code
during the six months ended 30 June 2021.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2021.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 30 August 2021
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