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Condensed Consolidated Statement of Comprehensive Income

MRGEEERER

For the six months ended 30 June 2021 HZ T -—F /X A=1+HIt/,~EA

Interim Results

The board (the “Board”) of directors (the "“Directors”) of China
Energy Development Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2021 together with comparative figures as follows.
These interim financial statements have not been audited, but have

been reviewed by the Company’s Audit Committee.

Revenue e

Direct cost BHEKA

Other income HAn g A

Selling and distributing expenses HE RS HFAX

Staff costs = DN

Expenses related to short-term leases ~ AREEHAEN T H

Depreciation of right-of-use assets TREEENE

Depreciation of property, plant and W WEREEZITE
equipment

Amortisation of intangible assets B & EHH

Fair value gain/(loss) of financial assets ~ Z A F(BE ABZEZ
at fair value through profit or loss TREECATEE

Was, (E5i8)

Fair value loss of investment properties &R &Y% A F(EEEIE

Expense charged under Petroleum AHERNIETHNER
Contract

Other operating expenses H th 48 & B 2

Finance costs BE KA

Profit/(Loss) before income tax BMRETESBLADER, (EE8)

Income tax charge B fiFf X

Profit/(Loss) for the period HrsFl (EBE8)

PHIRE

TEERAZZERERAB([FAF])2E
=(Ex)e ((EEg)ENREMARRR
HMBE AR ([AE@DHEE T - —F<H
=TALERNEAZREEZHRAKRETHE
BAR AT B BT - Arh I I MR R T
% BEERARAERZZEERM-

Unaudited
six months ended 30 June
REER
BZAXA=1tHIEXEAR

2021 2020
—E-—F —ZEETF
Notes HK$’'000 HK$'000
B 5 FET FHET
3 202,564 72,174
(21,710) (25,089)
4 990 1,310
(20,256) (18,699)
(9,021) (8,736)
(552) (308)
(5.101) (4,018)
(20,984) (5,127)
11 (17,463) (10,878)
125 (6,329)
- (380)
(5,984) (5,014)
(6,444) (9,618)
(21,791) (7,049)
5 74,373 (27,761)
6 (27,042) (2,775)
47,331 (30,536)
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Condensed Consolidated Statement of Comprehensive Income

G EERER

For the six months ended 30 June 2021 B2 —E——FxA=+HIL~NEA

Other comprehensive income/(loss)

after tax:

Items that may be reclassified to profit
or loss:

Exchange differences arising on
translation of foreign operations
attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive income/(loss)
for the period

Profit/(Loss) for the period
attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive income/(loss)
attributable to:

Owners of the Company

Non-controlling interests

Earnings/(Loss) per share
— Basic (HK cents)

— Diluted (HK cents)

Notes
B 5

BaAa2mys (BE)

RBENOBERHE AR

TIEIEBRERIIERESE
ZERZR:

AREHEE A
FEE R P

MazmEkE (FR)BHE

THREEAER (ER)

ZN/NETES Z=N
FEVERR HE =

THREEEKE (FE)

HmE:

AREEE A
FRIE R A

SRER, (EE) 8
— &R GBI

—#5E OB

4 China Energy Development Holdings Limited B g5R B 2R AR A 7

Unaudited
six months ended 30 June
REER
BEANA=1THILAEA
2021 2020
—E-—F —ZEETF
HK$’000 HK$'000
FET FAET
13,367 (28,305)
112 (224)
60,810 (59,065)
48,061 (29,297)
(730) (1,239)
47,331 (30,536)
61,428 (57,602)
(618) (1,463)
60,810 (59,065)
0.51 (0.31)
0.51 (0.31)




Condensed Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment
Right-of-use assets

Exploration and evaluation assets
Intangible assets

Deferred tax assets

Current assets

Account and note receivables

Financial assets at fair value through
profit or loss

Other receivables, deposits and
prepayments

Cash and bank balances

Total assets

FRBEE
MR- BB RRE
EREEE
BREHEEE
BVEE
EXERIBEE

RBEE

FE W R M R i
BAFEEFABDZZEMEE
Hfth YR ~ 1R E IR R

HE MIRTTHER

BEERE

R &R S B 35 AR =

At 30 June 2021 RZE=Z—FA=+H

Unaudited Audited

RIBER K

30 June 31 December

2021 2020

—E-—F —ZEETF

ANA=+H +ZA=+—H

Notes HK$'000 HK$'000
B 7 FET FABT
9 1,018,613 1,001,332
14,428 14,699

10 113,813 97,172
11 1,192,266 1,199,563
83,418 109,532

2,422,538 2,422,298

12 59,501 78,687
36,394 36,269

37,215 52,129

180,653 167,985

313,763 335,070

2,736,301 2,757,368
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Condensed Consolidated Statement of Financial Position

A &R S B 35 AR R

At 30 June 2021 R=ZE=Z—F X XA=+H

Current liabilities
Other payables and accruals
Lease liabilities

Amount due to a shareholder

Net current liabilities

Total assets less current liabilities

Non-current liabilities
Other borrowings
Lease liabilities
Convertible notes

Net Assets

Equity
Share capital

Reserves

Attributable to owners of the Company

Non-controlling interests

Total equity

REBEE

e — R B R RIA

RBEEFE

EERERARBRE

FRBEE
Hipfg &
HEARE
Al R R

EERE
g
LN
fei f85

ENNGIE RSN
TR

mRER

Notes

B

H At A SR IR K B R R IR 13

14

15

16
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Unaudited Audited
RIBER KR
30 June 31 December
2021 2020
—E-—F —EETF
AB=+E +=A=+-~
HK$'000 HK$'000
FET FABT
537,834 627,471
5,761 7,393
29,605 29,730
573,200 664,594
(259,437) (329,524)
2,163,101 2,092,774
392,700 389,400
5,705 4,236
92,517 87,769
490,922 481,405
1,672,179 1,611,369
475,267 475,267
1,186,343 1,124,915
1,661,610 1,600,182
10,569 11,187
1,672,179 1,611,369




Condensed Consolidated Statement of Changes in Equity

BRGSESEER

Balance at 1 January 2020

Loss for the period

Other comprehensive loss:

Exchange differences on transaction of
foreign operations

Total comprehensive loss for the period

Balance at 30 June 2020

Balance at 1 January 2021

Profit/(Loss) for the period

Other comprehensive income:

Exchange differences on transaction of
foreign operations

Total comprehensive incomeA{oss) for the
period

Balance at 30 June 2021

Note:

capital).

R-Z-FF-A-Re&H
AHRER

Efp2EER:
BEBNFRNELZER

TRz EFREE
RZBZFERA=TH LR
RIBZ-E-A-BzER
THEER/ (5E)

f2mgE:
BRESIRBNELER

Stk

rEmMembe/ (FR) 4R

RIE--EXA=THZER

For the six months ended 30 June 2021 #Z =T - —FXA=+HI/~EA
Unaudited
REEH
Attributable to owners of the Company
ARRERARLE
Convertible Non-
Issued ~ Contributed Share notes  Translation Accumulated controlling Total
capital surplus ~ premium reserve reserve losses  Sub-total interests equity
BE:{i} Ef TERZE FER
Bx  RiE&  ROEE BE RERE  ZiEE gt BE  BRAR
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
THR THR ThR TAR TR THR TR TAR TR
475,67 30,004 1,679,187 695,828 (217293) (1,153,289 1,509,704 10804 1,520,508
- - - - - (29.297) (29.297) (1.239) (30,536)
- - - - (28,304) - (28,304) (224) (28,528)
- - - - (28,304) (29.297) (57,601) (1,463) (59,064)
475,267 30004 1,679,187 695,828 (45597)  (1182,580) 1,452,103 9341 1,461,444
475,267 30,004 1,679,187 695,828 (112,642)  (1,167,462) 1,600,182 11187 1,611,369
- - - - - 48,061 48,061 (730) 41331
- - - - 13,367 - 13,367 12 13419
- - - - 13,367 48,061 61,428 (618) 60,810
475,267 30,004 1,679,187 695,828 (99275)  (1,119,401) 1,661,610 10569 1,672,179

The convertible notes reserve represents the equity component of the
convertible notes issued (i.e. option to convert the note into share

B &L :

Interim Report FEAER & 2021
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Condensed Consolidated Cash Flow Statement

Fﬁ Hﬂ ,..;]'{Aiﬁ,ﬁ IJILE%

For the six months ended 30 June 2021 H#E - ——

Net cash generated from
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of exploration and
evaluation assets

Purchases of property, plant and
equipment

Other investing cash flows

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

(Repayment to)/advance from a shareholder

Proceeds from bank borrowings

Repayment of bank borrowings

Other financing cash flows

Net cash used in financing activities

NET IN INCREASE/(DECREASE)
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

EFFECTS OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS AT
END OF PERIOD, COMPRISING
CASH AND BANK BALANCES

8 China Energy Development Holdings Limited &

FRNA=TRALERER

REEBREBREFR

REXEBRERE

BEWRMFEEE

BEVE BELERE

HppRERERE

REXBDRARSFRE

REMEZFHNRERE

A — &R CER) MEH
RITEEFHIR
EERITEER
H@ERSRE
MEZHMBANEEFR

RERERAASEM (RL) FE

BOZRERERRE

Exgssye

HRzBEERFRAS BERER

RIT AR

BERBABIERER AR

Unaudited
six months ended 30 June
RASE
BEA~NA=Z1+HLIEARNEAR
2021 2020
—EC-—F —EFF
HK$'000 HK$'000
FExT FHET
78,182 111,830
(15,818) (48,798)
(30,124) (99,199)
831 1,146
(45,111) (146,851)
(125) 456
(21,953) (6,682)
(22,078) (6,226)
10,993 (41,247)
167,985 226,798
1,675 8,647
180,653 194,198




Notes to the Condensed Consolidated Interim Financial Statements

I BA %R S o HA B 35 SR SR B 5

1. BASIS OF PREPARATION 1. REEXE

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
"“Stock Exchange”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of
financial statements, and should be read in conjunction
with the Group's annual consolidated financial
statements for the year ended 31 December 2020 (“2020
Annual Report”).

The accounting policies and methods of computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
financial statements for the year ended 31 December
2020.

Basis of measurement and going concern
assumption

(i) Basis of measurement

The condensed consolidated financial statements
have been prepared under the historical cost basis
except for certain financial instruments, which are

measured at fair values.

aRES

AREEZEARE T HRPBEHEER
(T BHERERERES
A g ((EREAAE])MA
fh 2 B &G RIF345% [ HI5
BREIRBEMAXZMBRL
AI(TBXES EMARA(TE
WRAUVDMET RN ZERKER

FEI R R T B IE B R
TR ZBEER R R I pEH
AREBBEE_ZT_ZTF+_H
=+ HIEFEZFEGE HBR
K ([ZZ2=ZFF®|]) OBE-

5Lk B TR AT IR 2 R A
ERMERE BRE-F-FF
+Z A=t -BLEEZFENG
BEMAE—B

AREEERBHEAEERR

() HEZE

B A B S R IR IR
ERAEERY HET LM
TEBS ZEERMIATE
AFEEGE
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Notes to the Condensed Consolidated Interim Financial Statements

fii A 45 S P HA B 35 SR SR B 5

1.

10

BASIS OF PREPARATION (Continued)

b.

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis

As at 30 June 2021, the current liabilities of the
Group exceeded its current assets by
HK$259,437,000. This situation indicates the
existence of a material uncertainty that may cast
significant doubt on the Group's ability to continue
as a going concern and therefore, the Group may
not be able to realise its assets and discharge its

liabilities in the normal course of business.

The Group's current liabilities as at 30 June 2021
are mainly attributable to property, plant and
equipment/exploration and evaluation cost payables
amounting to HK$407,343,000. The Directors of
the Company are of the view that the Group will
be able to successfully persuade these contractors
not to insist on demanding repayment. However,
there is no certainty that these contractors will not

demand repayment.

1.

China Energy Development Holdings Limited B g5R B 2R AR A 7

RBEXE ()

(ii)

AEREERBRELERR (A)

RZE-_—FA=+H"'&
SERDAERARDEE
% 11259,437,0007 TC ° sZ Ak L
RMGFEERTHAERZ 7
BREEHAEBEELHELER
PREREER - EHL - AEE
TEERBEBEBRIEFEER
HEERBHREBE-

AEBRZ_ZEZ—F XA
“TRAZRBABEEZRN
ME - BRE R R AT
HENK A & B A
407,343,000/ 7T N AR E S
R AN & B BE Bk Th 74 AR 5%
SHEER TERERENE
8 R I8 - M H AR B R
EmgTgEskER



Notes to the Condensed Consolidated Interim Financial Statements

I BA %R S o HA B 35 SR SR B 5

1.

BASIS OF PREPARATION (Continued)

b.

Basis of measurement and going concern
assumption (Continued)

(i) Going concern basis (Continuea)

In view of the net current liabilities position, the
Directors have carried out a detailed review of the
cash flow forecast of the Group covering a period
of not less than twelve months from the end of the
reporting period based on certain underlying
assumptions including (i) financial support from a
shareholder not to demand repayment within 12
months; (ii) the Group being able to successfully
persuade contractors not to insist on repayment of
the construction cost payables; and (iii) the Group
being able to raise adequate funding through bank
borrowings or otherwise; and (iv) the Group being
able to maintain the level of cashflow from
operations which is in line with that of the six
months ended 30 June 2021. Taking into account
the above assumptions, the Directors of the
Company consider that the Group will have
sufficient working capital to meet its financial
obligations as and when they fall due within the

twelve months from 30 June 2021.
Functional and presentation currency
The condensed consolidated financial statements are

presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

1.

RBEXE ()

b. HEEERFEEERR (&)

(i) FHESEEE(F)

EXnBaBEFRRRIE
S BRREBETIETHAR
B aEIRN SR Tt
AR+ EAAHRNRE
METEREITFAER : ()&
B—EREZEFTI2EAR
BEZHMBED: (VAEE
BE R TN 3 AR A 7 T BR B M8
MEEEMNER: M) A&
B A ARTEERAMA
AEBERHER: RivEE
ERemg s BELANES
MEKF HEE_T-—F
NA=TRHIEXRER—B-
KRER PMRR ARAIES
RRAEERR T —FX
A=+BR+-ZBAARKHE

RWLEBEET BITEDEY
BEME-

« MNERZHREW

ZEHREE M BRERAET ([8
T 25 BTTIRAARENIEE
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Notes to the Condensed Consolidated Interim Financial Statements

fii A 45 S P HA B 35 SR SR B 5

12

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current interim period, the Group has adopted all the
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1
January 2021. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards
("HKAS"); and Interpretations.

The application of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years. The Group has
not early applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors anticipate that
the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited

condensed consolidated financial statements.

China Energy Development Holdings Limited B g5R B 2R AR A 7

2.

BRANETET R AR IBFT BB M B,
HZEA

RARHEE AEECRABT B SR
B & prBMm B E AR YR —F
——F A BRRZERFREENLZ
PrA T A] RIGIERT BB M| E LR
(BEEMBREER]) FEMBHRE
EHBREEMBREER ([FEBME
BEER]) FEGMERY([FREF
R Ko e ke

FERZ L] MBI BB B REE
A REHAEEAN G EEK NEE
MBmERN 25 RAIE MBEFEN
ERSFEHAEREY - AR B H KR
TR BME R ERB AT R EE
RIEEVMBRELEN -EXHEHEMZ
EHMEA B RRERTEHRERE
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Notes to the Condensed Consolidated Interim Financial Statements

I BA %R S o HA B 35 SR SR B 5

3. REVENUE AND SEGMENT INFORMATION 3. WEKSHER

The Group determines its operating segments based on the AEEBEDNZBEEZERKETHEN
internal reports that are regularly reviewed by the chief BAEHRE EEELLEDH LAAHE
operating decision-maker in order to allocate reserves to the ARBERIFHEERB -REAEER 2
segment and to assess its performance. In accordance with the WERAR A M [E RS K2 B VIR IR
Group's internal organization and reporting structure the EBMEEE-

operating segments are based on nature of business.

The Group has the following three reportable segments: REBEB AT =EA 8wE 5
The Exploration, Production and Distribution of Natural Gas KARBHE EEADHED I EXRA
segment is engaged in the exploration, development, RER AR EERBPEXEK-

production and sales of natural gas.

The Sales of Food and Beverages Business segment is engaged HERMEARKBEBSIB REHER
in the sales of food and beverages. o R KR 2 R o

The Money Lending Business segment is engaged in provision BEEBSI RHEREERTFE=F
of loans to third parties. LEE

Interim Report FEIR % 2021 13



Notes to the Condensed Consolidated Interim Financial Statements

BRGS

14

FR 2R B 3% 2R R B 5E

China Energy Development Holdings Limited &

REVENUE AND SEGMENT INFORMATION 3. WakoIBER &)
(Continued)
The segment information provided to the Board for the HE_Z-—FR-ZZF_FTFR A= Jr
reportable segments for the six months ended 30 June 2021 HIEAEAR SAI2®oEmia T
and 2020 are as follows: EENHHERDT
(a) Information about reportable segment (a) EBEUZHDIPUWE EmFIT
revenue, profit or loss and other information BENERREMER
Exploration,
Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
BF kB HERM
RAHEAAR  RUBER HEEH #at
HK$'000 HK$'000 HK$'000 HK$'000
Tz TR TR THER
For the six months ended BE-E--FXA=1H
30 June 2021 (unaudited) AR (REER)
Revenue from external customers  SMBEF Uz 202,564 - - 202,564
Reportable segment profit/(loss) B TS AT A 22 26
before income tax wE/ (EE) 83,534 (544) (63) 82,927
Segment results included: NEEERE:
Interest income FIEHRA 586 - - 586
Interest expense FIBHX (17,043) = = (17,043)
Amortisation of intangible assets T & E# (17,463) = = (17,463)
Depreciation of property, ME - BERRE
plant and equipment ne (20,085) (123) - (20,208)
As at 30 June 2021 R-BEZ-5XA=+H
(unaudited) (REBER)
Reportable segment assets EHRDHEE 2,602,440 812 18 2,603,270
Reportable segment liabilities 2HsPaE (941,344) (373) = (941,717)

BERBABIERER AR



Notes to the Condensed Consolidated Interim Financial Statements

I BA %R S o HA B 35 SR SR B 5

3.

REVENUE AND SEGMENT INFORMATION

(Continued)

(a)

Information about reportable segment
revenue, profit or loss and other information

(Continued)

For the six months ended
30 June 2020 (unaudited)
Revenue from external customers

Reportable segment loss before
income tax

Segment results included:
Interest income
Interest expense
Amortisation of intangible assets
Depreciation of property,

plant and equipment

As at 31 December 2020
(audited)

Reportable segment assets

Reportable segment liabilities

BE_Z_ZFxA=1H
IERBA (REER)
SR Uras

ERETGIAT AT 257 8
B&

DEHFEERE:

MBKA

MBFX

B EESH

nE- BERREZ
&

RZZ-BF+-A=1-H
(8ER)

E2RNBEE

E2HRHHak

3. Waks#ER (4
() FEUEHo W= HEHAH
EENERREMER (£)
Exploration,
Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
iR = HERM
B ERAR BRI ER WEES @5t
HK$'000 HK$'000 HK$'000 HK$'000
THT FTHET TET THT
72,174 - - 72,174
(11,537) (610) (48) (12,195)
810 = 5 810
(2,764) - - (2,764)
(10,878) - - (10,878)
(4,978) (123) 5 (5,101)
2,617,568 1,004 18 2,618,590
(1,027,134) (315) - (1,027,449)
Interim Report FHEARE 2021 15



Notes to the Condensed Consolidated Interim Financial Statements

fii A 45 S P HA B 35 SR SR B 5

3.

16

REVENUE AND SEGMENT INFORMATION 3. WEkoHER (&)

(Continued)
(b) Reconciliation of reportable segment profit or (b) TEFRSPHEFNREGE - SE
loss, assets and liabilities REECYHE
Unaudited
six months ended 30 June
RISEX
BEANA=+HIEAXEA
2021 2020
=B -F —EFF
HK$'000 HK$'000
FET FHET
Profit/(Loss) before income tax BRETBHADER, (B5E)
Reportable segment profit/(loss) 7] 2 385 BBk PTG AT
before income tax BH (E58) 82,927 (12,195)
Other income H A 273 467
Fair value gain/(loss) of financial assets XA FBEAEBHZ ZE/BE
at fair value through profit or loss EZAFEENKZ (EHE) 125 (6,329)
Fair value loss of investment properties R &Y% A FEEEIE - (380)
Finance costs A& P AR (4,748) (4,285)
Unallocated head office and RAOBLZBIHER R
corporate expenses NGRS (4,204) (5,039)
Profit/(Loss) before income tax BT ER AR F, (EE) 74,373 (27,761)
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3.

REVENUE AND SEGMENT INFORMATION 3.
(Continued)

(b) Reconciliation of reportable segment profit or

loss, assets and liabilities (Continued)

Assets

Reportable segment assets

Property, plant and equipment

Other receivables, deposits and
prepayments

Financial assets at fair value through
profit or loss

Cash and bank balances

Total assets

Liabilities

Reportable segment liabilities
Convertible notes

Amount due to a shareholder
Other payables and accruals

Total liabilities

&E

AEmOMEE
ME - BE L&
H i EURIR - e f

BN FRIA
BRAFEEFABRZ
TREE

R MIRTTHAER
mEE

&\

AEHmoMas
AR RE

e — B IRER IR

H At & 5 SRR B e R AR

W=k oSER (&)

(b) WEHSWENNEGE EE

REBBEZHER(£)
Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020
—EB-—F —EETF
A~A=+H +=—A=+—H
HK$000 HK$'000
FET BT
2,603,270 2,618,590
55,781 56,545
12,647 12,205
36,394 36,269
28,209 33,759
2,736,301 2,757,368
Unaudited Audited
RIEER BEZ
30 June 31 December
2021 2020
—E-—F —EEF
NA=t+H t=ZA=1t—H
HK$’000 HK$'000
FExT FET
941,717 1,027,449
92,517 87,769
29,605 29,730
| 283 1,051
1,064,122 1,145,999
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Notes to the Condensed Consolidated Interim Financial Statements
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3.

18

REVENUE AND SEGMENT INFORMATION

(Continued)

(c) Disaggregation of revenue from contracts with

customers:

Geographical markets
The PRC

Total

Major product/service

Natural gas

Total

Timing of revenue recognition

At a point of time

Total

China Energy Development Holdings Limited B g5R B 2R AR A 7

ih & 5
R

st

TEERRB
RAR,

S

Wy 25 7 B8 B
T By T 3

5

3.

koS ER (&)

(0 FEFEHNWEDE:

Unaudited
six months ended 30 June
RIQER
BZASA=1tHIEXEA

2021 2020
—E-—-F —E_EF
HK$'000 HK$'000
FExT FHET
202,564 72,174
202,564 72,174
202,564 72,174
202,564 72,174
202,564 72,174
202,564 72,174




Notes to the Condensed Consolidated Interim Financial Statements

4. OTHER INCOME

5.

Interest income
Others

B WA
Hit

PROFIT/(LOSS) BEFORE INCOME TAX

The Group's Profit/(loss) before income tax

is stated after charging:

Staff costs (including directors remuneration)
— Wages and salaries and other benefits
— Pension fund contributions

I BA %R S o HA B 35 SR SR B 5

Habug A
Unaudited
six months ended 30 June
RIBEZ
BZEAA=1tHILAXEAR

2021 2020
—E-—F —ZEEF
HK$'000 HK$'000
FET TAT
831 1,146
159 164
990 1,310

BRATEBAER, (E1E)

Unaudited
six months ended 30 June
REEX
BEAA=tHLEAREA
2021 2020
—EB-—F —E-FF
HK$'000 HK$'000
THERT FHET
REBBRAERATET,
(E518) DA MR AT B8
&5 8k -
BIXA (BEEEHE)
— IE R UREAMmRET 8,977 8,693
— RIS HRK 44 43
9,021 8,736
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6.

20

INCOME TAX CHARGE 6.

The amount of taxation in the condensed consolidated

statement of comprehensive income represents:

Current tax BIVEA# 18
Deferred tax charge RAE T TR 2

No provision for Hong Kong Profits Tax has been made as the
Group's income neither arises in, nor is derived from, Hong
Kong during both periods. No provision for Enterprise Income
Tax in the PRC has been made as the Group had unused tax
losses brought forward to offset the current period’s profit.

DIVIDEND 7.

No dividend was paid or proposed for the six months ended 30
June 2021 (six months ended 30 June 2020: Nil), nor has any
dividend been proposed since the end of reporting period.

China Energy Development Holdings Limited B g5R B 2R AR A 7

FrEBimx

BRZRA 2HRERANRBERE:

Unaudited
six months ended 30 June
REEX
BEAA=THLEAREA
2021 2020
—EB-—F —EETF
HK$'000 HK$'000
THET FHETT
27,042 2,775
27,042 2,775

R AR E R MR AR RALIERNE
AEEFIREELE BRABRETRENE
RELBE AR AKEEBERPBHREA
BERABNEHEAE SN 8 E
LR B XA SN E L #E -

’RE

BE_T_—FARA=THLERNEAL
BRNIBRNBRE (BE-_T_FF
NA=THLEANEA &) BREHAR
TR EDR RIS o



Notes to the Condensed Consolidated Interim Financial Statements

8.

EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

(b)

1]

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to owners of the Company by

the weighted average number of ordinary shares in issue

during the period.

Profit/(Loss) attributable to owners of

the Company

Weighted average number of

ordinary shares in issue

Basic earnings/(loss) per share

Diluted earnings/(loss) per share

ZAUNCIE/ S DN ]
A, (&8

BERTEAERZ
AN 15 88

BEARF, (EER)

&

For the six months ended 30 June 2021 and 30 June

2020, diluted earnings/(loss) per share is the same as

basic earnings/(loss) per share as the potential ordinary

shares on convertible notes are anti-dilutive.

BR4R S AR HA B 3% SRR B 5

BREFN,(ER)

() BREXEF(BR)

BREARRN (BE)ZHEARR
AHEA AR, (BE)BRIA
HIME %17 BB A I 7 3 BiET

Unaudited
six months ended 30 June
RISE
BEAA=1+HIEAEAR
2021 2020
—E-—F —ZEETF
HK$000 HK$'000
FExT FET
48,061 (29,297)
Number of Shares
v ¢
9,505,344,000 9,505,344,000
HK Cents
B
0.51 (0.31)
b) SHREBRF (B

HE_Z-—FA=1THEK=ZF
ZEFEXNA=Z+THEAEA BR
AMRER BT LTBRARES
MR MERESAT, (HE)H
BREAREF, (EIE)ER -

21
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10.

11.

22

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, the Group
purchased property, plant and equipment of approximately
HK$30,124,000 (six months ended 30 June 2020:
HK$99,199,000).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2021,
purchased exploration and evaluation assets of approximately
HK$15,818,000 (six months ended 30 June 2020:
HK$48,798,000).

the Group

INTANGIBLE ASSETS

As at 30 June 2021, the interest in the petroleum production
sharing contract acquired in previous years in relation to the
acquisition of subsidiaries was recognised as intangible assets
at costs. For the six months ended 30 June 2021, amortisation
of HK$17,463,000 (six months ended 30 June 2020:
HK$10,878,000) was provided and is amortised under unit of

production method.

No impairment loss of intangible assets was recognised during
the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

The pre-tax discount rates used for value in use calculation is

16.2% and 16.8% for the six months ended 30 June 2021 and
year ended 31 December 2020 respectively.

China Energy Development Holdings Limited &

10.

11.

BERBABIERER AR

ME - BE KRR

HEZZT-—F - A=+tHLEAEARA"
KEBREMWE BMERRED
30,124,000 T (BRE=ZZFE =T F X A
=+ H81ERMA 99,199,000/ 7T) °

HERRFEEE

HE-_Z-_—FXA=THLABEAR"
TEEBWEMRETIHEED
15,818,000 T (HAZ T _FF < H
=+ B/ A : 48,798,000/ 7T ) °

BEEE

RZZEZ—FA=1+H BERKEKB
NREEBAFEMESZABEE DK
BRI RERNABREBENEE-HE

—E-—FRA=ZTHLIEARER  FHRE

SR #517,463,0008 L (BEZZT T F

ANAZ=Z+HLIEREAR 10,878,000 7T) -

WEIRESEAEBH -

REBEE-_ZE-—FA=+tHIt~EA
MEERELEEREBR (B2 -
TEEXRA=ZTHIENEAR E) -

REE-_ZEZ-_—F<A=+HILNEA
MEE_ZT_ZTHF+_A=T—HIF
B ARG EEREENTATIEES
A A16.2% 5% 16.8% °



12. ACCOUNT RECEIVABLES

Account receivables represent the receivables recognised from
the exploration, production and distribution of natural gas
segment. Sales to customer is normally made with credit terms
of 30 to 60 days. Account receivables of HK$Nil as at 30 June
2021 (31 December 2020: Nil) is neither past due nor impaired.

The Group did not hold any collateral over the balance.

The balance of sales of natural gas are non-interest bearing.
Account receivables in the amount of approximately
HK$58,923,000 were pledged as security for other borrowings
as at 30 June 2021 (31 December 2020: HK$78,334,000).

The aging analysis of account receivables at the end of the
reporting period, presented based on the revenue recognition
dates, and net of allowance, is as follows:

Within 3 months —[®AR

Notes to the Condensed Consolidated Interim Financial Statements

I BA %R S o HA B 35 SR SR B 5

12.

J& W B K

FEWRERERBRARDR £ERD
HO M ERNERER -MEFIELD
B $HE —MRIZ30E60H M B/ T -
RZEZ—FXA=Z+8 EBYRERH
BOAHBTRBRE(ZZE-_TF+_H
=+—0 8 AKEBEVERZEHRET
BEMEARY -

RARBEZHEB BT E-RZT
——9/XA=-+H" 458,923,000/ T &Y
FEREREERAEMEE BTG (=
T F+ZH=+—H:78,334,000/#
JT) °

RN R AN IS IRER KSR A B
Z5IeERE DT (EREEE) T

As at As at

30 June 31 December

2021 2020
R=-B=Z—§F R-T_TF
AA=+H +=—A=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$"000 HK$'000
THET FHET

59,501 78,687
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13. OTHER PAYABLES AND ACCRUALS

Property, plant and equipment/exploration

and evaluation cost payables (note (a))

Other payables and accruals (note (b))

note (a):

Property, plant and equipment/exploration and evaluation

ME BB RRE BRR

A fh AR (K FE())
H A FE A SRR K A RRIR
(PHEED))

cost payables represents balances payable to sub-contractors
engaged by the Group to perform exploration, evaluation
and development works on the area designated in the

Petroleum Contract.

note (b): Included above are the receipt in advance from CNPC

amounted to HK$75,164,000 (31 December 2020:

HK$105,162,000).

24 China Energy Development Holdings Limited B g5R B 2R AR A 7

13. HtENRIE R ESTFIE

As at As at

30 June 31 December
2021 2020
RZEBE-—F RZIZ_ZFF
ANA=+H +t-—A=+—8H
(Unaudited) (Audited)
(REEER) (e EZ)
HK$'000 HK$'000
FERT FET
407,343 474,364
130,491 153,107
537,834 627,471

Mt (a)

B (b) -

W B E MR BR &4 R
MRAERN TASERE RR
R AEEZ BISAETER FF
ERAZETHEZDBRANGR-

FEEBERETRAGHER
2 TE U kT A75,164,00078 7T ( =
T-TH+=-A=+—8:
105,162,000/ 7T ) °



Notes to the Condensed Consolidated Interim Financial Statements

14. OTHER BORROWINGS

I BA %R S o HA B 35 SR SR B 5

14. EMEE

As at As at
30 June 31 December
2021 2020

R-ZBE-—F RZIZ_ZFF
NA=+H +tZA=+—H

(Unaudited) (Audited)

(REEZ) (f&EZ)

HK$'000 HK$'000

FET FHET

Secured other borrowings — non-current BEAEMER — ERD 392,700 389,400

The other borrowings were denominated in RMB, charged at
8.5% per annum, repayable partly in 2 years and fully in 3
years from the drawdown date and pledged by the account
receivables of the Group (Note 12) under the Petroleum
Contract dated 22 December 2008, the supplemental contract
dated 6 December 2017, the second supplemental contract
dated 20 June 2019 and the gas sales agreement dated 27
April 2020.

Hi g EAAREEE  FHE8.5% -
BRRAZBEB2FRNEERE —BHRIFRA
BE2I TREBHAE-ZZFTZENF
TZAZHZHzZEHBREXN BHAEZ
T—tE+_ANAZERAYL BH
BIE-AFEANAZ+TREZE-_HAER
WELRESMA T -_TENA - ++H
2 BRI AN S B R AR SR AEHE AR (Y
£12) -
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15.

26

CONVERTIBLE NOTES

The movement of the principal amount, liability component

and equity component of the convertible notes are as follows:

As at 31 December 2020 and
1 January 2021 (audited)

Interest expenses (unaudited)

As at 30 June 2021 (unaudited)

Up to 30 June 2021, convertible notes with principal amount BECZ
of HK$599,330,000 have been converted into ordinary shares
of the Company. No convertible notes have been converted

during the six months ended 30 June 2021 and the year ended

31 December 2020.

The convertible notes with outstanding principal amount of n
HK$679,670,000 as at 30 June 2021 and 31 December 2020 +
have maturity date falling 30 years from the date of issue on 3 PN

January 2011.

15. TR REE

AMEREASE BERD RERED

MzEBOT:
Carrying amount
IREE
Liability Equity
component component
aEHe EHDH
HK$'000 HK$'000
FET FHET
RZZB-_TF+-_H=+—H
;- —F—H—H
(fe&E%) 87,769 695,828
FEFRAX (REEZ) 4,748 =
RZZE-_—FXA=+H
(REEZ) 92,517 695,828

T_—FXAZ+TH X&EA
599,330,000/ 7T 2 Al MR IR E KR
AR E@AR -2 ——F A=+
Eﬁ/\{.ﬂ&@i_y—?‘gﬁz‘f’:ﬂ

=T —RIEFE WEARERRER -
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16. SHARE CAPITAL 16. BR A
Number of
shares Amount
igrg =] S8
HK$'000
FAT
Authorised: VETE
Ordinary shares of HK$0.05 each GREE0.05HE T2 Tk
At 30 June 2021 (unaudited) and RZEZ—FA=*1H
31 December 2020 (audited) (REBEZ)R-ZT_ZF
TZA=+—RB(&EFE%)  25000,000,000 1,250,000
Issued and fully paid: EETRER:
Ordinary shares of HK$0.05 each BREME0.05% Tz Emk
At 30 June 2021 (unaudited) and RZZE=—F-H=+H
31 December 2020 (audited) (REEZ)RZTZTF
+=ZA=1+—8 (&F%) 9,505,344,000 475,267
17. RELATED PARTY TRANSACTIONS 17. BEBEA LRSS
During the period, the Group had the following significant A AREBHEHBEBATAUNTEAR
transactions with related parties: 2
Unaudited
six months ended 30 June
REEZ
BZEXA=1THLAXEAR
2021 2020
=B -F —E_FF
HK$'000 HK$'000
FET FHT
Key management personnel remuneration: =2 & A 8% :
Directors — short-term employee benefits B —GCHEERET 786 924
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Management Discussion and Analysis

EEE WKk

Operating Results

During the six months ended 30 June 2021 under review, the Group
recorded a turnover of approximately HK$202,564,000 (six months
ended 30 June 2020: HK$72,174,000). The Group’s turnover was
principally derived from the exploration, production and distribution
of natural gas segment of HK$202,564,000 (six months ended 30
June 2020: HK$72,174,000).

The Group recorded a profit of approximately HK$47,331,000 for the
six months ended 30 June 2021,
approximately HK$30,536,000 during the corresponding period in

as compared to a loss of

2020. The turnaround to profit was mainly due to the increase in
revenue by approximately HK$130,390,000 or 180% as compared
with corresponding period, but partially offset by the increase in
depreciation of property, plant and equipment, amortisation of
intangible assets, finance cost and income tax charge of
approximately HK$61,451,000 in aggregate. Earnings per share
attributable to the owners of the Company was 0.51 HK cents (2020:
loss of 0.31 HK cents per share).

Business Review

Exploration, Production and Distribution of Natural Gas
Segment

The Group’s indirectly wholly-owned subsidiary, China Era Energy
Power Investment (Hong Kong) Limited (”“China Era”) entered into a
petroleum contract (the “Petroleum Contract”) with China National
Petroleum Corporation (“CNPC") for the exploration, exploitation
and production of oil and/or natural gas in a site located at North
Kashi Block, Tarim Basin, Xinjiang, the PRC (the “Kashi Project”).
The Petroleum Contract is for a term of 30 years commencing on 1
June 2009.

28 China Energy Development Holdings Limited &1

Fi=|

ﬁ(« P %

RAEENEE - E-_—EA=+HI1EX
&l A A6 E 8115 & 2 75 £9202,564,0007%
T(BEZZTZTF A NA=+THLERMEA:
72,174,000 7T) - AEBEXBEEXEZRAEH
B HEERPBXRXAGS>H £8 A
202,564,000 T (BEZ S -_FF XA=*
B 1E/{EA :72,174,00077T) °

REBEEZT-—FSA=+HIEAEA T&
B £% 15 5% 1 4947,331,0008 7 T — T — T 4F
A HA$% 15 F518 4930,536,000/8 T B Es A A+
2 /A 7B B[R] HA Y &= 4 0 £9130,390,0007% 7T
5,180% FTE - MEE DY BE RFEF
EEmBEEERN RENARASEHILZ
HANA £ #961,451,0007 T AT 85 © AN A 7

BABEGRENASEIL (2 2%
SRR 3UBL) -

£ e

HR EERSBERARD B

AEEMEEZEZ2ENBARTRBEFRERE
E(BEA)BERAR(HEFER])EHPEHA
BMAARREBAT ([FEAHMEE]ETI LT
BAEEHN(TRBEN]) URPEFELE
R IL R BRENER - B RAEEABR, K
AAR(BHAEE] - AREHNE_ZTZEAN
FRNA—BE BH30F-
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Management Discussion and Analysis

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign its
competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%,
respectively.

According to the Petroleum Contract, the exploration period covers 6
years. The managements have devoted much of its resources during
the period in exploration and research studies. On 6 December 2017,
China Era and CNPC entered into a supplemental and amendment
agreement to the Petroleum Contract (the “Supplemental
Agreement”) extending the First Phase exploration period to 5
December 2017. On 20 June 2019, China Era and CNPC entered into
a second supplemental agreement to the Petroleum Contract (the
“2nd Supplemental Agreement”) to set out the amount of profit
sharing between 2009 and 2017. The filing of the Overall
Development Program (“ODP") was completed on 8 July 2019, and
the development period of the Kashi Project commenced with effect
from 9 July 2019. As disclosed in the Company’s announcement
dated 28 April 2020, the Gas Sales Agreements (“GSA") was signed
on 27 April 2020.

The Group's exploration, production and distribution of natural gas
segment comprises the natural gas exploration, production and
distribution under Kashi Project and the Group’s natural gas
distribution operation in Karamay, Xinjiang, the PRC. During the
period, this segment contributed revenue of HK$202,564,000 (six
months ended 30 June 2020: HK$72,174,000) and recorded
segment profit before income tax of approximately HK$83,534,000
(six months ended 30 June 2020: segment loss before income tax of
approximately HK$11,537,000). Regarding the Kashi Project, the
Group's sharing of natural gas under the Petroleum Contract was
approximately 202 million cubic meters (“MMm?3") for the six months
ended 30 June 2021 (six months ended 30 June 2020: 61 MMm?3).

EEERImR DT

RIBAMEH AEBBERBEEEMEEDN
BiARERES  HREEBABREZ M
ETHR ABEREERARL HAHK-R
BRRAH  MEZINRABIRERDHE &3k
AR EARERNRAEEGDBIE51% &
49% B L Bl A BRI BE AR AN o

RIBLHEH BRB/6F EEERHANE
HHRMMRTERAREER - R_F—tF
TZARAE REFEREFEAHMEBER L —
I AMEKNEIRRETHE ([HRMBER]) -
BUWRAE -—RBRERE_F—tF+ A
AH-R-ZT-NAFARNA-TH FEFKAHE
TEAOHEBTZE _HAME BT mE
(IF-@HAHRE])  HBEAFIN_FTN
FET—EFNENONEHE - BRFEET
=([RERABARDENR-_Z-AFLAN
BElER MRITEENRERE TN
ﬁtﬂhﬂiﬁﬁA$§ﬁ°ﬁﬁﬂ$ﬁiE,ﬁﬁE:
ZEMOA -+ N\BOREMKE ERH%
(F%ﬁ%%J)F_7_$¢EH:+tEI
RR%O

AEBAARYE LEMRDHEDHEREET
HBEETHAARYE EERDHMAEH

PR BRFER ISR RAR D HEER - 8K
A5 BB B B W 25202,564,00008 T (B &2 — &
—EFEXNAZ=ZFTBIEMEA 72,174,000
JT) 1 53 &6 Bk BT 15 B A& ) Y 483,534,000
/&E(%Z 7—7$/\H ‘f’EHt/\f.ﬁ
D ECER PSR A 18 4911,537,0008 7T) < &
EZE—FXNA=Z+HLEXNBEA BREMT
BHE AEERABHAHNETHRAREHER
RERBEVAK([BEBIAXK]) (HE=
E-EFXRNAZTHIEANEA MBELA
oK) e
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Management Discussion and Analysis
EEEmR T

The results of operations in exploration, production and distribution  Eiff - £ E R DR AR D AL L ELE - L
of natural gas segment and costs incurred for exploration and ~ NMEIE KR EEEWE LHIEREHE WK
evaluation assets acquisition and exploration activities are shown as ~ ZR&{ZIaT :

below:
(a) Results of operations in exploration, production and (a) B L£ERSEAARS P ZELEE
distribution of natural gas segment &
Unaudited
six months ended 30 June
KRB
BEAA=tTHLEAREA
2021 2020
—E--F —ETHF
HK$'000 HK$'000
FET FHET
Revenue g 202,564 72,174
Direct cost BHEKAR (21,710) (25,089)
Other income HEaA 717 828
Selling and distribution expenses HERDHEFY (20,256) (18,699)
Operating expenses SRR (18,089) (18,114)
Amortisation 8 (17,463) (10,878)
Depreciation e (25,186) (8,995)
Finance cost BhE A AR (17,043) (2,764)
Profit/(Loss) from operations before B AT 1S B S AT A
income tax expenses HAL (E8) 83,534 (11,537)
(b) Costs incurred for exploration and evaluation assets (b)) EERFGEERBREFEIBEEZ
acquisitions and exploration activities 72N
Unaudited
six months ended 30 June
REEX
BEASA=+tHLEAEA
2021 2020
—EB=—-F —E_FF
HK$'000 HK$'000
FET FHET
Exploration cost BNER A AR 15,818 48,798
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Management Discussion and Analysis

Sales of Food and Beverages Business

For the six month ended 30 June 2021, the Group did not record any
revenue from the sales of food and beverages business segment (six
months ended 30 June 2020: Nil). The segment loss before tax
expenses was approximately HK$544,000 (six months ended 30 June
2020: HK$610,000). The food and beverage industry was greatly
affected by the COVID-19 outbreak since early 2020. We will
continue to keep track of the economic environment and review the

future allocation of resources as and when required.

Money Lending Business

For the six months ended 30 June 2021,

from the money lending business operated by its indirect wholly-

no revenue is generated

owned subsidiary, Zhong Neng Finance Ltd., a licensed money lender
under the Money Lenders Ordinance (Cap.163, Laws of Hong Kong)
(six months ended 30 June 2020: Nil). The segment loss before tax
expenses was approximately HK$63,000 (six months ended 30 June
2020: HK$48,000). Due to uncertainties on economic outlook
affected by the COVID-19 epidemic and Sino-US trade tension, the
Group continued to adopt a stringent credit policy to mitigate the

credit risk arising from the money lending business.
Financial Review
Liquidity, Financial Resources and Capital Structure

As at 30 June 2021, the Group has outstanding secured other
borrowings of approximately HK$392,700,000 (31 December 2020:
HK$389,400,000). The cash and cash equivalents of the Group were
approximately HK$180,653,000 (31 December 2020:
HK$167,985,000). The Group's current ratio (current assets to
current liabilities) was approximately 54.7% (31 December 2020:
50.4%). The ratio of total liabilities to total assets of the Group was
approximately 38.9% (31 December 2020: 41.6%).

EEERImR DT

HERRRRBEL
BE-_ZT-_—FRA=ZTHLREAR KA&EH

WRBHHEER MR R H G EMA
W (BE-ZFA=+tHLAHEAR:
) o BRELIE R X BT B B 18 40 /5544,000% 7T
(B2 =_ZFFXA=FTHILEXEA:
610,000 7T) - R M RABTER I A =T =
ZFERENCOVID-1IBREFE - AEE B E
BERESERE TANEREZARNER
bal vl

BEZEH

BE-_Z-_—FAZFTALANEAR AEMR
—HEZE2EWNBRATTRTHBERAR (R
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Management Discussion and Analysis
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As at 30 June 2021, the Company has outstanding convertible notes
in the principal amount of HK$679,670,000 due in 2041 not carrying
any interest with right to convert the convertible notes into ordinary
shares of the Company. The conversion price is HK$0.168 per share
(subject to adjustments) and a maximum number of 4,045,654,761
shares may be allotted and issued upon exercise of the conversion
rights attached to the convertible notes in full. During the period, no

convertible note was converted to ordinary shares of the Company.
Charge of Assets

Account receivables in the amount of approximately HK$58,923,000
were pledged as security for other borrowings as at 30 June 2021 (31
December 2020: HK$78,334,000).

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK dollar
and Renminbi exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimize currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative
contracts aimed at minimizing exchange rate risks during the year.
However, management will monitor foreign currency exposure and
will consider hedging significant foreign currency exposure if

necessary.
Capital Commitments

As at 30 June 2021, the Group had capital commitments relating to
Kashi Project of approximately HK$48,508,000 (31 December 2020:
HK$115,501,000) (including approximately HK$8,938,000 which
would be borne by CNPC), and approximately HK$130,900,000 (31
December 2020: HK$129,800,000) relating to capital contributions
in a subsidiary of the Group, respectively.
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Management Discussion and Analysis

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2021
and 31 December 2020.

Employee Information

As at 30 June 2021, the Group had a total workforce of 43 (31
December 2020: 46). The Group remunerates its employees based on
their work performance, working experiences, professional

qualifications and the prevailing market practice.
Prospects
Exploration, Production and Distribution of Natural Gas

The project details and key milestones for the Kashi Project were
disclosed in the Company’s circular dated 3 December 2010. In
essence, the Petroleum Contract covers an exploration period of up
to six years (which was extended by CNPC pursuant to the
Supplemental Agreement), a development period and a production
period. The development period commences on the date after the
date of filing completion of the ODP and ends on the date of the
completion of the development operations required by the ODP to be
completed during the development period. The end of the
development period also signifies the commencement of the
commercial production of the project and hence the production
period, which runs for fifteen years for an oil field and twenty years
for a gas field (subject to extension with the approval of the

government).
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Management Discussion and Analysis
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As disclosed in the Company’s announcement dated 25 July 2019,
the filing of the ODP of Kashi Project was completed on 8 July 2019
and the development period commenced with effect from 9 July
2019. As disclosed in the Company’s announcement dated 28 April
2020, the GSA was signed on 27 April 2020. Following the operation
of the new gas processing facilities on 1 July 2020, the Joint
Management Committee of North Kashi Block Cooperation Project
resolved that the commercial production stage commenced with
effect from 1 October 2020. The Company’s management will
continue to follow up with potential lenders and investors with the
view to secure additional debt and/or equity funding to finance the

further development of the project.
Sales of Food and Beverages Business

The management has taken a cautious approach to manage the
operations of the food and beverages segment. The Group will assess
the value and performance of this segment from time to time, and
continue to keep track of the economic environment and review the

future allocation of resources as and when required.

Money Lending Business

The management has taken a cautious approach in money lending
business in view of the uncertainties on the economic outlook. The

management will continue to look for high quality borrowers in order
to minimise the risk of default.
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DIRECTORS' INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2021, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, the “SFO") which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section “Share
Option Schemes” below, at no time during the six months ended 30
June 2021 was the Company or any of its subsidiaries a party to any
arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,

the Company or any other body corporate.

SHARE OPTION SCHEMES
Old Share Option Scheme

The share option scheme which was adopted on 28 January 2002
(i.e. before the Company’s listing on the Stock Exchange in February
2002) (the "Old Share Option Scheme”) has already expired on 28
January 2012. After its expiry, no further share option can be granted
under the Old Share Option Scheme. As at the beginning and the
end of the reporting period up to the date of this report, no option
remained outstanding under the Old Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the Old Share
Option Scheme during both the reporting period and the comparative

period.
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New Share Option Scheme

Following the expiry of the Old Share Option Scheme, the Company
adopted a new share option scheme at the extraordinary general
meeting of the Company held on 25 June 2013 (the “New Share
Option Scheme”). The New Share Option Scheme had a life span of
ten years running from 25 June 2013 to 25 June 2023. A summary
of the principal terms of the New Share Option Scheme can be
founded on pages 7 to 17 of the Company’s circular dated 27 May
2013.

No share option was granted and exercised during the period under
review and there was no outstanding share option as at 30 June
2021 and 2020. No share option has ever been granted under the
New Share Option Scheme since its adoption on 25 June 2013, nor
has the Scheme Mandate Limit originally obtained at the time of
adoption of the New Share Option Scheme ever been refreshed. As
at the date of this report, 792,112,000 options (representing 8.33%
of the existing issued share capital of the Company) are available for
grant under the New Share Option Scheme (i.e. the Scheme Mandate
Limit as originally obtained on the date of approval of the New Share
Option Scheme on 25 June 2013). As at the beginning and the end
of the reporting period up to the date of this report, no option
remained outstanding under the New Share Option Scheme. No
option was granted, exercised, cancelled or lapsed the New Share
Option Scheme during both the reporting period and the comparative
period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION

As at 30 June 2021, the interests or short positions of the persons,
other than a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO were as follows:
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Long Positions in the Shares and Underlying Shares of
the Company

Number of
Name of Shareholders Nature of interests shares
RERHEE, B EaftE RHEE

U.K. Prolific Petroleum Group
Company Ltd. (Note 1) (Hi5E1)

Cypress Dragons Limited
(Note 2) (Ki3E2)

Beneficial Owner

EafiBA

1,860,000,000

Beneficial Owner

EafBA

970,000,000

i

Wang Guoju (Notes 1 & 2) Interest of controlled 2,830,000,000
TRE (ME1%2) corporation

REHEEME S
Notes:

Based on the disclosure of interest (“DI") filings, U.K. Prolific Petroleum
Group Company Limited (“UK Prolific”) is interested in 1,860,000,000
shares of the Company (“Shares”) and convertible notes (the
“Convertible Notes”) in the principal amount of HK$679,670,000 due
in 2041 not carrying any interest with right to convert the Convertible
Notes into 4,045,654,762 Shares at a conversion price of HK$0.168
per Share. Based on the DI filings, UK Prolific is wholly owned by Mr.
Wang Guoju.

Based on the DI filings, Cypress Dragons Limited (“Cypress Dragons”),
a controlled corporation wholly owned by Mr. Wang Guoju, is
interested in 970,000,000 Shares.

The deemed interests of Mr. Wang Guoju duplicates with the interest
of shares and underlying shares of UK Prolific in Note 1 above and the
interest of shares of Cypress Dragons in Note 2 above.
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CHANGE IN INFORMATION OF DIRECTOR(S)

During and subsequent to the period under review, Mr. Lee Man Tai,
an independent non-executive Director of the Company, has been
appointed certain positions as follows:

(@ independent non-executive director of MEIGU Technology
Holding Group Limited (2B B HEREEERAF), a
company listed on GEM of the Stock Exchange (stock code:
8349) since June 2021; and

(b)  chief financial officer and company secretary of Beaver Group
(Holding) Company Limited (;k )& B (1= 8%) R A A),
company listed on GEM of the Stock Exchange (stock code:
8275), since June 2021 and August 2021, respectively.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during the
six months ended 30 June 2021.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to the maintenance of good corporate
governance standard and procedures. The Stock Exchange has
promulgated the code provisions on Corporate Governance Code
and Corporate Governance Report contained in Appendix 14 to the
Listing Rules (the “CG Code"”). During the six months ended 30 June
2021, the Group has complied with the CG Code except for the
following:

a. Pursuant to A.2.1 of the CG Code, the roles of chairman and
Chief Executive Officer (the “CEO") should be separate and
should not be performed by the same individual and the
division of responsibilities between the chairman and CEO
should be clearly established and set out in writing. At all times
during the period under review, Mr. Zhao Guogiang is the CEO
of the Company. The position of chairman is vacated and the
Board intends to identify suitable candidate to fill the vacancy.

38 China Energy Development Holdings Limited &1

ESEREY

REBEHEE & ARBBUIFRITESES
NEERECEZEETRBHT:

@ BT AEREZER/XERK
ZEREBBR AR (—HRE M GEM
EWmznwl iy U557 : 8349) 2 3L Ik
HITESR: &

by BZZTZ—FXARNARIFIEZE
RAEER (ZER)BRA T (—HAH
R FTGEM £z A&l IR1pR5E : 8275)
2 BBERANEWE -

BE HEFBELALTRES

RBE-F-—FXA=+ALEABEAR &
DA REAE M A AR AR E - S
AR AL L
ERERER

RARBHEFHRIFZEERERRERIEFF -
B P E A AR RIMT 8+ O FTEL (bR E
AR REEERRE) ([REERTA)
BTFEE - R _E-—FRXA=+THILE
AR AEE-BETEEEER TR
HET 5B IERR D -

a. REGEBERTRHEA2ME TFERT
BaaE ([TRAR]) 2AEET AR
WAEHRR—ARE URERERITHR
BENBERAETEBEERT - NEME
ClEAHIR BB EEETARFITR
BE-TE-—BEEZ EFSREVEE
)N E AR ZE R

BERBAIERER AR



b.  According to E.1.2 of the CG Code, the chairman of the Board
should attend the AGM. The position of chairman is vacated
and the Board intends to identify suitable candidate to fill the

vacancy.

C. Pursuant to A.4.1 and A.4.2 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election while all directors should be subject to retirement by
rotation at least once every three years. For the period under
review, all independent non-executive directors of the Company
have not been appointed for a specific term but they are
subject to retirement by rotation in accordance with the
Company’'s articles of association. The management
experience, expertise and commitment of the re-electing
Directors will be considered by the nomination committee of
the Company before their re-election proposals are put forward
to Shareholders. As such, the Company considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices regarding Directors’

appointment are no less exacting than those in the CG Code.

d. According to A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should
attend the Company’s AGM. Certain Directors were unable to
attend the Company’'s AGM held on 1 June 2021 due to
COVID-19 travel restrictions or other business commitments.
However, views expressed by shareholders at general meetings
are recorded and circulated for discussion by all directors
regardless of attendance. The Company will plan its dates of

meetings in advance to facilitate Directors’ attendance.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding
securities transactions by the directors of the Company. All existing
directors have confirmed following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code through the period under review.
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AUDIT COMMITTEE

The audit committee comprises one non-executive director and three
independent non-executive directors of the Company. The audit
committee has adopted terms of reference which are in line with the
CG Code. The Group's unaudited financial statements for the six
months ended 30 June 2021 have been reviewed by the audit
committee, who is of the opinion that such statements comply with
applicable accounting standards, the Listing Rules and other legal
requirements, and that adequate disclosures have been made.

By order of the Board
China Energy Development Holdings Limited
Zhao Guogiang

Chief Executive Officer and Executive Director

Hong Kong, 26 August 2021
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