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Chairman’s Statement

EER R

In the first half of 2021, the global pandemic
condition has improved, the world economic
climate has rebounded and demand has
recovered. The domestic economy of the PRC
continues to rebound, with a resurgence in
consumption and an increase in export trade
orders, resulting in accelerated economic growth
in the first half of the year. The Group adheres to
the business philosophy of “developing circular
economy, protecting ecological environment
and creating green packaging”, and focuses on
improving product quality and optimizing
process efficiency to increase production and
efficiency. After two papermaking bases in
Zhongshan City, Guangdong Province took the
lead last year in achieving "coal-to-gas” and the
completion of the upgrade of paper machines,
paper production increased by more than 50%.
In addition, the increase in raw paper prices in
the first half of the year resulted in a significant
year-on-year increase in turnover for the Group
as a whole, reaching a record high.

For the six months ended 30 June 2021, the
turnover of the Group was approximately
RMB1,609,364,000 (for the six months ended 30
June 2020: RMB982,522,000), representing a
significant increase of 63.8% year-on-year. The
gross profit recorded RMB303,187,000 (for the
six months ended 30 June 2020: RMB140,098,000),
and the gross profit margin was approximately
18.84%. Profit and comprehensive income
attributable to equity owners for the year
amounted to approximately RMB51,633,000,
representing a significant increase of
RMB42,890,000. Basic earnings per share was
approximately RMB10 cents.
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Chairman’s Statement

EE R

In the second half of 2021, the uncertainty of the
international and domestic pandemic outbreaks
has slowed down the stable recovery of the
world economy and weakened domestic
demand and inflation expectations in the PRC,
making the domestic economic to grow in the
PRC more challenging. In such a complex and
volatile economic situation, the Group will
continue to consolidate internal management
and build an excellent management team,
continue to strengthen the extension and
integration of the paper packaging and
papermaking industry chain, control quality and
costs, maintain its competitive advantages in the
market, and strengthen the systems for
environmental protection, safety and executive
training to ensure stable and positive efficiency
growth. At the same time, we will actively seek
new business growth opportunities and continue
to develop to create greater returns for our
shareholders.

Finally, on behalf of the Board of Directors of the
Group, | would like to express my gratitude to
the management and all staff members who
have dedicated their sincere efforts and
contributions to the Group, as well as to the
customers, suppliers, business partners and
shareholders of the Group for their continuous
support.
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Financial Highlights
A5 47 2L

For the period ended 30 June
BZEAA=1THLEH

2021 2020

—E-—F —T-THF

RMB’000 RMB'000

ARBT T ARBTFT

Revenue I@N 1,609,364 982,522

EBITDA ST E RE R &R 166,708 85,335
Profit attributable to the ZA/NSIE PN

Owner of the Company EhEEN=ERE

for the period 51,633 8,743
Return on Equity Attributable KA &% A A B
to the Owners of the JE {5 7 %5 [0 S 36

Company for the period 5.08% 0.94%

Zhengye International Holdings Company Limited 8
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Financial Highlights
FA B i 2

Revenue EBITDA
A sweo 3 ESHTEE % MR AT BRI
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

il I A7 5 18 i S oA 4 TR 7 35

For the 5i>< months ended 30 June 2021
BE—_ZT—_—FA=t+HI/~EA

Six months ended 30 June
BEAA=THLEREA

2021 2020
—E-—F —ETF
NOTES RMB'000 RMB’000
B = AR¥T T ARETTT
(unaudited) (unaudited)
(REBE®R) (REEZ)
Revenue A 3 1,609,364 982,522
Cost of sales HEKA (1,306,177) (842,424)
Gross profit EF 303,187 140,098
Other income E Uy A 4 10,756 14,893
Net value of reversal BEEEED
of impairment loss YRE (172) =
Other gains and losses Ei\/rﬁzhlﬁl ISt 5 (2,013) (1,490)
Distribution and selling DI NEHEER
expenses (54,069) (32,465)
Administrative expenses THEY (91,387) (60,018)
Finance costs RhE R 6 (30,616) (20,307)
Other expenses He&H (1,010) =
Research and development 3 ]
expenses (55,796) (30,133)
Profit before tax & F BT 5 ) 7 78,880 10,578
Income tax expense FTiSBiFx 8 (11,257) (3,058)
Profit and total AR A &
comprehensive Income S HE AR
for the period 67,623 7,520
PROFIT AND TOTAL ADNTEEA
COMPREHENSIVE PEAL BA R 2 A
INCOME FOR THE PERIOD RZHEWz
ATTRIBUTABLE TO: g
Owners of the Company VN/NETE 2 =N 51,633 8,743
Non-controlling interests FEFE A 2 15,990 (1,223)
67,623 7,520
EARNINGS PER SHARE BRER
Basic (RMB) HEAR(ARE) 10 0.10 0.02
Zhengye International Holdings Company Limited ’I O
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Condensed Consolidated Statement of Financial Position

iR E

At 30 June 2021

R INVIES

RZZE—_—FA=1+H

30June 31 December
2021 2020
—E-—& —E-TF
ANA=+H tZA=+—H
NOTES RMB'000 RMB'000
hezs AR¥T ARET T
(unaudited) (audited)
(REEEZR) (EEZ)
Non-current Assets ERBEE
Property, plant and mE - BE &
equipment B 11 1,080,239 1,040,423
Right-of-use-assets FHEEE 190,305 197,943
Other intangible assets HEihER EE 12 6,018 4,120
Deferred tax assets EERIAE EE 19 7,764 7,265
Deposits paid for acquisition fEE¥Z - HE
of property, plant and REERS
equipment 40,043 30,137
1,324,369 1,279,888
Current Assets REBEE
Inventories FE 215,270 169,750
Trade and other receivables & 5 & H b fE
& o] 13 961,836 922,741
Contract assets EHEE 21,272 18,628
Pledged bank deposits EHEFBRITER 191,244 106,401
Bank balances and cash IRITHEHBERE 15 338,745 185,367
1,728,367 1,402,887
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Condensed Consolidated Statement of Financial Position

AR & BRI 3

At 30 June 2021
RZZE=—_—FA=1H

30 June 31 December
2021 2020
—E-—F —ETF
ANA=+H tZA=+—H
NOTES RMB'000 RMB'000
M AR¥T ARET T
(unaudited) (audited)
(REEEZR) (EEZ)
Current Liabilities REBAEE
Trade and other payables & 5 K& Hith
FERT IR 16 399,699 259,447
Consideration payable FENREBZHE 5,672 11,956
Tax liabilities HIBAE 5,673 6,461
Bank borrowings RITIER 18 953,067 833,826
Other borrowings HipEx 18 180,938 191,513
Lease liabilities HEGE 13,647 14,226
Contract liabilities EREE 2,797 3,583
Amounts due to directors Rt EE A 17 293 507
1,561,786 1,321,519
Net Current Assets REBEERE 166,581 81,368
Total Assets Less EEHAER
Current Liabilities pE =R 1,490,950 1,361,256
Zhengye International Holdings Company Limited 12
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Condensed Consolidated Statement of Financial Position

AR & BB IR I 3

At 30 June 2021
RZZE—_—FA=1+H

30June 31 December
2021 2020
—E-—F —ETF
ANA=+H tZA=+—H
NOTES RMB'000 RMB'000
hezs AR¥T ARET T
(unaudited) (audited)
(REEEZR) (EEZ)
Capital and Reserves BERR#E
Share capital fi& 7 20 41,655 41,655
Reserves R 975,659 924,026
Equity attributable to ZAN/NIEZE DN
owners of the Company JEE = 1,017,314 965,681
Non-controlling interests JEi | RE S 239,883 223,893
Total Equity ERBR 1,257,197 1,189,574
Non-current Liabilities ERBAE
Deferred tax liabilities RIEFIEEE 19 7.924 6,787
Consideration payable EAREZE 5,534 10,875
Bank borrowings IRITER 18 56,626 14,250
Other borrowings HipEx 18 98,560 71,754
Lease liabilities HEBRE 26,082 30,998
Deferred income EIEUA 39,027 37,018
233,753 171,682
1,490,950 1,361,256

13

Interim Report 2021
B RS



Condensed Consolidated Statement of Changes in Equity
B 4E S HEfs B B R

For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

Attributable of owners of the Company

ANARE AR
Non-
Share Share  Statutory Other  Retained controlling
capital  premium  reserves  reserves  earnings  Sub-total interest Total

Bx  RHEE iERE  AtRR  EFE INGE FEHER &t
RMB'000  RMB000  RMB'O00  RMBO00  RMB'000  RMB'OO0 ~ RMB000  RMB'000
ARETT ARMTT ARMTR ARMTR ARMTR AR%TR ARETR ARETR

At 1 January 2020 RZ2ZT5-F-H

(audited) (fE=7) 41,655 92,968 135,174 (23389) 679,501 925909 198498 1,124,407
Acquisition of a subsidiary WK B2 7 - - - - - - 14311 14311
Capital injection by HERANFEAR

non-controlling RRE

shareholder of

a subsidiary - - - - - - 3200 3200
Profit and total SRRfR2 AN

comprehensive income 2%

for the period - - - - 8,743 8,743 (1,223) 7520
At 30 June 2020 i3

(unaudited) ~A=1H

(REER) 41,655 92,968 135,174 (23389) 688244 934,652 214786 1149438

At 1 January 2021 RZ2Z-5-A-H

(audited) (5%H) 41,655 92,968 134911 (23,389) 719,536 965681 223,893 1,189,574
Profit and total HREFREERE

comprehensive income 4458

for the period - - - - 51,633 51.633 15,990 67,623
At 30 June 2021 WZEZ-F

(unaudited) ~A=TH

(REER) 41,655 92,968 134911 (23,389) 771,169 1,017,314 239,883 1,257,197

Zhengye International Holdings Company Limited 14
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Condensed Consolidated Statement of Cash Flows
ﬁv EU%/T\/\IE_T@ R

For the six months ended 30 June 2021

HE_ZT_—

FRA=ZTBIEREA

Six months ended 30 June
BEAA=1tHILXER

2021 2020
B —E-TF
RMB’ 000 RMB' 000
ARBT T ARET T
(unaudited) (Restated)
(REER) (&&E71)
OPERATING ACTIVITIES B
Profit before tax 75t A A 78,880 10,578
Adjustments for: AT ZIAMEL A%
Finance costs BE KA 30,616 20,307
Interest income FEUA (2,576) (2,720)
Depreciation of property, W - TR&
plant and equipment BEITE 47,861 44,042
Depreciation of right- EREEENE
of-use assets 9,350 10,408
Impairment loss recognized DHERZE 5 & HAb
on trade and other FEWRIE R B B 18
receivables 172 40
Loss (gain) on disposal of HEWE  ITHK
property, plant and REE AR ()
equipment 151 (275)
Exchange gain on 1 S0 EE A MO BB 3 W
borrowings equipment - 204
Amortisation of government BEAIERENEE 2
grant relating to B 476 B 8 4
non-current assets (2,356) (1,633)
1 5 Interim Report 2021
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Condensed Consolidated Statement of Cash Flows
ﬁv EU%/T\/\IJ%_IIZ MER

For the 5i>< months ended 30 June 2021
BE—_ZT—_—FA=t+HI/~EA

Six months ended 30 June
BEAA=1tHILXER

2021 2020
—E-—F —ECTF
RMB’ 000 RMB’000
AR®T R ARETIT
(unaudited) (Restated)
(REEEZ) (&&751)
Operating cash flows before &8 & A& &) 7]
movements in working KEReRE
capital 162,098 80,951
Decrease (increase) FERA(Em)
in inventories (45,520) 8,023
Decrease (increase) in trade 2 5 & H i fElL
and other receivables IE A (3E40) (243,731) (6,788)
Decrease in borrowings EHC AR ENEE
relating to discounted Z BT
bills receivables (159,098) (92,690)
Decrease (increase) in BHBERD (1)
contract assets (2,644) 4,738
Increase (decrease) in B 5N E b EM A
trade and other payables 1840 CRi>) 140,252 (98,269)
Decrease (increase) in sHaEmL (Em
contract liabilities (786) 1,556
Increase (decrease) in EREERIE
amounts due to directors 1850 ORL ) (214) 65
Cash (used in) generated a5 (PR s
from operations RE (149,643) (102,414)
Income tax paid B ETSH (11,407) (5,939)
NET CASH (USED IN) FROM #&& 3 (FT ) Fi 18
OPERATING ACTIVITIES ReFHE (161,050) (108,353)
Zhengye International Holdings Company Limited 16
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Condensed Consolidated Statement of Cash Flows

ﬁv EU%/T\/\IE_T@ R

For the six months ended 30 June 2021

HE_ZT_—

FRA=ZTBIEREA

Six months ended 30 June
BEAA=1tHILXER

2021 2020
B —E-TF
RMB’ 000 RMB' 000
AR%T T AREBTT
(unaudited) (Restated)
(REER) (&&E71)
INVESTING ACTIVITIES REEK
Interest received BEUHLE 2,520 2,669
Proceeds from disposals HEWEYZE - TR
of property, plant MBS sRIE
and equipment 590 1,085
Purchase of property, BEWME THEEE
plant and equipment (58,282) (72,103)
Deposits paid for acquisition B E¥% « T &
of property, plant and RiBL
equipment (40,043) (15,465)
Purchases of other BEHMBELEE
intangible assets (1,898) =
Net cash outflow on WEEHI B A RIIRE
acquisition of a subsidiary T E R (12,130) 5,000
Acquisition of a subsidiary U BE B B8 A 7] - (17,011)
Placement of pledged bank 7 A2 IR 1TIE K
deposits (142,188) (176,419)
Withdrawal of pledged bank 2EI 2 #IFER1TIER
deposits 57,345 159,792
Receipt of government W BRERENEE
grant relating to Z BT A BR
non-current assets 4,365 2,000
NET CASH USED IN REXBARSTE
INVESTING ACTIVITIES (189,721) (110,452)
17 Interim Report 2021
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Condensed Consolidated Statement of Cash Flows

IE(«EU%»\/T\/\IﬁimLE?‘%

For the six months ended 30 June 2021
BE—_ZT—_—FA=t+HI/~EA

Six months ended 30 June
BEAA=1tHILXER

2021 2020
B —E-TF
RMB’ 000 RMB’000
AR®T R ARETIT
(unaudited) (Restated)
(REER) (&&E5))
FINANCING ACTIVITIES i EK
Interest paid BEFFE (28,857) (20,307)
Repayments of lease liabilities EE2HE & & (8,461) (12,316)
New bank and other ARG IRTT R HAEK
borrowings raised 924,850 432,271
Repayment of bank and ERRITREAMET
other borrowings (383,384) (267,398)
NET CASH FROM (USED IN) B 37 5718 (57 /)
FINANCING ACTIVITIES BEFE 504,148 132,250
NET (DECREASE) INCREASE & RS ZEY
IN CASH AND CASH #EinCRA) B
EQUIVALENTS 153,378 (86,555)
CASH AND CASH R—A—BWEREER
EQUIVALENTS AT ReZEY
1 JANUARY 185,367 231,089
CASH AND CASH RAB=+HHRE
EQUIVALENTS RRSEEY
AT 30 JUNE 338,745 144,534

Zhengye International Holdings Company Limited 18
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Notes to the Condensed Consolidated Financial Statements
6 BH 4 B RS e R B 5

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

1.

Basis of Preparation

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong
Institute of Certified Public Accountants as
well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Except as described below, the accounting
policies and method of computations used
in the condensed consolidated financial
statements for the six months ended 30
June 2021 are the same as those followed
in the preparation of the Group’s annual
financial statements for the year ended 31
December 2020.

mREE

FBRkR & B T TR DRI 1B
BHAAGBBOTBEIE
B34 R B B RS ) U RE
ERERBRARDRES L
AR BB )) M8k 16
MEREERTERE -

EESEBE
B A B I MR D RIEE £
FRARE R -

BRI XFriioh BEZT = —
FRA=+HIENER Z &8
LRE TS IRRFTER N 2 S 5T
RRFTE G FRARRANT R
AEBEE T -_TF+ A
=+ AIEFEZHERERAT
FRinE— -
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Notes to the Condensed Consolidated Financial Statements
T B 4 5 RS S R B 5

For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

2. Principal Accounting Policies 2. FERTBE®
(Continued)
In the current interim period, the Group AR EAEAR - AEER ‘X
has applied, for the first time, the following FERA AT BRI E ERGBALR
amendments to Hong Kong Financial S BRFRMENBE ST
Reporting Standards (“HKFRSs") issued by EM A& 2 eI IGHREHE
the Hong Kong Institute of Certified Public A ([ BB EREED |) BT
Accountants (“HKICPA") that are relevant 7N
for the preparation of the Group's
condensed consolidated financial
statements:
Amendments to Definition of Material EmestELl1 BAZES
HKAS 1 and HKAS 8 BB GRS
(CHES)
Amendments to Definition of Business EEMBHEER EEITE
HKFRS 3 3EMFIE
Amendments to Interest Rate BRPHHREELRS . FIREENE
HKFRS 9, HKAS 39 Benchmark Reform EHEHER /R
and HKFRS 7 ERBHRS
87 (BT )
Except as described below, the application BT sh - ZSHARS pE BB i B
of the Amendments to References to the FE R R S ST HE A NE LR35
Conceptual Framework in HKFRS S| R (& E] B 75 3R & YE A
Standards and the amendments to HKFRSs 7R £ B A AR BARS 3B 1 BA RS
in the current period has had no material 2 IR KRR RS HEHRN
impact on the Group's financial positions ERRG AR RE 2R &
and performance for the current and prior EARTE
periods and/or on the disclosures set out
in these condensed consolidated financial
statements.
Zhengye International Holdings Company Limited 20
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Notes to the Condensed Consolidated Financial Statements
6 BH 4 B RS e R B 5

For the six months ended 30 June 2021

HE_ZT_—

FRA=ZTBIEREA

2. Principal Accounting Policies
(Continued)

The amendments provide a new
definition of material that states
“information is material if omitting,
misstating or obscuring it could
reasonably be expected to influence
decisions that the primary users of
general purpose financial statements
make on the basis of those financial
statements, which provide financial
information about a specific
reporting entity.”

The amendments also clarify that
materiality depends on the nature or
magnitude of information, either
individually or in combination with
other information, in the context of
the financial statements taken as a
whole.

The application of the amendments
in the current period had no impact
on the condensed consolidated
financial statements. Changes in
presentation and disclosures on the
application of the amendments, if
any, will be reflected on the
consolidated financial statements for
the year ending 31 December 2021.

2.
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Notes to the Condensed Consolidated Financial Statements

BT &R & B B i R Mt

For the 5i>< months

ended 30 June 2021

HE_Z-_—FA=1THIENER

2. Principal

(Continued)

2.21

Accounting Policies

Accounting policies

Business combinations or
asset acquisitions

Optional concentration test

Effective from 1 January 2020,
the Group can elect to apply
an optional concentration test,
on a transaction-by-transaction
basis, that permits a simplified
assessment of whether an
acquired set of activities and
assets is not a business. The
concentration test is met if
substantially all of the fair
value of the gross assets
acquired is concentrated in a
single identifiable asset or
group of similar identifiable
assets. The gross assets under
assessment exclude cash and
cash equivalents, deferred tax
assets, and goodwill resulting
from the effects of deferred
tax liabilities. If the
concentration test is met, the
set of activities and assets is
determined not to be a
business and no further
assessment is needed.

2.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & B E R B 5

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

2. Principal Accounting Policies 2. FTEEHBEX®

(Continued)

2.2 Impacts of application on 22 EREBMBRE
Amendments to HKFRS 3 ERAI3UERTA) [ 2
“Definition of Business” BHER]IZTER
(Continued) SETBUCR (&)

2.2.2 Transition and summary of 222BERTEZHE
effects o3
The amendments had no BRI AHAREEH
impact on the condensed 2 B E B
consolidated financial HERWELE o

statements of the Group.
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Notes to the Condensed Consolidated Financial Statements
A&7 A AR o & Ft 5

For the six months ended 30 June 2021
HE_ZT—_—FA=1HI1EX@A

3. Segment Information 3. o#ER
The following is an analysis of the Group's RNEBIREED HE D HWRA
revenue and results by operating segment. REEDITUWT ©
Corrugated
medium Paper-based
paper  packaging Total
RS Fi i st
RMB'000 RMB’'000 RMB’000
ARBTRT ARETRT ARETR
REVENUE WA
External sales SNEISEE 1,152,444 456,920 1,609,364
Inter-segment sales DEPFESHE 104,162 - 104,162
Segment revenue ax: (L N 1,256,606 456,920 1,713,526
Eliminations b=t (104,162)
Group Revenue EETPN 1,609,364
Segment Profit ZaN: ik 71,978 12,914 84,892
Eliminations H (412)
Unallocated corporate  AAEEWAFEE
income, net (5,600)
Profit before tax BRI ATR A 78,880

Zhengye International Holdings Company Limited

BB AR AR

24



Notes to the Condensed Consolidated Financial Statements
BT A 5 A s i = I 5

For the six months ended 30 June 2021
HE_ZT—_—FA=1H1E@A

3. Segment Information (Continued) 3. ’““Biﬁﬂe} ()

Six months ended 30 June 2020 BE-E-ZFA=1H
(unaudited) IERE R (REE)
Corrugated
medium Paper-based
paper  packaging Total
FAB AR BEBE et

RMB'000 RMB'000 RMB'000
ARBTT ARETE ARETE

REVENUE KA

External sales SNEHE 630,221 352,301 982,522
Inter-segment sales DEPfEISEE 63,528 = 63,528
Segment revenue DEBUIA 693,749 352,301 1,046,050
Eliminations Eiiwic| (63,528)
Group Revenue SEKA 982,522
Segment Profit D EYE A 1,968 13,116 15,084
Eliminations H3H 546

Unallocated corporate  AD R EWAFE

income, net (5,052)
Profit before tax EBH AR 10,578
25 Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements
T B 4 5 RS S R B 5

For the six months ended 30 June 2021

BB AR AR

HE—Z-—FA=1+HINEA
3. Segment Information (Continued) 3. 2IPEL &)
The accounting policies of the operating BESEz @ BCREREH
segments are the same as the Group's SETECRAR o D HREES
accounting policies. Segment result D EPERERADEF - RINRIER
represented the profit earned by each REXEBR - RITH WA
segment without allocation of legal and MEMPERARFES °
professional fee, bank interest income and
other corporate income and expenses.
No reconciliation of reportable segment SRR E I NS
revenues is provided as the total revenues BRI A) Eﬁi$%@ 7y U A
for reportable segments excluded inter- ABR - B EE LR A] R B
segment revenue is the same as the WA BYETER o
Group's revenue.
4. Other Income 4. HAA
Six months ended 30 June
BEAA=+THLEAEA
2021 2020
—B-—fF —ETF
RMB’000 RMB'000
AR¥T T ARBFIT
(unaudited) (unaudited)
(REER) (RigEZ)
Interest income from RITFEATSUA
bank deposits 2,520 2,669
Interest income from HEZS T EWA
rental deposits 56 51
Government grant NEgaR G 5,253 9,932
Sundry income HIEUT A 2,927 2,241
10,756 14,893
Zhengye International Holdings Company Limited 26



Notes to the Condensed Consolidated Financial Statements

i B &5 B R M

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

5. Other Gains and Losses

Hiszm REE

Six months ended 30 June
BZEAA=1tHILXEAR

2021 2020
—B-—& ZETF
RMB'000 RMB’000
AR¥T T AREFIT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Exchange loss, net SN BT ERE (1,862) (1,215)
Gain on disposals of HEME - ITKKE
property, plant and S (E18)
equipment (151) (275)
(2,013) (1,490)
6. Finance Costs L =29
Six months ended 30 June
BEASA=1THLEREAR
2021 2020
s T -TF
RMB’000 RMB'000
AR¥T AREFIT
(unaudited) (unaudited)
(REEEZX) (REEZ)
Interest on: LATIEE WA 8
Bank borrowings RITIER 23,860 17,273
Other borrowings HAibf 4,743 2,489
Lease liabilities HEEaE 1,508 545
Consideration payable  FEfTREBFHIEN
HE RS 505 -
30,616 20,307
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Notes to the Condensed Consolidated Financial Statements

i R & B R M

For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

7. Profit for the Period 7. HIE&R

Six months ended 30 June

BEANA=THIEANEAR

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR¥T R AREETF T
(unaudited) (unaudited)
(REER) (REEEZ)
Profit before tax has been &7 ATE A 1%
arrived at after charging 1%l %18 :
the following items:
Depreciation of property, #% T &
plant and equipment RIBEE 47,861 44,042
Depreciation of FREEAETE
right-of-use assets 9,350 10,408
Amortisation of other Ho A A g
intangible assets (FESHERAR)

(included in cost of sales) -

Zhengye International Holdings Company Limited 28
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Notes to the Condensed Consolidated Financial Statements
6 BH 4 B RS e R B 5

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

8.

Income Tax Expense

8.

FREBMAX

Six months ended 30 June

BEANA=THIEANEAR

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR¥T R AREETF T
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax: BNHARS 18
PRC Enterprise B TS HE
Income Tax 11,258 3,915
Deferred tax (note 19) EIEFRIE (FIFE19)
Current period & A A (1 (857)
Income tax expense Fr8Fi 5 X 11,257 3,058

Accordingly, stating from the current year,
the Hong Kong profit tax is calculated at
8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5%
on the estimated assessable profit above
HK$2 million.

No provision for Hong Kong Profits Tax
has been made as the Group has no
assessable profits for both periods.

Ett - AAFERLG - FEF
SRATERTAFNNEmE
BB TR 8.25% 5t E - i
BB S STEEE RS
FBIHZ16.5% 85t E ©

AEERMEFEORAETE
ELRRTEN - AL ERE
BRISBEH B -
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Notes to the Condensed Consolidated Financial Statements
T B 4 5 RS S R B 5

For the six months ended 30 June 2021
BE—_ZT—_—FA=t+HI/~EA

8.

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise
Income Tax (the “"EIT Law"”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years. Certain PRC subsidiaries
approved as advanced-technology
enterprises by the relevant government
authorities are subject to a preferential
rate of 15%. During the year, four PRC
subsidiaries were approved as “small and
low-profit enterprises” by the relevant
government authorities are subject to a
two-tiered preferential rate. The first RMB1
million of taxable profit of the qualifying
group entities will be taxed at 5%, and
taxable profit above RMB1 million will be
taxed at 10%.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

Dividends

The directors have determined that no
interim dividend has been paid for the six
months ended 30 June 2021 (for the six
months ended 30 June 2020: nil).

BB (@)
TR EARLMBOERBESH
E(TEERBRE)NEEE
1EBIEE - P EHB A AN
RWNEAFEHRE25% > B TH
Bl fff 8 A~ m15 2 AR B B BE P
HEASFHEMEE  BEH
%ﬁw%o%mim-mzw
A B FERE BRI 2B P4 A
erWﬂ¢%J1¥ﬁW@
FHER - AERNEBAS
HEARE— ﬁ%ﬁmmm%
BRI R5%:TE - M
BARE—BETLEMTRME
FBEIRF =R 10% 15 -

Hih RLAE SR E LM TIARA
&mm AVEEBRERAZHE
FtE

H}lzl_,\
SEREFYRAAE—T
**Eﬁﬂf+ﬂtﬁﬂﬂm
S(BHEZT=_ZTF A
:+E|Jk/\f A &) -
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Notes to the Condensed Consolidated Financial Statements
A 45 A AR 6 F 5

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

10. Earnings Per Share 10. BREF
The calculation of the basic earnings per RRRHEE AELERERR
share attributable to the owners of the FIZ A NSRS -

Company is based on the following data:

Six months ended 30 June

BEANA=THLEAEAR

2021 2020
—E-—F —E-TF
RMB’000 RMB'000
ARBT T AREBTFT
(unaudited) (unaudited)

(REER) CREEZ)

Earnings BF|

Profit for the period R EGRRER
attributable to owners =P N/N]
of the Company forthe  #H A&l

purpose of basic HA R A
earnings per share 51,633 8,743
Number of shares RGEE

Number of ordinary shares Fi A5+ & &A% FA
for the purpose of basic  Z 7| #) I 38 A A% X
earnings per shares
per share 500,000,000 500,000,000
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Notes to the Condensed Consolidated Financial Statements

i R & B R M

For the six months ended 30 June 2021
HE_ZT—_—FA=1HI1EX@A

11. Property, Plant and Equipment

. MR- BERRE

The movements in property, plant and AR - TR Rkt 2 B8
equipment during the period is BEALAN T -
summarised as follows:
RMB’000
ARET T
As at 1 January 2020 (audited) R -_TF—H—H
(RR=EZ) 892,291
Acquisition of a subsidiary Hﬂ(,@ﬁf‘ﬁ%’l\\ A] 104,816
Additions of plant and equipment YR E LB & & & 79,644
Disposals of plant and equipment .':H%Iﬁi& g (810)
Depreciation for the period MR E (44,042)
As at 30 June 2020 (unaudited) RZEZZTFA=TH
(REEZ) 1,031,899
As at 1 January 2021 (audited) RZTE-_—%—H—H
(R&EZ) 1,040,423
Additions of plant and equipment  RNE LM K& &R 88,418
Disposals of plant and equipment & T & %45 (741)
Depreciation for the period R & (47,861)
As at 30 June 2021 (unaudited) R-ZE-_—FA=1+H
(REEZ) 1,080,239

Zhengye International Holdings Company Limited
IEXBRERBRAR
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Notes to the Condensed Consolidated Financial Statements
B B 45 & B E R B 5

For the six months ended 30 June 2021
HE_ZT—_—FA=1H1E@A

12. Other Intangible Assets 12. HWEREE
RMB'000
AR¥ETTT
As at 1 January 2020 (audited) RZZE_TF—HA—H
(=) -
Charge for the period HfEET IR -
As at 30 June 2020 (unaudited) RZEZZTFA=TH
(RieE=R) =
As at 1 January 2021 (audited) RZZE-_—%—H—H
(= Z) 4,120
Increase for the period HA RS e 1,898
Charge for the period HMET e -
As at 30 June 2021 (unaudited) R-ZZE-_—FA=1+H
(CREE) 6,018
Development costs are internally BB A AN TR B AER ©
generated.
Such intangible asset are amortised on a RENEAERESED T TS
straight-line basis over 5 years. $8 o
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Notes to the Condensed Consolidated Financial Statements
A&7 A AR o & Ft 5

For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

13. Trade and other Receivables 13. EZRHEMEBEWKRFIE
30 June 31 December
2021 2020
—E-—F —E T
RA=+H T-A=1+—H
RMB’000 RMB’000
AR¥T R AREETF T
(unaudited) (audited)
(REER) (EEZ)
Trade receivables B 5 e TE 559,806 513,348
Less: allowance for credit & : RER%EME
losses (7,471) (6,728)
552,335 506,620
Trade receivables backed LASRTTZE AEER
by bank bills B 5 e FRIE 327,884 372,851
Less: Provision of trade B EEEERE
receivables 156 (472)
880,375 878,999
Advances to suppliers S pE R B 55,560 18,232
Prepayments TR RIE 7,195 5,975
Other receivables E b e W sk IE 18,740 19,716
Less: Provision of other & : (EEE1ERE
receivables (34) (181)
81,461 43,742
Total trade and other B 5 REAER
receivables RIAAEE 961,836 922,741
Zhengye International Holdings Company Limited 34
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Notes to the Condensed Consolidated Financial Statements
6 BH 4 B RS e R B 5

For the 5i>< months ended 30 June 2021
BE—_ZT—_—FA=t+HI/NEA

13. Trade and other Receivables

(Continued)

As at 30 June 2021 and 31 December 2020,
gross amount of trade receivables from
contracts with customers amounted to
RMB887,690,000 and RMB886,199,000
respectively.

The Group allows an average credit period
of 30 to 120 days from the invoice date to
its trade customers except for the
customers newly accepted of which
payment is made when goods are
delivered. For customers with good credit
quality, the Group also allows them to
provide bank bills before the due date of
trade receivables. Those bills have maturity
ranging from 60 to 180 days guaranteed
by bank.

As at 30 June 2021, total bills received
amounting to RMB327,884,000(31
December 2020: RMB372,851,000) are held
by the Group for future settlement of trade
receivables, of which certain bills were
further discounted/endorsed by the
Group. The Group continues to recognise
their full carrying amounts at the end of
the reporting period. All bills received by
the Group are with a maturity period of
less than one year.

13.

fé’ % RHMERRKE
m_z_ FXNA=tTHERZ=
T-_TFE+_A=+—H &
BEEMAHNEKE ZRFAH
o Al A A R 887,690,000 7T
K A FR 886,199,000 7T ©

ﬁu} /

AEBRBEZFEBBEF
g RESZEFRERMHIOXRE
120 RH){E AHER - HEAENR
FAREmMZNENRK - HR
EERENEF KAEETT
PR ENCE 5 AR AR 2 H A Al
RHUBITRR - BLREND
HBER60ZE 180K * HIRTTHE
& °

R-TE-_—FA=+H K&
EEFERREEE FREIGK
ﬁmﬁﬁﬁﬁﬁAEm
327,884,000t ( — & = T F
+fﬂ_+—a AEM
372,851,000 7v) * EHETFE
BE— PRI AL o
AREERRERRESEERE
2 ERERT(E - A EUEINFT
BRENISHEHIRE—F -
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Notes to the Condensed Consolidated Financial Statements

i R & B R M

For the six months ended 30 June 2021
HE_ZT—_—FA=1HI1EX@A

13. Trade and other Receivables
(Continued)

The following is an aged analysis of trade
receivables not backed by bank bills
presented based on dates of delivery of
goods, at the end of the reporting period:

13.

ESZREMEWRRE
(#8)
FIE AR EHAARIZ R E R
HHIAEELHINE 5 I
BAZIRTRIEZFORER S
o

30 June 31 December

2021 2020

—B-—-F S

ANA=+tH +ZA=+—H

RMB’000 RMB'000

AR¥T ARET T

(unaudited) (audited)

(REER) (f&E%)

0 to 60 days 02 60K 377,393 409,324
61 to 90 days 61 290K 69,710 42,753
91 to 180 days 91 £ 180K 100,459 49,197
Over 180 days 180 KA 4,773 5,346
552,335 506,620
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Notes to the Condensed Consolidated Financial Statements

i B &5 B R M

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

13. Trade and other Receivables
(Continued)

The aged analysis of trade receivables
backed by bank bills based on dates of
delivery of goods or recognition date of
the gross trade receivables, at the end of
the reporting period are analysed as

13.

B 5 K Hftb B WK IE

3
(48)

SIEN RS HIRIZ IR E fn 3 X
B H S 5 UK IR AR R
BHARITERF2IINE
BREKERER ST

follows:
30 June 31 December
2021 2020
—E-—F —E-TF
ANB=+H +=ZA=+—H
RMB'000 RMB‘'000
AR®T R ARBET T
(unaudited) (audited)
(REER) (fEE=%)
0 to 60 days 02 60K 50,390 41,818
61 to 90 days 61 E 90K 61,558 51,869
91 to 180 days 91 E 180K 156,664 195,698
Over 180 days 180 KA 59,428 82,994
328,040 372,379

Before accepting any new customer, the
Group assesses the potential customer'’s
credit quality and defines credit limits by
customer.

EAREMHE,R - AEH
AHEEEFPNEREER
BEERFPEARE -
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Notes to the Condensed Consolidated Financial Statements
22 A CHAT 33

& A 45 & BA S o R B 5

For the six months ended 30 June 2021

BE-_ZE-_—FA=1+HINEA

14. Pledged Bank Deposits and 14. EEARITHERKRRT

Bank Balances and Cash

Bank balances carry interest at market
rates within range from 0.36% to 1.65% (31
December 2020: 0.01% to 0.35%) per
annum. The pledged deposits carry
interest rates which range from 1.50% to
2.25% (31 December 2020: 0.30% to 1.65%)
per annum.

Pledged bank deposits represent deposit
pledged to banks to secure banking
facilities granted to the Group. Deposits
amounting to RMB191,244,000 (31
December 2020: RMB106,401,000) have
been pledged to secure the short-term
bank borrowings and bills payables
repayable within three to six months and
are therefore classified as current assets.
The pledged bank deposits will be
released upon the settlement of relevant
bank borrowings.

BRREE

SRITHRBHEMHENEN T
036%F1.65%( =& =~ F4F
+ = A=Z+—H:001%%
0.35%) ° B #1517 70 Bt A & 7|
RNF150%F2.25%(—F =
TFE+-_A=+—H :030%
Z=1.65%) °

BRI ERIEIEIE IR
R LERRAASEF D
BITME BHEARE
191,244,000 ( Z 2 = T F
+-—A=+—H: AR¥
106,401,000 70 ) K7 A AR
=EXNEAREENRTER
REMEREBEELER - Aty
MARBEE - BRPIRITT
KRG EEE AR TIE KRR

°©
£

Zhengye International Holdings Company Limited 38
IEXBRERBRAR



Notes to the Condensed Consolidated Financial Statements
B B 45 & B E R B 5

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

15. Trade and Other Payables 15. EZ RHMENKIE

30 June 31 December

2021 2020

s —ETF

ARA=+H +tZA=+—H

RMB’000 RMB’000

ARBT T ARBETTT

(unaudited) (audited)

(REER) (FEEZ)

Trade payables E ZERNFHIE 164,414 139,194

Bills payables — secured JEffZ=#E — B iF 130,397 15,829

Other taxes payables H b I8 41,995 37,893
Payroll and welfare JE - 357 B % 1B | &2

payables 30,620 35,919

Construction payables B Ti2FR0E 4,341 4,341

Others Hib 27,932 26,271

399,699 259,447
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Notes to the Condensed Consolidated Financial Statements

i R & B R M

For the six months ended 30 June 2021
HE_ZT—_—FA=1HI1EX@A

15. Trade and Other Payables
(Continued)

The following is an aged analysis of trade
payables presented based on the dates of
receipt of goods at the end of the
reporting period:

15. B

5 & Hftb FE {4 R\

—~
e
H]]Hh

(A e B R IR IR & Y X
H25I0 8 5 N FORRE
#r

d)mﬂlt

30 June 31 December

2021 2020
—E=—F —E-TF
RA=tH +t-A=+—H
RMB’000 RMB'000
AR¥T T ARBFIT
(unaudited) (audited)
(REER) (fe&E=z)
0 to 60 days 0E 60K 133,537 117,537
61 to 90 days 61 290K 13,870 5,040
91 to 180 days 91 £ 180K 11,552 8,456
Over 180 days 180 KA E 5,455 8,161
164,414 139,194
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Notes to the Condensed Consolidated Financial Statements

i B &5 B R M

For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

15. Trade and Other Payables 15.

(Continued)

The aged analysis of bills payables based
on the dates of receipt of goods at the
end of the reporting period are analysed

B 5 Kk HAtE M RE

BB 3R 25 MK R A B MR
EHELINET Y N Y
M -

as follows:
30 June 31 December
2021 2020
—B-—-F S
ANA=+tH +ZA=+—H
RMB’000 RMB'000
AR¥T ARET T
(unaudited) (audited)
(REER) (f&E%)
0 to 60 days 02 60K 80,210 5416
61 to 90 days 61 290K 27,692 6,741
91 to 180 days 91 £ 180K 22,495 3,672
130,397 15,829

The credit period on purchase of material
is 30 to 120 days. The Group has financial
risk management policies in place to
monitor the settlement.

16. Amounts due to Directors 16.

The amounts due to directors are
unsecured, interest free and repayable on
demand.

EBEMESNTEEREN T30
F120K - AEEXE IR
BERBRABIRERIER -

BNESRE

RIBRIFE SR - EEIR
REREERER

o
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A&7 A AR o & Ft 5

For the six months ended 30 June 2021
HE_ZT—_—FA=1HI1EX@A

17. Bank and Other Borrowings

17. RITRHEMER

30 June 31 December
2021 2020
=F=—F —ToTF
ANA=+H +=—A=+—H
RMB'000 RMB’000
ARMFR  ARETT
(unaudited) (audited)
(REER) (fEE=%)
Bank borrowings, secured $R1T& 5% - A K 882,594 764,583
Bank borrowings, RITER - A
unsecured 127,099 83,493
Sub-total Nt 1,009,693 848,076
Other borrowings, secured Efb &3k + A #H 7 269,358 253,127
Other borrowings, HAETR - ST
unsecured 10,140 10,140
Sub-total N 279,498 263,267
Total #Et 1,289,191 1,111,343
Carrying amount RUATHIREZER
repayable: BRTE :
Within one year —F R 1,134,005 1,025,339
Within in a period more ~ —4E LA HBTRB
than one year but not R
exceeding two years 122,200 68,291
Within in a period more  ’REIA HB
than two years but not  TiB@ A
exceeding five years 32,986 17,713
1,289,191 1,111,343
Less: Amounts due within J& : R8I & EIE
one year shown under iWZ%ﬁE pz|
current liabilities (1,134,005) (1,025,339)
Amounts shown under FERBEBERINZ
non-current liabilities B8 I 155,186 86,004
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For the six months ended 30 June 2021
HE_ZT—_—FA=1H1E@A

17. Bank and Other Borrowings
(Continued)

Bank borrowings and other borrowings as
at period end were secured by the
pledged of assets set out in note 21.

The ranges of effective interest rates (which
are also equal to contracted interest rates)
on the Group's borrowings are as follows:

30 June 2021

17. BITREMER @)

AN 21 PR BRI ERTT
fE R R B M tE TRIA B E IR
o

REEBENEREFNE(ZIR
HEREFTHFIER) 118 E 10
T

31 December 2020

ZB--FXA=ZtR —T-TFE+-A=t—H

Effective interest rate:
ERHE

Fixed rate borrowings

2.66% to 7.20% per annum

2.66% to 7.20% per annum

EREK FFE2.66% £7.20% FE 2.66% = 7.20%
Variable rate borrowings 2.30% to 3.40% per annum 2.30% to 3.40% per annum
FRER FR*E2.30% £ 3.40% FHE 2.30% = 3.40%

Benchmark interest rate is quoted by the
Peoples’ Bank of China.

HENEHPEARRITR
gt o
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For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

18. Deferred Taxation 18. IEERE
For the purpose of presentation in the BIEEYZE  ETFEERE
condensed consolidated statement of EENBECDNERGEES B
financial position, certain deferred tax AORFRAE Y o BIEME2 R
assets and liabilities have been offset. The 2 A IR IE A 5 o AT an
following is the analysis of the deferred tax ™

balances for financial reporting purposes:

30 June 31 December

2021 2020

—BE-—fF —ETF

ARA=+H +tZA=+—H

RMB’000 RMB’'000

AR¥T T ARBT T

(unaudited) (audited)

(REEER) (fE=%)

Deferred tax assets BELEFIRE E (7,763) (7,265)
Deferred tax liabilities EERIEAE 7,924 6,787
161 478)
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For the six months ended 30 June 2021
FRA=THIEAREAR

(Sl

2T —

18. Deferred Taxation (Continued)

18. EFEBIIE (&)
MT%#EW&@&%%I%

The following are the major deferred
taxation liabilities recognised and

EHRRBEEHREEERE

movement thereon during the current and g :
preceding interim period:
Impairment
o
property,
Provision Impairment Undistributable plantand
Right-ofuse lease  Contract for  Deferred of  Deprecition profitof  Unused Other  payables
assets  iablities assets  inventory income  receivables differences  subsidiaries taxloss  payables  equipment Total
il B L
it ] L] (x| #BR e RBR
KE  ERRR  AMME  AEER EEA) HE  fEEE AREH  RAER 78 REA it
RMBOO  RMBO0D RMBOO  RMBO00 RMBOOD  RMBOO0 RMBO00 RMBO00 RMBO0O RMBOO  RMBO0D RMBO00
AESTT ARMTR ARETT ARBTR  ARETR  ARMTR  ARBTR ARETR  ARRTR  ARMTR  ARBTR  ARETR
At January 2020
(auclted)
81 (8329) 510 (1988) (583 1) 1408 550 - - - 846)
Reversal ofdeferred
taxibilties upon
ditrbution of
profs - - - - (659) ) (142) 1000) - - - (245
Charge credit) B
forthe period (E8) (4] 954 (15) 1% - 1] b} - - - - bl
At 30 June 2000
(naudited)
130 (1319 M (1972) (6494) (39 b 450 - - - (3050)
At January 2001 WoF=-F
(auclted)
(824 1215 (7.301) 589 (2019) (5,554) (1,029 34m 5190 (920) 0] (183) (478)
Charge credt) 3
forthe period (B8) ki) 4 [£1l} 25) (322) 1) 130 550 480 - - 639
At30 June 201
(unaudited)
124 (1.29) 55 (2,044) (5876) (1,144) 3609 5740 (440) 4] (183) 161
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For the six months ended 30 June 2021

BE-_ZE-_—FA=1+HINEA

18. Deferred Taxation (Continued) 18. EFERIIE (&)

Under the EIT Law of PRC, withholding tax
is imposed on 10% of dividends declared
in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.
As at the end of the current interim period,
the aggregate amount of taxable
temporary differences associated with
undistributed earnings of subsidiaries for
which deferred tax liabilities have not been
recognised amounted to RMB591,369,000
(31 December 2020: RMB591,369,000).

No deferred tax liability has been
recognised in respect of these differences
because the Group's is in a position to
control the timing of the reversal of the
temporary differences and it is probable
that such differences will not reverse in the
foreseeable future.

FRGERSRERE  BH
B B B A B BT R B s 7 o 2R
BB E D 2T HTEN
B BT N\EF—H—HE
AR BEARHAR - MARMER
BEERIEBENHBATRS
IREAMEEERE8E AHA
R#591,369,000 L( — ==&
E+-_A=+—H: AR¥
591,369,000 7T) °

F R AN S5 B R4 ) T A R RE Y
ClEERE - BEEZRaEA R
2R AT BE & [ 8¢ - B St
ZEEEHRELEHRAAE -
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For the six months ended 30 June 2021
HE_ZT—_—FA=1H1E@A

19. Share Capital 19. B&
Number of share Share Capital
RAEE R
HK$
BT
Ordinary shares of HK$0.10 each S REE0.10E T BR
Authorised: ETE
At 1 January 2020, RZZ-ZF—-A—-H"
30 June 2020, 1 January 2021  —ZE-TFRXA=1H -
and 30 June 2021 S
“E-—%5:A=1H 1,000,000,000 100,000,000
Issued and fully paid: E?’fﬁ&@lﬂ
At 1 January 2020, RZE-ZTE-H—H-
30 June 2020, 1 January 2021  —ZE=THFXA=1H
and 30 June 2021 “Z-—4%-fF-HBR
—T--FxA=+H 500,000,000 50,000,000
RMB’000
AREETTT
Presented as: (At 31 December 2020 2735 : (RA=ZE-F4*
and 30 June 2021) +—H +—BR
—EB—FXA=+H) 41,655

47

Interim Report 2021
T FRHRE



Notes to the Condensed Consolidated Financial Statements

BT &R & B B i R Mt

For the six months ended 30 June 2021
HE_T-—F/,A=1+HIE<@ER

20. Pledge of Assets

The following assets were pledged to
secure certain banking and other facilities
(including properties, plant and equipment
under a finance lease) granted to the
Group at the end of the reporting period:

. BEER

AT RRBERARTERED K
HEE  ERRTAEEET
RITLEMBENER(2E
BE T  BEMRE)

30 June 31 December
2021 2020
—E-—F —E-EF
ANA=+tH +ZA=+—H
RMB’000 RMB'000
AR¥ET T ARET T
(unaudited) (audited)
(REER) (f&E%)
Buildings and construction 5 & fE & T 12

in progress 89,470 88,972
Plant and machinery TR Hes 130,731 134,813

Land use right — prepaid 3 F#E — 81+
lease payment HEZHE 108,051 109,267
Trade receivables B 5 EWGIE 80,000 80,000
Bills receivables JE R & 206,781 263,154
Pledge bank deposits B IR IRITIF R 191,244 106,401
Inventories FE 75,751 53,683
882,028 836,290
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For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

21. Capital Commitments

21. BAREE

30 June 31 December

2021 2020
s —ETF
ANRA=+H tZA=1+—~H
RMB’000 RMB'000
ARBT T ARBFIT
(unaudited) (audited)
(REER) (fe&#E:z)
Capital expenditure in ~ #¥% « TR &R
respect of acquisition ARBELTHE
of property, plant and SIREARRNERE
equipment contracted IS HMEABED
for but not provided in ~ BZNFI X
the consolidated
financial statements 19,886 22,484

22. Related Parties Transactions
and Balances

Name

=L

22. BEAIRGRER

Relationship
S

Zhongshan City Zheng Ye Leasing
Company Limited
("Zheng Ye Leasing”)
RILTIEEHEERR QA
(TExEE])

Controlled by the controlling
shareholders of the Company

AR B AR A SR 4
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For the six months ended 30 June 2021

BE-_ZE-_—FA=1+HINEA

22. Related Parties Transactions 22. BEBEATXERES
and Balances (Continued) (%)

SR

Six months ended 30 June
BZEASA=1THLKEAR

2021 2020
s T T4
RMB'000 RMB’000
AR¥T ARET T
(unaudited) (unaudited)

(REER) CREEZ)

Zheng Ye Leasing F¥HEE

— Intereston lease ~ — HEAEF &

liabilities 343 503
— Lease liabilities —HEAE 9.873 15,939
Note: BT -
Rental deposit of RMB450,000 paid to ENEEXEHRENARK
Zheng Ye Leasing has been included in 450,000 T HER S EHA
trade and other receivables on the N-—ZE-—F,"A=1H
Condensed Consolidated Statement of FERA4E & BT IR R R P B
Financial Position at 30 June 2021. B 5 N EH i pEFIE -
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For the six months ended 30 June 2021
HE-T-_—F,A=+HIE@ER

22. Related Parties Transactions 22.

and Balances (Continued)

Amount due from a related party,
amounts due to directors and
amounts due to related parties are
separately disclosed on the
Condensed Consolidated Statement
of Financial Position.

The remuneration of directors of the
Company and other members of key
management during the period were
as follows:

B —BEEALR
B BNEEHAME
B8 38 A £ BT B EA
FeFBIRRR D BB

58

UTRARBEERE
REEEHEMK BN
RIREN S -

Six months ended 30 June

BEANA=+THIEANEAR

2021 2020
—EZ—F T TF
RMB’000 RMB'000
AR¥T R AREET T
(unaudited) (unaudited)

(REER) (RIEEZ)

Salaries and other i R H At 4a R

benefits 10,622 8,403

Retirement benefits  RIKEFIFTEIE R
scheme contributions 178 69
10,800 8,472
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Business Review

The Group mainly provides supporting paper-
based packaging products for well-known
domestic and foreign manufacturers of
household air conditioners, food seasonings,
small household appliances and consumer
electronic products, etc. At the same time, it
provides comprehensive services including
design, printing and logistics with customers
integrated packaging solutions. In addition, in
order to enhance the competitiveness of the
Group's paper-based packaging products, the
Group has, at the same time, extended its
development in the upstream of the industry
chain to use recycled waste paper as the raw
materials for corrugated core paper and
containerboard for materials for the Group's
paper packaging products and as products for
external sales.

The Group is committed to becoming the
leading environmentally friendly paper
packaging company in the PRC. The Group's
products mainly include paper-based packaging
products (including watermarked cartons, colour
printing cartons and honeycomb paper-based
products), corrugated medium paper and
containerboard.

The Group currently has 5 wholly owned
subsidiaries and 2 non-wholly owned subsidiaries
in different regions of the PRC to conduct
business and provide quality services to
customers.

E 3 3E1)

AEEFZRBEIAIINNBRAZEF
EmdAREENRAEFERS
EEMREREENRE R EER
IHET$E1 B IERE - BRI YR
EXFPREEANZARS AKX
PRE—BLHNEERATR It
SN BRAANEBMAZBPEERN
RN ARERBOEESEELE
BETRERER - FAEWERS
RELEERS AR RAERAE - LAE
AAEBERYUBEEMNEAYE
MEINEEEM ©

REBHNR BT BEETLIRKRAE
BERME - AKENERTIERR
MEBKER (BIFFKEEME - ¥
A EmaEm) IS CHER
FEMRAR -

REBRNPETEBRAEESRE
BEBEFRRE 2RIZEHE TR
ARREEEBYREPIRHER
ARAS o
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The Group's paper-based packaging products
have been deeply involved in packaging of air-
conditioning, condiment and small household
appliances for many years. It has won the trust of
many well-known domestic and foreign brands
and has a group of customers who have
established long and stable relationships.

The low-weight and high-strength corrugated
medium paper products produced by the Group
are favoured by customers in the market
segment with stable quality and leading service.

For the six months ended 30 June 2021:

—  The Group achieved operating revenue of
RMB1,609,364,000, a significant increase of
63.8% compared with the same period of
last year;

—  The profit for the period attributable to
owners of the Company was RMB51,633,000,
representing a significant increase of
RMB42,890,000 as compared with the
same period last year; and

— The basic earnings per share of the
Company was approximately RMBO.10.

AEBANBPEEREEHE
FARMBEURNLKAS %Euu
BREESBEAHZF 53 %
B AN & B 5 - A — it
BT ROABTEERNEPH -

AEELEENERESRERE G
MEMEADTHARERE - &
ERERMES TP B

HEe_-_—FXXA=1THILAME
A :

— AEBEREERAARE
1,609,364,000 7T * #% 2= F A £
KIE £ F+63.8% :

—  AREREEEZEFOEA
R #51,633,0007C * BEFRE
HA K 08 | F+ A R ¥ 42,890,000
T &

—  AREZEREBRBFOEA
R¥0.107T °
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Macro Environment

In the first half of 2021, the global economy
recovered gradually, with the pace of global
vaccination accelerating and the lifting of
lockdown measures in various countries,
resulting in a significant recovery in the world
economy. However, the global supply chain is
experiencing new challenges as commodity
prices rise rapidly under the influence of multiple
factors such as the recovery and growth of the
world economy, easing monetary policies in the
US and rising demand. There are currently price
increases and supply shortages of copper, iron
ore, steel and other raw materials around the
world. This year is the beginning of the PRC’s
“14th Five-Year Plan”. The domestic pandemic
prevention and control as well as economic and
social development continued to show results.
The industrial economy continued its steady
recovery since the second half of last year, with
investment in the manufacturing sector
continuing to recover, domestic consumption
steadily improving, external trade steadily
rebounding and economic activities further
returning to normal. However, the significant
increase in raw material prices will also intensify
the imbalance in the recovery of benefits and
increase the risk of business operation in all
sectors. The recent resurgence of international
and domestic pandemic outbreaks also
contributed to the uncertainty of stable
economic growth in the second half of the year.

RBRR

—E-FLEEF HREERS
EE - HEDREEXBRE IR
VAR 3% B Bk AR R B £ SH AR 7 - R
REEHEZBERB - HR - #
BERKEEHEREXEERA
ERBEMFRITBEZERNEY
BT ARPmERRELERERS
BRftresR I B kB - B AT
2EREOH - BTG M & S R R
BHBR T ER DR REEEREE -
SERPETORINABZF
BARIBEHEMEEL S ERKIR
RERR  TELBEEEFTH
FURNRERERS  FEXER
BRFEMRE BREERT R
HIHNE H T2 @ﬂ RERE T
—*HWEQJ%“SE o BRMBERK
& L3R A INE & 1T EMEIRE
MR ARG E RBRIE A - 0
EAEMBEREMBARBEOREBELR
THELEFRIERIENAEEN -
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During the period under review, the Group’s
paper-based packaging business benefited from
the rebound in domestic consumer demand and
achieved operating revenue of RMB456,920,000
during the period, representing an increase of
29.70% over the same period last year, of which
RMB313,010,000, RMB73,763,000 and
RMB70,147,000 (respectively for the first half of
2020: RMB228,137,000, RMB73,603,000 and
RMB50,561,000) were achieved from
watermarked cartons, colour printing cartons
and honeycomb paper-based products. With the
increasing orders from the rebounding
consumers and the increase in phased orders
from the downstream customers for external
trade, the sales volume of the Group’s paper-
based packaging products increased significantly
by over 25% during the period. However, as the
unit price of raw paper, the main material,
surged under the influence of rising commodity
prices, while the price of finished cartons failed
to increase in parallel, the gross profit margin of
the paper packaging business for the period was
18.51%, representing a decrease of 0.49%
compared with the same period last year.

REBEHA  mEBEREEEER
ReERBEREERRET RERNE
I FE A A R 456,920,000 7T -

REFREB EFH29.70% - HfEK
ENARAE - MENHAE  BBMREMT

FIREFEWAARE313,010,0007T
AR 737630007 ~ AFREE70,147,000
L2020 E¥ FEH Bl A AR
228,137,0007¢ + AR#73,603,0007T *
AR #50,561,0007T) © B&E E & [0
BT EREARTHEFPHINEG S
HOPE B ERT BESE N - (F S AN B
BERERRENEE S KRN
BiE25%  BEEREZHMEIR &E’J
BEEATEHMRES LANTET

TRA R £ AR - ﬁﬁﬁﬁzuﬂu%&ﬁﬁ%ﬁw
BF LR BRARSEERETH
E18.51% * REFRIHAIR0.49% °
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In the first half of 2021, benefiting from the sharp
increases in international pulp prices, the price
of the waste paper, the main raw material
required for paper making, also increased after
the complete cancellation of imports, and due to
international shipping restrictions under the
pandemic, finished raw paper is in short supply
at this stage, prices also witnessed a long-
awaited continuous increase. Meanwhile, the
Group's paper making segment also completed
the upgrade of the paper machines at the three
paper making bases in the first half of 2021.
Operating revenue for the period was
RMB1,152,444,000, representing a significant
increase of 82.86% over the same period last
year, of which sales volume increased
significantly by over 50% and unit sales price also
increased by over 20%. The gross profit margin
of the paper manufacturing business also
rebounded significantly to 18.97% during the
period, reaching the industry profitability level.

B —FF¥EF ZHRBEBRK

MEBRKBELRER ERMBEEER
MEEREZEEUEE DR INER
EHAER - BRBTEEMESR
B G R AR 2 IR P B I A R pE Sk
BRI T AENFE LR [
B AEBSEREKDE_S=—

FFEFRETK T ZEERED
AR R A A ok - IR E R
2 A AR E1,152,444,000 7T
B EF R EIRIE £7182.86% + E
SHES KB EFABIBS0% - HEE
BN EFH#820% - BINERERE
FRIFABEFE18.97% @ EF|1T
SERBFIKAE -
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Financial Review

For the six months ended 30 June 2021, the
Group's revenue was approximately
RMB1,609,364,000 (for the same period in 2020:
RMB982,522,000), representing a significant
increase of RMB626,842,000 or 63.80%, of which
the sales revenue of the packaging segment
increased by RMB104,619,000 year-on-year.
Sales revenue of the paper making segment
increased by RMB522,223,000 compared to the
same period last year, mainly due to the
significant increase in both sales volume and unit
price of the paper making segment. The Group's
gross profit margin for the first half of 2021 was
18.84% (approximately 14.26% for the same
period in 2020), representing an increase of
4.58% over the same period last year.

For the six months ended 30 June 2021, the
Group's net profit attributable to equity holders
amounted to approximately RMB51,633,000 (for
the same period in 2020: RMB8,743,000),
representing a significant increase of
RMB42,890,000 over the same period last year.

Bt 7% 5] B

HEe_Z-_—FXXA=+THILAME
A AEEBEBBHKRAHDARE
1,609,364,000 7T (2020 E R & : AR
#982,522,0007T ) + ARG IMAR
#5 626,842,000 7T 5% 63.80% @ E 1 E
HIRBOBEERARLAARE
104,619,000 7T + & 4K AR 3R 19 85 & Uk
A EF R AR 522,223,000
T TEREMERKHEEEMHEE

BEARKBLEAMB  —T=-—F
¥ F £ B FE F =K 18.84% (2020 &
R EI4)14.26%) REFRH LFH
4.58% °

HE-_ZT-—FXA=+tHI~#

A AEBERBRAFE AEGZEFE
49N RUE51,633,0007T (20204E R HY
AR¥8,743,00070) © BREFREA
8 -7+ AR ¥ 42,890,000 7T °
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Group's Profit

For the six months ended 30 June 2021, the
Group's profit before income tax was
approximately RMB78,880,000 (for the same
period in 2020: RMB10,578,000), representing a
significant increase of RMB68,302,000 from the
same period last year.

During the period under review, the financial
expenses were approximately RMB30,616,000
(for the same period in 2020: RMB20,307,000),
representing an increase of RMB10,309,000 or
50.76% from the same period last year.

During the period under review, the income tax
expense was approximately RMB11,257,000 (for
the same period in 2020: RMB3,058,000),
representing an increase of RMB8,199,000 from
the same period last year.

EEEF
BHEe_Z-_—FXXA=+THILAME
A ZKE@@% SHAFBENBAR
#78,880,000 7T (2020 F R & : AR
#10,578,0007T) © B EF RH AR
AR 68,302,000 7T ©

8 7% 8 B %) A AR 30,616,000 7T
(20204 [R1 HA A R ¥ 20,307,0007T)
8 & FF 8 _E A A K% 10,309,000
708 50.76% ©

Fr 8 F B R S 49 A R # 11,257,000
JC(20204F | 9 A R ¥ 3,058,000
T) BEFEHPLAARE
8,199,000 7T °
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Prospect

The global economic recovery remains uncertain
in the second half of 2021. The duration of the
pandemic is still uncertain, and variants that are
more contagious are causing the pandemic to
recur in various countries. The recent pandemic
prevention and control situation in the PRC has
also intensified compared to the first half of the
year, and the incremental demand from
domestic consumption and external markets has
now stabilised after a concentrated release in
the first half of the year. All these factors will put
pressure on economic growth in the second half
of the year. The Group will focus more on the
high-quality development of the paper
packaging industry and the optimisation of its
internal business structure, and will make
continuous research and development and
innovative development as basis of its strategic
development to unleash the growth potential of
the Group's business. In the future, the Group
will continue to strengthen the integration of the
upstream and downstream of the packaging and
paper-making industry chain, and continue to
innovate and explore in the areas of paper
packaging design, raw paper research and
development, and business model innovation, in
order to build a core competitiveness that can
continue to create value for customers and
continue to create value for shareholders while
enhancing its own strength.

RE
ZEZFTEF RREBER
DAGTETEEN  REEBIHE

RELESEEREFERE &
HBEARBHEVSEEREFFE
RE®R > M EBRRNEEIARINET
GRIBEFHE LY FETBMRE
REEEBRYR SRR
ETHFENEERRAR - NEH
BERBIRBRTENSRER
RAMAIEBEBENERL > XS
BT EMAI R R RAE QDR
ROER  NWBREEEBNIER
& o ARG R RAL S #5458 2
K EREXRLITHNES &
MBER  RAMBEUAREER
NEF T ETEAERER  TEE
ERESEFPAEEENZOBF
N EEREFEINRRBESER
IR EEEE -
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Selected Financial Statements
Analysis

Current Assets, Liquidity, Financial
Resources and Capital Structure

As at 30 June 2021, the Group's main sources of
funding were cash generated from operating
activities and bank loans.

REBEE RBES - BHE
BRRERERE
R-ZZTE-_—FA=Z1+8 £5&E

E’Jﬁﬁ)@ﬁi%ﬁ%&%%iﬂﬁﬁ?‘%i
MR e RIRITER

30June 31 December
2021 2020
—B-—-F T -TF
ANA=+H +tZA=+—H
RMB’000 RMB'000
AR®T R ARBET T
Net assets BEFHE 1,257,197 1,189,574
Bank balances and cash WITEHR NS
(including pledge bank (BIEE IR
deposit) RITFR) 529,989 291,768
Total borrowings* EaasE 1,289,191 1,111,343
Equity attributable to the ZN/NEIE SN
Owners of the Company FE(EHERS 1,017,314 965,681
Current ratios BN R 1.1 1.06
Net gearing ratio* FEEARLE 74.63% 84.87%

#

As at 30 June 2021, secured bank borrowings
include the discounting of bills receivables from
external trade customers amounting to
RMB113,512,000 (31 December 2020:
RMB141,186,000).

The net gearing ratio is calculated as net
borrowings divided by equity attributable to the
Owners of the Company, in which the net
borrowings are calculated as total bank and
other borrowings less pledge deposits and bank
balances and cash.

# R-E-_—FXA=+H BEME
BITIBRELEIBENHIHFET
BEREIIEESEFRERERE
SEAARKE 113512007 (=F
“EFE+-A=+—H: AR¥
141,186,000 7T) °

* FRER AL R IREF @R
IARRRIGER ARG EETE
H e 8 SO IR IRIT R A M 155K
B E B A RITFRRIRTT
B MR TEE -
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As at 30 June 2021, the Group had a net cash
inflow of RMB153,378,000.

The IFRS Interpretation Committee (IFRIC)
meeting in December 2020 has made an agenda
decision on the impact of the application of
financial reporting standard in cash flows. It
clarified how to present the liabilities for the
payment of goods or services received and the
settlement-related cash flow generated by the
financing arrangement of the supplier under the
consolidated statement of financial position and
the consolidated statement of cash flows
statement. The direct settlement of trade-related
payables by the relevant financier constitutes a
non-cash transaction. Subsequent settlement
between the entity and the financier shall be
regarded as repayment of borrowings and
reported under the financing activities item in
the consolidated cash flows statement. The
agenda decision also includes content that in the
context of supplier financing arrangements, the
accounting policies related to the presentation
of the consolidated cash flow statement have
been reassessed. When the bills discount
arrangement does not meet the conditions for
de-recognition of receivables, it will be
presented in cash inflow from financing activities
in the cash flow statement. As a result, the Group
has changed its accounting policies and
reclassified and adjusted the cash flows
statement for the year ended 31 December 2019
retrospectively.

R-ZZE-—FXA=1+H K"&EH
H&F5 R AARK153,378,0007T °

BRI sREERIBEZE SN
ToEFtTAMNERHERNE
MEMBRELENEANZEIED
HEBERTE - EREBTUNES G
B RERMEHBEERERT
WM MW ENED S REE B E
&ﬁ%%@ﬁ?%éi%%iﬁ@
ReneE - HEREFERLE
T%ﬁﬁmfﬁmﬁﬁﬁﬁfA“
5 BEEREEGBETNEEER
RBEEER TEAMHEASRER
IR EEBNIE T AR o 5% R ERTE
MHHEAD  HEEREZHENE
%T'E%ﬁﬁT@Aﬁﬁﬁﬁi

RINBABOGFHEK - ERER
ii?zEFT\ﬁé\%JtﬁEwFHﬂl KA {5

- ERERERLEBELRY
RERAITR - Bt - AEBECDE
HESHHEER  BPHE_T A
FTZA=+—RILFERERE
RETHENEHRDERE -
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As at 30 June 2021, the net cash from operating
activities would have been increased by
approximately RMB204,520,000; and the net
cash used in financing activities would have been
increased by RMB204,520,000, if the Group has
not applied the accounting policies.

The following table is prepared by the
Management showing what the consolidated
statement of cash flows for the year ended 30
June 2021 and 2020 would have been if the
Group has not applied the accounting policies.

HE-_ZT-_—FXA=+81 "
EAREBARRAZEHBER KB
ETEBMIR S FEBEINOAR
#204,520,0007C © T AR RE EH)
M e FEBEMNARE
204,520,000 7T °

EEEREET TR BRar&H
BE_ZT_—FR_FT_FTFXA
=tHLEFEREAZGHBEN
BHRERER
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Condensed Consolidated BHRGEEERER
Statement of Cash Flows

For the six months ended 30 June 2021:

Six months ended 30 June
BEASA=1THLEREAR

2021 2020
:g: - ﬂE — 7 — E'E
RMB’'000 RMB'000
ARBT ARBTFT
(unaudited) (unaudited)
(REER) (REEEZR)
OPERATING ACTIVITIES BE K
Profit before tax 758 A1 o ) 78,880 10,578
Adjustments for: BATSHIELFE -
Finance costs BE B AR 30,616 20,307
Interest income FLEHA (2,576) (2,720)
Depreciation of property, P - TR MRE
plant and equipment e 47,861 44,042
Depreciation of right-of-use  FAEEEITE
assets 9,350 10,408
Impairment loss recognized B MERE 5 MKEAM
on trade and other WG IEREEIE
receivables 172 40
Loss (gain) on disposal of HEWE  ITHR&
property, plant and HABEEE (Wam)
equipment 151 (275)
Exchange gain on & N EE OB
borrowings equipment - 204
Amortisation of government BRAERBEEZ
grant relating to B 776 B 2 4
non-current assets (2,356) (1,633)
63 Interim Report 2021

B



Management Discussion and Analysis

I LT

For the six months ended 30 June 2021:

Six months ended 30 June
BZEANA=1tHIEAXEAR

2021 2020
—E-—& —E-FF
RMB’000 RMB'000
AR¥T ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
Operating cash flows before &8 & R EB)FI4L L
movements in working RenE
capital 162,098 80,951
Decrease (increase) in FERAD %)
inventories (45,520) 8,023
Decrease (increase) in trade 2 5 & H fh il 7018
and other receivables Yo (3 hn) (39,211) 57,205
Decrease in borrowings EHAC AR EWREE
relating to discounted ZABFR
bills receivables (159,098) (92,690)
Decrease (increase) in SAEBERD ()
contract assets (2,644) 4,738
Increase (decrease) in B 5 NME M EN A
trade and other payables 40 Gl ) 140,252 (98,269)
Decrease (increase) in aaERd GEm)
contract liabilities (786) 1,556
Increase (decrease) in FEE S FRIBIE N
amounts due to directors GRLA) (214) 65
Cash (used in) generated I (FTA)
from operations 54 54,877 (38,421)
Income tax paid 2RISR (11,407) (5,939)
NET CASH (USED IN) FROM #&#& %78 (FiF)
OPERATING ACTIVITIES B LRE 43,470 (44,360)
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For the six months ended 30 June 2021: BT - —FXA=+HIt~E
H:

Six months ended 30 June
BZEANA=1tHIEAXEAR

2021 2020
—E-—& —E-FF
RMB’000 RMB'000
AR¥T ARETT
(unaudited) (unaudited)

(REER) (REE&EZ)

INVESTING ACTIVITIES REXEK

Interest received 2UFIE 2,520 2,669
Proceeds from disposals of  HEWEYE - T

acquired property, PELATIEE T /S

plant and equipment 590 1,085
Purchase of property, plant ~ BEEY% « TR& & H

and equipment (58,282) (72,103)
Deposits paid for acquisition FEEYE « TH &

of property, plant and RiERE

equipment (40,043) (15,465)
Purchases of other intangible ¥ & EfbEF & E

assets (1,898) -
Net cash outflow on WEEH B A RIIRE R

acquisition of a subsidiary HEE (12,130) 5,000
Acquisition of a subsidiary U BE B B A ) - (17,011)
Placement of pledged bank  TF AR EIFIRITIER

deposits (142,188) (176,419)
Withdrawal of pledged bank $2ELE EIFERTT1F K

deposits 57,345 159,792
Receipt of government grant WERE BIERENE E

relating to non-current 2 BT FE AL

assets 4,365 2,000
NET CASH USED IN REXBEMAREFR

INVESTING ACTIVITIES (189,721) (110,452)
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For the six months ended 30 June 2021:

BT - —FXA=+HItAE
A:

Six months ended 30 June
BZEANA=1tHIEAXEAR

2021 2020
—E-—& —E-FF
RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REER) (REEZ)
FINANCING ACTIVITIES RE K
Interest paid EAFE (28,857) (20,307)
Repayments of lease EEHEAR
liabilities (8,461) (12,316)
New bank and other HEUSIEIT R EMER
borrowings raised 720,330 368,278
Repayment of bank and BERRITREMER
other borrowings (383,384) (267,398)
NET CASH FROM (USED IN) Bi& %5718 (FrH)
FINANCING ACTIVITIES REFE 299,628 68,257
NET (DECREASE) INCREASE BE4& R H$ZEY
IN CASH AND CASH B CGR ) FE8
EQUIVALENTS 153,378 (86,555)
CASH AND CASH R—BA—HMEREER
EQUIVALENTS AT ReEEY
1 JANUARY 185,367 231,089
CASH AND CASH RAA=+HKWES
EQUIVALENTS AT LESEEY
30 JUNE 338,745 144,534
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Capital Expenditure, Commitments
and Contingent Liabilities

Capital expenditures

For the six months ended 30 June 2021, the
Group's capital expenditure was approximately
RMB105,668,000 which was as follows:

BERRX AHEREAKRE

BARREX

B2 - —FXA=+HItE
A AEBEAMERINABARE
105,668,0007T + EARFEZHFIUOT ¢

Percentage

of capital

RMB'000  expenditure

IEEAMX

AR¥T T Aot

Paper-making projects EHIER 25,267 23.91%
Packaging projects BEIER 80,401 76.09%
Total A&t 105,668 100.00%
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As at 30 June 2021, the Group had the following

capital commitments:

RZZBZ—FRA=1tH £&H
ZEREENT -

30 June 31 December

2021 2020
—B-—-F —E-TF
A~A=+H +tZA=+—H

RMB’000 RMB'000

AR¥T T ARETT

Capital expenditure in respect  ¥#13 -~ T L&

of acquisition of property, WA M A& b
plant and equipment and BRIKVERRIGZE

leasehold land contracted MR B HER

for but not provided in the EAMAY
consolidated financial
statements

19,886 22,484

The Group had no significant contingent
liabilities or litigation or arbitration of material
importance as at 30 June 2021.

The Group mainly operates in the PRC and the
majority of its asset income and cash balances
are denominated in Renminbi (“RMB”), except
for some bank borrowings and deposits
denominated in Hong Kong dollars (“HK$"). The
Directors believe that exchange rate fluctuations
do not have a material impact on the results of
the Company.

RZZBZ—FXA=1H x&HE
TEBALARBHERFARLN
# o

AEEBFEZEENTERH RiH
BILEHEZRITE mﬂﬂ_m&?l\'ﬁ
B EEWARERIE S EHU
/\E‘ﬁg EE o %%m%[ SEIE|
NEIMEEBEEANTE

Zhengye International Holdings Company Limited 68
BB AR AR



Management Discussion and Analysis

I AR LT

Human Resources Management

The Group had 2,953 employees as at 30 June
2021 (as at 30 June 2020: 2,814 employees), in
which approximately 488 were engineers and
technical staff or employees with higher
education backgrounds. The table below shows
the number of employees of the Group by
function as at 30 June 2021:

ADEIR
WN_ZE-—FA=+8 K&E
f@%2953%511(5/\—;5—? FR
B=+H:2814%81) &HH%
4%%%1&%&&mA;IAﬁ%
SHEBSHNEER - TRHEIN=
E-—FXRAZTBASEREBAE
ElntEEEHA -

Percentage of
Number of  total number

Function employees of employees
hHESAHMN
Bige EE®E BoL
Management and Administration & &7TI 616 20.86%
Sales and Marketing THE KA 104 3.52%
Research and Developmentin  FF3ER 4T K T12
Technology and Engineering 284 9.62%
Production and Quality Control A N '& £ 424 1,949 66.00%
Total At 2,953 100.00%
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Our remuneration is determined by reference to
the employees’ experience, qualification and
overall market situation, while the bonus is
related to the financial performance of the
Group and the individual performance. The
Group also undertakes to provide proper
trainings and sustainable professional
development opportunities for the employees if
needed.

The Company has also adopted a share option
scheme (the “Share Option Scheme") and share
award scheme (the “Share Award Scheme”)
with a primary purpose of motivating our
employees and other eligible persons entitled
under the Share Option Scheme and the Share
Award Scheme to optimize their contributions to
the Group and to reward them for their
contribution to the Group.

AEENHFMSEDZ2EM@AIET
ML EERBEETRMIE - €
MEAEENPHEERERRR
i AEENRESREMEE
BMFERLARFRMEE0FIIR
TEEXBREKE

AAFIEEEEMBRETE (8B
BEARERTE ) MR EE AT 2 ([ R4
BEE]) TEENSEBER
R EI R IR ERETEISEE T
HEmAEWRAL kﬂﬁ%$E@
MER  MIEESBRENERS
1EEp -
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Directors’ and Chief Executives’
Interests in the Securities of the
Company or its Associated
Corporations

As at 30 June 2021, the interests and short
positions of the directors and chief executive(s)
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO")) as recorded in the register kept by
the Company pursuant to section 352 of the SFO
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong (the “Stock
Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed
issuers contained in the Listing Rules were as
follows:

EEREEBTHRAERAR
%?&ZE* AR LB E S P
i

RZEZ—FXA=Z1+H8 ' AAFA
EERFETHABERARRIHHE
AREBEZE(TER(EFLBE
&0 ([FEREEGRA]) EXVEL)
IR - MERD MEHFBERD
*’E/\&/)\F ﬁlﬁ//\jﬁﬁﬁun%“&ﬁlqﬂﬂ*
26 352 kR XN AR R T B B &
R - sZBIRE EWARRIATE M £
MBTAESETELARINEE
SFHRTEMS AN REBBAER
SMERAA ([BRFT])ERAT

Approximate
Name of Group member/ Capacity/ Number and class of percentage of
Name of Directors  associated corporation Nature of interest securities (Note 1) shareholding
AEEARLT/ Ll
E3pe REiEEE 5/ BRitE REHEREH (1) Bk
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares of 38.25%
corporation (Note 2) HK$0.10 each
HERE AT RiEnAEES 191,250,000 R SR A E
(B 2) 010 TR E Bk
Gorgeous Rich Development  Beneficial owner 1 ordinary share of US$1.00 100%

Limited (“Gorgeous Rich") ~ EXEAA

TREE1 0TS EBR
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Approximate
Name of Group member/ Capacity/ Number and class of percentage of
Name of Directors ~ associated corporation Nature of interest securities (Note 1) shareholding
AEERELNR/ RERY
ESfg REzEER 5/ BELE EEHARER (W) [R:p
Mr. HuHancheng ~ The Company Interest of controlled 93,750,000 ordinary shares of 18.75%
corporation (Note 3) HK$0.10 each
HEREL ARF RIEREEER (HH3) 9B75000BERAE
0108 TR E Bk
Golden Century Assets Limited ~ Beneficial owner 1 ordinary share of US$1.00 100%
(*Golden Century”) EREHA 1RAE1.00E T LR
Mr.HuHanchao ~ The Company Interest of controlled 75,000,000 ordinary shares of 15%
corporation (Note 4) HK$0.10 each
Ly AT XEnEERE(MEL) 75000058 RAERE
010 TR E Bk
Leading Innovation Worldwide ~ Beneficial owner T ordinary share of US$1.00 100%
Corporation ERERA 1REE10ETHEBR
(“Leading Innovation”)
Mr. Chen Riyue The Company Interest of controlled 15,000,000 ordinary shares of 3%
corporation (Note 5) HK$0.10 each
REARE ALF REREEES(MES) 15000008 RAE
00BTHERMR
Fortune View Services Limited  Interest of spouse 1 ordinary share of US$1.00 100%
(*Fortune View') fEEs 1REE10F SRR
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Notes:

il B

All the interests stated above represent long
positions. The percentage shown was the
number of shares the relevant directors or chief
executive was interested in expressed as a
percentage of the number of issued shares as at
30 June 2021.

These shares were held by Gorgeous Rich, which
was wholly owned by Mr. Hu Zheng. By virtue of
the SFO, Mr. Hu Zheng was deemed to be
interested in the shares held by Gorgeous Rich.

These shares were held by Golden Century,
which was wholly owned by Mr. Hu Hancheng.
By virtue of the SFO, Mr. Hu Hancheng was
deemed to be interested in the shares held by
Golden Century.

These shares were held by Leading Innovation,
which was wholly owned by Mr. Hu Hanchao. By
virtue of the SFO, Mr. Hu Hanchao was deemed
to be interested in the shares held by Leading
Innovation.

These shares were held by Fortune View, which
was wholly owned by Ms. Hu Jianwen, a spouse
of Mr. Chen Riyue. By virtue of the SFO, Mr.
Chen Riyue was deemed to be interested in the
shares held by Fortune View.

faE

LA B EESY BERE - FIRE

DHREREESRERITRAR
BEREWBROEE  MMEF

Z—FRA=ZTHEBITROE
BOLETR °

Gorgeous Rich#F B ZER G + M
HHEXE2EH ﬁGorgeous
Rich o 1RIREH & EAE {541 -

P A B A Gorgeous Rich ﬁﬁ?—r
BHRMERRER -

Golden CenturyFF E#Z S 15 +
ifl #A % 12 % 4 2 & % & Golden
Century © RIEFEFH K HE K -
#A % IR & £ % B B M Golden
Century FTH5 A K IR (5 AL G R
Leading Innovation¥§ B #

M EAEBREERE R
Leadmg Innovation © 1R 1% & % &
HEHO - SRR LERR /R
Leading Innovation FT % A 8 i 19
HEERES -

Tt
=]

5%
5

Fortune View 58 S/ » bR
AALECZRBIARELLI2E
%ﬁﬁFortune View © R 75 L H

Bl BRB ASLEAEHER AR
FortuneVewﬁﬁ?—rﬁE@fo HEHE

5o
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Share Options to subscribe for the ordinary
shares of HK$0.10 each in the Company were
granted to, among others, certain Directors
pursuant to the Share Option Scheme adopted
by the Company on 3 June 2011. Information in
relation to these Share Options was shown in the
following section under the heading “Share
Option Scheme”.

Save as disclosed above and in the paragraph
headed “Share Option Scheme” below, no other
interest or short position in the shares,
underlying shares or debentures of the Company
or any of its associated corporations were
recorded in the register required to be kept by
the Company under Section 352 of the SFO.

BEARBGRZZE——FA=H
R BRESE . 5 TARAE
EERTREE URBARRE
REE0I0ETH E AN - B
R EREENER - RRTII [
PergrtEl ] /T -

B A LRt B 70 [ RB A ARG & | — &6
FREEESN » RA RN AR R
HBBOEEZ Ity - HEARD E
7 WRENA AR E LT -
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Substantial shareholders’ interests
in the securities of the Company

As at 30 June 2021, so far as are known to any
directors or chief executive(s) of the Company,
the following parties (other than directors or
chief executive(s) of the Company) were
recorded in the register kept by the Company
under section 336 of the SFO, or as otherwise
notified to the Company, as being directly or
indirectly interested or deemed to be interested
in 5% or more of the issued share capital of the
Company.

TERRRAAABENE
=

RZZBEZ—F A=
BEEYARREETT

TH BEM
HABFH

THALGFEERARREETHR
AB) BRBES KB RGIS 336

fRFEC RN AR B FTF
FEEMREANE A
i 5 B B SR R
TTREAN 5% sk A -

Number and class of

BEFRMA
NRIEBEEN
BARRRDH#

Ns
ZS o
o

Approximate

Capacity/ shares held in the Company  shareholding
Name of Shareholder Nature of interest percentage (Note 1) percentage
FEAQTRS RESL
RREE B/ RRME #ERER (FEE1) BAl
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HK$0.10 each
Gorgeous Rich (fi{7£2) BREAA 191,250,000 & AR (B
0108 TR L@k
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%
HK$0.10 each
FBE L (ME2) B 191,250,000 R Gk A E
0.10BTH L &R
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HK$0.10 each
Golden Century (Fit5£3) EREAA 93,750,000 (X SR EIE
0.10B7LH L @R
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%

FRETL(ME3) T S

HK$0.10 each
93,750,000 & & AL E &
0.10B L L &%
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Number and class of Approximate
Capacity/ shares held in the Company  shareholding
Name of Shareholder Nature of interest percentage (Note 1) percentage
FRERRIRG RERL
RRE® 5B/ EEME EENEIGER) Bt
Leading Innovation (Note 4) Beneficial owner 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Leading Innovation (F{74) BREAA 75,000,000 SR EE
0,108 T & iR
Ms. He Lijuan (Note 4) Interest of spouse 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Bkt (M) E iR 75,000,000 R SR E &
0,108 T8 & iR
RAYS Capital Partners Investment manager/ 47,542,000 ordinary shares of 9.50%
Limited (Note 5) Beneficial owner/ HK$0.10 each
Interest of controlled
corporation
RAYS Capital Partners REEE/ 47,542,000 LR EE
Limited (Fit3E5) BRBEEN/ 0,108 T & iR
Fisl A B
Mr. Ruan David Ching-chi Interest of controlled 47,542,000 ordinary shares of 9.50%
(Note 6) corporation HK$0.10 each
Ruan David Ching-chi %4 REHEEER 47,542,000 R SR EE
e 010/B LA AR
Asian Equity Special Opportunities Beneficial owner 46,516,000 ordinary shares of 9.30%

Portfolio Master Fund Limited

(Note 5)

HK$0.10 each

Asian Equity Special Opportunities Bz 8 A 46,516,000 B EE
Portfolio Master Fund Limited 0,108 T & iR
(PzE5)
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Notes:

All the interests stated above represent long
positions. The percentage shown was the
number of shares in the Company that the
relevant director of chief executive was
interested in expressed as a percentage of the
number of issued shares in the Company as at
30 June 2021.

Gorgeous Rich is wholly-owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was
deemed to be interested in the shares held by
Gorgeous Rich. Ms. Li Lifen is the spouse of Mr.
Hu Zheng. Under the SFO, Ms. Li Lifen was taken
to be interested in the same number of shares in
which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the
shares held by Golden Century. Ms. Li Si Yuan is
the spouse of Mr. Hu Hancheng. Under the SFO,
Ms. Li Si Yuan was taken to be interested in the
same number of shares in which Mr. Hu
Hancheng was interested.

Leading Innovation is wholly-owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao
was deemed to be interested in the shares held
by Leading Innovation. Ms. He Lijuan is the
spouse of Mr. Hu Hanchao. Under the SFO, Ms.
He Lijuan was taken to be interested in the same
number of shares in which Mr. Hu Hanchao was
interested.

faE

LTRSS ARITE - FIREB
DLAEBRREEEZOHARQ
AIRHEE  MEZZTEZ—F R
A=+THBARRBEHTRMHEB
BAOLER -

#A 1E 55 4 2 & # Gorgeous Rich ©
BIEFEHR R BAEEG - SHIELE
18 B Gorgeous Rich fiF 6B B
BhEEER  TESZL AN
ERAEMER REZIHFEHE
1&H TER L THEERITLE
SEBRBERERNERZEE RS
R

#HE R % &£ 2 & % A Golden
Century ° RIEFE H R E K -
#H 2 2 % £ 1R B R Golden
Century FTFF BBV (D B 2= ©
TBREXTAHERS AR -
RIEBEZLHRBEKRD  FTREX
THEERRREERAER
KRS E IR P HEB R -

tHE ¥ % £ & & % A Leading
Innovation © 18 #& & % & 81 & &
Bl - BRZEEFA S E AR A Leading
Innovation BT 1§ B B ik 17 ¥ & #&
o MBBLTAMERLEED
BR B - IRIRFEHREEGEO - M
BRZTHEERIESALERE
ERmMAERKERODTELEE

¢

2%
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5. Asian Equity Special Opportunities Portfolio
Master Fund Limited (“Asian Equity”) is wholly-
owned by RAYS Capital Partners Limited.
Therefore, RAYS Capital Partners Limited is
deemed to be interested in all the Shares held
by Asian Equity.

6. The shares in RAYS Capital Partners Limited is
held by Ruan David Ching-chi. Therefore, he is
deemed interested in all the Shares held by
RAYS Capital Partners Limited.

Save as disclosed above, no other interest or
short position in the shares or underlying shares
in the Company were recorded in the register.

5. Asian Equity Special Opportunities
Portfolio Master Fund Limited
([ Asian Equity]) B3 RAYS Capital
Partners Limited 2 & # & °
It - RAYS Capital Partners
Limited #% /£ # /& Asian Equity T
FER (DA 2 E s o

6. Ruan David Ching-chi’t £ 5 &
RAYS Capital Partners Limited I%
e Bk % F R A% BRAYS
Capital Partners Limited FT#5 J% 15
By RS o

B Lt B SR A AR RE
EMARBEE D - HERD K
ERENREIORBEENZELMH
A o
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Share Option Scheme

The Company maintains a share option scheme
(the “Share Option Scheme”), which was
adopted on 3 June 2011. Unless otherwise
cancelled or amended, the Share Option
Scheme will remain in force for 10 years from 3
June 2011. The major terms of the Share Option
Scheme are summarized as follows:

The purpose of the Share Option Scheme is to
provide incentives or rewards to selected eligible
participants for their contribution to the Group.
Under the Share Option Scheme, the Directors
of the Company may grant options to any
Directors, employees, suppliers, customers,
service providers, shareholders, advisors of any
member of the Group, and any other person
who the Directors considers, in its discretion,
have contribution to the Group.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme shall not in aggregate
exceed 10% of the shares in issue as at the date
of listing, unless shareholders’ approval has been
obtained, and which must not in aggregate
exceed 30% of the shares of the company in
issue from time to time. The total number of
shares issued and to be issued upon the exercise
of the options granted to or to be granted to
each participant under the Share Option Scheme
in any 12-month period shall not exceed 1% of
the shares of the Company in issue.

fBRRERHE
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The exercise price for the shares under the Share
Option Scheme shall be such price as the Board
may in its absolute discretion determine at the
time of grant of the option but the subscription
price shall not be less than the highest of the
closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotation sheets
on the date of the Board approving the grant of
an option, which must be a business day ("Offer
Date”); the average closing price of the
Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
business days immediately preceding the Offer
Date; and the nominal value of the Company’s
shares. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.

An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period to be determined and
notified by the Directors to each grantee, which
period may commence from the date of the offer
for the grant of options is made, but shall end in
any event not later than 10 years from the date
of grant of the option subject to the provisions
for early termination thereof. Unless otherwise
determined by the Directors and stated in the
offer for the grant of options to a grantee, there
is no minimum period required under the Share
Option Scheme for the holding of an option
before it can be exercised. As at 30 June 2021,
all granted share options were exercised,
cancelled or lapsed.

The share option scheme was expired on 2 June
2021. Save as disclosed above, no share option
was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2021 under
the Share Option Scheme.
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Share Award Scheme

The Company maintains a share award scheme
(the "Share Award Scheme”), which was
adopted on 23 April 2019. Unless otherwise
cancelled or amended, the Share Award Scheme
will remain in force for 10 years from 23 April
2019.

The Board may, from time to time and at its sole
discretion, select any eligible person to
participate in the Share Award Scheme and
determine the number of shares to be awarded
and the terms and conditions of the awards.
Awards shall be satisfied by shares acquired in
the market at the prevailing market price and no
new shares will be allotted and issued under the
Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the
awarded shares on trust for the award holders
until the awarded shares are vested in the
relevant award holders according to the share
Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded shares at
no cost to such award holders or sell the vested
awarded Shares at the then prevailing market
price by way of market order and remit the net
proceeds to the award holders in accordance
with the direction given by such award holders.

The Board will constantly review and determine
at its absolute discretion such number of
Awarded shares to be awarded to the selected
persons under the Share Award Plan with such
vesting conditions as the Board may deem
appropriate. As at 30 June 2021, all granted
shares were exercised, cancelled or lapsed.
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During the six months ended 30 June 2021, no
shares were granted under the Share Award
Scheme.

Model Code for Securities
Transactions by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors as
set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
"Model Code") contained in Appendix 10 to the
Listing Rules. All the Directors of the Company
have confirmed that they have complied with the
required standards as set out in the Model Code
throughout the six months ended 30 June 2021
(the “Reporting Period”) under review.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed the
Company'’s listed securities during the Reporting
Period under review.

Corporate Governance

The Company had adopted and complied with
the code provisions (the “Code Provisions”) of
the Corporate Governance Code (the “CG
Code") as set out in Appendix 14 to the Listing
Rules and certain recommended best practices
set out in the CG Code throughout the
Reporting Period under review.
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Change of Information of Directors

Mr. Shin Yick Fabian resigned from membership
and was no longer a fellow member of the Hong
Kong Institute of Certified Public Accountants
with effect from 31 August 2021. Save for the
information disclosed above, there is no other
information that is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Material Acquisition, Disposal and
Investment

The Group did not perform any material
acquisition or disposal of subsidiaries, associates
or joint ventures or investments during the six
months ended 30 June 2021. The Group did not
hold any significant investment as at 30 June
2021.

Future Plans for Material
Investments or Capital Assets

Save as disclosed in this interim report, the
Group did not have other plans for material
investments and capital assets during the six
months ended 30 June 2021 and up to the date
of this interim report.

Dividends

The Board did not recommend the payment of
an interim dividend for the six months ended 30
June 2021 to the shareholder of the company (for
the six months ended 30 June 2020: nil).
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Audit Committee Review

The condensed consolidated financial
statements of the Group for the six months
ended 30 June 2021 have not been audited but
have been reviewed by the audit committee of
the Company (comprised all the independent
non-executive directors of the Company).

Events After the Reporting Period

As at the date of approval of this interim
condensed financial information, the Group has
no event after the reporting period that need to
be disclosed.
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