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Management Discussion and Analysis

The board (the “Board") of directors (the “Directors”) of NNK Group Limited (the
“Company”) hereby presents the unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the “Group") for the six months ended 30 June 2021,

together with the comparative figures for the corresponding period in 2020.

BUSINESS REVIEW
The Group is principally engaged in providing mobile top-up services to mobile users
through electronic banking systems of PRC banks and other channels including third-party

online platforms, its own websites and WeChat public account.

In the beginning of 2020, the outbreak of COVID-19 has affected various businesses. The
PRC govermment enacted draconian quarantine measures, strict travel restrictions and
the extension of the Chinese Lunar New Year Holiday in response to the COVID-19
epidemic. Market participants within the mobile top-up industry were affected to different
extent, especially the temporary suspension of operation of physical stores due to the
COVID-19 safety concerns that declined the transaction volume from offline channels.
The Group was able to maintain its operation during the COVID-19 epidemic and
given its reputation in the mobile top-up industry, the Group was able to source much
favourable top-up credits from its suppliers. Since the COVID-19 epidemic began to be
under control in the PRC from the second half of 2020, the PRC telecommunication
operators and their distributors had adjusted their strategies, and the discount rates
offered by them have declined since the second half of 2020. As a result, the average
discount rate declined from 1% for the first half of 2020 to 0.7% for the second half of
2020 and for the first half of 2021.
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Management Discussion and Analysis

EEENRR DN

The Group has strived to increase its gross transaction value in order to compensate
the impact on the reduction of the average discount rate. In recent years, the PRC banks
were putting more investment and promotion efforts in their internet banking and mobile
banking APP services, in order to increase customers’ activity in internet banking and
mobile banking APP services, and strengthen connection with customers. The Group
continued to cooperate with the PRC banks by supplying top-up credits and coupons for
their promotion activities. With the recovery of the PRC economic activities amid the
pandemic gradually brought under control since the second half of 2020, the PRC banks
have increased their purchases of top-up credits and coupons from the Group for their
promotion activities. The gross transaction value from such sales for the six months ended
30 June 2021 has reached RMB624 million, as compared with RMB270 million for the
six months ended 30 June 2020. The sales of top-up coupons for the banks' promotion
activities have stimulated the growth of the gross transaction value via electronic
banking system. The gross transaction value via electronic banking systems increased by
approximately 81.9% to approximately RMB6,858.6 million for the six months ended
30 June 2021 from approximately RMB3,771.3 million for the six months ended 30 June
2020. The number of mobile top-up requests processed by 007ka top-up platform was
approximately 120.0 million for the six months ended 30 June 2021, representing an
increase of approximately 77.0% as compared with approximately 67.8 million for the six
months ended 30 June 2020. Overall gross transaction value with mobile users increased
by approximately 71.2% to approximately RMB7,006.6 million for the six months ended
30 June 2021 from approximately RMB4,092.3 million for the six months ended 30 June
2020.
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Management Discussion and Analysis

OUTLOOK

As described in the 2020 annual report of the Company, opportunities and challenges
co-exist in the Group's mobile top-up service business in 2021. Cooperation with the
PRC banks for their promotion activities has secured the Group's position as a major
supplier of mobile top-up service through electronic banking system of PRC banks, and
will stimulate the growth of the Group's gross transaction value through this channel. On
the other hand, the fluctuations of average discount rates which were affected by policies
and business strategies from the PRC telecommunication operators and their distributors
will continue to affect the profit margin of the Group. In addition, the outbreak of the
Delta variant of COVID-19 in several provinces of the PRC since July 2021 has resulted
in temporarily shortage of mobile top-up resources in certain provinces that also caused
fluctuation in discount rates. The Group will leverage its extensive experiences and
competitive advantages in the mobile top-up service industry to enhance cooperation
with PRC banks and the operators, and expand the Group's service offerings in existing
channels. The Group will increase its effort to source more favourable top-up credits
from its suppliers in order to mitigate the temporary instability of supplies and fluctuation
in discount rates of mobile top-up resources. Moreover, the Group will continue to
optimize the Group's operational procedure to reduce the operating cost and improve

the efficiency of its workflow.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021, the Group recorded a revenue of approximately
RMB5 1.3 million, representing an increase of approximately 31.2% as compared with
approximately RMB39.1 million for the corresponding period in 2020. The increase was
primarily due to the increase in mobile top-up requests via electronic banking systems, and
such effect was partly offset by the decrease in average discount rate received from the

PRC telecommunication operators and their distributors during the current interim period.

Gross Transaction Value with Mobile Users

The gross transaction value with mobile users increased by approximately 71.2%
to approximately RMB7,006.6 million for the six months ended 30 June 2021 from
approximately RMB4,092.3 million for the six months ended 30 June 2020. The gross
transaction value via electronic banking systems increased by approximately 81.9%
to approximately RMB6,858.6 million for the six months ended 30 June 2021 from
approximately RMB3,771.3 million for the six months ended 30 June 2020. The gross
transaction value through other channels including third-party online platforms, the
Company's own website and WeChat public account decreased by approximately
53.9% to approximately RMB148.0 million for the six months ended 30 June 2021 from
approximately RMB321.0 million for the six months ended 30 June 2020. The increase
in the gross transaction values via electronic banking systems was mainly caused by the
deepening cooperation between the Group and the PRC banks. The decrease in the
gross transaction values through offline channels and other channels was resulted from the

streamline of the downstream channels.

8 NNK Group Limited
Interim Report 2021

Bt 7% 51 B8
Wz
HE_ZT——

FRA=THIEARER - $$
BEHGRaHARESI3EEL BT -F
iﬁ%%AE%wlﬁéﬁﬁmmmz%o
MEZHRAFHIARRBE FRITRESRE
ﬁﬁ@?%ﬁﬁgﬁﬁ &SR IR AN - 1u/<fv%

DRTEABEELCHIED HEREN
i’ﬂﬁ?ﬂ¥ﬁi’)ﬁﬁﬁﬁﬁ °

HIRAFHRZHEE
HFERAFPHNRHBERBE_S_TFA
A=TBIEREANGOARE409238ET
EMN7I 2% 28z E-—FA=1+HIt
NEAMHARKT006.6BET - BBET
RITEGHR FEERBE_E-_ZSF A
STHEREANHAREI77I3BETE
MBI I%EBE T -_—FA=FTHIN
MHmmAﬁﬁwweaéﬁoﬁﬂﬁmﬁ

E(BEE=F®LTE KARRBE@UK
MERATRR) WX SHBRERBE_T_TEX
A=THRIEREANOARE321.08ETHE
DHS3INEHET - —FA=THILR
EAMHOARE 146058 - BBETFRT
AR SBEENEEANASEERRA
RITZBNEIENRAE - BRETRER
HihRBOR 5 BER D TI=BNERE T
RIBFTE



Management Discussion and Analysis

Gross Transaction Value with PRC Telecommunication Operators, their Distributors
and other Channels

The average discount rate that the Company received from the PRC telecommunication
operators, their distributors and other channels decreased from approximately |.0% for
the six months ended 30 June 2020 to approximately 0.7% for the six months ended 30
June 2021. The gross transaction value with the PRC telecommunication operators, their
distributors and other channels increased by approximately 71.6% for the six months
ended 30 June 2021 as compared to the six months ended 30 June 2020, which was in

line with the increase in the gross transaction value with mobile users.

Cost of Revenue

Cost of revenue increased by approximately 2.9% to approximately RMB9.3 million
for the six months ended 30 June 2021 from approximately RMB9.0 million for the six
months ended 30 June 2020. The slight increase in cost of revenue with significant growth
in gross transaction value was primarily due to the reduction of transaction volume with

certain third-party channel partners charging higher commission rates.

Gross Profit and Gross Profit Margin

As a result of the increase in the gross transaction value, gross profit increased by
approximately 40.9% to approximately RMB41.9 million for the six months ended 30 June
2021 from approximately RMB29.7 million for the six months ended 30 June 2020.

The Group's overall gross profit margin increased to approximately 81.6% for the six
months ended 30 June 2021 from approximately 76.0% for the six months ended 30
June 2020, primarily attributable to the increase in revenue in higher proportion than the

increase in cost of revenue.
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Management Discussion and Analysis

MIEJE FI—J-FIHH& *ﬁ'

Other Income and Other Gains and Losses

Other income and other gains and losses decreased by approximately 84.0% to
approximately RMBO.7 million for the six months ended 30 June 2021 from approximately
RMB4.1 million for the six months ended 30 June 2020. The decrease in other income
and other gains and losses was primarily due to the decrease in government subsidies
granted to the Group to approximately RMBO.3 million for the six months ended 30
June 2021 (for the six months ended 30 June 2020: approximately RMB2.8 million), and
the unrealised net exchange loss from bank balances denominated in Hong Kong dollars
of approximately RMBO.| million (for the six months ended 30 June 2020: unrealised
net exchange gain of approximately RMBO0.3 million) as a result of the appreciation of

Renminbi against Hong Kong dollars for the six months ended 30 June 2021.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately 126.9% to approximately
RMB5.0 million for the six months ended 30 June 2021 from approximately RMB2.2
million for the six months ended 30 June 2020, primarily attributable to the increase in
sales promotion expenses due to the recovery of economic activities since the second half

of 2020, and the increase in staff cost.

Administration Expenses

Administration expenses increased by approximately 24.4% to approximately RMB13.2
million for the six months ended 30 June 2021 from approximately RMB10.6 million for
the six months ended 30 June 2020, primarily attributable to increase in professional and

consultants' fees for business development and staff cost.

Research and Development Expenses
Research and development expenses increased by approximately 33.1% to approximately
RMB3.8 million for the six months ended 30 June 2021 from approximately RMB2.9

million for the six months ended 30 June 2020, primarily due to the increase in staff cost.
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Management Discussion and Analysis

Finance Costs

Finance costs increased by approximately 191.6% to approximately RMBI.7 million
for the six months ended 30 June 2021 from approximately RMBO0.6 million for the six
months ended 30 June 2020, primarily due to the increase in average bank borrowings as

compared with the corresponding period in 2020.

Income Tax Expense

Under the Law of the PRC on Enterprise Income Tax (the “PRC EIT Law") and
Implementation Regulations of the PRC EIT Law, the tax rate of the PRC subsidiaries is
25% for the six months ended 30 June 2021 and 2020.

The income tax expense for the six months ended 30 June 2021 represented the charge
of deferred tax assets in respect of utilisation of tax loss from a PRC subsidiary of RMBI.5
million; provision of the PRC Enterprise Income Tax (“EIT") of RMBO0.7 million for the
PRC subsidiary; and the PRC withholding income tax for a Hong Kong subsidiary of
RMBO.6 million in respect of dividends from its subsidiary established in the PRC.

No provision for income tax expenses were made for the six months ended 30 June
2020 as the assessable profit was absorbed by tax loss from the relevant subsidiary of the

Company.

Profit for the Period attributable to Owners of the Company
As a result of the cumulative effects of the foregoing, profit for the six months ended 30
June 2021 was approximately RMB16.0 million, as compared with the profit for the six
months ended 30 June 2020 of approximately RMBI7.5 million.

Liquidity, Financial Resources and Capital Structure
The Group's working capital was funded by cash from operating activities, bank loans and

proceeds from the global offering,
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Management Discussion and Analysis

MIEJE n-J-nHH& *ﬁ'

As at 30 June 2021, cash and cash equivalents of the Group was approximately RMBI 13.3
million, as compared with approximately RMB103.6 million as at 31 December 2020. The
Group reported net current assets of approximately RMB230.7 million as at 30 June 2021,
as compared with approximately RMB214.0 million as at 31 December 2020. The Group's
current ratio was approximately 2.94 as at 30 June 2021, as compared with approximately
2.60 as at 3| December 2020.

The bank borrowings of the Group were RMB50.0 million as at 31 December 2020 and
30 June 2021. As at 31 December 2020 and 30 June 2021, the total bank borrowings,
being interest-bearing bank borrowings which were denominated in Renminbi, carried

fixed interest rates at 5.20% per annum and were repayable in one year.

The Group currently does not adopt any financial instruments for hedging purposes,
however, the management will consider the usage of financial instrument for hedging

purpose when the need arises.

Trade Receivables

Trade receivables mainly represent receivables from PRC banks in relation to the Group's
mobile top-up service. Trade receivables decreased from approximately RMB189.0 million
as at 31 December 2020 to approximately RMBI159.4 million as at 30 June 2021, primary
reflecting the decrease in transactions with the PRC banks for their promotion activities at

this interim period as compared with the transactions in the end of 2020.

Trade receivables turnover days (calculated by the average of the beginning and ending
balances of trade receivables of the year/period, divided by the gross transactions value
with mobile users for the year/period and multiplied by 366 days for the year ended 3|
December 2020 or |82 days for the six months ended 30 June 2021) for the six months
ended 30 June 2021 was 5 days (for the year ended 31 December 2020: 5 days). The
Company realised that the increase in transactions with longer credit period would require
a much closer monitoring of the settlement in order to ensure business turnover. The
Company will continue to monitor the credit risk by ongoing review of the settlement of
customers, and annual evaluation of the credit limits according to the track record and

financial position of the counterparties.
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Management Discussion and Analysis

Gearing Ratio
As at 30 June 2021, the gearing ratio (calculated by dividing bank borrowings by total
equity as at the end of the period) of the Group was 0.22 (As at 3| December 2020: 0.24).

Capital Expenditures

For the six months ended 30 June 2021, the Group had capital expenditure of
approximately RMBI.5 million, as compared with approximately RMBO.| million for the
six months ended 30 June 2020. The expenditure was mainly related to the acquisition
of computer and office equipment of approximately RMBO0.6 million (for the six months
ended 30 June 2020: approximately RMBO.I million) for replacement in daily operations
and addition of right-of-use assets of approximately RMBO0.9 million (for the six months
ended 30 June 2020: nil).

Significant Investments
During the six months ended 30 June 2021, the Group did not have any significant

investments.

Capital Commitments

As at 30 June 2021, the Group did not have any material capital commitments.

Foreign Exchange Risk

The Group's reporting currency is in Renminbi to which the Group’s material transactions
are denominated. The net proceeds from global offering are denominated in Hong Kong
Dollars, which exposed the Group to market risk arising from changes in foreign exchange
rate. The Group currently does not have a foreign currency hedging policy, however, the
management of the Group will monitor foreign exchange exposure closely and consider

the usage of hedging instruments when the need arises.

Charges on Assets

As at 30 June 2021, the Group did not have any charges over its assets.

Contingent Liabilities and Guarantees
As at 30 June 2021, the Group did not have any significant contingent liabilities and

guarantees.
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Management Discussion and Analysis

MIEJE nTnHﬂ& *ﬁ'

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
The Group did not have specific plan for material investments or capital assets as at 30
June 2021.

MATERIAL ACQUISITIONS OR DISPOSALS
During the six months ended 30 June 2021, the Group did not conduct any material

acquisition or disposal of subsidiaries, associates and joint ventures.

INTERIM DIVIDENDS
The Board did not recommend the payment of any interim dividend for the six months
ended 30 June 2021 (for the six months ended 30 June 2020: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2021, the Group had 99 full-time employees (as at 31 December 2020
77). Total staff cost (including Director’s remuneration) was approximately RMB9.8
million for the six months ended 30 June 2021, as compared with approximately RMB7.7
million for the six months ended 30 June 2020. All employees have joined the state-
managed retirement benefits schemes in the PRC or Mandatory Provident Fund Scheme
in Hong Kong which are classified as defined contribution plans. The Group believes
that employees are one of its most important assets and the Group strives to offer a
competitive remuneration to its employees. The Group has recruited and promoted
individuals based on merit and their development potentials. Remuneration package
offered to all employees including Directors is determined with reference to their
performance, qualifications, experience and the prevailing salary levels in the market. The
Group has provided training opportunities for its employees in order to enhance their

qualifications and equip them with necessary skills.

EVENTS AFTER THE REPORTING PERIOD
There were no significant events that might affect the Group since the end of the six

months ended 30 June 2021 and up to the date of this interim report.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES
During the six months ended 30 June 2021, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company's listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) as its code of conduct
regarding Director’s securities transactions. Specific enquiries have been made to all
Directors and the Directors have confirmed that they have complied with the Model

Code during the six months ended 30 June 2021,

CORPORATE GOVERNANCE CODE

The Board believes that good corporate governance plays a vital part in maintaining
the success of the Company. The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders of the Company (the

“Shareholders”) and to enhance corporate value accountability.

The Company has complied with the code provisions of the Corporate Governance
Code (the “CG Code") as set out in Appendix 14 to the Listing Rules during the six
months ended 30 June 2021. The Company will continue to review the current corporate
governance structure from time to time and shall make necessary changes when

appropriate and report to the Shareholders accordingly.

Other Information
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Other Information

HtpE#

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OR DEBENTURES

As at 30 June 2021, the interest or short positions of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ™)) required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest or short positions
which they were taken or deemed to have under such provisions of the SFO) or which
would be required, pursuant to section 352 of the SFO, to be recorded in the register
referred to therein, or which would be required to be notified to the Company and the

Stock Exchange pursuant to the Model Code were as follows:

Long Position in the ordinary shares of the Company (the “Shares”)

EERBESITHRAEBRRSG - HEAR®G
FEEIEPHNERRAR
RZZEZ—FX A=+H EFRAQDAIR
SITHABRARARG - HERMDRER
AR HABEE (TR RBF RBEEO ([#
BRHBEGH ) EXVE) HEREREER
BEADEEIEDEXVIBET RSN HANE
ARRIREBRINERSAE (BRRERE
78 5 RN E 1R DI B % B SO B E SR E TR
BRRSOAE) - RBEF KRR KIS
352 GZBFE B & IR T ILE SE M A RO R 2 30K
B IRBERETHRAG AR A KB
RERIOXBINT -

REDABBER (RE ) WHEAR

Approximate

Percentage of

Number of Issued Share
Name of Director Capacity/Nature of Interests Shares held Capital®
HEBTRAK
BEEps 5,/ EEitE BFERGOEA BOEILO
Mr. Huang Junmou® Interest in controlled corporation 94,500,000 22.77%
BRHELEO RIPEEER
Mr. Yang Hua® Interest in controlled corporation 63,000,000 15.18%
BERED RIE LB R
Mr. Li Xiangcheng® Interest in controlled corporation 56,100,000 13.52%
FTERELES RYIEEEER
Mr. Xu Xinhua® Interest in controlled corporation 26,400,000 6.36%
ARG RIPEEER
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Notes:

Mr. Huang Junmou beneficially owns 100% of the share capital of Fun Charge Technology
Limited (“Fun Charge Technology"). By virtue of the SFO, Mr. Huang Junmou is deemed to
be interested in 94,500,000 Shares held by Fun Charge Technology.

Mr. Yang Hua beneficially owns 100% of the share capital of Happy Charge Technology
Limited (“Happy Charge Technology"). By virtue of the SFO, Mr. Yang Hua is deemed to be
interested in 63,000,000 Shares held by Happy Charge Technology.

Mr. Li Xiangcheng beneficially owns 100% of the share capital of Cool Charge Technology
Limited (“Cool Charge Technology”). By virtue of the SFO, Mr. Li Xiangcheng is deemed to
be interested in 56,100,000 Shares held by Cool Charge Technology.

Mr. Xu Xinhua beneficially owns 100% of the share capital of Enjoy Charge Technology
Limited (“Enjoy Charge Technology”). By virtue of the SFO, Mr. Xu Xinhua is deemed to be
interested in 26,400,000 Shares held by Enjoy Charge Technology.

The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2021,

Save as disclosed above, as at 30 June 2021, none of the Directors and chief executives of

the Company had or was deemed to have any interests or short positions in the shares,

underlying shares or debentures of the Company or its associated corporations (within

the meaning of Part XV of the SFO) which was required to be recorded in the register

required to be kept by the Company pursuant to section 352 of the SFO, or which was

required, pursuant to the Model Code, to be notified to the Company and the Stock

Exchange, or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Other Information

HipE#
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56,100,000 B A7 0 A e ©

(4)  FPETESEEREAEjoy Charge Technology
Limited ([ Enjoy Charge Technology]) K%
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Other Information

HtpE#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES

As at 30 June 2021, to the best knowledge of the Directors, the following persons (other
than the Directors and chief executive of the Company) had or deemed or taken to
have an interest and/or short position in the Shares or the underlying Shares which are
required to be disclosed under the provisions of Division 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company under section 336 of

SFO were as follows:

FERRRRO RARRDNER KK

B

RZZE-_—FRA=1TH BEEHH &
ARAIREER LG RIIFE 36 HBFEN
BRMmTs  THAL (BEERARAES
TTHA BRI R e E ER R 7 2iE
B EARIEE S LB RPIEXVERSE2
B3R BANGATREOES R, SKE -

Long positions in the Shares RRGBHER
Approximate
Percentage of
Number of Issued Share
Substantial Shareholders Capacity/Nature of Interests Shares held Capital®
2] HEBRTRAE
FTERR 5%/ BEuntE BRHEE BREIHO
Fun Charge Technology!” Beneficial owner 94,500,000 22.77%
EREEAA
Happy Charge Technology® Beneficial owner 63,000,000 15.18%
ERERA
Cool Charge Technology® Beneficial owner 56,100,000 13.52%
EafBA
Mr. Huang Shaowu® Interest in controlled corporation 60,000,000 14.46%
EARRELEY R AE RS
China Charge Technology Limited® Beneficial owner 60,000,000 14.46%
ERERA
Enjoy Charge Technology® Beneficial owner 26,400,000 6.36%
BEnEAA
Notes: MisE -

(1) Mr. Huang Junmou is the director and beneficially owns 100% of the share capital of Fun

Charge Technology. By virtue of the SFO, Mr. Huang Junmou is deemed to be interested in

94,500,000 Shares held by Fun Charge Technology.
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(2)  Mr. Yang Hua is the director and beneficially owns [00% of the share capital of Happy
Charge Technology. By virtue of the SFO, Mr. Yang Hua is deemed to be interested in
63,000,000 Shares held by Happy Charge Technology.

(3)  Mr. Li Xiangcheng is the director and beneficially owns 100% of the share capital of Cool
Charge Technology. By virtue of the SFO, Mr. Li Xiangcheng is deemed to be interested in
56,100,000 Shares held by Cool Charge Technology.

(4)  Mr. Huang Shaowu is the director and beneficially owns 100% of the share capital of China
Charge Technology Limited (“China Charge Technology"). By virtue of the SFO, Mr. Huang
Shaowu is deemed to be interested in 60,000,000 Shares held by China Charge Technology.

(5 Mr. Xu Xinhua is the director and beneficially owns 100% of the share capital of Enjoy
Charge Technology. By virtue of the SFO, Mr. Xu Xinhua is deemed to be interested in
26,400,000 Shares held by Enjoy Charge Technology.

(6)  The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Directors were not aware of any person
(other than the Directors and chief executive of the Company) who had an interest and
short position in Shares or underlying Shares as recorded in the register required to be

kept by the Company under Section 336 of the SFO.

DIRECTOR'’S INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2021 and up to the date of this interim report,
none of the Directors or their respective associates (as defined in the Listing Rules) had
any interest in any business which were in competition or were likely to compete, either
directly or indirectly with the Group's business which needs to be disclosed pursuant to

Rule 8.10 of the Listing Rules.

Other Information
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Other Information

HtpE#

SHARE OPTION SCHEME

The Company adopted the share option scheme (the “Scheme”) prepared in accordance
with Chapter |7 of the Listing Rules on |4 December 2015 for the primary purpose
of providing incentives or rewards to eligible participants (the “Eligible Participants”) as
defined in the Scheme to recognise and acknowledge their contribution to the Group and

motivate them to higher levels of performance.

Certain provisions of the Scheme were amended and approved in the extraordinary
general meeting of the Company held on 4 November 2016, the definition of Eligible
Participants in the Scheme was amended to include the advisors, consultants, suppliers,
customers, distributors, business partners and such other persons who, in the opinion
of the Board, will contribute or have contributed to the Company and/or any of its

subsidiaries as participants eligible to participate in the Scheme.

Under the Scheme, the Board may, at its discretion, offer to Eligible Participants options (the
“Options”) to subscribe for Shares subject to the terms and conditions stipulated in the

Scheme.

Subject to the terms and conditions of the Scheme, the maximum number of Shares in
respect of which Options may be granted under the Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of the total number
of Shares issued on 7 January 2016, being 40,000,000 Shares, representing approximately
9.64% of the Company's issued share capital as at the date of this interim report, excluding
for this purpose Shares which would have been issuable pursuant to Options which have
lapsed in accordance with the terms of the Scheme (or any other share option schemes

of the Company).

Subject to earlier termination by the Company in general meeting or by the Board, the
Scheme shall be valid and effective for a period of 10 years from the date of its adoption.
Since the adoption of the Scheme and up to the date of this interim report, no option had

been granted, exercised, lapsed nor cancelled under the Scheme.

For details of the Scheme, please refer to the section headed “Statutory and General
Information — F. Share Option Scheme” in Appendix IV to the Company's prospectus
dated 24 December 2015 (the “Prospectus”).
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AUDIT COMMITTEE

The Company established the audit committee (the “Audit Committee) with written
terms of reference in compliance with Rule 3.2 of the Listing Rules and paragraph C.3
of the CG Code. The primary duties of the Audit Committee are, among other things, to
review and supervise the financial reporting process, risk management and intemal control
systems of the Group, oversee the audit process and select external auditors and assess
their independence and qualifications. The Audit Committee comprises three independent
non-executive Directors, namely Ms. Zhao Jinlin, Mr. Qian Haomin and Mr. Lin Zhangxi.
Ms. Zhao Jinlin is the chairlady of the Audit Committee and she is the independent non-

executive Director with the appropriate professional qualifications.

The Audit Committee, together with the external auditors of the Company, Deloitte
Touche Tohmatsu, have reviewed the unaudited consolidated interim results and the
interim report of the Company for the six months ended 30 June 2021 and agreed to the

accounting principles and practices adopted by the Company.

CHANGE IN INFORMATION OF DIRECTORS

Ms. Zhao Jinlin, being an independent non-executive Director, has been appointed as
an independent director of Shenzhen Inovance Technology Co., Ltd. (RIITIIE) I H T
FRnBIR7AA]), a company listed on Shenzhen Stock Exchange (stock code: 300124),
with effect from 24 May 2021, and an independent director of Shahe Industrial Co,, Ltd.
(I EERMARAT), a company listed on Shenzhen Stock Exchange (stock code:
000014), with effect from 22 April 2021.

Save as disclosed above, as at the date of this interim report, there has been no change
to the information of the Directors and chief executives which is required to be disclosed

pursuant to the Listing Rules.

USE OF PROCEEDS FROM GLOBAL OFFERING

The Shares were listed on the Main Board of the Stock Exchange on 7 January 2016 and
the Company raised net proceeds (after the exercise of the over-allotment option and
after deducting the underwriting fees, commissions and other expenses payable by the
Company in connection with the global offering) of approximately HK$52.0 million. The
utilisation of the net proceeds was in accordance with the proposed allocations as set out
in the section headed “Future Plans and Use of Proceeds” in the Prospectus, and details

are as follows:
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Other Information

HtpE#

Totalnet  Utilised during
proceeds from  the six months Expected timeframe for
the global ended Utilisedasat ~ Unutilised asat  utilising the remaining
offering 30 June 2021 30 June 2021 30 June 202|  unused net proceeds
REE
“BC-F BE Bz
~A=1H —BC-E —B--F
Intended use of proceeds SRBEMGHERE 2MBEH LER{EA AA=TH AAZTH BTABANFMERE
from the global offering i3 FrERERE 28R 28R ABR RENRADARE
HK$'million HK$'million HK$'million HK$'million  (Note il
BBER BEETR BEER gEBr (M)
Enhance the Group’s brand RAAREAIERHY 104 - 104 — NATGEH
recognition by channel partners AEE RS
BEM
Upgrade hardware and Bl R AR AR 104 — 104 —  NATER
network infrastructure AT
Software and research and T RIE I 78 - 34 44 By 30 June 2022
development activities e St s ol =
Source mobile top-up credits RETHEE 104 - 104 —  NAZTER
7ELE
Potential acquisttions of ETEAZER 78 - - 78 (Note i)
businesses and assets FHREETH (i)
that are complementary ERNEBR
to the Group’s business EESHEER
and operations, or BRI
forming strategic alliance EMEB R
with value chain partners BEMELNE
General working capital —Regde 52 - 52 N/A TER
520 - 398 122
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0) The figures in the table are approximate figures.

(i) The expected timeline for utilising the remaining proceeds is based on the best estimation of
the future market conditions made by the Group. It will be subject to change based on the
current and future development of market conditions.

(i) As of the date of this interim report, the Group had not identified, committed to or entered
into negotiations with any acquisition targets for the use of net proceeds from the global
offering, hence the Group has no specific expected timeframe for fully utilising such proceeds.

To the best knowledge of the Board, the delay in the use of the remaining unused net
proceeds under the category of “software and research and development activities”
was mainly due to the Group's delay in commencement of revamping and upgrading
the Group's 007ka top-up platform and recruiting additional experienced research and
development staff in order to maintain a cautious approach in face of the uncertainty of
the current economic environment, which resulted in less relevant spending than originally

expected.

The unutilised portion of the net proceeds is deposited in reputable banks in Hong Kong.
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Report on Review of Condensed Consolidated Financial Statements

BRGREMBRROFARE

Deloitte.

TO THE BOARD OF DIRECTORS OF NNK GROUP LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of NNK Group
Limited (the “Company”) and its subsidiaries (collectively referred to as the “Group™)
set out on pages 26 to 48, which comprise the condensed consolidated statement of
financial position as of 30 June 2021 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA™). The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.

24 NNK Group Limited
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Report on Review of Condensed Consolidated Financial Statements

HRGRS M BERROFHMARE

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in

accordance with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGReEEREMEERER

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

Six months ended 30 June

BEAA=THLAEA

2021 2020
—B--% ZTIETR
RMB’000 RMB'000
ARBTRT ARETR
NOTES (Unaudited) (Unaudited)
PiaE (REER)  (REFER)
Revenue Yo 4 51,312 39,097
Less: Tax surcharge R BN (142) (332)
Cost of revenue Y g A AR (9,306) (9,043)
Gross profit EH 41,864 29,722
Other income and other gains and losses Hi A R E s 650 4,053
Distribution and selling expenses DIEMEERY (5,014) (2210)
Administrative expenses THFxX (13,161) (10,583)
Research and development expenses R (3:819) (2,870)
Finance costs BB RN 5 (1,662) (570)
Profit before tax BRI AT A 6 18,858 17,542
Income tax expense PrSHR X 7 (2,904) —
Profit and total comprehensive income HIRR A & 2 E e 48 3R
for the period 15,954 17,542
Total comprehensive income attributable to ARBHEAANEERE W B
owners of the Company 15,954 17,542
Eamnings per share FREF 9
— Basic (RMB cents) —ER(AE®BR) 3.84 423
26 NNK Group Limited
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Condensed Consolidated Statement of Financial Position

AR B AR R &

At 30 June 2021
RoFEZ—#ErA=1H

30 June 3| December
2021 2020
—B--F “Z-TF
AA=tR +ZA=1—-H

RMB’000 RMB'000
ARBTR ARETT
NOTES (Unaudited) (Audited)
FisE (REER) (B&”)
Non-current assets FRBEE
Property, plant and equipment ME - BEREE 10 1,658 1,490
Right-of-use assets EREEE 10 2,084 1,905
Rental deposits MEZES 262 185
Prepayment of acquisition of property, BEVE  BELRED
plant and equipment TBRE 249 —
Deferred tax assets BRENIEERE I — 1,546
4,253 5,126
Current assets REBEE
Inventories FE 44216 14,799
Trade receivables B S ENG A 12 159,371 188976
Prepayments, deposits and other receivables ANIE - ke LEMEKIE 30,209 38,183
Tax recoverable QEEEE 2,394 2,307
Cash and cash equivalents RekAeEEY 113,320 103,579
349,510 347,844
Current liabilities REEE
Trade payables B RN FIE 13 16,565 18,474
Other payables H it 501E 50,898 64,336
Lease liabilities MERRE 1,364 1,046
Bank borrowings RITRER [4 50,000 50,000
Tax liabilities BERRE — 5
118,827 133,86
Net current assets mEBEEFE 230,683 213,983
Total assets less current liabilities REERRDAR 234,936 219,109
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Condensed Consolidated Statement of Financial Position

RS M AR R &

At 30 June 2021
R-ZE-—FNA=1H
30 June 3| December
2021 2020
—B--F “Z-TF
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARETR ARETT
NOTES (Unaudited) (Audited)
FsE (REER) (%)
Non-current liabilities *REBEE
Lease liabilities HEERE 894 1,021
Deferred tax liabilities EEFIBRE 1 8,882 8,882
9,776 9,903
Net assets BEFE 225,160 209,206
Capital and reserves BEXRRf#E
Share capital R 15 27,221 2722
Reserves & 197,939 181985
Total equity s 225,160 209,206
28 NNK Group Limited
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Condensed Consolidated Statement of Changes in Equity

ERGEEREB R

For the six months ended 30 June 202/
BE-F-—FNA=1HIANEA

Attributable to owners of the Company

NG 2PN 31
Share Share Capital Statutory Retained
capital premium reserve reserves earnings Total
S BROEE ARG TR REEH st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE ARTR ARMTR ARBTR AR®TRT AR%T:R
At | January 2020 (audited) RZZ-TF-f-AH
(&&%7) 27,221 38,037 46510 10,340 56,885 178,993
Profit and total comprehensive HREN k2 ERS
income for the period 2% (REER)
(unaudited) - — — - 17,542 17,542
At 30 June 2020 (unaudited) RZZ-TFA=1H
(REEZ) 27,221 38,037 46510 10,340 74427 196,535
At | January 2021 (audited) R_ZE_—F-A-H
(&=ER) 27,221 38,037 46,510 10,340 87,098 209,206
Profit and total comprehensive BREN k2 E S
income for the period 2% (REER)
(unaudited) — — — — 15,954 15,954
At 30 June 2021 (unaudited) RZEZ-F A=1H
(REERZ) 27,221 38,037 46,510 10,340 103,052 225,160
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Condensed Consolidated Statement of Cash Flows

BRGERTRER

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

Six months ended 30 June

BEANA=tHILAEA

2021 2020
—B--% —T°TF
RMB’000 RMB'000
ARBTR AR®ETT
(Unaudited)  (Unaudited)
(REER) (REER)
OPERATING ACTIVITIES REEs
Profit before tax BR B A& A 18,858 17,542
Adjustments for: HE
Finance costs LURGIDEN 1,662 570
Depreciation of right-of-use assets ERREENE 702 602
Depreciation of property, plant and equipment ME - BB MR EITE 425 409
Unrealised net exchange losses (gains) REBHMNEEE () T8 134 (360)
Loss on write off of property, plant and equipment W - BB R EEE 8 -
Interest income S IA (377) (674)
(Reversal) recognition of impairment loss in respect of trade receivables S8 Z N IE ()
RREEE (10) 25
Operating cash flows before movements in working capital LEESEHRILERENE 21,402 18,114
(Increase) decrease in inventories =& (GEm) R (29,417) 8,451
Decrease (increase) in trade receivables g J_Euﬂl RIER A (3Eh0) 29,615 (10,350)
Decrease (increase) in prepayments, deposits and other receivables BAFIE - ke REMEK
5 IEvﬁJz’ > ($Eh0) 7,725 (11,562)
Decrease in trade payables B S ENKIBR D (1,909) (7,780)
Decrease in other payables Hoth FE T BRI (13,438) (4,528)
Cash generated from (used in) operations rEmE (A BRe 13,978 (7,655)
Taxation paid [RENEITEE (1,450) (2.315)
NET CASH FROM (USED IN) OPERATING ACTIVITIES RETHHAE (A REFHE 12,528 (9.970)
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Condensed Consolidated Statement of Cash Flows
Fkﬂﬂ 2 = Iﬁ@l)lb%%‘%

For the six months ended 30 June 202/
HE=F-—FENA=FHIAEA

Six months ended 30 June

BEANA=tHILAEA

2021 2020
—B--% —T°TF
RMB’000 RMB'000
ARBTR AR®ETT
(Unaudited)  (Unaudited)
(REER) (REER)
INVESTING ACTIVITIES REES
Interest received FTURIS 377 674
Withdrawal of structured products ReEEREEER 427,920 1,197,900
Placement of structured products E&EEER (427,920) (1,197,900)
Purchase of property, plant and equipment BEVE BELRE (601) (26)
Payments for rental deposits x[EE%EE (77) —
NET CASH (USED IN) FROM INVESTING ACTIVITIES RETH (FiA) iSRS FH (301) 648
FINANCING ACTIVITIES REEE
Proceeds from bank borrowings RITIERFTEHIE 51,050 80,000
Repayment of bank borrowings ERBITER (51,050) (100,000)
Interest paid ERFE (1,662) (570)
Repayment of leases liabilities BEHEAR (690) (566)
NET CASH USED IN FINANCING ACTIVITIES METEFMARSFHE (2,352) (21,136)
Net increase (decrease) in cash and cash equivalents ReRReEEMEM
CRd) %88 9,875 (30,458)
Cash and cash equivalents at the beginning of the period HRe KR 2EED 103,579 117,329
Effect of foreign exchange rate changes HNETERE BT E (134) 360
Cash and cash equivalents at the end of the period AR KR 2EED 113,320 87,231
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Notes to the Condensed Consolidated Financial Statements

B S PR MR M

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

GENERAL

NNK Group Limited (the “Company") was incorporated as an exempted company
with limited liability in the Cayman Islands and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company's registered office is located at PO Box 309, Ugland House, Grand
Cayman, KYI-1104, Cayman Islands. The address of its principal place of business is
5/F, Building F5, TCL International E City, No.1001 Zhongshan Yuan Road, Nanshan
District, Shenzhen, the People’s Republic of China (the “PRC").

The Company is an investment holding company. The principal activity of the
Company and its subsidiaries (collectively referred to as the “Group”) is engaged in

providing mobile top-up service to mobile subscribers in the PRC.

The condensed consolidated financial statements are presented in Renminbi
(“RMB"), which is the same as the functional currency of the Company and its

subsidiaries.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the "HKICPA™)
as well as with the applicable disclosure requirements of Appendix |6 to the Rules

Governing the Listing of Securities on the Stock Exchange.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (continued)

The mobile top-up service provided by the Group is prohibited and restricted from
foreign investment in the PRC pursuant to the applicable PRC laws and regulations.
The Group has adopted a series of contracts with Mr. Huang Junmou, Mr. Yang
Hua, Mr. Li Xiangcheng, Mr. Xu Xinhua and Mr. Huang Shaowu (collectively
referred to as the “Relevant Shareholders”) (the “Structured Contracts”) and
Shenzhen Niannianka Network Technology Co., Ltd. (“Shenzhen NNK") to
maintain and exercise the control over the operation of Shenzhen NNK and to
obtain its entire economic benefits (the “VIE Arrangement”). The Structured

Contracts are irrevocable and have enabled the Group to:

. exercise effective financial and operational control over Shenzhen NNK;

. exercise equity holders' voting rights of Shenzhen NINK;

. receive substantially all economic returns generated by Shenzhen NNK in
consideration for the business support, technical and consulting services

provided by the Group;

. obtain an irrevocable and exclusive right to purchase the entire equity
interest in Shenzhen NINK from the Relevant Shareholders; and

. obtain a pledge over the entire equity interest of Shenzhen NNK from the
Relevant Shareholders as collateral security for all of Shenzhen NNK' due
to the Group and to secure performance of the Relevant Shareholders’

obligations under the Structured Contracts.

The Company does not have any equity interest in Shenzhen NNK. However, as a
result of the Structured Contracts, the Company has power over Shenzhen NNK;
has rights to variable returns from its involvement with Shenzhen NNK and has the
ability to affect those returns through its power over Shenzhen NNK and therefore
is considered to have control over Shenzhen NNK. Consequently, the Company
regards Shenzhen NNK as an indirect subsidiary and consolidated the financial
position and results of Shenzhen NNK in the condensed consolidated financial

statements of the Group during both periods.

RS P WAk

For the six months ended 30 June 202/
BE-F-—FNA=1HIANEA
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Notes to the Condensed Consolidated Financial Statements

B S PR MR M

For the six months ended 30 June 2021
AP -E-—ENA=FHIAEA

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the

historical cost basis.

The accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2021 are the
same as those presented in the Group's annual financial statements for the year
ended 31 December 2020.

Application of amendments to Hong Kong Financial Reporting Standards
("HKFRSs")

In the current interim period, the Group has applied the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are mandatorily effective
for the annual periods beginning on or after | January 2021 for the preparation of

the Group's condensed consolidated financial statements:

Amendment to HKFRS 16

BB EERE 1 65% (BATA)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7,
HKFRS 4 and HKFRS 16
BRPBREEFEW - BEGERE39HR N
BRMBRELENETHR  BEMBRERRIE4HER
BEMBMEENE | 6SRAMERT R

The application of the amendments to HKFRSs in the current period has had
no material impact on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in these condensed

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

4. REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue from contracts with customers

4.

RS P WAk

For the six months ended 30 June 202/
BE-F-—FNA=1HIANEA

Wi R 2 RER
EFENREL B

Six months ended 30 June

BEAA=tHLAEA

2021 2020
B —T-TF
RMB’000 RMB000

ARBTRT ARBTT
(Unaudited)  (Unaudited)
(REER) (REER)

Type of service PR 5

Mobile top-up service FRAEERERS 51,109 38,486

Mobile data usage top-up service FHRETER 159 434

Others Hit 44 177
51,312 39,097

The Group provides the mobile top-up and mobile data usage top-up service
by facilitating transactions between the PRC telecommunication companies and
mobile subscribers, through the channels of financial institutions and other channels.

Accordingly, the Group recognises revenue derived from such services on net basis.

Mobile top-up service income is entitled from the mobile subscribers, net of cost
of mobile top-up credits sourced from the PRC telecommunication companies or

other vendors.

Mobile top-up service income is recognised when the PRC telecommunication
companies completed the mobile top-up service for the mobile subscribers, being
at the point of time when the mobile subscribers have the ability to direct the use

of the service and obtain the benefit of the service.

AEEEHEMBERENEMRE
REFEEEARETFHAP ZHNR
SRR FHEERELTRAERE
R - Bt RSB RAERR K S
2SR MRE o
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Notes to the Condensed Consolidated Financial Statements

B S PR MR M

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

REVENUE AND SEGMENT INFORMATION (continued)

Segment information

HKFRS 8 “Operating Segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the executive directors, being the chief operating decision maker
(the “CODM"), in order to allocate resources to the segments and to assess their

performance.

The CODM reviews the Group's financial performance as a whole, which is
generated from the provision of mobile top-up service, mobile data usage top-
up service and other top-up service by the Group to customers and determined
in accordance with the Group's accounting policies, for performance assessment.

Therefore, no separate segment information is prepared by the Group.

Geographical information
All of the Group's revenue is derived from customers in the PRC and assets are
principally located in the PRC. Therefore, no geographical segment information is

presented.

Information about major customers
There was no revenue from individual customers of the Group contributing over

10% of the total revenue of the Group during both periods.

Wik 2 RER (F)

2 EER
BRMBRELREREE D]
ERARBATES (X BEERKE
([XEEEREE])) THEHNER
REBZERE DO ARPREBHIEE
DE - ARD BN ECE R MAHEE R -

ITERERKERNARERBHMBER
R AREREENELSARERE
PREFHREEREXRS  THRRER
ERBRAMTERS - WIEAKEES
ATHRETE AERRE - Bt - &%
BB R BN FERY

HEEH
AEEFERSRE P RES AR
TBRNGE - HiE 2R BE
B o

BEHEEEFHEH
WRESE - ARELEREE—FF
HO S AR R B W et AR B R ERAB 1 0%

FINANCE COSTS B RS A

Six months ended 30 June

BEAA=THLAEA
2021 2020
B C—Z-FTF
RMB’000 RMB'000
AR®BTR ARETT
(Unaudited)  (Unaudited)
(REBR) (REER)
Interest on bank borrowings RITIEFFIR 1,593 488
Interest on lease liabilities HEAERS 69 82
1,662 570
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Notes to the Condensed Consolidated Financial Statements

RS P WAk

For the six months ended 30 June 202/

PROFIT BEFORE TAX

o

6. FERBLATEF

FEXNAZT AL EA

Six months ended 30 June

BEAA=THLAEA
2021 2020
—B--% ZTTF
RMB’000 RMB'000
ARBTR AR®TT
(Unaudited)  (Unaudited)
(REER) (REEZ)
Profit before tax has been arrived at BRE AR A T AR (FEA)
after charging (crediting): TRIBEREE
Directors’ emoluments EEdEn 1,468 1,506
Salaries and other benefits, excluding those of directors TEREMBHN (TREES) 7,295 5783
Retirement benefits schemes contributions, BB EIHSR (TREES)
excluding those of directors 1,058 401
Total staff costs BIABE 9,821 7,690
Depreciation of property, plant and equipment ME - BERRBITE 425 409
Depreciation of right-of-use assets ERREEENE 702 602
Short term lease expenses REEERX 40 —
(Reversal) recognition of impairment loss in respect of B SHEMFIE (BE) ERRESE
trade receivables (10) 25
Interest income FEMA (377) (674)
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Notes to the Condensed Consolidated Financial Statements

B S PR MR M

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

7. INCOME TAX EXPENSE 7. FBEEX

Six months ended 30 June

BEAA=THLREAR
2021 2020
B _T_THF
RMB’000 RMB'000
ARBTRT ARETT
(Unaudited)  (Unaudited)
(REBR) (REER)

Current tax: BIEAREIE -

— PRC Enterprise Income Tax (“EIT”) — B ERET ([REMBB) 710 -
— PRC withholding Tax — REITRER PTG 648 —
Deferred tax (Note | 1) ERERIA (FEEN) 1,546 —
2,904 —

The Company was incorporated in the Cayman Islands and is exempted from

income tax.

Hong Kong

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates regime, the first Hong
Kong dollar (HK$) 2 million of profits of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates regime will continue to be

taxed at a flat rate of 16.5%.

The applicable tax rate of the subsidiaries of the Company in Hong Kong is 16.5%.
No provision for Hong Kong Profits Tax was made in the condensed consolidated

financial statements, as no assessable profit was generated in Hong Kong.
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (continued)

The PRC

Under the Law of the PRC on Enterprise Income Tax (the “PRC EIT Law")
and Implementation Regulations of the PRC EIT Law, the tax rate of the PRC
subsidiaries is 25% for the six months ended 30 June 2020 and 2021.

In January 2016, Daily Charge Technology (Shenzhen) Limited ("Daily Charge SZ),
a wholly foreign-owned enterprise of the Company, was accredited as a software
enterprise by the Shenzhen Software Industry Association, and therefore could
enjoy an income tax exemption for two years starting from its first profit-making
year and a 50% tax reduction to an income tax rate of 12.5% for the subsequent
three years. Daily Charge SZ generated no assessable profit for the six months
ended 30 June 2020 and 2021.

For the six months ended 30 June 2020, no provision for the PRC EIT was
made in the condensed consolidated financial statements, as the assessable profit
was absorbed by tax loss or no assessable profit was generated by the relevant

subsidiary of the Company.

Under the PRC EIT Law, 10% withholding income tax is generally imposed on
dividends relating to any profits earmned commencing from 2008 by enterprises
established in the PRC to foreign investors. For the six months ended 30 June
2021, the Group has applied 10% tax rate for dividends declared by a subsidiary
incorporated in the PRC.

RS P WAk

For the six months ended 30 June 202/
BE-F-—FNA=1HIANEA
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For the six months ended 30 June 2021
AE - E-—FAH=1HIENEA

8.  DIVIDENDS 8.
No dividends were paid, declared or proposed for the six months ended 30 June
2021 and 2020.

9. EARNINGS PER SHARE 9.
The calculation of the basic and diluted earnings per share attributable to owners of

the Company is based on the following data:

=\

VTERHZE—_T-—FK
A=+tHIEANERRR -

B o

o

BREF

— BT,

—=< —= 7N
s

IR EH

ARAFEENEEBRERNREERF

DERUTEEAE

Six months ended 30 June

BEAA=tHLAEA

2021 2020
B C—T-TF
RMB’000 RMB'000
ARBFR ARETT
(Unaudited)  (Unaudited)
(REER)  (REEZ)
Eamnings for the purpose of basic and diluted earnings RERERREERNMm S NEF
per share:
— Profit for the period attributable to owners — RREER ANEIEBRAET
of the Company 15,954 17,542

Number of shares
RHEE
Six months ended 30 June

BEANA=THILAREA

2021 2020

—B--F —T-TF

'000 ‘000

T Thx

(Unaudited)  (Unaudited)

(REER) (REEZ)

Weighted average number of ordinary shares for the HRERERRBEERNMEH

purpose of basic and diluted eamnings per share LmAR RTS8 415,000 415,000

No diluted eamings per share for the six months ended 30 June 2021 and 2020

was presented as there were no potential ordinary shares in issue.
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Notes to the Condensed Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

Property, plant and equipment

During the current interim period, the Group paid RMB601,000 (unaudited)
(six months ended 30 June 2020: RMB26,000 (unaudited)) for the acquisition of

computer and office equipment.

Right-of-use assets

For both periods, the Group leases land and buildings in Hong Kong and the PRC
for its operations. Lease contracts are entered into for fixed lease terms of | year
to 4 years. Lease terms are negotiated on an individual basis and contain a wide

range of different terms and conditions.

During the current interim period, the Group entered into new office premise
and staff quarter lease agreements with lease terms of 25 months and 3 years,
respectively. The Group is required to make fixed lease payments. On lease
commencement, the Group recognised right-of-use assets of RMB881,000 and
lease liabilities of RMB881,000. No new lease agreements were entered by the

Group for the six months ended 30 June 2020.

10.

RS P WAk

For the six months ended 30 June 202/
HE=F-—FENA=FHIAEA
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For the six months ended 30 June 2021
gé_‘t g—_ﬁ’r/\ﬁ +E‘M_/\/ﬁﬁ

Il. DEFERRED TAXATION . EEHRIR
The following is the analysis of deferred tax balances for financial reporting AT RBERBERE B RRIEN AL
purposes: RO

30 June 31 December
2021 2020
—E--F —T_TF
AR=tH t-HA=1—H

RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Audited)
(REER) (RER)
Deferred tax assets ERENIERE — (1,546)
Deferred tax liabilties ERBRIBRE 8,882 8,882
8,882 7336
The followings are deferred tax liabilities (assets) recognised and movements J«/(Tﬁ'jﬁé?és LEHEFEJ}SWE:'ZJE'J
thereon during the current and preceding periods: ARG (BE) NAZS
Taxable
management
fee income of
Daily Charge SZ Tax losses Total
RRFERYIH
ERBEEE
WA BEER st

RMB'000 RMB'000 RMB'000
ARETRT AR®TRT AR®TER

(Note)
(FEE)
At 31 December 2020 (audited) N_TB_ZF+_H
=t+—H(&&E%) 9,280 (1,944) 7,336
Charge to profit or loss KB X — 1,546 1,546
At 30 June 202 | (unaudited) i S A S ey o =
(REER) 9,280 (398) 8,882
Note: Amount represented the tax effect of RMB37,120,000 management fee to pay by i3t - ZeRiEREUENAEETH o
Shenzhen NNK and to receive by Daily Charge SZ in prior years under the VIE BEFERINFEREINREAKRE
Arrangement. A EWERE R E AR37,120,000
TLHNBHE -
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DEFERRED TAXATION (continued)

As at 30 June 2021, the Group had unused tax losses of RMBI,718,000 (31
December 2020: RMB16,825,000) available for offset against future profits. A
deferred tax asset has been recognised in respect of RMBI,594,000 (31 December
2020: RMB7,776,000) of such losses and no deferred tax asset has been recognised
in respect of the remaining RMB124,000 (31 December 2020: RMB9,049,000) due
to the unpredictability of future profit streams.

Under the PRC EIT Law, withholding tax is imposed on dividends declared in
respect of profits earned by PRC subsidiaries from | January 2008 onwards. As at
the end of the current interim period, the aggregate amount of taxable temporary
differences associated with undistributed eamings of subsidiaries for which deferred
tax liabilities have not been recognised amounted to RMB195,573,000 (unaudited)
(31 December 2020: RMB175,584,000). No deferred tax liability has been
recognised in respect of these taxable temporary differences because the Group is
in a position to control the timing of the reversal of the temporary differences and

it is probable that such differences will not be reversed in the foreseeable future.

RS P WAk

For the six months ended 30 June 202/
HE=F-—FENA=FHIAEA

ELERE(E)
R—_E-_—FXA=1+H ' A&EEF
REATIEEEARE,7180007T (=
T-TF+ZA=+—H: AR%
16,825,0007T ) A] A RA L 85 KR 2R A o
FEMEBARE 5940007 (ZF=
TE+ZA=1+—H : AR%¥7776000
) EMR-EEEHEELE - ARK
s FIRH TR - WERBRT
AR 1240007 (ZZ2Z2F + = H_
+—8 : AR®9,049,0007T) FERIE
HIBEE °

BERBECEMENE BT NEF
—A—Bi& - P BB AR
FIE R AT AR B A B TENF o AN
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L= b

For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

12.

TRADE RECEIVABLES 2. BREWRE
The following is an aged analysis of trade receivables net of allowance for credit —FZV_'J?%ﬁA iﬁttﬁﬁ?fijﬂﬁfﬁﬂ%fﬁﬁﬁkﬁ
loss presented based on the date of service provided and revenue recognised, at KRR 25/ E 5 YK
the end of each reporting period: (?ﬂﬁ%%g}gﬂﬁﬁéﬁ) HBRER DT -
30 June 31 December
2021 2020
—B--F —ECTF
ARA=EtTHE +tZA=1+-H
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Audited)
(RBER) (R&EZ)
0to 30 days 0&30K 142,146 186,993
31 to 60 days 31 B60K 4518 [,105
Over 60 days 60RLA L 12,707 878
159,371 188,976
Trade receivables mainly represent receivable from financial institutions in relation BORWTIETERERFHEERE
to the mobile top-up service which the settlement period is normally within | day PR M & B BRI TIE - SEHR
from transaction date. Due to deepening cooperation with the PRC banks for FRXHBEIRA - AREREEE
their promotion activities, the Group has granted credit period of 30 to 45 days to MEBENRITIVREVE - AEEH RS
certain customers based on the invoice date. For certain channels of customers, the TEFRERERAY0E4SRER
credit period was about 30 to 60 days granted by the Group based on the invoice H- HREFETRE  FEERER
date. BEIRTHI30E60RMEAE -
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TRADE RECEIVABLES (continued)

Included in the Group's trade receivable balance are debtors with aggregate
carrying amount of RMB2,341,000 (unaudited) (31 December 2020: RMB434,000)
which are past due as at the reporting date. The Group does not hold any collateral

over these balances.

The basis of determining the inputs and assumptions and the estimation techniques
used in the condensed consolidated financial statements for the six months ended
30 June 2021 are the same as those followed in the preparation of the Group's

annual financial statements for the year ended 31 December 2020.

During the current interim period, the Group reversed impairment allowance of
RMBI10,000 (six months ended 30 June 2020: provided impairment allowance of
RMB25,000).

TRADE PAYABLES
The following is an aged analysis of trade payables presented based on the date of

service provided, at the end of each reporting period:

12.

RS P WAk

For the six months ended 30 June 202/
HE=F-—FENA=FHIAEA

EZEWRE(E)
AEENE Z R KB RT -
ﬁ%ﬁ%a@%%%%%M’%ﬁﬁ
BEAARE2341,0007 (REEZ)
(ZEZZTF+ZA=1+—8: AR¥E
434,0007T) - AREW EIR AL E LB
BEMERY o

ﬁi:g —FRA=TRIEREAR
A M B IR AT E AR LERR
me%EM&H@&mAﬁﬁ$EI
HE-FT_FTET_A=1+—HALFE
HFEEMBRREARMERR -

AR EER - NEBBEREREA
R 10000 (BEZZ_TF A=
THIEANER  SIRAERBARE
250007T) °

=E ) ANE S
UTAREREMRILIEH RS B H
MBS RNFRANRE DT -

30 June 31 December

2021 2020

—B--F —ECTF

AR=tH TZA=1—H

RMB’000 RMB'000

ARBTR ARETT

(Unaudited) (Audited)

(RBER) (&R

0 to 90 days 0Z290K 10,564 6,460
91 to 180 days 9IE 180K 512 1018
181 to 360 days 181 2360k 5,489 10,996
16,565 18,474
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For the six months ended 30 June 2021
AE - E-—FAH=THIEAEA

14.  BANK BORROWINGS 14, RITER
As at 30 June 2021, the bank borrowings carry fixed rate of 5.2% per annum (31 RZZEZ—FRA=1TH  RITEFE
December 2020: fixed rate of 5.2% per annum) and the bank borrowings are B FRE %5t B (ZEZFF+=
repayable within one year. A=+—R8 : EEFHNE2%) » MR
TTRRER—FNEE
During the current interim period, the Group obtained new bank borrowings KRR - REBBEIIGRITE
amounting to RMB51,050,000 (unaudited) (six months ended 30 June 2020: FARES1,050,0007T (REEZ) (8
RMB80,000,000 (unaudited)) and repaid bank borrowings amounting to “ECTFERAZTHEREAR A
RMB5 1,050,000 (unaudited) (six months ended 30 June 2020; RMB100,000,000 R#:80,0000007T (KR&EE)) « WIEE
(unaudited)). RATERAREES1,050,0007T (REHE
%) BE_Z-_ZFA=THILAE
A AR1000000007T (REERZ)) «
I5. SHARE CAPITAL I5. B
The share capital at 30 June 2021 and 31 December 2020 represented the share RZE_—FRA=THR-Z_ZTF
capital of the Company. Details of authorised and issued capital of the Company TZA=T—BHRAIEARRRMRA -
are as follow: BRARAVEE REBITRANFER
Flgn e
Number of Number of Issued and fully
authorised issued paid share capital
shares shares ERTRAMERE
EE BRT Us$ RMB'000
RHo#E REOBE En  AR¥TR
Asat | January 2020 (audited), 30 June 2020 R=Z-T&F—F—H (&%)
(unaudited), | January 2021 (audited) “ECEERA=TH
and 30 June 202/ (unaudited) (AEER) —T_—F
—A—B (&%) Rk
“E--FRA=TH
(REER)
— Ordinary shares of US$0.01 each - ERREREBE00IET 2,000000000 415,000,000 4,150,000 27221
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RS P WAk

16. RELATED PARTY TRANSACTIONS

@)

(b)

Compensation of key management personnel

The remuneration of key management personnel which represents the

directors of the Company and key executives of the Group during the

period were as follows:

For the six months ended 30 June 202/
HE=F-—FENA=FHIAEA

6. BAEEARZ

(@)

FTEEBEABNME

HR - FEERAE (BAQA
EERASEIETHRAR)N
e

Six months ended 30 June

BEAA=tHLAEA

Salaries and other short term benefits

Retirement benefit schemes contributions

e kEEHE

RIRABH T EIHR

2021 2020
—B--F —T-TH
RMB’000 RMB'000
ARBTRT ARBTT
(Unaudited)  (Unaudited)
(REER) (REER)
2,375 2,346

142 69

2,517 2415

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

Guarantee

As at 30 June 2021, the Group's bank borrowing facilities were guaranteed

by the Company, Daily Charge SZ, and Mr. Huang Junmou and Mr. Yang

Hua, both being substantial shareholders of the Company, to the extent
of RMB100,000,000 (31 December 2020: RMB50,000,000), of which
RMB50,000,000 (31 December 2020: RMB50,000,000) was utilised.

EXERIBTRAENME T2
EEARRRTHBEERE -

R
RZZZ—F-XA=+AH" $¢
EMRITERMEREA
RIEFRY &a&%%&&ﬁ%
EE(BAKRRAIZERR) &
1R+ ML AR 1000000007T (=
TZTF+ZA=T—AH: AR
#50,000,0007C) Rl - HRAR
#50,000,0007C (ZE=FF+=
A=+—H: AR%¥S50,000,000
7T) BB o
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ELzER

IR R T

For the six months ended 30 June 2021
AP -E-—ENA=FHIAEA

17.

SHARE OPTION SCHEME

On 14 December 2015, the Company conditionally adopted a share option
scheme (the "Scheme”) pursuant to a resolution passed by its then shareholders
on 14 December 2015, for the primary purpose of providing incentives or rewards
to eligible employees, non-executive directors of the Company and other selected

participants.

Certain provisions of the Scheme were amended and approved in the
extraordinary general meeting of the Company held on 4 November 2016, the
definition of eligible participants in the Scheme was amended to include the
advisors, consultants, suppliers, customers, distributors, business partners and such
other persons who, in the opinion of the board of directors of the Company, will
contribute or have contributed to the Company and/or any of its subsidiaries as

participants eligible to participate in the Scheme.

The principal terms of which are summarised in the section headed “Statutory and
General Information — F. Share Option Scheme” in Appendix IV to the Company's
prospectus in respect of the listing of the shares of the Company on the Stock
Exchange dated 24 December 2015. As at 30 June 2021 and 31 December 2020,

no share option was granted.
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