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Management Discussion and Analysis
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BUSINESS REVIEW

After the pandemic of novel coronavirus ("“COVID-19") reaching
its peak of daily new cases in late 2020, governments around
the world have put much reliance on the rollout of the newly
developed vaccine to restrain any further spread of the virus.
However, numerous variants of the virus that causes COVID-19
are being tracked globally from the beginning of year 2021 and
the initial hopes of a quick ending to the pandemic is no longer
promising. Intermittent lockdowns of communities and businesses
are the new normal.

When the Biden administration comes into office in early
2021, quite a part of the investing public in Asia has optimistic
view towards a relief or course changes in the US-China trade
relationship. However, not much have been changed between the
two superpowers during the six months ended 30 June 2021 (the
“Reporting Period”).

As a result, the business environment where the Group operates
remains to be challenging and tough during the Reporting Period.

Car Rental Business

The Car Rental Business has been one of the core businesses of the
Group since 2014. Beijing Tu An Car Rental Services Limited* (15
R ABEHEEAREEEAT) ("Beijing Tu An”), an indirect
wholly-owned subsidiary of the Company, has been responsible for
operating the Group's car rental services business in the PRC.

The normal rental terms of Beijing Tu An’s car fleet to its customers
ranges from three months to two years or longer. Premium
customers of Beijing Tu An would specify the brand and model
of the rented car and Beijing Tu An would acquire the rented car
according to premium customers’ requirement. By the end of the
contractual term, Beijing Tu An retains the right to dispose of the
used car and keep the proceed as income. The rental charged by
Beijing Tu An to its customers is made with reference to on-going
rental rates for each particular car models and adjusted according
to the then prevailing market condition.

During the Reporting Period, Beijing Tu An has entered into a
vehicles rental agreement in Beijing (the “VRA") with JER{EHE
FAEBEAEBRRAT (“Beijing DeRunFeng”), a company founded
and owned by the non-executive director of the Company, Mr. Hu
YongGang, for the supply of its existing car fleet to Beijing Tu An
to further expand its business. Under the VRA, with effect from 5
March 2021, Beijing Tu An has leased from Beijing DeRunFeng a
total of sixteen (16) premium executive cars together with vehicle
licenses for Beijing Tu An’s car rental business to let out to its
customers.

*  For identification purpose only
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As disclosed in the 2020 Annual Report of the Company, the then
existing work force and rental car fleet of Car Rental segment in
Beijing underwent an internal restructuring exercise in early 2021.
The prevailing depressed market atmosphere together with the
unfavourable news of the Group about the debt restructuring has
also affected the performance of Beijing Tu An for the Reporting
Period. After serious assessment by the Board, the Group will
conduct its rental car fleet in a more conservative approach. For the
six months ended 30 June 2021, the car rental business segment
of the Group recorded a revenue of approximately HK$3.5 million
(six months ended 30 June 2020: HK$7.7 million). The Group
will maintain its developmental strategies in order to enhance its
capacity and capture incremental market share.

Trading of Goods (Primarily Wood Products) Business

The Group intends to venture into an eco-friendly industry for
the benefit and well-being of the society, all mankind and their
descendants. The protection of forests and water is believed to
be of utmost importance to the struggle for survival of mankind
against extreme climate changes. For that reason, the Group
believes by taking part in the development of an environment-
focused wood industry would be meaningful and full of business
opportunities in the future of the society.

Since late 2020, the Group established FARZREE R (FII) BIR
‘AE] ("CWGreen"”), a wholly owned subsidiary of the Company,
located in LongHua District, Shenzhen as the trading arm of the
Group in developing the Wood Business in the PRC.

The primary focus of CWGreen is on furniture woods such as red
mahogany wood, sandalwood, rosewood, pine wood and fir wood.
CWGreen focuses on the procurement and trading of various types
of wood products including wood logs and sawn timber of various
wood types from vendors in the PRC and overseas.

The red wood furniture industry in the PRC can be broadly
divided into three sectors: (i) upstream raw wood logging and
global sourcing of raw material; (i) mid-stream red wood furniture
manufacturers who are be responsible for design and manufacture
of red wood furniture; and (iii) downstream retail customers and
property developers who purchase the finish products. The Group
would initially focus on sourcing of raw materials for furniture
manufacturers and has plan to expand downstream into red wood
furniture manufacturing and sales in the future. The PRC red wood
furniture industry had experienced tremendous growth after the
millennium benefiting from the strong economic growth in the PRC
from the turn of the century and increase in the number of wealthy
consumers.
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Red mahogany furniture is traditionally a premium product with
special social recognition and attraction to medium and senior
income groups in the PRC. Famous for being very durable and the
hardness of the materials can subsist to extensive wood carving,
red mahogany wood furniture has been well-known as luxurious
products of the PRC. Local red mahogany resources in the PRC
has been fully exhausted as the demand keeps on in the nation
for centuries already. In recent decades, the materials are mainly
imported from Africa and Southeast Asia. However, owing to recent
years of environmental protection legislation around the globe,
the sourcing of the raw materials is becoming a major entrance
barrier to new participants and scarcity of premium quality furniture
wood material has driven the price of raw material to record high in
recent years.

On the other hand, the Group’s materials trading business is still
suffering. The Group has reviewed the materials trading business
and has adopted more conservative posture in order to avoid
any potential risk and significant loss from this business segment.
During the Reporting Period, none of the negotiation of new
orders or new deals of materials trading could arrive at terms that
could meet the risk reduction requirement. As a result of all the
above, the Group recorded HK$Nil from the materials trading
business during the Reporting Period (six months ended 30 June
2020: HK$Nil).

For the six months ended 30 June 2021, the Group's Trading
of goods business (primarily wood products trading) recorded
unaudited sales revenue of approximately HK$33.4 million (six
months ended 30 June 2020: HK$NIl).

Financing Services and Investment Businesses

The Group has already suspended its securities trading and assets
management businesses and its money lending business. The
Group will continue to adopt prudent capital management and
liquidity risk management to preserve adequate buffer to meet
the funding requirements of its core business segments mentioned
above.

FUTURE OUTLOOK

Despite any unpredictable events, the Board considers the forest-
related business including forest management and trading and
sale of forest and timber products has great development potential
and could provide a new source of income for the Group. In
addition, the Group will continue to identify suitable business
opportunities and closely monitor the latest economic situation
when implementing its business plans as needed.
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FINANCIAL RESTRUCTURING

Appointment of the Joint Provisional Liquidators for
restructuring purpose in Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without the
leave of the Grand Court of the Cayman Islands (the “Cayman
Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an application
for the appointment (the “JPL Application”) of joint and several
provisional liquidators of the Company (for restructuring purposes)
on a light touch approach for restructuring purposes was presented
and filed with the Cayman Court by the Company.

The JPL Application was heard before the Cayman Court on 2
February 2021 (Cayman Islands time). The Cayman Court made
the orders as sought by the Company under the JPL Application,
inter alia, (i) Osman Mohammed Arab and Lai Wing Lun of RSM
Corporate Advisory (Hong Kong) Limited, and Martin Nicholas
John Trott of R&H Restructuring (Cayman) Ltd., were appointed as
JPLs of the Company on a light touch approach for restructuring
purpose (the “Cayman Court Order”). Please refer to the
announcements of the Company dated 2 February 2021 and 5
February 2021 for details of the Cayman Court Order; and (ii)
a letter of request (the “Letter of Request”) was subsequently
issued on 18 February 2021 by the Cayman Court to the High
Court of Hong Kong to request, among other things, recognition
of the Cayman Court Order and the appointment of the JPLs such
that the Cayman Court Order shall be treated in all respects in
the same manner as if they have been made by the High Court of
Hong Kong.
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During the period, the Company has collaborated with the joint
and several provisional liquidators of the Company to formulate a
debt restructuring scheme (the “Scheme”). The implementation
of the Scheme is subject to the agreements of the majority of the
creditors in the creditors’ meeting and the order granted by the
Court of Grand Cayman. The Company will continue its effort to
obtain all necessary supports from its creditors in order to proceed
with the Scheme that all the stakeholders’ rights can be best
protected.

FINANCIAL REVIEW
Results of the Group

Revenue

During the six months ended 30 June 2021, the Group recorded
a revenue of approximately HK$37.4 million, which represented
a increase of approximately 285.6% as compared to the revenue
of approximately HK$9.7 million as recorded for the six months
ended 30 June 2020. The significant increase was mainly due
to the rollout of the wood products trading business in the
PRC. Please refer to the Business Review - Trading of Goods
(Primarily Wood Products) Business section of this Report for more

information.

Cost of sales

Cost of sales of the Group increased by approximately 329.5%
from approximately HK$7.8 million for the six months ended 30
June 2020 to approximately HK$33.5 million for the six months
ended 30 June 2021. The increase was mainly attributable to
the speedy growth of the wood products trading business of the
Group during the Reporting Period.

Gross profit and margin

The Group recorded a gross profit of approximately HK$3.9 million
for the six months ended 30 June 2021, representing an increase
of approximately 99.4% as compared to the gross profit recorded
in the prior period under review. The gross profit margin decreased
by approximately 9.7% from 20.1% for the six months ended 30
June 2020 to 10.4% in the Reporting Period. The decreased was
mainly resulted from the increase in volume of lower margin wood

products trading business.

R X REEKAQBNHREKRME R ERR B
BAGERET —EEHEMEE (&5
B)) ZEABNBEHREFASHERATER
BAEE LERNBEURBE RERE S
Mep < A RBREES HEHEBEEAER
FREGEXF  LEEETZE ©RA
ARSI R F R RERRE-

R %5 [0l 8

Weas
BE_E_—F,B=+HLEAERA XK
EEHRFWEAI37,400,0008 70 REE—
TZTEFEXRB=ZTHILEAERHRENNER
#9,700,00078 7T I8 NN49285.6% © U 1 A 1R
EMFEARTHEEHAYNREZER
FiR-BREZER F2RAREEFRMD
BE-mm(EEAAER BEER—H-

HERE
AEENHENTHBEE T _ZF<A
=+ HIEAEB 7,800,000 o1 M4
329 5% EHE_E _—FARA=Z1THLR
18 B 894933,500,00058 7t~ BRI IEEEMH
RIREAE AR EB RN R E ZEBH IR
B

EFIRERE
HE_ZE_—FXB=1tHLRNEB &&E
E$218 FEF) 493,900,000 75 » 8 - —[ClEEHA
RSB ERN EF99.4% - EREHESE
TEIEZFSRAE=ZFTHEREAMN20.1% T
[E499. 7% EHMEHARIAN10.4% B REIFIETS
FEHRABERBIANSEZ X218
I

INTERIM REPORT 2021 — &~ —F iR & 07



Management Discussion and Analysis

SpEIEREC i

Other income and gains

Other income and gains of the Group decreased by approximately
114.3%, from approximately HK$2.8 million gains for the six
months ended 30 June 2020 to approximately HK$0.4 million
losses for the six months ended 30 June 2021. The decrease
was mainly attributed to no gain on disposal of used cars and
less interest accrued from acquired convertible bonds during the

Reporting Period.

Selling and distribution expenses

Selling and distribution expenses of the Group decreased by
approximately 93.1% from approximately HK$2.9 million during
the six months ended 30 June 2020 to approximately HK$0.2
million for the six months ended 30 June 2021. The decrease was
mainly due to the decrease in selling costs of car rental businesses
and other businesses during the Reporting Period.

General and administrative expenses

General and administrative expenses of the Group decreased
by approximately 75.3% from approximately HK$33.6 million for
the six months ended 30 June 2020 to approximately HK$8.3
million for the six months ended 30 June 2021. The decrease
was mainly due to excluding the administrative expenses incurred
by the Group's investment in USA after the July 2020 deemed
disposal as disclosed in the 2020 Annual Report of the Company,
together with, the decrease in staff costs as a result of the Group's

streamlining exercise during the Reporting Period.

Finance costs

Finance costs decreased from approximately HK$64.9 million for
the six months ended 30 June 2020 to approximately HK$58.1
million for the six months ended 30 June 2021. The decrease was
mainly due to no interest on other borrowings incurred by the
Group's investment in USA after the July 2020 deemed disposal.

Income tax expense

Income tax expense increased from approximately HK$0.02 million
tax credit for the six months ended 30 June 2020 to approximately
HK$0.19 million tax expense for the six months ended 30 June
2021, as a result of the rollout of the Group’s wood products

trading business.
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Significant investments held

During the six months ended 30 June 2021 and the year ended
31 December 2020, the Group had the following significant
investments held with a value of 5 per cent. or more of the Group's
total assets which were classified as financial assets at FVTPL:
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Performance/ Size as Total amount

Number of Change in compared of dividends

Shares of Percentage fair value for  to the Group's received for

Fair value investments  of investments the six months total assets the six months

as at held as at held as at ended as at ended

Investment 30 June 30 June 30 June 30 June 30 June 30 June

Name of the investments costs 2021 2021 2021 2021 2021 2021
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Zuoshishi Technology Service (Beijing) 67,050 43,789 N/A* i 523 23 -
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Spring Power Holdings Limited 23,474 14,602 498 3 3,980 8 =

Performance/ Size as Total amount

Number of Change in compared of dividends

Shares of Percentage fair value  to the Group's received

Fair value investments  of investments for the total assets for the

as at held as at held as at year ended as at year ended

Investment 31 December 31 December 31 December 31 December 31 December 31 December

Name of the investments costs 2020 2020 2020 2020 2020 2020
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Description of the investments

Zuoshishi Technology Service (Beijing) Company Limited is
an unlisted company established in the PRC which principally
engaged in the provision of innovation service for start-up
technology companies and related investment activities. The
capital market in China has experienced high volatility during
the Reporting Period as being affected by the global COVID-19
pandemic and similar fluctuations appeared in the capital market
in US and Europe. GDP growth in China was significantly slowed
down since year 2020 which has hindered the future outlook of
the business sector and also causing notable downward pressure
to the investment's future returns and as a result to the valuation

conducted by independent valuer.

Spring Power Holdings Limited is an unlisted company established
in BVI that controls a group of companies principally engaged
in development and manufacturing of human like robots. The
financial performance of the investee company and its subsidiaries
has experienced downward adjustments for two consecutive
years as of 31 December 2020. Consistent drop in turnover while
inventory being kept at a high level has significantly dampened the
expectation to its future profitability and consequently affected the
valuation conducted by independent valuer in year 2020. During
the Reporting Period, the performance of the investee Company

and its subsidiaries has recorded improvements in various aspects.

As at 30 June 2021 and 31 December 2020, none of each
individual underlying investment of the above mentioned
investments constitutes 5% or above of the total assets of the

Group.

Liquidity and financial resources

As at 30 June 2021, cash and cash equivalents of the Group
amounted to approximately HK$9.2 million (31 December 2020:
approximately HK$3.3 million).

As at 30 June 2021, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$792.1 million (31
December 2020: HK$638.8 million) and the Group also had liability
component of convertible bonds of HK$Nil (31 December 2020:
approximately HK$144.0 million).
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As discussed in the note 2 of the Notes to the Consolidated
Financial Statement of 2020 Annual Report dated 29 March 2021,
the Board is confident that the Group has sufficient financial
resources to meet its debt repayment and finance needs for its

HUHBAZZ-_—F=HB"+HAHZZZE
TEFEFRNESM BRI 2 M sE20
wi EEGREAEERTRBRERA
MEERENHEESERNREEXENMES

operations for the foreseeable future. HEo
Gearing ratio BERAMGALEER
30 June 31 December
2021 2020
—E-—F —ETEF
~NB=+H +ZHA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (2B 1%)
Total interest-bearing bank and other FFERITREMEERER
borrowings and liability components of AkRESs 2z aREED
convertible bonds 792,054 782,823
Total assets BEEHEE 188,224 163,211
Gearing ratio BEEGMELX 420.8% 479.6%

The decrease in the gearing ratio was mainly due to the exclusion
of other borrowings related to the Group's investment in USA after
the July 2020 deemed disposal during the Reporting Period.

As at 30 June 2021, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within one
year amounted to approximately HK$792.1 million (31 December
2020: approximately HK$638.8 million), of which bank and other
borrowings of approximately HK$59.3 million (31 December 2020:

approximately HK$57.6 million) were denominated in Renminbi.

As at 30 June 2021, the maturity profile of the liability components
of the Group's issued convertible bonds falling due within one year
amounted to HK$Nil (31 December 2020: approximately HK$144.0

million).
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Capital structure

The capital of the Company comprises only ordinary shares. On 26
June 2020, the Share Consolidation on the basis of every twenty
(20) issued and unissued Existing Shares of par value of HK$0.01
each into one (1) Consolidated Share of par value of HK$0.20
each has become effective. As at 30 June 2021, the total number
of the ordinary shares of the Company was 342,572,857 (with an
aggregate nominal value of HK$68,514,580).

Charges on the Group's assets

At 30 June 2021, certain of the Group's other borrowings were
secured by the Group's trade receivables of approximately
HK$600.6 million (31 December 2020: approximately HK$600.6
million) and restricted bank balances of HK$Nil (31 December
2020: approximately HK$1.5 million).

Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain interest-bearing bank and other borrowings denominated
in currencies other than the functional currency of the Group's
operating units. For the Group's operating units that have United
States dollar and Renminbi as their functional currencies, their
foreign currency transactions and the units’ monetary assets and
liabilities denominated in foreign currencies that were translated
at the functional currency rates of exchange ruling as at 30 June
2021 were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging
activities.

Contingent liabilities

Since November 2017, the Company provided financial guarantee
in support of a US$30 million senior guaranteed and secured fixed
rate note (the “Note”) issued by the investment holding company
of the Group's investment in USA. During mid 2020, the Group's
51% shareholding in the investment in USA was being enforced by
the holder of the Note. Details of the enforcement of share charge
related to the Note has been disclosed in the announcement of
the Company dated 4 September 2020 and 20 November 2020.
However, the Company was not being informed by the holder of
the Note about the reliable estimate of the amount of its obligation
under the financial guarantee as of the date of this Report.
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At 30 June 2021, save as disclosed above, the contingent liabilities

of the Group was mainly related to the following litigations.

Claim 1

On 21 April 2020, a writ of summons was issued by an
independent third party in Beijing, China as plaintiff against a
wholly owned subsidiary of the Group namely Qb REF%E
BHPR/AF) as defendant (the “Action 1”). The plaintiff claimed
for the repayment of principal and the accrued interests of a
loan purportedly owed by the defendant to the plaintiff in the
total amount of approximately RMB59.5 million since 2014 (the
"Purported Loan"”). The defendant has denied the existence
of the Purported Loan and has requested forensic checks to be
conducted to the loan agreement produced by the Plaintiff to the
People’s Court in Chaoyang District, Beijing.

The Company has engaged a competent legal advisor to act for its
interests in respect of the Action 1 and the court hearing is still in

progress as of the date of these consolidated financial statements.

Claim 2

On 11 November 2020, a writ of summons was issued by an
independent third party in Hainan, China as plaintiff against a
wholly owned subsidiary of the Group namely GAFRAERIL
(B%8) BIRAE) as defendant (the”Action 2”). The plaintiff
claimed for the subrogation rights to the outstanding principal
and accrued interest of a loan between GAR#A ER% (B8 BIR
‘AF]) as borrower and another independent third party as lender
amounted to approximately RMB54.7 million. There is no direct

legal connections between the plaintiff and the defendant.

The Company has engaged a competent legal advisor to act for its
interests in respect of the Action 2 and the court hearing in Zhuhai
Henggin New District People’s Court is still in progress as of the
date of these consolidated financial statements.
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Claim 3

On 20 October 2020, an independent third party in Shenzhen,
China as claimant filed an arbitration request to China International
Economic and Trade Arbitration Commission in Beiling for a
refund of shares subscription money together with compensation
of RMB25.5 million from GARFBERF (BkE) BRAE) as
respondent (the”Action 3").

The Company has engaged a competent legal advisor to act for its
interests in respect of the Action 3 and the arbitration process has
not yet commenced as of the date of these consolidated financial

statements.

Claim 4

As at 31 December 2020, the joint official liquidators appointed by
the Grand Court of the Cayman Islands to handle the liquidation
of an unlisted investment fund requested the Company to fulfil
its obligation to indemnify the other investors of such unlisted
investment fund at the preliminary total amount of HK$200
million pursuant to the requirement of the placing memorandum
of the fund. The total amount of the indemnity claim thereof
would include any outstanding fixed returns entitled by the other

investors on top of the preliminary amount currently requested.

Capital Commitments

At 30 June 2021, the Group had outstanding capital commitments
amounted to approximately HK$36.1 million (31 December 2020:
approximately HK$35.8 million).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 30 June 2021 (2020 interim: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, the Group employed a total of 11 employees.
Total staff costs, including directors emoluments, amounted to
approximately HK$2.3 million for the six months ended 30 June
2021. The Group's remuneration policies were determined with
reference to the performance, qualification and experience of
individual employee, as well as the results of the Group and the
market conditions. The Group provided discretionary bonuses,
medical insurance, provident fund contribution, education subsidy
and training to its employees.

3
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MANAGEMENT VIEW ON GOING CONCERN

The conditions together with other considerations forming the
opinion of the Board to prepare the unaudited consolidated
financial statements of the Group for the Reporting Period on the

going concern basis is as follows,

In preparing the unaudited consolidated financial statements for
the Reporting Period, the directors of the Company have given
careful consideration to the impact of the current and anticipated
future liquidity of the Group. The validity of the Group to operate

as a going concern depends upon whether:

(i) the Group will be able to complete the restructuring arising
from the appointment of joint provisional liquidators and
successfully negotiate and agree with the creditors to renew
or extend the existing borrowings or complete debt financing

to meet its liabilities as they fall due; and

(i) the Group will pro-actively to raise new fund to finance the

working capital requirements of the Group.

The directors consider that after the restructuring, the Group will
continue to meet in full its financial obligation as they fall due in
the foreseeable future. Accordingly, the directors of the Company
are of the opinion that it is appropriate to prepare the unaudited
consolidated financial statements on the going concern basis.
Should the Group be unable to continue as a going concern,
adjustments would have to be made to the unaudited consolidated
financial statements, to write down the value of assets to their
recoverable amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The effect
of these adjustments has not been reflected in the unaudited
consolidated financial statements for the Reporting Period.

The audit committee of the Company has also reviewed the going

concern issue and concurs with the Board’s view.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2021, none of the Directors or chief executives
of the Company or their respective associates had registered
any short positions in the share capital of the Company and
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")), as recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules adopted by the Company.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2021, so far as is known to the Directors, the
following persons (other than the Directors of the Company) had
interests or short positions in the shares or underlying shares of the
Company, being 5% or more of the total issued share capital of the
Company, as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

Long position in the shares:
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SFHEmRRE

RIEZ—FXB=1+H ~_ABEEHE
ETBAEFIHESENHBABER AR
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RipHEFE

Percentage of the
Company's issued

Number of share capital

Name of substantial shareholders Capacity/Nature of interest Shares interested (Note 3)

YA

BRTRE

BEEDN HESLE

TERRRE B/ REtE ke E His23)

Sino Merchant Car Rental Limited (Note 1) Beneficial owner 174,961,694 51.07%
ZpAEBRAR (1) BnEEE

Dundee Greentech Limited (Note 2) Beneficial owner 39,475,000 11.52%
Dundee Greentech Limited (¥f3£2) BnBEE

China Orient Asset Management Corporation Person having a security interest in shares 113,073,694 33.01%

RERAEEEEAT REOBEEESFERZAL
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Notes:

(1) These 174,961,694 shares are registered in the name of Sino Merchant Car
Rental Limited (a company incorporated in the British Virgin Islands) (“Sino
Merchant”), the entire issued share capital of which is owned as to 60% by
Ms. Deng Shufen and 40% by Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu
Jiangyuan are deemed to be interested in all the shares and underlying shares
in which Sino Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is
the spouse of Ms. Deng Shufen, he is deemed to be interested in the shares
and the underlying shares which Ms. Deng Shufen is deemed to be interested
in for the purpose of the SFO.

2 These 39,475,000 shares are registered in the name of Dundee Greentech
Limited (a company incorporated in the British Virgin Islands), the entire issued

share capital of which is held by Mr. Liu Hailong.

(3) The percentage of shareholding is calculated based on the issued share
capital of the Company as consolidated under Share Consolidation comprising
342,572,857 shares as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, no person had
registered an interest or a short position in the shares or underlying
shares of the Company that was required to be recorded in the

register of the Company pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the "Scheme”) by the shareholders. The purpose of the Scheme
is providing incentives and rewards to eligible participants who
contribute to the success of the Group. The Scheme was adopted
for a period of 10 years commencing from 3 June 2016 and will

remain in force until 2 June 2026.

Eligible participant under the Scheme includes any full-time
or part-time employees, executives (including executive, non-
executive and independent non-executive Directors) of the
Company or any of its subsidiaries, any suppliers of goods or
services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to

the development and growth of the Group.
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The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (iii)

the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21
days from the date of offer for grant. An option may be exercised
in accordance with the terms of the Scheme at any time during a
period to be determined and notified by the Board which shall not
exceed ten years from the date of grant subject to the provisions
of early termination thereof. Unless otherwise determined by the
Board and stated in the offer for the grant to a grantee, there is
no minimum period required under the Scheme for the holding of
an option before it can be exercised and no performance target
which needs to be achieved by a grantee before the options can

be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Scheme, the maximum number of shares to be issued upon
the exercise of options that may be granted under the Scheme
are 648,137,500 shares, being 10% of the shares in issue as at the
date of adoption. After the Share Consolidation being effective
on 26 June 2020, the total number of shares available for issue
under the Scheme is 32,406,875 shares, representing 9.5% of the
total number of Shares in issue as at 30 June 2021. The maximum
entitlement of each participant shall not in any 12-month period
exceed 1% of the Company’s issued share capital from time to

time.

For the period ended 30 June 2021, no options was granted under
the Scheme. In addition, there is no outstanding share option
under the Scheme as at 31 December 2020 and 30 June 2021.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Reporting Period were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any

other body corporate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code") as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they had
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2021.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during the
six months ended 30 June 2021.

CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix 14 to the
Listing Rules throughout the Reporting Period except as described

in the following:

Code provision A.2.1 of the Code sets out that the roles of the
Chairman and the Chief Executive Officer ("CEO") should be
separate and should not be performed by the same individual. The
roles of the chairman and CEO of the Company are both assumed
by Mr. Lyu NingJiang, and the Board believes that the roles of both
Chairman and CEO vested in the same individual would enable
the Company to achieve higher responsiveness, efficiency and
effectiveness when formulating business strategies and executing

business plans.
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EVENTS AFTER THE REPORTING PERIOD

Decision of Rules 13.24 of the Listing Rules

On 23 April 2021, the Company received a letter from the Stock
Exchange (the “Letter”) notifying the Company of its decision that
the Company has failed to maintain a sufficient level of operations
and assets as required under Rule 13.24 of the Listing Rules to
warrant the continued listing of its shares and that trading in the
Company'’s shares will be suspended on 5 May 2021 under Rule
6.01(3) of the Listing Rules (the “Decision”).

After seeking professional advice and with due consideration, the
Company has submitted a written request to the Stock Exchange
on 4 May 2021 for the Decision to be referred to the Listing
Committee for review (the “Review"”) pursuant to Chapter 2B of
the Listing Rules.

On 21 July 2021, the Company received a letter from the Stock
Exchange notifying the Company that the Listing Committee of
the Stock Exchange (the “Listing Committee”), having considered
all the submissions (both written and oral) made by the Company
and the Listing Division (the "Division”) of the Stock Exchange,
decided to uphold the Decision to suspend trading in the shares
of the Company under Rule 6.01(3) of the Listing Rules. The Listing
Committee was of the view that the Company failed to maintain
a sufficient level of operations and assets of sufficient value to
support its operations under Rule 13.24 of the Listing Rules to
warrant the continued listing of its shares (the “LC Decision”).

After seeking professional advice and with due consideration, the
Company has submitted a written request to the Stock Exchange
on 30 July 2021 for the LC Decision to be referred to the Listing
Review Committee for review (the “LRC Review”) pursuant to
Chapter 2B of the Listing Rules.

Shareholders and potential investors of the Company are reminded
that the outcome of the LRC Review is uncertain. Shareholders
who have any queries about the implication of the LC Decision are

advised to seek appropriate professional advice.
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AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules. The audit
committee of the Company, comprises all three independent non-
executive Directors, namely, Mr. Zhao Xianming, Mr. An Dong and
Mr. Wan Man Wah, and Mr. Zhao Xianming is the Chairman of
the audit committee. The audit committee has reviewed with the
management the accounting principles adopted by the Group and
the unaudited interim financial statements of the Group for the six
months ended 30 June 2021.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing
support as well as our staff for their dedication and hard work.

By order of the Board

China Wood International Holding Co., Limited
(Joint Provisional Liquidators appointed)

(For restructuring purposes only)

Lyu NingJiang

Chairman and Executive Director

Hong Kong, 23 August 2021
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Condensed Consolidated Statement of

Profit or Loss
ERAsE S iEm

For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

The board of directors (the “Board”) of China Wood International
Holding Co., Limited (the “"Company”), together with its
subsidiaries (the “Group”), hereby presents the unaudited
condensed consolidated interim results of the Group for the
six months ended 30 June 2021 together with the comparative
unaudited figures for the six months ended 30 June 2020, as

PABFERABRAR ((BAE)  EREM
BABME AER) EFE (EFF)) EIt
ERAEFEEE_ZSZ - —FXA=THLR
BENREERBREGRIAEE BRE
ECECEERA-THLEANEBNRES
ZEEBHEFOT -

follows:
Six months ended 30 June
HEAB=THLAER
2021 2020
—EZ-§ TECTE
Notes HK$'000 HK$'000
i3 TR TET
(Unaudited) (Unaudited)
(REEH) (Ri&EZ)
REVENUE W 4 37,438 9,732
Cost of sales and services rendered HE A RIR A BRTS (33,538) (7,776)
Gross profit EH 3,900 1,956
Other income and gains, net H A W= 5 48 (364) 2,790
Allowances for expected credit losses (“ECLs") R R EAtEWRIE Y B E B 5B
on trade and other receivables, net (TEHRE BB B 58 (109) (2,899)
Provision for financial guarantee IR REE (1,000) =
Selling and distribution expenses HERDHER (175) (2,861)
General and administrative expenses —RRRITHER (8,256) (33,605)
Other expenses Hpx (100) (104)
Finance costs BEMK 5 (58,093) (64,928)
Share of results of joint ventures i - UNE - (816)
LOSS BEFORE TAX RifEiRSE 6 (64,197) (100,467)
Income tax (expense)/credit gt () /% 7 (188) 20
LOSS FOR THE PERIOD HAPyRSHE (64,382) (100,447)
Attributable to: UTEAES
Ordinary equity holders of the Company AR EBERREFEA (64,372) (87,535)
Non-controlling interests FERER (10) (12912)
(64,382) (100,447)
HK cents HK cents
Al el
LOSS PER SHARE ATTRIBUTABLE TO BATAREERRESEA 9
ORDINARY EQUITY HOLDERS OF THE COMPANY el EIRESHE
FOR THE PERIOD
Basic HAE (18.79) (25.71)
Diluted #E (18.79) (25.71)
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Condensed Consolidated Statement of

Comprehensive Income

MRS EENAR

For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

Six months ended 30 June

B#ESA=1+HILAEAR

2021 2020
—E—% BT
HK$'000 HK$'000
FEx FET
(Unaudited) (Unaudited)
(REEZ (REEEZ)
LOSS FOR THE PERIOD HMEIE (64,382) (100,447)
OTHER COMPREHENSIVE INCOME Hitt2EWA
Exchange differences: ERER
Exchange differences arising on MEIBIINEFNER ZER
translation of foreign operations (395) 1,408
TOTAL COMPREHENSIVE LOSS FOR N2 EEIEMREE
THE PERIOD (64,777) (99,039)
Attributable to: & HEMS
Ordinary equity holders of the Company KABEBERERESEA (64,695) (86,127)
Non-controlling interests FFER T (82) (12,912)
(64,777) (99,039)
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Condensed Consolidated Statement of

Financial Position

BRRSR S MIFIR R

As at 30 June 2021
RIZ2EZ—FA=+H

30 June 31 December
2021 2020
—g—F —EBOTF
~NB=+H +tZBE=+—H
Notes HK$'000 HK$'000
k=3 FET FAT
(Unaudited) (Audited)
(REEERX) (RE#EZ)

NON-CURRENT ASSETS JERENEE
Property, plant and equipment ME BB RRE 21,896 12,742
Right-of-use assets EREEE 2,968 1,018
Intangible assets BmILEE 31,370 31,082
Gooduwill M - -
Interest in an associate REE AR - -
Deferred tax assets RERIBEE - 35
Financial assets at fair value through AT ET AEGR 10 58,391 58,632

profit or loss (“FVTPL") (MRAF(EAEE)
HNEREE
Total non-current assets ERFEELEE 114,625 103,509
CURRENT ASSETS RBEE

Inventories =8 5,489 6,497
Trade receivables e W BR =R 11 8,438 956
Loan receivable W E R - =
Financial assets at FVTPL BATFEF AEEN 10 33,978 =

TREE
Prepayments, deposits and other FENIE R E K& 16,522 47,450

receivables Hh e ERIE

Restricted bank balances ZIRHIRITAEER - 1,467
Cash and cash equivalents BEKRIFEEEY 9,172 3,332
Total current assets BB ERE 73,599 59,702

24 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HAEEIZERBRAE]



Condensed Consolidated Statement of

Financial Position

BARSR S MIFIRR R

As at 30 June 2021
RIZ2EZ—FA=+H

30 June 31 December
2021 2020
—E-—5 ZETEHF
~NB=+H +=B=+—H
Notes HK$'000 HK$'000
Hiat F#Ex TFET
(Unaudited) (Audited)
(REEEZ (f&=1%)
CURRENT LIABILITIES mENEE
Trade payables FETBR RN 12 16,176 3,773
Other payables and accruals E T I8 K& st =8 393,775 328,301
Interest-bearing bank and other STERTREMEE 792,054 638,843
borrowings
Lease liabilities HEaE 1,643 1,317
Derivative financial instruments 1T A 13 - S
Convertible bonds AR ES 13 - 143,980
Tax payable FETIRIE 163 -
Financial guarantee AT 1R 34,000 33,000
Total current liabilities MEEELEEE 1,237,811 1,149,214
NET CURRENT LIABILITIES REERFEH (1,164,212) (1,089,512)
TOTAL ASSETS LESS CURRENT WEERRSERE
LIABILITIES (1,049,587) (986,003)
NON-CURRENT LIABILITIES ERBER
Lease liabilities HEaE 1,550 496
Deferred tax liabilities P =y == 139 =
Total non-current liabilities EmEaELERE 1,689 496
NET LIABILITIES B35 (1,051,276) (986,499)
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Condensed Consolidated Statement of
Financial Position

PR S MBI R

As at 30 June 2021
RIZ2EZ—FA=+H

30 June 31 December

2021 2020
—EZ—%F “ETEHF
~A=+H +-BE=+—H
Notes HK$'000 HK$'000
Hiat F#&x TFET
(Unaudited) (Audited)
(REBER) (B E1Z)
EQUITY =
Equity attributable to ordinary equity ZxAF) L iERE
holders of the Company A ARG
Share capital %N 14 68,515 68,515
Reserves (B (1,111,985) (1,047,290)
(1,043,470) (978,775)
Non-controlling interests IR T (7,806) (7,724)
Total deficiency in assets BB ERS AL (1,051,276) (986,499)
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Condensed Consolidated Statement of
Changes in Eqmty

& B AR

=g 3

For the six months ended 30 June 2021

HEBE

BE —FERA=F+HIER
Attributable to owners of the Company
BATEEME(S
Total
Exchange Non- equity/
Issued Share Capital ~ fluctuation  Accumulated controlling  deficiency
capital premium reserve reserve losses Total interest in assets
ERRE R SR/
BEiTRE  ROEE  RAHK fis  BBR EH) B RES4
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
Fin Fin TR Fn TR FEn TR Tin
At 1 January 2021 RZEZ-F-F-H
as previously reported (audited) BEL2R E2Y) 68515 1,059,713 14,593 (8,021) (2113575  (978,775) (1724 (986,499)
Loss for the period BRER - s 5 s (64,372) (64,372) (10) (64,382)
Other comprehensive income BREMRENA -
for the period:
Exchange differences on translation BEENEHIEREE
of foreign operations - - - (323) - (323) (72) (395)
Total comprehensive income BNEERAER
for the period - - - (323) (64,372) (64,695) (82) (64,777)
At 30 June 2021 (unaudited) RIBZ-%/A=+H
(EEH) 68515 1,059,713 14,593 (8,344)  (2177,947)  (1,043,470) (7,806)  (1,051,276)
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Condensed Consolidated Statement of
Changes in Equity

B ESEmE R

For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

Attributable to owners of the Company

KAREE AR
Total
Exchange Non- equity/
Issued Share Capital  fluctuation ~ Accumulated controlling deficiency
capital premium reserve reserve losses Total interest in assets
EENE ek s/
SEZa RinaE Rtk 1] BiEE st i BERH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Thn Thn Thn Thn Thn Thn Thn Thn
At 1 January 2020 RZB_EE-A-A
as previously reported (audited) BEL2R EEY) 68,108 1,059.713 14,593 (72020 (1,05759) 77422 (59,204) 18418
Loss for the period BRER - = 5 = (87,535) (87,535) (12912 (100,447)
Other comprehensive income BREMEENA .
for the period:
Exchange differences on translation BEENEHIEREE
of foreign operations = = = 1,408 = 1,408 = 1,408
Total comprehensive income BNEERAER
for the period = = = 1,408 = 1,408 = 1,408
At 30 June 2020 (unaudited) RIBZ2E/A=HH
(REEH) 68,108 1,059,713 14,593 (5794 (1,145,129) (8,509) (712.114) (80,621)
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Condensed Consolidated Statement of

Cash Flows

BAAGSREMRE

For the six months ended 30 June 2021
BHE_ZE-_—F"A=1+HIXER

&~

Six months ended 30 June
BESRB=1HLEA

2021 2020
—EZ—F —EBTRHF
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEER) (R EZ)
CASH FLOWS FROM OPERATING BETHFRSHERE
ACTIVITIES
Cash generated from/(used in) operations ~ 48&Fr18, (FT ) RE 9,166 (17,279)
Interest received BF B 216 1,038
Overseas tax paid BfEINRIE - (342)
Net cash generated from/(used in) EEER (FTA)
operating activities RE& 358 9,382 (16,583)
CASH FLOWS FROM INVESTING REZHFRSHERE
ACTIVITIES
Purchases of items of property, plantand ~ BEEY* BEKREEE
equipment (11,123) (948)
Proceeds from disposal of items of HEME -BRERZBEEN
property, plant and equipment FRgARIE 137 5
Proceeds from collection of financial assets W [EIZAFEFF AIBENERE E
at FVTPL BIPTERIE 5,000 -
Decrease in restricted bank balances ZIREIRITAEER AL 1,481 -
Interest received BWHE 6 27
Net cash used in investing activities REEEFTRRE 3 (4,499) (916)
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Condensed Consolidated Statement of
Cash Flows

MG ERERER

For the six months ended 30 June 2021
BHE_ZT - —F,"B=1+HI/NER

Six months ended 30 June
HESRB=1HLEA

2021 2020
—EZ—F “EBOEF
HK$'000 HK$'000
THET TAT
(Unaudited) (Unaudited)
(REER) R EZ)
CASH FLOWS FROM FINANCING MEEHBFRSHERE
ACTIVITIES
Other borrowings raised HMEERTS 2,650 11,994
Repayment of other borrowings EBEAMEE - (1,600)
Repayment of lease liabilities — principal ~ BEREE&E — A& (1,043) (1,971)
Repayment of lease liabilities — interest EEHREEE —FE (126) (1,066)
Repayment of bank loans EEIRTTER - (2,782)
Interest and bank charges paid BB RIEITFESE (15) (275)
Net cash generated from financing activities FRE EENIFTSIREFER 1,466 4,300
NET INCREASE IN CASH AND RERAEEEMILMFE
CASH EQUIVALENTS 6,349 (13,199)
Cash and cash equivalents at beginning HYRERIREEEY
of period 3,332 13,994
Effect of foreign exchange rate changes SMERI R B ER R E (509) 1,226
CASH AND CASH EQUIVALENTS HRRERREEEY
AT END OF PERIOD 9,172 2,021
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Notes to the Condensed Consolidated Interim
Financial Statements

& BR&R & FHA RS 55 ¥R R P

For the six months ended 30 June 2021
BHE_ZE-_—F"A=1+HIXER

CORPORATE INFORMATION

The Company is a company incorporated in the Cayman
Islands with limited liabilities. The address of the Company's
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman lIslands.

During the Reporting Period, the principal place of business
of the Company in Hong Kong has been changed from Room
3006-07, 30/F, China Resources Building, 26 Harbour Road,
Wan Chai, Hong Kong to Room 1601, 16/F, Sun House, 90
Connaught Road Central, Hong Kong.

During the Reporting Period, the Group was primarily
involved in provision of car rental in the People’'s Republic
of China (the "PRC"); trading of goods (primarily wood
products) and other business services including fund

management.

Appointment of the joint provisional liquidators for
restructuring proposes only

To facilitate the Company’s financial restructuring, on 2
February 2021, Osmun Mohammed Arab and Lai Wing Lun
at RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., were
appointed as joint provisional liquidators (“JPLs") of the
Company. Details of the above are set out in the Company's
announcements dated 2 February 2021 and dated 5
February 2021 respectively.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the Reporting Period have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and methods of computation adopted in
the condensed consolidated interim financial statements for
the Reporting Period are consistent with those followed in
the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2020.
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Notes to the Condensed Consolidated Interim
Financial Statements

i PR%R & R EART B ek R MY 5

For the six months ended 30 June 2021

s

2.

32

—ET—FRA=THIANER

=

BASIS OF PREPARATION (continued)

The HKICPA has issued a number of new or amended Hong
Kong Financial Reporting Standards (the “HKFRSs") that are
effective for the current accounting period of the Group:

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

The new or amended HKFRSs that are effective from 1
January 2021 did not have any significant impact on the

Group's accounting policies.
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Notes to the Condensed Consolidated Interim
Financial Statements

R RR%R & P HRRS 75

e

For the six months ended 30 June 2021

BEZ_—F/A=THLXNER
3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments during the Reporting

Period, as follows:

(@)  Car rental segment — primarily engages in the provision

of car rental services;

(b) Trading of goods segment — primarily engages in the
trading of furniture wood mainly red mahogany wood

and yellow sandalwood and other goods;

(c)  Financing services and investment segment — primarily
engages in money lending business through the
provision of loans and financial investment holding; and

(d)  Other segment — engages in provision of other services,
such as fund administration, public relations and

property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable

segment revenue.

Segment assets exclude certain financial assets at FVTPL, tax
recoverable, cash and cash equivalents, restricted cash, other
unallocated head office and corporate assets as these assets
are managed on a group basis, as well as interests in joint

ventures.

Segment liabilities exclude interest-bearing other borrowings,
derivative financial instruments, convertible bonds, certain tax
payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed

on a group basis.

3.

INTERIM REPORT 2021 =&

=D EBEN
REBENTES cEBRERRRS
REEBEM UTEARSHEA
TR LD

() AEHEDH — TERFREMS
BHEEMRT
b) EREZNH-—ETE2REHRMA

[u]
M5
REMEM ;

>|_

BB BEBA

) RMERBERESE-—TBES
kﬁfﬁﬁ%ﬂﬁ%?&%ﬂ&
ﬁ?lﬁﬂ B

) HEMHEH — HBEREHMERE>
MESER ALWERWER
#Zo

RIEHERDE AR LT ERE E

JE 185! 8 %$$ImﬁﬁWZ¥@°ﬁ
BRIVDILBTHRBD B m T4 o

DHEEFTRREETHRATESAR

EHNEMEE FIRORE-FHERR
TFEY ZREJFE HMARDECAE
ABREEREE RARZEEEHLU

EERERMETEEUKRGERT
By m o
NWERIEESBREMEE TS

IR -AJHMRES ETEORE
BEERMBBEBURAEMKDEERT
kitZEa® RARZEEEAHAUER
HERMETER.

—FRHRE 33



Notes to the Condensed Consolidated Interim
Financial Statements

& B AR

S P HAF TR R MIEE

For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

3. OPERATING SEGMENT INFORMATION

34

(continued)

3. REQETER @

Financing services and

Car rental Trading of goods investments Others Total
REHRE ARER MERBREE Hftr b
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June Six months ended 30 June  Six months ended 30 June
BEAAZTALABA #EABSTELAER HEABZTALAER HESAZTALAER  BEAB=THLAREA
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Z§C-F CECBF Z¥C-F CZCBf ZE¥CI-F CTCBE Z¥C-F CECEF I¥C-F CRCEE
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK§'000
TR TEn TR Tén TR Thn TR TiEn TR TEn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (ROBR)  (REBR) (KO8R  (REBR) (REER)  (RESHK) REER)  (REBR)  (REER)
Segment revenue Dbl
Sales of goods HEGR - - 33,422 - - - - - 342 =
Car rental income AERERA 3,534 7,659 - - - - - - 3,534 7659
Service income FREEUWA - - - = - - 482 2073 482 2073
3,534 7,659 33,422 - - - 482 2073 37438 9,732
Financing services and
Car rental Trading of goods investments Others Total
REHE AmER HERBRRE ftr @t
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
9% C3°Zf CZ3--% CT3TTF CZPC-H CZTZF O CZ3C-f CZTZF O CZBC-F CEI%E
~A=+A tZA=t-8 #A=+A t2A=t-8 A~B=+A t2A=t-8  ABS+A t2A=t-8 ABS+A t2A=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAT T TEn FiEn Thn TR TAT FiEn TET
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(kEER) (&R (REER) (BER)  (REER) Bz (REER) (KEER) (&)
Segment assets PEE 64,856 47,055 296 348 58,891 59,132 75 75 124118 106,610
Reconciliation: BE:
Corporate and other PEREMFIEEE
unallocated assets 64,106 56,601
Total assets EELE 188,224 163,211
Segment liabilities HaRk 59,396 40,775 25,848 16,271 3 3 2,508 2,508 87,755 59,557
Reconciliation: HiE:
Corporate and other CEREMFRIEEE
unallocated liabilities 1,151,745 1,090,153
Total liablities &ELE 1,239,500 1,149,710
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For the six months ended 30 June 2021

BHE_S_—

3.

FRAB=+THILRER

OPERATING SEGMENT INFORMATION

(continued)

Geographical information

The following table presents derived revenue from external
customers for the six months ended 30 June 2021 and 2020
and certain non-current assets information as at 30 June 2021
and 31 December 2020, by geographical areas.

3. BEHEIEE @

& &

TRV BRMEEIBHE_T ——F
RZEZZEAZ+THLEREAK
BIMERNBRGTZURNR T —
ERNB=Z+HRZZEZZEE+"AR

=+—HWETIFRBEEEF -

The
United States The PRC  Hong Kong Others Total
£ HE &4 Htth st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TET TET
Six months ended 30 June 2021 HE_ZE-—FXA=+HILE
(Unaudited) ~ER (REEH)
Revenue from external customers  RESMNBE AU - 37,438 - - 37,438
Six months ended 30 June 2020 HEZZTERERA-THLE
(Unaudited) NMEB (REEZ)
Revenue from external customers R ESMNBE AU = 8,169 1,563 = 9,732
As at 30 June 2021 (Unaudited) HR-ZEZ—FAB=+H
(REER)
Non-current assets FRBEE 14,602 99,500 523 - 114,625
Non-current assets (excluding FERBEE RMIARM
financial instruments) - 55,711 523 - 56,234
As 31 December 2020 (Audited) “ERE+"RA=1+—H
(i‘«%m
Non-current assets ERBEE 10,622 92,829 58 - 103,509
Non-current assets (excluding FERBEE (ERIERIN
financial instruments) - 44,819 58 - 44,877

The Group's revenue information by geographical areas is
based on the locations where the customers are domiciled/
located or the destination where the goods are delivered.
The Group's non-current assets information by geographical
areas is based on the locations of the assets.

Revenue from major customers
During the Reporting Period, the Group has recorded 3
customers (2020: nil), which amounted to 10 per cent or more

of the Group's total revenue.

AEERMER SHNB@mEN RS
B P8,/ i BR 3 1B & fm B 3t B 7 7
E-AEERMEENNIFRBEEE
BRI EFEEFEMMERTE

REEEFR M
PRI SHRE > FEBRS =AW

K%./vul‘ly
TTTFE) o
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For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

4. REVENUE

Revenue represents the net invoiced value of goods sold,

after allowances for returns and trade discounts; the value of

car rental and other services rendered during the period.

An analysis of revenue from contract with customers is as

follows:

Wz

WamEHRREREZITNBERY
BEERNETFE; PREMSER

= =0

ERHMRFHEE-

KEEREGHNR@mIFAT

Six months ended 30 June
HE/B=1HLEA

2021 2020
—E-—fF T FEF
HK$'000 HK$'000
T#ET FH7T
(Unaudited) (Unaudited)
(RisEX) CRIEEZ)
Sales of goods recognised at S EEREEEDNEEE R

a point in time 33,422 -
Car rental income ABEEEWRA 3,534 7,659

Service income recognised at 2 5L BF E R T ER RV AR FS U
a point in time 482 2,073
37,438 9,732

5. FINANCE COSTS

RRE A2

Six months ended 30 June
HESRB=1HLKEA

2021 2020

—EZ—F —EBTRF

HK$'000 HK$'000

FAT FET

(Unaudited) (Unaudited)

CREBER) (CRE&&EZ)

Interest on bank and other borrowings ~ R1T R EMEEF]E 51,910 9,663
Interest on convertible bonds AR ESHE 6,042 54,063
Interest on lease liabilities HEaEMNE 126 1,066
Bank charges RITFES 15 136
58,093 64,928
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For the six months ended 30 June 2021

rri

HE —FERA=F+HIER

6. LOSS BEFORE TAX 6. BRIERIRSIA
The Group's loss before tax is arrived at after charging/ REBEZBRRATBBENRR, (BT A)
(crediting): IF&IE .

Six months ended 30 June

#ESA=THILAER

2021 2020
—E--F “TTTF
HK$'000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(RIESERZ) (RREZ)
Cost of inventories sold and HEFEREERS 2 R
services rendered 31,488 7,776
Depreciation e 2,470 3,810
Fair value loss on financial assets BATESFABGNEMEE
at FVTPL, net RTEFEFE 587 -
Allowances for ECLs on trade and FEWER AU A B R IEZ
other receivables REAEEEIEEE 109 86,891
Reversal of allowances for ECLs on trade FEUR R A EMRIE
and other receivables AR E B EEEED - (85,970)
Provision for financial guarantee I RERERE 1,000 -
Other lease expenses* HthfAERx* 1,495 1,539
Loss on disposal of items of property, HEME BERREEEN
plant and equipment, net BEPE 100 355
Write-off of items of property, W2~ B e TR B B EH
plant and equipment - 495
e These expenses relate to short-term leases. They are directly charged * ZERTHNBHEERR -RESEUE

as expenses and are not included in the measurement of lease liabilities REENE 165 ZEHIZEEINEAR
under HKFRS 16. Xt EHEEERTE K
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For the six months ended 30 June 2021

s

7.

38

—ET—FRA=THIANER

=

INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax has been provided at the rate of
16.5% (2020 interim: 16.5%) on the estimated assessable
profits arising in Hong Kong.

The PRC Enterprise Income Tax has been provided at a rate
of 25% (2020 interim: 25%).

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,

interpretation and practices in respect thereof.

Under the PRC tax law, dividends received by foreign
investors from its investment in foreign-invested enterprises
in respect of its profits earned since 1 January 2009 are
subject to withholding tax at a rate of 10%.

FRriSit (%) IE%
ERAFNNENBEBRELEZETER
MiEFIE16.5% (ZCE_BFFHH:
16.5%) MEsHE

MR EPAISRIZIRNE25% (CT T

FHER L 25%) st

Hthith @ RGN RIEF X TH %
BHEEKEMERRENRERE
WITEREG 2R RERE B -

RIEFERE BHIKEEURMEE
FSNErER _TTNE—FB—HiE
BENOEA TR BRAKRE AL
10%FEI0H ©

Six months ended 30 June
HEAB=1HLEA

2021 2020
HK$'000 HK$'000
THET TAT
(Unaudited) (Unaudited)
(REEER) (R &EZ)

Current — Elsewhere BNER—H &
Charge for the period HIRR 163 S
Over provision in prior years BEFEBEREE - (20)
Deferred tax IRIEFR I 22 =
Total tax charge for the period AR IERE SZ 48 %A 185 (20)

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (2020
interim: Nil).

RE

EECAEEMBE_S _—F,A8
=+ BRENBERAIRGHHERE (T
TEFER ) o
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For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

rri

9. LOSS PER SHARE ATTRIBUTABLE TO 9.

ORDINARY EQUITY HOLDERS OF THE
COMPANY FOR THE PERIOD

The calculation of the basic and diluted loss per share
is based on the loss for the period attributable to
ordinary equity holders of the Company of approximately
HK$64,372,000 (loss for the six months ended 30 June
2020: HK$87,535,000) and the weighted average number of
ordinary shares of 342,572,857 (30 June 2020: 340,537,522)
in issue during the Reporting Period.

During the Reporting Period, the Company implemented
the share consolidation of every twenty shares into one
consolidated share (the “Share Consolidation”). The
Share Consolidation were completed on 26 June 2020.
Accordingly, the weighted average number of shares for
the purposes of basic and diluted loss per share has been

adjusted for both periods.

AR AT ZERREFEA
FE{L SRR K18

SREARBEGEEDNDRELRRFT
ZERRERBEABRGHABEY
64,372,000 (BEZE-ZTF<H
=+HIEAEBREIE : 87,535,000%
7o) RSB B E TS BRI MAEFE
9%342,572,857R (ZEZEF/<H
=-+H :340,537,5228%) st & o

RBERB  ARDETRD G
RE-t+RROEGHA-REHEND
(TRRIBEH) -ROSHENR T
TEANBIZH/ABEM AL ZME
B EEREARBEGEZR
MMEFHHETFHEE-

Six months ended 30 June

#ESA=THILAER

2021 2020
—g_—-F “ETERF
HK$'000 HK$'000
T#x FAET
(Unaudited) (Unaudited)
(RBEH) (R #E1Z)
Loss K518
Loss for the period attributable to ordinary A2 EI B BRKERFE A
equity holders of the Company FEMLEA S 18 (64,372) (87,535)
Add: Interest expense on convertible bonds 11 : AT ESHF SR 6,042 54,063
Less: Fair value gain on derivative B ATHRRESNITES D
component of the convertible bonds NEERT - (1,430)
Adjusted loss for the period attributable to ~ ANA B E @R R ERE ABEHAR
ordinary equity holders of the Company B EEE (58,330) (34,902)
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For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

9.

10.

40

LOSS PER SHARE ATTRIBUTABLE TO 9. HARAFRAREBERKREREA
ORDINARY EQUITY HOLDERS OF THE FEILERESIE @
COMPANY FOR THE PERIOD (continued)
Number of shares
Six months ended 30 June
R & E
H#EAA=tTHLAER
2021 2020
—EZ—-§ ZERIERF
(Unaudited) (Unaudited)
(RIESERZ) (RE&EZ)
Shares B n
Weighted average number of ordinary shares 5t B FEREARK
in issue during the period used in the basic ~ ##E BRI A 2 R
and diluted loss per above calculation BETZERNETLERY 342,572,857 340,537,522
FINANCIAL ASSETS AT FAIR VALUE 10. BATESFABmZEMEE

THROUGH PROFIT OR LOSS

30 June 31 December
2021 2020
—EB-—F —TEEF
~NB=+B +ZB=+—H
HK$000 HK$'000
FHET TAT
(Unaudited) (Audited)
CREBER) (&R
Non-current financial assets at FVTPL #AT{ET AR Z
JERBEMEE
An unlisted fund investment —IEFLHEESKRE - =
Unlisted equity investments ELFHERKEE 58,391 58,632
Current financial assets at FVTPL BATEHSABEZ
MENERLE E
An acquired convertible bond —IHEWE T RRES 33,978 -
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For the six months ended 30 June 2021
HE —EXRA=1+HIEAREAR

rri

11. TRADE RECEIVABLES

1. FEURARTR

30 June 31 December

2021 2020

—E-—& ZETEHF

~NB=+H +ZA=+—H

HK$'000 HK$'000

FEx BT

(Unaudited) (Audited)

GREBEZ) (B&E1Z)

Trade receivables FEUR BR =X 841,459 833,829
Less: Allowance for ECLs B TARE B ERE (833,021) (832,873)
8,438 956

The Group's trading terms with its customers are mainly
on credit with credit period generally 30 days, or could
be longer under certain circumstances. The Group seeks
to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior
management. Overdue trade receivables are interest-
bearing.

An ageing analysis of the trade receivables based on the
invoice date, and net of allowance is as follows:

AEREAERTBEREESAFILE
BER GER—MRA/=ZTH EET
BRTAEER - ~EBBNEBEE
BHRUEET SREEASTENHE
RIB R 2 (G ER - BARE AR RET B o

RIFEZ B BUERM (ENMRER
BIRRE DATUNE

30 June 31 December

2021 2020

—EFE-—F TETEH

A"A=+H +ZR=+—H

HK$'000 HK$'000

FAET TAT

(Unaudited) (Audited)

(RisEX) (B

Within 90 days 90Kk 7,500 195
90 to 180 days 90F 180K 93 761
Over 180 days 180K Uk 845 -
Total st 8,438 956
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For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

12. TRADE PAYABLES

An aged analysis of the trade payables, based on the invoice

date, is as follows:

12. FE{FERTR

T

RIFER L B IRRAVERE 24710

30 June 31 December

2021 2020

—E-—5F —ETEF

~NB=+H +-A=+—H

HK$'000 HK$'000

F#Ex FAET

(Unaudited) (Audited)

(REEBEZ (f&=1%)

Within 30 days 30KA 8,126 3,387
31 to 60 days 31260k 2,140 -
Over 60 days 60K L E 5,910 386
16,176 3,773

The trade payables are non-interest-bearing and normally
settled in 30 to 90 days after the month-end statement.

13. CONVERTIBLE BONDS

On 17 May 2016, the Company issued 2018 convertible
bond (the “2018 Convertible Bond"”) and 2019 convertible
bond (the “2019 Convertible Bond") with principal amounts
of HK$100,000,000 and HK$100,000,000 respectively.
The maturity dates of 2018 Convertible Bond and 2019
Convertible Bond are 16 May 2018 and 16 May 2019,

respectively.

FEERZARE > B—RINB4&%3I0E
QOKRAEH -

13. AR (ES
RIE—RFERER+TtH KAAFET
2 N\FaaRESs (ZE—N\£E
ABRESH ) R _ SN FRRES
(IZE—hEABRRBRES)) > ~E4
435 %100,000,0003% 7t K2 100,000,000
B - ZZ—N\FamRESF R T
—hWEFUMRESNIERS AT
E-N\FHEA+ABEZZE—NAER
B+7<Be
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For the six months ended 30 June 2021
BHE_ZE-_—F"A=1+HIXER

13. CONVERTIBLE BONDS (continued) 13. AIARGESE @

The 2018 Convertible Bond and 2019 Convertible Bond are
convertible at the option of bondholder at any time after
the 40th day from the date of issue and up to the 10th day
prior to the dates of maturity at an initial conversion price
of HK$0.35 per share (subject to adjustments). Based on
the initial conversion price, the 2018 Convertible Bond and
2019 Convertible Bond are convertible into approximately
571,429,000 ordinary shares of the Company in aggregate.
The 2018 Convertible Bond and the 2019 Convertible Bond,
if not converted, will be redeemed at their outstanding
principal amount together with any interest thereon, plus an
additional amount of a compound return of 12% per annum
over the outstanding principal amount at maturity. The 2018
Convertible Bond and the 2019 Convertible Bond carry
interest at a rate of 5% per annum, payable semi-annually
on 30 June and 31 December of a calendar year. The
effective interest rates of the liability components of the 2018
Convertible Bond and 2019 Convertible Bond are 22.8% and
23.5%, respectively.

On 10 May 2018, the Company and the bondholder of
2018 Convertible Bond entered into a deed of amendment,
pursuant to which the maturity date of 2018 Convertible
Bond was extended from 16 May 2018 to 16 May 2020 and
the interest rate was increased from 5% per annum to 6%
per annum. Interest payment dates were not changed. To
effect the extension, the bondholder requested the Company
to settle the additional amount as described above and an
amount of HK$15,440,000 was paid thereof. The effective
interest rate of the liability component of the extended
Convertible Bond is 25.5%.

On 15 May 2019, the Company and the bondholder of
2019 Convertible Bond entered into a deed of amendment,
pursuant to which the maturity date of 2019 Convertible
Bond was extended from 16 May 2019 to 16 May 2021, the
conversion price of 2019 Convertible Bond was decreased
from HK$0.35 to HK$0.1 per share and the interest rate was
increased from 5% per annum to 6% per annum. Interest
payment dates were not changed. To effect the extension,
the bondholder requested the Company to settle the
additional amount as described above and an amount of
approximately HK$25,493,000 was paid thereof. The effective
interest rate of the liability component of the extended 2019
Convertible Bond is 10.7%.

INTERIM REPORT 2021 =&

“E-)N\FUBRESFEZE—AF
MR ESNFEAE AT B ZTHRRE
FA0OHBERHHAIE10HBREE
it YR BRREASK0.35E T (7]
FRE) ZE-N\FUMRESFRT
- NEFuMRESRGBIRRED
it A S 49571,429,00008 & A T
BR -EAEAESRN _Z— \FrliR
RESFRZE—AFORRES KR
HERMASERAEEMESTFIE (5M
MEPREELASEEFET12%5T
HHEARDR) Bl —— N\Frif
%ﬁ%&:%—hﬁ?#kﬁ%&g
Fo5%sT B B¥FIN—T REEE
FWAA=+BE+Z H—+—E§
T ZEBE-N\FABRESR_E—N
Eﬂ%kﬁ%%tunmﬁﬁﬂﬁﬁ
B %322.8%%23.5%°

RIZB2—NFRA+H ARAFEZE
—NFUMRESZESFE AL
BTRE Bt —2— \ErniRE
HFZEHPHEAE-NFEREB+/H
EREZZTZHFRAA+AH MAE
HEBSREBMEFE6% - FEMHRH
HUrEEFH AFLEREN BHFFH
ANBERKARABMEE LMENISEAER
F115,440,0008 T B = 1 o KLE R AT
RESBEIDZERFEH25.5%¢

N ZE—NAFRA+AB AREHE

E-NFOUMRESZESFHEA
ST EE BIE Z2—hFEA
BMRESFZIHNBEHHIZ—AEHA
+/\E|L§§: E_—FHA+/NH>

E-NFOUMRESZHRRERS
BRO.35BTEE0 1B TMAIEHER
S5%IBNNEE B 6% F B T3 B #A &
EH AFEREN BHERHAEAEKX
RN BE LB EEE BEFY
25,493,000 tEZ N - RIERZE
—hWEuUMmRESEaEND 2 BEEKF
E510.7%°
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13. CONVERTIBLE BONDS (continued) 13.

Both 2018 Convertible Bond and 2019 Convertible
Bond have the following early redemption options. 2018
Convertible Bond and 2019 Convertible Bond holders have
the right to require the Company to redeem the whole of
the 2018 Convertible Bond and 2019 Convertible Bond
respectively held by them prior to the maturity date at a
redemption price equal to the respective principal amount of
2018 Convertible Bond and 2019 Convertible Bond together
with accrued and unpaid interest and the additional amount
upon the occurrence of certain events that are out of the
Company'’s control.

In addition, for both 2018 Convertible Bond and 2019
Convertible Bond, the Company may, at any time prior to the
maturity date, redeem in whole the 2018 Convertible Bond
and 2019 Convertible Bond for the time being outstanding
at their principal amount together with accrued and unpaid
interest and the additional amount to the date fixed by
the Company for redemption provided that at the date of
redemption, at least 90% in principal amount of the 2018
Convertible Bond and 2019 Convertible Bond has already
been converted, redeemed or purchased and cancelled.

As such, the conversion option and the early redemption
options are considered as a single derivative for fair value
measurement purpose.

On 31 August 2017, the Company issued 2020 convertible
bond (the “2020 Convertible Bond”) with a principal
amount of HK$200,000,000. The maturity date of 2020
Convertible Bond is 30 August 2020.

The 2020 Convertible Bond is convertible at the option
of the bondholder at any time from and including the first
anniversary from its date of issue up to the 10th day prior to
the dates of maturity at an initial conversion price of HK$0.35
per share (subject to adjustments). Based on the initial
conversion price, the 2020 Convertible Bond is convertible
into approximately 571,429,000 ordinary shares of the
Company. The 2020 Convertible Bond, if not converted, will
be redeemed at its outstanding principal amount together
with the any interest accrued thereon. The 2020 Convertible
Bond carries interest at a rate of 8% per annum, which is
payable semi-annually on 18 June and 18 December of
a calendar year. The effective interest rate of the liability
component of the 2020 Convertible Bond is 24.2%.

AR ES @

SR \ETREESER S hE
AR ES A U TR R EENEIER - 5
ERBHUAATZHEENETEES
SR \ETREESER-S—hE
THRRELSREAGRBREAATRN
wmamw*m:;—Aﬁﬁw&ﬁ
$R-IE—HETRBESEEES
ﬁEH%ﬁﬁiﬁﬂ%u&@%ﬁﬁ
CEOEEDERZESNBFE LY
S \ETREESER S hE
AR ES o

o T - NEFBRRESF R
—hET@kﬁ%ﬁa’$@TTmﬂ
HEMERRRE REATRERNEE
ARBEEZEEOAMIERNES AR
HH S UM 88 - BB E 2 Ry A R 8
Mz _T-N\FIBRRESFRZ
T-nFoBmRES ERERBH
“E-N\FUBRRESFR_F-NEF
AMRESFRDIORNAEAZIREEHE
BR[OS E R st s o

B R iR R B OIEERR RS
STEBATEFRMBE—TEIR-

RZZ2—tHENBE=+—H &2
BAET_ZEZEFUHEBES (TZ
E_EEFETBRREBSHF)) 0 A2EA
200,000,000 ZE - F A A%
BEHFNIHBPHAE_EENB=+
E] o

TECEEUBRESZESFTEA
ARETHRR—BF (81F%A) &
FIEAE A 108 B RS EE B R » 1A
BREAER0.358 T (AIFHE) - -8
“EFEMRESTRNBREES
A3 49571,429,00008 4~ A B Z 4@ % ©
FEEERERN S-S Er B RE
#%ﬁﬁ%@ﬁ@@ﬁﬁ&ﬁ%%ﬂ

SEEb _E_TFARRESEHE
tiwwﬁit¥$§ﬁ Ko REE
BEENAB+NBER+TZBE+NABX
o B _EEMRESEEIRIH
BIRFZEE24.2%°
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13. CONVERTIBLE BONDS (continued) 13. AIARGESE @

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar bond if the conversion option is not exercised.
The conversion options embedded in the convertible bonds
were recognised as derivative financial instruments and were
measured at fair value on initial recognition and remeasured

at each subsequent reporting date.

After the Share Consolidation being effective on 26 June
2020, there are outstanding convertible bonds upon the full
conversion of which a total of 92,857,142 new consolidated
ordinary shares may be allotted and issued to the relevant
bondholders. The Share Consolidation would lead to
adjustment to the conversion price of the convertible bonds
and the number of consolidated shares which may fall to
be issued upon exercise of the conversion rights attaching
to the convertible bonds, such adjustment to be made in
accordance with the terms and conditions of the convertible
bonds and the Listing Rules.

Owing to the fact that 2018 Convertible Bond, 2020
Convertible Bond and 2019 Convertible Bond were being
expired on 16 May 2020, 30 August 2020 and 16 May
2021 respectively, the outstanding balance of both 2018
Convertible Bond, 2020 Convertible Bond and 2019
Convertible Bond has been re-classified as “Interest-bearing
bank and other borrowings” in the consolidated financial

statements of the Group.

Save as disclosed above, the Company has no outstanding
options, warrants or other securities in issue which are
convertible into or giving rights to subscribe for, convert or
exchange into, any Existing Shares or Consolidated Shares, as

the case may be.

et R EIT > B EH A
TEERAEUESERTMIBH RN E
1T HEIF UG 5T o R A AT LR (B 5 RV A
BREEHERATESRTIERRYL
BRHELATEAERRNBEESRS
HEASEMst=

BROPEHR_EZEFAZ+/<H
EWE RERNABRRESEETH
it o AARES A ARERET
G$92,857 142 & HEZEK - IR1D

EHRBENHTRRESHRERER
B A 1% 1B %5 P M 3 IR R E 1T (E B o] 5
BAFETNAHROBBEELRAE - m
EHBREEREIRRES ZBHER &
&R ERBES -

EN"E- \FUMKRES ZZ2ZF
FOBMKRES RS —NAFHBREKE
EERHNR_EZERRA+H
“EIEFENB=tBERERIZIZEZ—%F
ERA+/NHEH —E—N\FaikE
F EEZFUHMRESEZZE—N
FABMEBRESNAREREHRENAE
BRaBERRTPENSOEREIER
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For the six months ended 30 June 2021
BHE_ZT - —F,"B=1+HI/NER

13. AR (ES @
W AR AT AR B 5~ & & R 674 26

13. CONVERTIBLE BONDS (continued)

The movements of the liability and derivative components of

the convertible bonds for the Reporting Period are set out DZEBEIIWT -
below:
Liability Derivative
component component Total
&k TES - h
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2020 (Audited) R-ZB_FF—HB—H (KER) 437,190 1,430 438,620
Interest expenses SR 75,255 - 75,255
Fair value gain NFEWR - (1,430) (1,430)
Reclassified to other borrowing NBREMDEZEMBEE
upon maturity (368,465) - (368,465)
At 31 December 2020 and R-EZFF+-A=+—-HEK
1 January 2021 (Audited) “E--%—F—HBER 143,980 - 143,980
Interest expenses GilksYeba 6,042 - 6,042
Reclassified to other borrowing HBENAEEEAMES
upon maturity (150,022 - (150,022)
At 30 June 2021 (Unaudited) RZEZ—%/:BA=1+H
(REEH) - - -
Represented by &
At 30 June 2021 RIEZ-F-B=+H
Current portion (Unaudited) REESD (REER) = = =
As 31 December 2020 RIBZZ2HE+ZA=1—H
Current portion (Audited) RENES (RER) 143,980 - 143,980
14. SHARE CAPITAL AND SHARE PREMIUM 14. Ieas KBy imERR
Shares: Bin :
Number of
ordinary Issued Share
shares share premium
in issue capital account Total
B8
LERHE SifTkd REZER et
HK$'000 HK$'000 HK$'000
THT THT THET
At 1 January 2021 (Audited) and RZF-—F—F— E|
at 30 June 2021 (Unaudited) (BB RRZ2Z—F
RAZTH REER) 342,572,857 68,515 1,059,713 1,128,228
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For the six months ended 30 June 2021
HE —EXRA=1+HIEAREAR

rri

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Below is a summary of significant unobservable inputs to
the valuation of financial instruments in Level 3 fair value
measurements as at 30 June 2021 and 31 December 2020:

15. SMTANATERATERE

i

TEANR_E_—FEB=+HKZ
EEF+_HA=Z+—HE=ZHKRAF
Bif2tmMIAEEZEAATEE

WMABERE
Fair value
g
30 June 31 December
2021 2020
“F°TF
—FC-F +ZA
ARA=+H =+-H
HK$'000 HK$'000
FiER FER
Effect on fair
value for
Valuation increase
Description technique Unobservable inputs Range of inputs Assets/(Liabilities)
_ BAMEE M _
i fhfER & FARRBABR #E  ATENRE #E/ (B
Unlisted equity Market approach Third party pricing HK$14,602,000 Increase 14,602 15,366
investments
FEmREERE G F-AEB 14,602,008 18I0
Income approach Th|rd pricing HK$43,789,000 Increase 43,789 43,266
WA TR 437890007 M
An acquired convertible  Binomial model Volatility N/A N/A 33,978 -
bond (31 December 2020:
N/A)
BREISBRES i L= TER  FER
(C2o3F
+ZA=+-R:
TER)
Liquidity spread N/A N/A
(31 December 2020:
N/A)
nELEE TEA TER
(CE2H
+ZB=+—H”:
TER)
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For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

15. FAIR VALUE AND FAIR VALUE HIERARCHY 15. ERITANAF ERAFER

OF FINANCIAL INSTRUMENTS (continued) )

The fair value of the financial assets in Level 2 is determined E_RETMEEZATENLBERKE
based on executable quotes provided by investment fund B EBFRMETTRITREEE -
managers.

Fair value hierarchy REEEBR

The following tables illustrate the fair value measurement TRIITAEBREMTEZ AFES
hierarchy of the Group's financial instruments: EE®R:

Fair value measurement using
RAUTAAHEATE
Quoted
prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTSE EATRE EAFTHRER
MRME BAME BANE

(38—4R) (B8 (B=4) Feh
HK$'000 HK$'000 HK$'000 HK$'000
AT FAT AT FAET
Assets measured at fair value: UATEHENEE:
As at 30 June 2021 R-E-—-%7xB=+H
(Unaudited) (REBER)
Financial assets at fair value BAFEHABRN
through profit or loss THEE
An acquired convertible bond BUERIBRES - - 33,978 33,978
An unlisted fund investment FLHEERE - - - -
Unlisted equity investments FLmERE - - 58,391 58,391
- - 92,369 92,369
As at 31 December 2020 RZZZRF+"A=+—H
(Audited) (&2
Financial assets at fair value through & ATE ABRH
profit or loss TREE
An unlisted fund investment FLHEERE - - - -
Unlisted equity investments FEEFHEGERE = = 58,632 58,632
. . 58,632 58,632
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For the six months ended 30 June 2021
BHE_ZE-_—F"A=1+HIXER

B R HA R F5 R R M 5

rri

15. FAIR VALUE AND FAIR VALUE HIERARCHY

15. SMTANATERATEE

OF FINANCIAL INSTRUMENTS (continued) 4R )
Fair value hierarchy (continued) NEERBR ()
The movement in fair value measurement within Level 2 H/ FRE_HzAFEFEEHHU
during the period/year is as follow: Se
30 June 31 December
2021 2020
—E-—5F —ETEF
~NA=+H +ZA=+—H
HK$'000 HK$'000
FEx FET
(Unaudited) (Audited)
(REEEZ) (=)
At 1 January BR—A— - 10,941
Impairment recognised in profit or loss EAE Eﬁ;?? BIRE - (10,941)

The movements in fair value measurements within Level 3

during the period/year are as follows:

B/ FRE=ZRZATFEFELIHW
Lk

30 June 31 December

2021 2020

—E-—F TEEE

R"A=+H +ZA=t—H

HK$'000 HK$'000

F#Ex TFAT

(Unaudited) (Audited)

(REFEZ) (B 1%)

As at 1 January *—H—H 58,632 680,105
Reclassified from/(to) other receivables ZE#F DB (F) EfthEW IS 38,900 (40,000)
Collection e (5,000) =

Fair value loss recognised REm RN A T EREFE

in profit or loss, net (587) (345,861)
Deemed disposal of subsidiaries BIEHEWB AR - (237,971)
Exchange rate fluctuation ) 424 2,359
92,369 58,632

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (31 December 2020: Nil).

B EMEERTRERESE —HRES
“HRZBLEEAATFEFESS
TETHEEATHEEEANEY
E=H/(CEZE+_A=+—8:

) o
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For the six months ended 30 June 2021
BHE_ZT - —F,"B=1+HI/NER

16. CAPITAL COMMITMENTS 16. BAKIE
The Group had commitments for its contracted, but not AEEOKREHRHEZEIHER
provided for capital contribution to its investees amounting ST BB AR HE497336,090,0007 7T (=
to approximately HK$36,090,000 (31 December 2020: E-EFEF+_"_H=+—H : 35,757,000
HK$35,757,000). AT °
Liabilities for which fair values are disclosed BREATENER

Fair value measurement using
FRAUTANHEATE
Quoted
prices Significant Significant

in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RS EATEE EAFTHER
RYER{E BWAME BAYE

(B—4) (B=H) (B=H) @t
HK$'000 HK$'000 HK$'000 HK$'000
FTET FHET T FET
As at 30 June 2021 KZE-Z—-%7xA=+H
(Unaudited) (REER)
Convertible bonds R ES - - - -
As at 31 December 2020 RZZE_ZTE+"_B=1+—H
(Audited) (1= 1Z)
Convertible bonds R ES = s 103,000 103,000
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For the six months ended 30 June 2021

rri

BE_T_—HFA=THILER
17. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these
consolidated financial statements, the Group had the
following transactions with related parties during the period:

RS R 5
BEEGE M BRI LMD
BB AL HI R
TFRS

17.

Six months ended 30 June

#g#EA=T+HILAEAR

2021 2020
it 2 e
HK$'000 HK$'000
F#ERT FHET
(Unaudited) (Unaudited)
(CREER) CR&E&ER)
Finance cost paid to mEEBEE L THRERAE
Mr. Deng ShiChao (note 1) (PfF5E1) 145 =
Finance costs paid to a related MRAEA B X THRE R A
company (note 2) (MF5E2) 357 =

Note:

1. Mr. Deng ShiChao is a director of the Group's subsidiaries.

2. Mr. Lyu NinglJiang, a director of the Company, is also the director and

beneficial owner of the related company.

M5E

1. BEBEEAELEANBRAIN—RE
Ho

2. EEILEERERDES TABERR
EEREmBEAAC

INTERIM REPORT 2021 — & — —F R & 51



Notes to the Condensed Consolidated Interim

Financial Statements

i PR%R & R EART B ek R MY 5

For the six months ended 30 June 2021
HEZZ - —FA=1THIEA

17. RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel of the Group,
including amounts paid or payable to the Company's
directors, is as follows:

17.

FIEHFIS @
FEETEEBASCFH 0FECH
RENFAADEE S SEMT

Six months ended 30 June

= A=T+HILAEAR

2021 2020

—EZ—-§ “EIERF

HK$'000 HK$'000

F#wx TR

(Unaudited) (Unaudited)

(RESERZ) (CRE&E)

Short term employee benefits WRHEEEN 819 3,893

Post-employment benefits BB B AER - 95
Total compensation paid or payable to key FFZEEEASZTHEMH

management personnel i< 48%8 819 3,988

18. APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These unaudited condensed consolidated financial
statements are approved and authorised for issue by the
Board on 23 August 2021.

18.

REEZBPR S M RRD
H A

EEREEZBREGMBRREN
2 -F)\BZ+=HEEZ=a#t
R RT3 o
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