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INDUSTRY OVERVIEW

In the first half of 2021, driven by the increasing vaccination
rates and easing of Coronavirus Disease 2019 (“COVID-19")
restrictions, signs of strong economic recovery were observed
in multiple advanced economies. According to The
Organisation for Economic Co-operation and Development,
Gross domestic product (“GDP") growth of the G20 area
rebounded to 3.4% in the first quarter of the year, increased
by 0.8% compared with the preceding quarter. However, the
world is facing a worsening two-track recovery as several
developing economies continued to struggle with the
COVID-19 pandemic and its aftermath, particularly when
emergence of the Delta variants aggravated deterioration of
their economies in the second quarter. Various countries
further tightened their border controls to combat the Delta
variants, which in turn brought much of economic activities to

a halt, significantly hindering their economic growth.

In Hong Kong, although social distancing requirements and
travel restrictions continued to weigh on certain business
sectors, there was a strong growth in exports due to the robust
global demand. In addition, improved local business sentiment
and the support from various government relief measures
boosted the city’s economic growth in the first half of 2021.
Real GDP increased by 7.9% year-on-year in the said period,

ending six consecutive quarters of contraction.

Driven by the favourable external market environment and
strong economic rebound, Hong Kong stock market showed
remarkable performance and Hang Seng Index expanded
1,596.8 points in the first half of the year. As regards the
initial public offering (“IPO") market, The Hong Kong Stock
Exchange (the “Stock Exchange”) had been a preferred centre
for listing and fundraising for Chinese healthcare and
biotechnology enterprises in the past two years as the
loosening of regulation in 2018 opened the door for loss-
making startups in the field to access fundraising. During the

first six months of 2021, Hong Kong's IPO market welcomed
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46 IPOs and raised funds of a record high of US$26 billion. It
was mainly attributable to listings of mainland technology and

logistics companies during the reporting period.

Thanks to the government’'s Employment Support Scheme and
other relief measures, the securities firms in Hong Kong faced
less financial burden and the market environment visibly
improved. According to Hong Kong Securities Association,
number of securities firms which ceased operation significantly
dropped compared with last year and the industry players are
generally optimistic about the trading volume and industry

prospects.

BUSINESS REVIEW

VC Group is committed to delivering premier financial services
and products that fulfil various investment and wealth
management needs of clients in the Greater China region. The
Group's core businesses remain (i) provision of financial
services comprising securities, futures and options brokering
and dealing, financing services, corporate finance and other
advisory services, asset management and insurance brokerage;
(ii) proprietary trading; and (iii) sale and distribution of

healthcare products.

During the reporting period, leveraging its core
competitiveness and solid experience in financial service
sector, the Group overcame the challenges posed by the
COVID-19 pandemic and navigated the severe market
situation, while continuously identifying development
opportunities arising from market reform. The Group is
dedicated to achieving long-term and balanced growth on the
basis of solid financial capability and a pragmatic operating
strategy, which help the Group capture growth opportunities,

with an aim to enhance shareholders’ value.
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Striving to enhance financial technology development, the
Group aggressively pursues innovations. Since the inception of
the digital era, the Group has been providing well-established
online securities transaction services. Through regularly
reviewing and refining its operating system, the Group ensured
effectiveness and enhanced user experience, so as to tap

customer needs in a proactive approach.

The brokerage and financing business remained the Group's
major revenue streams and contributed approximately 88% of
the Group's total revenue. The Group continued to provide
local and overseas securities dealing, futures and options
trading, derivatives and other structured products trading,
placement and underwriting, margin financing and money
lending, etc. During the reporting period, the Group strived to
provide its loyal customer base with premium financial
services, while maintaining its solid financial standing through
adopting stringent risk management, efficacious internal
control and proactive operating model. Aiming at broadening
its revenue base and offering clients with more financial
flexibility to meet their personal and business needs, the
Group continued to provide money lending services. The
Group endeavoured to capture the business opportunities in
local IPO market by offering placing and underwriting services
to clients. During the reporting period, the Group continued to
act as placing agent and underwriter for Hong Kong listed
companies’ fund-raising activities and recorded a revenue of

approximately HK$0.3 million.

The Group provided corporate finance advisory services
through VC Capital Limited ("VC Capital”), the Group's indirect
wholly owned subsidiary, during the reporting period, including
mergers and acquisitions advisory and company secretarial
services, During the first half of 2021, VC Capital was
appointed as the financial adviser of certain Hong Kong listed
companies for some of their corporate transactions and
recorded a revenue of approximately HK$4.5 million in this
business segment, contributing approximately 12% of the

Group's total revenue.
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In respect of the proprietary trading business, as at 30 June
2021, the Group held equity securities listed in Hong Kong of
approximately HK$358.4 million as financial assets held for
trading, marking a 45% appreciation of market value as
compared with that at 31 December 2020. It is mainly
attributable to gains from information technology and energy
segments, as well as a remarkable rebound of Hong Kong's

capital market during the reporting period.

Establishment of a joint venture securities company
in Guangxi

In July 2016, the Company announced that VC Brokerage
Limited (“VC Brokerage"),

subsidiary of the Company, entered into a joint venture

an indirectly wholly owned
agreement (the "Joint Venture Agreement”) with three
independent third parties to establish a joint venture securities
company in Guangxi, the PRC (the “PRC JV Company").
Subject to the approval by China Securities Regulatory
Commission (the “CSRC"), the PRC JV Company is expected
to be a full-licensed securities company permitted to provide
securities brokerage, trading and investment advisory,
underwriting, sponsorship and asset management services in
the PRC. Pursuant to the Joint Venture Agreement, VC
Brokerage will contribute RMB445 million (equivalent to
approximately HK$543 million), representing 44.5%

shareholding in the PRC JV Company.

The Company intended to finance the investment in the PRC
JV Company by placing of convertible bonds in the aggregate
principal amount of up to HK$850 million (the “Convertible
Bonds”) at an initial conversion price of HK$0.65 each
pursuant to a placing agreement entered into at the same
time. The aggregate net proceeds from placing of the
Convertible Bonds will be approximately HK$829 million,
which is intended to use for capital contribution to the PRC JV
Company and the remaining balance is intended to use for
expanding the Group's existing businesses and other possible
investments in the future, when opportunities arise. This
investment definitely not only strengthen the Group's financial
position and prospects, but provide a stepping stone to the
Group for entering into and developing of the PRC market.
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On 21 May 2019 being the expiry date of the extended
placing period, the Company was unable to reach agreement
with the placing agent to further extend the placing period, the
placing agreement had lapsed on that date.

In June 2018, the Company was informed by Guangxi
Financial Investment Group Company Limited (B¢ @& &
LB AR AF) (“Guangxi Jintou"), who is responsible for
liaising with CSRC for the formation of the PRC JV Company,
partners of the PRC JV Company would be changed. Guangxi
Railway Investment Group Co., Ltd. (BFE#EKIEEEBEHR
~al) ("Guangxi Railway”) will replace Guangxi Hande Group
Company Limited (BB EEBE BR A7) and Beijing
Heyuan Finance Equity Investment Centre (limited
partnership) (JtRARBMERERLERL(BERERE)) as a
new partner of the PRC JV Company. The amount of capital
contribution and shareholding of VC Brokerage in the PRC JV
Company remains unchanged. As further informed by Guangxi
Jintou in September 2018, Guangxi Communications
Investment Group Co., Ltd. (EFRARBIREEEBHBRAF]) will
replace Guangxi Railway become one of the joint venture
partners of the PRC JV Company. The amount of capital
contribution and shareholding of VC Brokerage in the PRC JV
Company still remains unchanged.

As at the date of this report, the Company and VC Brokerage
have not yet obtained the approval and authorisation from the
CSRC for establishment of the PRC JV Company. For details of
the transaction please refer to the Company’s announcements
dated 24 July 2016, 20 September 2016, 26 October 2016,
18 November 2016, 17 January 2017, 29 March 2017, 28
June 2017, 20 September 2017, 12 October 2017, 12
January 2018, 27 March 2018, 27 June 2018, 20 July 2018,
28 August 2018, 6 September 2018, 28 November 2018
and 21 February 2019; and the Company's circulars dated 26
September 2016, 27 February 2017, 22 September 2017, 23
February 2018, 3 August 2018 and 31 January 2019.
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Disposal of entire holding of 30% equity interest in
Telebox Technology Holdings Limited

On 20 March 2020, Initial Honour Limited (“Initial Honour"),
an indirect wholly owned subsidiary of the Company, entered
into a sale and purchase agreement with Mr. Chen Yu Zhen
(“Mr. Chen"), an independent third party, to dispose its entire
holding of 30% equity interest in Telebox Technology
Holdings Limited, at a cash consideration of HK$5,000,000.
During the six months ended 30 June 2020 (being the long
stop date), deposit of HK$1,000,000 was received.

On 20 October 2020, Initial Honour entered into a
supplemental sale and purchase agreement, pursuant to which
the long stop date was extended to 30 June 2021 on the
condition that Mr. Chen shall further deposit HK$1,000,000
on or before 10 February 202 1. The further deposit was made
before that date.

On 18 June 2021, Initial Honour entered into a second
supplemental sale and purchase agreement, pursuant to which
the long stop date was further extended to 31 December

2021.

Acquisition of 32% equity interest in China Bloom
International Limited

On 7 May 2020, VC Capital Management Limited ("VCCML"),
a wholly owned subsidiary of the Company, entered into a
memorandum of understanding with Mr. Chan Leung (“Mr.
Chan"), an independent third party, to acquire 16% equity
interest in China Bloom International Limited (“China Bloom")
at a cash consideration of HK$9,800,000. The principal asset
of China Bloom consisted of a residential property in Hong
Kong with market value of approximately HK$68 million. As at
the date hereof, HK$7,000,000 had been paid as deposit.
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On 26 August 2020, VCCML entered into another
memorandum of understanding with Mr. Chan to acquire
further 16% equity interest in China Bloom at a cash
consideration of HK$9,800,000. As at the date hereof,
HK$4,000,000 had been paid as deposit.

On 30 November 2020, VCCML entered into the third
memorandum of understanding with Mr. Chan to extend the
long stop date of the completion of acquisition of the
aggregate 32% equity interest in China Bloom from 30
November 2020 to 31 May 2021.

On 31 May 2021, VCCML entered into the fourth
memorandum of understanding with Mr. Chan to extend the
long stop date of the completion of acquisition of the
aggregate 329% equity interest in China Bloom from 31 May
2021 to 31 December 2021.

Entering into the sub-licence agreement

On 17 December 2020, Vast Sea Biotechnology, Inc.
(successor in interest to Vast Sea) (and Vast Sea,
interchangeably the “Licensor”), the Licensee, and Hopkins
Biotech Company (a company incorporated in the United
States of America) (the “Sub-Licensee”) (collectively, the
"Parties”) entered into a sub-licence agreement (the “Sub-
Licence Agreement”), pursuant to which the Licensee sub-
license certain procedures in relation to the Licence to the

Sub-Licensee (the “Sub-Licensing”).

Grant of Rights
Pursuant to the Sub-Licence Agreement, under the supervision
of the Licensor, the Licensee may sub-license to the Sub-

Licensee during the Sub-Licensing Period (as defined below):

(@) the sole and exclusive right to manufacture and
produce two delivery mechanisms, namely, the eye-
drop form and the tablet form of the tangible materials

(the "Licensed Products”) which in the course of
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manufacture would be within the scope of one or more
claims of the Patent (the “Relevant Product”) in the
United States of America ("USA") and the Sub-Licensed
Territories (as defined below), and for avoidance of any
doubt, the Relevant Product shall only be part of the

Licensed Product; and

(b)  the sole and exclusive right to distribute and sell the
Relevant Product to all countries in North America,
European Union, Middle East and Arab League (the

“Sub-Licensed Territories”).

Royalty Fee

The Sub-Licensee shall pay royalty to the Licensee for the
Relevant Product, which royalty shall be equivalent to 5% of
the sale price of the Relevant Product sold by the Sub-
Licensee (the “Royalty”). The minimum amount of Royalty for
the first 12 months period commencing on the
Commencement Date (as defined below) shall be
US$3,000,000, and in the case of there being any shortfall,
the Sub-Licensee shall make good the difference on dollar-to-
dollar basis within the 13th month after the Commencement
Date (as defined below), and likewise, the minimum amount
of Royalty for the remaining 12 months period commencing
on the anniversary of the Commencement Date (as defined
below) shall also be US$3,000,000, and in the case of there
being any shortfall, the Sub-Licensee shall make good the
difference on dollar-to-dollar basis within 25th month after the
Commencement Date (as defined below). Any failure and/or
refusal of the Sub-Licensee to make good any shortfall in
Royalty for any Sub-Licensing Period (as defined below) shall
be an event of default and shall result in non-extension of the

relevant Sub-Licensing Period (as defined below).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Sub-Licensing Period

The period of the Sub-Licensing, which shall be for an initial
fixed term commencing on the date when the toxicity test and
in-vivo studies (In Vivo Parmacokinetics (PK) Studies) have
been duly completed to the satisfaction of the Licensor,
Licensee and Sub-Licensee (the “Commencement Date") and
expiring on the second anniversary of the Commencement
Date (both days inclusive). The initial Sub-Licensing period will
be automatically renewed for a period of 12 months upon
satisfaction or accomplishment of benchmarks and targets
designated by the Licensee during the initial Sub-Licensing
period (the "Sub-Licensing Period”). In case the Sub-Licensing
Period shall not commence by 30 June 2021 or such later
dates as the Parties may agree in writing, the Sub-Licence
Agreement, notwithstanding that it has already been executed,
shall become null and void forthwith. Since the In Vivo
Parmacokinetics (PK) Studies was not completed by 30 June

2021, the Sub-Licence Agreement became null and void.

Details of the transaction was disclosed in the Company’s

announcement dated 17 December 2020.

Deed of settlement

On 25 June 2021, CVP Financial Group Limited (“CVP"), the
Company, VC Finance Limited (“VC Finance"”) and Mr. Ding Lu
("Mr. Ding") entered into a deed of settlement pursuant to
which an outstanding convertible bond amount (the
“Outstanding CB Amount”) due from the Company to CVP in
the amount of HK$18,000,000 would be applied to offset
partially the indebtedness due from Mr. Ding to VC Finance
(the "Offset”). VC Finance, a licensed money lender in Hong
Kong and is an indirect wholly-owned subsidiary of the
Company. The Offset was completed on the same date,
immediately after which the Outstanding CB Amount was fully
settled and Mr. Ding is still indebted to VC Finance in the

amount of approximately HK$8.3 million.
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OUTLOOK

The global economy is expected to experience robust post-
recession recovery in the second half of 2021, driven by a
rebound in private consumption and investments as
confidence strengthens and exports increase. According to the
IMF, global growth is projected at 6% and 4.9% in 2021 and
2022, respectively. Thanks to the continued suppression of
the COVID-19 pandemic, China's manufacturing industry has
largely returned to normal, while the domestic economic
growth is projected to reach 8.5% in 2021, according to The
World Bank. The Hong Kong economy is also on the path to
recovery. When improved external environment is anticipated
to lend a solid support to the city’s exports continuously in the
near term, the stabilised epidemic situation and the imminent
launch of Consumption Voucher Scheme will boost consumer
sentiment, thus creating favourable conditions for a full-

fledged revival of local economy.

In respect of the financial market, although factors, such as
emergence of the Delta variants and inflation, continue to cast
uncertainties to the market and heighten investors’ concerns,
global stock markets are expected to gain support by a robust
economic recovery from the pandemic recession. For Hong
Kong stock market, it is predicted that more foreign-listed
Chinese firms and Chinese new economy companies may
consider listing in Hong Kong, and the return of China
concepts stocks will become the new growth engines for the
Hong Kong stock market as more global funds will be
allocated to the Hong Kong market. However, both foreign and
domestic investors are worried that the simmering Sino-U.S.
tensions, a surge in regulatory risks in China and market
volatility may cloud the outlook of Hong Kong stock market, as
the negative performance of Hang Seng TECH Index also send

warning signals.
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In the digital era, new technologies are rapidly changing the
business landscape, while customers worldwide have been
shifting behaviour towards the adoption of mobile devices.
The increasing use of cloud computing and data services
contributed to the strong growth of the software as a service
("SaaS") and cloud computing industry over the past few
years. In addition, SaaS is transforming the business and
revenue models of modern industries, including software,
entertainment, gaming, news reporting, etc. SaaS-based tools
help businesses provide seamless service to customers and
boost efficiency of staff even in the midst of the pandemic.
Therefore, SaaS-based businesses are experiencing accelerated
expansion, particularly since the pandemic outbreak, and the

Group is looking into opportunities in this area.

Our business strategies continue to include enlarging our
revenue base through fostering our core businesses, and
tapping into new emerging markets with expanded business
initiatives. While applying our excellent operational capabilities
to serve our clients, the Group will devote increased resources
to business diversification and acquisition when opportunities
arise, with the view to strengthening our all-rounded business
position in Hong Kong and beyond. The Group will continue
to explore the business opportunities in the PRC market. At
the same time, the Group also keeps a firm grasp on the
business opportunities with comparably positive growth and
return in the local financial market and more resources will

then be devoted.
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FINANCIAL REVIEW
For the six months ended 30 June 2021, the Group's

consolidated revenue was approximately HK$37.8 million,
which increased by about 36% as compared with
approximately HK$27.9 million during the same period in
2020. The Group recorded a consolidated profit attributable to
owners of the Company amounted to approximately
HK$101.1 million for the six months ended 30 June 2021
against a loss of approximately HK$54.8 million for the same
period in 2020.

The main reasons of the changes are: (i) increase in revenue
of approximately HK$10.5 million mainly from interest income
from margin financing and money lending businesses; (ii) net
realised and unrealised gain in financial assets at fair value
through profit or loss of approximately HK$79.4 million against
net realised and unrealised loss of approximately HK$22.2
million for the same period last year; and (iii) reversal of
impairment loss on accounts receivables of approximately
HK$27.7 million against additional impairment loss of

approximately HK$12.1 million for the same period last year.
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To facilitate the review, the Group's revenue and segment
information shown in Note 4 to the unaudited condensed
consolidated financial statements is reproduced below after

some re-arrangements:
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Revenue Analysis Wz o A
Six months ended Six months ended
30 June 2021 30 June 2020
BE-B--F BE-Z_TF
ARETRERER ANAZTRIEAER
Proportion Proportion
of total oftotal  Increase
revenue revenue  (decrease)
HK$'000 % HK$'000 % %
54 b8 Em
I 2 L 4 W b (R 2)
TR % TET % %
Revenue from: KENTRE 2%
Brokerage and Financing BERBERER 33,273 88% 22,769 82% 46%
Brokerage commission and BEAeREMERER
other related fees 7,481 20% 5,033 18% 49%
Underwriting, sub-underwriting, placing 88 - 28 #  BER
and sub-placing commission ARERE 289 1% 1,001 49 (71%)
Interest income from brokerage clients  REAKLERZF 2 FBUA 7,343 19% 6,248 22% 18%
Interest income from money REMEXBEL ZFEWA
lending clients 18,160 48% 10,487 38% 73%
Corporate Finance and Other Advisory S ¥BEREMBERREER
Services 4,520 12% 5,134 18% (12%)
Asset Management BEEEER - - - - -
Insurance Brokerage R ERER - - - - -
Proprietary Trading BEREEEN - - - - -
Sale and distribution of healthcare HERDHBERBEMER
products 51 0% - - 100%
Total revenue Bl 37,844 100% 27,903 100% 36%
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BEEEtwm R
Segment Analysis 755 H
Six months ended 30 June
BEAA=tHLAEA
2021 2020
— —BE%F
HK$'000 HK$'000
FERT FHET
Segment results: DEPFEAE
Brokerage and Financing R M EE T 38,869 (1,653)
Corporate Finance and Other Advisory ~— NEFEE I H b B[S
Services IR 7% % 75 (878) (403)
Asset Management BEEERK (752) (924)
Insurance Brokerage I SSES (382) (319
Proprietary Trading BEEBEED 77,826 (22,934)
Sale and distribution of healthcare HE R HERRE
products EmER (6,151) -
Group segment profit (loss) EEH R (EIE) 108,532 (26,233)
Loss on disposal of financial assets HEEATEIERR
at fair value through profit or loss EERRRIEZ
MBEEZER - (11,544)
Fair value change on financial assets at & A F{E%I| ik R E Bz
fair value through profit or loss REBZVMBEELZ
RNFEEH - (3,658)
Unallocated administrative costs A9 BT AN (6,880) (12,895)
Share of profit (loss) of an associate DA RBZHEF (BE) 109 4
Profit (loss) before tax Br i AT E A (B518) 101,761 (54,334)
Income tax expense FTiSHiF X (3,632) (436)

Profit (loss) for the period

HNmF (EE) 98,129 (54,770)
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Brokerage and Financing

During the six months ended 30 June 2021, the Company,
through its indirect wholly owned subsidiaries, namely, VC
Brokerage and VC Futures Limited, provides securities, futures
and options brokering and dealing, margin financing, and
placing and underwriting services. It also through an indirect
wholly owned subsidiary, VC Finance Limited (“VC Finance"),
provides money lending services. For the six months ended
30 June 2021, the brokerage and financing businesses
recorded total revenue of approximately HK$33.3 million as
compared with approximately HK$22.8 million for the same
period last year, representing an increase of about 46%, and
accounted for about 88% of the Group's total revenue.

The Group's one of the major revenue streams, namely,
brokerage commission and other related fees from dealing in
securities, futures and options contracts for the six months
ended 30 June 2021 increased to approximately HK$7.5
million from approximately HK$5.0 million for the same period
last year, representing an increase of about 50%, and
accounted for about 20% of the Group's total revenue. The
Group recorded an increase in brokerage transactions for the
first half of 2021 as the average daily trading turnover
increased by about 24% as compared to the same period last
year.

Meanwhile, the Group's total interest income from financing
for the six months ended 30 June 2021 increased by about
53% to approximately HK$25.5 million from approximately
HK$16.7 million for the same period last year, and accounted
for about 67% of the Group's total revenue. The revenue
included interest income derived from both the brokerage
business and the money lending business. Among these, the
Group's interest income from our brokerage clients recorded
approximately HK$7.3 million for the six months ended 30
June 2021, representing an increase of about 19% as
compared with approximately HK$6.2 million during the same
period last year. The rise was mainly attributable to the
increase of average loan portfolio of our brokerage clients by
about 20% for the six months ended 30 June 2021 as
compared with the same period last year.
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As abovementioned, the Group also provides money lending
services to our clients. This aims at broadening our revenue
base and also offering our clients with more financial flexibility
to meet their personal and business needs. The Group's
interest income from money lending services was
approximately HK$18.2 million for the six months ended 30
June 2021, representing a substantial rise of about 73% as
compared with approximately HK$10.5 million during the
same period last year. It was mainly due to the increase of
average loan portfolio of the money lending business by about
133% for the six months ended 30 June 2021 as compared

with the same period last year.

The Group has put efforts on implementing our credit control
policies and procedures to review our clients’ creditworthiness
and credit limits from time to time so as to minimize our
credit risk exposure. The Group's credit control policies and
procedures are principally based on the doubtful unsecured
exposure having assessed the fair value of the clients’
collaterals held, the evaluation of collectability and aging
analysis of the client accounts. As the local economy is volatile
from time to time, the Group will take a much more cautious
approach in provision of the financing services. For the six
months ended 30 June 2021, there was a reversal of
impairment loss of approximately HK$27.7 million on client
receivables from the brokerage and financing businesses (31
December 2020: impairment loss of HK$12.1 million) in
accordance with the Group's credit control policies and
procedures. The Group will take all necessary legal actions
against the relevant clients to follow up the outstanding loans.
Details of the impairment loss on the client receivables had
been disclosed in Note 15 to the unaudited condensed

consolidated financial statements.
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Meanwhile, the Group offers placing and underwriting services
to our clients, and acts as placing agent and underwriter for
Hong Kong listed companies’ fund-raising activities. For the six
months ended 30 June 2021, the Group recorded
approximately HK$0.3 million placing and underwriting
commission (six months ended 30 June 2020: HK$1.0
million). The Group will continue to put efforts to capture the
opportunities towards the local initial public offerings and

other fund-raising exercises.

Overall, the operating performance of the brokerage and
financing businesses for the six months ended 30 June 2021
recorded an operating profit after tax of approximately
HK$36.6 million against an operating loss after tax of

approximately HK$2.3 million for the same period last year.

Corporate Finance and Other Advisory Services

The Company through one of its indirect wholly owned
subsidiary, VC Capital Limited ("VC Capital”), provides
corporate finance advisory services to its clients. For the six
months ended 30 June 2021, VC Capital was appointed as
the financial adviser of several Hong Kong listed companies

for a number of corporate transactions.

In addition, the Company through its indirect wholly owned
subsidiary, VC Corporate Services Limited, provides corporate
services, including company secretarial services, registered
office and business services, etc., to listed and private

companies.

Overall, the operating performance of the corporate finance
and other advisory services business for the six months ended
30 June 2021 was close to that of the same period last year,
which recorded revenue and operating loss after tax of
approximately HK$4.5 million and HK$0.9 million as compared
with approximately HK$5.1 million and loss of HK$0.4 million

for the same period last year respectively.
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Asset Management

For the six months ended 30 June 2021, the Company's asset
management business, through its indirect wholly owned
subsidiary, VC Asset Management Limited, recorded an
operating loss after tax of approximately HK$0.8 million as
compared with a loss of approximately HK$0.9 million for the
same period last year, which mainly included the general

operating expenses such as staff costs.

Insurance Brokerage

For the six months ended 30 June 2021, the Company's
insurance brokerage business, through its indirectly wholly
owned subsidiary, Experts Management Limited, recorded an
operating loss after tax of approximately HK$0.4 million as
compared with a loss of approximately HK$0.3 million for the
same period last year, which mainly included the general

operating expenses such as staff costs.

Proprietary Trading

As at 30 June 2021, the Group held equity securities listed in
Hong Kong of approximately HK$358.4 million (31 December
2020: HK$247.3 million) as financial assets held-for-trading,
which was stated at market value. The fair value of these
listed equity securities represents about 36% of the Group's
total assets as at 30 June 2021 (31 December 2020: 27%).
This segment had further improved following the rebound of
the Hong Kong capital market towards the end of reporting

period.

The Group invests mainly through purchases in the secondary
market. The management follows strictly the internal securities
investment policy and seeks the approval from the Board,
when necessary, so as to enhance the financial returns to the
shareholders and limit the risk exposure associated therewith.
During the first half of 2021, there was net purchase of
securities investment of approximately HK$31.8 million (six
months ended 30 June 2020: net purchase of HK$29.3

million).
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For the six months ended 30 June 2021 and 2020, no
revenue was recorded for the proprietary trading business.
Meanwhile, the Group recognised a net profit of approximately
HK$79.4 million (including a realised gain of approximately
HK$2.5 million and an unrealised gain of approximately
HK$76.9 million) on the trading investments for the six
months ended 30 June 2021 as compared with a net loss of
approximately HK$22.2 million (including a realised loss of
approximately HK$7.5 million and an unrealised loss of

approximately HK$14.7 million) for the same period in 2020.

Interim Report 2021 iR %

HE-_ZT-_—FR-_ZE-_TFA=1+HIL
NER BEEBEXBI|EBEGBEMUKE -
o REBERBETE=_—FA=1+H
EREARBIEEEREBIR AN FRLD
79,400,000 T (BEREEZRKELD
2,500,000/ 7T & 7 # 3 U %5 476,900,000
B) MR_ZE_ZFRPEEEEF
##)22,200,0008 T (BHEEZREELD
7,500,000 7T & A # 3 & #8 414,700,000
BIT) °

—

Below is an analysis of the financial assets held-for-trading A2 @ 5% —T—HFRNAZTHRHEEREZ
held by the Group as at 30 June 2021: B 75 2 Fﬁ*ﬁﬁu? :

Unrealised

Percentage gain/(loss)

Market value to the for the six

as at Group's months ended

Industries 7% 30 June 2021 total assets 30 June 2021
BE-Z2-_-F

ANA=TH

EREAZ

R=-B=-F HAREE RBHEWE

NA=tHZWE BEERDL (B18)

HK$'000 % HK$'000

TET % FET
Energy R 2,707 0.27% (1,154)
Information Technology BRI 149,692 15.13% 63,091
Consumer goods and services HE R NMRTS 33,421 3.38% 5,552
Financials <@ 34,485 3.49% (13,081)
Materials M 5,104 0.52% (749)
Industrials IT% 40,514 4.09% 10,813
Utilities AREX 92,480 9.35% 12,468
358,403 36.23% 76,940
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MANAGEMENT DISCUSSION AND ANALYSIS

While the performance of different industries did vary, the
Group cautiously envisages the investment portfolio and shall
be determined to make any strategic moves. Overall, the
Group's proprietary trading business recorded an operating
profit of approximately HK$77.8 million for the six months
ended 30 June 2021 against loss of approximately HK$22.9

million for the same period last year.

Unallocated administrative costs

For the six months ended 30 June 2021, the Group's
unallocated administrative costs amounted to approximately
HK$6.9 million as compared with approximately HK$12.9
million for the same period last year, which mainly included
the unallocated corporate operating expenses. The decrease in
the unallocated administrative costs of approximately HK$6.0
million during the first half of 2021 was mainly attributable to
(i) increase in net intra-group loan income; and (ii) set-off
corporate operating expenses incurred for the Group's
business development mainly increase in staff costs,

entertainment and travel expenses.

Income tax expense/credit

During the six months ended 30 June 2021, the Group
recognised an income tax expense of approximately HK$3.6
million (six months ended 30 June 2020: HK$436,000)
which included net current tax expense of approximately
HK$2.3 million for Hong Kong Profits Tax and the provision of
United States of America Income Tax and deferred tax credit
of approximately HK$1.3 million (six months ended 30 June
2020: net current tax expense of HK$638,000 and deferred
tax credit of HK$202,000).

EHET R 5

BETRTENRRLE  EAEEHRE
HERBEERE - T EL RS
RE-BEMS ASEZEEEEEBER
BE—_Z-—#XA=Z1+HLE~NEAABRELH
77,800,000/ 7T 2 £ & & F| - ER A F R H
Bl % &5 18 4922,900,0005% 7T °

7k 23 Bp 17 B B 2K

BE-_T-—FXA=Z+tHLAER A&
E 2 & 5 Bt 17 I B 72K 49 /%6,900,000/% 7T
i = F B HB R 49 £12,900,0008 7T * FE 6
BARAIEELELERE T —F L¥F
2 AR5 BL AT UK AN R 4 £)6,000,00078 7T
FEBRRUTEE : DEERATIRHAZER
WA RINAEBREBERMEL 204
EEERAIWIRE T2 A8 TR K ED
EIRFS 2380 -

FriEH 65~ #E
BE—_ZTZ-—F#XA=1tBLXMEA X%
[ # R 493,600,000/ T2 FTE RIS (B =
ZEZTFXNA=THIESNEA 436,000
B) BEHRBREBBEMNEHEEBEMER
% 2 BN R B 18 7 2 % %8 492,300,000 7T
MIEEF TR % 491,300,000 L (B2
ZEFRA=ZTHIEAREAR - BEARIBRXY
F #1638,000/8 7T M IR AE 7 18 45 %202,000
BIT) e
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRSHT

Finance costs

For the six months ended 30 June 2021, the finance costs of
the Group amounted to approximately HK$1.2 million as
compared with approximately HK$1.3 million for the same
period last year. The decrease of finance costs mainly due to
the decrease of (i) imputed interests on convertible bonds
issued by the Company; and (ii) imputed interest on lease
liabilities pursuant to HKFRS 16.

Headcount and employees information

As at 30 June 2021, the Group employed a total of 64
employees (31 December 2020: 64), which excluded 15 self-
employed account executives for brokerage services (31
December 2020: 15), and all of them were located in Hong
Kong (31 December 2020: 62 in Hong Kong and 2 in USA).
Salaries and staff benefit costs (including the Directors’
emoluments) and staff commission amounted to
approximately HK$19.4 million and HK$1.5 million
respectively for the six months ended 30 June 2021 as
compared with approximately HK$17.4 million and HK$1.7
million respectively for the same period last year. Details had
been disclosed in Note 6 to the unaudited condensed
consolidated financial statements. The increase in the salaries
and staff benefit costs of approximately HK$1.8 million during
the first half of 2021 was mainly attributable to the increase
of the number of high-salaried staff and provision of long

service/annual leave payments during the period.

The Group’s employees are selected, remunerated and
promoted based on their performance and qualifications. In
addition to basic salaries and participation in Mandatory
Provident Fund Scheme, the Group also provides medical
coverage, sales commission, discretionary and performance
related bonus, discretionary share options and share awards to
its employees. Meanwhile, employees are provided or funded
to attend training and development programs which are

relevant to their works.
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Liquidity and financial resources/capital structure

For the six months ended 30 June 2021, the Group financed
its business operations and investments mainly with internal
resources and cash revenues generated from operating

activities.

The Group adopts a prudent treasury policy. As at 30 June
2021, almost all the bank balances and cash were
denominated in Hong Kong dollars. The Group intends to
maintain minimum exposure to foreign exchange risks. Further,
all the bank balances and cash were put in saving deposits

and current accounts as at 30 June 2021.

As at 30 June 2021 and 31 December 2020, the Group did

not maintain any banking facilities.

As at 30 June 2021, the Group's bank balances and cash, net
current assets and equity attributable to owners of the
Company (other than clients’ segregated accounts) amounted
to approximately HK$79.9 million (31 December 2020:
HK$64.2 million), HK$891.0 million (31 December 2020:
HK$788.6 million) and HK$937.7 million (31 December
2020: HK$839.3 million) respectively, representing an
increase of about 24.5%, 13.0% and 11.7% respectively as
compared with that of 31 December 2020. Current ratio,
expressed as current assets over current liabilities, was
maintained at a satisfactory level of about 21 times as at 30
June 2021 (31 December 2020: 10 times). These showed
that the Group still maintained a solid financial position as at
30 June 2021.

As at 30 June 2021, the total number of issued ordinary
shares of the Company was 1,705,751,598 (31 December
2020: 1,705,051,598 shares).

B E o R 3

BE_T-_—FXA=1THLEREAR T&
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RZE - FNAZFTARZZE_ZTF+=
A=Z+—H AEBWEERFTWRETRE
£

o

RZZE-—FXA=+H KEBEZ2RTE
BEAS  RBEEFEUREAQBERA
= (TRETFPELER) 2R
79,900,000 T (ZE-_FF+ A =+—
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Use of proceeds of placing of new shares under R1E— R L EF IR 17 2 13 5015
general mandate 7
The net proceeds from share placing completed on 25 August B EENR -_Z-_ZTFN\A-_+HB =K
2020 were used as follows: HFFEZRIBEFESHHNOT :
Actual use Remaining
Intended of proceeds balance of
use of net up to unutilised
Period under review Purpose of usage proceeds 30 June 2021 net proceeds
BZE
—E--—F
AAZ+H XYRAMB
ECE 8] IEFRERIE REFE
e 8 58 Jitke FREERE BERAR BT8R
HK$'000 HK$'000 HK$'000
TERT TET FET
From share placing Operating expenses
completion up to BERT 10,000 10,000 -
and including Provision of margin loans
30 June 2021 REBFRELER 11,200 11,200 -
BROEETKER Money lending business
—E-FRA MEXS 12,000 12,000 -
=TH(BEZB) L In relation to the joint venture agreement

as defined in the Company's
announcement dated 24 July 2020
BRREEMZE(TERALARHA-E
“ZFELAZTWAZ ) 15,000 15,000 -

48,200 48,200 —
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Use of proceeds of placing of convertible bonds

under specific mandate

The net proceeds from convertible bond placing completed on

6 November 2020 were used as follows:

Period under review

B R

From convertible
bond placing
completion up to
and including
30 June 2021

AR 15 55 B & ST

Purpose of usage

itk

Provision of margin loans

RERELER

Money lending business

MEZEH

In relation to the joint venture agreement
as defined in the Company's
announcement dated 24 July 2020

BRAEHSE (ERRARAAHA-T
“EFELAZTHEAZAR)

RIBIFHIREL & W R REF 2 T 1850

H %

AHRBREFEENR_ZT-_TF+—ARX

X - BRI

THFREERAWT

Charges on group assets

The Group did not have any charged assets as at 30 June
2021 and 31 December 2020.

Actual use Remaining
Intended of proceeds balance of
use of net up to unutilised
proceeds 30 June 2021 net proceeds
BZE
—E--—F
AA=+H XBAME
P88 IEFRERE NEFE
RERTRR BERAR BT8R
HK$'000 HK$'000 HK$'000
TERT TET TET
11,200 11,200 -
24,000 24,000 -
15,000 4,600 10,400
50,200 39,800 10,400
EEEERT
E/\\—v— E'E/\H +E|&—7—7£'E+—

A=1—8 AKELELFAEFEE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRSHT

Foreign exchange exposure

It is the Group’s policy for all operating entities to use
corresponding local currency as much as possible so as to
minimize exchange related risks. For the six months ended 30
June 2021, almost all of the Group's principal businesses
were conducted and recorded in Hong Kong dollars ("HKD"
and United States dollars (“USD"). Given HKD are pegged with
USD, impact from foreign exchange exposure was thus
minimal and no hedging against foreign currency exposure
had been necessary. In view of the operational needs, the
Group will continue to monitor the foreign currency exposure
from time to time and take necessary action to minimize the

exchange related risks.

Contingent liabilities

As at 30 June 2021 and 31 December 2020, the Group did

not have any significant contingent liabilities.

Save as the legal actions taken by the Group as mentioned in
the section “Brokerage and Financing” above, so far as known
to the Directors, there was no other litigation or claim of
material importance in which the Group is engaged or pending

or which was threatened against the Group.

Gearing ratio

As at 30 June 2021, the Group's gearing ratio, expressed as
total borrowings (being the lease liabilities and liability portion
of convertible bonds) over shareholders’ equity, was

approximately 0.01 time (31 December 2020: 0.03 time).
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Significant investments held, their performance and
future prospects
As at 30 June 2021, the Group's held the following significant

investment:

Financial assets held-for-trading

Included in the financial assets held-for-trading as at 30 June
2021 was the Group's investment in 39,058,000 shares or
approximately 7% of IBO Technology Company Limited (Stock
Code: 2708) with fair value of approximately HK$148.4
million, which amounts to approximately 15% of the Group's
total assets. The investment cost was approximately HK$50.4
million. Its share price has increased substantially by
approximately 72% during the six months ended 30 June
2021. Given the turbulence in the capital market, the Group
will review its performance closely and take the most
appropriate strategy for the benefits of the shareholders of the

Company.

Material acquisitions and disposal of subsidiaries,
associates and joint ventures

For the six months ended 30 June 2021, the Group did not

complete any material acquisitions or disposals.

Future plans for material investments or capital
assets and their expected sources of funding in the
coming year

As at 30 June 2021, the Group had no other known plans
with regard to material investments or capital assets and their
expected sources of funding in the coming year except as
disclosed in the “Events after reporting period” below. Material
capital expenditure will be incurred when the Group begins to
pursue different investments or projects in the coming years.
The Group will finance the respective investments or projects
by using its internal resources and/or different financing

options available, whichever should be deemed appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHEET R RS

Meanwhile, as at 30 June 2021, the Group did not have any
significant commitments contracted but not provided for in

respect of purchase of property and equipment.

Events after the reporting period

Discloseable transaction in relation to the acquisitions
of certain software and the entire issued share capital
in Dream Impression Holdings Limited

On 2 July 2021, iDreamSky Technology Holdings Limited (the
“Vendor 1"), Shenzhen Qianhai iDream Technology Co., Ltd.
(the “Vendor 1I"), the Company (the “Purchaser 1") and
Qianhai Hanxiang Investment Management (Shenzhen)
Company Limited (the “Purchaser II") entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”),
pursuant to which, (i) the Purchaser Il shall acquire from
Vendor |l certain software, at a consideration of
RMB45,000,000 (equivalent to approximately
HK$53,827,751); and (ii) the Purchaser | shall acquire from
Vendor | the sale shares, representing the entire issued share
capital of the Dream Impression Holdings Limited, at a
consideration of RMB28,000,000 (equivalent to approximately
HK$33,492,823). The Total consideration of RMB73,000,000
(equivalent to approximately HK$87,320,574) will be settled
by the allotment and issue of the 425,954,020 consideration
Shares by the Company to the Vendor | and/or its nominee(s)
at the issue price of HK$0.205 per consideration share on the

completion date.

The 425,954,020 consideration shares represent (i)
approximately 24.97% of the issued share capital of the
Company as at the date of the Sale and Purchase Agreement;
and (ii) approximately 19.98% of the issued share capital of
the Company as enlarged by the allotment and issue of the

consideration shares.

As at the date of this report, the transaction has not yet
completed. For details for the transaction, please refer to the

Company's announcement dated 2 July 2021.
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Placing of new shares under general mandate

On 2 July 2021, the Company entered into the placing
agreement (the “Placing Agreement”) with the Anli Securities
Limited (the "Placing Agent”), pursuant to which the Company
was desirous of offering the placing shares (the “Placing
Shares”) free from any encumbrance whatsoever for
subscription and appointed the Placing Agent on sole and
exclusive basis to place and procure subscriptions for the
Placing Shares on a best effort basis subject to the terms and
conditions set out in the Placing Agreement. The Placing Agent
shall procure not less than six placees to subscribe for up to
341,150,000 Placing Shares at the placing price of HK$0.205
per Placing Share. The maximum number of 341,150,000
Placing Shares represent (i) approximately 20.00% of the
aggregated number of the issued Shares as at the date of the
Placing Agreement; and (ii) approximately 16.67% of the
aggregated number of issued Shares as enlarged by the issue
of the 341,150,000 Placing Shares.

The Placing is not subject to shareholders’ approval as the
Placing Shares will be allotted and issued under general

mandate.

The placing has been completed on 27 July 2021. For details
of the placing, please refer to the Company’s announcements
dated 2 July 2021, 21 July 2021 and 27 July 2021.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERAGSEER A EEBAR

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

Six months ended 30 June

BEAA=tHLEAEAR

2021 2020
—E-—F —TTF
Notes HK$'000 HK$'000
Bt EE FTHER FHET
(Unaudited) (Unaudited)
(REBER) (RigER)
Revenue Wz 4 37,844 27,903
Other income E A 4 526 5,879
Cost of inventories sold HEFERA (53) -
Other gains and losses Hfh Wz R BB 5 42 220
Loss on disposal of financial HEERAFETER
assets at fair value through EHEGEREIEZ
profit or loss MBEEECER - (11,544)
Fair value change on financial assets at BN EYERERR
fair value through profit or loss RRBUBEEY
RFEE - (3,658)
Net realised and unrealised gain HIEFEBEUBEEY
(loss) on financial assets BER KRR
held-for-trading (F518) %% 79,385 (22,175)
Impairment reversal (loss) on accounts JEWBR FOR BB B (1R)
receivable, net F R 27,658 (12,135)
Impairment reversal on other H i JRE W BR TR 2 R (B % (B
receivables, net FRE 1,430 -
Staff costs BT KA 6 (20,898) (19,125)
Commission expenses Memx (2,839) (2,183)
Depreciation of property and equipment )% K R {37 & 12 (1,452) (1,549)
Depreciation of right-of-use assets CREEENE (3,581) (3,319)
Finance costs BhE AR 7 (1,237) (1,349)
Other operating expenses Hh & & (15,173) (11,295)
DIEEE RN A2
Share of profit (loss) of an associate i A (& 18) 109 (4)
Profit (loss) before tax B4 AR A (B 18) 101,761 (54,334)
Income tax expense PrS B 8 (3.632) (436)
Profit (loss) and total comprehensive HWREMN(EER) RE2E
income (expense) for the period Wk (FX) s %58 9 98,129 (54,770)
Profit (loss) for the period attributable to: LA~ A = FE 4 B A% il
(B#8)
— Owners of the Company . VNI ESUN 101,143 (54,770)
— Non-controlling interests —JEE R ER (3,014) -
98,129 (54,770)
Total comprehensive income UTATEGZERT
(expense) attributable to: (Fx) 4%
— Owners of the Company — KRREAA 101,143 (54,770)
— Non-controlling interests — FRERER (3,014) -
98,129 (54,770)
Earnings (loss) per share (HK cents) BRAEF (BE) (B)
Basic BN 11 5.93 (4.45)
Diluted i 11 5.86 (4.45)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HAGEMBRAR
As at 30 June 2021

RZTEZ—FA=+H

30 June 31 December
2021 2020
—B=-—F —E_EF
ANA=+8 +=-—A=+—H”
Notes HK$'000 HK$'000
M 7E FExT FAT
(Unaudited) (Audited)
(REER) (e 5E%z)
Non-current assets kERBEE
Goodwill Bk 2,016 2,016
Trading rights R 5 - -
Other intangible assets Himiv&E 1,246 1,246
Interest in an associate REtERR 2= 596 487
Property and equipment L/ ENSE 12 2,388 3,643
Statutory deposits EEE® 3,063 4,181
Rental and utility deposits He kKBRS 772 272
Right-of-use assets EREEE 6,685 6,330
Financial assets at fair value EAFEIER
through TEEHRERE Y
profit or loss T EE 14 8,665 8,665
Financial assets at fair value ZAFEINERE
through other comprehensive H fth 2 T WA
income BRIB 2 B TEE B 13 29,517 29,517
54,948 56,357
Current assets REBEE
Inventories FE 87 183
Accounts receivable JE Y BR 5k 15 415,087 442,842
Prepayments, deposits and other FBff7KIE « & &
receivables H fth & AR K 16 71,311 108,678
Financial assets at fair value BERAFESRRE
through BaRREEZ
profit or loss G EE 14 358,403 247,338
Derivative financial assets MEVBEE 4,735 4,735
Bank balances and cash WITHBR LIRS 79,941 64,200
929,564 867,976
Asset classified as held-for-sale S EABFIEHEZEE 4,926 4,926
934,490 872,902
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAGESMBIRRE
As at 30 June 2021
RZTEZ—FA=+H

30 June 31 December
2021 2020
—®B=—F It et
ANA=+8 +=-—A=+—8”
Notes HK$'000 HK$'000
B 5 FET FET
(Unaudited) (Audited)
(REBER) (e2%z)
Current liabilities REAE
Accounts payable JE 1~ BR 3K 17 26,631 50,702
Accrued liabilities and other FEET B E R H e
payables AR 7,871 8,392
Convertible bonds ARk ES 18 - 17,302
Lease liabilities HEAE 4,166 5,495
Tax payable J& S 1R 4,824 2,420
43,492 84,311
Net current assets REBEESH 890,998 788,591
Total assets less current HEERRBARG
liabilities 945,946 844,948
Non-current liabilities kRBERE
Convertible bonds A MR ES 18 5,231 4,940
Deferred tax liabilities REFHIE A E 4,213 424
Lease liabilities HEAE 2,452 880
11,896 6,244
Net assets EEFE 934,050 838,704
Capital and reserves BEAXREE
Share capital &% A 19 1,680,531 1,680,295
Reserves 1 (742,913) (841,037)
Equity attributable to owners of ZRATEHE AELER
the Company 937,618 839,258
Convertible bond issued by a Mt N R BT AR
subsidiary B3 18 80 80
Non-controlling interests FERER (3,648) (634)
Total equity ERAE 934,050 838,704
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGSHREHR

For the six months ended 30 June 2021
HE_Z_-_—9FXA=Z+HLHEA

Attributable to owners of the Company

RRARRARE
Convertible
Convertble  Investments bond Non-
Share Capital bonds  revaluation  Share option Accumulated isstedbya  controling
capitel fesenve fesenve fesenve resenve  Other reserve losses Total  subsidiary interests Total
KELR
TERES D)
Ba  EARE B% REEHRE BBREEE  AMBE  ZHER g BRER  FEREE 3t
HK§'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000
Tén Tén TE TE7 TE7 TAL TAL TAL THR TER TE7
(Note a) (Note b)
(Hita) (Hib)
At 1 January 2021 (Audied) E‘i";f:-ﬁ
-A-BIEER) 16025 BT 1046 (78117 34850 (167 (631238 839258 8 @) 83870
Profit and total comprehensive Wiﬁﬂ&%ﬁ]
income for the period e - - - - - -l 101183 - (3,014) 9,129
Acquistion of subsidiries LEL EM - - - - - - ®7) 87 - - (87)
Issue of shares upon exercise of ~ RTEEMRER
shae options 7R 236 - - - (53) - - 183 - - 183
Reversal of share option resene~ REREX
upon [epse of share options EEEREGE - - - - ) - 113715 - - - -
Reversal of defered tax abiites  AEEEHEEE - - 1474 - - - (4353) (2879) - - (2879)
Reversel of comvertble bonds— BETAREREE
Teserve - - (10338) - - - 10,338 - - - -
At30June 2021 (Unawdied) — H=F--F7A=1A
(rEE0) 1680531 123758 1612 (118117) 143 (161 (6%822) 937618 80 (3648) 934050
Attributable to owners of the Company
RAAEEARS
Convertible ~ Investments
Share Capial bonds  revaluation  Share option Other  Accumulated
capital Tesene resene fesene resene fesene losses Total
TARER  REER
R&  ExEE #h BE ERERE  AnBE  ZHBR &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK§ 000 HK$'000 HK§ 000 HK$'000
TERL Thn TERL T TEn TERL TR TERL
(Note a) (Note b)
(Bita) (Ktitb)
1 January 2020 (Audited) WIZ-RE-A-H(88H) 1565239 123758 175%  (160380) 27374 (167)  (806,697) 785863
Loss and total comprehensive expense BANSERZAERAE
for the period - - - - - - (54770)  (54770)
Reversal of convertble bonds REETRRESRD
resenve upon disposal of convertble BRI T K EREE
bonds - - (8626) - - - 7390 (1,236)

At 30 June 2020 (Unaudited) S g

(REEH)

1585239 123,758 8910 (160580) 21374 (767)  (854077) 729857
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BAG S ESEHR

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

Notes:

(@)

(b)

Capital reserve

Pursuant to a scheme of capital reorganisation, which became
effective on 28 May 2003, the High Court of Hong Kong had
approved the reduction of the Company's capital and the
cancellation of the Company's share premium account. The
credit arising from the reduction of the share capital account and
cancellation of the share premium account, after eliminated
against the accumulated loss, in the aggregate amount of
HK$123,758,200 was transferred to a capital reserve account of
the Company. Such capital reserve account will not be treated as
realised profits, and shall be treated as an undistributable
reserve of the Company until and unless the creditors of the
Company as at the date of the sanction are fully settled. In view
of the fact that the Company had already fully settled the
relevant debts due to the creditors, the Company is of the view

that the reserve is distributable to the Company's shareholders.

Other reserve

Other reserve represented the differences between the purchase
considerations and the amounts acquired from non-controlling
interests arising from acquisitions of the remaining equity
interests of 9.99% and 8.849% in VC Capital Limited and VC Asset

Management Limited respectively completed in 2012.

Wit

(@

(b)

BN

BER-_ZZT=FRAA -+ N\BERZEAR
BHAFE - BASFERIERRARRR
RRFEHADR R Z B B8R o BB AR A BR
Rk S8 M40 i (B BR P A 2 EBR B R At 548
Y18 2 4858 5123,758, 2008 L ' B A
RARZERGREE ZEABERTEH
BRECER N MERARRBZ A
REE EERRIFERAATARZESERZ
ERBEEBRHEMN AL - BERADREBH
ENEREEAZBRBER  WARARE
WREEBEE DR TARRBRE -

H A 5 15

HibFEEREMEERER S FINEERRE
BRARKEREEEEBRARSERT
2.9.9% [ 8.84%% 7N 1 4 2 i B X B B AT UK
BHREC ANZERE BRRBER =T —Z=
FTMK °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MAGEHERER

For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

Six months ended 30 June

BEXNA=THILAXEA

2021 2020
—EZ—F —T-THF
HK$'000 HK$'000
THERT T
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Net cash from (used in) operating RETHAEB(FFRARE
activities B 37,430 (272,288)
Net cash (used in) from investing RETE (FTA) ERE
activities FE (16,189) 255,978
Net cash used in financing activities RETEHAREERE (5,500) (4,374)
Net increase (decrease) in cash and RekBReEHEEBEAZEM
cash equivalents (R2)F8 15,741 (20,684)
Cash and cash equivalents at the MycBHekReEE
beginning of the period 15 B 64,200 70,788
Cash and cash equivalents at the end HRZEERBESZEEER -
of the period, represented by bank HIRTHEBRRRASAER
balances and cash 79,941 50,104
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

1.

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is 6/F, Centre Point, 181-185

Gloucester Road, Wanchai, Hong Kong.

The Company and its subsidiaries (the “Group”) are
principally engaged in the provision of financial services,
proprietary trading and sale and distribution of healthcare

products.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) "Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules")

on the Stock Exchange.

The preparation of the interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expenses
on a year-to-date basis. Actual results may differ from

these estimates.

The unaudited condensed consolidated financial
statements and selected explanatory notes thereon do
not include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

—REHR
RARAR—RREBFMKIZARE
AT ERODREBHEXZAER
AN ([BERAT)) BT o RRRIGEMPRE
BRFELEEMBE MU RBEBEFE
THTE181-1855 I E K E6HE o

ARARREMBLRAR ([AEE]) B
HERHSBRYE BLEBERHEER
DIHBREREEMFRS

mEEXE
HE_ZT-—FA=+tRHAL~ERZ
AEEZREREETBRE DIEREE
gt Ag ([(HEFGstMR®]) B
ZEBEHEREIMR (BB ST E
AISE345% ) [ AR IS 3R &5 | A SR B =2
s EmARR (T EmRR]) W8k
TARZERBEEREMRSR -

EEERRAENA BB ERE34
St B S E RS R 2 AR HIE -
ARBRER - ERUFESFIREZER
ANERBRENeS RELEFHEZEE &
B WAERIZE2REHE - BRE
AIRE BRI FRMFTAMEBA ©

AR EZERGRA W IBIRER R AE
ZHAMEL FEEREEEMERS
R ([HEEMBREEL]) RAEEBE
MEBRERABZABER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit
Committee of the Company. The unaudited condensed
consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

The financial information relating to the year ended 31
December 2020 that is included in the unaudited
condensed consolidated financial statements as
comparative information does not constitute the
Company's statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies

Ordinance”) is as follows:

The Company has delivered the audited consolidated
financial statements for the year ended 31 December
2020 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the

Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor's report was unqualified; did not
included a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

BRG S TSR RM &

For the six months ended 30 June 2021

HE-_ZT-_—F"A=1+RHL~HEA
mBLE X ()

A MR RAREEZ  EEMH

ARREREZELEN - REEZEH

RAEVBEREAB TR BLMAR
NAEZNEEE -

FNARELERARCMBRRANEH
BE_T_TF+_A=T—"HLLFE

ERLEBRER ZWHEMAL TEERAR
BEMZFEZLATEFERE VB R
T OWDERFUBRERDG - BER
A &) (5622%) ([ 2R EHI]) F436
GRAIAMERATRBERBR T AT HR
RZE—TERDT :

KRB DRI R REDI5662(3) 15 KMt
REFIMZERBHE_ZT_TF+=
A=+ —BIEFEZRERGEMBR
KRN ARFMERK

RARZBME R ZEMBHRE L AR
E o RBAMBMELERE  WEHEZ
MY EREREELRB2ERT
LR A A BB EBZEMEE J5
BmEARE R BGOE406Q)K - F
407(2)(3) P E L 2 Bt -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

3.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost
basis except for certain financial instruments that are
measured at fair values at the end of each reporting
period.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 are
the same as those followed in the preparation of the
Group's audited annual consolidated financial statements
for the year ended 31 December 2020.

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
HKFRSs issued by the HKICPA that are mandatorily
effective for the annual period beginning on or after 1
January 2021 for the preparation of the Group's

unaudited condensed consolidated financial statements:

«  Amendment to HKFRS 16, COVID-19-related rent

concessions beyond 30 June 2021

. Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark

reform — phase 2

None of these developments have had a material effect
on the way the Group's results and financial position for
the current or prior periods have been prepared or
presented in the condensed consolidated financial
statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current

accounting period.

FESHBER

AT A & B A R T 52 A
AHERY HETLRERDEER
H£HKZ ATET BRI -

BRIEMAR] B M IS ER RIEFT A
FrolBzafBRRESHIN BE-F
TFRAZTHERERAZAREEZ
BAREMBREMEAZETHER
FENEA BREAKEEE_ZT-F
FT A=+t BLFEZRERESF
REMBHRRAMRAEMER -

RAFHHRE - AEEEFRREAEH
CAREZERASEEHMBBRRERER
UTHEESFAMAGEMN T - —
F—A— ARG ZFEER
R B REERI BT REE
a2l :

. BEVBERESEAFEI6HE 2B
T E-_ - XA=ZTH%EZ
COVID-1948F 7 & &R

- BAEMBHREEAFESR FEES
AHERIFE39N - BAEM B ME LR
F7% - BEVBREERNFEAHE N
FREMHREEAF 165 ZEF]
MEREENE LR

PR ESMARREL N ERES
MBmAT 2N AEENAELBE
Rz XBE MM BRRNEBRERTE -
LR B 4 A E AR A& A HIRE R
R HERIR R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION

Revenue principally arises from the financial services
business comprising the provision of securities, futures
and options brokering and dealing, provision of margin
financing and money lending services, provision of
placing and underwriting services, mergers and
acquisitions services, and other corporate finance related
advisory services, proprietary trading and sale and
distribution of healthcare products.

BRG S TSR RM &
For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

4. W@mRkoIER

WHTBERESHRBER (EFEHE
REZES HELREEELKEE &
HREFSBERERS  RHEER
BHERE  BHAHEKBRY - KE
fEXBERBEBERRYE) BZ2EE
X% URHERDHBERREZEME
% o

Six months ended 30 June
BEZEAA=1+HILA@EA

2021 2020
—E--F ZZEEFTF
HK$'000 HK$'000
FH& T FAT
(Unaudited)  (Unaudited)
(REER) (REgEZ)
Revenue W =
Revenue from contracts with customers EZFIT & H 2 W%
Disaggregated by major services lines REERBEH
— Brokerage commission and other related — BB &5 R E R HAES 4
fees from dealing in securities and s m@as Rk
futures and options contracts HMABEER 7,481 5,033
— Underwriting, sub-underwriting, placing - 85« 28 - KEX
and sub-placing commission PEEMRS 289 1,001
— Arrangement, referral, advisory and other — ZZ#E ~ # 1) « BRI R E A
fee income BAKA 4,520 5,134
— Sale and distribution of healthcare - HERDHBEREEM
products 51 _
12,341 11,168
Revenue from other sources REHMERZ WS
— Interest income from clients - RARFZHBIA 25,503 16,735
37,844 27,903
Other income Hag A
Interest income from authorised institutions 78 B 52 7] #4# 2 51 2 Uk A 80 337
Interest income from convertible bonds REABREBEESZFBHRA - 3,255
Government grants (note) 7S #8 Bh (B 5%) 72 857
Sundry income I A 374 1,430
526 5,879
Total income PN L] 38,370 33,782
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

4,

REVENUE AND SEGMENT INFORMATION

(continued)

Note:During the six months ended 30 June 2021, the Group
recognized government grants of approximately HK$72,000
in respect of COVID-19-related subsidies, of all of those
were related to Employee Support Scheme provided by the
Government of the Hong Kong Special Administrative
Region under the Anti-Epidemic Fund. There are no
unfulfilled conditions and other contingencies attached to

the receipts of those subsidies.

The Group's operating businesses are organised and
managed separately, according to the nature of products
and services provided, with each segment representing a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other operating segments. The Group
operates financial services, proprietary trading and
healthcare businesses and classifies its business into six
(2020: five) operating segments, namely brokerage and
financing businesses, corporate finance and other
advisory services, asset management, insurance
brokerage, proprietary trading and sale and distribution of
healthcare products and reports to the Group's Executive
Committee (being the Group's Chief Operating Decision
Maker) accordingly. Details of these six operating and

reportable segments are summarised as follows:

(i) the brokerage and financing segment engages in
securities, futures and options brokering and dealing,
provision of margin financing and money lending,

and placing and underwriting services;

4. W@mRkoIES (&)

MisdF: BEZT=Z—FXA=+HLAE
A NEEFCOVID- 198 # B &
T 5 R HT 4 Bh £972,0007%8 7T+ E A
2 EP REBRRITRERNT 2B
FEMEESTZRBEIE -5
W ZEMBmE  WERERZ
B REMBEARTIE -

AEEEEEXF TR E m & R
BZHEEDREBLREE S0 A—
EHREE T - HiR 2 Em KRG HE
@k MRRZ @K BRRNEBE
ENE e AREEESRRBES - B
LEEXGMERRREER  UHEK
PRAE(CE_ZF 0@ &EN
o ELEERMERY CERERE
fEERG XS BEETEXH KRR
REXE® ALEBEXBREERDH
BEREBERES - iﬁ%ﬁ&tf»ﬂ$'¥§$ﬂ
TZES(AAEEZIEZLEREE)
R LMANEATREZLEDHZ
AEHamT

pod

(i) BuekmEEBYBLEZ
E&/HHEE%\%%E&E% * TE{/\{%EE;TZ
RENE - AREE R BHRT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4, REVENUE AND SEGMENT INFORMATION
(continued)

(iD)

(iii)

(V)

V)

(vi)

the corporate finance and other advisory services
segment engages in the provision of corporate
financial advisory services and company secretarial

services;

the asset management segment engages in the

provision of asset management services;

the insurance brokerage segment engages in the

provision of insurance brokerage services;

the proprietary trading segment engages in the
trading of equity securities, debt securities and other

financial products; and

the sale and distribution of healthcare products

segment engages in trading of healthcare products.

EAGREMBRRMEE

For the six months ended 30 June 2021

HE-_ZT-_—F"A=1+RHL~HEA

4. WERkoBWER (&)

(i)

(iii)

(V)

V)

(vi)

DERBE & H AR RS EH D5
HERHEEREBMRSE LA
WE R

BEREXRBOANERHEESE

B AR

RERELET D BEFRBERRE
AR TS

BEEBEXB D MUESRAES
EBREFAEMERERES &
HHE R D HBEREEMER DA

rEBEREEMEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

4. REVENUE AND SEGMENT INFORMATION 4. WERkoMER (&)
(continued)
The following tables represent revenue and results TRENEE_E - —FR_ZT_FF
information of these operating segments for the six NAZTHREARBEAZEKEDE 2K
months ended 30 June 2021 and 2020. mREEEFR
Six months ended 30 June 2021 (Unaudited) BE-ZE-—SXHA=1+HLEAXEA
(REER)
Corporate
finance
Brokerage  and other
and advisory Asset Insurance  Proprietary Segment
financing ~ semices management  brokerage trading  Healthcare total  Eliminations Total
t¥RE
REf
BER  EBEE BE R HEEE BERE
HERH % EERE  BERE Y % anad Hy Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn FiEn T TEn TEn T T TEn
Segment revenue AHlE 33273 4520 - - - 51 37,844 - 37,844
Inter-segment sales PHREER - 286 - - - - 286 (286) -
33,273 4,806 - - - 51 38,130 (286) 37,844
Segment profit (loss) AR (BE) 38,869 (878) (152) (382) 71826 (6,151) 108532 - 108532
Unallocated administrative costs ARABAA (6,880)
Share of profit of an associate AEBRERTZE 109
Profit before tax for the period BB A& 101,761
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION

(continued)

Six months ended 30 June 2020 (Unaudited)

BRG S TSR RM &
For the six months ended 30 June 2021
HE_Z_-_—9FXA=Z+HLHEA

4. WERkoBWER (&)

BE2_Z-_ZTFA=+HBIL~EAR
(REEZ)

Corporate
finance
and other
Brokerage advisory Rsset Insurance ~ Proprietary Segment
and financing senices  management  brokerage trading total  Eliminations Total
LERE
Rk
LR EBRE i e BERR
HERE ] EEXE fexE 3 PEL B bif- 3t
HKS 000 HK$ 000 HK$ 000 Hk 000 HKS 000 HK$ 000 HK$ 000 Hk 000
TR T TiEn TET T TR TiET TRT
Segment revenue PBkE 0,769 5134 - - - 27903 - 27903
Iner-segment sales APREER 14 966 - - - 980 (980) -
20783 6,100 - - - 00) 79
Segent s 48kE (1653) (3) (1) Gl9 @) 6% - ()
Unallocated administative costs (12,895)
Loss on disposal of financial assets a fa
value through profit or loss (”FVTPL) (11,544)
Fair value change on financial assets &t
AmL x@ (3,658)
Share ofloss of an assocate AMBELT ER 0
Loss before taforthe period kTR (54.334)

Segment profit or loss represents the profit earned by/
loss from each segment, before the adjustments of
unallocated administrative costs, fair value change on
financial assets at FVTPL, share of profit or loss of an
associate and loss on disposal of financial assets at
FVTPL. This is the measure reported to the Group's
Executive Committee for the purposes of resource

allocation and performance assessment.

73 505 A1) 3k 5 18 45 & o9 BF AT IR X 2 v A
SEEZES  WARFAERDBITEK
B ATEIRREEREE 2
BEEZATEE DIREEERNTF 2
BANHEREREERATEYEREE
HRRECMBEE ZEE - LIRA
SEHTEESHREUARSEER LT
BRI 2B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

4,

REVENUE AND SEGMENT INFORMATION
(continued)

For the six months ended 30 June 2021, no single
customer (six months ended 30 June 2020: Nil)
contributed 10% or more of the Group's revenue. The
Group's operations are mainly located in Hong Kong
(place of domicile). The Group's revenue from external
customers is mainly derived from Hong Kong for the six
months ended 30 June 2021 and 2020. Almost all of its
non-current assets other than financial instruments are

attributed to the operations in Hong Kong.
Segment assets and liabilities are not presented as they

are not regularly provided to the Group’s Executive

Committee.

OTHER GAINS AND LOSSES

Wik o B ER (&)

BE_Z_—FA=1TBLXER -
W - PIEAREEKER10%3 A
(BEZZ-_ZFA=+THILXHEA:
) REBEZEBDHFERNEE(F
Bip) HE_FT-_—FR-_FT_-F
NAZTHLERER  NEBIFER
ZHHEFERBEES -FEBELT 2
FERDEE (RemMEEIN HEES
X%BEH-

HRDREENABEMILETEHREM
TAKREHTZRES RUEZIEH
B# e

Hihlms R EE
Six months ended 30 June

BEXNA=THILAEA

(Loss) gain on disposal of property [ EWEK&EME 2 (FE) ka

and equipment

Net exchange gain (loss) ER W (BER) F8

2021 2020
—EB-—F —E-TF
HK$'000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
(23) 250

65 (30)

42 220




VALUE CONVERGENCE HOLDINGS LIMITED EZRZRERAF

Interim Report 2021 k&

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R

For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

6. STAFF COSTS (INCLUDING DIRECTORS'

EMOLUMENTS)

EIRA (BRESEMHS)

Six months ended 30 June

BEAA=THILEAEA

2021 2020
—E-—-F —E-THF
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEX) (REER)
Staff commission BT M& 1,461 1,662
Salaries and wages HFehkIE 17,338 15,162
Staff welfare BTEA 942 743
Recruitment costs R BE A AR 13 64
Provision of long service payment/ REIRB &/ FREF #E
annual leave benefits 274 70
Retirement benefits scheme R KR I ET &K
contributions 438 403
Discretionary and performance related E)15RIBABFES KX
incentive payments and provision 7 B & B
of gratuity 432 1,021
20,898 19,125
7. FINANCE COSTS 7. BERK

Six months ended 30 June

BEAA=THILEAEAR

2021 2020
—E-—F —ETF
HK$'000 HK$'000
FTHERT FHT
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)

Interest on: ITIEEZHME :
Convertible bonds Al ¥ I 1E & 1,145 1,184
Lease liabilities HERE 92 165
1,237 1,349
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

INCOME TAX EXPENSE

8. FiEBiBAx

Six months ended 30 June
BEAA=1+RHIEAEA

2021 2020
—B-—F —EF-FHF
HK$'000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REER) (REER)
Current tax B EA T 18
Hong Kong Profits Tax EHBNEH 2,310 638
United States (“US") Maryland ENRERE ([EE])
("MD") Tax and Federal Income BEBM([FEEM ) MNB
Tax Ko Bt FB P15 11
Over provision in prior year BEFEBEEE
- Hong Kong Profits Tax —BENEH - (36)
Deferred tax BAER TR
Current year ANERFE 1,311 (166)
3,632 436

Hong Kong Profits Tax is calculated in accordance with
the two-tiered profits tax rates regime (8.25% and
16.5%) of the estimated assessable profits for both
periods.

The US corporate tax rate is 21% in accordance to the
Tax Cuts and Jobs Act of 2017. The US income tax
includes (a) federal income tax calculated at a fixed rate
of 21% on the estimated US federal taxable income and
(b) state income tax calculated at various state income
tax rates for both periods on the estimated state taxable
income for the respective states (i.e. MD Tax of 8.25%).
The income subject to tax in a specific state (i.e. state
taxable income) is calculated based on the federal
taxable income with state tax adjustments, which is then
allocated or apportioned to the respective states (i.e.
percentage of taxable income that should be apportioned
or specially allocated to the respective states in which the
Group operates) based on the apportionment factors
provided from the state tax returns in previous year.

MAE AR 2 BB PG T LA ST FERR TR
i T ¥ 15 55 R A F1) (8.25% 5% 16.5% )

| At
Al &= °

RE-Z—tFRBHERFER  XH
EEBER21% - BT EHEHE(a)
EAEEESE R S A A RS
21005t B 2 B FE P15 % K (b) 1 R fE] HA
BRI & N 2 fh ET N B R TR AR 7%
MNZ P (5 2N B R 58.25%)
AAEZMEER - KEEMD 2 BEH
YA (BN FE SR AU A WA BB T5 A
i FE PR AR B MR A B BT W IR B M BOE
TR BREFERBBMNOEHER
FroRz D AT - sTEDEH DT
M2 R (BNEE D #skiE
EDRTAKBEELMAEMBMNDZIE
RMWABDLL) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR R

For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

9. PROFIT (LOSS) FOR THE PERIOD 9. MimEF (BH)
Profit (loss) for the period has been arrived at after HAE A (BB &Kk T3 & 1E &
charging: R

Six months ended 30 June
BEAA=1+RHIEAREA

2021 2020
—E-—F =
HK$'000 HK$'000
FExT FAT

(Unaudited) (Unaudited)
(REEX) (REER)

Included in other operating expenses: 8 &R E K& % ¢

Auditor's remuneration Z S A Bl & 579 540
Depreciation of property and MERBETE

equipment 1,452 1,549
Depreciation for right-of-use assets ~ {F FIEZENE 3,581 3,319

Entertainment and travel expenses  EENZIRFE X (EEMEHERE
(mainly incurred for business i 2 4 )
development) 2,951 2,128
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

10. DIVIDENDS

No dividends have been paid or declared or proposed by
the Company during the six months ended 30 June
2021 (six months ended 30 June 2020: Nil). The
directors of the Company have determined that no
dividend will be paid for the six months ended 30 June
2021.

11. EARNINGS (LOSS) PER SHARE
The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

10. B2

BHEZZZ—FXA=THLARBEA "
RRABWERS - ERKEZTARE
(BE-Z-ZFA=1+HLAMHEA:
) ARNRBEBRETEREE=T

B o
o

1. EREF (FE)

—FRA=+ B IR EA IR ERA R

ARFHEBARESRERR B EEE

TIRIBEIA N EURRTE ¢

Six months ended 30 June

BEAA=1+HIEAREA

2021 2020
—B-—f —E_TF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Earnings (loss) for the purposes of BFTEEREARBEREF (FE)
basic and diluted earnings (loss) ZZF| (E#E)
per share
Earnings (loss) for the period A EHER AFEAS
attributable to owners of the A ZA (EE)
Company 101,143 (54,770)
‘000 '000
FR F i
Number of shares KRG EAR
Weighted average number of ordinary & &% IN#E 155 -
shares:
— For purpose of basic earnings — A EEREARF
(loss) per share (&#8) 1,705,628 1,230,952
— Assumed to have been issued at  —RRA R A HKITEZ
no consideration on the BREHRIETE
deemed exercise of the share e 31T
options outstanding during the
period 20,614 -
1,726,242 1,230,952
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11.

12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS (LOSS) PER SHARE (continued)

The computation of diluted earnings (loss) per share
does not assume the conversion of the Company’s
outstanding convertible bonds since the exercise of the
convertible bonds would result in a decrease in earnings
(loss) per share for the six months ended 30 June 2021
and 2020.

PROPERTY AND EQUIPMENT

RBAGRE MR RM T
For the six months ended 30 June 2021
HE_T-_—FXA=THILAXEA
1. 8REAN (FEH) (&)

AESRBEERN (BE) RITERR
RARRRERATBRREREBRR  HIT
FABRESSERHE_T_—FRK
ZEZEFRA=THEREAZER

BH (EE) D -

12. MERRE
As at As at
30 June 31 December
2021 2020

R-B=-—-%F HR-ZT_TF
AB=tH +ZA=+—H

HK$'000 HK$'000
TER TAET
(Unaudited) (Audited)
(RBEZ) (8 EZ)

Carrying value, at beginning of the H3 ),/ 4F ¥ Bk @ {&

period/year 3,643 5,915
Additions NE 220 828
Depreciation e (1,452) (3,095)
Written off/Disposal i Pl (23) (5)
Carrying value, at end of the R/ FREAE

period/year 2,388 3,643
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

13. BRAFEIREREHMZEK

OTHER COMPREHENSIVE INCOME AREEHBEEE
As at As at
30 June 31 December
2021 2020
R-ZBZ-—%F RZZEZTHF
~A=+H +ZA=+—H
HK$'000 HK$'000
FER FET
(Unaudited) (Audited)
(REER) (&%)
Unlisted equity securities IEETIRAGE 7 (M 7takb)
(notes a & b) 29,517 29,517
Analysed for reporting purpose as ~ Bt¥R & B B2 7 1E
non-current assets FmBEE 29,517 29,517

Notes:

(@

(b)

On 8 June 2018, the Company issued convertible bonds
with 2% coupon rate at a total principal value of
HK$160,000,000 to an independent third party, CVP
Financial Group Limited, as the consideration of the
acquisition of 18% of the entire equity securities issued by
Hackett Enterprises Limited, a private entity incorporated in
the Republic of Seychelles, which, together with its
subsidiaries, is engaged in the business of provision of loan
financing and financial consultancy services in the PRC and
the provision of money lending services in Hong Kong. The
investment was classified as financial assets at fair value
through other comprehensive income (“FVTOCI") on initial
recognition and subsequently measured at fair value with
fair value gains and losses recognised in other
comprehensive income and accumulated in the

investments revaluation reserve.

The amount also includes the Group's investments in 5%
and 5% of the unlisted equity securities issued by two
private entities incorporated in Hong Kong and the British
Virgin Islands respectively. Their principal activities are
investment holding in the PRC and Hong Kong respectively.
The fair value of investment were approximately to HK$ nil
as at 30 June 2021 and 31 December 2020.

Hret -

@ RZZE—-—NFXANB - KRABIET
7N 4 4 %8 /160,000,000 JL2[E Z E
BERZIBBRESFTEIE=ZT8R
TRVEEBR QA {F A K EHackett
Enterprises Limited P 217 2 S0 AR 24N 7% 2
Z18% I EMRE Z AR KM
REFREMBEZMA L Z2FLARF]
ERAEMNBRAGFEREFRREIREM
EXmARSRERRE  ARRE
ERMHMERS - ZEIRE XY P
RESERBRATEIEREEMS
ERAREE ((RRFAEYEREHE
tEEWARERE]) cMBEE I
BEREATESE HATERER
BEREME2ERABRIL Z5 AK
BEMEH -

b) heBENBEREERMEDBRE
EREBRELESEMK L AR
AIFTEITIE LMIRAEFH 250 & &
5008 & c ZRERFZEEXEB DA
RABEEREBREREER - KR
EZ—FRNA=ZFTHRZZT=ZFF
+ZA=+—RH ZEREAZAFE
HREEET -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

HHRGEMBRRMEE
For the six months ended 30 June 2021
HE-_T-_—FA=+HIEA~HEA
14 BATFEIEREERRERE
ZHMBEE

As at As at
30 June 31 December
2021 2020

R=—B=—-F R-ZT-ZF
AA=+tH fTZA=1t—H

HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (gwz)
Convertible bonds (note) AR &S (M i) 8,665 8,665
Listed equity securities listed in ~ RAEFEE F 2 EHRAES
Hong Kong (held-for-trading) (FHEEE) 358,403 247,338
367,068 256,003
Analysed for reporting purpose:  FtiR4 B B9 DT ¢
Non-current assets FERBEE 8,665 8,665
Current assets MBEE 358,403 247,338
367,068 256,003
Note: Hie -

On 20 July 2020, the Company had made acquired a 3-year
7.5%, unsecured non-redeemable convertible bonds issued by
IBO Technology Company Limited (Stock code: 2708) issued on
3 April 2019 for a principle amount of HK$5,760,000 at a
consideration of HK$6,816,000. The initial conversion price of

the convertible bonds is HK$1.60 per share.

RZEZZFLA=+H  AQRIKEXA
BERHBERAE (RERR : 2708) K=
Z-NFWNA=ZHETZ3FH75ESEE
A A fE B AT R E 5 (R & 88 /35,760,000
BIL) - 1B 56,816,000/ 7T « Al R R E FH
2B RER1.608 T
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

15. ACCOUNTS RECEIVABLE

15. FEUBR FX

As at As at
30 June 31 December
2021 2020

RZB-—F RZZT_ZFHF
AA=Zt+H +-A=+—8

HK$'000 HK$'000
THEx FHET
(Unaudited) (Audited)
(REEZK) (fe &%)
Accounts receivable arising from the TR EEBBEFEETUT
ordinary course of business of R imEEZ BRWER
dealing in:
Securities transactions (note a): BHERE (Hita) -
Clearing house HEEAT 3,501 22,670
Cash clients Re®FP 5,080 27,342
Futures and options contracts MERMES KRS (Kita)
transactions (note a):
Clearing house EE R 17 17
8,598 50,029
Accounts receivable arising from the fEH B EKBEFEREDZE
ordinary course of business of A& e H i B8 S AR 7% 1 /& A 2
provision of corporate finance and  JEURBR 3k (A77#a)
other advisory services (note a) 3,156 4,139
Less: Impairment loss BB EEE (1,033) (1,031)
2,123 3,108
Accounts receivable arising from the 7& A& % /%58 HETRE
ordinary course of business of Pl 75 3 765 1 = A 2 FE ULBR 3K
money lending services (note b) (H17Eb) 265,745 300,263
Less: Impairment loss B REEE (31,883) (51,177)
233,862 249,086
Accounts receivable arising from the & B ® ¥ B2FRETUT
ordinary course of business of REMEEZ
dealing in (note ¢): JE W BR 3K (M aFc) -
Securities transactions: BHRRG
Margin clients RESEP 177,375 155,159
Less: Impairment loss R EE R (15,070) (23,436)
162,305 131,723
Accounts receivable arising from the 7R FEEK BT REEE X
ordinary course of business of sale DB EREEMMELEZ
and distribution of healthcare JFE s BR X
products 8,199 8,896

415,087 442,842
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. ACCOUNTS RECEIVABLE (continued)

The Group measures the loss allowance for accounts
receivable other than accounts receivable from margin
clients and money lending clients, at an amount equal to
lifetime expected credit loss (“ECL"). The ECL on
accounts receivable are estimated using a provision
matrix by reference to past default experience of the
debtor and an analysis of the debtor's current financial
position, adjusted for factors that are specific to the
debtors, general economic conditions of the industry in
which the debtors operate and an assessment of both
the current as well as the forecast direction of conditions
at the reporting date.

Notes:

(a) The settlement terms of accounts receivable arising from
the ordinary course of business of dealing in securities
transactions are two trading days after the trade date and
accounts receivable arising from the ordinary course of
business of dealing in futures and options contracts
transactions are one trading day after the trade date.
Accounts receivable from clearing house and majority of
accounts receivable from cash clients represent trades
pending settlement arising from the business of dealing in
securities transactions.

In respect of the accounts receivable arising from dealing
in securities, futures and options contracts, except for those
amounts due from margin clients, the aging analysis based
on the trade date is as follows:

Within 30 days 308 A
31-90 days 312908
Over 90 days #B3890H

15.

G EMBRRME
For the six months ended 30 June 2021
HE-ZT-_—FA=1THILA<HEA
PE W BR X (48)
AEBZRESESNERFTERAEHREES
B(BEHEEEE] 2B EEK
ER(ERREF2EFPERBMERTEF 2K
KRN 2 EELER - ZSRWERR 2
BEHEEEEDN2ZEBEABRT ZEN
KB REEBARKBY BT 2D -
KRB EREME  WIREBFABEZ
EERZ BEHAMCETECREL
AR R A 3R & B BB ET3R 17 SRR AR
MEREF A2 EELFE -

R

v

oA

() ERAREBERTPEALTEEESRR
SMELAZRRERZEEHARES
EHEmEZ5 R MEBSEKB
RRRETEERERHEANRS
MELZBURERZEEHRRESER
HE-BEXZAH - BREERERR
RBOERREEFPEREBEETE
EEFRIEBMELZFTRHERS -

b

HETEEES HERBAESHM
A2 R (R B 2 T PR
BoN) 2 BRE DT (REE R MR E) 1

™
As at As at
30 June 31 December
2021 2020

R=-B=-_—#F RZTZTF
~NA=+HR +=-—A=+—H

HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(RBERK) (EEZ)
7,668 49,726

68 12

862 291

8,598 50,029

)
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

15. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(a) (continued)

The settlement terms of accounts receivable arising from
provision of corporate finance and other advisory services
are normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to

its clients. The aging analysis of these receivables based on

15. BUWRR (&)

Hret - (&

@ (&)

HRHEXmEREMERREME
EZRBERRZEETR-—REEEA
MBS EAKEATATHER
F¥H308 2 EEH - ZE R HA
ZHREST(RERRHAE)NT

the invoice date is as follows:

As at As at

30 June 31 December

2021 2020

R-ZZBZ—F R-ZZE_ZF

~A=Z+H +ZA=+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REEER) (rE%)

Within 30 days 308 A 327 499
31-90 days 31&290H 250 563
Over 90 days @90 H 1,546 2,046
2,123 3,108
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15. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(b) As at 30 June 2021, accounts receivable arising from

©

money lending services bear fixed-rate interest from 1.25%
to 1.5% per month or 12% per annum (31 December
2020: from 1.25% to 1.5% per month or 12% per
annum). The accounts receivable had remaining
contractual maturity date falling within one year as at the
end of each reporting period. As at 30 June 2021,
accounts receivable with net carrying amount of
approximately HK$161 million (31 December 2020:
HK$59 million) were secured by the client's pledged listed
securities and client's properties.

The accounts receivable due from margin clients of
approximately HK$177,375,000 (31 December 2020:
HK$155,159,000) were secured by the clients’ pledged
listed securities which carried a fair value of approximately
HK$440,084,000 (31 December 2020: HK$346,109,000).

Securities are assigned with specific margin ratios for
calculating their margin values. Additional funds or
collaterals are required if the amount of accounts
receivable from margin clients outstanding exceeds the
eligible margin value of the securities deposited. The
collateral held can be repledged up to 140% of the margin
receivable amounts and the corresponding collateral held
can be sold at the Group's discretion to settle any
outstanding amounts owed by the margin clients. Accounts
receivable due from margin clients are repayable on

demand and bear interest at commercial rates.

Accounts receivable for margin clients of approximately
HK$36,586,000 (31 December 2020: HK$31,648,000),
which are not fully secured by the respective clients’ listed
securities, are considered as credit-impaired. An
impairment of approximately HK$14,674,000 (31
December 2020: HK$22,981,000) was made by the
management after taking into account subsequent
additional cash and securities collateral. Such accounts
receivable due from margin clients were assessed to be
credit impaired and classified as stage 3 during the period
as it became default to repay the outstanding balance for a

period of time.

LR & M B RR M aE

For the six months ended 30 June 2021

HE-_ZT-_—F"A=1+RHL~HEA

15. B AR (&)
#iE ()

(b)

©

RZE-_—FXA=Z+H BHER
BEEAZERERIEG A125EE15
EsEFI2BE(_E_-_TF+_A
=t+—B:E8A12EE 15K EE
12E) 2EEMEFRE - REREH
K ZERBERZHBRENFEHA
PR—F - R-_B-—FXB=+H"
BE ¥ E 4161,000,0008 7T (ZF =
T&F+=A=+—H 159,000,000/ L)
ZEBREFRANEFERB LTESR
BEEWMERER -

BHEHK77,3750008 L (ZE =2 F
+=-H=+—H:155,159,000% jT)
FERREFSEP ZEBERTIAAF
{E#49440,084,0008 L (Z =T F
+=ZA=+—H :346,109,000% Jt)
ZEEMR EWESHEER -

EFOREFERIT L EUFEER
RESEE NEEARBEEEFEPZXK
EERRCEBBMSTEESFZAE
KREEE AAREBINESH
BEfm - IREZERARABER &
HRmERE S EUWIEN140% @
Pz MR RR TR A ARERER
BAELHENFERESTEPERZ
ERAREERRA - BUARESEPL Z
FRAR BRE EE WL R NIRG S o

£ 814)36,586,0008 L (Z T T F
+Z-A=+—8 31,648,000/ L) &
W IR & & B P 2 FE U R SR04 LA AE RS
BREZETHESEZHEHR TER
EHREERE BEEELTRAE
WEzEINR e REFEMRD - FhE
W BR FUVE S #914,674,0008 L (Z 2 =
T 122,981,000 70) 2R B ZE
BRRFSEF 2 EWERREELRE
BREKDCHER —HEBR WEWTTE
AEBEERELEREASEEES

R -

o7
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

16. PREPAYMENTS, DEPOSITS AND OTHER 16. FA{FTFHIE - e N EMEWIRR
RECEIVABLES

As at As at

30 June 31 December

2021 2020

RZBZ—F RZZE-ZTF
ANA=+H +t—A=+—H

HK$'000 HK$'000
FERT FET
Other receivables arising from disposal ~ EH E1Z A FEIIRRTIERKERE
of financial assets at FVTPL 2 BB B i B A 2 E M FE MR R
(note a) (Hiata) 48,241 93,600
Others Hity 8,723 3,983
56,964 97,583

Less : impairment allowances (note b) & : 1B & (K7:2b) (3,564) (4,994)

Other receivables H e WL BR 3R 53,400 92,589

Deposit for business acquisition ¥BlERe

(note ¢) (K1 azc) 11,000 11,000

Prepayments and deposits B RIBRIZS 6,911 5,089

71,311 108,678

Note: it -

(a) The Company has exercised the put option granted by PAL (@) ARFRBITHEPALFTI H 2 B4 B -
to sell the China Fortune Convertible bonds to PAL on LATAIPALHH & 7K € 58 476,792,500 7T
principal amount of HK$76,792,500. The consideration of ZHFBEEARKRES BHANRE
HK$200,000,000 is settled by installments according to 200,000,000/ T T3 #E A~ R 7 éﬁiPALTﬁz’J
the settlement plan between the Company and PAL and EZBETEDHHERZ &E 8B
the final instalment to be due on July 2021. For details, Effgifitﬂ FE - BEFIE B
please refer to the Company's announcements dated on 2HAARBBMA-_T_TF—A
24 January 2020 and 3 March 2020. ZTMERZZE_ZF=A=HZAM -

(b) For other receivables, the Group measures the loss (b) ﬁ‘diﬁfﬁlﬁﬂﬂlﬁm T OARKEEFEMN
allowance at an amount equal to 12 — month ECL. The ER+= 1Iﬂi§ﬁﬂ1n BB EBEE
Group uses past due information to assess whether credit 1% AEBEERBPERATHEE
risk has increase significantly since initial recognition. Rz RE B S EREEELZM -

The Group measures the loss allowance for other REERBEEVBRSERESR
receivables under general approach in HKFRS 9. BIRMERBEM YRR 2 EIEERE -

(c) During the six months ended 30 June 2021, the Group (0 BEZZ-_—FA=1+HILXRER -
entered into a memorandum of understanding to acquire REBEBFTIRBESSUKES LR
329 equity interest of China Bloom International Limited. BRAERARZ320ME - RN T = —
As at 30 June 2021, refundable deposit of HK$1 1,000,000 FEFRA=ZTHEXNAEERS Y
had been paid. Details of transaction are disclosed in Note 11,000,000 T - BEEAR S 2F BN

20. B 520 #7155 -



VALUE CONVERGENCE HOLDINGS LIMITED EZRZRERAF

Interim Report 2021 k&
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AR S MR R

For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

17. ACCOUNTS PAYABLE

17. B BR

As at As at
30 June 31 December
2021 2020
R=ZB=-—F RZ-ZT_ZTF
ANA=+H +tZA=t+—H
HK$'000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (&%)
Accounts payable arising from the EEHBEBRAEPRETESE
ordinary course of business of B EEZ ENERR
dealing in securities:
Clearing house EERT 18,805 4,546
Cash clients RegP 2,211 44,201
Margin clients RBEEEP 706 302
21,722 49,049
Accounts payable arising from the TEAPERBRPRREHES R
ordinary course of business of B 8H AR 5 1 BE 4 2 JE A BR K
placing and underwriting services 3,500 -
Accounts payable arising from sale  HEE R D HBEFEREER T
and distribution of healthcare EECENER
products 1,409 1,653
26,631 50,702

Accounts payable to clearing house represent trades
pending settlement arising from dealing in securities
which are usually due within two trading days after the
trade date.

The accounts payable to cash clients and margin clients
are repayable on demand except where certain balances
represent pending settlement which are usually due
within two trading days after the trade date or deposits
received from clients for their securities dealing activities.
Only the excessive amounts over the required deposits
stipulated are repayable on demand.

No aging analysis is disclosed as in the opinion of
directors of the Company, the aging analysis does not
give additional value in view of the nature of this
business.

ENGEEMEREEEESFEEZH
8BRS —HBRNEBERAMRZMER
SRAEP I

ENRERREFSEL ZERENEK
RIEE HBETHEEXZEHR (KR
REBERHR2MERS B AREH) L
EPES ’/\,‘/Eibﬁﬁﬂﬂlﬂiz%ﬁ/i\ﬁ%
Sho BEZMIBEERES ZHBRAR
KEFERE

ERUEB2HE  ARAEZTRARIER
oY BERMBINMEE BARERE
ERRRE DT -
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

18. CONVERTIBLE BONDS

On 8 January 2018, the Company issued convertible
bonds (“CB1") with zero coupon rate at a total principal
value of HK$360,000,000 to Pacific Alliance Limited
("PAL") as the balance of the consideration of the
acquisition of the China Fortune Financial Group Limited
("China Fortune”, Stock Code: 290) on 30 March 2017.
(the “China Fortune Convertible Bonds"). The convertible
bonds will mature on the third anniversary of the date of
issue of the convertible bonds. The convertible bonds are
converted into 288,000,000 conversion shares at any
time between the date of issue of the convertible bonds
and the maturity date at the bondholder's option at initial

conversion price of HK$1.25 per conversion share.

On 24 January 2020, the Company has entered into an
agreement to dispose of the China Fortune Convertible
Bonds at a put option price of HK$200,000,000 to PAL.
As part of the settlement arrangement, PAL has tendered
the outstanding principal amount of CB1 in the sum of
HK$15,000,000 to the Company for cancellation as
partial settlement of the consideration. The amount of
approximately HK$8,626,000 was released in convertible

bonds reserve upon the cancellation of convertible bond.

On 8 June 2018, the Company issued convertible bonds
("CB2") with 2% coupon rate at a total principal value of
HK$160,000,000 to an independent third party, CVP
Financial Group Limited (“CVP"), as the consideration of
the acquisition of unlisted equity securities issued by
Hackett Enterprises Limited as disclosed in note 13. The
convertible bond will mature on the third anniversary of
the date of issue of the convertible bonds. The
convertible bonds are convertible into 123,076,923
conversion shares at any time between the date of issue
of the convertible bonds and the maturity date at the
bondholder's initial conversion price of HK$1.3 per

conversion share.

18. AR B F

RZZE—NF—ANR ' KAREITAR
& #%5360,000,0008 T T ZH E X
ZAIMBRES ([TBRKREH1]) T
Pacific Alliance Limited ([PALJ) & £ A&
RZZE—tF=A=+BHEFTEEA
eREEERAR((HEER]  KE
Kok :200) 2R TRE ((HEF®RA
BRIRESH]) - AIMRESF SR AT RRE
FBTAPRE=ZARFAINE - AJ#&
BREFDTAEFFAEAERBRARKRE
HETBHEEINEA MR - R
ROFRETRIZRR D 1.258 T 1§
A # % & 5 X % 5288,000,0000% # f%

Pdn e

RZTEZZTF—A=+WAH  XAAF
ST 1 % DA IR 3R 04 HA # {8200,000,00078
TUEPALHE P B R AT RES © 1
REERYEZ—3D  PALEXREKRE
#E RN $ % /15,000,00078 7T 2 A] AR E
HFITFARBWETE - NERBORE -
THATMRESE  TRRESEER
% 498,626,000/ 7T~ 7K 58 °

Z—-N\FEXANH 'K’“ﬁﬁé‘ﬁ$
158 4 160,000,000/8 L2 [E = H B
Wﬁéﬁ((ﬂ%ﬁﬁﬂ%%zn%%ﬁ
=HEReREEERAR ([ER
SRl EAWEIZIHKE WE
Hackett Enterprises Limited#17 2 3F
TIRAEH 2 KRB - AT RRESF R A
MBRESFEITHHEE=ERFAHI
H - AIMREATTELFFAEAEER
MR ESFHITARRERHA EEME
N BER R Y] PR B SRR AR AR 9 1.3
BTG AT R R (B 55 K42 /5123,076,923
AR IR AR AR 1 -

‘bk\

EI

S
4
Z
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18. CONVERTIBLE BONDS (continued)

On 25 June 2021, CVP, the Company, VC Finance
Limited ("VC Finance”) and Mr. Ding Lu (“Mr. Ding")
entered into a deed of settlement pursuant to which an
outstanding amount of CB1 (the “Outstanding CB
Amount”) due from the Company to CVP in the amount
of HK$18,000,000 would be applied to offset partially
the indebtedness due from Mr. Ding to VC Finance (the
"Offset”). The Offset was completed on the same date
and the Outstanding CB Amount was fully settled.

On 9 July 2020, VC Global Investments Limited (“VC
Global Investments”), a wholly owned subsidiary of the
Company, issued convertible bonds (“CB3") with zero
coupon rate at a principal value of US$40,000 to an
independent third party, Wu Jian. These convertible
bonds will mature on the third anniversary of the date of
issue of the convertible bonds at their principal amount
or can be converted into 40 shares of VC Global
Investments at any time commencing from the issue date
up to the maturity date at the bondholder’s initial
conversion price of US$1,000 equivalent to HK$7,780
per conversion share.

On 6 November 2020, the Company issued convertible
bonds (“CB4") with zero coupon rate at a total principal
value of HK$52,000,000 to six independent third parties.
The convertible bond will mature on the third anniversary
of the date of issue of the convertible bonds. The
convertible bonds are converted into 260,000,000
conversion shares at any time between the date of issue
of the convertible bonds and the maturity date at the
bondholder's initial conversion price of HK$0.2 per
conversion share.

The CB1, CB2 and CB4 comprise a liability component
and equity conversion component. The residual amount,
representing the value of the equity component, is
included in the convertible bonds reserve under equity
attributable to the owners of the Company.

The CB3 comprise a liability component and equity
conversion component. The residual amount representing
the value of the equity component, is included in the
convertible bonds issued by a subsidiary under equity.

18.

HHRGEMBRRMEE
For the six months ended 30 June 2021
HE-_T-_—FA=+HIEA~HEA
AlRES (&)
75/\:7— f|E/\)E] +ﬁE Liﬂi
ﬁﬂ‘%J)&Tﬁ%fEE(FT?&EJ)ﬂIH
NRE Bt AAGEXERERZ
AR EFIAREE ?X 1518,000,000,%
T(AREETRRESRE]D BHAE
HETEEERERV B 2E D ER
([HEEE\]) - HHEFBEE RN HEIr:
B - REBATRRESFIACDZEHLES -

RZZE_ZFLANB ARFRZEE
Bff B A BIVC Global Investments Limited
([VC Global Investments]) BB % =
FREEEFITASTEI0,000€TZE
SEBERAMRES ([ATRRES3I]) -
TmBRESFBR A RRES TR
FEoRAFRERSEIE  BAFES
BEANEERTTAHEEIEA L
) P B B 42 ) 5 #2 AR (B 1,000 7T #§ AT
B ES KB AE408VC Global
Investmentsf& {7 - 18 & & AR IR 5
7,780 T ©

R-ZZT_ZTF+— A8 ARFMAN
B E = 51T RS #%552,000,000
BLIZEE@MEBXRABRES ([AI
BREHA]) - TRKRES KR AT RKRE
HFBITAMBEZBEFTRE - T RRE
FRTEFFBEABRENTRBRESE
THERZEHA FHEA - BERIRY]
IR E T R R AR 190.278 7T 1§ AT 2
foa % 5425260,000,000 A PEAL(D ©

ARES - AJRREF2 R AT BRE
FAmBERD )SUEE“ B AR D MK e
EE(BIESHO ZEEB) FALRTR
BEANEBERSE T2 RRESHE -

AN EH3M A B D M= B 2
DK BEBERDY ZEBE)FTA
R TZHBRAREITAIBRES -
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

18. CONVERTIBLE BONDS (continued) 18. AR &5 (4E)
The movement of liability component of the convertible AHRBREFEERS 2 EBHWT
bonds is as follows:

Issued by a

Issued by the Company subsidiary

WEAT

AARES B

(Blissued B2 issued CBA issued  CB3 issued

on on on on

8 January 8 June 6 November 9 July
2018 2018 2020 2020 Total

B i ] i

®-\F Z®-N\F CBCRF CBC0%F

-ANB  RENB t-B”E  tAAR

&4 & i) B

PAL:Y SAL Y S AL L
%1 &2 4 &3 it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThR TR iR TiEn

Liabilty component at 1 January 2020 (Audited) ZE22TF-f-R27
afEdn (H27) 13240 15765 - - 29005
Liability component on initial recognition NEwAEZ8EDH - - 37,000 216 37216
Cancelled due to the exercise of N ERE Jik
put options (13,520) - - - (13520)
Effective interest expenses EBAMEHR 280 1,897 250 14 2,441
Conversion into new ordinary shares RARNERBR - - (32540) - (32540)
Interest payable ERTHE - (360) - - (360)
Liability component at 31 December 2020 (Audited) RZE_BE+_f=1-
Ezﬁfﬁﬁ azn) - 1730 4710 30 2M
Reversal upon settlement of convertible bonds REETAREFMAR - (18,000) - - (18,00)
Effective interest expenses (note 7) ERFSEL (Wi7) - 854 277 14 1,145
Interest payzble EffFIE - (156) - - (156)
Liability component at 30 June 2021 RZE--£7AZ1HZ
aEds - - 4,987 244 5231
Analysis as: DT
As at As at
30 June 31 December
2021 2020
R-B=-—%F RZZE_TF
~A=+H +ZA=+—H
HK$'000 HK$'000
FEx FAET
Current liabilities mEasE - 17,302
Non-current liabilities mBBE 5,231 4,940

5,231 22,242
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For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

19. SHARE CAPITAL 19. lR7K
Issued and fully paid
Ordinary shares
ERTRAZERAR
Number of
shares Amount
RHEE 8
'000 HK$'000
T FHET
At 1 January 2020 (Audited) RZZEEF—H—H
(&%) 1,230,952 1,585,239
Issue of shares upon conversion of E AT iR E A AR 1T AR G
convertible bonds 227,500 45,664
Issue of shares upon top-up placing of  [Al LA %t & 1% 37177 SN A & i 2% 17
shares e 246,000 49,200
Transaction costs attributable to issue of [ ¢ & i 217 I (D 2 22 5 A
shares by placement - (4)
Issue of shares upon exercise of share 77 {5 & I% # M 2 17 RX 1D
options 600 196
At 31 December 2020 (Audited) RZEZZTF+=-A=+—H
(&%) 1,705,052 1,680,295
Issue of shares upon exercise of share 77 {5 & I% # i 2 17 A% 1D
options (note) (B17E) 700 236
At 30 June 2021 (Unaudited) RZEZ—FA=+H
(REEZ) 1,705,752 1,680,531
Note: Hiat -
During the six months ended 30 June 2021, 700,000 share HE— - —EXA=+HIENEAR AR
options under the share option scheme of the Company had AIBEBRAEEH 2 T 2700,0000 B R R A
been exercised by the holders at exercise price HK$0.26 each AR ERR026E T 2 1T BT AT
for the issuance of shares. As a result of the exercise of share o ERTEEIRE  RITERRB S HER
options, bank balances and cash and share capital have been X4 B4 10183,0005% 7T % 236,000 7T+
increased by HK$183,000 and HK$236,000 respectively and B PR A 1 185 BSR4 #953,00008 7T  #T AR HD R
share option reserve has been decreased by approximately KR EEBERNDZAERSHAL -

HK$53,000. The new shares rank pari passu with the existing
shares in all respects.
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BE-_ZT-_—FXA=+H1LXEA

20. CAPITAL COMMITMENTS
As at the end of the reporting period, the Group's
commitments contracted but not provided for in respect
of capital contribution to a joint venture and purchase of

property and equipment are as follows:

20. EARRIE
R|EHR  AEAREALLETE
RABMERBECITNERBE A
BT :

As at As at

30 June 31 December
2021 2020
R-B-—F R-ZT_ZTHF
RAA=+H +tZA=+—H

HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEEZK) (f8&%)

Capital contribution to a joint venture maEtETE (Hita)
(note a) 542,678 524,299
Acquisition of a private equity (note b) UK BE R BB HE (1 52b) 8,600 8,600

551,278 532,899
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20. CAPITAL COMMITMENTS (continued)

Note:

(@

In July 2016, VC Brokerage entered into a joint venture
agreement (the “Joint Venture Agreement”) with three
independent third parties to establish a joint venture, in
which the principal activity is securities broking in Guangxi,
the PRC (the "JV Company"). Pursuant to the Joint Venture
Agreement, VC Brokerage will contribute RMB445 million
(equivalent to approximately HK$543 million (2020:
equivalent to approximately HK$524 million)), representing
44.5% shareholding in the JV Company. Meanwhile, the
Company entered into a placing agreement (the “Placing
Agreement”) with a placing agent to procure on a best
effort basis, to not less than six independent parties, to
subscribe for the convertible bonds in the aggregate
principal amount of up to HK$850 million during the
placing period, to finance the investment of the JV

Company.

The Joint Venture Agreement and the Placing Agreement
will become effective upon (i) the Company having
obtained the approval and authorisation from its
shareholders and the relevant regulatory authorities about
the Joint Venture Agreement and the Placing Agreement;
and (ii) VC Brokerage having obtained the approval and
authorisation from the relevant regulatory authorities for
establishment of the JV Company. On 26 October 2016,
the approval and authorisation from the shareholders of
the Company in relation to the Joint Venture Agreement

and the Placing Agreement had been obtained.

On 21 May 2019, being the expiry date of the extended
placing period, the Company was unable to reach
agreement with the placing agent to further extend the
placing period, the Placing Agreement had lapsed on that
date.

As at the date of this report, the application of the
formation of the JV Company is still under China Securities

Regulatory Commission’s review.

LR & M B RR M aE

For the six months ended 30 June 2021

HE-_ZT-_—F"A=1+RHL~HEA

20. EAEE (&)
M -

©)

RZT—RNFLA ERFHFHE=
BAFE=FiL—mEeEERE(EE
el ARPBEEAER Y —B*
ERFEFFELEFHz2AERE(S
EAoAl) o REBEEEHHE ERES
# & A R #445,000,0007T (18 & 7
#)543,000,000 T (Z T =T F : i
& P #9524,000,000 L)) * hEE A
BN IE 24450 i 5N - AR HEEE
REITZ—HESEHE(RERE]D -
UATR B R P AR B EN B & B R 2 T
DPRAEBIALTRBRBEACEES
#850,000,000/ 7T 2 AT AR EH - A
AREEBNRIZRARMES -

EEBAREEHABROARAE
A L& LIS BEREARAR
REABEEEE R AR - R(i)
EREFEARILAERARNGTER
EEERMHERRERAYM N _F
—RFTAZ+TRB &8 HaELE
EHHCES AR R BRERIERXE -

RZZE-AFRAZ+—HB &KL
RESHERZH  AREDREEH
ERBEXBZE AE—FTERR
SR - Bt REHEDREBRRY -

RABREEH PHEFEEEERE
EGMAEBRRLKIEE DR ZHE -
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BE-_ZT-_—FXA=+H1LXEA

20. CAPITAL COMMITMENTS (continued)

Note:

(b)

On 7 May 2020, VC Capital Management Limited, a wholly
owned subsidiary of the Company, entered into a
memorandum of understanding with Mr. Chan Leung, an
independent third party, to acquire 16% equity interest in
China Bloom at a consideration of approximately
HK$9,800,000.

On 26 August 2020, VC Capital Management Limited
entered into another memorandum of understanding with
Mr. Chan Leung to acquire further 16% equity interest in
China Bloom at a cash consideration of HK$9,800,000.

On 30 November 2020, VC Capital Management Limited
entered into the third memorandum of understanding with
Mr. Chan to extend the long stop date of the completion of
acquisition of the aggregate 32% equity interest in China
Bloom from 30 November 2020 to 31 May 2021.

On 31 May 2021, VC Capital Management Limited entered
into the third memorandum of understanding with Mr.

Chan to extend the long stop date to 31 December 2021.

The principal asset of China Bloom consisted of a
residential property in Hong Kong with market value of
approximately HK$68,000,000. Amount of approximately
HK$11,000,000 was paid up to the date of the report. VC
Capital Management Limited is committed to pay a further
sum of HK$8,600,000 for the consideration.

20. EA &R ()
HiiE -

(b)

RZZEZZFRAAELA XRAZE
ENBRAREREARERBR A A H
B E=F R LR EREE
AURBE AP B 2 16%M% 4 - BTE R 2
B #) 49,800,000/ 7T °

RZZE-ZZTFENAZ+ B ERE
REBERANAIER R ER LS —
MR E T LE—TWERE 2

16k E P R2BEEZRER
9,800,000/ 7T °

pus

A
REBBRAD Wﬁﬁh%iJj%
MREERS WERWERES
0K RBETKAS AT
EF+—A=Zt+HERE-ZZ=—F
AA=+—H-

Ft l

\|
/

RZE-_—FHA=+T—H ERE
RERARNAIERTEETLEN
MEBETS UERRETKEH
E-FE-_—F+-A=+—H-

PEZIZEAERRERES —EEED
% - M{E#968,000,000/ T - HLERE
B HEIE & 44911,000,000/8 70 2 /58 ©
ERERNEEAERAGABE—TX
18,600,000 7T Z R 1B -
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RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2021 and 2020,

the Group entered into the following transactions with

related parties:

Brokerage commission income/interest
income earned from certain directors
of the Group or close family members
of these directors

BRG S TSR RM &
For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

2. B A RS

BE-_E-—FK-_ZET-_FTEXA=+
BIENEAR AEE S EEEH S ET
UTRS

Six months ended 30 June
BZEZABA=1+HIEXEA

AAKEBETESFIZS
B ORMEELZ
e me A T B A

2021 2020
—E-—-F —_T_FTF
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (REER)
649 401

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of the
reporting period. For financial reporting purposes, fair
value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

« Level 1 — Quoted (unadjusted) market prices in

active markets for identical assets or liabilities.

«  Level 2 — Valuation techniques for which the lowest
level input that is significant to the fair value

measurement is directly or indirectly observable.

«  Level 3 — Valuation techniques for which the lowest
level input that is significant to the fair value

measurement is unobservable.

2. TREBEAFEE

AEEBOUBEERMBEERRS
HAEAFETE - BHEmMs
RFEFEDNRERAFEFEZH A
BzABERE B ASBRYEERTF
BFIE2EEMHHR/ET 233K
HEmn .

- BR-RAEERAENERD
52 15 HRIE CREBE) -

. R -MAGBERNAEZXE
EERHRAFEAEBERZKIE
JE A A\ BUR

c BIGE-FMAGEERMAABEREY
NVEFEBEAZKEERBA
g -
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EASG S MR RM
For the six months ended 30 June 2021

HE_Z-_—FXA=TRHILXHEA
22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

The following table provides an analysis of financial
instruments that are measured at fair value at the end of
the reporting period, grouped into Levels 1 to 3 based on

the degree to which the fair value is observable in

2. TRMEBEAFE

X
Hlm
B

TRFIINBEPRAFEFEZER
BRI DERREBEASRE K
ZATFEZABEREEMENDAFIE

3R
accordance to the Group's accounting policy.
Level 1 Level 2 Level 3 Total
F1 EVE £330 ast
HK$'000 HK$'000 HK$'000 HK$'000
THER THER THER THER
At 30 June 2021 (Unaudited) RZBZ-5XA
=THREER)
Financial asset at FVTPL BRTEIRRERR
RRECHBEEE
Convertible bonds AR ES - - 8,665 8,665
Listed equity securities LEHRAES
(held-for-trading) (FEEE) 358,403 - - 358,403
Call options R - - 4,735 4,735
Financial asset at FVTOCI BATFEIERE
HEz2HERAXK
RECHMBEE
Unlisted equity securities EETMRAES - - 29,517 29,517
Total mEt 358,403 - 42,917 401,320
Level 1 Level 2 Level 3 Total
E1R E28 F38R @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET
At 31 December 2020 (Audited) i

=t+—B(EER)

Financial asset at FVTPL BLAFENEREER

REBE/HBEE
Convertible bonds AR ES - - 8,665 8,665
Listed equity securities IR ES
(held-for-trading) (FEEE) 247,338 - - 247,338
Call options R - - 4,735 4,735
Financial asset at FVTOCI BAFENERERE
Hih2EMAKREIE
ZHBEE
Unlisted equity securities FEMRAES - - 29,517 29,517
Total @it 247,338 - 42,917 290,255
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For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 2. ERMEBEAFEE (E)
INSTRUMENTS (continued)
There were no transfers between levels of the fair value NAHBRBEHE  SAFEBLR Y
hierarchy in the current and prior periods. R T fmEE S o
Fair value of financial assets that are measured RS EMEEN A FENE BT
at fair value on a recurring basis BEZALHE
The fair value of convertible bonds is calculated using the A ELE Y A E Ty m B B E
Binomial Model by an independent professional valuer. BT AR R o PR L
The fair value of listed equity securities is determined T AFETHIRAR A FTEE Y TS WRE
based on the quoted market price available on the Stock BT o REUBREEY BN 14t
Exchange. Details of these financial assets are disclosed BEE o

in note 14.
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For the six months ended 30 June 2021
BE-_ZT-_—FXA=+H1LXEA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 2. cMEBEATE
INSTRUMENTS (continued)

Hlm

i

Reconciliation of Level 3 fair value measurements of BB EEL SR AT ESE B
financial assets on recurring basis is as follows: REEYE:
Financial Financial Derivative
assets at assets at financial
FVTPL FVTOCI assets Total
BOYE BOYHE
SRR SRR

ERER HEEMRE

EEZ WAREEZ ESE
MBEE HREE 8E @t
Unlisted
Convertible equity Call
bonds securities options Total
Lt
TRRES BRAES REEE @t
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT FHET FHET
At 1 January 2020 (Audited) R-_Z_TF-F—H
(E&E%) 297,087 47,054 - 344,141
Purchases BE 10,795 - - 10,795
Redemption Er (13,358) - - (13,358)
Disposal & (283,729) - - (283,729)
Fair value changes through EERERAZLOTEED
profit or loss (2,130) - 4,735 2,605
Fair value loss through other EEMEERARER
comprehensive income AFEEE - (17,537) - (17,537)
At 31 December 2020 (Audited) R-ZE-FEF+-A=+—
and 30 June 2021 (Unaudited) B (EZEHZ)R-T=-—F
NAZTE(REER) 8,665 29,517 4,735 42,917
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and financial liabilities that are
not measured at fair value

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the unaudited condensed
consolidated financial statements approximate their fair

values.

EVENTS AFTER THE REPORTING PERIOD

Discloseable transaction in relation to the
acquisitions of certain software and the entire
issued share capital in Dream Impression Holdings
Limited

On 2 July 2021, iDreamSky Technology Holdings Limited
(the “Vendor 1"), Shenzhen Qianhai iDream Technology
Co., Ltd. (the “Vendor II"), the Company (the “Purchaser
I") and Qianhai Hanxiang Investment Management
(Shenzhen) Company Limited (the "Purchaser I1")
entered into a sale and purchase agreement (the “Sale
and Purchase Agreement”), pursuant to which, (i) the
Purchaser Il shall acquire from Vendor Il certain software,
at a consideration of RMB45,000,000 (equivalent to
approximately HK$53,827,751); and (ii) the Purchaser |
shall acquire from Vendor | the sale shares, representing
the entire issued share capital of the Dream Impression
Holdings Limited, at a consideration of RMB28,000,000
(equivalent to approximately HK$33,492,823). The Total
consideration of RMB73,000,000 (equivalent to
approximately HK$87,320,574) will be settled by the
allotment and issue of the 425,954,020 consideration
Shares by the Company to the Vendor | and/or its
nominee(s) at the issue price of HK$0.205 per

consideration share on the completion date.

22,

23,

BRG S TSR RM &
For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA
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ElRARAR (TEAH) RYITATE
BIZREBERAA(TEAILD - AAA
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BERARI(TEANIDI Y EEHE (B
BEHElD B OEAIBRREA
R#¥45,000,0007 (&R H
53,827,751 7T) ME FIKEE TH
o R(GDEAFIBRRBEARE
28,000,0007T (48 & M 4933,492,8238
T)REBHFIWBEBSFERN  BER
Dream Impression Holdings LimitedZ &
Hezalrrs BREARE
73,000,0007T (48 & 7 4987,320,574/8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EASG S MR RM
For the six months ended 30 June 2021

HE_Z-_—FXA=TRHILXHEA

23. EVENTS AFTER THE REPORTING PERIOD
(continued)
Discloseable transaction in relation to the
acquisitions of certain software and the entire
issued share capital in Dream Impression Holdings
Limited (continued)
The 425,954,020 consideration shares represent (i)
approximately 24.97% of the issued share capital of the
Company as at the date of the Sale and Purchase
Agreement; and (ii) approximately 19.98% of the issued
share capital of the Company as enlarged by the

allotment and issue of the consideration shares.

As at the date of this report, the transaction has not yet
completed. For details for the transaction, please refer to

the Company’s announcement dated 2 July 2021.

23. {HEBREE(H)

B B W g E T # 1+ K Dream
Impression Holdings Limited.Z £ &
EFTREAZATHRER S (&)

425,954,020 KB IR 7 (5 () A& 2 Bl R
ESE Mz A EE ETRAL24.97% ;
RAR B &R #E RETRERDE
Kig 2 B BITIRANE)19.98% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. EVENTS AFTER THE REPORTING PERIOD

(continued)
Placing of new shares under general mandate

On 2 July 2021, the Company entered into the placing
agreement (the “Placing Agreement”) with the Anli
Securities Limited (the "Placing Agent”), pursuant to
which the Company was desirous of offering the placing
shares (the “Placing Shares") free from any encumbrance
whatsoever for subscription and appointed the Placing
Agent on sole and exclusive basis to place and procure
subscriptions for the Placing Shares on a best effort basis
subject to the terms and conditions set out in the Placing
Agreement. The Placing Agent shall procure not less than
six placees to subscribe for up to 341,150,000 Placing
Shares at the placing price of HK$0.205 per Placing
Share. The maximum number of 341,150,000 Placing
Shares represent (i) approximately 20.00% of the
aggregated number of the issued Shares as at the date of
the Placing Agreement; and (ii) approximately 16.67% of
the aggregated number of issued Shares as enlarged by
the issue of the 341,150,000 Placing Shares.

The Placing is not subject to shareholders’ approval as
the Placing Shares will be allotted and issued under

general mandate.

The placing has been completed on 27 July 2021. For
details of the placing, please refer to the Company's
announcements dated 2 July 2021, 21 July 2021 and 27
July 2021.

BRG S TSR RM &
For the six months ended 30 June 2021
HE-_ZT-_—F"A=1+RHL~HEA
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OTHER INFORMATION
Hib =¥

INTERIM DIVIDEND

The Directors of the Company (the “Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2021 (six months ended 30 June
2020: Nil).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed in note 21 to the unaudited
condensed consolidated financial statements, no contract of
significance in relation to the Group's business to which the
Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the six months ended 30 June 2021 or at any time during

such period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests of the Directors and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFQ"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed

Issuers (the "Model Code"), were as follows:

Long Positions in the Shares and Underlying Shares of the
Company

(a) Ordinary shares of the Company

Interim Report 2021 iR %

FHIRE
ARREE((EF))TEERBE=_T=—
FRA=tTHEANEARSPHRE (BE
ZZEZTFERNAZTHIEAREA  £E) o

EEREXRGHND RS

FRAREEZERASRE VB RRME21KE
EHON O RBE_Z-_—FXA=1THIXRAE
Az BN AR ATAER EFH
BEAEERNNEEAEEEKERZ
BRGNP BEEXEEREFEAER -

ESRENG  HEROREREEZ
s

R-B-—FXA=+A EFRHREZH
BATRARE REABEBZRY - 186
B 1D R EHEE R A RIE(GES RAE 5D
(T3 % R K D)) B35266F AKX R ATF
BErxERMAzERES  RE(ETE
TAEBERTESFRSOBEFA (BE
S BERTHERRAREEHEZ SN
BRAF (TBRAT)) 2 =M T :

RADFARGREBRG ZHFR

(a) AnAlZ BEHEK

Number of
ordinary Approximate percentage
shares held of the total issued
Name of Director (personal interests) ordinary shares
FEEEREE EERTEBRER
BExgs (8 ARE) HMEBMOBES L
Mr. Wong Chung Kin, Quentin 500,000 0.03%

HIREB KL
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OTHER INFORMATION

(b) Share options of the Company (b) K27z BRIE
Number of share options
EREHR
Outstanding ~ Granted  Exercised Lapsed  Outstanding ~ Approximate %
at1lJanuary duringthe  duringthe  during the at 30 June total issued Exercise
Name of Director 2021 period period period 2021 ordinary shares  Date of grant Exercise period price
RZB=-% RoB=-% .
-A-H AB=TH (EEAEER
£ HAGTE REARL REATE RERXH HATE SHBNELL RERY TEH %@
HKS
AT
Mr. Fu Yiu Man, Peter 7,484,000 - - (7,484,000) - 0.00% 24 January 2018 24 January 2018 167
- 25 January 2021
fHEx L ZZ-\F ZZ-\§-R
-AZtRA ZtHmAZ
“5C-F
B
- 7,700,000 7,700,000 045% 27 July 2020 27 July 2020 026
- 26 July 2023
“EoRF CERCRRLS
tAZTtR ZTtRAZ
it S 2
tAZt+7R
Sub-otal 7484000 7,700,000 - (7484000) 7,700,000 0.45%
it
Mr. Lin Hoi Kwong, 7,940,000 - - (7,940,000) - 0.00% 24 January 2018 24 January 2018 1.67
Aristo - 23 January 2021
ERILE ZE-)\E ZE-\E-F
-BZfBR Z{RAZ
“E5-F
o
- 7,700,000 7,700,000 0.45% 27 July 2020 27 July 2020 026
- 26 July 2023
“RCRE CECREL)
tAZt+R ZttAZ
2
tAZtiA
Subota 7,940,000 7,700,000 - (7940000) 7,700,000 0450
It
Mr. Wong Chung Kin, 200,000 - - (200,000) - 0.00% 24 January 2018 24 January 2018 1.67
Quentin - 25 January 2021
BNBEE ZE-\F ZE-N\%
-AZtEE  -AZtMAEZ
“E--k
-A=t=H
- 1,228,000 1,228,000 0.07% 27 July 2020 27 July 2020 026
- 26 July 2023
“¥oRF CRo%F
tA-++R +tA-ttRZ
2
tA=txA
Subvtotel 200000 1,228,000 - (200000) 1228000 0.07%

bt
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(b) Share options of the Company (Continued)

Name of Director

£33

Mr. Wong Kam Choi,
Kerry, i

EREURE

Sub-total
bt

Mr. Siu Miu Man,
Simon, WH

BUXEE

Number of share options
EREHR
Outstanding ~ Granted  Exercised Lapsed  Outstanding ~ Approximate %
at1lJanuary duringthe  duringthe  during the at 30 June total issued
2021 period period period 2021 ordinary shares
R=B=-F R-B=-%
-B-H RAZTH fERTEER
HATE REARL REATE REAXH HATE LUBLEAIYM
200,000 - - (200,000) - 0.00%
- 1,228,000 1,228,000 0.07%
200,000 1,228,000 - (200,000) 1,228,000 0.07%
200,000 - - (200,000) - 0.00%
- 1,228,000 1,228,000 0.07%
200,000 1,228,000 - (200,000) 1,228,000 0.07%
16,024,000 19,084,000 - (16,024,000) 19,084,000 1.11%

Date of grant

RiAM

24 January 2018
_2-)\f
—-A=1ER
27 July 2020

“5C%F
tAZtLH

24 January 2018

“E-)\EF
-A-tmA

27 uly 2020

(b) FREZ BRI ()

Exercise period

I8

24 January 2018
- 25 January 2021
Z%3-\5-H
“1RAZE
—EC--F
-f-1=H
27 July 2020

- 26 July 2023
ZEIREL]
ZttHAZ
ZEICE
tA-tiH

24 January 2018
- 23 January 2021
Z3)\E
;P Y=
“E-F
-RZ+=H
27 July 2020

- 26 July 2023
it Jk 33
tAZTtRZ
“RCCE

tBEZtiH

Exercise
price

i@
HKS
AT

167

026

167

026
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Notes:

1. As at 30 June 2021, the Company's total issued ordinary shares
was 1,705,751,598.

2. During the six months ended 30 June 2021, no share option
was exercised by or was cancelled to the Directors of the

Company.

3. The share options disclosed above represent personal interests

held by the relevant Directors as beneficial owners.

Save as disclosed above, as at 30 June 2021, none of the
Directors and their respective associates had any interests or
short positions in the shares, underlying shares or debentures
of the Company or its associated corporation (within the
meaning of Part XV of the SFO) which had been entered in
the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 30 June 2021, none of the Directors or their respective
associates has any competing interests in any business, which
compete or may compete, either directly or indirectly with the

businesses of the Company pursuant to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES OF THE COMPANY

As at 30 June 2021, the following persons had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as

otherwise notified to the Company and the Stock Exchange:

OTHER INFORMATION

H {th & %}
Htat
1 RZE-_—FRXA=+H KRAIZBEET
BT 4B HA1,705,751,5980% ©
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Long Positions in the Shares, Underlying Shares or

Debentures of the Company

Capacity/Nature Number of
Name of Shareholder of interest shares held
RR#E% 5/ EEtE FrERGB#UE
Mr. Chung Chi Shing, Eric Beneficial owner 293,352,000
EEMEE EREAA

Interest in controlled corporation 75,000,000

REHEERE

368,352,000

Mr. Fu Shuguan Interest in controlled corporation 100,000,000
NEREE REHEERE
Notes:

RAEAQATKRSD - HEROREER 2

)
Approximate
percentage
Number of of the
underlying Aggregate Company's
share held interests  issued shares  Notes
i HERTRA
i ERBH BuEI W
1,228,000 294,580,000 17.27% 2
- 75,000,000 4.40% 2
1,228,000 369,580,000 21.67%
- 100,000,000 5.86% 3
Bt -

As at 30 June 2021, the Company's total issued ordinary shares
was 1,705,751,598.

Mr. Chung Chi Shing, Eric ("Mr. Chung”) is beneficially interested
in (i) 293,352,000 shares of the Company (the “Share(s)"); (i)
1,228,000 share options granted by the Company, and is
deemed to be interested in 75,000,000 Shares held by Power
Global Group Limited, the entire issued shares of which is legally
and beneficially owned by Mr. Chung, under Part VX of the SFO.

H.K. Bright Dragon Investment Group Limited is wholly owned by
Mr. Fu Shuquan (“Mr. Fu"). As such Mr. Fu is deemed to be
interested in 100,000,000 Shares held by H.K. Bright Dragon

Investment Group Limited.

Save as disclosed above, as at 30 June 2021, the Company
had not been notified of any other interests or short positions
in the shares and underlying shares of the Company which
had been recorded in the register to be kept under Section
336 of the SFO.

RZE-—FXA=Z1+H KRB ZE#TT
BT B HA1,705,751,5980 ©

8 AR 5 A (148 50 4 ) 72(1)293,352,000%
RRBIG (TBRHD - kAR FEREZ
1,228,000 B A B an - W
17 & #Power Global Group Limited#% &
75,000,0000% P& fn R HEE #Ex - RIBES Rk
Hi & {4 I % + H &8 - Power Global Group
Limited2 #EBITRO BELERERER
A -

EEERBRESEERAGABNER LA
(IMHEED2EHRE - Bt HEERRA
REBERERBAEEER2AABFEZ
100,000,000% i% 15 # #E 5 R 7

R EXFIREBEEIN  RZT-—F A=+
B ARAAHEENSRERSF LB G
E336RTFEZERMALEABAR AR
i MR Z E M EM R IAR -
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 8 June 2009, the
Company adopted a share option scheme (the “2009 Share
Option Scheme”). On 14 June 2018, by passed an ordinary
resolution at the extraordinary general meeting, the Company
adopted another share option scheme (the “2018 Share
Option Scheme”). On the same date, the 2009 Share Option
Scheme was terminated. No further options shall be offered
under and/or pursuant to the 2009 Share Option Scheme but
in all other respects the provisions of the 2009 Share Option
Scheme shall remain in full force and effect and options
granted thereunder prior to such termination shall continue to
be valid and exercisable in accordance with their terms of
issue. The purpose of the 2009 Share Option Scheme and the
2018 Share Option Scheme (collectively known as the “Share
Option Schemes") is to recognize the contribution made by
the participants to the Group and also provide them an
opportunity to have a personal stake in the Company with the
view to motivating them to optimize their performance and
efficiency for the benefit of the Company and to attract and
retain or otherwise maintain ongoing business relationship
with them whose contributions are beneficial to the long term

growth of the Group.

OTHER INFORMATION
Hib&FH
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During the six months ended 30 June 2021, no share option REZE-_ZT-—F<A=+HIEXHBAR
was granted under the 2018 Share Option Scheme. As at 30  BERE T — \FEREFIRETME
June 2021, 88,172,000 share options of the Company were fx#E - RN -—_ZT - —F XA=+H HH
outstanding. Details of the movements of the share options  88,172,0005 < 2 &) 2 B IR 4 4 i AR 7718 -

during the period are as follows: BIRENIAZEBFBENT :
Number of Share Options
BRESA
Outstanding ~~ Granted Reclassified  Exercised lapsed  Outstanding
at 1January ~ during the during the during  during the at 30 June Exercise
Category of participant 2021 period period  the period period 2021 Dateofgrant  Share options duration Price
R-B=-% Rog=-f
-A-H i i R RAZTA
SRERH HATTHE &4 EHAR it REAXH BRI RtEH BREZAR  7RE
HKS
A
Directors 16,024,000 - - - (16,024,000) - 24 January 2018 24 January 2018 - 167
23 January 2021
g% ZE-\F ZE-N\F-BCTREE
-BZfER  Z3Z-F-Azf=R
19,084,000 19,084,000 27 July 2020 27 July 2020 - 0.26
26 July 2023
TRORE CERCTFLACTHAE
tAZTtR  ZECZELACTAA
Employees 8,932,000 - - - (8,932,000) - 24 January 2018 24 January 2018 - 167
23 January 2021
[E& ZE-N\E ZE-)\§-RCTREE
-AZfER  Z3Z-E-A=1=R
62,088,000 (700,000) 61,388,000 27 July 2020 27 July 2020 - 0.26
26 July 2003
“R0RF CRCRFLACTERE
tAZTtE  ZEIZEEAC1RA
Other eligible persons 33,160,000 - - - (33,160,000) - 24 January 2018 24 January 2018 - 167
23 January 2021
EfiRERAL -0 CR-N\E-ATRAZ
-AZfER  Z3Z-E-A=f=R
7,700,000 7,700,000 27 July 2020 27 July 2020 - 0.26
26 July 203
“RORF CRCRFLACTERE
tAZTtA  ZEIZEEAC1RA
Total 146,988,000 - - (700,000) (58,116,000) 88,172,000
it
Note: Hiat -

The abovementioned share options can be exercised at any time — FiifERERAREAHREEEHE =FHE
commencing from the date of grant up to the date falling on 3 years B RER 1T o

from the date of grant of the share options.
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As at 30 June 2021, the total number of shares available for
issue under the 2018 Share Option Scheme was
258,747,159, representing approximately 15.2% of the total

issued shares as at 30 June 2021.

SHARE AWARD SCHEMES
On 31 March 2008, the Company adopted two share

incentive award schemes, namely The VC Share Purchase
Scheme Trust (the “Share Purchase Scheme”) and The VC
Share Award Scheme Trust (the “Share Subscription

Scheme”).

The purpose of each of the Share Purchase Scheme and the
Share Subscription Scheme is to attract skilled and
experienced personnel, to provide incentives for them to
remain with the Group and to motivate them to strive for the
future development and expansion of the Group by providing
them with the opportunity to acquire equity interests in the
Company. The shares of the Company to be awarded
pursuant to the Share Purchase Scheme and/or the Share
Subscription Scheme may be awarded in such manner as the
Board may determine from time to time. The Share Purchase
Scheme utilizes shares of the Company purchased in the
market whereas the Share Subscription Scheme will subscribe
for new shares of the Company. Directors of the Company
and/or any of its subsidiaries will be entitled to participate in
the Share Purchase Scheme but not the Share Subscription

Scheme.

During the six months ended 30 June 2021, there were no
shares awarded by the Company to any Directors, Chief
Executive and employees of the Company and/or its
subsidiaries and outstanding under the Share Purchase

Scheme and the Share Subscription Scheme.

OTHER INFORMATION
Hib&FH
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OTHER INFORMATION
Hib &=+

SECURITIES DEALINGS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted a code of conduct regarding
Directors' securities dealings on terms as set out in the Model
Code. Having made specific enquiry of the Directors, all
Directors have confirmed that they have complied with the
required standard of dealings and code of conduct regarding
securities transactions by directors as set out in the Model
Code for the six months ended 30 June 2021.

The Board has also established a “Code of Securities Dealings
by Relevant Employees” for relevant employees of the
Company to regulate their dealings in the securities of the
Company so as to comply with the directors’ obligations under
code provision A.6.4 of the CG Code (as defined below) of

the Listing Rules.

CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining a
high standard of corporate governance so as to ensure better
transparency and protection of shareholders’ interests. The
Company has complied with the code provisions set out in
the Corporate Governance Code (the “CG Code") for the six
months ended 30 June 2021, which were contained in
Appendix 14 of the Listing Rules, with the deviation

mentioned below:
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Code provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term and subject
to re-election. All the Non-executive Directors of the Company
are not appointed for specific term. However, under the Article
97 of the Articles of Association of the Company, all Directors,
including Non-executive Directors, are subject to retirement by
rotation and re-election in the annual general meeting of the
Company and each Director is effectively appointed under an
average term of three years. The Company does not believe
that arbitrary term limits on directors’ service are appropriate
given that directors ought to be committed to representing the
long-term interests of the Company's shareholders, and the
retirement and re-election requirements of non-executive
directors have given the Company's shareholders the right to

approve continuation of non-executive directors’ offices.

The Company has set up the following board committees to

ensure maintenance of a high corporate governance standard:

Executive Committee;

a
b.  Audit Committee;

0

Remuneration Committee; and

d. Nomination Committee.

The terms of reference of all the aforesaid board committees
are given at the Company's website under the section

“Corporate Governance”.

OTHER INFORMATION
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OTHER INFORMATION

AUDIT COMMITTEE

The Company's Audit Committee is currently composed of
three Independent Non-executive Directors of the Company,
namely, Mr. Wong Chung Kin, Quentin (Chairman), Mr. Wong
Kam Choi, Kerry, MmH and Mr. Siu Miu Man, Simon, MH. The
primary duties of the Audit Committee are to (i) review the
Group's financial statements and published reports; (ii) provide
advice and comments thereon to the Board; and (iii) review
and supervise the financial reporting process and internal
control procedures and risk management systems of the Group.
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial statements and results for the
six months ended 30 June 2021 and satisfied that these have
been prepared in accordance with the applicable accounting
standards and fairly present the Group’s financial positions and

results for the six months ended 30 June 2021.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to disclosure requirement under Rule 13.51B(1) of the
Listing Rules, change in information of Director are set out below:

Name of Director

Exgs

Details of change

BEHFER

Fu Yiu Man, Peter
Limited on 13 May 2021
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Retired as independent non-executive director of Beijing North Star Company
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company'’s listed securities.

By Order of the Board of
Value Convergence Holdings Limited
Fu Yiu Man, Peter

Chairman and Executive Director

Hong Kong
30 August 2021
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