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Mr. Liu Chenguang
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PRINCIPAL BANKERS

Industrial Bank Co., Ltd., Weifang Branch
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Development Zone Branch

China Construction Bank Corporation, Weifang Branch

HONG KONG SHARE REGISTRAR AND TRANSFER OFFICE
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STOCK CODE
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”): 609

INVESTOR RELATIONS
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Condensed Consolidated Income Statement
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

BEANA=THIEAEAR

Six months ended 30 June

—E-—F —TTF
2021 2020
BaE ARET T ARETIT
Notes RMB’000 RMB’000
(REEEX) (REE#Z)
(Unaudited) (Unaudited)
R Revenue 5 1,034,498 672,416
HERAR Cost of sales (800,810) (546,762)
EF Gross profit 233,688 125,654
H AU AR S Other income and gains 5 4,602 8,354
HEMY Selling expenses (39,222) (24,918)
TR EAMmEERS Administrative and other operating expenses (63,532) (43,064)
BAFS AR AN Finance costs 6 (3,690) (6,586)
FR P S 5 AR R Profit before income tax 7 131,846 59,440
FTiSTiF = Income tax expense 8 (39,754) (19,030)
A ER R F Profit for the period 92,092 40,410
LA EEF], (B18) ©  Profit/(Loss) for the period attributable to:
ZANNCIEZE DN Owners of the Company 101,944 48,034
FEVE Non-controlling interests (9,852) (7,624)
92,092 40,410
FETE AR RIS A Earnings per share for profit
AEPRAME 2 attributable to owners of the
BREF| Company for the period
- B R#ES — Basic and diluted 10 AR¥0.120T AR 0.056 7T
RMBO0.120 RMBO0.056

ABETERERLT —B=—FHHEE
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Condensed Consolidated Statement of Comprehensive Income
HE-ZT = —FXxA=1+H81E/XMEA For the six months ended 30 June 2021

BEAA=THIEAEAR

Six months ended 30 June

—E-—F T
2021 2020
ARBTR ARETTT
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
A ER R F Profit for the period 92,092 40,410
Hih 2 mE ks Other comprehensive income
HETWREFSES Item that may be reclassified subsequently
WamKkzEE : to income statement:
- MEGINETSIIEH®A  — Exchange gain/(loss) on translation of financial
EEZIERWE statements of foreign operations
(B18) 240 (421)
AEE M EE RS Other comprehensive income for the period 240 421)
A2 E KA Total comprehensive income for the period 92,332 39,989
Eih2mE 485 - Total comprehensive income attributable to:
PIN/NTEZ SN Owners of the Company 102,118 47,753
FEVE b Non-controlling interests (9,786) (7,764)
92,332 39,989
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Condensed Consolidated Statement of Financial Position
R-Z - —F/XA="H Asat 30 June 2021

—EZ—F —E-TF
~NA=t+H +-A=+—H
N 30 June 2021 31 December 2020
BfsE AR®T T AREFIT
Notes RMB’'000 RMB’'000
(REEX) (JeFZ)
(Unaudited) (Audited)
EERESE ASSETS AND LIABILITIES
FRBEE Non-current assets
W% - B KRR Property, plant and equipment 11 1,086,507 1,044,002
EREAE Right-of-use assets 11 63,300 64,219
BEME Investment properties 22,900 22,900
EREE Intangible assets 11,273 12,175
BEWE  BFEKEE <  Deposits paid for acquisition of property,
ENEIE plant and equipment 25,779 30,184
REEFIBEE Deferred tax assets 10,552 14,894
1,220,311 1,188,374
REBEE Current assets
rE Inventories 137,018 110,782
2 AR R IEREE Trade and bills receivable 12 335,341 251,233
FEMFRIE R EMFEWTIE  Prepayments and other receivables 13 165,539 243,193
BHEARITIF Pledged bank deposits 13 7
RTINS 4R Bank and cash balances 101,816 125,314
739,727 730,529
REAE Current liabilities
B EMNRMENERE Trade and bills payable 14 47,698 39,036
FEIRITBRA R Accruals and other payables
E At TR 15 217,502 231,427
axaE Contract liabilities 10,891 14,453
RITER Bank borrowings 70,000 110,000
— B IEEARAR R B K Advances from a non-controlling shareholder 5,267 5,334
BAEERA TR Advances from ultimate holding company 108,040 105,507
MEFIBEE Current tax liabilities 27,305 10,521
486,703 516,278
REBEEFE Net current assets 253,024 214,251
HWEERABHERE Total assets less current liabilities 1,473,335 1,402,625
FERBARE Non-current liabilities
RIENIAR A& Deferred tax liabilities 19,534 19,733
19,534 19,733
EERE Net assets 1,453,801 1,382,892
R EQUITY
ELEN Share capital 16 7,831 7,831
(G Reserves 1,460,964 1,380,269
AABEE AELER Equity attributable to owners
of the Company 1,468,795 1,388,100
FEiE bR Non-controlling interests (14,994) (5,208)
R Total equity 1,453,801 1,382,892
RELLTIERBRLAT —ZT=—FHHRE
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Condensed Consolidated Statement of Cash Flows
HE—ZT - —F,xA=1HI1E/XEA For the six months ended 30 June 2021

BEAA=THIEAEAR

Six months ended 30 June

—E-—F T
2021 2020
ARBTR ARETTT
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
REHBELEZRESRE  Cash flows from operating activities
REEBMEIRE Cash generated from operations 146,561 65,298
ERFTSH Income tax paid (18,828) (21,088)
RS EL NS HEE  Net cash generated from operating activities 127,733 44,210
REXEEE2HERE  Cash flows from investing activities
EEMZE - BB L& Purchases of property, plant and equipment (112,912) (146,110)
EEEREEE Purchases of right-of-use assets - (1,113)
HEYE  MENZEZ  Proceeds on disposals of property,
FriSsR3E plant and equipment 2,537 409
BEBIRITIF (Increase)/Decrease in pledged bank deposits
(1) E (6) 6,232
BIHLE Interest received 327 785
REELEFTAZREFEEE  Net cash used in investing activities (110,054) (139,797)
BMEXBEEE2HSRE  Cash flows from financing activities
BAFILE Interest paid (2,822) (5,540)
ERIRTTER Repayments of bank borrowings (50,000) (20,000)
FTIGIRITER New bank borrowing raised 10,000 50,000
5SS NI E BN Increase in principal amount of advances
WING = b from ultimate holding company 1,664 10,000
BE % (FTH) /EX£2Z Net cash (used in)/generated
REFE from financing activities (41,158) 34,460
ReRAELEHEER Net decrease in cash and cash equivalents
W (23,479) (61,127)
HNzHERESLEEER Cash and cash equivalents at the beginning
of the period 125,314 164,505
HNEEZSE o HE Effect of foreign exchange rate changes (19) 71
HMR2EERESEEEBER Cash and cash equivalents at the end of the period 101,816 103,449
HeRHESEEER Analysis of balances of cash and cash equivalents
REER D AT
R1TMIRE AR Bank and cash balances 101,816 103,449

Interim Report 2021
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Condensed Consolidated Statement of Changes in Equity

BE-_Z - —%,N"A=1+HI1E/XMEA For the six months ended 30 June 2021

RATERARGRR
Equity attributable to owners of the Company
bk
B [ EXRE BiE
Mg EfiEE 2g¢ Foreign & FEHRE
BE  BERE  KRBE  Supls  Property Public  cumency Share  EfEE  REEA Non- 14
Share Share Special reserve  revaluation welfare ~ translation option Other ~ Retained &3 controlling Total
capital ~ premium reserve fund Teserve fund Teserve Teserve Teserve profits Total  interests equity
AEMTR  ARMTR ARMTn ARMTr ARMTr ARMTn ARMTn  ARMTn  ARBTR  ARBTR  ARBTR  ARBTR  ARMTR
RMB'000  RMBO00  RMB'O00  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMBO00  RMB'O00  RMB'000  RMB000
HZB--E-F-Az  Balanceasat 1 January 201
&8 (826) (Audited) 1831 14822 31,18 68,338 1653 633 (4.190) 4200 40931 67610 1388100 (5208) 138289
R E (Hik18) Forfet of share options (note 18) - - - - - - - (69) - 69 - - -
BR-EREAS 2020 ind dividend declred
8 (i) f10te9) - - - - - - - - - ) o) (143)
SREARS Transactions with owners - - - - - - - (69) SR 11 T IV -
KEEH/ (58) Profit{Loss) for the period - - - - - - - - -0 1019 082)  9m
Rh2EkE Other comprehensive income
BESNERIHRR  Fuchange gain on trandaton offnancl
ERE NS statements o foreign operations - - - - - - 174 - - - 174 6 pll|
Bh2EhaLE Total comprehensive income
for the period - - - - - - 174 - - 101,944 102,118 (9,786) 233
HZB=-E3R Balance as at 30 June 2021
StRZER (Unaudited)
(=) 1831 114822 318 68,338 1653 633 (4,016) am 490,931 753200 1468795 (14.994) 1453801

ABETERERLT —B=—FHHEE
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Condensed Consolidated Statement of Changes in Equity

BE-Z - —%,N"A=1+HI1E/XMEA For the six months ended 30 June 2021

ARAERAEEER
Equity attributable to owners of the Company
0N
Vi nz Bk B
NEE  EMEE  D&EE foegn 1 FiEEs
BE RHEE  SAEE  Supls  Property Public  currency Shae Rt RBEA Non- %
Share Share Special reserve  revaluation  welfare  translation option Other  Retained A3 controlling Total
capital  premium reserve fund reserve fund reserve reserve reserve profits Total  interests equity
ARBTL ARHTT ARBTR ARMTL ARBTR ARETL ARBTR ARMTL ARRTR ARHTL ARETR ARETL ARETR

RMB'000

RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RWB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R=B=%%-A—A Balance as at 1 January 2020

8 (E2%) (Audited) 7831
SRURGERIE (i£18)  Forfeit of share options (note 18) =
SREE () Transfer to reserve (note) =

11482 31180 68338 1653 63 @) 4706 29661 78643 1292548 11288 1303836
- - - - - - (151) - 151 - - -
= = = = = = - A48T (14146) = = =

REEARR Transactions with owners -

= = = = = = (151) 141467 (141316) = = =

KRR/ (B8B)  Profit/(Loss) for the period =

Et2ENE Other comprehensive income
BERNEBIRER  Exchange loss on translation of finandial

= = = = = = = = 48,034 48,034 (7624) 40410

ELZELER statements of foreign operations = = = - - - (281) = = = (281) (140) (#21)
BAREUEEE  Total comprehensive income
for the period - - - - - - (281) - - 48,034 47,753 (7,764) 39,989

R=Z=B55A Balance as at 30 June 2020
=tHZEsH (Unaudited)
(#E28) 7831

114,822 31182 68,338 1,653 633 (5.202) 4555 421128 695361 1,340,301 3524 1343825

W BE—Z_TFNA=F+RHIENEA

T —ERKRAF Note: For the six months ended 30 June 2020, one wholly-owned subsidiary

B A% A7 /) 2 A BT R B 2 AR B i A B A DA established in the PRC capitalised its retained profits to increase its registered

INEFEMER -

capital during the period.
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IGLEEERS S EL
Notes to the Condensed Consolidated Financial Statements
—E-—FXA=FHIE/XMEA For the six months ended 30 June 2021

EES
1.

AREBCTERERAR

—RERREREE

REETERERAR ([AAA]) B—ME
EHRSHEREBERAERSARDAZMAKIZ
ERRBBRAR o ANARFEMIEER 2 ik
/5 Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
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([BAMBHREEL] BBEHREAE:
EDA S FI2 I A 2 B R BB 15 s 28
([BBMBRELD]) 2HHE) BEGH
A RBREI  RERCEZBHATHER
RATRA @R AR —_ S _SFEH
BHREFATIREE R - SHBREHFS
BT EE2 ©

—E-—FRHRE

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION

Tiande Chemical Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
Company’s shares are listed on the Stock Exchange.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries (together
with the Company referred to as the “Group”) are research and
development, manufacture and sale of fine chemical products.

The directors of the Company (the “Directors”) consider the
ultimate holding company of the Group to be Cheerhill Group
Limited (“Cheerhill”), a company incorporated in the British Virgin
Islands.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2021 (the “Unaudited Condensed
Financial Information”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
Unaudited Condensed Financial Information has been authorised
and approved for issue by the board of the Directors (the “Board”)
on 27 August 2021.

The Unaudited Condensed Financial Information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December 2020
and the supplemental announcement in relation to the annual
report for the year ended 31 December 2020, published by the
Company on 3 September 2021 (the “2020 Annual Financial
Statements”).

The Unaudited Condensed Financial Information has been prepared
in accordance with the same accounting policies adopted in the
2020 Annual Financial Statements, except for the adoption of
the new or revised Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards and Interpretations issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2021. Details of the changes in accounting policies are set
out in note 2.
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Notes to the Condensed Consolidated Financial Statements
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1.

2T - —F X A=FHIE/~EA For the six months ended 30 June 2021

+=—=

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The functional currency of the Company is Hong Kong Dollars
("HK$"). The Unaudited Condensed Financial Information is
presented in Renminbi (“RMB") because the main operations of the
Group are located in the PRC. All values are rounded to the nearest
thousand except when otherwise stated.

The Unaudited Condensed Financial Information is unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first
time, the following new or revised standards, amendments and
interpretations (“new or revised HKFRSs"”) issued by the HKICPA,
which are relevant or effective for the Group’s financial year
beginning on 1 January 2021:

Amendments to HKAS 39,
HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16

Interest Rate Benchmark Reform - Phase 2

The application of new or revised HKFRSs that are relevant and
effective from 1 January 2021 did not have any significant impact
on the Group’s accounting policies and no material effect on the
amounts reported and/or disclosures set out in these condensed
consolidated financial statements.

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

2. FEEFEE (B 2.

VAR 757l B BN SR (B R B AR & B 75 R AR R
EVE MM R R AR AR - BARKE I ELR AT
R EIERT BB MRS £R -

BASIEAE 1R BESEATEARES
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BHE 2R
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ABETERERLT —B=—FHHEE

PRINCIPAL ACCOUNTING POLICIES (Continued)

The following new or revised HKFRSs, potentially relevant to the
Group's condensed consolidated financial statements, have been
issued, but are not yet effective and have not been early adopted by
the Group:

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and Hong Kong
Interpretation 5 (2020), Presentation of
Financial Statements — Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause*

Amendments to HKAS 1 and Disclosure of Accounting Policies*
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimate*
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction*

Amendments to HKAS 16 Proceeds before Intended Use?

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract?

Amendment to HKFRS 3 Reference to the Conceptual Framework?

Amendment to HKFRS 16 COVID-19 Related Rent Concessions beyond
30 June 2021

Annual Improvements to HKFRSs Amendment to HKFRS 9, Financial Instruments?
2018-2020 Cycle

Annual Improvements to HKFRSs Amendment to illustrative examples
2018-2020 Cycle accompanying HKFRS 16, Leases?

L Effective for annual periods beginning on or after 1 April 2021.

2 Effective for annual periods beginning on or after 1 January 2022.

g Effective for business combinations for which the date of acquisition
is on or after the beginning of the first annual period on or after 1
January 2022.

4 Effective for annual periods beginning on or after 1 January 2023.

The Group is not yet in a position to state whether these
amendments will result in substantial changes to the Group’s
accounting policies and financial statements.
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Notes to the Condensed Consolidated Financial Statements

A Hh A i 32 A =T
REREEZEAVHERE - ERERE
ﬁﬁ$’§ IA*JrEﬁZ’“* H%Fﬁf”EZEK%JI%ﬁMEEJr

i&%ﬁﬁﬁéﬁﬁﬁ%ﬁlﬂ g

EXBERIBER
AEBENEBELREE IHNTESR) BR
EAEEBALCTERNFE  BLERHEE

RE—REDE -

HEBBLIERMEERTINERATE
ARHER  ARBERTERNEFRECER
REF MEFHEMABRANIESE - B
AEEVEAZETFPERERNWAREITE
& o

AEBRBEINAEFLZD
T -

BEXEE DRI

j:—

3.

—F X HA=1+H1E/5EA For the six months ended 30 June 2021

USE OF JUDGEMENTS AND ESTIMATES

In preparing this Unaudited Condensed Financial Information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2020 Annual
Financial Statements.

SEGMENT INFORMATION

The chief operating decision makers (i.e. executive Directors) of
the Group have identified that the research and development,
manufacture and sale of fine chemical products of the Group as a
single operating segment.

Revenue for sale of fine chemical products is recognised at point in
time as when there is evidence that the control of goods has been
transferred to the customer, the customer has adequate control
over the goods and the Group has no unfulfilled obligations that
affect customer accepting the goods.

The Group's disaggregated revenue from external customers are
divided into the following geographical areas:

BEANA=1THIEANER

Six months ended 30 June

—E-—F —TTF

2021 2020

ARETT ARET T

RMB’000 RMB’000

(REEER) (RIEFEZ)

(Unaudited) (Unaudited)

R () The PRC (domicile) 770,987 507,286
ENE India 109,249 49,549
& Taiwan 25,844 11,369
EH United States of America 25,208 27,263
AT Netherlands 18,219 1,447
HAh Others 84,991 75,502
1,034,498 672,416

BP 2@ 0 AE mXE R AEE -

The geographical location of customers is based on the location at
which the goods are delivered.

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

HE2—_Z——F;XxA=1HI1E7<18A For the six months ended 30 June 2021
5. EXTRHEMWAME 5. REVENUE AND OTHER INCOME AND GAINS
AEBFEXBEHRA L EFEREER Revenue from the Group’s principal activities and other income and
H WA KRBT - gains recognised during the period are as follows:
BEAA=1+HLAXEA
Six months ended 30 June
—B-—F —ETHF
2021 2020
ARET T AR¥ETTT
RMB’000 RMB'000
(REBER) (R#EEZ)
(Unaudited) (Unaudited)
REEFEFITIANZ Revenue from contracts with customers
=2
HERBA TEm Sale of fine chemical products 1,034,498 672,416
H AU A F = Other income and gains
IEdiSR Government grants 2,833 4,231
RITHI WA Bank interest income 327 785
IRIEU AL B Release of deferred income - 651
AW A Rental income 318 318
HEWE - Gains on disposal of property,
R 55 0% e 0 i 2 plant and equipment 495 309
& 5 a5 Exchange gain, net - 1,980
NN Sundry income 629 80
4,602 8,354
6. BRI 6. FINANCE COSTS
BZEASA=1THIEAREA
Six months ended 30 June
—B-—F —E-THF
2021 2020
ARMT T AREFTT
RMB’'000 RMB'000
(REEER) (REgEZ)
(Unaudited) (Unaudited)
IRITERFE - 255 Interest on bank borrowings, all of which
SHRERERIER contain a repayment on demand clause 2,666 5,923
R AT BT E Interest on advances from ultimate
holding company 1,024 663
3,690 6,586
RELLTIERBRLAT —ZT=—FHHRE



7. BRERSBIAER

LRSS p s e
Notes to the Condensed Consolidated Financial Statements
HE—ZT - —F,xA=1HI1E/XEA For the six months ended 30 June 2021

7. PROFIT BEFORE INCOME TAX

BZX<A=1+HIARAA
Six months ended 30 June

—B-—F —TTF
2021 2020
AR%TR AREEFTT
RMB’000 RMB’'000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
bR ET1S 0 AR 1 Profit before income tax is arrived
BBk (5tA) : at after charging/(crediting):
BEME Directors’ remuneration
-8% — Fees 195 215
- ¥ BB REMET) — Salaries, discretionary bonus and other benefits 1,196 839
— RRERETEI ALK — Retirement benefit scheme contributions 55 5
1,446 1,059
EAthfg 8 p A Other employee costs 71,554 62,511
RNERET S5 Retirement benefit scheme contributions 5,333 813
BIEB KA Total employee costs 78,333 64,383
E RS E R Amortisation of right-of-use assets 919 1,071
WRA/FX 2 FERA Cost of inventories recognised as an
(BEEEQ)) » B4 - expense (note (i), including 800,810 545,288
- WORZE A &R FHE 2 — Reversal of write-down of inventories to
FEZOESE net realisable value (99) (198)
- WORZERIZIBFEZFE - Write-down of inventories to net
realisable value 257 1,906
M - BERREBITE Depreciation on property, plant and equipment 59,961 54,347
MR EE - 5 Exchange loss, net 1,414 =
H 5 AR BB R R 5 Reversal of impairment losses on trade
(FzE12) receivables (note 12) (42) (2,489)
B EENEENK Lease payments in respect of short-term leases 1,970 2,147
e WA & Rental income less outgoings (293) (293)
RFERCAS (B EE (i) Research costs (note (ii)) 36,926 21,076

Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

7. BRERSBANER (&)
GEE

) EBEERALHAINTFERABEARE
58,313,000 T (B2 —E —_FTF A=+
HiE/R@EA : AR¥52,515,0007T) 2 48
BT E R S kAR #55958,0007T (B =
—E-THEXA=ZTHLEAEA: AR
44,718,0007T) 2 HEAEEKA - 2525
IERREEEXEBR I BERNESEN

VAT B7 B HA R 2 77 = R <2 B8 AR 5 99,000
T (BE-Z=-_ZTFA=1tHIL~MEA :
AR¥198,0007T) BRI - REAREBE
EMAEIRFEERAN LA -

(i) FHEXKAEBE AR 3560007 (& =
—E-TENA=ZTHLERNEA: AR
¥337,0007) 2 HBEINER S R AR
10,174,000 T (BE2=ZT =T FA=1H
LIENEA « AR¥7,853,0007T) 2 R E
B o 252 BINBEIEE EXE B
BRRSRENA -

8. FEHRX

7.

8.

PROFIT BEFORE INCOME TAX (Continued)

Notes:

0]

Cost of inventories recognised as an expense includes
RMB58,313,000 (six months ended 30 June 2020: RMB52,515,000)
relating to depreciation expenses and RMB55,958,000 (six months
ended 30 June 2020: RMB44,718,000) relating to employee costs.
These amounts are also included in the respective total amounts
disclosed separately above.

The write-down of inventories in the previous financial periods of
RMB99,000 (six months ended 30 June 2020: RMB198,000) was
reversed as the net realisable values of these inventories increased
during the period.

Research costs include RMB356,000 (six months ended 30 June 2020:
RMB337,000) relating to depreciation expenses and RMB10,174,000
(six months ended 30 June 2020: RMB7,853,000) relating to
employee costs. These amounts are also included in the respective
total amounts disclosed separately above.

INCOME TAX EXPENSE

BEANA=1THIEANER

Six months ended 30 June

—E-—F —TTF
2021 2020
AR¥ET T AREFIT
RMB’000 RMB’000
(REBEZR) (REEFEZ)
(Unaudited) (Unaudited)

BNEARLIE — PS8 Current tax — PRC Enterprise Income Tax
- A8 — Tax for the period 34,483 17,695
- IR B TEIRR — PRC dividend withholding tax 1,128 163
35,611 17,858

EERIR Deferred tax

- BiNHkR — Charged for the period 4,143 1,172
FriSBipx Income tax expense 39,754 19,030

BN - AR EERT R ERBESL - W
EELBBANGHRER (BEZZZF
A=+HIENER : &) -

HARY - FEFR BIRCSZ VB A B ZRIR R 25%

(BE_ZE-_ZEFA=1THI @A :
25% ) BUENAR B R EEFTIS TR ©

16 | X@LIZRERAT —B-—EHBRE

No provision for Hong Kong profits tax has been made as no

assessable profit derived from Hong Kong for the period (six months
ended 30 June 2020: Nil).

The subsidiaries established in the PRC are subject to PRC Enterprise

Income Tax at the rate of 25% for the period (six months ended 30

June 2020: 25%).



10.

R BR AR S B T SRR P RE

Notes to the Condensed Consolidated Financial Statements

FRiS®iRx (&)

BN AEB BB S FEIRFER NS %
H10% (HE—Z-_FFA=+HIE
H 1 10%) BB o

RE
AATRER-—ZE-—F A+ BETH
BREFAS EHERNEZZHN_Z -
FREREFIRABE0.03 T AHARKE
21,423,000 7t * WA HARGBR 4R & BA S AR
RPFTA TR RMER R EMEMNFIE]
WHERR—ZE_—F+A+HBIRN -

EETEERBE_TE-_—FXA=1HI
NMERRSFEHRE (B2 _ZFF A
=t+HIERER : &) -

sRAER

ARAEE A SRR RBERFTHR
BRI TRURH -

8.

10.

2T - —F X A=FHIE/~EA For the six months ended 30 June 2021

+=—=

INCOME TAX EXPENSE (Continued)

The Group has adopted 5% or 10% withholding tax rate for PRC
dividend withholding tax purpose for the period (six months ended
30 June 2020: 10%).

DIVIDEND

The proposed 2020 final dividend of HK$0.03 per share, totaling
RMB21,423,000 was approved by the Company’s shareholders
at the annual general meeting held on 11 June 2021. It was
recorded in “accruals and other payables” in the interim condensed
consolidated statement of financial position and was subsequently
distributed on 15 July 2021.

The Directors do not recommend the payment of interim dividend
(six months ended 30 June 2020: Nil) in respect of the six months
ended 30 June 2021.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

BEAA=1TRHILAEB
Six months ended 30 June

—E- BT
2021 2020
ARBTR ARETTT
RMB’000 RMB’000
(REER) (REE=Z)
(Unaudited) (Unaudited)
KNARHEA AEEHIREA]  Profit for the period attributable

to owners of the Company 101,944 48,034

HERHE

Number of ordinary shares
BEASA=1+THLEXEAR
Six months ended 30 June

—E-F 2T
2021 2020
T8 T
‘000 shares ‘000 shares
(RE&ER) (RE&EZ)
(Unaudited) (Unaudited)
Mt EERERREHE Weighted average number of ordinary shares
AR E 2 B for the purpose of basic and diluted
IREFEEE earnings per share 851,954 851,954

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

10. BRER (&) 10. EARNINGS PER SHARE (Continued)
HE—_ 2K _FTFA=FHIt For the six months ended 30 June 2021 and 2020, diluted earnings
NEA - MEAERREHEE ARG RS per share for profit attributable to owners of the Company was the
ZEREERNEGRERZFER - AR same as basic earnings per share. There were no dilutive potential
PAN/N ﬂﬁ%%%fﬂﬁﬁﬁfﬁ*ﬁf\ﬂxﬁﬁi’]?ﬁ{ﬁ ordinary shares for the six months ended 30 June 2021 and 2020
WHEZZ - —GR-_F_TFA=TH because the exercise prices of the Company’s share options were
LE7SME B B m R o higher than the average market prices for shares.
1. W% BERREEAEEE 11. PROPERTY, PLANT AND EQUIPMENT / RIGHT-OF-
USE ASSETS
HE_ZT-_—FH=THLEAREAR K During the six months ended 30 June 2021, the Group acquired
EEE AL ARK105161,0007T (B = property, plant and equipment of approximately RMB105,161,000
—EoEFRNA=THLEREAR: AR (six months ended 30 June 2020: RMB85,910,000). During the six
85,910,0007T) Z W% - BB K& - R months ended 30 June 2021, the Group didn‘t acquire any right-of-
2 —FRNA=ZTHIEAER  mEE use assets (six months ended 30 June 2020: RMB1,113,000).
WEEBACHEEE (BEZZT_ZF A
=tHIEAREAR : AR%1,113,0007T) °
12. ESRWERREKREE 12. TRADE AND BILLS RECEIVABLE
:g:_qi — 7 — i
AA=+H tT-HA=+—~H
30 June 2021 31 December 2020
AR¥T ARETTT
RMB’000 RMB'000
(REER) (FeEZ)
(Unaudited) (Audited)
2 5 WK Trade receivables 240,618 163,273
e =1 Bills receivable 95,659 88,938
336,277 252,211
B R EE IR Less: impairment loss allowance (936) (978)
335,341 251,233

AEBEGRTESEPZEER—RNTF—=
NER(ZE_TF+-_A=1t—H8: —=%
NER) BERBEATREZRVRITEALE
B YRETR-FAN(CZE-_ZTF+_HA
=t—B:—FA) Hn- BUTFHER
SEERE - AEBEB N EFEREENEK

RBERER - ARBEEEESE i BHR
%\0
ABETERERLT —B=—FHHEE

The Group allows a credit period normally ranging from 1 to 6
months (31 December 2020: 1 to 6 months) to its trade customers.
Bills receivable are non-interest bearing bank acceptance bills and
are aged within a year (31 December 2020: within a year) upon
issuance. Each customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by management of the
Group.



LRSS p s e
Notes to the Condensed Consolidated Financial Statements
W E—E - —F,XA=+H1E/5EA For the six months ended 30 June 2021

12. ESRBIRREWRE (&) 12. TRADE AND BILLS RECEIVABLE (Continued)
REERE - BRI REKREE (kK Ageing analysis of trade and bills receivable (net of loss allowance)
EiafE) B R A HAEZBRROITAOT ¢ at the reporting date, based on the invoice date, is stated as
follows:
—B-—fF —E-TE

~NA=1+H +=ZA=+—H
30 June 2021 31 December 2020

ARBT T ARETTT

RMB’000 RMB’000

(REER) (&%)

(Unaudited) (Audited)

0£90H 0 to 90 days 296,913 206,214

912180 H 91 to 180 days 35,489 34,038

181 2365 H 181 to 365 days 1,970 9,643

838 365 H Over 365 days 969 1,338

335,341 251,233

E S ERR SR GRS T Movements in the loss allowance account in respect of trade
receivables are stated as follows:

—E-—F BT

~A=TH +=—RA=+—8
30 June 2021 31 December 2020

AR%TR ARETT
RMB’'000 RMB’'000
(REER) (Fe&E%)
(Unaudited) (Audited)
m—H—H At 1 January 978 4,068
ERERZFEREEERE  Reversal of specific impairment
loss recognised - (1,426)
BER 2B EEER Reversal of impairment loss recognised (42) (545)
T gH Write off - (1,119)
R=-ZZFE-—&xA=1+H8, At30June 2021/ 31 December 2020
—EBC-BE+-A=1t—H 936 978
RZZEZ—FA=TH" f”ﬁlmTﬁ BiE— As at 30 June 2021, bills receivable included an amount of
£ AR %1,000, 00075 (ZE=ZTF+=H RMB1,000,000 (31 December 2020: Nil) which was pledged for
=+t—H:8\) 2K sim%ﬁa FEME bills payable of RMB1,000,000 (31 December 2020: Nil) (note 14).
& A K #%1,000, 00075 (ZZ2E-_TF+_-A
=+—8 &) IR (fHEE14) -
BERR BEHRKRREREWZEBEZAR The Directors considered that the fair values of trade and bills
HAFABE . ATEERZE  RAR%ZS receivable are not materially different from their carrying amounts
ERAR | EAEAR EAT o because these amounts have short maturity periods.

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

—E-—FXA=1+HIE/NEA For the six months ended 30 June 2021

13. ANFEREMERFRE

13. PREPAYMENTS AND OTHER RECEIVABLES

—B-—fF —E-TE
ANA=t+H +=A=+—8
30 June 2021 31 December 2020
AR®T AREFIT
RMB’'000 RMB’'000
(REER) (FE#E%)
(Unaudited) (Audited)
) FE R EA 5K Advances to suppliers 27,132 25,264
AJ U BB TR R Value-added-tax recoverable 19,139 17,380
TEfFRIE Prepayments 707 510
FEU — R AT E A B 5IE Amounts due from a former subsidiary (note (i))
(BHEE () 37,554 44,993
LR U E YR (EFIR Compensation receivable for land
(B (i) resumption (note (i) 100,886 175,801
H fib fE U FRIE Other receivables 4,841 3,965
190,259 267,913
W KRR AR Less: impairment loss on amounts due
FOE 2 BiEEE from a former subsidiary (note (i)
(PHEEG)) (24,720) (24,720)
165,539 243,193

it -

AREBCTERERAR

R-ZZE-—FNA=Z1+H EBR—KAIK
BARFIE CREHEREBEEE) €85
AR®37,554,000c (ZE=_ZFF+=_AH
=+—H8 : AR¥44,993,0007T) ° %%
B8 PARZ AT IT BB A B — i@ 4 fE 4 18 ) oK
EEEMARK9973,000T (Z T T4
+=ZA=+—H: AR¥9,973,0007T) -
MmEfD &5 AR 24,720,000 (T =-F
F+=ZA=+—H : ARK¥24,720,0007T)
BEEBRE - WHRALEREERE - &
REZAIFTE A T B AT I AR T E B &
B RIFEFHENRERR  BRIZIAR
IR AR EE AR 24,720,000 T (=F
—TF+-A=+—H : AR% 24,720,000
JT) TEA] 18 B8 SR AR m] g A Uk (el o Rt
RZZZ—FNA=1AH ' EREETBERK
LR Bk FEUGEZ B BT B 2 Bl SR IB M R B S
BARK 24,720,000t (ZZE=_ZF+_HA
=+—H: AR#¥24,720,0007T) * ME=E
—E-—FRNA=THINEAZEBRGRE
W R EEINHRREBERE (BE
ToEFENA=ZTHIENER - &) -

B -FHRHHRE

Notes:

(i)

Amounts due from a former subsidiary before impairment
loss allowance was RMB37,554,000 (31 December 2020:
RMB44,993,000) as at 30 June 2021. This balance included
an amount of outstanding balance of RMB9,973,000 (31
December 2020: RMB9,973,000), which is secured by a piece
of land of the former subsidiary whilst part of amount of
RMB24,720,000 (31 December 2020: RMB24,720,000) was
unsecured and considered as credit impaired. In light of the
current financial situation and the suspended production of
the former subsidiary, the unsecured outstanding balance of
RMB24,720,000 (31 December 2020: RMB24,720,000) was
highly unlikely recoverable in the foreseeable future, unless
appropriate amounts of financing sources are obtained.
Thus, an impairment loss on amounts due from this former
subsidiary amounting to RMB24,720,000 (31 December
2020: RMB24,720,000) was made accordingly in the
condensed consolidated statement of financial position as at
30 June 2021, and there was no additional impairment loss
allowance (six months ended 30 June 2020: Nil) charged to
the condensed consolidated income statement for the six
months ended 30 June 2021.
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Notes to the Condensed Consolidated Financial Statements

13. ANREREMEBYWRE (&)

BieE - (8

iy MZZ-_TF+_F ARFHEZENE
RAKEGHEEBER AR ([HHEZ])
EEMERE PTG T E A R E
([3zUett | ) o M Aa Sz Rz WU m &R A
R#195,801,000 LA o #E— 5B - 5
2EARRAR_E=_EF+=_A=+/\BT|
BHRE - HREWEIASMEFRBAR
#74,915,0000 (ZE-_ZFF+_—_A=+—
H: AR 20,000,0007T) - BEEEHH%
AR 100,886,000 T £ — F RS
I ERRRE IR R R ERRREEE
TR E A FEURIE -

14, ESENEREENEE

2T - —F X A=FHIE/~EA For the six months ended 30 June 2021

13. PREPAYMENTS AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i) In December 2020, the land originally occupied by the
production site of Weifang Parasia Chem Co., Ltd. (“Weifang
Parasia”), an indirect wholly-owned subsidiary of the
Company, was resumed by Weifang municipal government
(the “Land Resumption”) and entitled to a compensation of
RMB195,801,000 as a result of the Land Resumption. For
further details, please refer to the announcement published
by the Company on 28 December 2020. An amount of
RMB74,915,000 (31 December 2020: RMB20,000,000) was
received from Weifang municipal government during the
period and the Directors expected that the remaining balance
of RMB 100,886,000 will be settled within one year, therefore,
it is recognised as other receivables under current assets in the
condensed consolidated statement of financial position.

14. TRADE AND BILLS PAYABLE
—E-—F —ETHF
A~A=1H +=—RA=+—8
30 June 2021 31 December 2020

ARETR AREETFTT

RMB’000 RMB’000

(REEZR) (&5 %)

(Unaudited) (Audited)

Z SRR Trade payables 46,698 39,036
ER R Bills payable 1,000 =
47,698 39,036

AEEBEEEERALATHEERNTI0E
27008 (—ZE—ZBF+_A=+—H: N+
30FE270H) - BN ERBE AN B ZRITHE
HER - WREITERNERAEm - Riks
HE  BEZRMNERENZEBEZEZAMM
EZBRER DATAOT ¢

The Group was granted by its suppliers with credit periods ranging

from 30 to 270 days (31 December 2020: ranging from 30 to 270

days). Bills payable are non-interest bearing bank acceptance bills

and aged within 6 months upon issuance. Ageing analysis of trade

and bills payable at the reporting date, based on the invoice date, is
stated as follows:

=F=—F i

ANA=TH +=A=+—8H

30 June 2021 31 December 2020

ARBTT AREFTT

RMB’000 RMB'000

(REEZ) (&)

(Unaudited) (Audited)

0£90H 0 to 90 days 44,526 36,856
912180 H 91 to 180 days 1,109 818
1812365 H 181 to 365 days 555 191
83 365 H Over 365 days 1,508 1,171
47,698 39,036

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

BE—_ZT—

EZRNRRENRE (B)

RZZE=Z—F,"A=+8 ' AR 1,000,000
T(ZE-_ZEF+_A=+—H: &) (K
F12) CEWEBERENEBREARE
1,000,000t (ZE-_ZTF+_A=+—8:
) 1EHR o

14.

B HRNENRENZRNREESD SR
B BEZENREENRENREERNS
ERIEERE R AERT

—F X HA=1+H1E/5EA For the six months ended 30 June 2021

14. TRADE AND BILLS PAYABLE (Continued)

As at 30 June 2021, bills receivable of RMB 1,000,000 (31 December
2020: Nil) (Note 12) was pledged for bills payable of RMB1,000,000
(31 December 2020: Nil).

The carrying amounts of trade and bills payable are short-term and
hence the carrying values of trade and bills payable are considered
to be a reasonable approximation of fair values.

15. ENRNBRER R EMENSRIE 15. ACCRUALS AND OTHER PAYABLES
—E-—F —TTF
ANA=+H +=—A=1+—8
30 June 2021 31 December 2020
AR®ET T AREFIT
RMB’000 RMB’000
(RBEZR) (KE#EZ)
(Unaudited) (Audited)
MEEWE  BEREE Payables for property, plant and equipment
FERIFRIE 116,567 128,814
JER AR RS2 Accrued expenses 18,463 18,921
JER T & KA Wages and welfare payables 8,487 13,146
R R E AR 508 Provisions and other payables 52,562 70,546
JERTARE Dividend payables 21,423 =
217,502 231,427
16. B 16. SHARE CAPITAL
RAZE
Number +8
of shares Amount
TR BETT ARETR
'000 shares HK$'000 RMB'000
AT Authorised:
BREEES001 TLER Ordinary shares of HK$0.01 each
R-Z-ZE-f—H (E&5) As at 1 January 2020 (Audited),
“E-FE+CR=1-H (BEHR) 31 December 2020 (Audited),
2 —&-fF-H(8&%) R 1 January 2021 (Audited) and
“T--EXAZTA (REER) 30 June 2021 (Unaudited) 100,000,000 1,000,000
BEAIRER : Issued and fully paid:
SREEE001 TLER Ordinary shares of HK$0.01 each
RZBZR5-A-A (A5H) As at 1 January 2020 (Audited),
“E-TET-A=1-B (BEh) 31 December 2020 (Audited),
BT E5-A-H (BER) R 1 January 2021 (Audited) and
ZEIERACTH (REER) 30 June 2021 (Unaudited) 851,954 8,520 7,831
RECTERERAT —ZS——FHhHiRE



17.

18.

R BR AR S B T SRR P RE

Notes to the Condensed Consolidated Financial Statements

—F X HA=1+H1E/5EA For the six months ended 30 June 2021

IR 17. COMMITMENTS
REEB A - AREEZAERT The Group’s commitments at the reporting date are as follows:
—B-—F —E-TE
ANA=t+H +=A=+—8
30 June 2021 31 December 2020
AR¥TR ARETTT
RMB’'000 RMB'000
(REER) (Fe&EZ%)
(Unaudited) (Audited)
ERWEDE BENZRE  Commitments for acquisition of property,
B EHE plant and equipment 94,395 120,501
AR D 2 A3 2 FRTE 18. SHARE-BASED PAYMENTS

ARBR T NE+ANBERA—HE
REHERTE ([T NFREREE]) - I
R-ZE—ANFRA-THHRENS —BERE
E ([ 22— NFEREE]) 57
B R EAEE s EMARIERER 2
£7 - BEASETMAKE QR SEE QR
ZEEZ - AEKES  HER - BF KRR
&ﬁ% az - YNSwN Sl U 527
ANe ZZEERNFEREFEER = —
FRA-THERRKL \EEFHMEﬁ
RITEZERERR ST NFERE
JZM%?MB%Z“*ﬁx&&T%ﬁ@ =
E/\H +E| *ETJ%fy 7/\¢E§HX¢E€
;Jr%IJE&ﬁ@rﬁ%fﬂ%ﬂ%ﬂﬂi&ﬁﬁﬁmx
@%E%&Mummﬂ:g:%¢+:ﬂ
=+—H :8,984,000%) - HHEREA
BIBRAZ1.0% (ZE-_TF+=-A= +—
E 1.1%) o —ZE— NFEHEBREEIE—
/\iﬁﬂfﬂ’aii)& ﬁ)&/ﬂg—f—i
BEZZFT - "FEREFE  IREE%E
84,687,800 (0 fE AR #E - B T HiFH AEFIR
B85 % 84,687,800 ki 5 - HAN - W EARIR
ZE - RNFEREERDERE (BEC
T TENA=THIENER &) -

The Company adopted share option schemes on 4 October 2006
(the “2006 Share Option Scheme”) and 20 May 2016 (the “2016
Share Option Scheme”) for the purpose of providing incentives and
rewards to the directors, eligible employees, suppliers, customers,
any shareholder of each member of the Group or associated
company or any of their respective associates, and advisers or
consultants of the Group who contribute to the success of the
Group. The 2006 Share Option Scheme was expired and terminated
on 20 May 2016. The granted outstanding options continue to
be valid and exercisable in accordance with the terms of the 2006
Share Option Scheme. As at 30 June 2021, the number of shares
in respect of which options had been granted and remained
outstanding under the 2006 Share Option Scheme was 8,844,000
(31 December 2020: 8,984,000), representing 1.0% (31 December
2020: 1.1%) of the issued share capital of the Company. The 2016
Share Option Scheme has become effective for a period of 10
years commencing on 20 May 2016 and up to 84,687,800 options
entitling the holders thereof to subscribe for up to 84,687,800
shares may be granted under the 2016 Share Option Scheme.
During the period, there was no share option granted under the
2016 Share Option Scheme (six months ended 30 June 2020: Nil).

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
2= —F ;X A=+HI1E/5MEA For the six months ended 30 June 2021

18. LARMPEZF2FIE (&) 18. SHARE-BASED PAYMENTS (Continued)

FERRRIZ MARITEBEF BRI T

set out as follows:

Details of the specific categories of outstanding share options are

HMATEBERESR
ERAER REAH BEAH THEHM e Number of outstanding
Category of grantee Date of grant Vesting date Exercise period Exercise price share options
—E--F S 3
~A=tH +ZA=1+-H
30 June 31 December
2021 2020
(REER) (B&%)
(Unaudited) (Audited)
wEF L (F) “Z-aFtAtA ZE—tFtA+A ZE—tEtATAZ 1457 140,000 140,000
Ms. Shi Huifang (note) 10 July 2015 10 July 2017 “Z-=#+ANH HK$1.45
10 July 2017 to 9 July 2023
RZERE “T-RFtAtE —E-~FLAtE ZE-~FtAfRZ B 45T 160,000 160,000
Mr. Chen Xiaohua 10 July 2015 10 July 2016 “Z-=#+ANH HK$1.45
10 July 2016 to 9 July 2023
“T-aFtAtA ZE—+tFtA+A ZE—tEtATAZ 1457 300,000 300,000
10 July 2015 10 July 2017 “Z-=#+ANH HK$1.45
10 July 2017 to 9 July 2023
&5 “Z-RFtAtR ZE-FtATR ZE—EtATAZ %145 T 3,148,000 3,148,000
Employees 10 July 2015 10 July 2016 “Z-=#+ANH HK$1.45
10 July 2016 to 9 July 2023
“T-aFtAtA ZE—+tFtA+A ZE—tEtATAZ %145 T 5,096,000 5,236,000
10 July 2015 10 July 2017 “Z-=#+ANH HK$1.45
10 July 2017 to 9 July 2023
8,844,000 8,984,000

AREBCTERERAR

Mt - B X AARR R E R — KB D RIS

MY ZEE  YARTEEEFIAEZR
B At REFTREZHEA -

—E-—FRHRE

Note:

Ms. Shi Huifang is an employee of one of the Company’s subsidiaries,

Weifang Parasia and is the spouse of Mr. Wang Zijiang who is an

executive Director and therefore an associate of Mr. Wang Zijiang.



18. URBP 2 RIE (&)

AN 2 B AR 1 2 B e A T 7T 5 A
TS ¢

R BR AR S B T SRR P RE

Notes to the Condensed Consolidated Financial Statements

18. SHARE-BASED PAYMENTS

Movement and weighted average
share options are as follows:

2T - —F X A=FHIE/~EA For the six months ended 30 June 2021

(Continued)

exercise prices of the Company’s

—E-—%£XA=1+H —E-FF+-A=+—H
30 June 2021 31 December 2020
N1 IS
TEE T
Weighted BREHE Weighted REIRHEEE
average Number of average Number of
exercise price share option exercise price share option
(REEER) (REEZ) (Rez&1z) (&%)
(Unaudited) (Unaudited) (Audited) (Audited)
RERH, F ) Outstanding at beginning B#1.457T 8,984,000 1 45T 9,864,000
EENGLES of the period/year HK$1.45 HK$1.45
REAAN,FER Forfeited during the B#1.457T (140,000) 1 45T (880,000)
B period/year HK$1.45 HK$1.45
REIR,FR Outstanding at the end
R ARTTIE of the period/year 8,844,000 8,984,000

RERR M R TR BB AR I 2 1T {H B BB 1 1.45
T (ZCE-ZFF+-_HA=+—H : B145
T0) c MEFHHBENBRE2F (ZE2F
F+_-_A=+—H:25%F)-

FEEIR M AT TIE BB AZH - A 8,844,000
M (ZE_FF+=-A=+—H : 8,984,000
) BREEFEBRA] FIT{E -

The exercise price of share options outstanding at the end of the
period was HK$1.45 (31 December 2020: HK$1.45) and their
weighted average remaining contractual life was 2 years (31

December 2020: 2.5 years).

Out of the total number of options outstanding at the end of the

period, 8,844,000 (31 December

2020: 8,984,000) share options

had been vested and were exercisable.
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Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

19. EBARS

REBE-—T-—&AA=10 -9 &%
BRI T ST A TR S ¢

(a) EEEABIHNXRS

19. RELATED PARTY TRANSACTIONS
During the period ended 30 June 2021, the Group entered into the
following transactions with related parties:
(a) Transactions with related parties
BEAA=+THLEAEA

Six months ended 30 June

—E-—F —TTF
2021 2020
ARETR ARET T
RMB’000 RMB’000
(REEEZ) (RiEEZ)
(Unaudited) (Unaudited)
N¥F—% (BEZZZZF Short-term lease expenses to a related
NA=THIEAER : —%)  company in which one
HITEEHEEE s (six months ended 30 June 2020: one)
WRIITEERTZENH of the executive Directors have
RN R R AT ER Y beneficial interests and can exercise
significant influence 257 257
BAIERR A B ER Advances from ultimate holding company 2,688 10,663

(b) EEEE ASHERM

AEETFEEEASHNFM (RECH
FENARBEEZRIE) AT -

(b) Compensation of key management personnel

Remuneration for key management personnel of the Group,
including amounts paid or payables to the Company’s
Directors were as follows:

BZEASA=1THILAAEA
Six months ended 30 June

—B-—fF —E-TE

2021 2020

AR¥T AREFIT

RMB’'000 RMB’'000

(REEEX) (REEFEZ)

(Unaudited) (Unaudited)

ik Fees 195 215
e - WIBIEA REAMET Salaries, discretionary bonus and

other benefits 1,196 1,021

IRIRAB AT B R Retirement benefit scheme contributions 55 7

1,446 1,243

ABETERERLT —B=—FHHEE
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Notes to the Condensed Consolidated Financial Statements

ARMEME

AEBZERUBERFAZRARAAE
AEMSRENEEMELE

AEENSRMIFEHEENABENAAE
AENERREAMSAIBERE ABMEK
% - AREE AR B ENEABTREM
R ERTHERNBAENATEREEN
DRTREER ([2AERR])

o  E—4H: HREBEERMSTHR
B CREHREE)

o  FEHM AAERAEERNABRR
ANE - HEE -8 AERIN

o  FZ=AR: THBRBAE (MEKE
mEER) -

HE DERMERNSERNBAEBLER
bR WHEBNRAAEFERERE
T8 BRAERRIZENEBRESBHEN
HAFRRERR

TREINRRAAERNE D 2 RAABEARK
ZEBMIEZDH

2T - —F X A=FHIE/~EA For the six months ended 30 June 2021

20. FAIR VALUE MEASUREMENT

A number of assets and liabilities included in the Unaudited
Condensed Financial Information require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial and non-
financial assets and liabilities utilised market observable inputs
and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how
observable the inputs used in the valuation technique utilised are
(the “Fair Value Hierarchy”):

. Level 1: Quoted prices in active markets for identical items
(unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1
inputs;

. Level 3: Unobservable inputs (i.e. not derived from market
data).

The classification of an item into the above levels is based on the
lowest level of the inputs used that has a significant effect on the
fair value measurement of the item. Transfers of items between
levels are recognised in the period they occur.

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

FE—R5 FEZRA FE=5 &5t
Level 1 Level 2 Level 3 Total
ARETT AR%®Tr AR¥®Tr ARETxR
RMB’'000 RMB'000 RMB'000 RMB'000
RZEZ—FA=+H As at 30 June 2021
(RICEZ) (Unaudited)
BAREAEMEERE Financial asset at fair value
(MEAREFAEAM through other comprehensive
2ENE] ) ZEREE income (“FVOCI")
- EIE — Bills receivable - 95,659 - 95,659
RZE_ZTF+_f As at 31 December 2020
=+—H (&F%) (Audited)
BAREFTAEM Financial asset at FVOC|
2ENEZ EREE
- B ERE — Bills receivable = 88,938 - 88,938

Interim Report 2021 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
2T - —F,XA=+H1E/5EA For the six months ended 30 June 2021

20.

21.

ABELETERERLAR =2

DAREFE (&)

ERWEREN AR BERERE AR BUK
K ERERMFIERF T A2 Al AHR
REIRFAARKIB S IREMATS ©

HEZZTZ—FA=F+HINER @ WE
FE—RREE BRI AR EZ FNEBNE
ARBHE=FNER (ZZ_TF+_A
=+—H:\)-

REA
R-ZE—NF  KARRIHE R AT A

BRI ARAR ([TéEE]) Al
BA([RIESEHEA]l) ELEBERFTEA
RIEBE ([RERAR ) REEARRE - 23K
EEEsMEIT AR AR ([ EEEAl) F)T
ﬁ%%@1AEMwomomm($H§_
T—NF+—A—BREFREFIE)  Fk
B A—T—t&+A-_tHN®ERRZ

MENFEER - ERIHEEERFER
ARSI A AT HERES  FE L8
AT BB AB MBEURTESZFRIK

e

RIZBZEF-—ARZZ_TFNAEDH
ETE-RAREZRRA - BHERERKD
AT E AREARERE - RZT_2F 1
A BikEs Hﬁ/\ﬁ‘iﬂﬁﬁxﬁﬁm{’ﬁﬂjmﬁmﬁ
EEEURE EF RZTEZ—F=A N
H- - E8FE—FRRAREEERE L5 - W
ERFER B FRMABN - REZR#E=
R ARBEIREE R T AR A X7 3F A
B oHET - —FA=ZTHNEBES
MEHmiRI AT REMNEESSE (Z22F
F+ZH=+—H:#&) HEF@JFLAEEAEZ

R -

——EREEE

20. FAIR VALUE MEASUREMENT (Continued)

21.

The fair value of bills receivable has been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.

During the six months ended 30 June 2021, there was no (31
December 2020: Nil) transfer between level 1 and level 2 fair value
hierarchy or transfer into or out of level 3.

LITIGATION

In 2019, the ex-equity holder of Jiangsu Chunxiao Pharmaceutical
& Chemical Co., Ltd (“Jiangsu Chunxiao”), the former subsidiary
of the Company (the "Ex-Equity Holder”), filed a legal claim to
Shanghai Pudong New District People’s Court (the “Pudong Court”)
against Shanghai Dehong Chemical Company Limited (”Shanghai
Dehong”) and Jiangsu Chunxiao for a fee of RMB15,000,000
(together with accrued interest from 1 November 2019) in relation
to the performance bonus payable to the Ex-Equity Holder on profit
achievement of Jiangsu Chunxiao under a handwritten clause,
without countersigned by either Shanghai Dehong or Jiangsu
Chunxiao to signify acceptance, inserted in a supplementary
agreement dated 20 October 2017.

The first and second hearings had been held in January 2020 and
September 2020 respectively, the legal claim from the Ex-Equity
Holder was rejected by the Pudong Court. In October 2020, the
Ex-Equity Holder lodged an appeal against Shanghai Dehong for
the Pudong Court’s decision. On 9 March 2021, Shanghai First
Intermediate People’s Court dismissed the appeal and ruled that the
Pudong Court's decision remained effective as the Ex-Equity Holder
failed to pay the legal proceeding fee before deadline under court
rules. No provision was provided in the condensed consolidated
financial statement as at 30 June 2021 (31 December 2020: Nil)
and this lawsuit was fully resolved accordingly during the six months
ended 30 June 2021.
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Management Discussion and Analysis

BUSINESS REVIEW

During the period under review, with the mass vaccinations schemes
against the COVID-19 pandemic (the “Pandemic”) underway, the
Pandemic showed signs of being contained gradually. Coupled with
unconventional fiscal and monetary policies implemented by various
countries, the combined effects have been driving the progressive global
economy recovery. In addition, benefiting from the quick achievement of
zero new confirmed local COVID-19 case in the PRC during the period
under review, the economic recovery of the PRC continued to gather
pace and thereby boosting market demands. Owing to such changes
of external factors affecting the equilibrium of the market demand and
supply of certain products of the Group, the revenue of these products
achieved a fair increase as compared with those of the corresponding
period last year.

As the global economic recovery has simultaneously caused a sharp
increase in the costs of basic raw materials and induced a higher inflation,
the production costs of the Group have also risen significantly. However,
after the entire production facilities of Weifang Parasia had been relocated
and consolidated in the production plant of Weifang Binhai Petro-Chem
Co., Ltd. last year, the overall productivity and economies of scale of
the Group were further enhanced and thereby the negative impacts
owing to the higher inflation on the costs of production were offset
partially. Consequently, the Group has successfully contained its costs of
production. Due to the increase in turnover, the gross profit of the Group
recorded a notable growth. In addition, in order to continuously enhance
the production capability and efficiency of promising products and
explore new products with good market potential, the Group continued
to increase the investment in research and development. The Group
also implemented stringent control on general operating expenses and
streamlined business processes to improve operational efficiency. Finally,
the net profit of the Group for the period under review achieved certain
increase as compared with that of the corresponding period last year.
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BUSINESS REVIEW (Continued)
Outlook

The outlook for the remaining months of this financial year is rife
with uncertainties due to ever changing macro-economic factors. The
spreading of the variants of COVID-19 virus may pose negative concerns
on the progress of global economic recovery. The costs of production are
also under mounting pressure due to the soaring inflation all over the
world. The extreme climate events occurred frequently in many countries
which severely hit their economies. Looking ahead, both the trend of
costs of raw materials of the Group and the interaction between market
supply and demand of the products of the Group are becoming more
volatile. If the costs of production keep rising, the risks of the business
downturn of the Group for the second half of this year will be intensified.
The Group will continue to focus on enhancing the business operations by
improving its internally controllable factors, strengthening its research and
development capabilities as well as reinforcing investment in environment
protection, in order to staunchly safeguard the sustainable development
of the Group ahead. Meanwhile, the Group will further advance its
circular economy production system to improve its overall productivity and
strictly implement cost control measures to enhance its competitiveness.
The Board will continue to monitor closely the fluctuating external factors
so that appropriate strategies can be implemented in a timely fashion;
while consistently adhering to the prudent and steady operational
approach of the Group so as to industriously create long-term growth
and sustainable development of the business, with the aim of achieving
long-term stability and growth in our shareholders’ value.

DIVIDEND

The Directors do not recommend the payment of interim dividend for the
six months ended 30 June 2021 (six months ended 30 June 2020: Nil).

FINANCIAL REVIEW
Revenue and gross profit

During the period under review, the change of external factors as
described under the section head “Business review" of this report caused
the equilibrium shift in market demand and supply of certain products
favourable to the business operations of the Group. Consequently, the
revenue of the Group reached approximately RMB1,034.5 million for
the six months ended 30 June 2021 (six months ended 30 June 2020:
RMB672.4 million), representing an increase of RMB362.1 million or
53.9% as compared with that of the corresponding period last year.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Revenue and gross profit (Continued)

As a result of (i) the growth in turnover and (ii) the overall further
enhancement of productivity and efficiency due to the consolidation
of production activities of the Group after the relocation of production
plant of Weifang Parasia which mitigated the negative impacts from
soaring cost of raw materials, the gross profit of the Group increased
to approximately RMB233.7 million (six months ended 30 June 2020:
RMB125.7 million), representing an increase of approximately RMB108.0
million or 85.9% as compared with that of the corresponding period last
year. However, the PRC economy has taken off in full force as a result of
the containment of the Pandemic by mobilising the whole country to beat
the virus. The strong economic rebound led to a strong market demand
on upstream raw materials and generated a higher inflation. As a result,
the Group faced a surge in the cost of raw materials as well as the costs
of production of the Group increased notably. The gross profit margin
then only increased by 3.9 percentage points to 22.6% (six months ended
30 June 2020: 18.7%).

Operating expenses

Selling expenses increased by approximately RMB14.3 million from
approximately RMB24.9 million of the corresponding period last year
to approximately RMB39.2 million. Such increase was mainly due to
the increase in costs of transportation for oversea sales induced by the
disruption in global logistics network owing to the Pandemic. The selling
expenses accounted for 3.8% of the Group’s revenue (six months ended
30 June 2020: 3.7%).

Administrative and other operating expenses amounted to approximately
RMB63.5 million (six months ended 30 June 2020: RMB43.1 million),
representing an increase of approximately RMB20.4 million or 47.3% as
compared with those of the corresponding period last year. The increase
of administrative and other operating expenses was mainly attributable to
(i) the continuous increase in the investment in research and development
in order to sustain the future business growth of the Group; and (i)
the absence of the reversal of provision for impairment losses on trade
receivables during the period under review. The administrative and other
operating expenses accounted for 6.1% of the Group’s revenue (six
months ended 30 June 2020: 6.4%).

Finance costs represented interests on bank borrowings and advances
from the ultimate holding company, which decreased by approximately
RMB2.9 million to approximately RMB3.7 million (six months ended 30
June 2020: RMB6.6 million) as compared with those of the corresponding
period last year. The decrease was mainly attributable to the decrease in
the weighted average amount of bank borrowings which bore higher
interest rates during the period under review.
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FINANCIAL REVIEW (Continued)
Profit for the period

In view of the above, the Group succeeded in achieving satisfactory
improvement in financial results. The profit for the period under review
attributable to owners of the Company amounted to approximately
RMB101.9 million (six months ended 30 June 2020: RMB48.0 million).

Trade and bills receivable

As at 30 June 2021, trade receivables (net of loss allowance) increased
to approximately RMB239.7 million, representing an increase
of approximately RMB77.4 million or 47.7% as compared with
approximately RMB162.3 million recorded as at 31 December 2020.
About 88.6% of trade receivables were incurred in the second quarter
of this year and most of them were not yet due, whilst 10.3% of trade
receivables were incurred in the first quarter of this year and only
1.1% of trade receivables were over 180 days. Up to the date of this
report, over 65.8% of trade receivables have been subsequently settled.
After assessing the creditworthiness of these customers, the Directors
considered that no further bad debt allowance was required on the trade
receivables as at 30 June 2021.

As at 30 June 2021, bills receivable amounted to approximately RMB95.7
million and increased by approximately RMB6.8 million or 7.6% as
compared with the balance of approximately RMB88.9 million recorded
as at 31 December 2020. Since all bills receivable are bank acceptance
bills, which are non-interest bearing and most of them have a maximum
maturity period of six months, the payments of which were guaranteed
by the reputable licensed banks in the PRC. Accordingly, the Directors
considered that no allowance for doubtful debt was required because of
the associated low default risk.

Prepayments and other receivables

The compensation for the Land Resumption was recognised as other
receivables under current assets in the condensed consolidated statement
of financial position. During the period under review, Weifang Parasia
received a total amount of approximately RMB74,915,000 in respect of
the compensation. As at 30 June 2021, the remaining balance of the
compensation receivable for the Land Resumption was approximately
RMB100,886,000 (31 December 2020: RMB175,801,000). For further
details, please refer to note 13 to the condensed consolidated financial
statements for the six months ended 30 June 2021.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Short-term bank borrowings and advances from
ultimate holding company

All bank borrowings are at floating annual interest rates ranging from
4.8% to 5.7% and are denominated in Renminbi. As at 30 June 2021,
bank borrowings decreased to RMB70.0 million, representing a net
decrease of RMB40.0 million or 36.4% as compared with the balance
of RMB110.0 million as at 31 December 2020. The advances from
ultimate holding company are at a fixed annual interest rate of 2.0%
and are denominated in either Hong Kong dollars or Renminbi. The
principal amount of advances from ultimate holding company increased
to approximately RMB103.6 million (31 December 2020: RMB102.1
million) as at 30 June 2021. The Group sought additional financial
support from its ultimate holding company instead of bank borrowings in
order to reduce the overall finance costs during the period under review.
The short-term bank borrowings and advances from ultimate holding
company were mainly used to finance the capital expenditure incurred in
the production facilities and the general working capital of the Group.

Liquidity and financial resources

For the six months ended 30 June 2021, the Group's primary sources of
funding included the net cash inflow generated from operating activities
of approximately RMB127.7 million (six months ended 30 June 2020:
RMB44.2 million), newly raised bank borrowing of RMB10.0 million (six
months ended 30 June 2020: RMB50.0 million), newly raised principal
amount of advances from the ultimate holding company of approximately
RMB1.7 million (six months ended 30 June 2020: RMB10.0 million),
interest received of approximately RMBO0.3 million (six months ended 30
June 2020: RMBO0.8 million), net proceeds from disposal of property, plant
and equipment of approximately RMB2.5 million (six months ended 30
June 2020: RMBO0.4 million). With the financial resources generated from
the Group’s operations, the Group spent approximately RMB112.9 million
(six months ended 30 June 2020: RMB146.1 million) in the acquisition
of the property, plant and equipment, bank borrowings repayment of
RMB50.0 million (six months ended 30 June 2020: RMB20.0 million),
interest paid of approximately RMB2.8 million (six months ended 30
June 2020: RMB5.5 million) and no acquisition of right-of-use assets (six
months ended 30 June 2020: RMB1.1 million).
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FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)

As at 30 June 2021, the Group had pledged bank deposits and bank and
cash balances of approximately RMB101.8 million (31 December 2020:
RMB125.3 million). The total amount of outstanding borrowings was
approximately RMB178.7 million (31 December 2020: RMB217.2 million).
The gearing ratio of the Group (which is represented by the ratio of net
debts (total borrowings net of bank and cash balances and pledged bank
deposits) to total shareholders’ equity) was 5.3% (31 December 2020:
6.6%). The net current assets amounted to approximately RMB253.0
million (31 December 2020: RMB214.3 million).

By virtue of the Group’s financial position with cash inflow generated
from the operating activities and available credit facilities from the banks
and the ultimate holding company, the Group is capable of meeting
its foreseeable capital commitments and working capital requirements.
Nevertheless, the Group will continue to manage its working capital
closely and cautiously and dedicate itself to keeping a sound liquidity
position to support future business expansion.

During the period under review, the Group did not use any financial
instruments for hedging purposes.

Pledge of assets

As at 30 June 2021, bank deposits amount of approximately RMB13,000
(31 December 2020: RMB7,000) were pledged for payable to legal
proceedings fee and certain piece of lands and premises amount of
approximately RMB67.9 million were pledged to bank to secure credit
facilities.

Contingent liabilities

As at 30 June 2021, the Group had no material contingent liabilities (31
December 2020: Nil).

Exposure to fluctuations in exchange rates

The Group’s operations are mainly in the PRC and its assets, liabilities,
revenues and transactions are mainly denominated in RMB, United States
dollars and Hong Kong dollars.

The Group’s foremost exposure to the foreign exchange fluctuations was
caused by the impact of Renminbi exchange rate movements during
the period under review. Most of the Group’s income and expenses are
denominated in RMB except for export sales which were, in majority,
denominated in United States dollars. However, the Group has not
experienced any material difficulties or effects on its operations or
liquidity as a result of the fluctuations in currency exchange rates during
the period under review. Besides, the Group will consider adoption of cost
efficient hedging methods in future foreign currency transactions as and
when appropriate.
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Other Information

HUMAN RESOURCES

As at 30 June 2021, the Group had 1,372 full-time employees (31
December 2020: 1,368 full time employees).

The Group has established its human resources policies and scheme with
a view to deploying the incentives and rewards of the remuneration
system which includes a wide range of training and personal development
programs to the employees. The remuneration package offered to the
employees was in line with their duties and the prevailing market terms.
Staff benefits, including medical coverage and provident funds, have also
been provided to the employees of the Group.

The employees would receive discretionary bonuses and monetary rewards
based on their ratings in annual performance appraisals of the Group.
The Group also offered rewards or other incentives to the employees in
order to motivate their personal growth and career development, such as
ongoing opportunities for training to enhance their technical and product
knowledge as well as their knowledge of industry quality standards. All
new employees of the Group are required to attend an induction course
and there are also various types of training courses available to all of the
Group's employees.

The Group has also adopted a share option scheme for the purpose of
providing incentives and rewards to eligible participants who contribute to
the success of the Group’s operations. No share option of the Company
has been granted during the period under review.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES

As at 30 June 2021, the interests and short positions of the Directors,
chief executive of the Company (the “Chief Executive”) and their
associates in the shares of the Company (the “Shares”), underlying
Shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the”SFO™)) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which any such director or chief executive was taken
or deemed to have under such provisions of the SFO) and were recorded
in the register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) contained in Appendix 10 to Listing
Rules, were as follows:

Interim Report 2021 Tiande Chemical Holdings Limited

35



36

Hi&#

Other Information

EERBESTRABZESER(F)

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES (Continued)

RRGBZHER Long position in the Shares
BEEXATF
R-EEXFTHANA
Rin Bt 8
BEZBREHE
FERHEE Number of share
RS options held HERTRD A
-4 Number of according to share BAED (%)
RETBRABHE AR/ EE AR Shares held/  option scheme adopted Approximate % in
Name of Director/ Name of company/ interest in by the Company =27 the total issued
Chief Executive associated corporation the Shares on 4 October 2006 Capacity Share
TFIkE HE () 159,120,000 - REEEzER 18.68%
Mr. Wang Zijiang Cheerhill (Note 1) Interest of controlled
corporation
140,000 140,000  EefB2 = 0.03%
(Fi3E2) (FH3E2)  Interest of spouse
(Note 2) (Note 2)
BERSEE HE (M) 39,780,000 - REEEzER 4.67%
Mr. Guo Yucheng Cheerhill (Note 1) Interest of controlled
corporation
BREFELAE (M) - 72,000 460,000 EHEAA 0.06%
Mr. Chen Xiaohua Beneficiary owner
(Note 3)
PR - Notes:

1. 612,000,000 8 Ty REERS - AE2F 21T
BARBET A - TIAE BRELT -8
Wt BEKEERBLBEEDBIRKERH
H38% *26% * 11.5% * 11.5% ~ 6.5% 5 6.5% °
RZE-_—FXA=+H ETFIXEWITE
B MABERTCERBIERITES -

2. MEFZIRETIES  YARTERIF
TREZERS  ARAEFTREZBEA -

3. BREFEXRANR-_Z-NFN\A-BEZEREAR
AR W T —F—-A—REZERA
TES -

Br EXFTREEIN RZEZ—FA=+H &
ARRIRIEE 7= LB RPISE 352 RFE 2 &M
Frecs - SURIE EMARAIEIRETRIEME AR
MRz BF - BEERERITRABRESE
BB AR AR A AR R M AT AR
BAE (E&RBFIPEHEGIEXVED) 2k
MERERR D B ME S5 2 s SOA R ©

ABETERERLR —SB-—FHHEE

The 612,000,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned as to 38% by Mr. Liu
Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Ms. Sun Jianhua, 11.5%
by Ms. Zheng Hong, 6.5% by Mr. Guo Yucheng and 6.5% by Mr. Fu Anxu,
respectively. As at 30 June 2021, Mr. Wang Zijiang is executive Director;
while Mr. Guo Yucheng is non-executive Director.

Ms. Shi Huifang is an employee of Weifang Parasia and the spouse of Mr.
Wang Zijiang who is executive Director, and therefore an associate of Mr.
Wang Zijiang.

Mr. Chen Xiaohua was appointed as a general manager of the Company on
1 August 2018 and as an executive Director on 1 January 2021.

Save as disclosed above, as at 30 June 2021, none of the Directors and

Chief

Executive, nor their associates had or was deemed to have any

interests or short positions in the Shares, underlying Shares or debentures
of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO) which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code as set out in the Listing Rules.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES (Continued)

Long position in the Shares (Continued)

At no time during the period under review, was the Company or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party to
any arrangement that enables the Directors and the Chief Executive or
their spouse and children under 18 years of age to purchase any shares
or underlying shares in, or debentures of, the Company or its associated
corporation.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2021, the following person who held interests of 5% or
more of the issued Shares, other than the Directors, was recorded in the
register of members required to be kept by the Company pursuant to
Section 336 of the SFO:

RBRGBZHEE Long position in the Shares
FRGBEE
RS R ERERE HEBITROBH

Number of Shares held/ BABE D (%)
R BB interest in the Shares 514 Approximate % in the
Name of Shareholder and aggregated interest Capacity total issued Share
G (HIEE) 612,000,000 EREBA 71.84%
Cheerhill (Note) Beneficiary owner
B - Note:

612,000,000 A& D YR &SRB - E2PEEITIRAH
RUASEAE - FFIIhE  BEELLS - Bl et - 56
EREERELBEED PSR ERSHES 38% ~ 26%
11.5% ~ 11.5% ~ 6.5% }2.6.5% °

R EXPRREEIN RZZE—FRA=TH &
RENEEEMA TSR RO SMBERNHEE
ERIERE S M RPIZAMNE AR AR 2 gk
B A AR RIRIEE S KB RDIE 336 157
BEZERMP s EEmIORE

The 612,000,000 Shares were held by Cheerhill, the entire issued share capital of
which is ultimately beneficially owned as to 38% by Mr. Liu Hongliang, 26% by
Mr. Wang Zijiang, 11.5% by Ms. Sun Jianhua, 11.5% by Ms. Zheng Hong, 6.5%
by Mr. Guo Yucheng and 6.5% by Mr. Fu Anxu.

Save as disclosed above, as at 30 June 2021, the Company has not
been notified by any persons who had any interest or short position in
the Shares or underlying Shares which are required to be notified to the
Company under the SFO or which are recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO.
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SHARE OPTIONS

Under the 2006 Share Option Scheme and 2016 Share Option Scheme,
share options would granted to certain Directors, employees and other
eligible participants of the Company entitling them to subscribe for shares
of HK$0.01 each in the capital of the Company. The 2006 Share Option
Scheme was expired and terminated on 20 May 2016. Details of the
movement in outstanding share options, which have been granted under

the 2006 Share Option Scheme during the period were as follows:

REREAGE
REAEH REDERTE BRETE BRXN Outstanding
Category of REBH L] FEEH e Outstanding at Exercised during Lapsed during atend
grantee Date of grant Exercise period Vesting date Exercise price beginning of year the period the period of the period
mER L) “E-REEATE ZE-tECATRE CE-REEATRE O BBer 140,000 - - 140,000
Ms. Shi Huifang (Note ) 10 July 2015 ZEICECANE ZE-LELANE KIS
10July 2017 to 10July 20150
9 July 2023 9 July 2017
Bz (f3ti) ZE-RECATRE ZEAECATEE CE-RECATEE BEIen 160,000 - - 160,000
Mr. Chen Xiaohua (Note i) 10 July 2015 ZECZELARE ZERELARE O HKSI4S
10July 2016 to 10July 2015t
9 July 2023 9 July 2016
ST-RFEATE ZE-tECATAE CT-RELATEE BM1en 300,000 - - 300,000
10July 2015 ZEIZEEARE ZEHEEAAE O HKSI4S
10 July 2017 to 10July 2015 to
9 July 2023 9 July 2017
BT ZE-REEATE ZEAEEATRE CE-RECATRE . BEer 3,148,000 - - 3,148,000
Employees 10 July 2015 ZEICECARE ZERELANE M1
10July 2016 to 10July 20150
9 July 2023 9 July 2016
SE-RECATRE ZE-CECATEE CE-RELATHE BEIen 5,236,000 - 140,000 5,096,000
10July 2015 ZEIZEEARE ZEEELARR O HKSI4S
10July 2017 to 10July 2015t
9 July 2023 9 July 2017
8,984,000 - 140,000 8,844,000
Ff3E Notes:

RS EEIRATERTEFIAEZER - Bt

REFIREZHEA -

i EFELEEHPR _E_—F—A—BR=-F i
—NFENA—BHEZTARTEEREARREK

# e

REEHA - WERE T NFBEEA 2D

B -
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Ms. Shi Huifang is the spouse of Mr. Wang Zijiang who is executive Director

and therefore an associate of Mr. Wang Zijiang.

Mr. Chen Xiaohua was appointed as an executive Director and a general
manager of the Company on 1 January 2021 and 1 August 2018

respectively.

During the period under review, no share option has been granted under
the 2016 Share Option Scheme.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted a code of conduct with standards no less
exact than those prescribed under the Model Code as set out in Appendix
10 to the Listing Rules for securities transactions by Directors. Upon
enquiry by the Company, each of the Directors has confirmed that he has
complied with the required standards as set out in the Model Code and
the Company’s code of conduct regarding securities transactions by the
Directors throughout the six months ended 30 June 2021.

The senior management, who, because of their offices in the Company,
are likely to be in possession of unpublished price sensitive information,
have been requested to comply with the provisions of the Model Code
and the Company’s code of conduct regarding securities transactions by
Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2021, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed shares.

CORPORATE GOVERNANCE PRACTICES

In respect of code provisions E.1.2 of the Corporate Governance
Code as set out in Appendix 14 to the Listing Rules (the “CG Code"),
the Company has formally informed in advance and agreed by the
independent auditor of the Company to attend the annual general
meeting of the Company held on 11 June 2021 (the “2021 AGM").
Unfortunately, the representative of independent auditor of the Company
failed to attend the 2021 AGM due to an unpredictable traffic congestion.
In order to avoid the recurrence of the same issue, the audit committee
of the Company (the “Audit Committee”) has reminded the independent
auditor of the Company that attending annual general meeting is part of
its obligation under CG Code and it should comply with it in the future
annual general meetings.

Save as disclosed above, none of the Directors is aware of information
that would reasonably indicate that the Company is not, or was not
during the six months ended 30 June 2021, in compliance with the CG
Code.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) is chaired by Mr. Liu Yang, an executive Director, with Mr.
Leung Kam Wan and Mr. Liu Chenguang, who are the independent non-
executive Directors, as the two other members. During the period under
review, no meeting has been held for the Nomination Committee.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) is chaired by Mr. Liu Chenguang, an independent non-
executive Director, with Mr. Gao Baoyu, an independent non-executive
Director, Mr. Leung Kam Wan, an independent non-executive Director,
and Mr. Liu Yang, an executive Director, as the three other members.
During the period under review, no meeting has been held for the
Remuneration Committee.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Leung Kam Wan (chairman of the Audit
Committee), Mr. Gao Baoyu and Mr. Liu Chenguang. During the period
under review, the Audit Committee had (i) reviewed the compliance of
accounting principles and practices, the Listing Rules, internal controls
and statutory requirements, and financial reporting matters adopted
by the Company; (ii) reviewed the independence and objectivity of
the independent auditor of the Company; (iii) reviewed with the
independent auditor of the Company on the nature and scope of the
audit and reporting obligations; (iv) reviewed the independent auditor’s
management letter and made recommendations to the Board for
improvement (if any); and (v) discussed with the independent auditor of
the Company on their failure to attend 2021 AGM. The Audit Committee
has reviewed the Unaudited Condensed Financial Information. There
is no disagreement raised by the Audit Committee on the accounting
treatment adopted by the Company during the period under review.

EVENTS AFTER REPORTING PERIOD

On 30 August 2021, the Company has granted share options to certain
eligible persons to subscribe for a total of 18,000,000 ordinary shares of
HK$0.01 each in the Share pursuant to the 2016 Share Option Scheme.
For further details of the grant of the share options, please refer to the
announcement of the Company dated 30 August 2021.

On behalf of the Board
Liu Yang

Chairman

Hong Kong, 27 August 2021
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