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Management discussion and analysis

SRR

BUSINESS REVIEW

For the six months ended 30 June 2021 (the “Period under
Review”), the Company achieved revenue of approximately
HK$451.1 million with profit attributable to owners of the
Company amounting to approximately HK$16.0 million and
basic earnings per share of approximately HK1 cent. The
Board did not recommend the payment of an interim dividend
for the Period under Review.

In the first half of 2021, China’s economy recovered steadily
and achieved a year-on-year GDP growth of 12.7%. Various
policies have been implemented to help China’s economy to
recover and grow. However, the global economic prospects
remain uncertain as the COVID-19 pandemic has not been put
under control and the competition between China and the
United States has intensified in multiple aspects. Both may
have adverse impact to the China’s economy in the second
half of 2021.

During the Period under Review, China’s tobacco industry’s
production and sales volumes continued to grow steadily.
Cigarettes sold increased in volume and value by 1.3% and
5.7% respectively. The China National Tobacco Corporation
continued its policy to implement mandatory tendering. In view
of the importance of tendering, the Group has already
established a specific team to plan and organise the tendering
among the subsidiaries.

Under the pressure of the fall of tender prices and the rising of
raw materials prices, the Group has implemented a series of
measures, which including strengthening production cost
control, improving production efficiency and enhancing
inventory management, in order to cope with the challenges to
the profitability of the Group.
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Management discussion and analysis

SR B

Since December 2020 and during the Period under Review,
the Group has not successfully bid the tender of some
customers for the orders in the coming years. The failure to
successfully bid for these customers’ tender have an adverse
financial impact on the overall revenue and profitability of the
Group for the Period under Review and the coming years. As
such, the financial positions and performance of the Group
were affected in different aspects, including the decrease in
revenue arising from printing of cigarette packages and
impairment losses on goodwill arising from the relevant cash
generating units as disclosed in relevant notes.

Printing and Manufacturing of Cigarette Packages and
Related Materials

During the Period under Review, this segment has suffered
from the loss of tender from some of its customers and the
decrease in tender prices, the revenue of this segment
decreased by 32.3% to HK$387.1 million. The material cost
inflation also had adverse impact on the profitability. To cope
with the challenges, the Group has increased in participation
of tenders and actively sought other opportunities to expand
into other packaging markets. The Group will also continue to
reduce the pressure of declining gross profit through cost
reduction, efficiency enhancement and resource consolidation
measures.

Manufacturing of Laminated Papers
The segment profit of laminated paper manufacturing has
decreased mainly due to decrease in the business volume.

Sales of RFID products

During the Period under Review, the sales of RFID products
has increased by 87.2% and improved its profitability. Under
the influence of COVID-19 pandemic, the supply of chips was
very unstable during the Period under Review. Benefiting from
the good relationship maintained by the Group with our
suppliers, the Group minimized the impact of the short in
supply of raw materials and further expanded this business.
The profit of this segment has also been improved.
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Management discussion and analysis

SRR

PROSPECT

Looking ahead, the Group will continue to make cigarette
packaging the solid foundation of the Group’s development
and look for further development in the new business (like the
sale of RFID products). The Group will continue to increase in
participation of tenders, actively expand into other packaging
markets and continue to reduce the pressure of declining
gross profit through cost reduction and efficiency
enhancement and resource consolidation measures.

It is the Group’s corporate mission to continue to explore ways
to improve its financial performance, to equip the Group with
growth momentum, and to broaden the sources of revenue
within acceptable risk level. Hence, the Company does not
rule out the possibility of investing in or diversifying into other
profitable business as long as it is in the interests of the
Company and its shareholders as a whole, in order to achieve
sustainable growth, increasing profitability and ultimately
maximising the return to the shareholders of the Company.

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$451.1 million (six months ended 30 June
2020: HK$615.6 million), which represents a decrease of
approximately HK$164.5 million or 26.7% as compared to the
corresponding period in 2020. The revenue of our three
business segments, namely printing and manufacturing of
cigarette package and related materials, manufacturing of
laminated papers and sales of RFID products were
approximately HK$387.1 million (six months ended 30 June
2020: HK$571.4 million), HK$9.1 million (six months ended 30
June 2020: HK$14.9 million) and HK$54.9 million (six months
ended 30 June 2020: HK$29.3 million) respectively.

The decrease in revenue was mainly attributable to the
decrease in business volume of printing and manufacturing of
cigarette packages and related materials as a result of the
failure of one of the subsidiaries of the Company to bid its
tender for 2021 and 2022 orders from some of its major
customers. However, the appreciation of RMB against HKD of
roughly 8.5% comparing with the corresponding period of
2020 has patrtially reduced such downside effect.
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Management discussion and analysis

SR B

GROSS PROFIT

During the Period under Review, gross profit of the Group
decreased by 49.6% to approximately HK$68.2 million (six
months ended 30 June 2020: HK$135.4 million) as compared
to the corresponding period in 2020. The gross profit margin
decreased to 15.1% during the Period under Review (six
months ended 30 June 2020: 22.0%).

The decease of gross profit margin was due to the Group’s
strenuous cost saving measures on product cost being
outweighed by the decrease in business volume. The average
selling price was also subject to pressure induced by the
ongoing mandatory tendering system.

OTHER INCOME

Other income during the Period under Review comprises
mainly government grants, sales of raw materials, rental
income and interest income of HK$7.6 million, HK$3.3 million,
HK$2.0 million and HK$2.2 million respectively.

Other income of the Group decreased by HK$10.5 million to
HK$16.7 million as compared with the corresponding period in
2020, which was mainly attributable to the decrease in various
government grants.

OTHER GAINS AND LOSSES

Other losses during the Period under Review increased by
778% to HK$35.9 million as compared with corresponding
period in 2020. The increase was mainly attributable to the
recognition of impairment losses on goodwill of approximately
HK$41.5 million for various cash-generating units as their
recoverable amount were lesser than the carrying amount as
at 30 June 2021.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses during the Period under
Review decreased by approximately HK$11.0 million to
HK$11.1 million or 49.8% compared with corresponding
period of last year. The decrease was mainly due to the
reduction of sales expenses and staff costs.
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Management discussion and analysis

SRR

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses increased by approximately HK$5.9 million or
12.8% compared with the corresponding period in 2020. The
increase was mainly attributable to the occurrence of one-off
compensation for dismissed staff for the Period under Review
and the absence of one-off preferential treatment in relation to
COVID-19 in the corresponding period in 2020.

FINANCE COSTS

Finance costs during the Period under Review decreased by
approximately HK$0.3 million or 3.6% as compared with the
corresponding period in 2020. Such decrease was mainly due
to decrease in the average bank borrowings rate during the
Period under Review. The Group has implemented plan to
improve the bank loan portfolio by the replacement of existing
facilities with new bank loan with lower interest rate.

SHARE OF RESULT OF ASSOCIATES

Share of profits of associates increased by approximately
HK$15.4 million to HK$37.7 million during the Period under
Review. The increase in net profit of our associates was mainly
due to a significant increase in revenue as a result of the
increased successful tenders by the Group’s major associate
namely Changde Goldroc Rotogravure Printing Co. (“Changde
Goldroc”) during the Period under Review. Changde Goldroc
is principally engaged in provision of cigarette printing
packaging services. It has a carrying value of HK$415.6
million, i.e. more than 10% of the Group’s total assets of
HK$3,446 million as at 30 June 2021. The Group beneficially
owns RMB50,546,120 of its registered capital at the
investment costs of HK$289.3 million, representing 31% of the
total registered capital of RMB163,052,000. During the Period
under Review, the Group received dividend of HK$76.8 million
from Changde Goldroc (2020: HK$58.5 million). The Group
holds the investment in Changde Goldroc for stable earnings
and dividend income in view of its stable business with local
customer.
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Management discussion and analysis

SRR

TAXATION

The effective tax rate of the Group decreased from
approximately 18.6% to 10.5% during the Period under
Review. Such decrease was mainly due to the over provision
of enterprise income tax in prior year.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company during the
Period under Review was approximately HK$16.0 million, a
decrease of approximately HK$67.0 million or 80.7% as
compared with the corresponding period in 2020. The
decrease was primarily attributable to the recognition of
impairment loss on goodwill of approximately HK$41.5 million
and the decrease in revenue mainly due to decrease in sales
volume of cigarette package by approximately 32.3%.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
and manufacturing of cigarette packages and related
materials, manufacturing of laminated papers and sales of
RFID products were approximately HK$387.1 million (six
months ended 30 June 2020: HK$571.4 million),
approximately HK$9.1 million (six months ended 30 June
2020: HK$14.9 million) and approximately HK$54.9 million (six
months ended 30 June 2020: HK$29.3 million) respectively.
Earnings from the printing and manufacturing of cigarette
packages and related materials accounted for approximately
94.7% of the total segment earnings before unallocated items.
The earnings before unallocated items during the Period under
Review from printing and manufacturing of cigarette packages,
printing and related materials, manufacturing of laminated
papers and sales of RFID products decreased by
approximately 44.6% to HK$70.6 million, decreased by
approximately 89.8% to HK$0.2 million and increased by
approximately 67.2% to HK$3.8 million respectively.
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Management discussion and analysis

SRR

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2021, the Group had net current assets of approximately
HK$343.0 million (as at 31 December 2020: HK$392.2 million)
while the Group’s bank balances and cash amounted to
approximately HK$405.5 million (as at 31 December 2020:
HK$315.4 million).

The significant decrease in net current assets was mainly due
to recognition of the 2020 final dividend payable as at 30 June
2021.

As at 30 June 2021, bank borrowings (repayable within one
year) of the Group amounted to approximately HK$294.7
million (as at 31 December 2020: HK$411.2 million). Carrying
amounts of bank deposits pledged for securing banking
facilities of bills payables granted to the Group amounted to
approximately HK$1.8 million (as at 31 December 2020:
HK$14.5 million). As at 30 June 2021, the Group’s gearing
ratio, represented by the amount of interest-bearing
borrowings divided by shareholders equity, was approximately
11.1% (as at 31 December 2020: 14.8%).

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the condensed consolidated
financial statements amounting to approximately HK$62.7
million (as at 31 December 2020: HK$76.4 million), mainly
related to the development of industrial park.

CONTINGENT LIABILITIES

Save as disclosed in the note 24 to the condensed
consolidated financial statements, the Group had no material
contingent liabilities as at 30 June 2021.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of subsidiaries,
associates or joint ventures by the Group during the Period
under Review.
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Management discussion and analysis

SR B

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period under Review.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its existing customers from time to time. To
manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2021, bank borrowings were
mainly denominated in RMB, while the cash and cash
equivalents held by the Group were mainly denominated in
HKD and RMB. The Group’s turnover is mainly denominated
in RMB, while its costs and expenses are mainly denominated
in HKD and RMB. No financial instruments were used for
hedging purposes, nor were there any foreign currency net
investments hedged by current borrowings and/or other
hedging instruments during the period.

EQUITY FUND RAISING
There was no equity fund raising activity by the Company
during the Period under Review, nor were there any unutilised
proceeds brought forward from any issue of equity securities
made in previous financial years.

CHARGES ON ASSETS

As at 30 June 2021, the Group pledged bank deposits with an
aggregate carrying value of approximately HK$1.8 million (31
December 2020: HK$14.5 million) to secure banking facilities
of bills payables granted to the Group.

B EE

AEBCDREBHRRRNBENTEEER)
i AREESR -EEsRERDES
A - REBE BRI EETEENERTE
HEEREEFOMBIN - BOREKEER
- RERRBEZER  BEFETYE
RAEERDESNN - BRAEFEE -
BELEMAENRSESERERNTE

BEARRRE

REERE AEENSEESTERAE
EBELEMEERRTEE R2F—_—%F
NA=ZTH  RITEETZUARKHE
MAEEFENRE LRNEFERBRIETE
AETLRAREE - AEBMEXETE
AARMEFHE - MEKARFAXAEEAE
TRAREE - BR - SESREHTE
TESDR RS - TMBERARNBEE K E
fib 95 T B ey SN IR A -

BARE

MO AD AL EETRAEEE
B PEFRBEMRFERITEARTES
T 2 A 1] 4 K 8D PR RO TS 0 o

BEEIEH

RZZEZ—FA=+8 AEEZHRE®
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=+—H: 14,500,000 7T ) KR 1T 17 7K A
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Management discussion and analysis

SRR

SIGNIFICANT INVESTMENT

Save for Changde Goldroc, the particulars of which are
disclosed in the above section headed “Share of result of
associates”, there were no significant investments held as at
30 June 2021.

Save as disclosed in this report, there was no plan authorised
by the Board for other material investments or additions of
capital assets at the date of this report.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

No important events affecting the Group has taken place since
30 June 2021 and up to the date of this report.

HUMAN RESOURCES

As at 30 June 2021, the Group had 8 and 1,013 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.

EXRRE
GEEReBGRREXI2EBERRE
Bl —EERBE)N RZEZ—FRA=T
B BESAEEARE -

SRAREMBEREES  BEARSAHY &
FEMBERREMEARENRNEENEE
HEtEl -

BERRTELKENEESH

BT - —F X NA=THURNRAEZARRE
HEE  BiEREFnrErE dmEE S
o

ANER

RZE-Z—FXA=1+8 AEEIFNESR
ERAPHEASEN1013BEHET - K
SENFTHNFE—RB2EMALBEAERE
E o ANEBIRBERFIMELAESFEEH A2
REBEELETHHEIFRKENE - #
RNREEEAFENEMBMEOLLAE - K
SEMBREPBEEREZERERAAES

BZ2RE - BERR - KERBRRERTERR
K -
RERE

Exg TEFOBEUERIRN TS -
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Other information

Hg#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2021, the following directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and the
stock exchange pursuant to divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the stock
exchange pursuant to the Model Code for securities
Transactions by directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFETHRAEREQATRH
MBEZENRG  HEROIES
B ROX R

RIZ-—FA=1tH ARFENUTEF
HEBITHRABRARR] R EAEBEE (F
ERBREDIESTI EESF LB G ([ F
7 LB RG] EXVED) Ml - HRRERD
SEFT  BEIWEAER VRBEESFR
HBIRPIZEXVEE 7 8D RIZAME AR A
K E 2 P s ok B (BRI IRIRRE 75 &
BIRPIZFHEXRERE IR SRR HE
@mIORR)  LNRERSF R EERDS
352 {6 78 C A % 16 P 1t B AL il B 4 & SO%
BH)ARBE ETRBME LT ARE
FETEF R ZNEESTRI([1F2ESTA])
SARE MR FTHERSORE -

The Company b N/NE]
Number of Approximate
shares/ percentage of
underlying issued share
Name of Director Capacity shares held Position capital
P, HERITRE
Y 4% HERGOEE %R BOBSL
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
/e EREAA 5o
Mr. Huang Wanru Beneficial owner 1,735,204  Long 0.1%
BEEWLE EREBAA 5o )
Ms. Li Li Interest of controlled corporation 250,551,964 Long 16.0%
TR L R EE#E R )

2021 FEhEisReE BHIERBEBEERAR]
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Other information

Hug#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the directors and chief executives of the
Company, as at 30 June 2021, the following persons (not
being a director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of divisions 2

TERROERER KRR

BARAEEREBATRABHM K2
——EXAZHA  UFAT(EHEART
FRLTETRAR) RAR TR L0
15 o SR A 1R R R I
BIZEXVEE 2 & 35 BERAR TV HE IR
A

and 3 of Part XV of the SFO:

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
e, HEBRITRAE
RREE BB g4 HEROHBE #®=E BABEA
Mr. Cai Xiao Ming, David Interest of controlled 901,456,892 Long 57.5%
corporation
ERRxLE REEHEE RS 1)
Profitcharm Limited Beneficial owner 274,325,278 Long 17.5%
BlmARAR ERBERA )
Sinorise International Limited Beneficial owner 627,131,614 Long 40.0%
REBRFARAQA ERBEBA )
Masterwork Group Co., Ltd. Interest of controlled 250,651,964 Long 16.0%
corporation
RERKHUBREEROERADA REHEEER 55}
Masterwork Machinery (H.K.) Limited Beneficial owner 250,551,964 Long 16.0%
REBRD (BR)BRRF ERBEBA )
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 6.6%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment XIS EEE S 0e

Management Partnership
(Limited Partnership)

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021



Other information

Hib&E ¥

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Mr. Lui Tin Nang (the chairman of audit
committee of the Company and an independent non-executive
director) was unable to attend the annual general meeting of
the Company held on 11 June 2021 due to his other business
engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by directors. The Company has made specific
enquiries of all the directors and all the directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”) which has expired on 3 March 2019.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option as at 30
June 2021.

BE - - HElEERSG

AR B SR AR AT B A B [ R AR A A
B - BEIHEAREMRRS -

EER
ARRIERAETHRRM ST MAHEERE
astRI(TSPRN]) - REIEHIRE - AARIEAX
BuB<rsrRl - HESFRIEAL.7 RE.216SF A
FRXBRIN - [RE R B REESR L (KRR RIFEZ
ZESTRABUIFNTES) HEMER
ZHMAREEERARAR _ZE-—FXA
T—HRTHRRBFAE -

BTESETRSZRZNERESA

RN RIE R _E TR RIS S+ PSR 2 5T
A (EREFETEFZHHER - K7
ERE2REF LTSRN LEZEES
ERREREAME - EETRETR A
BERESETESFXHNETTRMRER

# o

fEARAEST &l

RIESNF=ZAMA - NARIRELEL
EERE 2 ((ERETE ] ERZ2E
—hWE=A=BfEm) °

BE_T-_—FA=+H EF=2HER
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Other information

Hi&E ¥

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 30 June 2021, there were certain revolving loan facilities
available to the Group from several banks in the aggregate
principal amount of HK$440 million. Under the terms of these
facilities (the availability of which are generally subject to banks’
periodic review), the Company has undertaken, among other
matters, that Mr. Cai Xiao Ming, David shall maintain at least
50% beneficial shareholding interest in or remain as the single
largest shareholder of the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan becoming
immediately due and repayable.

DISCLOSURE UNDER RULE 13.51B(1) OF THE
LISTING RULES

The Company is not aware of any change in the Directors’ and
chief executives’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
has also been reviewed by the independent auditor of the
Company, Mazars CPA Limited. The audit committee
comprises the three independent non-executive Directors and
the non-executive Director.

By order of the Board
Chen Xiao Liang
Chairman

30 August 2021

B EHHRAE13.21 1FKIKE

RIZ-—FA=1H XEEEZRR
1T N & 4858 /3 440,000,000 8 JLHY & T
BRERBRE - REZFBRE (KRBT
RITAERIELER T @R FH - A2
AEAG (P EE) #EALESHN it
RITELE F AT EIR AR B R R
50% MW Em R ERARNRARE —FAK
Rfr ([HGE]) - R Bl AGE I REERE
FERANR M NATERE

BiE LR A 13.51B(1) R E

ARBBFTMBEETMEE R EBITHRAR
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EREES
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

mazars

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries set out on pages 19 to 52,
which comprise the condensed consolidated statement of
financial position as of 30 June 2021 and the related
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six
months then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for
the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

HEBZREBARADESS
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EEEEMF19E2 B BT E R
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Report on review of condensed consolidated

financial statements

ARG P BRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong

30 August 2021
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Condensed consolidated statement of
comprehensive income

BRFEE 2 ERERK

For the six months ended 30 June 2021 HZ T - —F XA =+H It~ A

Six months ended 30 June
BEZX<A=tTHLAAEA
2021 2020
—E--F ZZTZTHF
(Unaudited) (Unaudited)
(REER) (R EZ)

NOTES HK$’000 HK$’000
ibE=2 FET FET
Revenue W 4 451,149 615,641
Cost of sales SHERCAR (382,908) (480,289)
Gross profit ES 68,241 135,352
Other income H b A 16,650 27,107
Other gains and losses H bl zs & E18 7 (35,938) (4,094)
Reversal (Provision) for impairment 4 gt&E k& K& ERE
losses on financial assets and 5B Ol (BfE) - 75
contract assets, net 4,554 (2,015)
Selling and distribution expenses  $4& ko #HMAX (11,101) (22,100)
Administrative expenses THAX (50,986) (39,178)
Other expenses HEMRX (1,394) (7,277)
Finance costs A B A 8 (8,716) (9,038)
Share of result of associates PaK[uY: /NI 37,723 22,327
Share of result of a joint venture  H{h— A BN EEE 256 131
Profit before taxation [ 55 AL A 8 19,289 101,215
Taxation A 6 (2,034) (18,793)
Profit for the period H R A 17,255 82,422
Other comprehensive income Hih2 Uk % (B518) :
(loss):
ltems that will not be reclassified to H & T & & #7482 18719
profit or loss in subsequent IHH
periods
Exchange differences arisingon ~ H#E A2 REEMELE
translation to presentation N =%
currency 19,679 (560,201)
Total comprehensive income DNl gy L
for the period 36,934 32,221

2021 FHHIRE BHIZERERARAA 19
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Condensed consolidated statement of
comprehensive income

BRFEE 2 EWRERR

For the six months ended 30 June 2021 HZ —Z——F/xA=1+HIt/XEA

Six months ended 30 June
BEANAB=1THILA@EA

2021 2020
—E-—F —E-THE
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
NOTES HK$’000 HK$’000
ibE=2 FHET FHIT
Profit (Loss) for the period LA AT FE(S HE A S5 A
attributable to: (BE) :
Owners of the Company RKABIEE A 16,033 82,997
Non-controlling interests FEPERRAE A 1,222 (575)
17,255 82,422
Total comprehensive income ATATEAEZEYE (EE)
(losses) attributable to: #EE
Owners of the Company RATER A 37,173 33,379
Non-controlling interests JEFERR R T (239) (1,158)
36,934 32,221
HK$ & T HK$ & 7T
Earnings per share BREF
Basic and diluted BERR#EE 10 0.01 0.05

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021



Condensed consolidated statement of
financial position

AR S BB E

As at 30 June 2021 R—Z——FxA=1+H

30 June 31 December
2021 2020
—B-—F —TE-TF
AA=+H +ZA=+—8H
(Unaudited) (Audited)
(REERZ) (fe#EZ)
NOTES HK$’000 HK$’000
BEE FHET FET
Non-current Assets FREBEE
Property, plant and equipment  #1% - = K& E 11 895,084 902,392
Right-of-use assets EREEE 103,099 104,176
Investment properties HEME 50,967 22,305
Goodwill [EES 12 847,512 885,408
Intangible assets I EE 13 52,289 72,351
Interests in associates TAEEE N RIRRE S 14 415,628 450,364
Interest in a joint venture R—EEeEPENER 8,749 8,414
Deferred tax assets BRI TBE E 607 1,333
Rental and other deposits paid B HBEREMES 2,705 2,402
2,376,640 0449145
Current Assets REBEE
Inventories FE 122,576 112,491
Trade receivables B G EWRTE 15 329,604 512,533
Contract assets BHEE 16 127,434 113,187
Other receivables, prepayments B fE K XIB « T 308 &
and refundable deposits ARIER & 79,153 68,899
Tax recoverable AUk B3 I8 2,932 2,709
Pledged bank deposits BIEERITIER 1,825 14,523
Bank balances and cash RITEHREE S 405,528 315,391
1,069,052 1,139,733

2021 FEhEisReE BHIERBEBEERAR]



Condensed consolidated statement of
financial position

AR AR S BB ERER

As at 30 June 2021 R—Z - —FxA=1H

30 June 31 December

2021 2020
—EB-—-F —EFTF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe&E:=Z)
NOTES HK$’000 HK$’000
BEE FHERT TET
Current Liabilities RBEE
Trade payables 2 F N HIE 17 164,084 214,037
Other payables and accruals HifEN B L ERTE 91,925 102,269
Lease liabilities HEBE 320 991
Amounts due to non-controlling & FT B A B FE1E IR fE 28 70 IB
interests of subsidiaries 2,507 2,484
Bank borrowings RITEE 18 204,735 411,206
Dividends payable FERT IR B 156,789 -
Income tax payable JERTFTIS R 15,653 16,503
726,013 747,490
Net Current Assets REEERE 343,039 392,243
Total Assets less Current BREERRBEE
Liabilities 2,719,679 2,841,388
Non-current Liabilities FRBEE
Government grants 8T 78 BN 19 26,453 28,383
Lease liabilities HEAE 154 302
Deferred tax liabilities EERIEAE 43,100 42,876
69,707 71,561
Net Assets EEZFE 2,649,972 2,769,827
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Condensed consolidated statement of
financial position

A& S BRI ERER

As at 30 June 2021 R—Z——FxA=1+H

30 June 31 December

2021 2020
—E-—F —ECETF
NA=+H TZA=1T—H
(Unaudited) (Audited)
(REEX) (fee&tz)
NOTES HK$’000 HK$’'000
Py aE THET FHT
Capital and Reserves EXRFE

Share capital f% 72 20 7,839 7,839
Reserves s 2,618,991 2,738,607

Equity attributable to owners RAGIHE ANEERER
of the Company 2,626,830 2,746,446
Non-controlling interests SRR A 23,142 23,381
Total Equity R 2,649,972 2,769,827

2021 FHHIRE BHIZERERARAA 23



24

Condensed consolidated statement of

changes in equity

Ryt IS

For the six months ended 30 June 2021 & —E - —F xA=+tH It~ A

Attributable to owners of the Company

LG 2N, 1
Reserves
ffE
Non-
Share Share  Statutory Other  Dividend Exchange Retained Total controlling Total
capital premium reserves  reserve  reserve  reserve profits  reserves Total interests equity
RE  RGEE ZERE HtRE REEE EXRE RERN  RESE &5 FEREER RRER
HK$000  HKS'000  HK$O00  HK$'000  HKS000  HK$000  HKS000  HKS000 HKH000  HKO000  HK$'000
TEr  TEr TEr TEr  TEx  TER  TEx TR TET  TERT  TER
(Note)
(RizE)
At1 January 2020 RZEZE5-f-H
(audited) (&%) 7830 4936913 189880 (2,907,725 299936  (121967) 499425 2896462 2,904,301 21,875 2,926,176
Profit for the period iyl - - - - - - 82997 82997 82,997 (bre) 82422
Other comprehensive losses SRt 2HEE
for the period - - - - - (49618 - (49618  (49,618) (583 (50,201)
Total comprehensive (osses) HRZ2E (5iE)
income for the period et - - - - - (49618 82997 333719 333719 (1,158) 32,221
Dividends recognised as ABHENRE
distribution (note 9) (FizE9) - - - - (299,936) - - (299936 (299,936) - (299,930)
At 30 June 2020 RZEZEE
(unaudited) ~A=TH
(REER) 7839 4936913 189,880 (2,907,725) - (171,585 682422 2,629,905 2,637,744 20,717 2,658,461
At1 January 2021 R-E--f5-f-H
(audited) (f55%) 7,830 4936913 189,880 (2,907,725 156,789 11,199 351,551 2,738,607 2,746,446 23381 2,769,827
Profit for the period alayeayil - - - - - - 16033 16,033 16,033 1,222 17,255
Other comprehensive income E3RVE-t 2 Fl2%
(losses) for the period (E8) - - - - - 2,140 - 24,140 21,140 (1461) 19,679
Total comprehensive income EiA1% F 4 2%
for the period - - - - - 21,140 16033 37,173 37,113 (239) 36,934
Dividends recognised as B AR RAIRE
distribution (note 9) (FizE0) = - - - (156,789) - - (156,789)  (156,789) - (156,789)
At 30 June 2021 i
(unaudited) ~A=tE
(REEER) 7,830 4936913 189,880 (2,907,725) - 32339 367,584 2618991 2626830 23,142 2,649,972

Note: As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

MiE - RESTEhEARKMBE(HE]) CENBBE
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ETE R
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EER R RN E AR EMEARN50% - AR TE
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Condensed consolidated statement of

cash flows
fEHRGZERESRER

For the six months ended 30 June 2021 B2 —ZE=-—F,N"A=+HI1/NEA

Six months ended 30 June
BEA~AB=1THLLA~EA

2021 2020
—E--F ZTHF
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
HK$’000 HK$’000
FET FET
NET CASH FROM OPERATING RETHELHR S FE
ACTIVITIES 176,709 135,522
INVESTING ACTIVITIES BEEH
Interests received E4FILE 2,168 1,218
Acquisition of property, WEEE - BE M RE
plant and equipment (52,993) (71,154)
Dividend received from an associate, SRl NS 5]
net of withholding tax (FBRTEHFL) 72,992 55,566
Proceeds from disposal of property, HEME - BE KEE
plant and equipment FIECE e 6,520 973
Placement of pledged bank deposits FEODERFRTER (28,225) (92,370)
Withdrawal of pledged bank deposits EIEERRITIER 40,234 95,176
Purchase of structured deposits BEAEBETXR (24,789) (76,400)
Redemption of structured deposits R EEETR 24,878 76,524
NET CASH FROM (USED IN) BRETHEE(ER)EE
INVESTING ACTIVITIES HE 40,785 (10,467)

2021 FEhEisReE BHIERBEBEERAR]
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Condensed consolidated statement of
cash flows

FRGRESHERER

For the six months ended 30 June 2021 &2 —Z - —F,N"A=+HI1/NEA

Six months ended 30 June

BEAR=THLEXEAR

2021 2020
—E--F T THF
(Unaudited) (Unaudited)
(REER) (REETZ)
HK$’000 HK$’000
THERT FHET
FINANCING ACTIVITIES A& E B
New bank borrowings raised FIRIRITREE 252,217 565,550
Repayment of bank borrowings EREFITEER (372,320) (147,988)
Repayments of leases liabilities BEHEAE (841) (2,302)
Repayment to a non-controlling interest (&8 T 31 A% 2 - (5,909)
NET CASH (USED IN) FROM RMETE(EH)ELRS
FINANCING ACTIVITIES FEE (120,944) 409,351
NET INCREASE IN CASH AND RERAESEEBERENFE
CASH EQUIVALENTS 96,550 534,406
CASH AND CASH EQUIVALENTS RN RERRESEE
AT THE BEGINNING OF HH
THE PERIOD 315,391 198,440
EFFECT OF FOREIGN EXCHANGE HMEERESEHNTE
RATE CHANGES (6,413) (6,657)
CASH AND CASH EQUIVALENTS RERPRERRESEE
AT THE END OF THE PERIOD, HE  RREBITEREK
represented by bank balances RE
and cash 405,528 726,189

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021



Notes to the condensed consolidated
financial statements

RS PR RME

For the six months ended 30 June 2021 &2 —ZE=-—F,N"A=+HI1/NEA

GENERAL

Brilliant Circle Holdings International Limited (the
“Company”) was incorporated in the Cayman Islands on
11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and its
principal place of business in Hong Kong is Room 1201A,
12/F, Capital Centre, 151 Gloucester Road, Wanchai,
Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are provision of
the printing of cigarette packages, manufacturing of
paper packaging materials, manufacturing of laminated
papers, manufacturing and sale of radio frequency
identification (“RFID”) products, printing of packages and
decoration matters, research and development on
printing technology, wholesale, import and export of the
packaging products and other related services.

The Company’s functional currency is Renminbi (‘RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

—R&EHR

BEERBEBRERAR(TARAT DR
ZZENF+—-—A+—BERSESTM
R RERRERAR - HIRMDRES
BaRZmAERAR (1B ERE
Mo ARKZITERG REBERLEE - XA
A H 5 1 9% =5 B2 b 1 A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands -
MmEEFELEMB RGN EREFE
THTE151 RE AR L2 1201AFE o

RRAPRRERBAR - ARE RE
B AR (5l [ AEE ) T2RER
HERBEZERE  SERBRMH -
SUEE O - SUERHEST AR ([ 57
SRRl ) B dm - EDRI B K& R
an DRI R % - BREM
BV HE B T O A R B A AR A AR 7

ARABNPNEEBE/SARBIAR
B BHTBEERYHHRRMAL
BRGEMBHRRUABT(TETD 2
5l RSN R BIRAD RBESXA L7 o

mREE

BRAGA M BHRRC ERE LS
~RE((FEGMAE ) BEANER
SETERFEMR PRI HRE | K&
B 32 P RE 5 B AR A (T_ErT AR B 1) B
B NEEMRERERE -

2021 FhEiRE BEIZRBBRAERAA
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Notes to the condensed consolidated
financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F xA=+tH It~ A

3.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and the methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2021 are the same as those presented in
the Group’s annual financial statements for the year
ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatory effective
for the annual period beginning on or after 1 January
2021 for the preparation of the Group’s condensed
consolidated financial statements:

Covid-19-Related Rent
Concessions

Amendments to
HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to
HKAS 39 and
HKFRS 4, 7, 9 and 16

3.1 Amendments to HKFRS 16: Covid-19-Related

Rent Concessions

The amendment exempts lessees from having to
consider individual lease contracts to determine
whether rent concessions occurring as a direct
consequence of the Covid-19 pandemic are lease
modifications and allows lessees to account for
such rent concessions as if they were not lease
modifications. The amendment does not affect
lessors.

3.

FTEEFHHE

BRETERTARAREEE(WE

SN - AR A B MR TIIRE 2 X
RERRE

BREABEEMBREEL([FEME
WEER ) BT AN EINE
AEENN BEZZT-_—FXA=+
BB/ E A B R B AR A B A IR TR
S BRLFENFEAEEEE
CECEFT A=+ —RHILFED
2EPBHRERMZIIERER °

FEREEBMBHREENNEITAR
RAFEEE  AEBEEERERA
ERRMASEMAIN T - —F
— A — B3z &5 a8 F Z B 58 )
EREATE BT B IREERINERT
N UREAEBENBRGS TR
x:

BB R EER Covid-19 18
FE165E 2 BRI K HeER
BB SERFE 395 FREERES

AR BB GRS %
ERIZE 457

BT FORK

F16F BRI

31 BEARAMEREEAFE165E2EE
ZX : Covid-19 8BS ER
B ET AR EA o AFE A Z B AR
EAHAEF Covid-19Z B E#
BYNHESERELHOEE
WHAFEBEAGEBESERA
BRM AN SEFR A B B © RZIBET AR
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)
3.2 Amendments to HKAS 39, HKFRSs 4, 7, 9 and 16:

3. FEEFEEM®)

3.2 EFARASGIEREIN  FEBUK

Interest Rate Benchmark Reform — Phase 2

The amendments address issues that might affect
financial reporting when a company replaces the old
interest rate benchmark with an alternative
benchmark rate as a result of the interest rate
benchmark reform (the reform). The amendments
complement those issued in November 2019 and
relate to:

HMEEREAT  F75 - FoH%
REA6SH BT © FIREEY
BE_H

ZEEIARBAREFREE
ME (E) MIABREEREIR
REENEEET R EUBER
HEWEE - ZF B AMAERZ
T-NF+—ABRMBEIAR
Wp K

e changes to contractual cash flows — a e EIHNHEeREEH — QR
company will not have to derecognise or BHEERNEERNEEM

adjust the carrying amount of financial
instruments for changes required by the
reform, but will instead update the effective
interest rate to reflect the change to the
alternative benchmark rate;

®  hedge accounting — a company will not have
to discontinue its hedge accounting solely
because it makes changes required by the
reform, if the hedge meets other hedge
accounting criteria; and

o disclosures — a company will be required to
disclose information about new risks arising
from the reform and how it manages the
transition to alternative benchmark rates.

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial positions and performance for
the current and prior periods and/or on the
disclosures set out in these condensed
consolidated financial statements.

I RS AR SR T AR
EE - AT AR A
B 34 P (R

o HMEE — MEHRNAH
¥R et EE - RAIKHE
AERNERERNEFM
RIEETRERT R

. BE - AARERBAN
By 25 7 A 3T HE LR B 0]
BIR B R IR i
&K o

AR A & AR B B B 7% e 22 R
FUERT AR AN B A B fB E
eI SRR kKRB R hZ
EMARAVBERRAARES
R |ERTE -

2021 FEhEisReE BHIERBEBEERAR]
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Notes to the condensed consolidated
financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F xA=+tH It~ A

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHE®)
(continued)
3.3 Future Changes in HKFRSs 3.3 ERMBHRELEAZRRES
The Group has not early adopted any new/revised AN B AR AU ER AN (Rl 2 28
HKFRSs that have been issued but are not yet BRZZFEZ—F—H—HHAKBD
effective for the financial year beginning 1 January BRFE MR EREFNE] s
2021. The directors are in the process of assessing R BBV BWMEER c EEIET
the possible impact of the future adoption of these HRERNLETE] KBTS
new/revised HKFRSs, but are not yet in a position 75 B 7 i 4R R AT RE dE A Y &2
to reasonably estimate their impact on the Group’s 2 HHRESEBEMETEEASE
results and financial position. E B MM ERARITE -
4. REVENUE 4. W=
Disaggregation of revenue from contracts with EEBMBREEAEISREAEFSE
customers within HKFRS 15 HWE D88
Types of goods or services EmEiREER

Six months ended 30 June
BEZEAA=1THLAKEA
2021 2020
—E-—F TE-F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$’000
FEx THET
Printing and manufacturing of R RaEEEa R
cigarette packages and KA
related materials
— Printing of cigarette packages — HIRIEEm i 340,118 535,943
— Manufacturing of paper — BLE M a R
packaging materials 46,944 35,414
Manufacturing of laminated papers — &LiEE A 4L 9,144 14,929
Sales of RFID products SHE ST SRR B E 54,943 29,355
451,149 615,641
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ EA

4. REVENUE (continued) 4.
Disaggregation of revenue from contracts with
customers within HKFRS 15 (continued)

Timing of revenue recognition

Wz ()
HEBUBREENFISHFATFE

Wy 35 7 5y

For the six months ended 30 June 2021
BE-Z--£/xA=ZtHILAER

Manufacturing
Printing of paper Manufacturing Sales
of cigarette packaging  of laminated of RFID
packages materials papers products Total
HER HESR
OREEE% BEME HEREK BAIER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBER) (REBER)
HK$’000 HK$’000 HK$’000 HK$'000 HK$°000
THT THT THT TET THEx
A point in time P — (R ] B - 46,944 - 54,943 101,887
Over time R—BERA 340,118 - 9,144 - 349,262
Total @t 340,118 46,944 9,144 54,943 451,149
For the six months ended 30 June 2020
H2-T-ZFAA=tHILAEA
Manufacturing
Printing of paper  Manufacturing Sales
of cigarette packaging of laminated of RFID
packages materials papers products Total
Sl HEGE
HREERR BENH SUEE A HAlEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREgE%) (REER) (REER) (REEER) (REgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR THET
A point in time P — (R ] B - 35,414 - 29,3855 64,769
Over time R—BREHEA 535,943 - 14,929 - 550,872
Total @t 535,943 35,414 14,929 29,355 615,641
2021 F FHIRE EREREBEERIA
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Notes to the condensed consolidated

financial statements

AR AS S BRI

For the six months ended 30 June 2021 #& & ——

4. REVENUE (continued)
Disaggregation of revenue from contracts with
customers within HKFRS 15 (continued)
Geographical markets
Information about the Group’s revenue from external
customers is presented based on the location of
customers irrespective of the origin of goods/services.

4,

FRA=ZTRLAEA

Wi ()
EERBMBRELENEISEREFS
RSP E(E)

WETS
EAASEREIISE PRSI ER
DRERPHAEMEY  MAwE
a0,/ AR 7% B SRR b, ©

For the six months ended 30 June 2021

BE-Z-_-FXA=THLAEA
Manufacturing
Printing of paper Manufacturing Sales
of cigarette packaging  of laminated of RFID
packages materials papers products Total
HREEa BEMR REELH BAER st

(Unaudited) (Unaudited)
(REER) (REER)

(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)

HK$’000 HK$’000 HK$’000 HK$'000 HK$000
THET THT THT TET TER
PRC H 340,118 46,944 9,144 44,562 440,768
Others (note) Hip (f3E) = = = 10,381 10,381
Total @t 340,118 46,944 9,144 54,943 451,149
For the six months ended 30 June 2020
ﬁﬂ—7—7$/\ﬂ —I_E“J:/\Tlﬂ
Manufacturing

Printing of paper  Manufacturing Sales

of cigarette packaging of laminated of RFID
packages materials papers products Total

SUEH HEGE
RIEERR BENH SUEEAH HAE @5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRigER%) (REER) (REER) (REgE%) (CREgE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR THET
PRC e 535,943 35,414 14,929 18,999 605,285
Others (note) Hib (Bis) - - - 10,356 10,356
Total @t 535,943 35,414 14,929 29,355 615,641

Note: Others included Brazil, the Republic of Indonesia, the United
States of America and the Republic of Korea.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021
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Notes to the condensed consolidated
financial statements

A S BB HRER Bﬁ%I

For the six months ended 30 June 2021 #Z —

5.

SEGMENT INFORMATION 5.

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of cigarette packages
and related materials, (ii) manufacturing of laminated
papers and (iii) sales of RFID products. The CODM
considered the Group has three (2020: three) operating
and reportable segments which are based on the internal
organisation and reporting structure. This is the basis
upon which the Group is organised.

The following is an analysis of the Group’s revenue and
results by reportable segments:

For the six months ended 30 June 2021

fﬁ/\ﬂ +E|Ji/\1 )E]

SEER

BOBEREFEDHMRIRMAARR
AMTER (T2 ERRE(EE
BERRE])) EMEHE - KPR

RN E mek iR RS H XB R o

ZN-S

B AR B ERRE BRI

R B A T B BT 3

AREBREE N REDE
ENJl J B3 & 1E B 3K N AR RBE A 4L

PEAI&

H= N\ s
= ) ab °

)
(i)

%L@mﬁyﬁwﬁﬁﬁﬁﬁﬂﬁ

c TBEEERRERA/AEBRA=
1m_?_?¢.4mm#&7ﬁ¢
D EP - PARBRAR A Ko BR RN R AR o

T AR SR B AR A Y B o

AEBRAIHwEDEHED

EAHFIT

D ) EE K

BE-—E-—FXA=tAHLXEA

Printing and
manufacturing
of cigarette
packages Manufacturing Sales
and related  of laminated of RFID
materials papers products Total
BNl e B43E
BEAER SHEGHR
HEM R HNERSH HAEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER) (REER)
HK$°000 HK$°000 HK$°000 HK$000
TERT TER TET TER
Segment revenue DE e 387,062 9,144 54,943 451,149
Segment profit DEba R 70,561 226 3,752 74,539
Unallocated — other income KAEE — WI&U\ 16,650
Unallocated — other gains and losses R 2 — E iz M & 18 (35,938)
Unallocated expenses ADEEFH 3Z (69,779)
Finance costs MEMAK (8,716)
Share of result of associates AEBERRER 37,123
Share of result of a joint venture AME— F'ﬁ/\%ﬁi%éi 256
Reversal of impairment losseson £ BEERA Z’Jﬁ[@ﬁ@
financial assets and contract BERE -
assets, net 4,554
Profit before taxation R ATR A 19,289

2021F IR E BEREREBEERAR
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Notes to the condensed consolidated
financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F xA=+tH It~ A

5. SEGMENT INFORMATION (continued) 5. o#ER#E)
For the six months ended 30 June 2020 BE-—ZS-ZSHEXNA=+tHILEANEA
Printing and
manufacturing
of cigarette
packages  Manufacturing Sales
and related of laminated of RFID
materials papers products Total
ENfR Jo B3
BEAER SHESTIA
el SUEEAH HAEm @5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigER) (REE&ER) (REER) (RiEER2)
HK$'000 HK$'000 HK$'000 HK$'000
FHL THEL FET THL
Segment revenue A 571,357 14,929 29,355 615,641
Segment profit DEbER 127,406 2,207 2,244 131,857
Unallocated — other income AAE — HAA 27,107
Unallocated — other gains and losses A — E AU K E 1R (4,094)
Unallocated expenses AOERZ (65,060)
Finance costs BEMA (9,038)
Share of result of associates DMEEERRIEE 22,327
Share of result of & joint venture NME—HEELEEE 131
Impairment losses on financial assets & WEAE kAN BERE
and contract assets, net BE 38 (2,015)
Profit before taxation BR A A& A 101,215
aNEvi e

73 &b M e & D BD AT ERBUS A > b

Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of result of
associates and a joint venture, finance costs, unallocated
other income, other gains and losses, impairment loss on
financial assets and contract assets, net of reversal,
amortisation of intangible assets relating to customer
relationship and other expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

All of the segment revenue reported above is from
external customers.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ EA

6. TAXATION 6. HHE

Six months ended 30 June
BEZAA=1THLAKEA
2021 2020
—E--F CZZTETHF
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 HK$’000
FTHERT FHT
Current tax: NERFIIR -
PRC Enterprise Income Tax (“EIT”) R ZEPTERE
(T{EEEMER ) 2,559 12,836
Withholding tax TEAR 4,541 14,272
Overprovision of EIT in prior year ERFEREMEITA
FRFER (5,925) (142)
1,175 26,966
Deferred tax EIEFRITE 859 (8,173)
2,034 18,793
No provision for taxation in Hong Kong has been made A AN & F B U A D FERN B B A Bk
as the Group’s income neither arises in, nor is derived S - Bt B AT IEA R B o
from, Hong Kong.
The PRC EIT is calculated at the applicable prevailing tax REMERSHRIETEAERE R
rates from 15% to 25% (2020: 15% to 25%) in the PRC. TBAS% E25%( - FE - FEF 5% %
Pursuant to the “Enterprise Income Tax Law for Foreign 25%)FtE - BB [FEINHHELE
Investment Enterprises and Foreign Enterprises”, some MINEDEFERE]  EFHEKE
PRC subsidiaries, being a High-Tech Enterprise, were Nal(BNERHE ) I /E B et
entitled to a reduced EIT rate of 15% for three years from —ERIRE R EMSHE 15% &1

the date of approval. i o
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Notes to the condensed consolidated
financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F xA=+tH It~ A

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations,
the PRC withholding income tax is applicable to
dividends payable to investors that are “non-PRC tax
resident enterprises”, which do not have an
establishment or place of business in the PRC, or which
have such establishment or place of business but the
relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries and associate to non-PRC tax resident
group entities shall be subject to the withholding income
tax at 10% or lower tax rate, as applicable. Under the
relevant tax treaty, withholding tax rate on distribution to
Hong Kong resident companies is 5%. Deferred taxation
has been provided on undistributed earnings of all
subsidiaries and associates.

OTHER GAINS AND LOSSES

6.

BIE (%)

AN BRI LML - FETEN
FISHER RN E [ I BfE R
CEIREENRE  ZFFPEER
AR SR R B I AR sl R
SERTERERENE XM ER
AWAER FEZBBRERBHE
B EARSEREIREREARR -
REFBRAT - PEKERE LS
RERMNTFIHPEERAHEEER
MR B ZAIZ 10% TR TS R R
BUEF R (WER) 8 - RIFHEHR
Wi - mEEERQEELDIKH
BIHHERRE% - BIERAEC A
P 88 A Ko B R R RO R 0 IR 8 M T
R

HisWzm REE

Six months ended 30 June

BEANA=THILEAEA

2021 2020

—E--F —E-THF

(Unaudited) (Unaudited)

(REEX) (REg&EZ)

HK$’000 HK$’'000

FHERT FHET

Net foreign exchange gains (losses)  4ME W as (E518) JF58 1,805 (1,395)
Gains on disposal of property, HEDE  WEMEERYE

plant and equipment 2,152 57

Impairment losses on goodwill R EE R (41,531) (3,000)

Others Hi 1,636 244

(35,938) (4,094)
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Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ EA

8. PROFIT BEFORE TAXATION 8.
This is stated after charging (crediting):

BR B A1 A
I TYEEAARR (FEA) A TS RS

Six months ended 30 June
BEANA=1THLLA~EA

2021 2020
—E-—F —EBEE
(Unaudited) (Unaudited)
(REEEX) (REeEZ)
HK$°000 HK$’000
FExT FET
Staff costs: BT :
Directors’ emoluments EEE M 3,276 1,630
Other staff costs H B TR
Salaries and other benefits e kEHMEF 54,000 72,064
Contractual termination benefit BRI IERT 7,206 -
Contributions to retirement RIREF AT B R
benefits schemes 8,643 4,613
Total staff costs B8 T A AN 73,125 78,307
Depreciation e 51,127 47,270
— property, plant and equipment — W HBEERE
— investment properties — REME 2,035 987
— right-of-use assets — FREEE 2,037 3,254
Amortisation of intangible assets EILEE#HE G AEER R
(included in cost of sales and RATHRXZ)
administrative expenses) 20,126 20,880
Total depreciation and amortisation — 378 N i#i442%8 75,325 72,391
Cost of inventories* FEMA 382,908 480,289
Finance costs A& AR
— Interest expenses on bank loans  — $RITEHF EF H 8,700 8,992
— Interest expenses on lease liabilites — AE & & B8 H 16 46
8,716 9,038

Included in cost of inventories were staff cost of approximately
HK$45,411,000 (2020: HK$55,018,000) and depreciation and
amortisation of approximately HK$60,396,000 (2020:

HK$59,075,000) during the period.

HR - B T A 4945,411,0007 T (=
T~ T4 55018,0008 L) A I E
T 1 §54960,396,000/8 7L ( T =T 4F ¢
59,075,000 70) EFF ATFERA -

2021 FEhEisReE BHIERBEBEERAR]
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Notes to the condensed consolidated
financial statements

AR AS S BRI

8. PROFIT BEFORE TAXATION (continued) 8.

For the six months ended 30 June 2021 & —Z - —F xA=+tH It~ A

BREE AR R ()

Six months ended 30 June
BEANB=1THLLA~EA

2021 2020
—E-—F —E-F
(Unaudited) (Unaudited)
(REEXR) (REgEZ)
HK$’000 HK$'000
FET FHBT
Research and development costs W AR IR A

recognised as an expense (FTAEMAR)

(included in other expenses) 106 1,782
Share of taxation of associates DG E A RIRTRIE 9,495 5,582
Contribution in respect of % K Covid-19 FB B3 1B 7HY

Covid-19-related donations B (GEAEAMRX)

(included in other expenses) - 3,806
Government grants BB (R AEAMYA)

(included in other income) (7,570) (17,062)
Government support in respect of 3 % Covid-19 HB FA @ BL Y

Covid-19-related subsidies BB (REAE M A)

(included in other income) - (688)
Gain on disposal of a subsidiary HE—RRB AR /KRS - (120)
Gain from change in fair value of BRARBEFABRN

financial assets at FVTPL SRMEEQA R BEEH S (89) (124)
Rental income from investment KREMZENHEE WA

properties (3,393) (2,651)
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Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ EA

9. DIVIDENDS
The aggregate amount of the dividends declared and
paid during the period is as follows:

9.

@S
HINE IR MRS @R T

Six months ended 30 June
BEAA=tHLAKEA
2021 2020
—E--F —ET-THF
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)

HK$’000 HK$’000
FHET FHT
Dividends for ordinary shareholders — BANFER A5 IR A A 7
of the Company recognised as TR ERARE ¢
distribution during the period:
— 2020 final dividend — 2T FREARKRE 156,789 -
— 2019 final dividend — —E-AFREKE - 299,936
156,789 299,936

During the current period, the final dividend of HK10
cents per share in respect of the year ended 31
December 2020, amounting approximately of
HK$156,789,000 (2020: HK$19.13 cents per share in
respect of the year ended 31 December 2019, amounting
approximately of HK$299,936,000) has been declared.
The directors of the Company have resolved not to
declare any dividend in respect of the interim period.

RAHE BEEREZE-_Z_Z2F
T A=+ HLEFENRBRES
AR107 L - 48 51 49 156,789,000 7% 7T
(ZZE-ZTF HE-_ZT—NF+_-A
=+ —BHLFEFR19.138 - Bt
#9299,936,00087T) - AR R EFFH
AP AR E IR AT S

2021 FEhEisReE BHIERBEBEERAR]
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Notes to the condensed consolidated

financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

10. EARNINGS PER SHARE 10. ERER
The calculation of basic earnings per share attributable to RARHEEBE ABRLERERERTTiZ
owners of the Company is based on the following data: Ty EEEE -

Six months ended 30 June
BZEASA=1tHIEAEA
2021 2020
—E--F CZZEF
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)

HK$’000 HK$'000
FHET FHT
Earnings: &R -
Earnings for the purpose of basic UG E SREREFIN
earnings per share (Profit for AR (RNRRHEB AEG
the period attributable to owners AR E )
of the Company) 16,033 82,997
’000 000
TR T
Number of shares: BROEHE :
Weighted average number of AU ESREREHN S
ordinary shares in issue for BT RAR M
the purpose of basic earnings T8
per share 1,567,885 1,567,885
No dilutive earnings per share is presented for the six HREE_T_—FR_ZT_TFX
months ended 30 June 2021 and 2020 since there were A=+H1EXNEA N EEREED %
no potential ordinary shares in issue in both periods. TEERK - BRE 25z W E B E

FREERT -
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Notes to the condensed consolidated

financial statements

A S BB HRER Bﬁ%I

For the six months ended 30 June 2021 #z —

11. MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machineries with an aggregate carrying
amount of approximately HK$4,368,000 (2020:
HK$916,000) for proceeds of approximately
HK$6,520,000 (2020: HK$973,000), resulting in a gain
on disposal of HK$2,152,000 (2020: HK$57,000).

In addition, during the current interim period, the Group
paid approximately HK$52,993,000 (2020:
HK$71,154,000) for acquisition of property, plant and
equipment to expand its operations, approximately
HK$42,814,000 (2020: HK$46,891,000) of which was
recognised as construction in progress.

E'E/\ﬂ +E|Jt/\1 )E]

1. Y% - BMERREEH

FAZN AR ERER R Niﬂj%%?ﬁﬁﬁ
4{E 44,368,000 L ( Z T T F :
916,000 7T) B i 5 M i 28 - Pﬁ?%#x
T8 49 /6,520,000 T ( Z 2 —Z T F :
973,000/ 7T ) - jt?dnﬁ%ﬁ- W =
2,152,000/ ;L ( —ZZ ZF £ : 57,000
BIT) o

pEoh s A EEIME - AEB XA
#952,993,000/%% jt( = & = T F :
71,154,000 8 70) WY1 % - B Mk
HWIABR TS - B 442,814,0008
(=T =T 4 : 46,891,000/ L) B
HRABERIRE -

12. GOODWILL 12, &
30 June 31 December
2021 2020
—B-—F —ETF
AA=+H +TZA=+—H
(Unaudited) (Audited)
(REEZ) (1| Z)
HK$’000 HK$'000
FHET FHT
At the beginning of the RS EREA
reporting period 885,408 1,025,495
Impairment loss recognised HFNERORERE
during the period/year (41,531) (176,000)
Exchange adjustments PE 53, 3,635 35,913
At the end of the reporting period A3k & HIEAR 847,512 885,408
2021 FhHiiRE  ERHERBIRER DR
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financial statements

R RN e Bﬁﬁi

For the six months ended 30 June 2021 #Z —

12.

13.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021

GOODWILL (continued)

For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the six months ended 30 June
2021, the directors of the Group consider that there are
indications of impairment on CGU-1 and CGU-3 arising
from printing and manufacturing of cigarette packages
and related materials and CGU-4 arising from
manufacturing of laminated paper.

As a result of loss of some of the tenders from printing
and manufacturing of cigarette packages and related
materials business and manufacturing of laminated paper
business, the sales from CGU-1, CGU-3 and CGU-4 are
experiencing unfavourable conditions including
decreased revenue that indicate that the goodwill related
to CGU-1, CGU-3 and CGU-4 may be impaired. During
the current interim period, the Group performed
impairment testing and recognised impairment loss in
aggregate of HK$41,531,000 in respect of CGU-1, CGU-
3 and CGU-4 (2020: HK$3,000,000 in respect of CGU-
5).

Other than CGU-1, CGU-3 and CGU-4, the directors of
the Company, consider that there is no indication of
impairment on any of its CGUs containing goodwill.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets represent customer relationship with
carrying amounts of approximately HK$45,500,000 (31
December 2020: HK$65,386,000) and licenses and
franchises with carrying amounts of approximately
HK$6,789,000 (31 December 2020: HK$6,965,000).

During the current interim period, the amortisation of
intangibles assets is approximately HK$20,126,000
(2020: HK$20,880,000).

12.

13.

fﬁ/\ﬂ +E|Ji/\1 H

BE (%)

REAEMS  AESFINEH
FBETENReELSBV((REEL
BB ) A RE R ERETTRIERIF -
BHE-_T-—FRA=THIXER -

AEBEERRNRREETEBE
KRBT ETS MR e EEE ([
CEABMN-IMIReELSM=])
MEEEEAMP IR EL BN
(ReELBMMN]) HBERETFR

RN & EERE B R RABM R
EBURREESBEBNS TIRE
AEFZ BHeESBEN— BEE
ABEN=MESEABNEMEER
BRI D FEF AR - RIS E
FEBA— REeEABMN=-MASE
A B UM AR IR RE -
RAREHRE  AEBRRSELS
N— BEEABMN=-"NMASELAES
7 PO TRVEDRI R, - WHER IR (BB 18
A #£41,531,0008 T (ZE_FF : 5t
& 2 4 B 7 ##3R3,000,000/%8 7T ) °

BIRSELSEN— REELEN=
MRS EEBMMI AR EER
AEMEEHENRSELBNLE
METR o

BEEE®F

| & EREEEY A45,500,000%8
T(ZEZFEF+=ZA=+—8:
65,386,000 % 70) B & P B3R DA K BRHE
B4 56,789,000 T(— T - T F
+=—A=+—H :6,965,000/% T ) Y
K PR R R AT A o

RARPR B EFEE S
#) /20,126,000/8 T( — T = T 4 :
20,880,000 7T) °



Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tHIt/~EA

14. INTERESTS IN ASSOCIATES 14. REEE QT RER
30 June 31 December
2021 2020
—B-—F —ET-TF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (feg&z)
HK$°000 HK$'000
FET FH&TT
Cost of investment, unlisted B - JEET 302,639 302,639
Share of post-acquisition profits DA IEE R &
and other comprehensive income,  Efh 2 E S
net of dividends received (B2 W E) 87,482 126,594
Exchange adjustments PE o 8 25,507 21,131
415,628 450,364
15. TRADE RECEIVABLES 15. EZ EWRIE
30 June 31 December
2021 2020
—E-—F —ETF
AA=t+H +TZHA=+—H
(Unaudited) (Audited)
(REEX) (feE=Z)
HK$’000 HK$’000
FET TET
Trade receivables B S EWRIE
— third parties —%=5 328,468 521,776
— an associate — —[EBE AT 6,484 -
334,952 521,776
Less: allowance for credit losses & : = EE RS (5,348) (9,243)
329,604 512,533

2021 FHHIRE BHIZERERARAA 43
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Notes to the condensed consolidated

financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

15. TRADE RECEIVABLES (continued)

The Group allows a credit period of 60 days to 90 days
to its trade customers. The following is an ageing analysis
of trade receivables presented based on the date of
goods delivery/invoice date at the end of the reporting
period, which approximated revenue recognition dates
except for receivables arising from printing of cigarette
packages and manufacturing of laminated papers which
are recognised over time upon application of HKFRS 15.

15. B 5 EWRIE ()
AEERTHESEFPE0HE0HK
EEH - UTARBEHRRRERR
fTRE, 2R A E (H B s e B
BE HERERTEYBREERNE
165 R BE R I RER M EIRI B E B R R
SLER A RERYGIRRSIN 258 S 1.
WA R R R DA ©

30 June 31 December

2021 2020

—E-—F —E-FTF

ANA=tH +ZA=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HK$’000

FET TFET

0-90 days 0F90H 270,944 462,583
91-180 days 912180 H 38,722 39,828
181-365 days 181 £ 365 H 13,787 5,293
Over 365 days 38 365 H 11,499 14,072
334,952 521,776

As at 30 June 2021, included in trade receivables were
bills receivables of HK$20,175,000 (31 December 2020:
HK$20,286,000), which are held by the Group for future
settlement of trade receivables due from third parties.
The Group continues to recognise their full carrying
amounts at the end of the reporting period. All bills
received by the Group are with a maturity period of less
than one year.
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R-ZT-—FXA=1+H AEEF
BIERZEIE A820,175,0008 7T (= F
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financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tHIt/~EA

16. CONTRACT ASSETS

16. EHEE

30 June 31 December
2021 2020
—E—F —E_FTF
~A=tH +=ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe&=Z)
HK$’000 HK$'000
FHET FHT
Contract assets — current: EREE — RE:
Printing and manufacturing of ENRI K 8E H BB K
cigarette packages and related TR R
materials 127,236 112,528
Manufacturing of laminated papers 2iE1E & 4% 372 843
127,608 113,371
Less: Allowance for credit losses i : (S & BB EE (174) (184)
127,434 113,187

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers at
the reporting date on provision of printing of cigarette
package and manufacturing of laminated papers. The
contract assets are transferred to trade receivables when
the rights become unconditional. The Group typically
transfers the contract assets to trade receivables when

the products are delivered and accepted by the

customers.

2021 FHRHRE

BT

BHEEFZEANEEKIE TR M
AFEETREABKENEN  RAR
BRAENEARFARERESAHH
EEFRMNREHREEREIAR LRIEE
BHRASREMOARKRRME ° &
BRAENMRSEGER  AHNEES
BEREZEHREFE - AREEER
RNEMIREFEAREANEE
BREEFRUGRE -

IR AR AT
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financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

17. TRADE PAYABLES 17.

The following is an ageing analysis of trade payables,
presented based on the date of goods receipt/invoice
date at the end of the reporting period:

BZENNE
AT RRREARERKR A, %
F A2 E SR FTADRR D -

30 June 31 December

2021 2020

—B-—F —ET-THF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (fee&tz)

HK$’000 HK$’000

THET FHET

0-30 days 0&30H 90,061 135,197
31-90 days 31£290H 48,182 58,9083
91-180 days 91 £ 180H 17,616 8,245
181-365 days 181 £ 365 H 2,401 3,855
Over 365 days H3m 365 H 5,824 7,837
164,084 214,087

As at 30 June 2021, bills amounting to HK$10,441,000
(31 December 2020: HK$13,686,000) are transferred to
suppliers for settling trade payables.
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For the six months ended 30 June 2021 & —Z - —F XA =+tHIt/~EA

18. BANK BORROWINGS

18. SRITHEE

30 June 31 December
2021 2020
—B-—F —ET-TF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REEZX) (K2 %)
HK$°000 HK$'000
FET FET
Bank borrowings comprise: SRITIEEBRIE
Unsecured i 294,735 411,206
Carrying amount repayable based RIFFEFEZR B BN IAT
on scheduled repayment dates: RFREEERERmE :
Within one year —F R 294,735 411,206
30 June 31 December
2021 2020
—E-—F —E-TF
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(RETEZR) (&%)
HK$’000 HK$’000
FER FHT
Fixed-rate borrowings EEEE 294,735 411,206
2021 F FHIRE EREREBEERIA
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financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

18. BANK BORROWINGS (continued) 18.
At the end of the reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

RITEE @)
RBERR - AEERITEENER
MR (TFFREHNE)BENT

30 June 31 December

2021 2020
—E-—F —E_FTF
A~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe &%)
Fixed-rate borrowings EEEE 3.85% to 4.20% 4.00% to 4.35%
19. GOVERNMENT GRANTS 19. BUT#BY
30 June 31 December
2021 2020
—E-—F —E-THF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (FeE|%)
HK$’000 HK$’000
FET FHIT
Arising from government grants:  JRE BT B
Current liabilities (included in other &N & & (5t A fb ES
payables and accruals) RN ESTER) 1,955 2,079
Non-current liabilities EMBBEE 26,453 28,383
28,408 30,462

The government subsidies received related to the
acquisition of property, plant and equipment in the PRC.
The amount has been treated as deferred income. The
amount is transferred to income on a systematic basis
over the estimated useful lives of the related assets. This
policy has resulted in a credit to income in the current
interim period of HK$2,333,000 (2020: HK$1,223,000).
As at 30 June 2021, an amount of HK$28,408,000 (31
December 2020: HK$30,462,000) remains to be
amortised.
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BB EE S BKEREDE - W
BEREEER - ZRAHR AELER
A WRBEEERSFERFEHAEB
RFHEREE WA - ZBEEHARF
HREARME SR UL A 2,333,000 L (=&
ZZTF 1223008 L) R F
——F,XA=1+H " %%28,408,000
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financial statements

A S P HRR M

For the six months ended 30 June 2021 #i&z —& ——

FRA=ZTRLAEA

20. SHARE CAPITAL 20. B
Number of Nominal
shares value
R#BEE H{E
HK$’000
FAT
Authorised: ERE
Ordinary shares of HK$0.005 each SRR (E 0.005 78 T H) 3B AL
At 1 January 2020, 1 January 2021 WZE-FF—HF—H "
and 30 June 2021 _;:—¢ A—BX
- —FA=1+H 10,000,000,000 50,000
Issued and fully paid: CRITREHE
Ordinary shares of HK$0.005 each =PI EE0.005 B LAY E A
At 1 January 2020, 1 January 2021 RZZE-TF—H—H-
and 30 June 2021 :Zé: F-A—Hk
T —FA=1H 1,567,884,634 7,839

21. PLEDGE OF OR RESTRICTIONS ON

ASSETS

Pledge of assets

At the end of the reporting period, the carrying amounts
of the assets pledged to secure the bank facilities of bills

21. EEEAHRF

BEERM

R|EPR > AR EEFAERAE
BAERENRENRITRENEE

payables granted to the Group are as follow: BREELT

30 June 31 December

2021 2020

—E-—F —ETF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$’000 HK$’000

FAET FHET

Bank deposits RITIFN 1,825 14,523
2021 F FHIRE EREREBEERIA
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For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

21.

22.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2021

PLEDGE OF OR RESTRICTIONS ON
ASSETS (continued)

Restrictions on assets

In addition, as at 30 June 2021, the Group’s lease
liabilities of approximately HK$474,000 (31 December
2020: HK$1,293,000) are recognised with related right-
of-use assets of approximately HK$455,000 (31
December 2020: HK$1,272,000). The lease agreements
do not impose any covenants other than the security
interests in the leased assets that are held by the lessor
and the relevant leased assets may not be used as
security for borrowing purposes.

RELATED PARTY DISCLOSURES

Other than as disclosed elsewhere in the condensed
consolidated financial statements, the Group has
following transactions and balances with related parties:

(@) Transactions with related companies
The Group had the following significant transactions
with related parties during the period:

21.

22.

EEEBIRS ()

BERS

o RZZT-—FXA=+H " K
& B 2 3t A8 78 {2 B 4 & & 49455,000
BL(ZEZTF+HA=+—8:
1,272,000 T ) EREE B E LD
4740008 m(ZE T F + = A
=+—H8 1,293,000/ 7T ) ° &
AFMFHEEENERER KT A
EEERRHEBEEEEN  HE
W IR 325 -

BAEALTIHE
BREGBAGE M mREME D T E
HON AEBEBEALTORS RE
BT -

() HBREATNXS
RAHEA - REBHET NIE
RNEEALRS :

Six months ended 30 June

BEAA=tHILEAEA

2021 2020
—E--F ZZEF
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
HK$’000 HK$’'000
FET FET
Company controlled by HAQAT —REEZEHHN
a director of the Company: AT
Purchase of printing and packing 8% & E1fall & £ 2 # 22
machineries 246 8,462
An associate: — B NT
Sales of printing and SHEENRI R Bl H 1B e gt
manufacturing cigarette K EREM R
packages and related materials 11,514 9,370




Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2021 & —Z - —F XA =+tHIt/~EA

22. RELATED PARTY DISCLOSURES (continued)  22. BBEALTHE (&)

(b) Balances with related parties are disclosed in the (b) FAEATHESBRNERESFBR
condensed consolidated statement of financial TR o
position.

(c) Compensation of key management personnel (c) FEEBEAEMS
The remuneration of directors and other members EEREMFEEREKNERE
of key management during the period was as REVEBN N T
follows:

Six months ended 30 June
BZEASA=1tHIEAEA
2021 2020
—E--F —ZT-ZF
(Unaudited) (Unaudited)
(REEZ) (REgsEZ)

HK$’000 HK$’000

FET FET

Short-term benefits EHEEA 6,474 4,716
Contribution to retirement RRBEFIFT IR

benefits schemes 87 55

6,561 4,771

2021 F AR S BRHERERARAF 51
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financial statements

AR AS S BRI

For the six months ended 30 June 2021 & —Z - —F XA =+tH It~ A

23. CAPITAL COMMITMENTS 23.

At the end of reporting period, the Group had
outstanding capital commitments as follows:

BARAYE
R|ER - AEB B KRBEITHER
APEIMS

30 June 31 December
2021 2020
—EZ—F —ETF
AA=+H +ZAHA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$°000 HK$’000
FHET FHT
Capital expenditure in respect of gt EBWE - BE KxE
the acquisition of property, EETAME E AR
plant and equipment contracted 8R4 A B & %
for but not provided in the BENERHAX
condensed consolidated
financial statements 62,667 76,396
24. CONTINGENT LIABILITIES 24, REE

As to the outstanding lawsuit disclosed in annual report
of the Group’s consolidated financial statements for the
year ended 31 December 2020, there is no further
progress since the last annual reporting date. In the
opinion of the directors of the Company, it is not probable
that the Group has an obligation to settle the claims
based on the legal advice and no provision is considered
to be recognised in the condensed consolidated financial
statements accordingly.
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