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Management Discussion and Analysis

EERHRR S

BUSINESS REVIEW

Changyou Alliance Group Limited (the “Company” or
“Changyou”) and its subsidiaries (collectively, the “Group”)
have capitalised on their years of experience in the e-commerce
business, which has enabled the Group to grasp market
opportunities and enter the digital points business segment
and industry. In the second half of 2017, the Group formed
the Changyou digital point business ecosystem alliance (the
“Changyou Alliance”) with CCB International (Holdings) Limited,
China UnionPay Merchant Services Company Limited, Bank of
China Group Investment Limited, China Mobile (Hong Kong) Group
Limited and China Eastern Airlines Corporation Limited.

With an aim to integrate the digital membership points, resources
and strategic advantages of the business partners in the Changyou
Alliance, the Group has developed an electronic platform,
“Changyou” (the “Changyou Platform”). The Group strives to
develop the Changyou Platform as an integrative and secured
platform, so as to preserve and maximise the value of digital points
as virtual assets for the platform users. With the development of
blockchain technology, digital assets have received increasing
attention from the industry. By leveraging advanced technologies
such as blockchain and big data, the Changyou Alliance aims to
develop a global financial platform for the issuance, circulation,
storage and payment settlement of blockchain tokenisation of
assets.

Changyou Alliance Group Limited Interim Report 2021
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The Changyou Platform has undergone rapid development, with
further increases of members and users, more diversified products
and services, and optimised business models and consumption
scenarios. As at 30 June 2021, the Changyou Platform’s total
number of registered users was approximately 68.5 million,
representing an increase of approximately 10.0 million newly
registered users compared to the total number of registered users
as at 31 December 2020.

For the six months ended 30 June 2021 (the “Reporting Period”),
the Changyou Alliance business’s total transaction volume
and revenue amounted to approximately RMB60.1 million and
approximately RMB38.85 million, respectively.

Financial cooperation business

Driven by advanced technologies such as big data, blockchain,
cloud computing and artificial intelligence, financial technology
is developing rapidly, digitalisation of financial institutions is
accelerating, and digital financial products and tools are becoming
increasingly abundant. In order to create a commercial financial
platform catered for the future, Changyou continues to strengthen
its efforts in issuance, exchange and settlement of digital points.
Users can monetise Changyou points via Changyou Pay (# B 1)
on the Changyou platform. Meanwhile, Changyou also enhances
the standardised, low-cost and efficient Changyou points services
for small and medium-sized enterprises with digital points.

The Group offers points consumption services and points cashier
output services to the Changyou Alliance and other alliances
utilising the Digital Points Business. In the first half of the year,
the Changyou Platform integrated channel marketing resources
to further supplement China Mobile channel traffic and achieve
cross-selling, actively extended the breadth of points sources to
receive new loyalty program points from various enterprises, and
introduced more diversified digital points forms such as red packet
and membership benefits. In addition, the Changyou Platform also
attracted a significant number of application ecological resources,
consolidated the foundation of digital assets application, and
promoted the circulation of digital assets. The Group added 514
cooperative merchants, covering more than a thousand scenarios,
and reaching 100,000 offline outlets.

The product structure of the Group has been enriched with
the introduction of top brand suppliers to meet various levels
of consumer needs and trading habits, and consumer loyalty
and conversion of digital points are respectively maximised
and facilitated. During the Reporting Period, sales of the Group
continued to grow with the expansion of its UnionPay channels
combined with channel activities, such as UnionPay — China Mobile
project, Pay Full for Immediate Reduction of Changyou Mobile
QuickPass as well as the ongoing Mobile QuickPass-Changyou
China Mobile Red Packet Promotion Project.
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Management Discussion and Analysis
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Entertainment

To continue to expand the scenarios of the Group’s Digital Points
Business and build a more solid customer base, as well as to
achieve the acquisition and conversion of target customers, in the
first half of the year, the Group vigorously expanded its application
ecosystem and prioritised the development of entertainment
scenarios, strengthened its retail business and cooperation with
brands, and has achieved good results.

In the Group’s development of online entertainment scenarios,
two games with over 100 million downloads were promoted
through collaboration. In the next stage, the Changyou
Platform will continue to stabilise the promotion channels of the
abovementioned games. The Changyou Platform has conducted a
detailed analysis of the population in the entertainment scenario on
an ongoing basis and further diversified and captured different user
profiles, precisely located the subject population, and accurately
delivered the promotion content through the development of
membership benefits for members of entertainment platforms such
as games and live streaming as well as props exchange.

During the Reporting Period, the Group communicated and
contacted 200 merchants, including 35 large-scale merchants,
and contracted with 53 merchants, including important partners
and well-known companies. The Group will continue to update the
cooperation plan with its partners and upgrade the operation plan.

Retail

The Group has continued to develop its retail business by further
expanding the development of consumer user interface including
interface for catering, offline entertainment, department stores, and
the provision of products relating to clothing, food, housing and
transportation. The Group has developed in key cities as well as
online and offline markets to centralise its business and broadened
its application channels for the business of Changyou points.
In the first half of the year, the Group completed the signing for
direct cooperation with 33 brands, added 380 virtual products and
1,890 physical products to its SKU portfolio, and improved the
supply chain of the six major cross-industry interests and physical
products. In terms of catering, the Group adjusted its development
plan from focusing on key urban business districts to key catering
brands, and chose a fast food restaurant chain as a pilot scheme
in Nanjing and Shanghai for initial testing and implementation. At
the same time, the Group also continued to communicate with
more restaurant chain brands.

Changyou Alliance Group Limited Interim Report 2021
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Joint Brand Business Operations

The two joint operation models of financial institution member
agency operation and product commercialisation model have
achieved good results. Financial institutions carried out marketing
activities by relying on their own needs and combining with the
resources of the Changyou Platform. With vertical use scenario and
points exchange process, merchant users can get real benefits
while acquiring users of other partners to achieve incremental
benefits between merchants and financial institutions, so that the
overall operational efficiency of the alliance can be enhanced. In
addition, during the Reporting Period, the Group’s strong alliances
with @ number of well-known brands and the export of mature
commercialised product models also demonstrated the strong
resource support of the Changyou Platform, which greatly boosted
business orders and increased the conversion rate of users in the
new members engagement activities jointly held with China Mobile
and UnionPay.

Travel related businesses
Public Transportation Services

The Group’s public transportation services were steadily promoted
in the first half of the year with the introduction of daily service
support such as travel vouchers, public transportation deduction
vouchers and monthly bicycle pass. At the same time, the Group
continued to enrich scenic spot ticket redemption vouchers and
tourist privileges to meet more users’ needs for urban travel. The
Changyou Platform actively expands livelihood scenarios, improves
user conversion rate and vitality, and ultimately retains users in the
private domain of the Changyou ecology.

Personal Car Owner Services

The Group has entered into cooperation agreements with many
industry-leading carpark service brands to provide parking
payment and refuelling services, regular maintenance and repair
and car washing services. During the Reporting Period, the Group
introduced a number of industry-leading suppliers as partners,
bridging the gap in the areas of merchant card vouchers and
automotive aftermarket. Furthermore, the Group has successfully
been selected as the core agent of Alipay car owners, with its cost
of equity lower than its industry peers and opening up the major
scenarios of high-frequency cars such as parking, new energy
vehicle charging, and high-speed MTC payment. Moreover, the
Group has started CCB’s parking benefits integration, providing
immediate reduction for parking and other activities. At the same
time, the Changyou Platform continued to enhance technical
innovation, strengthened the management of the research and
development process, improved the quality of project delivery,
strengthened the monitoring of system operation conditions,
provided timely warning and rapid repair for operational faults,
and completed the monitoring of operational data, customer
complaints and real-time business complaint process optimization.
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Management Discussion and Analysis
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FINANCIAL REVIEW
Revenue

The Group recorded a consolidated revenue of approximately
RMB38.9 million (six months ended 30 June 2020: approximately
RMB80.8 million), representing a decrease of approximately 51.9%
as compared with the corresponding period in 2020. During
the six months ended 30 June 2021, the Company targeted to
provide its products to customers with higher profit margins.
Revenue from products with lower profit margins or offered at the
most favourable price was reduced gradually, which resulted in
a decrease in the Group’s revenue for the six months ended 30
June 2021. The Company believes that the business strategy of
increasing the gross profit margin of revenue will be advantageous
to the development of the Digital Points Business.

Gross profit

Gross profit for the six months ended 30 June 2021 amounted to
approximately RMB4.9 million (six months ended 30 June 2020:
approximately RMB1.2 million). Since the Company changed its
business strategy to providing its products to customers with
higher profit margins, the gross profit margin was eventually
increased to approximately 12.5% (six months ended 30 June
2020: approximately 1.4%).

Other income

Other income of the Group for the six months ended 30 June 2021
amounted to approximately RMBO0.4 million (six months ended 30
June 2020: approximately RMBO0.2 million). A detailed breakdown
is disclosed in note 5 to the interim financial report as disclosed in
this report.

Impairment losses

Impairment losses of the Group for the six months ended 30 June
2021 amounted to approximately RMB42,000 (six months ended
30 June 2020: reversal of impairment losses of approximately
RMB22.6 million). The difference is attributable to a one-off
recognition of a reversal of impairment losses on financial assets of
approximately RMB22.6 million because of the repayment of loan
receivables during the six months ended 30 June 2020 which were
impaired for the year ended 31 December 2019.

Selling and distribution expenses

Selling and distribution expenses of the Group for the six months
ended 30 June 2021 decreased to approximately RMB10.5 million
(six months ended 30 June 2020: approximately RMB11.8 million),
which was mainly attributable to the reduced sales and promotion
activities for the Changyou Platform during the six months ended
30 June 2021.
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Administrative expenses

The Group’s administrative expenses for the six months ended
30 June 2021 increased to approximately RMB26.8 million, as
compared to approximately RMB15.8 million for the corresponding
period in 2020. The increase was mainly attributable to the
development of a new business of Software as a Service (the “SaaS”)
business in which the SaaS business are expected to launch in
second half of 2021.

Research and development costs

Research and development costs of the Group for the six months
ended 30 June 2021 increased to approximately RMB17.8 million
(six months ended 30 June 2020: approximately RMB16.6 million),
which was mainly attributable to the increase in staff costs for
research and development activities during the six months ended
30 June 2021.

Finance costs

The Group incurred finance costs of approximately RMB9.8 million
for the six months ended 30 June 2021 (six months ended 30
June 2020: approximately RMB2.9 million). The finance costs
mainly consist of the net effect of interest expense on convertible
bonds and loans from an equity shareholder of the Company,
interest expenses on lease liabilities and net foreign exchange
gain, the details of which are disclosed in note 6(a) to the interim
financial report as disclosed in this report.

Taxation

No income tax is provided for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, cash and cash equivalents of the Group
amounted to approximately RMB107.4 million (as at 31 December
2020: approximately RMB152.3 million).

As compared with the position as at 31 December 2020, cash
and cash equivalents decreased by approximately RMB44.9
million, resulting from the net cash outflow from operating activities
of approximately RMB54.3 million for the six months ended
30 June 2021 (year ended 31 December 2020: approximately
RMB104.2 million), the net cash outflow from investing activities of
approximately RMB2,000 for the six months ended 30 June 2021
(year ended 31 December 2020: net cash inflow of approximately
RMB30.4 million) and the net cash inflow from financing activities
of approximately RMB10.8 million for the six months ended
30 June 2021 (year ended 31 December 2020: approximately
RMB94.7 million).

As at 30 June 2021, the net current assets of the Group amounted
to approximately RMB99.6 million (as at 31 December 2020:
approximately RMB136.4 million). As at 30 June 2021, the current
ratio (being total current assets divided by total current liabilities)
of the Group was approximately 1.76 (as at 31 December 2020:
approximately 1.97).
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As at 30 June 2021, the total assets of the Group amounted
to approximately RMB241.0 million (as at 31 December 2020:
approximately RMB289.9 million) and the total liabilities amounted
to approximately RMB240.1 million (as at 31 December 2020:
approximately RMB227.7 million). The debt ratio (being total
liabilities divided by total assets) as at 30 June 2021 was
approximately 1.00 as compared to approximately 0.79 as at 31
December 2020.

As at 30 June 2021, the Group had total borrowings (which
consisted of convertible bonds) of approximately RMB106.4 million
(as at 31 December 2020: approximately RMB84.2 million). The
gearing ratio as at 30 June 2021 (being total borrowings divided by
total equity) was 126.0 (as at 31 December 2020: approximately
1.35).

Convertible bonds

In view of the increasing popularity of consumer spending with
digital points, the successful experience of the Group in developing
the Changyou Platform and the robust performance and growth of
the Changyou Platform, the Company intended to issue HK$126.0
million 3.5% convertible bonds (the “2020 Convertible Bonds”)
to Century Investment (Holding) Limited (“CIH”), the substantial
shareholder of the Company, the net proceeds of which was
intended to be utilised to expand the Digital Points Business into
the Hong Kong and overseas markets by developing an additional
new digital point electronic platform with Hong Kong and overseas
as the target markets (the “New International Changyou
Platform”).

On 29 July 2020, the Company entered into a subscription
agreement with CIH for the issuance of the 2020 Convertible
Bonds to CIH. The 2020 Convertible Bonds bear interest at 3.5%
per annum and will mature on the date falling three years after the
first issue date of the 2020 Convertible Bonds. For further details of
the transaction, please refer to the announcement of the Company
dated 29 July 2020 and the circular of the Company dated 17
September 2020.

The issuance of the 2020 Convertible Bonds was completed on 19
October 2020.
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As at 30 June 2021, the actual uses of the proceeds from the RZZEZ—FXA=+H BT -_ZFBRREFMEFHIE
issuance of the 2020 Convertible Bonds were as follows: MERAZINT :
Original use of the
net proceeds from  Proposed change Estimated timeline
the issuance of the in the allocation Revised use for utilitation of the
2020 Convertible of the net ofthenet  Actual use of the net proceeds from
Bonds as disclosed  proceeds fromthe  proceeds fromthe  net proceeds from the issuance of the
in the circular of issuance of the issuance of the the issuance ofthe 2020 Convertible
the Company dated 2020 Convertible 2020 Convertible 2020 Convertible Bonds after

Usage 17 September 2020 Bonds Bonds Bonds reallocation

RAFEH REHNSEE

ZE-ZERRA BRRS

TLABRMRE 1-3-%F ek 3:3 Sk 3:3

(it 3:3 TRRESFE TERES (kb33 TERES

TRRESHER FEREIEN FEAREN  TRRESMRE FrgsaRE

R BRENRARS b1 ) BETRE FENERRE LR E
HKS millon) HKS (millon) HKS millor) HKS (millory
Br(EE) Br(EE) Br(EE) Br(EE)

Tofund the development of the New Intemational BEBRRBNRARRER 250 (220) 30 - 31 December 2022
Changyou Platform supported by relevant technology RERTaREES  ZT¥A —FoCE
infrastructure which enables effective extraction and ST ERRREAZES TZA=+-H
development of big data samples, creating aprecise  fEMEYL —[EREME B
and extensive database of consumer fransactions LHRHETREER
and consumption behavior

To fund the set up of a new team, comprising various &% U # B} (87 £ 8 &l - 2.0 (15.0) 10.0 - 31 December 2022
departments such as information technology, #TRERSREDN) L& —FoCE
marketing and general administration, which HERGHTAAEREREE TZA=1-H
is to support the dally operations of the New %

International Changyou Platform

Tofund promotional and marketing activities, such s~ BHEREEES (FIMES - K& 400 (40.0) - -
advertising, roadshow promotion, customersbonus 23~ REAFIERE) R4
rewards, etc., to attract merchants and customers £ HREIER RERMAN TR
into the New Interational Changyou Platform and GhTe  TERERIERZA
maintain thelr loyalty and participation &

As the general working capital of the New International  AFEEERT M —REEESR 10.0 (80) 20 -~ 31 December 2022
Changyou Platform Ee —EoCE

tzA=1-H

To fund promotional and marketing activties to BENNREREHEDIRLES - - 50 50 33 31 December 2021
attract and maintain customers’ loyalty and their DS RERBRRIE  PRS - Sd
participation and consumption of the products BE2ALRERETEGHT A TZR=1-H
and senvices provided on the existing Changyou (Bﬁﬁ PEEHTAR]) RENE
Platform in the PRC (the “Existing PRC Changyou @Ak
Platform’)

Tofund the staff costs and staff related expensesand ~~ BREREHATANEINARE - 320 320 320 31 December 2021
the development of the technology infrastructure for THERT RERRITREREE “E--F
the Existing PRC Changyou Platfom % TZA=t-8

To fund the fixed administrative expenses for the ARATESH T AMETIHAR - 8.0 8.0 80 31 December 2021
Existing PRC Changyou Platform (excluding (TRfREREHAARET e Sl 3
promotion and marketing expenses and staff costs AR B TAREIR ) Rt E 4 TZA=+-8
and staff related expenses)

For the repayment of the unsecured revolving loan ERCHOERRERER - 400 400 - 30 June 2022
from CIH EoC

~A=1A

As the general working capital of the Group REREE, #EEES 244 - 244 16.7 30.June 2022

—E--F
~AZTA

Total &5t 124.4 - 124.4 60.0

BHEBEEERA R ——FrhHRE
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Issue of Warrants

On 26 March 2018, the Company and CIH entered into a warrant
subscription agreement, pursuant to which the Company shall
issue 298,000,000 warrants (“Warrants”) to CIH at a subscription
price of HK$0.01 per Warrant. The Company received the
subscription price of HK$2,980,000. For further details of the
transaction, please refer to the announcements of the Company
dated 26 March 2018 and 27 June 2018, respectively, and
the circular of the Company dated 5 July 2018. The Warrants
were issued on 18 September 2018. The net proceeds from
the issue of the Warrants (after deduction of relevant expenses)
of approximately HK$1,480,000 were fully utilised for the
development of the Changyou Platform during the year ended 31
December 2018.

Upon the fulfilment of certain conditions, the Warrants are
exercisable in full or in part at any time between the period
commencing on the date that is six months after the date of the
issue of the Warrants and ending on the earliest of (i) the date on
which all Warrants have been exercised in full; and (i) the date that
is the fifth anniversary date of the issue date of such Warrants.
None of the Warrants were exercised during the six months ended
30 June 2021. However, the Company is of the view that CIH has
demonstrated continuous support and motivation to improve the
Company’s financial performance. CIH will continue to introduce
strategic partners to the Group so as to further enhance the
performance.

Share options

On 7 August 2018, the Company granted 72,000,000 share
options to Cheng Jerome, the chairman and an executive director
of the Company. For further details of the transaction, please refer
to the announcement of the Company dated 4 May 2018 and
the circular of the Company dated 15 June 2018. No option was
exercised during the six months ended 30 June 2021.

Changyou Alliance Group Limited Interim Report 2021
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RZZE—NFZA=Z+8 ARQRAHECIHF L RREZER
BiBE B ARRERBEESHRBREF.01BILET
298,000,000 X ([FRREE ) TCOIH - AR AW ERIEE
2,980,000/ 7T - B ZHE—HFE - H2HARRAES
AAE—ZE—N\F=ZA -+ "BE_ZE—\FXA-++HHAM
UWEARABAHA—S—NFLARBAMNBEK RBREZFRZ
—N\FERLATNBET - BITRREBENTEREFE (ENk
HERAR S 18) 491,480,000 T EHAEREEZ_Z— \F+=A
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RZZE—NFENAERH + RAFE 72,000,000 ERETFARR
AlEE M #ITEECheng Jerome » B HHE—FE - EF2
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Deemed disposal of equity interest in a subsidiary

On 29 July 2020, Pointsea Company Limited (“PCL”), an indirect
non-wholly owned subsidiary of the Company, entered into
a subscription agreement with an investor (“New Investor”),
pursuant to which, among other things, PCL conditionally agreed
to allot and issue, and the New Investor conditionally agreed to
subscribe for or shall procure the nominee of the New Investor
to subscribe for, not less than 61,078,767 but not more than
73,287,671 shares of PCL at the subscription price of not less
than US$35,670,000 but not more than US$42,800,000 (the
“2020 Subscription”). The net proceeds expected to be raised
upon the completion of the 2020 Subscription were intended to be
utilised for, among other things, the development and expansion
of the Digital Points Business and the Existing PRC Changyou
Platform. The subscription price payable for the 2020 Subscription
was determined after arm’s length negotiations between PCL
and the New Investor on the basis of the pre-money valuation
of approximately US$593 million. For further details of the 2020
Subscription, please refer to the announcements of the Company
dated 29 July 2020 and 30 June 2021 and the circular of the
Company dated 22 September 2020.

As at the date of this report, the 2020 Subscription had yet to be
completed and no proceeds from the 2020 Subscription were
received. PCL and the New Investor are using all reasonable efforts
within their respective capacity to satisfy the conditions precedent
of the 2020 Subscription by 31 December 2021 (being the long
stop date of the 2020 Subscription). The Company will consider
other alternatives to finance the operations of the Existing PRC
Changyou Platform if the completion of the 2020 Subscription is
further postponed.
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Assuming the maximum proceeds of US$42.8 million (equivalent
to approximately RMB277 million) are raised from the 2020
Subscription, it is expected that the proceeds will be applied as
follows and will be fully utilised by June 2022:

BE_E _TFREFHRESNESAMEFHIER4I2.8BEETT(E
BEROARB217TEER) - i‘ﬁﬁzﬁﬁﬁ%?xlﬁﬁﬂauwﬁﬁ%ﬁ 12
BB - X ARERSE A

Proposed use of
proceeds from the
2020 Subscription as
previously disclosed
in the circular of the

Company dated
22 September 2020
N e Al BAZ!S’D\ Eil
BEA—Z_ZF
hA=+=H
WEBREEN
TECEFREER
PR FIRERE AR
RMB (million)
Usage Jik =3 ARE(BEED
To fund fixed expenses (comprising salaries and other RBEREBATRERRE - LR
administrative expenses) for the recruitment and RETRERAFEMNETERS
retention of personnel and management and for the (BiEF e MEMITHAS) RHES
development of the Existing PRC Changyou Platform 129
To fund promotional and marketing activities to attract RIBHREHEBIREES - LARS]
and maintain customers’ loyalty and their participation REFEREHE  FRESEREE
and consumption of the products and services provided BAPEIGHYT & RHEMER KRS
on the Existing PRC Changyou Platform 138
To fund capital expenditure of the Existing PRC Changyou ~ AIRATEGHTFANEARSL HIRHES
Platform 2
To fund general working capital of PCL and its AOBREAMBARN —REEECRHTEES
subsidiaries 8
277
Property and equipment LEI G
As at 30 June 2021, property and equipment were approximately RNoZE-——FXA=+H MERBEHAEARK10.9BE TR

RMB10.9 million (as at 31 December 2020: approximately
RMB12.4 million). A detailed breakdown is disclosed in note 9 to
the interim financial report as disclosed in this report.

Trade and other receivables

Trade and other receivables of the Group as at 30 June 2021
were approximately RMB120.6 million (as at 31 December
2020: approximately RMB122.2 million). A detailed breakdown is
disclosed in note 10 to the interim financial report as disclosed in
this report.

Changyou Alliance Group Limited Interim Report 2021

“ECREF A=A HARK12488T) - BEFIER

BN S P B S RS O -
B RHEAmEYRFER
AEER-_Z-—F R XA=TENESREMEEFIRORAR

M1206§%ﬁ<\_7_7¢+ A=1+—H: HARK1222H
TL) © BRAFIBEERARE P B ISR E R0 ©



Trade and other payables

Trade and other payables of the Group as at 30 June 2021 were
approximately RMB124.7 million (as at 31 December 2020:
approximately RMB133.7 million). A detailed breakdown is
disclosed in note 12 to the interim financial report as disclosed in
this report.

Loans from an equity shareholder of the Company

In 2020, PCL and CIH entered into loan facility agreements (the
“Facility Agreements”), pursuant to which CIH granted loan
facilities of HK$110,000,000 to PCL. The loans are unsecured,
with an interest of 6.5% per annum and with a term of 3 years or
such later date as may be agreed between PCL and CIH in writing.
As at 30 June 2021, the outstanding principal of loans drawn
under the Facility Agreements is HK$60 million (as at 31 December
2020: HK$40 million).

Pledged assets

As at 30 June 2021, the Group did not have any pledged assets (as
at 31 December 2020: Nil).

Contingent liabilities

Save as disclosed in note 17 to the interim financial report as
disclosed in this report, as at 30 June 2021, the Group had no
significant contingent liabilities (as at 31 December 2020: Nil).

Capital commitment

As at 30 June 2021, the Group had no contracted capital
commitments which were not provided in the interim financial
report (as at 31 December 2020: Nil).

Employees

As at 30 June 2021, the Group had 222 employees which are
located in Beijing, Shanghai and Hong Kong. For the six months
ended 30 June 2021, total staff costs were approximately
RMB38.8 million. During the six months ended 30 June 2021,
the Group also provided internal training, external training and
correspondence courses for its staff in order to promote self-
improvement and enhancement of skills relevant to work.

Foreign exchange risk

The business of the Group is mainly located in China and most of
the transactions are denominated in Renminbi. Most of the assets
and liabilities of the Group are computed in Renminbi. As at 30
June 2021, the Group’s net foreign currency assets amounted
to approximately RMB11.4 million (as at 31 December 2020:
approximately RMB1.2 million). During the six months ended 30
June 2021, the Group did not utilise any future contracts, currency
borrowings and otherwise to hedge against its foreign exchange
risk. However, the Group will continue to monitor the risk
exposures and will consider to hedge against material currency
risk if required.
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR PURCHASE OF CAPITAL ASSETS

Save as the deemed disposal of equity interest in PCL by the
Company as disclosed in this report, there were no significant
investments held nor material acquisitions or disposals of
subsidiaries during the six months ended 30 June 2021. There
was no plan authorised by the board of directors (the “Directors”)
of the Company (the “Board”) for other material investments or
additions of capital assets as at the date of this report.

DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2021 (30 June 2020: Nil).

PROSPECTS

The Changyou Platform is available for the issuance, circulation,
payment and settlement of global assets which are able to be
tokenised and serves as the gate point for point redemption.
Leveraging on the smart business macro environment, the Group
makes full use of the channel and customer resources of the
Changyou Platform to gain insights into the intrinsic needs of
enterprises and build and operate alliance platforms to achieve
network synergy and win-win situation.

In the second half of the year, the Group will further deepen and
expand the two-wheel drive to consolidate resource allocation of
digital asset sources and explore further the application ecology.
The Group will insist on the product-oriented strategy, improve
the two-wheel driven commercialised products, and focus on
marketing resources, benefits and interests, and scenarios and
enhancing users’ experience. The Group will focus on improving
user activity, transaction frequency growth and profit growth in
2021. The Group will focus on the operations of the main site,
continue to build a quality supply chain, support the operation
solutions of each partner channel, and maintain cooperation
and channel development with business partners such as China
Mobile, UnionPay, banks and insurance companies, as well as
expand the merchant scenarios for KA merchants and 020 chain
merchants.

Changyou Alliance Group Limited Interim Report 2021
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Due to the impact brought about by the COVID-19 outbreak,
the Group has accelerated the process of digital transformation
of merchants and will launch its software as a service (“SaaS”).
The SaaS will help merchants digitalize their sales data, manage
their reward point schemes and improve their online and offline
capabilities. The Group is building an open marketing platform for
small and medium-sized merchants, which can provide merchants
with customised operation solutions and help them realise
diversified revenue sources by empowering small and medium-
sized merchants through various dimensions such as supply chain,
microstore construction, traceability, digital point issuance and
brand marketing, etc.

As for the main site operation, the Group will improve its efficiency
and strengthen its effectiveness with the goal of “promoting
activity and diverting traffic”. Regarding “promoting activity”, the
Group will continue to create fixed special events, set up new
product launch areas and optimise the experience of visiting
related pages. As for “diverting traffic”, the Group will continue to
expand the cooperation with external traffic channels, and realise
the integration with the traffics of the application of ecological
scenarios and SaaS service merchants. In addition, the Group will
make efforts to support the operations of the UnionPay zone and
China Mobile zone and devote to the secondary transformation
with Changyou.

The Group will put emphasis on building China Mobile’s proprietary
channels and continue to maintain cooperations with UnionPay for
red packets and immediate reductions. The Group plans to create
a China Mobile-Changyou zone to introduce more red packets,
digital points and payment discounts. At the same time, the
platform will focus on marketing resources activities and combine
the advantageous products and benefits of Changyou to create a
“welfare zone” for China Mobile’s users. With the use of the rich
ecology of Changyou, the acceptance of immediate reduction and
red packet resources introduced from UnionPay will continue to be
new digital resources for the platform.

With the development of blockchain technology, digital assets are
gaining increasing attention. The Changyou Platform has been
growing rapidly and is widely recognised for its growing number of
users, plentiful products and services, and its improved business
model and consumption scenarios. In the future, the Group will
move forward with more partners to improve the ecology of the
Changyou Platform and seek long-term development together.

The impact of the COVID-19 pandemic on the global economy
has been far-reaching and has led to disruptions to many
businesses across various industries. The development of the
New International Changyou Platform is expected to be delayed
as the Group will need to further assess the uncertainties of
the impact of COVID-19 on the development progress and the
business operations of the investors and business partners,
and the prospects of consumer spending in relation to the New
International Changyou Platform.
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Fama%

(Expressed in Renminbi (“RMB”))

Revenue O

Cost of sales SHE KA

Gross profit EF

Other income H A Yras

Selling and distribution expenses SHE Mo iHA

Administrative expenses TER R

Research and development costs I WIN

Impairment (loss)/gain of trade and B 5 & E A EUGRIA
other receivables WIE (E518) ek

Loss from operations KEEE

Finance costs BLE R AR

Loss arising from changes in fair value FEXSIRE R TE
on held-for-trading investments SEFTEAREE

Loss before taxation FRBLATE 18

Income tax Frig i

Loss for the period HREsE

Attributable to: T AR :
Equity shareholders of the Company R AR AR R
Non-controlling interests IR R

Loss for the period MR EsE

(Loss)/earnings per share =R (58),HF
Basic and diluted (RMB cent) HEARREES ARED)

The notes on pages 24 to 39 form part of this interim 24239

financial report.
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Consolidated Stateiﬁ_éht of Profit or Loss

/flor the six months ended 30 June 2021 — unaudited HE—Z-—F A=+ HIENEA — REHBZ
RARE (TARE]D IR

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020
—EB-—fF —Z=TF

Note RMB’000 RMB’000
liEsg ARBFT ARETTT
4 38,852 80,805
(33,994) (79,650)

4,858 1,155

5 355 193
(10,463) (11,832)

(26,800) (15,809)

(17,816) (16,552)

(42) 22,617

(49,908) (20,228)

6(a) (9,799) (2,876)
(561) (569)

6 (60,268) (23,673)
7 - =
(60,268) (23,679)

(24,645) 12,759

(35,623) (36,432)

(60,268) (23,673)

8 (1.36) 0.70

LR B RS — 80 o



Gonsolidated Statement of Profit or Loss and OtﬁéE Gomprehensive Income

SERARRHRERER

for the six months ended 30 June 2021 — unaudited EZE =T =—4FX A=+ B 1A A — kSR
(Expressed in RMB) (LA A REFI7R)

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020
—B-—-f —ETF
RMB’000 RMB’000
ARET T ARBTT
Loss for the period HREE (60,268) (23,673)
Other comprehensive income for the HAEMm2E R (BRFHE)
period (after tax):
ltem that may be reclassified subsequently HigngesnEEBm
to profit or loss: RIEE :
— Exchange differences on translation — BB RREREE
of financial statements into the EYEEHIEH =58
Group’s presentation currency (1,148) 406
Total comprehensive income for the period HRZEWEEAEE (61,416) (23,267)
Attributable to: BT AL FEG :
Equity shareholders of the Company EIN/NET Zd (25,793) 13,165
Non-controlling interests eI A (35,623) (36,432)
Total comprehensive income for the period HAZHE KRB (61,416) (23,267)
The notes on pages 24 to 39 form part of this interim 24%398 2 MizE AT B iR E — 365 o
financial report.
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Consolidated Stateiﬁ_éht of Financial Position

FARBRAE

yat 30 June 2021 — unaudited R=E=—FXH=+H — K ER&

(Expressed in RMB) (A ARFIIR)

Non-current assets
Property and equipment
Intangible assets
Goodwill

Current assets
Held-for-trading investments
Inventories

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Lease liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities

Convertible bonds

Lease liabilities

Loans from an equity shareholder of the
Company

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

FRBEE
YE G4
BVEE
BmE

REBEE
FERHIE
&

B 5 R EA IR

BehREe

REAE

)

B 5 REAMEN TR

HEARE

REBEEFE

REERRBRE

ERBARS
Al E S
HEESE

KEARR]— R

BRZER

AEEFE
BEXRRf#E
EEEN

i

RN E) SRR A

s
FERER

s

The notes on pages 24 to 39 form part of this interim

financial report.
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£3

9B

Note
B sE

12

15

At At
30 June 31 December
2021 2020
m_gz F RZZZEF
RMB’000 RMB’000
AR¥T ARBT T
10,861 12,388
10,861 12,388
1,106 1,685
1,029 1,408
120,642 122,185
107,356 152,273
230,133 277,551
124,682 133,685
5,884 7,461
130,566 141,146
99,567 136,405
110,428 148,793
56,509 50,489
3,149 2,377
49,925 33,666
109,583 86,532
845 62,261
117,812 117,812
217,470 243,263
335,282 361,075
(334,437) (298,814)
845 62,261

Z MR R HRRA 75 S o5 — B

7_7\0



Balance at 1 January 2020
Changes in equity for

the six months ended
30 June 2020:

Profit/{oss) for the period
Qther comprehensive income

Total comprehensive income
Balance at 30 June 2020
and 1 July 2020

Changes in equity for
the six months ended
31 December 2020:
Loss for the period
QOther comprehensive income

Total comprehensive income

Issuance of convertible bonds
(Note 13)

Balance at 31 December
2020

The notes on pages 24 to 39 form part of this interim

financial report.

Consolidated Statemeni\d_f Changes in Equity

FENaEhE

for the six months ended 30 June 2021 — unaudited EZE =T =—4F X A=+ B 1E A A — R SR

R-B-RF-A-R2kR
BE-2-R4/AZ1H
ARz BEEE :

i/ (EB)
Ehembs
PENREE
R-B-BEAR=1HEK
“ECERLA-AeR
BE-3-EF
tZR=t-BL
MIAZEREE !
HNER
b2 EkE
FENREE
BOWBRES (19)

R-B-BFT-A=1-A
B8

(Expressed in RMB)

Attributable to equity shareholders of the Company

(AAR®SITR)

ALARERRRER
Non-
Share Share Captal  Exchange Other  Accumulated controling Total
capital premium reserve reserve resenve losses Total interests equity
Bx KRB BARE  EXRG  EtERE  ZHER it FokEs BiEs
RMB'000  RMB'OO0  RMB'0O0 ~ RMB'000  RMB'000O  RMB000  RMB000  RMB000  RMB'000
ARBTT ARBTR ARETR ARETR ARETR ARETR ARETT ARETT ARETT
17812 1,263,789 19428 5372 40,778 (1,139,740) 307,434 (218.272) 89,162
- - - - - 12,759 12,759 (36,432) (23,673
- - - 406 - - 406 - 406
- - - 406 - 12,759 13,165 (36,432) (23,267)
17812 1263789 19,423 5,778 40778 (1,126981) 320599 (254704) 65,895
- - - - - (4Af) (441) @40 (B8521)
- - - (4,325) - - (4,325) - (4,325)
- - = (4,329) = (14.411) (18,736) 44,110) (62,346)
- - 59212 - - - 59212 - 59212
17812 1,263,789 78,635 1,463 0778 (1,1413%) 361,075 (298,814) 62,261
24Z398 M AAFR M BHE —H5 -
BHBHEEEERAT —E-—FHhH®RE
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Consolidated Statement of Changes in Equity
FARREDE

for the six months ended 30 June 2021 — unaudited BHE=_Z——
(Expressed in RMB) (LA A R¥FI7R)

FARA=THIERER - REHE

Attributable to equity shareholders of the Company

ALRRERRAES
Non-
Share Share Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve reserve reserve losses Total interests equity
ke RHEE  RAgE  ENRE  EtRE  ZHEE B FERER hRg
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ARETR ARETR ARETR ARMTRL  ARETn  ARETR  ARETR  ARETR
Balance at 1 January 2021 RoEz-5-f-RAzéR 17812 1,263,789 78,635 1,453 0778 (1,141,392 361,075 (298,814) 62,261
Changes in equity for BECRC-FRA=TAL
the six months ended ANARZRREE
30 June 2021:
Loss for the period BnEE - - - - - (24,645) (24,645) (35,629) (60,268)
Other comprehensive income £ 2E4E - - - (1,148) - - (1,148) - (1,148)
Total comprenensiveincome. 2 ENGEE - - - (1,148) - (24645 (25799) (35623 (61,416)
Balance at 30 June 2021 RZEZ-FAA=1H
k=3 17812 1,263,789 78,635 305 40,778 (1,166,037) 335,262 (334,437) 845

The notes on pages 24 to 39 form part of this interim 24398 v iz AR BRE 5 S — 505 ©
financial report.
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Condensed consolidated\éﬂa—lsh Flow Statement

for the six months ended 30 June 2021 — unaudited #HZE_-Z ——

% HﬂﬁAiﬁﬁlJ“’E

FXRA=TALNER —ﬂ%&‘
(Expressed in RMB) (A ARFIR)

Six months ended 30 June

BEAA=tTHLEAEA

Operating activities
Cash used in operations
Income tax paid

Net cash used in operating activities

Investing activities

Payments for purchase of property and
equipment

Proceeds from disposal of held-for-trading
investments

Repayment of loans from a third party

Interest received

Net cash (used in)/generated from
investing activities

Financing activities

Loans from an equity shareholder of the
Company

Payments for the redemption of
convertible bonds

Deposit refunded to a third party in
connection with a terminated capital
injection into a non-wholly owned
subsidiary of the Group

Capital element of lease rentals paid

Interest element of lease rentals paid

Finance costs paid

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes
Cash and cash equivalents at 30 June

The notes on pages 24 to 39 form part of this interim

financial report.

2021 2020
—EB-—fF —Z=TF
Note RMB’000 RMB’000
B 5 ARET T ARETTT
LEETAIRE (54,301) (42,206)
B - -
wEEnAARSFE (54,801) (42,206)
REEE
EEMZENEE
2R (27) (629)
HEFERZIREER
18 - 158
FE=HDEBBEZEXR - 22,858
BUH B 25 71
BEES (FrA)EE
Re®@® @ 22,458
BEEE
RERNQR]— B
R 2 &= 16,798 =
BE O n R E AR S 13
- (28,269)
RE—RE= ﬁ%ﬂi‘i =
—fEEENB A
BIBTERNZS
- (10,000)
ENHEEREHNERILS (3,673) (3,788)
BENHAERESNF S (431) (688)
B R E R A (1,852) (1,541)
BMETHELE (FTA)
REFE 10,842 (44,286)
HeRBELZEER
AR5 (43,461) (64,034)
R—B—BAZHEER 11
HEeEEER 152,273 137,839
INERE R H) 2 HE (1,456) 640
RAB=THZEER 11
REEEER 107,356 74,445
24398 7 itk AR BB R a — 25 o
BHBEEEARAR —E-—ShH®RE 23
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(Expressed in RMB unless otherwise indicated) (B BA AN - UAREFIR)

CORPORATE INFORMATION

Changyou Alliance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 21 May
2008 as an exempted company with limited liability
under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman
Islands. The shares of the Company were listed on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 24 September 2010. The
condensed consolidated financial statements of
the Company as at and for the six months ended
30 June 2021 comprise the Company and its
subsidiaries (collectively referred to as the “Group”).

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged globally in the form of virtual assets
and credits for consumption of merchandises,
games, services and other commercial transactions
and other trading business.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). It was
authorised for issue on 30 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

Changyou Alliance Group Limited Interim Report 2021

Notes to the Unaudiiéd Interim Financial Report
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AR S REMZZEBHEM

mBERE
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BT -
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Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated) (5 SA IS © UAREFR) (

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2020 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG'’s independent review report to the
board of directors of the Company is included on
pages 40 to 41.

The financial information relating to the financial year
ended 31 December 2020 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from
those financial statements.

For the six months ended 30 June 2021, the Group
had incurred net loss of RMB60,268,000 and net
operating cash outflows of RMB54,301,000. These
events or conditions indicate the existence of material
uncertainties which may cast significant doubt on
the Group’s ability to continue as a going concern.
Based on a cash flow forecast of the Group for the
twelve months ending 30 June 2022 prepared by the
management, assuming that the capital injection as
described in Note 20 which the Group is negotiating
with the investor actively will complete in 2021 and
that the Group is able to generate sufficient cash
flows from future operations, the directors of the
Company are of the opinion that the Group would
have adequate funds to meet its liabilities as and
when they fall due at least twelve months from the
end of the reporting period. Accordingly, the directors
of the Company consider it is appropriate to prepare
the interim financial report on a going concern basis.
Should the Group be unable to continue as a going
concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-
current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
has not been reflected in the interim financial report.

RAETZ T AR R 5 P At

mBLEYE ()

AR S B S M AR A M ISR AR 2 R
BT MEeRtHETEHNRRXZ2EE -
ZEBRHRRSGERNTHE T _ZF2FEMK
HERIAR - REBHEF BN L FARIR T A E
EBER - GRGET MM BHRRNBRAME - X
TEEREBERBMBHREER ((FEHHHREEA])
RELTTEMBRERABNREEH -

W BRE AL EZ  BE5H ST EL
FrERIBET BT ASEM 2 B EERN TEER
F2A105 B FE 8 1% BLAl £ H0 B BT 75 B+ e B o VB
HER ESEEEEAMBAArEETENE
VEMBREHNFEI0OEEFAIH ©

FRHE—_Z_ZF+_A=1+—HLUBFEL
AR ERERNEEATLRER ZFIEER
W RBRARRIR X B EEREEM B REK @
Rk B EYTEIREK

REE_Z-_—FA=THIEANEAR  TEEE
B 1R FER AR 160,268,0007T KA 2R EHR LR
HFEE AR #54,301,0007T % F FHIEAETR
FHEEBANEEE - Al A AEENFEL LD
EEBARE REEEEMREAKSERE_T
——ERA=ZTBEE+T—@EAZESREER - &
AR AN SR B IF B4R 35 TR 199 7 MO P SR 20 P A 0 )2 B
BN T —F5xl 0 BAEBERERRARKLLED
EERANBASRE ARAIEERAR  A&EK
BRERTESXNERKREHREFEL T @A
MW EE - Bt - NAREFRR  BRIEELE
EEREPANBEREBEE - MAEERERE
i BIZAIEL AR AEEE 2 BEMBEH AT
BIIR - LA BEEE < BN B ERHREE - UKD
BIEHMDBEFRDEELGERBABARBEER
MEAE - AREAR ZFEY KRR P 55K

=)

IBHBEEEARLR T —FHhERE
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Changyou Alliance Group Limited

REZ PSR E M

y(Expressed in RMB unless otherwise indicated) (B B4 S BH4N + LAA R#E5IR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the Group:

- Amendment to HKFRS 16, Covid-19-related
rent concessions beyond 30 June 2021

- Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16, Interest rate
benchmark reform — phase 2

The Group previously applied the practical expedient
in HKFRS 16 such that as lessee it was not required
to assess whether rent concessions occurring as a
direct consequence of the Covid-19 pandemic were
lease modifications, if the eligibility conditions are
met. One of these conditions requires the reduction in
lease payments affect only payments originally due on
or before a specified time limit. The 2021 amendment
extends this time limit from 30 June 2021 to 30 June
2022.

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial report.
The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged globally in the form of virtual assets
and credits for consumption of merchandises,
games, services and other commercial transactions
and other trading business. The directors of the
Company consider the above is the only business of
the Group, and accordingly, no segment information is
presented.

Interim Report 2021

Notes to the Unaudited Interim Financial Report
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P ERENE —F —[ER

AEBEREATEM B RELEANFE1RNGER
Bk - B - W& ERGT - (EREHEABET
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Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated) (5 SA IS © UAREFR) (

REVENUE (CONTINUED)
Disaggregation of revenue

Disaggregation of revenue from contracts with
customers is analysed as follows:

Revenue from contracts with customers within
the scope of HKFRS 15 disaggregated by
major products or service lines and by timing
of revenue recognition

Revenue from facilitation of digital point business
through operation of an electronic platform
and other trading business:

— Point in time
— Qver time

OTHER INCOME

Interest income

Government grants

Net loss on disposal of property
and equipment

Others

R

4  WBWAGE

=

ABlD

BEPAHIZWABI D Z DM

EAL P I R R R

Six months ended 30 June

BEANA=+THLEAEA

2021 2020
—E—F —E-EF
RMB’000 RMB’000
AR®F T ARET T
ERUIEHREERE155
BEERNZ2EFEHN2ZWA
REEERBBRBEER
WA AR E 5
BEREEETFAREMR
SEIGREBTIED X
PN
— A (B BRF ] B 37,449 80,774
e 1,403 31
38,852 80,805
5 Hftnlkzs
Six months ended 30 June
BEASNA=1THILEAEA
2021 2020
—E—F —E-EF
RMB’000 RMB’000
ARET T ARETIT
ISR & 25 71
RS f Eh - 171
HEMERRE L
= bt - (121)
B 330 72
355 193

BHRBEEEARAR

B -FHHRE
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/(Expressed in RMB unless otherwise indicated)

Loss before taxation is arrived at after charging/

LOSS BEFORE TAXATION

(crediting):

(a)

(b)

(c)

Changyou Alliance Group Limited

Finance costs:

Finance charges on convertible bonds
(Note 13)

Interest expenses on lease liabilities

Interest expenses on loans from an equity
shareholder of the Company

Net foreign exchange gain
Gain on redemptions, extinguishment and
recognition of convertible bonds

Staff costs:

Salaries, wages and other benefits
Contributions to defined contribution
retirement plans

Other items:

Cost of inventories

Depreciation charge:
— owned property and equipment
— right-of-use assets

(BREAEZRHAIN

Notes to the Unaudited Interim Financial Report

IAARBSIT)

6 KRBAIER

(a) BERA:

AR EEM IS E A
GESE)

HEaENBETH

REAQT —ZiESREZ
BRZHERE

SN W a5 B
B - JRERHER AR
&%z et

(b) BIMRA:

¥ ITERHMER
[A) 5 7E LSRR IR &I 5K

(c) EHAwEE :

TFE A

FEER :
— BN ERRE
—fEREEE

Operating lease charges relating to short-term AR HFHAE MIKEEEE

leases and leases of low-value assets

Interim Report 2021

HEMNEEHERN

BRI RSN, GEA) AT B IRRZE -

Six months ended 30 June

BEANA=+THLEAEA

2021 2020
—E-—-F —E-FF
RMB’000 RMB’000
ARBFT ARBFIT
8,447 2,615

431 688

1,319 —
10,197 3,303
(398) (113)

- (314)

9,799 2,876

Six months ended 30 June
BZEASA=1THILEAEA

2021 2020
—E-—fF —Z=TF
RMB’000 RMB’000
AR%TR AR¥ETT
34,849 37,528
3,928 733
38,777 38,261

Six months ended 30 June
BZEAA=1THILAREA

2021 2020
—E—fF —E-TE
RMB’000 RMB’000
ARBTF T ARETFT
33,994 79,650
822 2,337

3,591 4,264
1,303 1,152




Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated) (5 SA IS © UAREFR) (

INCOME TAX

Current taxation
Deferred taxation

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended 30
June 2021 (six months ended 30 June 2020: 16.5%).

The Company and the subsidiaries of the Group
incorporated in the Cayman Islands and the Biritish
Virgin Islands, respectively, are not subject to any
income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate of 25% for the six months ended 30
June 2021 (six months ended 30 June 2020: 25%).

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The basic loss per share for the six months
ended 30 June 2021 is calculated based on
the loss attributable to equity shareholders
of the Company of RMB24,645,000 (six
months ended 30 June 2020: earnings of
RMB12,759,000) and the weighted average
number of ordinary shares of 1,810,953,000 (six
months ended 30 June 2020: 1,810,953,000
ordinary shares) in issue during the six months
ended 30 June 2021.

(b) Diluted (loss)/earnings per share

The Group’s convertible bonds, share options
granted and warrants issued could potentially
dilute basic (loss)/earnings per share in the
future, but were not included in the calculation
of diluted (loss)/earnings per share because
they are antidilutive during the six months
ended 30 June 2021 and 2020.

RAETZ T AR R 5 P At

Frig®t

Six months ended 30 June

BEAA=tTHILEAEA

2021 2020
—EB-—fF —Z=TF
RMB’000 RMB’000
AR%T T ARETTT

AR RREBFMRZAOAEERBA _TE/\EEI
—E-—FXNA=THIEARAEZ16.5%@#HZE
Z-FFNA=ZTHIEAMEA : 16.5%) By = ?%%W
BBNIEN o

ARRBRAEEDNHASHE NAEBRLESE
MAZHMHBRR  RIEBEESBEMRIZBERNR
AIROER - BARMERAEH -

AEERFE CHEIEEH) sEMACLA M B A RRE
2T - —FXA=ZTHIEAEAEZ2% (HE—
ZoFFEXNAZFTHIEANER : 25%) BT R G A
B (b ZEPTIS AT

B (B8, HH
(a) BREX(EHE) EF

HE_Z-_—FA=1+HIEAEA &K
EXREBEEEZARNRERRRELEERARE
24,645,000 (BE—ZE-_ZTF A= +E|JJ:/\
MH-mﬂAEMm7wommﬁ&@i

Jf:ﬁ/\ﬂ +E¢/\fIHHﬂFﬁWE§§TTE
km%iﬁ@LMQ%&mmﬂaﬁ_g_g
¢AE—+H¢ﬁﬁﬂ:m&Q%&mm&%@
B ETESE -

(b) SREE(EHE) EF

REEN A BRES BREBRERDET
BB AERE Al & ﬁe*m&%ﬁ&ga&o@é)/
/mﬂ HETEMAGIRES (BB) HH 25
CLR Bﬁaﬁéﬁaﬂﬁi_;_*i)&_?_
g@/\ﬂfJFEUJ:/\“ﬂ&ﬁE%"

IBHBEEEARLR T —FHhERE
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Changyou Alliance Group Limited

/(Expressed in RMB unless otherwise indicated)

(BREAEZRHAIN

PROPERTY AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2021, the
Group entered into certain lease agreements
for use of office premises, and therefore
recognised the additions to right-of-use assets
of RMB2,912,000 (six months ended 30 June
2020: RMB14,970,000).

Owned property and equipment

During the six months ended 30 June 2021,
the Group acquired items of property and
equipment with a cost of RMB27,000 (six
months ended 30 June 2020: RMB629,000).

TRADE AND OTHER RECEIVABLES

IAARBSIT)

EIE S

(a)

(b)

EREEE

:1:—7— £'E/\)EJ ‘f“ElJJ:/\TI)EJ Z’K/i.
MEAMAEIILE THE B - BUEREE
%%EFiMAE%zmzmmﬂﬁz_T:
%?ﬁﬂz+5¢ﬁﬁﬁ:AE%mgmpm
7‘[’ o

BENURKEZRE

 E-E - —FNA=1THIENEREM - K
SBUARE27,000T (HE2—_ZFT-_ZFF,NH
=+HIENEAR ¢ AREB29,0007T) H Ak A UL
BB TR -

10 B RHEMEWRE

At At
30 June 31 December
2021 2020
R=ZB=—-F R-ZT_ZTF
AAB=tH +=-A=+—H
RMB’000 RMB’000
ARET T ARBTIT
Trade receivables = E e 4,648 9,121
Less: loss allowance Ve Eﬁiﬂﬁéﬁ (413) (1,403)
4,235 7,718
Other receivables: E b EUFRIA
— Loans to third parties ﬁ%fﬁam 26,277 26,537
— Receivable for issuance of shares — MBI R R T —
of a subsidiary to a non-controlling B =N e
equity shareholder (Note (i)) I8 (BE()) 100,000 100,000
— Others —Hfb 8,437 8,209
134,714 134,746
Less: loss allowance B RS (31,401) (31,664)
103,313 103,082
Financial assets measured at amortised cost  IZEE K ANzT E M S B EE 107,548 110,800
Prepayments and deposits FENFIERES 13,094 11,385
120,642 122,185
Trade receivables are generally due immediately from BZRBGIE—REFRAERRAREIE - —&m
the date of billing. Normally, the Group does not = K'EIT%E&&/\J‘%ZEHTW%D °
obtain collateral from debtors.
Note: Mtat
0] During the year ended 31 December 2019, Pointsea () AzE= jsz FtZA=1—HILFE  EREEEEIE

Company Limited (“PCL”), an indirect non-wholly owned
subsidiary of the Company, issued 28,036,564 new

Aﬁ/fﬁ/;’ DEERAE]([58]) ] —E R EEFT
28,036, 564/1?3‘/?/&/ o D EIARKFZEREE FTie

shares to one investor. Proceeds of RMB100,000,000
from the investor has not yet been received while the
investor granted an advance of RMB100,000,000 to
PCL (see Note 12) which is non-interest bearing and will
mature upon receipt of the proceeds for shares issued to
the investor by PCL.

Interim Report 2021

I8 A F#100,000,0007T /H;%%&ﬁ%iﬁ BT A
E%mo 000,0007T (ZHiiE12) + ZB 7B TEE - I
BRI EFL A% 5 R EE EITIR (7 T Z S5 B )
/gg/ °



10 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(@) Ageing analysis

Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

10 EZRHEtEEEE (E)

As of the end of the reporting period, the
ageing analysis of trade receivables (net of
loss allowance), included in trade and other

receivables, based on the invoice
follows:

Within 3 months
Over 3 months but within 6 months
Over 6 months

11 CASH AND CASH EQUIVALENTS

Cash at bank and on hand

The Group’s operations in the PRC (excluding Hong
Kong) conduct their businesses in RMB. RMB is
not a freely convertible currency and the remittance

RAETZ T AR R 5 P At

N

(R B REAS -

(@) HRERDHT

RMERR  sTAB G REMEWGFIEZ E 5
FEUGRIE (kR B 1R ERN = B HMiRER

DITEFIGAT

date, is as

At At
30 June 31 December
2021 2020
RZBZ—F R _FTF
~NA=+H +=-—A=+—H
RMB’000 RMB’000
ARET R ARBFIT
=@ARA 4,079 7,625
BE=1E A BRI/ EA 136 37
B~ E A 20 56
4,235 7,718

11 HeRRELZEEEB
At At
30 June 31 December
2021 2020
R-B-—F RIZZFF
NE=+H +=—A=1+—H
RMB’000 RMB’000
AR¥T AREFIT
FITRFHERE 107,356 162,273

of funds out of the PRC (excluding Hong Kong) is
subject to the exchange restrictions imposed by the

PRC government.

AEERFPE (TEEFE) NERBEENARES
B ARBATAERLENERRESELTE
(TEEEE) AXTEBNERNINERGIRE -

IBHBEEEARLR T —FHhERE

BAA RESFIR)
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12 TRADE AND OTHER PAYABLES

Trade payables

Payables for staff related costs

Payables for miscellaneous taxes

Advance from a non-controlling equity
shareholder of a subsidiary (Note 10(i))

Interest payable to an equity shareholder
of the Company

Others

Financial liabilities measured at amortised cost
Deposits received from business partners in

connection with the digital point business
Receipts-in-advance received from customers
Deferred income

As of the end of the reporting period, the ageing
analysis of trade payables included in trade and other

(BREAEZRHAIN
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12 B RHEMEMNKE

At At

30 June 31 December

2021 2020

RZB-—F R _FTF

RNA=+H +=ZHA=+—H

RMB’000 RMB’000

ARET T AREFIT

B S ENFIA 6,932 10,285

8 T B A FE 7R 5,355 8,331

B Z &R E 308 609
RE—EH B A R FEE R =

&R B9k (BEE10() 100,000 100,000

AR B — 2SI ERFE

1,977 668

Efb 5,871 8,896

113,511 118,504

RESEN AT ENEREE 120,443 128,789
BB EFEED XS 2 BAELER

ke 1,614 1,904

BB FER 514 812

PRIEUT A 2,111 2,180

124,682 133,685

payables, based on the invoice date, is as follows:

Within 3 months
3 to 6 months
Over 6 months

Changyou Alliance Group Limited Interim Report 2021

EHR - HAE S RAMEN KA E BEN
SRIBERHTE B IROBRE DT

At At

30 June 31 December

2021 2020

RZB-—F R _FF

ANA=+H +Z—HA=+—H

RMB’000 RMB’000

ARETT AREFIT

=EAR 5,565 9,558
BBE=EAELHN/NEA 629 124
HBE 7 {E H 738 603
6,932 10,285
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(Expressed in RMB unless otherwise indicated) (5 SA IS © UAREFR) (

13 CONVERTIBLE BONDS

The Group’s convertible bonds are analysed as

RAETZ T AR R 5 P At

N

13 HREESH

AREEABRBEZSFNT

follows:

At 1 January 2020

Redemption of convertible bonds
Convertible bonds issued

Accrued finance charges for the year
Interest paid

Exchange adjustments

At 31 December 2020 and
1 January 2021

Accrued finance charges for the
period (Note 6(a))

Interest paid

Exchange adjustments

At 30 June 2021

Liability Derivative
components components Total
BEHS TEIEDS st
RMB’000 RMB’000 RMB’000
AREFT AREF T AREFT
RN-Z-ZFF—HF—H 27,127 13 27,140
BB AR ES (28,570) (13) (28,583)
BETAIRRES 48,665 = 48,665
AEFREAMBEER 5,861 - 5,861
ERFE (1,541) - (1,541)
bEE 5 S (1,053) = (1,053)
RZZE-ZEF+_A=+—HBK
—Z——%—H—H 50,489 - 50,489
AHHEER IS E R
(HiE6(a) 8,447 - 8,447
BERFE (1,852) - (1,852)
BEE 34 (575) - (575)
RZE-_—FA=+H 56,509 - 56,509

In June 2020, the Company redeemed the remaining
principal amount of USD4,000,000 (equivalent to
approximately RMB28,269,000) of the convertible
bonds issued in prior periods in cash. The difference
between the redemption value and the carrying
amount of these convertible bonds amounted to a
gain of RMB314,000 had been recognised in profit or
loss for the six months ended 30 June 2020. In July
2020, 154,691,176 ordinary shares of the Company
owned by Century Investment (Holding) Limited
(“Century Investment”) which were pledged for the
above convertible bonds had been released.

In October 2020, the Company issued convertible
bonds with face value of HK$126,000,000 (equivalent
to approximately RMB108,945,000) (“CB1”) to
Century Investment. CB1 bear interest at 3.5% per
annum and will mature on 19 October 2023. The
Company has the right to redeem all or part of CB1
(i.e. the call option) at any time before the maturity
date. As the call option is closely related to the
host contract, the call option is not accounted for
as a separate derivative financial instrument. Upon
issuance of CB1, Century Investment can convert
CB1 into the Company’s ordinary shares at HK$0.42
per share (i.e. the conversion option) at any time,
in whole or in part, before 14 October 20283. The
conversion option amounted to RMB59,212,000
was regarded as an equity component of CB1 and
credited to the Company’s capital reserve account.

RZZBZZFFRA  ARFIARSER R AT
B A] HA R (& 5 ) 82 2N € B8 4,000,0003 7T (B E R
AR#28,269,0007T) ° 25 AJ MR (ESIE B EHE
EEEFANEREAKZE A RE314,0007T © ERE
E-T-TEXNA=FTHIEANEANERRNER -
N —Z—F4E+ F  Century Investment (Holding)
Limited ([Century Investment)) 5 #)154,691,176
BEANER ETERELSNAQARLRARE #
|§§ °

RZZE-_ZFF+H - NAREFTEIEA126,000,000
BT (SR AR ¥108,945,0007T) B Al i & &
([AT# R EZ%—|) FCentury Investment ° A[ (&
S —IRERRIE%E - ER—ZZE_=F+A+h
BEIHE - AR A A EREIE B Bk E B 2 30k 26
DA ES — BIRERRE) - BRRBHESEES
KZ YR - RBHEELEARY AEBITAESR
TH - RETRIIARES—1& + Century Investment
AR-ZZT =%+ A+ W BEAERIZFIR0.42/6 T
#5220 ek 00 AR AR E A — iR AR A 7 E @ AR (B
s HARE) o B ERRE A R#550, 212,000 04457 A& Al
B EE MRS » Wt ARD RN EAGEE
EE °

IBHBEEEARLR T —FHhERE
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LOANS FROM AN EQUITY SHAREHOLDER
OF THE COMPANY

In 2020, PCL, a subsidiary of the Company,
and Century Investment entered into loan facility
agreements (“Facility Agreements”), pursuant to
which Century Investment granted loan facilities of
HK$111,000,000 to PCL. The loan facilities will expire
after 3 years or such later date as may be agreed
between PCL and Century Investment in writing,
representing the date upon which the Company is to
repay all loans drawn under the Facility Agreements
in full. The Facility Agreements are unsecured with an
interest rate of 6.5% per annum applicable to all loans
drawn under the Facility Agreements. At 30 June
2021, the outstanding principal of loans drawn under
the Facility Agreements is HK$60,000,000 (equivalent
to approximately RMB49,925,000) (31 December
2020: HK$40,000,000 (equivalent to approximately
RMB33,666,000)).

CAPITAL, RESERVES AND DIVIDENDS
(@) Dividends

(i) Dividends payable to equity shareholders
of the Company attributable to the interim
period

The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30
June 2021 (six months ended 30 June
2020: RMBNIil).

(i) Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved during
the interim period

The directors of the Company did not
recommend the payment of a dividend for
the year ended 31 December 2020 (2019:
RMBNIl).

ngyou Alliance Group Limited Interim Report 2021
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REFDF—BERRRZERN

RZZE_Z2F - XA —[FEH B RTS8 ECentury
InvestmentuTiféf%\raﬂ‘léTﬁJ (frﬂéﬁz’: %) 0 EU
Century InvestmentAl 58 H E 51 &8 & 111,000,000
BIL - EXBMEBR=ZFEID /iEﬁiCentury
InvestmentA] BEE H 177 7€ A A BFER & H B (B A A
BEEEBERE HE EkHZ%EEﬂZH%ﬁ:
oo BhE ek A EEIR fﬁ?ﬂjfz%B 5% * EARIE
EREHMZOCRIZAMBER -RZE=-_—F /<A
=tH REBRERZCIRIERZAEERAES
60,000,00078 7T (FHE R 49 A R 49,925,0007T) (=
T-TE+—H=+—H : 40,000,000/ 7T FBER
# AR #33,666,0007T)) °

B FHERRE
(@ KE
() ENARRRERRER RS

AAREETEBERNEE=_Z=_—%F
ANA=ZTHIEANEAZHERE (EES
E_EFANA=ZTHIERNER AR
ZT) °

@iy AP EHARHE 2 B A QA SRR
F—EOTBEERE

ARBEETEBZRNBE T _TF
TZA=FT-RAEFEZERE(ZZE—N
F:AREZTL) -
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15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(b)

(Expressed in RMB unless otherwise indicated) (Bk S B #HEA) - L‘A/\E@W‘Jf\)\
15 BAE - RERKRE (@
(b) HEREEUROGHERNRS

Equity-settled share-based transactions

The Company has a share option scheme
which was adopted on 28 June 2010 whereby
the directors of the Company are authorised,
at their discretion, to invite any full-time or part-
time employees, executives, officers or directors
(including independent non-executive directors)
of the Group and any advisors, consultants,
agents, suppliers, customers, distributors and
such other persons who, in the sole opinion of
the directors of the Company, will contribute
or have contributed to the Group, to take up
share options at HK$1 to subscribe for ordinary
shares in the Company.

On 7 August 2018, 72,000,000 share options
were granted to a director of the Company
under the above share option scheme. All of
the share options granted will vest immediately
from the date of grant and will mature on 3 May
2023. Each share option gives the holder the
right to subscribe for one ordinary share in the
Company at HK$1.21 and is settled gross in
shares.

The number and weighted average exercise
price of share options are as follows:

Outstanding at the beginning/ iNEIVE VIV N
end of the period/year AT
Exercisable at the end of the RER /R AIT(E

period/year

Six months ended

RAETZ T AR R 5 P At

ARAGHE TR-ZZ—FF A -+ /\BER
M ERAERTE] - BUA R R ERERERE
BESRAREEME2BERBMES - HITA
B RABESER(REBIYIFNTES)
RARNREE2EARKANEEIELREHE
HE B EA A AAD - BER - 32 - R -
BEP  DHBEZFEMALTRIBTEAR
PRRELARRRE AR B B A o

R-ZE—NAFENA+LH 72,000,000 &A% HE
BIE L BREFESIR TAAG —RES ° T
BERNBERESBRT BEAREB LR
—E_=FAHA=A38 - BHEIRER T
BAERIE 210 TRBA QR — LB &
ARG D 2B S -

BRERRE R EF I TEENT

Year ended

30 June 2021 31 December 2020
BE-B=--F H2-Z-ZF
AB=THILAER TZRA=1T—HLEFE
Weighted Number Weighted Number
average of share average of share
exercise price options  exercise price options
I B RRE T BikiE
TR A 1TEE L
HK$ HKS
B BT
1.21 72,000,000 1.21 72,000,000
1.21 72,000,000 1.21 72,000,000

IBHBEEEARLR T —FHhERE
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15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c)

Warrants

In September 2018, the Company issued
298,000,000 unlisted warrants (the “Warrants”)
at a price of HK$0.01 per warrant to Century
Investment. Each warrant entitles the holder to
acquire one ordinary share in the Company at
an exercise price of HK$1.38 per share from
a period commencing on the date that is six
months after the issue date and ending on the
fifth anniversary date of the issue date.

During the six months ended 30 June 2021, no
warrant was exercised (six months ended 30
June 2020: Nil).

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Changyou Alliance Group Limited

Financial assets and liabilities measured at
fair value

(i) Fair value hierarchy

The following table presents the fair value
of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 18, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities at the measurement
date.

- Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

Interim Report 2021
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15 B - FEREKE (&)

(c)

AREE

RZZT—N\FNA  ARFIERBETHRK
HEF0.018 70317 298,000,00015 IE_E TR A
% ([FRREH#ERE |) T Century Investment ° &5
RIREE M T A AR ET B R~ E
AERTANERERAF AL HMZRTEES
% 1.3878 UL EE — IR AN A R EEAR o

HE-_ZE-_—FNA=+HINEAR @ TER
RiEEETE EEZE_EFNA=THIEN
@A : &) -

16 SMIEZAFEFE

(a)

BRAPEFBECEHEERER

i) AFEEH

TREJNBEPRAEE R L E
MEMTAXTE REBVBEREE
AIE1BRAFEFEMAERNFESR
DR=MAEFER - RFESERFTENIE
BREHERTERN2EIETEHERERE
REANET  #HWT

- E—RE ERNAE-RSH
EViAF A A A (5B B R
BTSOKEARBESEAT
=

— B_RMHE: FMRFE K28 W
R —RmEINABRRESLE) B
TMEAEZ T ABR2HUETERTF
1B - TAIBR2IEBEEL TSR
BESH28 -
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16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(@) Financial assets and liabilities measured at
fair value (continued)

(i) Fair value hierarchy (continued)
- Level 3 valuations: Fair value

measured using significant
unobservable inputs.

Fair value Fair value
measurements measurements
at30 June  at 31 December
2021 2020
categorised into  categorised into
R=-B=—F RZZE-TF
AB=+H +=-A=+—H
PEEUTER HEZUTER
ZAVEFTE ZAFERE
Level 1 Level 1
F—R FE—1
RMB’000 RMB’000
AR¥TR AREFT
Recurring fair value measurement REEATETE
Financial assets SREE
— Held-for-trading investments —FHERFHKE 1,106 1,685
During the six months ended 30 June RBEZZT=Z—FA=1H1/E

2021, there were no transfers between
Level 1 and Level 2, or transfers into or
out of Level 3 (year ended 31 December
2020: none). The Group’s policy is to
recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair values
at 30 June 2021 and 31 December 2020.

16 S@MIEZAFEEE)

(a) BAVEEZEREERAEE

0 A HEFHRGE)

—  B=@EE NREEFAEES

BEHEATE -

A F—REX G ELEEHELL
BERE-FEASBHEBE_T_F

TA=+—HLEE: &) -

AEBZ

R Ty R 5 AR P EE E O 3R AR FE R

RNVEFREEE -

(b) YFRAFEIRNEMEERSENLFE

\
R=
\—?—

—FRNA=+AR-_Z_TF+_H

=t+—B  AREIZRANSEHEKATIRNE

BTAKREEREER

BHRBEEEARAR
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Changyou Alliance Group Limited
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CONTINGENT LIABILITIES

In January 2021, a subsidiary of the Group is named
the defendant in a lawsuit in respect of a labor
dispute with a former employee of the Group. As at
the date of this interim financial report, the lawsuit
is under reviewed before court. If this subsidiary
is found to be liable, the total expected monetary
compensation may amount to approximately
RMB2,735,000. The directors of the Company do not
believe it is probable that the court will find against
this subsidiary. Therefore, no provision has been
made in respect of this claim.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the balances disclosed elsewhere in
this interim financial report, the material related party
transactions entered into by the Group during the
interim period are set out below.

(@) Transactions with the equity shareholders
of the Company

17

18
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HREE

R-ZB_—%—F  AEE-FHNBARERRSE
B —ZaEEHELBEUDAFAPRISHES °
RAT BB s B H - SRR IEXERR B IR o fin
BRZMBRREAESRT - RIBHERHERR
AR/ ARK?2,735,0007TC ° NABIEZR AR
PAFREH A B A RIEL A AR - Btk - WK
PRz REE R R -

EXEBAERS

BRANFR BB S 3RS FT IR B RO AE BRSO
HIRRI M E R IR ZET

AEERPH

(a) BRELFRBRFETHRES

Six months ended 30 June

BEAA=+THLEAEA

2021 2020

—E-—-F —E-FF

RMB’000 RMB’000

ARET T ARBT T

Interest bearing loans received BlEt B ER 16,798 =
Interest expenses B 1,319 =

Details of the issuance of convertible bonds
to an equity shareholder of the Company and
the ordinary shares pledged and subsequently
released by this equity shareholder for
convertible notes redeemed in 2020 are set out
in Note 13.

Interim Report 2021
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Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

IMPACTS OF COVID-19 PANDEMIC

The Covid-19 pandemic since early 2020 continues
to bring uncertainties to the Group’s operating
environment and may impact the Group’s operations
and financial position.

Despite of the easing of the Covid-19 pandemic
in Mainland China, the Group continues to closely
monitor the possible impact from the Covid-19
pandemic has on the Group’s business and keep
contingency measures in place and under review in
the case where the Covid-19 pandemic rebounds.
These contingency measures included but not limited
to reassessing changes (if any) to the customers’
preferences on the types of goods or services
and to align the Group’s procurement strategies
(where necessary) to meet the customers’ needs,
reassessing the adequacy and sustainability of the
existing suppliers, expanding the Group’s supplier
base in a view to procure suitable goods and services
to meet customers’ preferences on a timely basis,
and improving the Group’s cash management by
expediting debtor settlements and negotiating with
suppliers on payment extensions.

The exact timing of the cessation of the Covid-19
pandemic is still uncertain. Nonetheless, the directors
of the Company are optimistic that the Covid-19
pandemic will eventually be under full control.

NON-ADJUSTING EVENT AFTER THE
REPORTING PERIOD

Capital injection from a third party into a non-
wholly owned subsidiary of the Group

In July 2020, the Group, via PCL, entered into an
agreement with an independent third party, pursuant
to which PCL will issue not less than 61,078,767 new
ordinary shares but not more than 73,287,671 new
ordinary shares at a total subscription consideration
of not less than USD35,670,000 but not more than
USD42,800,000 to this third party. Up to the date of
issue of this interim financial information, the capital
injection mentioned above is still under negotiation
and has yet to be completed.

19
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COVID-19%& B &

BE-Z_ZFE  MEhAREHEHAEES
RIERIR A R REE 1 Al BRI ANGR B 08 AT 155K
B -

BETEAOFEBRIBAMEN - NEE%
BRI B RIS AR AR B EBELN
FE WHEERSEEEIFERRRE - LT
i R RIERE - ZFREREEENRRENF
mEPHEMIMBRIEF 2B (MNEB) - NS
REERBRE (MBLR) VDS EPMFE - BT
MINEHEBREREELAFEL  BRASEHR
FEmER - UEKRBEEmmMRGARETP
Bif - WERBMREHASE R EHERETERN
RETERAUAREAEEREEE -

¥ B R R NE RO RE YT LB READ AR R - @B 4D
b ARREEHHMBHARBERRABEEIE2E
EHIFFRBEE -

FRABREHMEER
F=HAFKEFZENBRAREE

RZZBE_ZFFELA  AEBEEBLBE—FBILE
=M e Bt - DS BIRARBERERTIR
35,670,000 JL1E ~ % 12 42,800,0003 T 317~ >
761,078,767 EBIRIET21K73,287,6718
LB TZE=Z - HEAT HPKEBETH
HY - T E MAERERET 0 MR o
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Review Report

ET

Review Report to the Board of Directors of Changyou
Alliance Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 18 to 39 which comprises the consolidated
statement of financial position of Changyou Alliance Group
Limited (the “Company”) and its subsidiaries as of 30 June
2021 and the related consolidated statement of profit or
loss, statement of profit or loss and other comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

Changyou Alliance Group Limited Interim Report 2021
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CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2021 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the condensed
consolidated financial statements which indicates the
Group incurred net loss of RMB60,268,000 and net
operating cash outflows of RMB54,301,000 during the six
months ended 30 June 2021. These events or conditions
indicate the existence of material uncertainties which may
cast significant doubt on the Group’s ability to continue as
a going concern. The condensed consolidated financial
statements have been prepared on a going concern basis,
the validity of which is dependent on the Group’s ability to
generate sufficient cash flows from future operations and/
or other sources. Further details are set out in Note 2. Our
conclusion is not modified in respect of this matter.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2021
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2021
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 19.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on 28 June
2010 have expired on 24 September 2020 (the “2010 Share
Option Scheme”). All outstanding share options granted but not
yet exercised under the 2010 Share Option Scheme will continue
to be valid and exercisable in accordance with the rules of the
2010 Share Option Scheme. In relation to any options granted
under the 2010 Share Option Scheme, the exercise price is
determined by the Directors, and will not be less than the highest
of (i) the closing price of the Shares as stated in the daily quotation
sheets of the Stock Exchange on the date of offer of an option
(“Offer Date”); (i) the average closing price of the Shares as
stated in the daily quotation sheets of the Stock Exchange for the
five business days immediately preceding the Offer Date; and (iii)
the nominal value of the Share. The 2010 Share Option Scheme
does not contain any minimum period(s) for which an option
must be held before it can be exercised. However, at the time of
granting of the options, the Board may specify any such minimum
period(s). No options may be exercised more than 10 years from
the date of grant.

As at 30 June 2021, 72,000,000 share options granted to Cheng
Jerome, the chairman and executive Director, under the 2010
Share Option Scheme remained outstanding.

With a view to allowing the Company to grant share options to
eligible participants as incentives or rewards to recognise and
acknowledge their contributions to the Group, the Company
approved and adopted a new share option scheme at the annual
general meeting of the Company held on 3 June 2020 (the “2020
Share Option Scheme”). The 2020 Share Option Scheme will
be valid and effective for the period commencing on the date
of adoption of the 2020 Share Option Scheme (being 3 June
2020) and ending on the 10th anniversary of such adoption date
(both dates inclusive), after which no further share options will be
offered but the rules of the 2020 Share Option Scheme will in all
other respects remain in full force and effect. As at the date of
this report, the remaining life of the 2020 Share Option Scheme is
approximately 8.75 years.
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Under the 2020 Share Option Scheme, the Board may grant share
options to the Group’s employees, chief executives, officers,
directors, substantial shareholders, advisors, consultants, agents,
suppliers, customers, distributors and such other persons who, in
the sole opinion of the Board, will contribute or have contributed
to the Group. For any share options granted to Directors, chief
executives or substantial shareholders of the Company or any of
their respective associates will be subject to the approval by the
independent non-executive Directors (excluding any independent
non-executive Director who is the proposed grantee). As at the
date of this report, the total number of Shares available for issue
under the 2020 Share Option Scheme was 181,095,327 Shares,
representing 10% of the aggregate number of Shares in issue as
at 3 June 2020 and as at the date of this report. The number of
Shares issued and to be issued upon the exercise of share options
granted under the 2020 Share Option Scheme and other schemes
of the Company to an individual in any 12-month period Offer
Date shall not exceed 1% of the aggregate number of Shares in
issue Offer Date, without prior approval from the shareholders of
the Company. The amount payable by an eligible participant on
acceptance of a share option is HK$1.00, which will be payable
within 30 business days after the date of grant.

The exercise price in relation to each share option will be
determined by the Board, but in any event must be at least the
highest of (i) the closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange on the Offer Date; (ii)
the average closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange for the five business days
immediately preceding the Offer Date; and (jii) the nominal value
of a Share. Unless otherwise determined by the Board, there is
no minimum period for which a share option must be held and/or
any performance targets which must be achieved before a share
option can be exercised. No option may be exercised more than
10 years from the date of grant.

As at 30 June 2021 and as at the date of this report, no option has
been granted under the 2020 Share Option Scheme.

As at 30 June 2021, options to subscribe for 72,000,000 Shares
granted pursuant to the 2010 Share Option Scheme were
outstanding, details of which are set out below and in the note 15
to the financial statements:
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Mr. Cheng Jerome Cheng Jerome &£ 72,000,000 Mot (0 - - - 72,000,000 Mote ) (E20)

Note 1: Wiatt -

This represents the interest in the underlying Shares to be allotted and issued
upon the exercise of the options granted on 4 May 2018 under the 2010 Share
Option Scheme.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors or chief executives of the Company or their respective
associates in the shares (the “Shares”), underlying Shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) which were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”), to be notified to the Company and the Stock Exchange,
were as follows:
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RER

RIZ-—FRNA=1TH  ARREZIRSTHRAEREKES
HHBEATRAR RS EBE LR (ERLEBEHIFET1EE
7 R EGRD] ([ B RME BRG] EXVED 0k (B ]) - 1888
B EFREAREE S LG GIIBEXVAETReD HAME
ARABRBEHARXSDAERAR ([ EMERFEAR
(BREREES MABE GBI CREFSR AR AR R
KB - BARIRE 5 N S (D) 352 (R BRI s% IR P & AT
BREENORR SR LM ETAERETESRSNRETH
(MRESFR D AMEARA NN Em SRR - T

Approximate
percentage of the
Shares in issue

Number of underlying
Shares including

Name of Director share options (note 2) Notes
BREBREEAN HEBITROM

EEpE HBEROBE BABE D (H7E2) FaE

Mr. Cheng Jerome Cheng Jerome’t 4 72,000,000 3.98% 1

Notes: HfaE -

1. This represents the interest in the underlying Shares to be allotted and 1. ERRE - FE—FLFERBFEAER -F—NFRAMAEL

issued upon the exercise of the 72,000,000 options granted on 4 May
2018 under the 2010 Share Option Scheme.

2. The approximate percentage is based on a total of 1,810,9563,272 issued
Shares as at 30 June 2021.
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Saved as disclosed above, as at 30 June 2021, none of the
Directors and the chief executives of the Company or their
respective associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, to the best of the Director’s knowledge, the
following persons (other than the Directors and chief executives of
the Company) had or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Long and short positions in the Shares and underlying
Shares
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percentage of
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Name of substantial shareholder Nature of Interest Interest in Shares (note 7) Notes
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BREDH
FTERRER EmtE ROER (f5E7) FEE
Century Investment (Holding) Beneficial interest 1,196,885,818 (L) 66.09% 1(a)
Limited (“CIH”) 220,000,000 (S) 12.15% 1(b)
s
Greater Bay Area Homeland Interest of controlled corporations 271,673,000 (L) 15.00% 2
Investments Limited
RNéRLRRBEREER AR R AE R
Starr International Foundation Interest of controlled corporations 224,710,691 (L) 12.41% 3
R EE S
Beijing Enterprises Group Company Limited Interest of controlled corporations 151,515,000 (L) 8.37% 4
IRIEREEER AT R AE RS
Yang Liu Interest of controlled corporations 148,400,000 (L) 8.19% 5
2k R AR
Taiping Trustees Limited Beneficial interest 138,888,000 (L) 7.67% 6

AFEFEARAA

L = Long position 4f& i S = Short position % &

%)f\@é%

BHRBEEEARAR

—E--FREES 45



46

Other Information

Changyou Alliance Group Limited

Hitg#

(@) CIH is wholly-owned by Ms. Pun Tang. As at 30 June 2021,
CIH held (i) 598,885,818 Shares (being approximately 33.07 %
of the total issued Shares of the Company), and (ii) a total of
598,000,000 underlying Shares. These underlying Shares
represented.: (a) 298,000,000 new Shares to be issued upon
the exercise of the Warrants in full at the initial strike price of
HK$1.38 per Share (subject to adjustments); and (b) 300,000,000
new Shares to be issued upon conversion in full of the 2020
Convertible Bonds at an initial conversion price of HK$0.42 per
Share (subject to adjustments).

(b) On 18 April 2019, a subscription agreement (“Exchangeable
Bonds Subscription Agreement”) was entered into
between CIH and Mega Prime Development Limited (“Mega
Prime”), pursuant to which CIH issued exchangeable
bonds (“Exchangeable Bonds”) to Mega Prime, which are
exchangeable into 220,000,000 Shares. Such underlying Shares
are currently owned by CIH. Subsequently, on 30 July 2019, a
novation deed (“Novation Deed”) was entered into between
Mega Prime as outgoing party, Poly Platinum Enterprises Ltd
(“Poly Platinum”) as incoming party and CIH as continuing party,
pursuant to which all rights, obligations and liabilities of Mega
Prime under the Exchangeable Bonds Subscription Agreement
was novated to Poly Platinum.

As at 30 June 2021, Poly Platinum held 51,673,000 Shares and is the
beneficial owner of the Exchangeable Bonds, which are exchangeable
into 220,000,000 Shares. Poly Platinum is wholly-owned by Greater Bay
Area Homeland Development Fund LP. (“GBAHD Fund”). Greater Bay
Area Homeland Development Fund (GP) Limited (“GBAHD GP’) is the
general partner of the GBAHD Fund. Greater Bay Area Development Fund
Management Limited (“GBAD Fund Management”) is the fund manager
of the GBAHD Fund. Both GBAHD GP and GBAD Fund Management are
wholly-owned by Greater Bay Area Homeland Investments Limited.

As at 30 June 2021, Starr Investments Cayman I, Inc. and Starr
Investments Cayman V, Inc. were the beneficial owners of 114,801,600
Shares and 109,909,091 Shares, respectively (being approximately 6.34%
and 6.07% of the total issued Shares of the Company, respectively).
Starr Investments Cayman i, Inc. is wholly-owned by Starr International
Cayman, Inc., which is in turn wholly-owned by Starr Insurance and
Reinsurance Limited. Starr Insurance and Reinsurance Limited and
Starr Investments Cayman V, Inc. are wholly-owned subsidiaries of
Starr International Investments Limited, which is in turn wholly-owned
by Starr International Company Inc. Starr International Company Inc.
is wholly-owned by Starr International AG, which is wholly-owned by
Starr International Foundation, a charitable foundation established in
Switzerland.

Beijing Enterprises Real Estate (HK) Limited is wholly-owned by 1t 7L
BEAFREEARE], which is in turn wholly-owned by Beijing Enterprises
Group Company Limited. Beijjing Enterprises Group Company Limited is
wholly-owned by the State-owned Assets Supervision and Administration
Commission of the People’s Government of Bejjing Municipality.

Atlantis Investment Management (Ireland)) Limited and Atlantis Investment
Management (Hong Kong) Limited are the beneficial owners of
148,400,000 Shares and are wholly-owned by Atlantis Capital Holdings
Limited, which is in turn wholly-owned by Yang Liu.

Taiping Trustees Limited is the beneficial owner of 138,888,000 Shares
as trustee of a certain discretionary trust, of which Taiping Assets
Management (HK) Company Limited is investment manager. The ultimate
controlling shareholder of Taiping Trustees Limited is China Taiping
Insurance Group Limited, which is ultimately controlled by the State
Council of China.

The approximate percentage is based on a total of 1,810,953,272 issued
Shares as at 30 June 2021.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance practices and procedures with a view to
being a transparent and responsible organisation which is open
and accountable to the shareholders of the Company. These can
be achieved by an effective Board, segregation of duties with clear
accountability, sound internal control, appropriate risk assessment
procedures and transparency of the Company. The Board
will continue to review and improve the corporate governance
practices from time to time to ensure the Group is led by an
effective Board in order to optimise returns for the shareholders
of the Company. During the six months ended 30 June 2021, the
Company has applied the principles of and has complied with all
code provisions as set forth in the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as contained
in Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), save for the deviation
as set forth below:

Code Provision A.6.7

Code Provision A.6.7 of the CG Code provides that independent
non-executive directors and non-executive directors should
generally attend general meetings of the Company. Mrs. Guo
Yan and Mr. Liu Jialin were not able to attend the annual
general meeting of the Company held on 25 June 2021 and the
extraordinary general meeting of the Company held on 31 May
2021 due to their other engagement in other commitments.

CHANGE IN INFORMATION OF A DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information of a Director of the Company subsequent to the
date of the annual report of the Company for the year ended 31
December 2020 is set out below:

Mr. Wong Chi Keung ceased to be an independent non-executive
director and a member of the audit committee, nomination
committee and remuneration committee of Guoan International
Limited (stock code: 143) with effect from 9 June 2021.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares or other listed securities of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its own code of conduct for securities
transactions. Specific enquiries have been made with all Directors,
who have confirmed and declared that they have complied with
the required standards set out in the Model Code throughout the
six months ended 30 June 2021.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 24 September 2010 in compliance with
Rules 3.21 and 3.22 of the Listing Rules and with written terms
of reference in compliance with the CG Code. The primary duties
of the Audit Committee are to review and monitor the Company’s
financial reporting and internal control principles of the Company
and to provide advice and comments to the Board. The members
meet regularly with the external auditors and the Company’s
management team for the review, supervision and discussion of
the Company’s financial reporting and internal control procedures
and ensure that management has discharged its duty to have an
effective internal control and risk management system. During the
six months ended 30 June 2021, the Audit Committee consists
of three members, namely Mr. Wong Chi Keung, Mr. Liu Jialin
and Mr. Chan Chi Keung, Alan, who were all independent non-
executive Directors. Mr. Wong Chi Keung, who has appropriate
professional qualifications and experience in accounting matters,
was appointed as the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles,
practices and treatments adopted by the Group and the unaudited
interim results of the Group for the six months ended 30 June
2021 with the management of the Company.

APPRECIATION

On behalf of the Board, | would like to express my gratitude to our
management and staff for their dedication and contribution to the
Group throughout the six months ended 30 June 2021.

By order of the Board

Changyou Alliance Group Limited
Mr. Cheng Jerome

Chairman

Hong Kong, 30 August 2021

Changyou Alliance Group Limited Interim Report 2021

BEREEE

ARmERZES ([BREEE]) IR ETRAIFS.21%3.221%F
RIZ-ZFAATMERY THEAEFACEE RTINS
EREGE -  ERZEENIERARTHREE AR RN
RHAARFNANMEZERAY - TMEESREEENLER < K
S F SN R AR FE R EEGETENE - AR - &
BRAWARRNGTBRBEANERET - WHRREIRERT
HBERTAROANEERRREERS - R-T-—4FXA
=+HHIEREA  BEREEEH=FKE  EZ®REE - 2R
ERENREREECORBIFNITER) EK - BZBREER
BESHNEXERLREHEELR  HEZERERZESE
o

ERERERCBARAEREEHNASERAN SR - 186
MEBFERAEEBE_Z-—FA=THIEAEARER
G ES

B

BE-Z-—FXRXA=THEXEAASR  AEENEREKE
THELHEE  BERREZ  AABRREZFSABAZUAROH

=
=N

EEFEm
EHREEEEFRATE
*E

Cheng Jerome %t 4

FE —ZE-—EN\A=1H



A SR EH R 5]

CHANGYOU ALLIANCE GROUP LIMITED

™
MIX
Paper from responsible sources

RERRENRNERNIER
gwlsscocrg FSC™ C006398




	Cover
	Contents
	Corporate Information
	Management Discussion and Analysis
	Consolidated Statement of Profit or Loss
	Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Cash Flow Statement
	Notes to the Unaudited Interim Financial Report
	Review Report
	Other Information
	Back Cover

