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FINANCIAL HIGHLIGHTS

MERE
Six months ended 30 June
HZ6A30HLL~EAR
2021 2020
RMB’000 RMB’000
ARETRT ARETR
(Unaudited) (Unaudited) % Change
(REER) CREER) 29EHNL
(+/-)
Turnover BEH 3,194,976 2,902,578 +10.1%
Profit/(Loss) for the period HIRER, (E18) 8,592 (35,021) +124.5%
Profit/(Loss) for the period KABHERAEN
attributable to owners of R (E8)
the Company 10,382 (28,809) +136.0%
Basic and diluted earnings/ ~ GIRERR#EE
(losses) per share BH,/(EB#E)
(RMB cents) (AEER) 0.95 (2.64) +136.0%




MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to IDC, a market research firm, global
shipments of smartphones are forecast to reach
approximately 1.38 billion units in 2021, an
increase of 7.7% over 2020. This trend is expected
to continue into 2022, when year-over-year growth
will be 3.8% with shipments totaling 1.43 billion.
Markets worldwide continue to migrate toward 5G,
where networks are deployed. Within emerging
markets, there is strong demand for mid-range
and low-end 4G phones following last year’s
pandemic slowdown. Looking toward the later
years in the forecast, IDC expects low single-digit
growth to continue through 2025 with a five-year
compound annual growth rate of 3.7%.

China’s smartphone market kicked off 2021 with
a strong start and recorded its first growth in four
years, and the momentum is expected to continue
as 5G penetration accelerates in the country. The
rapidly growing number of 5G subscribers is a
key factor driving device replacement and 5G
smartphones will become the optimal choice for
the majority of Chinese consumers when they
replace a device from this year. It is expected
that the demand for smartphones may further
recover in the second half of 2021 and consumers’
willingness to buy 5G phones will also be more
than expected.

Looking ahead, in anticipation of the novel
coronavirus disease (COVID-19) pandemic (the
“Pandemic”) stabilising, the supply and demand
of smartphones and tablets are expected to have
good conditions for recovery. As the Pandemic
accelerates the change in people’s lifestyle,
people will spend more time working remotely
and studying through online systems, and online
shopping, video conferencing and online game
applications are being used more and more
frequently, all of which will boost the demand for
smart electronic products and related accessories.
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MANAGEMENT DISCUSSION AND ANALYSIS
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IMPACT OF THE PANDEMIC AND RESPONSE
MEASURES

The main business of Veson Holdings Limited
(the “Company”) and its subsidiaries (together the
“Group”) is the provision of lithium-ion batteries for
smart electronic products such as smartphones,
tablets, smart wearables and power banks to
well-known international and domestic mobile
communication companies and internet technology
companies. The outbreak of the Pandemic
inevitably has impact on the smartphone industry
and the Group’s ODM business operations. In
the first half of 2021, COVID-19 continue to rage
globally. Although various countries have started
vaccination against the novel coronavirus, it
still takes a certain period of time for the global
economy to recover from the damages caused
by the Pandemic. It is expected that the global
economic environment will remain complicated and
severe in the second half of 2021. The production
of the Group’s ODM business located in Fuzhou,
China and bare battery cell business located in
Dongguan, China was normal throughout the first
half of 2021, however, the market demand for the
Group’s ODM batteries products and bare battery
cells still could not return to the pre-pandemic
level. The environment for work resumption in India
is still challenging. Since March 2020, as a result of
the suspension of production and work due to the
Pandemic control measures imposed by the Indian
government, project investment and production
and operation have been put on hold. Together
with the continuous increase in the number of
confirmed cases in India, the production capacity
of local factories in the mobile phone industry
chain has been adversely affected.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months period from 1 January 2021
to 30 June 2021 (“the Review Period”), in view of
the continued recurrence of the Pandemic, the
Group was highly concerned about the prevention
and control of the Pandemic and actively adopted
various measures to ensure orderly production
and timely delivery of its products as scheduled.
The Company communicated with suppliers and
customers in a timely manner, carefully negotiated
emergency measures and implementation plans,
and evaluated the changing trend of customer
demand and the level of risk from certain aspects
including the fulfillment and alteration of existing
customer orders, and the increase and continuity
of subsequent orders.

Aiming at improving profitability, preserving
financial strength and enhancing the Group’s
long term competitiveness, the Company has
continuously evaluated the sustainability of
customers and suppliers, and balanced purchase
orders and sales orders to control inventory
growth. The Company has been focusing on
monitoring any changes to orders from major
customers, and strengthening anticipation on
overseas markets’ recovery status, to analyse
the potential impact of subsequent changes on
the Company’s production and operation plans.
In respect of capital management, the Company
has evaluated the impact of the Pandemic on
capital and material reserves from time to time,
and has been monitoring the Company’s capital
receipt and payment to ensure that the Company
is paid back on time.

During the Review Period, the construction work of
two new factories in the industrial park located in
Fuzhou was completed, and some floors had been
put into use during the Review Period. The new
design of the new factories is expected to enhance
the production processes and improve the quality
of production. The construction work of the staff
dormitories and related facilities in the industrial
park was in progress. The construction of the staff
dormitory would centralise the Group’s dormitories
and related facilities inside the industrial park,
which would provide a better living environment
and facilitate efficient management by the Group.
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The Pandemic was a test to crisis management
capabilities of enterprises. The Company’s
comprehensive internal decision-making system
allowed the Group to take many effective measures
in response to the Pandemic promptly. Although
there are still many uncertainties ahead, the
Company will continue to monitor the development
of the Pandemic on a regular basis, and evaluate
its impact on the Group’s operations and financial
performance to take appropriate measures when
necessary.

BUSINESS REVIEW

The current operations of the Group mainly
comprise its ODM business and bare battery
cell business. At present, more than 90% of the
Group’s revenue is derived from the ODM business,
which mainly supplies lithium-ion batteries to
manufacturers of well-known telecommunication
brands at home and abroad and enjoys stable
market share in the end market.

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB3,195.0 million (2020: RMB2,902.6 million),
which increased by approximately 10.1% as
compared to that for the corresponding period
in 2020. The Group recorded profit for the
period attributable to owners of the Company
of approximately RMB10.4 million (2020: loss for
the period attributable to owners of the Company
RMB28.8 million), and basic and diluted earnings
per share of approximately RMBO0.95 cents (2020:
basic and diluted losses per share RMB2.64
cents). The ODM business recorded a turnover
of approximately RMB3,037.3 million (2020:
RMB2,712.6 million), accounting for approximately
95.1% (2020: 93.5%) of the Group’s consolidated
turnover. The bare battery cell business recorded a
turnover of approximately RMB92.1 million (2020:
RMB59.1 million), accounting for approximately
2.9% (2020: 2.0%) of the Group’s consolidated
turnover.
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MANAGEMENT DISCUSSION AND ANALYSIS

ODM Business

Capitalising on its experience in manufacturing
lithium-ion batteries and R&D on application
technology, the Group’s experienced ODM product
development team is able to jointly develop, design
and optimise battery solutions that best align with
customer needs. Backed by premium bare battery
cell resources, state-of-the-art protection circuit
design and precise production process control,
the Group has secured a leading position in the
industry. The Group attaches great importance
to the safety of using batteries for electronic
products. In the pursuit of high efficiency and
endurance for its batteries, more rigorous safety
review on its battery products is required to be
conducted to ensure that all the batteries delivered
meet high safety standards.

The lithium-ion battery products supplied by the
ODM business mainly consist of mobile phone
batteries and power banks. During the Review
Period, turnover of mobile phone batteries
represented approximately 92.6% (2020: 90.7%)
of turnover of the ODM business and the sales
volume of mobile phone batteries increased by
approximately 3.2% to approximately 73.3 million
pieces (2020: 71.0 million pieces) and recorded
a turnover of approximately RMB2,811.9 million
(2020: RMB2,460.0 million), which increased by
approximately 14.3% year-on-year. In terms of
product mix, mobile phone batteries, power banks
and notebook computers batteries, contributed
approximately 92.6%, 4.8% and 2.1% (2020:
90.7%, 7.3% and 0.4%) of the Group’s ODM
turnover respectively. As a result, the ODM
business segment recorded a net profit of
approximately RMB66.9 million (2020: RMB2.3
million).
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Bare Battery Cell Business

During the Review Period, the bare battery cell
business segment recorded a consolidated
turnover of approximately RMB92.1 million
(2020: RMB59.1 million), which increased by
approximately 55.9% year-on-year, and recorded
a net profit of approximately RMB5.5 million (2020:
RMB42,000).

Prospects

In 2020 and 2021, due to the impact of the
Pandemic on the global economy, the smartphone
industry has faced severe challenges. Due to the
uncertainty in the development of the Pandemic
across the globe, consumers have reduced their
spending on non-essential items, resulting in a
significant decrease in the global demand for
smartphones in 2020 and 2021. Looking ahead,
in anticipation of the stabilisation of the Pandemic,
the supply and demand of smartphones and
tablets are expected to have good conditions
for recovery. As the Pandemic accelerates
the change in people’s future lifestyle, people
spend more time working remotely and studying
through online systems, and online shopping,
video conferencing and online game applications
are being used more and more frequently, all of
which will boost the demand for smart electronic
products and related accessories. Although the
business environment in the coming future will
be full of challenges, the Group will proactively
pay attention to the application of lithium-ion
batteries in new industries and new fields and
seize opportunities for access to the market. The
Group will also focus on improving profitability,
preserving financial strength and enhancing its
long term competitiveness. Despite the short-term
pressure on profitability, the Group is confident
that it can overcome the difficulties ahead and
continue to create long-term value for shareholders
and deliver the objective to achieve sustainable
growth in the long run.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the Review Period, the Group recorded
a consolidated turnover of approximately
RMB3,195.0 million (2020: RMB2,902.6 million),
which increased by approximately 10.1% as
compared to that for the same period in 2020.
Gross profit for the Group was approximately
RMB273.6 million (2020: RMB185.7 million),
which increased by approximately 47.3% as
compared to that for the same period in 2020.
The Group recorded a profit for the period and
a profit for the period attributable to owners of
the Company of approximately RMB8.6 million
(2020: loss for the period RMB35.0 million) and
approximately RMB10.4 million (2020: loss for
the period attributable to owners of the Company
RMB28.8 million) respectively. The Group
recorded EBITDA of approximately RMB91.1
million (2020: RMB27.4 million), which increased
by approximately 232.5% as compared to that
for the same period in 2020. Basic and diluted
earnings per share was approximately RMB0.95
cents (2020: basic and diluted losses per share
RMB2.64 cents).

Turnover by segments

During the Review Period, a turnover of approximately
RMB3,037.3 million (2020: RMB2,712.6 million)
was generated from the ODM business segment,
which accounted for approximately 95.1% (2020:
93.5%) of the Group’s consolidated turnover. A
turnover of approximately RMB92.1 million (2020:
RMB59.1 million) was generated from the bare
battery cell business segment, which accounted
for approximately 2.9% (2020: 2.0%) of the Group’s
consolidated turnover.
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Sales by Major Products

During the Review Period, sales of approximately
RMB2,811.9 million (2020: RMB2,460.0 million)
and RMB144.8 million (2020: RMB198.9 million)
came from mobile phone batteries and power
banks, which accounted for approximately
88.0% (2020: 84.8%) and 4.5% (2020: 6.9%) of
the Group’s consolidated turnover respectively.
The sales of bare battery cells contributed
sales of approximately RMB92.1 million (2020:
RMB59.1 million) during the Review Period, which
accounted for approximately 2.9% (2020: 2.0%)
of the Group’s consolidated turnover.

Segment Results

The ODM business segment recorded a net
profit of approximately RMB66.9 million (2020:
RMB2.3 million) during the Review Period. In the
first half of 2020, both the supply and demand
of smartphones were adversely affected by the
worldwide spread of the Pandemic, resulting in
reduction or delay in customer orders in varying
degrees. There was a gradual recovery in the
global smartphones industry during the first
half of 2021. However, the global demand of
smartphones was still weak due to consumers’
tendency to avoid unnecessary spending under
such uncertain economic environment deeply
disrupted by the outbreak of the Pandemic.
Despite the slight rebound of sales order volume
in the first half of 2021, the overall demand for the
Group’s ODM battery products during the entire
Review Period remained weak in comparison to
that of the pre-pandemic level.

The bare battery cell business segment recorded a
net profit of approximately RMB5.5 million (2020:
RMB42,000) during the Review Period. Despite
that there was a rebound in the sales order volume
in the first half of 2021, the market demand for the
Group’s bare battery cells still could not return to
the pre-pandemic level.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately RMB2,921.4
million (2020: RMB2,716.8 million), representing an
increase of approximately 7.5% as compared to that
for the corresponding period of 2020. The increase
in cost of sales was in line with the increase in sales
revenue during the Review Period. Direct materials,
direct labour and other production costs accounted
for approximately 91.6%, 5.2% and 3.2% (2020:
91.3%, 5.8% and 2.9%) of the Group’s consolidated
cost of sales respectively.

Gross Profit and Gross Profit Margin

The Group recorded a gross profit margin of 8.6%
(2020: 6.4%) for the Review Period. The Group’s
overall profitability improved as a result of the
increase in profit margin for ODM mobile phone
batteries during the Review Period.

For the ODM business, the overall gross profit
margin for the Review Period was approximately
8.1% (2020: 6.2%). For the bare battery cell
business, the overall gross profit margin for the
Review Period was approximately 19.7% (2020:
19.3%).
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Other revenue of approximately RMB14.9 million
(2020: RMB15.3 million) mainly comprised bank
interest income and government grant. The
increase in other revenue was mainly due to the
increase in government grants during the Review
Period.

Selling and distribution expenses of approximately
RMB41.5 million (2020: RMB59.1 million)
accounted for approximately 1.3% (2020: 2.0%)
of the Group’s consolidated turnover for the first
half of 2021. Selling and distribution expenses
mainly comprised transportation expenses, office
expenses, staff salaries and welfare, entertainment
expenses and repair and maintenance expenses.
Selling and distribution expenses decreased as a
result of less repair and maintenance expenses,
staff salaries and welfare and transportation
expenses incurred during the Review Period.

Administrative expenses of approximately
RMB168.6 million (2020: RMB145.7 million)
accounted for approximately 5.3% (2020:
5.0%) of the Group’s consolidated turnover for
the first half of 2021. Administrative expenses
mainly comprised R&D expenses, staff salaries
and welfare, and bank charges. The increase in
administrative expenses was mainly attributable to
the increase in R&D expenses during the Review
Period.

Finance costs of approximately RMB40.0 million
(2020: RMB27.3 million) mainly represent interest
on bank borrowings. The increase in finance costs
was in line with the increase in bank borrowings
used to finance capital expenditure during the
Review Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit/(Loss) for the period Attributable to
Owners of the Company

During the Review Period, as a result of
the global outbreak of the Pandemic, the
business environment became unprecedentedly
challenging. Although significant efforts were
made to temporarily adjust the Group’s scale of
operation and cut down discretionary spending,
the effect of such actions was not able to
completely offset the negative impact caused
by the rapidly deteriorating environment. The
Group recorded profit attributable to owners of
the Company as a result of the gradual recovery
in sales order volume and the increase in profit
margin. For the six months ended 30 June 2021,
profit for the period attributable to owners of the
Company amounted to approximately RMB10.4
million (2020: loss for the period attributable to
owners of the Company RMB28.8 million).

Treasury Management and Cash Funding
The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and its centralised treasury function
leads the enhancement of the cost-efficiency of
funding initiatives. In order to maintain financial
flexibility and adequate liquidity for the Group’s
operations, potential investments and growth
plans, the Group has built a strong base of funding
resources and will keep exploring cost-efficient
ways of financing.
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Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2021 held
by the Group amounted to approximately RMB171.7
million (at 31 December 2020: RMB211.3 million) and
were principally denominated in RMB. The decrease
in cash and cash equivalents was mainly due to the
increase in cash outflow used for the construction of
industrial buildings and dormitories and acquisition
of new equipments and machineries during the
Review Period. The Group recorded a net cash
outflow from operating activities of approximately
RMB14.0 million for the six months ended 30 June
2021 (2020: RMB559.6 million). Net cash outflow
from investing and inflow from financing activities
for the six months ended 30 June 2021 amounted
to approximately RMB258.2 million (2020: Net cash
inflow from investing activities RMB125.0 million)
and RMB232.9 million (2020: RMB132.5 million)
respectively.

The Group’s outstanding borrowings as at 30 June
2021 amounting to approximately RMB1,149.1
million (at 31 December 2020: RMB911.9 million)
were principally denominated in RMB and carried
fixed interest rates. A total of RMB861.7 million of
the interest-bearing borrowings will fall due during
the next 12 months after the end of the Review
Period. There was no particular seasonality of
the Group’s borrowings. The Group monitored
its capital by gearing ratio, which is calculated
as the total debt of the Group divided by the
total equity of the Group. Total debt to equity
ratio of the Group expressed as a percentage
of interest bearing borrowings over the total
equity of approximately RMB1,028.1 million (at
31 December 2020: RMB1,024.5 million) was
approximately 111.8% as at 30 June 2021 (as
at 31 December 2020: 89.0%). Bank deposits
pledged for banking facilities as at 30 June 2021
was approximately RMB911.3 million (as at 31
December 2020: RMB750.8 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021, the Group’s current ratio
was approximately 1.1 times (at 31 December
2020: 1.1 times) based on current assets
of approximately RMB4,179.7 million (at 31
December 2020: RMB3,654.9 million) and current
liabilities of approximately RMB3,875.9 million (at
31 December 2020: RMB3,376.8 million).

Trade receivable turnover days were approximately
112 days for the six months ended 30 June
2021 as compared to approximately 122 days
for the year ended 31 December 2020. Inventory
turnover days were approximately 32 days for the
six months ended 30 June 2021 as compared
to approximately 29 days for the year ended 31
December 2020. Trade payable turnover days were
approximately 58 days for the six months ended
30 June 2021 as compared to approximately 76
days for the year ended 31 December 2020.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2021 were approximately RMB303.8 million,
which increased by approximately 9.3% from
the balance of approximately RMB278.0 million
recorded as at 31 December 2020. Net assets as
at 30 June 2021 were approximately RMB1,028.1
million, which increased by approximately RMB3.5
million from the balance as at 31 December 2020.

Pledge of Assets

As at 30 June 2021, bank loans of approximately
RMB703.5 million (at 31 December 2020:
RMB709.3 million) were secured by the Group’s
assets and bank loans of approximately RMB445.6
million (at 31 December 2020: RMB202.7 million)
were unsecured. Please refer to Notes 14 and
16 of the condensed consolidated financial
statements for further detail.
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Commitments

The Group’s capital commitments outstanding
as at 30 June 2021 amounted to approximately
RMB23.1 million (at 31 December 2020:
RMB55.8 million) and was mainly attributed to
the construction of new factories, staff dormitory
and related facilities and acquisition of equipment.

Contingent Liabilities
As at 30 June 2021, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure
During the Review Period, there was no change
in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2021, the Group
conducted its business transactions principally in
Renminbi (“RMB”). The Group has not experienced
any material difficulties or negative impacts on its
operations as a result of fluctuations in currency
exchanges rates. Although the Group has certain
bank balances denominated in United States
Dollars, Japanese Yen, Indian Rupee and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, no financial instruments were used
for hedging purposes during the Review Period.
Nevertheless, the management will continue to
monitor the Group’s foreign exchange exposure
and will take prudent measures as and when
appropriate.
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Significant Investment Held, and Material
Acquisition and Disposal

Significant Investment Held

During the Review Period, the Group did not hold
any significant investment.

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not make any material acquisition
or disposal of subsidiaries, associates or joint
ventures during the Review Period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2021, the Group did not have any
future plan for material investments or capital assets.

Employee and Remuneration Policies

As at 30 June 2021, the Group had 3,725 full-time
employees (at 30 June 2020: 4,457). The related
employees’ costs for the Review Period amounted
to RMB222.1 million (six months ended 30 June
2020: RMB273.2 million). The salaries of the Group’s
employees were determined by reference to the
personal performance, professional qualification,
industry experience of the relevant employee and
relevant market trends. The Group ensures all levels of
employees are paid according to market standard and
employees are rewarded on a performance-related
basis within the framework of the Group’s salary,
incentives and bonus scheme. The management
reviews the remuneration policy of the Group on a
regular basis and evaluates the work performance of
its employees. The remuneration of the employees
includes salaries, allowances, year-end bonus and
social insurance. In accordance with the relevant
prevailing laws and regulations of the PRC, the
Group has participated in the social insurance plans
set up by the related local government authorities,
including pension funds, medical insurance (including
maternity insurance), unemployment insurance and
work-related injury insurance. The Group has also
participated in the mandatory provident fund scheme
for its Hong Kong employees in accordance with
the Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).
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|IBDO

BEE ¢ +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t" Floor Wing On Centre
111 Connaught Road Central
Hong Kong

EETHEER1115
KRHH2518

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF VESON
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 24 to 59, which comprise
the condensed consolidated statement of
financial position of Veson Holdings Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2021, and the related
condensed consolidated statement of profit
or loss and other comprehensive income,
condensed consolidated statement of changes
in equity and condensed consolidated statement
of cash flows for the six months then ended,
and a summary of significant accounting policies
and other explanatory information (the “interim
financial information”). The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the
International Accounting Standard Board. The
directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on
this interim financial information based on our
review. This report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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REPORT ON-REVIEW-OF INTERIV FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Chan Tsz Hung

Practising Certificate Number PO6693

Hong Kong, 31 August 2021
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For the six months ended 30 June 2021 2202146/ 30H 17518 A

Six months ended 30 June

HZ6A30ALAMEA
2021 2020
Notes RMB’000 RMB’000
iz AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (REER)
(represented)
(mE7))
Turnover EEE 5 3,194,976 2,902,578
Cost of sales SHERAK (2,921,411) (2,716,835)
Gross profit e 273,565 185,743
Other revenue Hio s 14,907 15,284
Seling and distribution expenses ~ $HE R AR X (41,488) (59,136)
Administrative expenses THFAX (168,601) (145,730)
Other operating expenses Hihs 2 X (15,524) (2,560)
Impairment loss recognised on $ B 5 2R R U
trade and notes receivables, BREANREESRF
net £ (2,227) (5,034)
Reversal of impairment loss &m Tﬁﬁﬁmlﬁ ek
recognised on prepayments, H A B Y 51 IE B R A
deposits and other receivables, ?ﬁ@%%ﬁi%‘%ﬁ
net 4,000 1,280
Finance costs RERKAR (40,027) (27,346)
Profit/(Loss) before income tax ~ BRFTERATER/(B#E) 6 24,605 (37,499)
Income tax (expense)/credit FiEH (%) Be 7 (16,013) 2,478
Profit/(Loss) for the period R/ (58) 8,592 (35,021)
Profit/(Loss) for the period THALEEDR
attributable to: il (BE):
Owners of the Company ARaEEA 10,382 (28,809)
Non-controlling interests IR (1,790) 6,212)
8,592 (35,021)
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For the six months ended 30 June 2021 & 2202146 /30H 17~ 18 A

Six months ended 30 June

HZ6A30ALAMEA
2021 2020
Note RMB cents RMB cents
it N ARES
(Unaudited) (Unaudited)
(REER) (REER)
(represented)
(lg=5)
Earnings/(Losses) per share BRAQRHEE ARS
attributable to owners gﬁﬁ%ﬂ/(ﬁ?ﬁ)
of the Company for the
period
Basic and diluted earnings/ BREARES
(losses) per share &R/ (BE) 9 0.95 (2.64)
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For the six months ended 30 June 2021 2202146/ 30H 17518 A

Six months ended 30 June

BZ6A30H LL<EA
2021 2020
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
(represented)
(&=75)
Profit/(Loss) for the HRiRR, (BE)
period 8,592 (85,021)
Other comprehensive R H A 2w RS
income for the period
ltem that may be reclassified A 114 B A R & #
to profit or loss in bak S ESi=Eni:y)
subsequent periods: HA -
Exchange differences arising BN E A 7] 2 B 7%
on translation of financial ~ FREXETTIRERME
statements of foreign HZEREH
subsidiaries (458) (2,079)
Total comprehensive HRZEKEEEE -
income for the period, MBRBIE
net of tax 8,134 (87,100)
Attributable to: THIALFEL :
Owners of the Company  ARAREEA A 10,370 (30,405)
Non-controlling interests SRR 2 (2,236) (6,695)
8,134 (87,100)
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/o

At 30 June 2021 F2021466 H30H

30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
Notes RMB’000 RMB’000
MtaE ARET T ARETTT
(Unaudited) (Audited)
(REER) (EE=%)
Non-current assets FRBEE
Property, plant and Y - B KkE
equipment 10 782,545 722,268
Investment properties LEMH 53,532 56,068
Right-of-use assets EREEE 35,061 38,089
Intangible assets mAE 11 2,585 3,268
Prepayments, deposits FERFHIE - He &
and other receivables H A fE R IE 49,006 40,959
Deferred tax assets RIERIIEE B 114,235 128,451
Total non-current assets SEmENEELE 1,036,964 989,103
Current assets REBEE
Inventories FE 592,735 443,866
Trade and notes BN E 55 IE R
receivables EWEE 12 2,096,780 1,976,887
Prepayments, deposits TENHE - BEk
and other receivables H e sk IE 292,610 169,019
Amounts due from FEUL B8 A T HIE
related parties 93,763 87,917
Current tax recoverable AUk 2] B EARR IE 20,775 15,077
Pledged bank deposits BEEAIRITIER 16 911,320 750,810
Bank balances and cash  $R{T&A MRS 171,721 211,294
Total current assets MENEELREE 4,179,704 3,654,870
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At 30 June 2021 F2021466 H30H

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 31 December
2021 2020
20214 2020%F
6H30H 12H31H
Notes RMB’000 RMB’000
MtaE ARET T ARBT T
(Unaudited) (Audited)
(REEER) (5E®IZ)
Current liabilities REEE
Trade and notes BRESRER
payables e E IR 8 2,803,828 2,481,690
Other payables, receipts ~ EAfh & FKIE -
in advance and TEURIE &
accrued charges st &R 194,015 187,071
Lease liabilities — current ~ FHE& &
portion —mENE S 7,425 7,870
Bank loans — current |ITER
portion —mENE S 14 861,744 698,175
Amounts due to N ZEERIE
directors 34 36
Amounts due to related FESRAE A £ 50E
parties 3,308 1,997
Current tax payable JE < BN R 18 5,536 =
Total current liabilities mEN B ERE 3,875,890 3,376,839
Net current assets REBEEFE 303,814 278,031
Total assets less BEELAERRBERE
current liabilities 1,340,778 1,267,134
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£ N -
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IRRAR S B AR R 3

At 30 June 2021 F2021466 H30H

30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
Notes RMB’000 RMB’000
HtaE AR®ET T ARET T
(Unaudited) (Audited)
(REER) (& FZ)
Non-current liabilities FRBEE
Lease liabilities — non- HEaE
current portion —JEREZ D 19,960 23,466
Bank loans — non- RITER
current portion —EREIBD 14 287,382 213,767
Deferred tax liabilities RIEFRIEE B 5,360 5,360
Total non-current liabilities  JEREN B (E4258 312,702 242,593
Net assets FEE 1,028,076 1,024,541
Capital and reserves EARR#E
Share capital &N 15 107,590 107,590
Reserves Gk 915,277 906,233
Equity attributable RAREE AES
to owners of the Ex
Company 1,022,867 1,013,823
Non-controlling interests JFFiERER 5,209 10,718
Total equity R 1,028,076 1,024,541
b, ¥
] :
: ]
Feng Ming Zhu Lian Xiu Qin
BT EEE
Director Director
EF EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EREZER

For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

Retaed  Attrbutable
Statutory  Enterprise profts/ to owners Non-
Share  Share  Capital  reserve expansion Translation (Acoumuiaied ofthe ~ controlling Total
capital  premium  reserve fund fund  reserve losses) ~ Company interests  equity
L35
#E i REEH/  EEA
B&  RBEE  EAER  MRE  3REE  ENBR (RER) LR ARRER 46
RVBO0  RVBOOD RAMBOO0  RMBOOO AMBOO RMBOO RWBOO0 RVBOOD RMBO0  RMBIOO0
ARETT ARETR ARETT ARETR ARETT ARETR ARETT ARETT ARETT ARETT

At January 2020 (Audited) HoO0EIA1B (RS 07500 619288 186216 134257 6776 (T4808) 18471 1068728 15798 1074526

Exchange diferences on transitng forsign.~~ B EREELZELZS

operations - - - - - (1,59) - (1.59) (483 (2079
Loss for the period BmEE = = = = = - (809 (8809 (6212)  (3,021)
Total comprehensive income for the period~~ B2 ENREE - - - - - (5% (8809 (0405 (66 (700
Appropration bl - - - 14 - - 40 - - -
At 30 June 2020 (Unaueited) H02F6ANA (EER) 107590 619288 186215 135747 67715 (16404 (11826 1028323 9103 1087426
At 1 January 2021 (Audited) HO1E1 A1 () 107590 619,288 186215 135813 67745 (67,030) (35768 1,013,828 10718 1,024,541
Exchange diferences aiing on transating B EHEELZENZE

foregn operatons - - - - - (12 - (2 (g oy
Proft for the period SRR - - - - - - 10882 10882 (1790 85
Total comprehensive icome for the period. B2 ENZEE o o = o o (1) 10382 10310 (2) 8134
Changes in ownership i a subsidary without ~ HEHEY EESHEATH

changes in control faEgEe - - 8) - - - (138 By (459
At 30 June 2021 (Unaucited) Ho1E6A%E (784 107500 619268 186133 136818 676 (6040  (66%0) 1022867 529 1028076
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGERERER

For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

Six months ended 30 June

HZ6A30H IEKEA
2021 2020
RMB’000 RMB’000
AR TR ARBEFT
(Unaudited) (Unaudited)
(REEER) (RIEE%)
Net cash used in operating RELBMARSE
activities HER (14,026) (559,618)
Cash flows from investing REBRHRENRE
activities
Proceeds from disposal of LEME  BER
PPE KBS RIE 430 329
Interest received EUFILE 5,414 5,686
Additions of property, plant ~ AEYZE - BiE &
and equipment B (98,777) (185,486)
(Increase)/decrease in BEIRRRITER
pledged bank deposits (3gm), m (160,510) 306,628
Acquisition of shares from EEE g Fdld
NCI BH (4,599) -
Addition of intangible assets  REEPEE (195) (2,182)
Net cash (used in)/generated  REEEN(FTA),/
from investing activities FrisReFH (258,237) 124,975
Cash flows from financing MEEHRERE
activities .
Proceeds from bank loans RITE TS HIE 972,841 628,242
Increase/(decrease) in FEf BAE A L3RR
amounts due to related #hn/ORd)
parties B 1,311 (2,106)
Repayments of bank ERBITER
borrowings (735,571) (485,057)
Repayments of other BEREEMER
borrowings - (5,228)
Repayment of interest BEEEAEZH
portion of lease liabilities BE5 (1,494) (819)
Repayment of principal BEHEEREBCA
portion of lease liabilities aive) (4,166) (2,199)
Decrease in amount due to & —AESFIA
a director e (3) (373)
Net cash generated from MEEBAEREF
financing activities " 232,918 132,460
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRGERERER

For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

Six months ended 30 June

B Z6H30HIEAKEA
2021 2020
RMB’000 RMB’000
AR% T ARBEFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net decrease in cash and ReRkAEEEEE
cash equivalents WA FEE (39,345) (302,183)
Cash and cash equivalents at Hi¥13R& KIS %
beginning of period BIHE 211,294 406,197
Effect of foreign exchange ERgH s w2
rate changes (228) (636)
Cash and cash equivalents at HiRE S RIREH
end of period BIEHE 171,721 103,378
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INTERIM REPORT %5 2021

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STTEENTS
FPHARERAR S B A AR M AT

For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

GENERAL

Veson Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) is
a public limited liability company incorporated
in the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion battery
modules and related accessories for mobile
phones, tablets, notebook computers and
digital electronic appliances. The Group is
also engaged in manufacture and sale of
lithium-ion bare battery cells.

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS

The interim financial information has been
prepared in accordance with International
Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements under
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The
interim financial information was authorised
for issue by the board of directors of the
Company on 31 August 2021.

—RER

HiEERAERAR(TARE]
BEEENBAR - Bl AER)])
MR20065F7 H20B £ B &
EMA L EERE ETAR
N[l - HiZ B R2006F12 A
1B EBRBHAERZFAERA
A (BT )) MR ET -

AEBETEREFH  FIRE
i ELAEKMBIBERET
Euuﬁ’]ﬁ%ﬁ% BHRA KA R
R ZEERHEE - AEETT
NWEERTECZEEREE o

WAUEERBAEHE

FHFEERNEEREE S
ZRBEEe([EE &R
=g )EMNBEEE ;.Wﬁﬁw”*
345R[ R EA I R & | ([ BB
E;Wﬁﬁu%swﬂ)&%;% Ha
RBBERAREH i Al
(rim%EEIJJ)M1ﬁ16m% 7 #
BE RS - PHIBEERR
20218 A3THEANGES
SRR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HIfRERS

B RS ¥R AR Y R

For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

34

BASIS OF PREPARATION AND

SIGNIFICANT EVENTS (Continued)

The interim financial information has been
prepared with the same accounting policies
adopted in the consolidated financial
statements for the year ended 31 December
2020, except for those that relate to new
standards or interpretations effective for the
first time for periods beginning on or after
1 January 2021. Details of any changes in
accounting policies are set out in Note 3. The
adoption of the new and revised International
Financial Reporting Standards (“IFRSs”) have
no material effect on the interim financial
information. The Group has not early adopted
any new and revised IFRSs that has been
issued but not yet effective in the current
accounting period.

The preparation of the interim financial
information in compliance with IAS 34 requires
the use of certain judgements, estimates and
assumptions that affect the application of
policies and the reported amounts of assets
and liabilities, income and expenses on a year
to date basis. Actual results may differ from
these estimates. The areas where significant
judgments and estimates have been made in
preparing the interim financial information and
their effect are disclosed in Note 4.

2.

RBEERERBE(E)

AR B ERTIRANE
STHBUR B E Z£2020F12 A31H
LWEF[E 2R E B 53R R FTER 41
7 48 R ( Bk 72202141 18 =%
2 1% PR M HA RS B R A R ET
ERI2EEEEIN) - BES
TR S B IS SN M FES © R
FTET MACAE 5T B R B 7 3R 25
AE B ([ BB B 75 s a5 22 ) 1)
FHMEER T EERTE -
$;€E@jﬁk} AT ER R TR E
S HARE BT M R E

?T 7 M AR 7T BB B B R

+mr8“’

R B D a2 A SE345% T R
%H@EFHﬁﬁﬁﬂﬁﬂxiﬁﬁﬁ
THIE - A RRER w
EBRHER &$¢F
IFE2ERMEERAR Hﬁl)\&
B - BRERLA R
Rz Ehar - METHMBE
K5 BR ) K FI B KA ET A0 75
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fh AR R AR

BRI

For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

BASIS OF PREPARATION
SIGNIFICANT EVENTS (Continued)

AND

The interim financial information is presented
in Chinese Renminbi (“RMB”), unless
otherwise stated. The interim financial
information contains condensed consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to
an understanding of the changes in financial
position and performance of the Group
since the 2020 annual financial statements.
The interim financial information does not
include all of the information required for a
complete set of financial statements prepared
in accordance with IFRSs and should be read
in conjunction with the 2020 annual financial
statements.

In line with many other manufacturing
companies, the Group maintains a net
current assets position as part of its business
model. The Group has sufficient working
capital and unutilised borrowing facilities
to service operating activities and ongoing
capital expenditures. Accordingly, the impact
under COVID-19 is not indicative of any going
concern issues, and the interim financial
information has been prepared on a going
concern basis.

The interim financial information is unaudited,
but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on
Review Engagements 2410, “Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). BDO Limited’s
independent review report to the Board of
Directors is included on pages 22 to 23.

2.

MAEEER B AEEF(E)
BB EHBAN - REA S E R
ﬂu#ﬁmAEMUAE%D
2% - FHB B ER 2 S EH
4R A I TS Rk MO T A BRI Y
T RSHEBEYTHSR
mmiigwﬁﬁ§MX$$
B BSHRARRRNES M S

%ik%%#&&%mﬁﬁo
FR HA B 75 & R T B FE AR IR B
B B 75 3R 2 2 Bl AR B B = B 7S
MEAFANAEER - BESR
2020 4 & Bt 1% W & — 0F Bl
s °

B S HMBE L — 1
AEEEAN s AEE
GROBRBEEMRR - AEE
ABEREELSEADRE
BERATRENEE FD RS
BEARRIE - B HA K
BERBNYELTREEM
7355 A P - P A 7
BRI TR R B R R -

FHPBERRKEERZ  BE
HBEBY EERSTRERA
BERARBERSSMAE
([BEGHMAS ERNE
BER TELERIF24105%: &
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

36

BASIS OF PREPARATION AND
SIGNIFICANT EVENTS (Continued)

Representation

For the six months ended 30 June 2021, the
impairment loss and reversal of impairment
loss are presented as separate line items
in the consolidated statement of profit or
loss and other comprehensive income in
accordance with IAS 1 - Presentation of
Financial Statements. Accordingly, the
consolidated statement of profit or loss and
other comprehensive income during the
six months ended 30 June 2020 has been
represented and the effect is summarised
below.

RBEERERBE(E)

E27

H Z2021F6H308 Ik /X A
A REEE KR EE R
RIEB R 2 5 R 15— 7%
MERZEVNREZRE B RE A
FEBERFPIEAEEER T
R~ e A B E202096 530
HIEAEAMEGEEZE REAMD
ZEBSZREEYN - EXEH
FMANR o

Effect on the

Decrease in other revenue

Decrease in other operating
expenses

Increase in impairment loss

recognised on trade and notes

receivables, net
Increase in reversal of
impairment loss recognised

on prepayments, deposits and

other receivables, net

six months
ended
30 June 2020
HEE
20204
6H30H It
NMEAHRE
RMB’000
ARETRT
Hfth e zmm (2,617)
Hib g mm
6,371
MEWE S HIBREWZE
TR R R (B B 18 IE NF 5
(5,034)
BEBBEARE  EekE
it JE LS 5K T B R B Rl 1 S
BN FEE
1,280
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FPHARERAR S B A AR M AT

For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

CHANGES IN IFRSs

The IASB has issued amendments to
IFRSs that are first effective for the current
accounting period of the Group. Of these,
the following amendments are relevant to
the Group:

Amendments to IFRS 7, Interest Rate Benchmark Reform
IFRS 9, IAS 39, IFRS - Phase 2
4 and IFRS 16

The new or amended IFRSs that are effective
from 1 January 2021 did not have any
significant impact on the Group’s accounting
policies.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information,
the significant judgements made by the
management in applying the Group’s
accounting policies and the key sources
of estimation uncertainty were the same as
those that applied to 2020 annual financial
statements, except for those as described
in Note 3.

BRI EERE D

BIFR & at ERIR =G A M % 1A
RASEENER G BRI AR
ARz B B T e o R RIE AT
Ao Hp o UTNERTEAEE
B

BRMBRSEANESE B HERERE
RuBRsEAES B -F-ER
IREFERIZ30%: - B
B ERIE4E RER
BREEAF16% (B4

B2021F1 A1 BB AR 2 FaT
S 7T B R B 75 R 45 22 Bl 4
AEEZ S5 BRI EE M E
REE o

150 R U R B2 A 5

REEATRPBEERE - &
EENERAREBENSEBE
Ko fh 5t NHETE B R ) B AR
Ry BT 1 9 B2 K A - 822020
FEEPBRRAEAE —
B MEMT ST AR -
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

38

SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business
of original design manufacturing (“ODM
business”) as well as bare battery cells (“Bare
battery cell business”). The chief operating
decision makers (i.e. the Company’s
directors) review the segment information
of these businesses and, based on which,
allocate resources to segments and assess
their performance. The Group’s reportable
segments are set out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
and related accessories for branded mobile
phone, tablets and notebook computers
manufacturers within and outside China.

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-
in-progress, rental income and processing
income.

During the six months ended 30 June 2021,
in the context of fine tuning the Group’s
performance measurement, the allocation
of certain staff salaries and allowances and
office expenses among the segments were
adjusted retrospectively in the six months
ended 30 June 2020. Accordingly, segment
profit of the ODM business in 2020 have
been represented with an increase of
RMB14,233,000. These expenses were
reallocated to others segment and unallocated
expenses with amounts of RMB8,764,000
and RMB5,469,000 respectively in 2020.

DEER

3R 5 &P
AEE B RIE L RMRT RS
(rODM%a“%D&EU%%G%
WEK]) MEBLERESE
(AIARAREE)NEMBBZ
LEKZDWER - TR D
RoEERRFHEERS - A
E@Eﬁiﬁ"*ﬂ%@lmw

ODME7% — A BIR A
Fi - FREMREZATH
SEmAEERMEERTEN
H4E - BEEIRRABER Y

BLEB - SERFEEEAR
T FREMEBHERD
HETED °

Epth— $HE R B R
HEWARINTIA -

H 22021F6H308 Lt /X A
A EHARNEEEETEN
EET HETEIHS K2R
AR AEBND M D ER
#H 2202096 A30H 1- /N @ A
AT T B - Atk - 2020
FODMETS M 2 56 FI L E 5|
1% 3 hn A R #14,233,0007T °
;2 % & F} 120204 2 B & #
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

SEGMENT INFORMATION (Continued) 5. SEIERE)
Reportable segments (Continued) gD (&)
Segment information about these businesses EAZEEBO D BER 27
is presented as follows: T
For the six months ended 30 June 2021 B £202156H30H 1L <@ A
(unaudited) (REER)
ODM  Bare battery
business  cell business Others Total
ODM£# ETER b @it
RMB’000 RMB’000 RMB’000 RMB’000
ARETT  ARMTR  ARETR  ARETR
Total turnover @%%?ﬁ 3,632,203 108,194 292,037 4,032,434
Less: Intersegment sales W e (594,924) (16,07) (226,477) (837,458)
Tumover BXE 3,037,219 92,137 65560 3,194,076
Segment profit/loss) Aibarl/ (F8) 66,892 5,502 7,088 79,482
Unallocated income AARMA
- Interest income LN 5414
- Others -Eft 3,101
Unallocated expenses FAERT \
- Legal and professional fees —EERER
%A (468)
- Staff costs -8IAA (12,706)
- Finance costs ~ AR (40,027)
- Others -Eft (10,191)
Profit before income tax BB AR 24,605
Income tax & (16,013)
Profit for the period BREF 8,592
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

40

SEGMENT INFORMATION (Continued) 5. SEIERGE)
Reportable segments (Continued) IR (&)
For the six months ended 30 June 2020 B £202056H300 1 < {@ B
(unaudited) (REER)
ODM  Bare battery
business  cell business Others Total
ODM&# ETER At @it
RMB’000 RMB’000 RMB’000 RMB’000
AE®Tn  ARETn  ARETn  ARETx
Total tumover eke 3,294,183 65210 407847 3767240
Less: Intersegment sales W REEE (581,561) (6,099) (277,008) (864,662)
Tumover EXE 2,712,622 59,117 130839 2,000,578
Segment profit/{loss) (represented) L fﬂ/ (Bt)
(%)) 2,289 4 (3,606) (1,275)
Unallocated income AARMA
- Interest income —HEKA 5,686
- Exchange gain -ER s 2,00
- Others -Eft 304
Unallocated expenses FARAR
- Legal and professional fees ~HERREX
(represented) i (%ﬁf 1) (623)
- Staff costs (represented) - RIRA(EE3)) (3,646)
- Others [represented) ~ B (18851 (12,824)
- Finance costs ~ AR (27,346)
Loss hefore income tax Wﬁ%ﬁ%%ﬁ (37,499)
Income tax iy 2418
Loss for the period il 37 (35,021)
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

SEGMENT INFORMATION (Continued) 5.

Reportable segments (Continued)
Segment assets and liabilities are presented

DEER (&)

R ¥R ER (42
DEHEENME

E250T

as follows:

As at 30 June 2021 (unaudited)

7202156 H30R (REFERK)

ODM Bare battery

business cell business Total

ODME#% ETER @t

RMB’000 RMB’000 RMB’000

AR¥TT AR¥Tn AR¥Txn

Segment assets DEEE 4,580,013 239,068 4,819,081
Unallocated corporate assets RARRAEE

~ Property, plant and equipment 5% - BERE 256,223

- Investment properties —REmE 53,532

~ Bank balances and cash —ROEBRRES 3973
- Prepayments, deposits and —TBfHE -

other receivables REREM

36 48,105

- Others —Hfh 35,754

Consolidated total assets GRAERE 5,216,668

Segment liabilties ABEE 4015728 154466 4,170,194
Unallocated corporate liabilties RABAFAEE

- Other payables —E R 12,513

— Amounts due to directors -ERESFHE 34

- Deferred tax liabilities -EERBER 5,360

- Others —Eff 491

Consolidated total liabilties meRBNE 4,188,592
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5. SEGMENT INFORMATION (Continued)

Reportable segments (Continued)
As at 31 December 2020 (audited)

DEER(E)

FR¥R BB (4)
R2020512H31 A (BEFHK)

ODM  Bare battery

business  cell business Total

ODME % BOEK @z

RMB'000 RMB'000 RMB’000

ARETT ARETr ARETRH

Segment assets NEEE 4,006,712 226,650 4,233,371
Unallocated corporate assets RORAREE

- Property, plant and % BERZE

equipment 264,430

- Investment properties -RENE 56,068

- Bank balances and cash - RITEBERA 2,212
- Prepayments, deposits and —BfHE

other receivables R R

ENE 11,170

— Amounts due from related parties -REREEALHE 23,555

- Others — At 53,167

Consolidated total assets GREELSE 4,643,973

Segment liabilities PHEE 3,455,355 144505 3,599,860
Unallocated corporate liabilties RORAREE

- Other payables — At 13,531

— Amounts due to directors -ERESHE 36

— Deferred tax liabilities ~-ERERBEE 5,360

- Others —-Hit 645

Consolidated total liabilities GABEAT 3,619,432
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SEGMENT INFORMATION (Continued)

Turnover from major products
The Group’s disaggregated turnover from its
major products and services were as follows:

DEER(E)
REFEERZEEE
REBMIEBERRRBZOE
EEREINT :

Six months ended 30 June

HZ6H30R 1L AEA
2021 2020
RMB’000 RMB’OO_O
AR%TT ARETTT
(Unaudited) (Unag(ite\d)
(REEZX) (REFEZ)
Turnover recognised RE—EE
at a point in time: R ERE
ODM business: ODME7 :
Mobile phone battery FIKE 2,811,850 2,459,945
Power bank BEER 144,772 198,917
Notebook computers SRABEMD
battery 63,007 10,759
Motive battery A EM 2,593 12,812
Others Hith 15,057 30,189
ODM business ODMEE7 3,037,279 2,712,622
Bare battery cell BINEK
business: N
Lithium-ion bare EEETE L
battery cells 92,137 59,117
Others Hith 49,175 123,542
3,178,591 2,895,281
Turnover recognised £ — X B B ATERR
over time: FIESEEE
Processing income hT WA 16,385 7,297
Total turnover BEFEE 3,194,976 2,902,578
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SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and results
as well as analysis of the Group’s carrying
amount of each relevant segment’s assets and
additions to property, plant and equipment
and intangible assets by geographical
market have not been presented as they are
substantially generated from or situated in the
PRC. Turnover contributed by the subsidiary
in India was minimal to the Group’s turnover
due to the impact of the nationwide lockdown
ordered by the Indian Government on 24
March 2020 as a preventive measure against
the COVID-19 pandemic.

DEER(E)

thEE R

ARERE I 2 5 R M [ T 5 E
PR EBEEEEREESN
UEAEBESEBRYBHE
ERAEME BEREER
EREENERES N RE
BERIBD AP B EERMZR
FE - ARMEAFTRERRS
ZIE 2 TEb e - ENEBRFR
20203 A24H B S 2 H B
HEz¥E HNEWNBAREA
Rl S XBHAEBM EXET
Mms WM RE -
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

PROFIT/(LOSS) BEFORE INCOME TAX

This is arrived at after charging/(crediting):

6.

BRATEBATEF ()
BB GEA)TFIEER :

Six months ended 30 June

HZ6A30HE~EA
2021 2020
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REER) (REERZ)
Short-term operating lease MAEHHRLE
rentals for office premises HERS 8,674 10,006
Depreciation of property, plant ~ ¥1% ~ BE &
and equipment RfEE 34,250 31,375
Depreciation of investment REMENRE
properties 2,536 2,536
Depreciation of right-of-use FRELERE
assets 4,825 2,840
Amortisation of intangible assets & & # i 878 815
Write-off of property, plant and ~ #i$#% « =
equipment R 3,958 903
Write-off of inventories WHEEE 9,558 1,246
Loss on disposals of property, ~ HEWE « BiE
plant and equipment RkEEER 47 133
Research and development PRER A
costs 97,385 51,793
Net foreign exchange loss/(gain) BB,/ (a) 58 4,751 (2,225)
Interest income F B A (5,414) (5,686)
Interest on lease liabilities HEEEFS 1,494 865
Interest on bank borrowings RITERFIE 18,459 15,531
Interest on discounted notes ~ BRENEEFI S
receivables 20,074 9,442

45



VESON HOLDINGS

HEERERD A

INTERIM REPORT Ffsk& 2021 e

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIR AR S B HS R M RE

For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

7. INCOME TAX CREDIT 7. FiBBER

Six months ended 30 June

BZ6H30H LL<EA
2021 2020
RMB’000 RMB’000
ARETT AREFTT
(Unaudited) (Unaudited)
(REER) (CRIEER)
Current tax — PRC BEATEIE —
Enterprise Income Tax:  EEFTISHT :
— Tax for the period —HATIA 649 2,870
— Under provision in —BEFER
prior year HTR 1,148 -
Deferred tax RIERIR 14,216 (5,348)
Income tax expense/ Fi5HiFsx
(credit) (%) 16,013 (2,478)

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during both periods.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for both periods.

HRARBBABRFESES
HEAMBEDEERNBTIE - B
RAWEAE IR -

F A 7E i B 2 ) 7 S 5 [ 9 0
TEEEBRABEL  THKEE
B MATAREBEMKLZ
o 28 2 ) A A HR ) R R A4S
HER BT ERFENE
BRI R -

RE®EMEHEETDRER
o 1181 5 ) P DA P A5 R 4% 3k
BT B A S 2 AT R
WATEL -
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

INCOME TAX CREDIT (Continued)

Pursuant to the PRC Enterprise Income Tax
Laws, the subsidiaries that established in the
PRC are subject to PRC Enterprise Income
Tax rate at 25%. Subsidiaries established in
the PRC which are qualified as an Advance
and New Technology Enterprise (“ANTE”) for a
3-year period are entitled to a concessionary
Enterprise Income Tax rate of 15%, subject
to the fulfilment of certain conditions on
yearly basis during the 3-year period. On 2
December 2019, Dongguan Hongde Battery
Co., Ltd. (“Dongguan Hongde”), a subsidiary
of the Group, was approved to continue as
an ANTE for a period of 3 years and the
certificate number is GR201944006396. It is
subject to EIT at 15% accordingly. For the six
months ended 30 June 2021, the Enterprise
Income Tax rate applicable to Dongguan
Hongde is 15%.

DIVIDENDS

No interim dividend was declared for the six
months ended 30 June 2021 and 2020.

FrigBiig R (&)

BEFBRECEMEHE K
EBEPRBEKYAHE R A
JE ¥R R B 1 2 FT 15 B R25%48
e ERBEKYITEBIRES
AHR=FNEFRMtE(S
T E DMK E R R B
ZH1%M M EMBERERR
R HERZ=ZFHHNEF
WE A T M - R20195F12
A2BH @ AEBHHBQFRE
ETREEMER AR RS
BEDEEEE S RID
¥ ABH=F BERW®A
GR201944006396 > H 3%15%
R R ME R EMEH -
#H 202146 A30H Ik 7~ &
A REEBEmaEACEms
R A15% °

RE

HZE2021F %2020 6H30H
LIENEA - RS kPR S -

47




VESON HOLDINGS
HIEERARAE

INTERIM REPORT AR EA%R % 2021

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HIf IR AR S I IS MR MY R

For the six months ended 30 June 2021 #Z%202146 A30H 1/~ 1E A
9. EARNINGS/(LOSSES) PER SHARE
The calculation of basic and diluted earnings/

(losses) per share attributable to the owners
of the Company is based on the following

9.

BREF(BE)
NAEE ARIESRERR
é&?ﬁ/(l&‘ﬁ B RBIA T
BErE

data:
Six months ended 30 June
HZ6H30H IL<EA
2021 2020
RMB’000 RMB’000
ARET T AR®TT
(Unaudited) (Unaudited)
(RIEERX) (CREEEZ)
Profit/(Loss) for the RRBHEAB A
period attributable FEIEERA
to the owners of the ), (E518)
Company 10,382 (28,809)

Number of ordinary shares
as at 30 June

R6HA30R 2 EZEREE
2021 2020
’000 000
TR F A&
(Unaudited) (Unaudited)
(REX) (CRIEEZ)

Weighted average number 38 % hntE 15 £k

of ordinary shares 1,090,001 1,090,001
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2021,
the Group acquired plant and machinery at
a cost of approximately RMB33,957,000,
electronic equipment, furniture and fixtures
at a cost of approximately RMB5,994,000
and construction in progress at a cost of
approximately RMB58,826,000.

During the six months ended 30 June 2021,
the Group has transferred construction
in progress at a cost at approximately of
RMB160,379,000 to building, RMB19,969,000
to plant and machinery and RMB30,005,000
to leasehold improvements.

INTANGIBLE ASSETS

As at 30 June 2021, intangible assets
comprise computer software with net carrying
amount of approximately RMB2,585,000 (31
December 2020: RMB3,268,000).

10. ¥ - BERRERE

11.

#H Z2021F6 308 (L7 EA -
AEBBEAKREAHOARE
33,957,0007C 2 B = M #E 28
FEAR AL AR ¥ 5,994,0007T
ZETHRE BAREENUR
BB AR AR 49 A R #658,826,000
JLZTERTRE o

#HZ2021F6 308 IF/<EA -
AEEBBKEAHARE
160,379,000yt 2 £ 2 T 12 85
BEEFT BRABARE
19,969,000 Z £ 7 T 72 ¥ #
EHMEREEURBRA B A
R #30,005,0007T 2 £ T 12
HBEEAEEE -

BIEE
MR20219F6H30H @ | &
ECEEEFENBARKE

2,585,0007% (2020412 A 31
B : AR#¥3,268,0007T) M E
BEER A
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

12. TRADE AND NOTES RECEIVABLES 12. EWESHEREREZRE
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Audited)
(REEEXR) (EE%)
Trade receivables EURE S FIE 2,094,886 2,030,648
Notes receivables FEUE IR 99,662 41,788
2,194,548 2,072,436
Less: Allowance for bad & @ RIEZREMHE
and doubtful debts (97,768) (95,549)

2,096,780 1,976,887
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

TRADE AND NOTES RECEIVABLES
(Continued)

An ageing analysis of the trade and notes
receivables at the end of the reporting
period, based on the invoice date and net
of allowance, is as follows:

12. BWESHEARERRERE(E)

REIBEHR - BUE 5 KB R
FEURIE R ARER D AT A N (ER
BHERHREIREE):

30 June 31 December

2021 2020
20214 20204

6H30H 12A31H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(REEERK) (EEZ)

0 to 60 days 0Z60H 1,509,596 1,443,043
61 to 180 days 61Z=180H 557,665 475,049
181 to 365 days 181Z%=365H 29,519 58,795
2,096,780 1,976,887

The average credit period granted on sale
of goods and services ranged from 60 to
90 days.

HTHEER KRB TESE
EHNF60E90H
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

13. TRADE AND NOTES PAYABLES 13. ENESREREMFERE

30 June 31 December

2021 2020

20214 20204

6H30H 12HA31H

RMB’000 RMB’OOO

AR®T T ARETTT

(Unaudited) (Audited)

(REBEZX) (T Z)

Trade payables B SRIE 953,026 891,601

Notes payables eSS 1,850,802 1,590,089

2,803,828 2,481,690

An ageing analysis of trade and notes RIEER ERESRER

payables at the end of the reporting period, FENEZENERER ST T (ER
based on the invoice date, is as follows: HEHHE):

30 June 31 December

2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REEERX) (EZ)
0 to 60 days 0£60H 1,832,836 1,739,164
61 to 180 days 612180H 897,730 649,757
181 to 365 days 1812365H 8,525 26,790
More than 1 year but —FAEERFA
within 2 years 1,172 5,911
More than 2 years but MELEEB=FA
within 3 years 12,753 18,875
Over 3 years B =F 50,812 46,193
2,803,828 2,481,690
Trade and notes payables principally comprise ERNESHRERENEEETE
amounts outstanding for trade purchases and BEESEE RIFBEKARR R
ongoing costs. The average credit period XHE - BSEENFEHE
taken for trade purchases ranged from 30 EHNF30E90R
to 90 days.
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

14. BORROWINGS 14. B
30 June 31 December
2021 2020
202145 20204
6H30H 12H31H
RMB’000 RMB’000
AR®TT ARETTT
(Unaudited) (Audited)
(REBER) (&%)
Bank loans - current TSR —RE
portion i

Secured bank loans HEMARITER 417,012 495,500
Unsecured bank loans — EHIRIRITE K 444,732 202,675
861,744 698,175

Bank loans - RITER KRB

non-current portion i

Secured bank loans HHEARITER 286,515 212,576
Unsecured bank loans  EHIFIRITE K 867 1,191
287,382 213,767
1,149,126 911,942

Particulars of the Group’s pledge of assets
are set out in Note 16.

AR B E A S B BB

716 e
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

15. SHARE CAPITAL 15. B
Number of
ordinary shares
of HK$0.10 each Amount
FR0.10%E T
ZERRY x|
in Thousands RMB’000
Tk ARETT
Issued and fully paid: BETRER
as at 31 December 2020 (audited) 12020412 A431H
and 30 June 2021 (unaudited) (f8217) k20215
64308 (REHER) 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEIKHF
As at 30 June 2021, the following assets have 20216 H30R * & B B2
been pledged by the Group in favour of the BHATEEBERTRT - R
banks as guarantees for the issuance of bank TF) 1% 8 7 1< 5K T 2 SR T AR
accepted notes for payments to suppliers, as EECER ERENEEXE
collaterals for electricity expenses payable ENEFY RIEREFRITR
to landlords and as collaterals for bank and EERAERY) -
other loans:

30 June 31 December

2021 2020
20215 20204
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARET T
(Unaudited) (Audited)
(RBEX) (EE%)
Property, plant and W - B NEE
equipment 471,910 442,445
Investment properties &M E 160,379 56,068
Leasehold land held STAGEREEEZ
under operating lease  iRIEQL TR ER:
included in right-of-use A2 €+
assets 9,016 9,143
Bank deposits RITER 911,320 750,810
1,552,625 1,258,466
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

17. RELATED PARTY TRANSACTIONS 17. BEALTRS
During the period, the Group had the (a) MRHEIR - AEBEHEEEA
following transactions with related THETHRZHT
parties:
Six months ended 30 June
BZ6730ALLAEA
2021 2020
RMB'000 RMB'000
AEETR  ARETR
(Unaudited) (Unaudited)
(78R (7E2R)
Rental expenses paid to: BREERARFHUTAR:
Scud Stock (Fuian) Co., Ltd. (Nots 7) BERZRROERAR Hit1) 5,506 6,632
Fujian Scud Technology Co., Ltd. (Note 2) RERERMEARAA M) 206 309
Fujian Youtong Industrial Co., Lid. (Note 5 RERBEZAROAMS) - 124
Rentelincome recefved flom Soud Stock (Fujer) Co,  EWBEREERGERAARHA
Ltd. ot 1) (Hit1) 2,345 2,809
Purchases of finshed goods from EBTEB New Energy M ERH&ENRERARTEEMNG
Technology Co., Ltd. (Note 3) (Hit3) 684 598
Purchases of raw meterls fiom EBTEB New Energy ~ RARSHAARARAARBRIR
Technology Co., Ltd. (Note 3 (Hit3) 60,446 93,453
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

17. RELATED PARTY TRANSACTIONS 17. BBEA TR 5 (&)

(Continued)
(@) (Continued) @ (#&)
Six months ended 30 June
EZ6A%0ALAEA
2021 2020
RMB'000 RMB'000
ARETT  ARETR
(Unaudited) (Unaudited)
(REEH)  (REER)
Processing expense to EBTEB New Energy RILEF SERTAENEERAA
Technology Co., Ltd. Mote ) (His) 28 7
Sales of raw materials to EBTEB New Energy HERIHT AERTEANKARAT
Technology Co., Ltd. Mote (Hit3) % 185
Sales of finished goods to EBTEB New Energy HERL T ARREANEERAT
Technology Co., Ltd. (Note 3 (Hit3) 8 :
Training expense paid to Fujian Province SCUD VIR FRRARERANER
Technical College (Note 4) (Hit4) 3% _
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For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

17. RELATED PARTY TRANSACTIONS
(Continued)

(@)

(Continued)
Notes:

1. A company in which Mr. Fang Jin, the
controlling shareholder of the Company,
held 70% (31 December 2020: 70%)
shareholding interest.

2. A company in which Mr. Fang Jin
held 18% (31 December 2020: 18%)
shareholding interest.

3. A company with its director being the
son of Mr. Fang Jin.

4. A company of which Mr. Fang Jin was a
director and had beneficial interest.

5. A company of which Mr. Fang Jin was a
director.

Other transaction with related party:

As at 30 June 2021, Mr. Fang Jin
and the son of Mr. Fang Jin have
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB2,489,380,000 (31
December 2020: RMB907,750,000).

17. BEALXRZ(E)

o

— AR A ERARRE
ek ERBHIOR
(2020128318 :
70%)RER DA

— AR EREFH
18% (2020412 A 31
B : 18%)REMAR]

—MherREZTFRE
EE 0PN

—RMherEREES
WA BSERNDF

—MEeAEARES
A -

HEIEATEMR S

M20214E6 A30R ° &%
£ RIS FENTTFRAAR
EEBARRESER
== A R#2,489,380,000
T 20205128318 : A R
#907,750,0007T ) By & T
RITIRSIEHER
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For the six months ended 30 June 2021 # 2202146 A30H 1-7~1E A

18. COMMITMENTS AND ARRANGEMENTS 18. RERZH

(a) Capital commitments (a) BAEIE
30 June 31 December
2021 2020
202145 2020%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREFIT
Contracted but not ~ BLUEE%
accounted for, RS R st
in respect of BEET4
acquisition of BERARR
property, plant
and equipment 23,136 55,789
(b) Operating lease commitments (b) REHEZH
At the end of the reporting period, RIEERR - AEBBE
the Group had outstanding minimum DA B EHERIAT
commitments under non-cancellable HREH Lt REF
operating leases in respect of land and REARAPELT :

buildings which fall due as follows:

30 June 31 December

2021 2020

20215 20204

6H30H 12H31H

RMB’000 RMB’000

AR%ET T ARETTT

Within one year R—FR 5,780 4,689

None of the leases includes contingent EEBLHW T2 IERAM

rentals. The Group does not have an & o ZRES B A 7H B JE W B

option to purchase the leased land WEBESHE L W RIEF
and buildings at the expiry of the lease HOGEIRRE o

periods.

58



INTERIM REPORT R EA%R %5 2021

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STTEMENTS
FPHARERAR S B A AR M AT

For the six months ended 30 June 2021 & 2202146 A30H 1- /<18 A

19.

FAIR VALUE

The Group considers that the carrying amount
of the following financial assets and financial
liabilities are a reasonable approximation of
their fair value:

— Trade and notes receivables

—  Financial assets included in prepayments,
deposits and other receivables

—  Amounts due from related parties

—  Pledged bank deposits

— Bank balances and cash

— Trade and notes payables

— Financial liabilities included in other
payables, contract liabilities and accrued
charges

— Lease liabilities

- Bank loans

— Amounts due to directors

— Amounts due to related parties

19.

D

+

o) & Bt
Hﬁm%m

1B
ERSATEREERS
Eg%@ﬁ%ﬁ AR

U E 5 5008 I R R B

FEABNFE - e Rk E
YRR S RE E

FE U B AT 3IR
EHEIRRITIER
RITHEBEIRE

AN PRV AN E S
e T

&

HEaE
RITER
[ENERRR
FEfTREIE A L3008
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OTHER INFORMATION
Hia&sR

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2021, none of the Directors and
chief executives of the Company had any interests
or short positions in any shares, underlying shares
or debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO”), as recorded in the
register required to be kept under section 352 of the
SFO or as notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

SHARE OPTIONS

The Company adopted a new share option scheme
(the “Scheme”) pursuant to a shareholders’ resolution
passed on 17 June 2019 for the primary purpose
of rewarding participants who have contributed
or will contribute to the Group and encouraging
participants to work towards enhancing the value
of the Company and its shares for the benefit of
the Company and its shareholders as a whole.
Eligible participants are directors (including executive
directors, non-executive directors and independent
non-executive directors) and employees of the
Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business
partners, joint venture business partners, promoters
and service providers of any member of the Group
who the board of directors of the Group considers, in
its sole discretion, have contributed or will contribute
to the Group. Particulars of the Scheme are set
out in the Company’s circular dated 29 April 2019.

No options have been granted under the Scheme
as at 30 June 2021.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 June
2021 was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries, a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate and none of the Directors, their
spouses or children under the age of 18, had any
rights to subscribe for securities of the Company,
or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the following persons (other than
the Directors or chief executives of the Company)
had interests or short positions in the shares or
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):
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Percentage of the

issued voting

shares of the

Company as at 30
Number of June 2021 (Note 1)
issued ordinary  #2021%6A30H
shares held EARRERT
Name of shareholder Capacity FEERT AEREERS
BRREZ 5% EERHE AN (Wi
Swift Joy Holdings Limited Beneficial owner 423,770,000 38.88%
AERERAA EnlEAA
Right Grand Holdings Limited Beneficial owner 128,568,000 11.80%
ERERERAT ERfEAA
Fang Jin Interest in controlled 552,338,000 50.67%
Yok corporations

RipEEEs
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SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1: We have applied the number of shares of the
Company in issue as at 30 June 2021, i.e
1,090,001,246 shares, when calculating this
percentage.

Note 2: Each of Swift Joy Holdings Limited and Right
Grand Holdings Limited was a private company
directly wholly-owned by Mr. Fang Jin.

Note 3: Among 552,338,000 shares, (i) 423,770,000
shares were owned by Swift Joy Holdings
Limited and 128,568,000 shares were owned
by Right Grand Holdings Limited (see also Note
2 above).

Save as disclosed above, as at 30 June 2021, the
Company had not been notified by any persons
(other than the Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO.

CHANGES IN DIRECTORS’ INFORMATION
Set out below are changes in information of Directors
of the Company pursuant to Rule 13.51B(1) of the
Listing Rules:

Name of director Details of change

EEpg BEFERE

Cheung Wai Kwok Gary

AR Tribunal on 1 April 2021.
R2021F4 A1 HEZ T AE

Loke Yu

R /G Ak
VIHITES °

Lam Yau Yiu

MR R Limited on 28 June 2021,

FERR(E)
MiF1 . REBEZED L BERAAX
AT20214F6 A308 2 B #ITHR
% & B ( 811,090,001,2460% A%
M)FTE -

Mtz . RBRERER AR RERER
ﬁﬂﬁ R AFTSEEEESR
BHEENFERT

HfaE3 : 7552,338,0008% A% 17 & - (i)

423,770,000% A% 17 £ A% 45 B%
BBR A A% A & 128,568,0004%
BHOBEEERERARES
(MR EXHizE2) ©

: tﬁzﬁzﬂ%%m\ ' B’\2021¢6ﬁ]30

B IS
o -
_IHFﬂlﬁ*}

/)<)E' °

TXRIE E AR A Z13.51B(1)fRE
PIRRBIESHERZE)

Appointed as a member of the Securities and Futures Appeals

ESREEB LRBHEEE -

Resigned as an independent non-executive director of Zhong An
Group Limited (Stock Code: 0672) on 11 June 2021.

R2021F6 A1 HEERLTEBBR AR (RMHARIR

1 0672) %8

Appointed as a non-executive director of Bank of Asia (BVI)

202156 A28 AR EREMRTTBV)BR A RIIEARITE

= o
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INTERIM DIVIDEND

In light of the challenging business environment, the
Board has decided not to recommend the payment
of interim dividend for the six months ended 30 June
2021 (2020 interim dividend: Nil). The Directors will
continue to monitor the dividend policy closely to
ensure that an optimal balance can be achieved
between the retention of sufficient liquidity in the
Group to prepare for the future development ahead
and the distribution of earnings to the shareholders
respectively.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2021, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, the Company
complied with all the code provisions set out in the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Review Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiries of all
Directors, the Directors confirmed to the Company
that all Directors have complied with the required
standard as set out in the Model Code throughout
the six months ended 30 June 2021.
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AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Heng Ja Wei
Victor, Mr. Lam Yau Yiu and Mr. Cheung Wai Kwok
Gary. The Audit Committee has reviewed with the
management the unaudited financial information and
interim report of the Company for the six months
ended 30 June 2021 before they presented the
same to the Board for approval.

ACKNOWLEDGEMENT

The Chairman of the Company would like to thank
the Board, management and all members of our staff
for their dedication and loyalty. The Chairman of the
Company would also like to thank our shareholders
and business associates for their strong support to
the Group.

On behalf of the Board of
Veson Holdings Limited

5 b

Feng Ming Zhu
Chairman

Hong Kong, 31 August 2021
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