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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2021, the recovery of
demands in the electronics industry brought opportunities
to the Group, but the shortage of components, such
as chips and screens, constrained some demands for
terminals. As the MLCC business is the Group’s main
business and a major source of growth, the management
endeavoured to overcome the challenges and resolve
the difficulties, so as to grow and strengthen the MLCC
segment in accordance with the established plans. For
the six months ended 30 June 2021, the investment and
financial services segment maintained stable development.

MLCC

There was a serious setback in the global economy due to
the spread of novel coronavirus (COVID-19) in 2020. As the
COVID-19 vaccines were available in 2021, the economy
picked up steam, and market demands recovered gradually.
In addition, the Chinese government actively promoted
the domestic substitution of electronic components, and it
resulted in higher market demands for the Group’s MLCC
products. In the second quarter, the “shortage of chips
and screens” predicament in the electronics manufacturing
industry aggravated, which posed a great challenge to
terminal manufacturers. The sales volume of the Group’s
MLCC declined as the market demand slowed down and
became increasingly competitive. Nevertheless, during
the reporting period, the MLCC segment of the Group
overcame difficulties, continuously improved the quality
of products and adjusted the product mix. In addition to
the stable supply of consumer-grade products, the MLCC
segment developed new products and achieved steady
growth in the number of industrial-grade products, and the
technology of some products has reached the international
standard. During the reporting period, the MLCC segment
of the Group recorded 154.8% of year-on-year growth in
sales revenue.

B2 &ﬁ*ﬁ
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MLCC
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HHNER REELBEMEE MBERZESD
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Management Discussion and Analysis

BB RO

During the reporting period, the Group improved the
overall capacity and production efficiency and reinforced
cost control by further strengthening the production
management, acquiring new equipment, advancing
technology, enhancing automation and informatisation
level and liberating the capacity of bottlenecking processes.
The MLCC segment of the Group recorded gross profit
margin of 29.8% during the reporting period, and
recorded gross profit a year-on-year improvement of
232.8%.

During the reporting period, the existing production
bases of the Group in Dongguan and Anhui maintained
stable operations, and the new base in Chuzhou
Economic Development Zone, Anhui Province was under
construction. Further, on 26 May 2021, Dongguan Dong
Eyang Electronic Technology Development Co., Ltd., a
wholly-owned subsidiary of the Group, entered into the
agreement with Dongguan Fenggang Fengdeling Stock
Economic Association on the acquisition of land use rights,
whereby the Group is well poised to build the new base
in Dongguan. The completion of the new bases in Anhui
and Dongguan will achieve the relocation, upgrade and
expansion of the Group’s existing MLCC production bases.
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Management Discussion and Analysis

B2 &ﬁ*ﬁ

INVESTMENT AND FINANCIAL SERVICES

Asset management

As at 30 June 2021, the Group was managing 11 funds,
each with a distinct focus. The Group derived asset
management fee income by providing asset management
services to the funds. The capital commitments from their
limited partners were listed in the table below. The Group,
being one of the limited partners, also invested directly into
six of the funds.

Unit: US$ million

REH T MRS
HEEE

R2021F6830H  AEEEEI1EEE &
BEEHEIAINKEEN AEBEBAZ
EE SRS EEERFMELEEESEE

WA -ZEEREZAREBANZKEE

BRI

TERA-AEBEAER-—RBREBATE

BERERHEPREES

N =F--F 37

Capital Commitment

EHER
Initial Total of  Total from
Fund Name Closing Date ~ Term (Year) Investment Focus the Fund”  the Group®
Py e
&2 MExEE IR (F50) REEH B&EEn e
1 Tianli China Opportunities Fund | L.P. January 2017 55 Project fund established for an investment in 116.4 17.5
Beijing
KAPEHRBREE R 2017%1A8 RURERN—EREEEMZNEEE
&
2 Tianli SPC January 2017 3© Invest in a wide range of assets including private 87.4 -
equity investments, listed and unlisted
securities, debt securities and other financial
instruments
2017518 RERBBEE OEMERERE LD
RFELTES EBEFRAMSHT
=1
3 Tianli Private Debt Fund L.P. January 2017 5+104+1@ Invest in a wide range of private debt instruments 300.0 35.0
with regional focus primarily in developed
countries and China
XRhEGEEES 2017618 RENRZELEGRIA REHNGTEE
FEEEERKRS
4 Tianli Private Debt Capital L.P. March 2017 5+30410 Invest predominantly across a wide range of 175.0 9.8
private debt instruments globally
XA BERER 20174378 ERBENE2NZBEMERREIR
5 Tianli Global Opportunities Capital L. March 2017 7420 Invest globally across various sectors and 175.0 122
distressed assets
KARKEBE LR 2017438 RERE2KABTERTREE
6 Tianli Special Situations Capital L.P. March 2017 7420410 Invest predominantly in global mergers and 175.0 9.8
acquisitions, private equity or other corporate
finance transactions
KXABBEX 2017438 ERERERHE - DEREFIEMEE
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Management Discussion and Analysis

BRI

Capital Commitment

KHER

Initial Total of  Total from
Fund Name Closing Date  Term (Year) Investment Focus the Fund®  the Group®
KR
BEEhiE Max%EA HAR (459) REASH HEe@Emn fazge
7 Tianli Public Markets Capital L.P. March 2017 44200420 Invest predominantly in the secondary market of 100.0 5.6
publicly traded securities globally
XARHEBHER 2017435 ERBENREH_BRTEN LTS
8 Tianli M&A Investment L.P. March 2017 5+2¢ Invest predominantly in global mergers and 310.0 -
acquisitions or other corporate finance related
investments
XFGtERERES 2017438 TERERERHBREME XA ERRM
B#E
9 Tianli China Opportunities Fund Il L.P. March 2017 5+164+1@ Project fund established for an investment in 80.4 -
Shanghai
AAPEBBHES "% 2017438 RURLEN-—BEREEEMRNEER
&
10 Tianli UK Opportunities Fund L.P. March 2017 5+1604+1@ Invest predominantly in projects located in the 150.4 =
United Kingdom
AAEERBEES 2017438 ERERMRERNER
" Tianli US Opportunities Fund L.P. April 2017 5+164+1@ Invest predominantly in projects located in the 12.6 -
United States
AR EEHELES 2017648 ERENUNEENEE
Notes: BisE -
1. Extension upon recommendation of the general partner with 1. KEBEBAERRRESZEEMERIER
approval of the investment committee
2. Formerly known as Tianli Real Estate Capital L.P 2. BITBRA Eith EE A
3. Extension upon sole discretion of the general partner 3. REBEBAZENBERTCERLERR
4. Extension upon recommendation of the general partner with 4. KREBEBAERKREBEZESMERIER
approval of the advisory committee
5. Extension upon approval of the limited partners 5. KEREBANERILER
6. Refers to investor lockup period 6. EREERER
7. Including cross holdings among the funds 7. BiEES BN FR
8. Including direct capital 8. BIEEERER
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Management Discussion and Analysis

As at 30 June 2021, the total capital commitment of the
above funds (after eliminating the cross-holding effect)
was approximately US$1,057.8 million, among which the
Group had committed approximately US$89.9 million
with US$78.0 million capital invested. During the first six
months of 2021, the six funds that the Group has invested
contributed a net gain of RMB25.6 million to the Group’s
financial results, in addition to asset management fee
income of RMB24.6 million.

B2 &ﬁ*ﬁ

R2021E6830H ) LM ESMAEE REE

(Wﬁﬁiﬂh%%%é)ﬁ%tw78§%
Ex o HPARERMAEEARANAESIITBEE
T EPEREEARATSOEEETT 2021
FEANER KREEEBEBEWRAARK24.68
B AEERMKREN NBESAAEERZ
MEEEEMREFBEBARKE25.6B8 T

Unit: US$ million - =1--F 7
Products
Em
Country/ Common Preferred Invested
Name of Funds Region Debt Equity Equity Amount
Ei& Bk K&
HERHE BXR /& (L Rz ez &8
Tianli China Opportunities Fund | L.P. PRC - 107.7 - 107.7
A PEHERE S5 R
Tianli Private Debt Fund L.P. Australia - - 17.6 17.6
RIS EEES B
Korea 55 = = 5.5
T2
UK 25.1 - - 25.1
5
Tianli M&A Investment L.P. Hong Kong 366.0 S S 366.0
RAGERERES Ep
Tianli Private Debt Hong Kong 32.1 = = 32.1
Capital L.P.
RIS ERER ol
Tianli China Opportunities Fund Il L.P. PRC - 69.2 - 69.2
RAPEIBREE "5 ]
Tianli UK Opportunities UK - 136.6 25.2 161.8
Fund L.P
KA HEHERE S R
Tianli US Opportunities us - 13.9 - 13.9
Fund L.P
A EEHAREES %M
Total 428.7 327.4 42.8 798.9
Ha st
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Management Discussion and Analysis

BB RO

Consistent with prior periods, the investments made by
these funds were in six countries or regions, including
Australia, Hong Kong, Korea, the PRC, the UK and the US,
and these investments were in the form of debt, common
equity or preferred equity.

Investment

Following the investment strategy from previous periods,
the Group continues to hold two passive financial
investments, including one equity investment (classified as
financial assets at fair value through other comprehensive
income on the face of consolidated statement of financial
position), and one investment in an associate (classified
as interest in an associate on the face of consolidated
statement of financial position).

The equity investment refers to a minority equity interest
investment in a medical publishing organisation, namely
Nancy International Limited. The fair value of the equity
investment had been reviewed at the end of 2020 by
the management using cash flow projections based on
a financial budget, and had been increased to RMB25.9
million due to better-than-expected present value of
the expected business return. A similar review will be
performed again close to the end of 2021. As announced
by the Company on 2 February 2021, Nancy International
Limited repurchased partial of the shares indirectly held by
the Group with the amount of approximately RMB19.7
million.

The investment in an associate refers to a private equity
fund established in Korea which is 29.98% held by a non-
wholly owned subsidiary of the Group which is a licensed
comprehensive asset management company in Korea. The
interests in an associate is accounted for by the Group in
the consolidated financial statements using equity method.
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Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2021, the Group's
revenue was derived from (i) MLCC segment; and (ii)
investment and financial services segment. Total revenue
of the Group was RMB315.1 million, which represented
an increase of RMB168.9 million, or 115.5%, as compared
to that for the six months ended 30 June 2020. Revenue
from the MLCC segment for the six months ended 30 June
2021 was RMB265.0 million, representing an increase of
RMB160.9 million, or 154.8% from the six months ended
30 June 2020, which was due to continued recovery of
the market in the industry and the increase in sales volume
in the first half of 2021. Revenue from investment and
financial services segment for the six months ended 30
June 2021 reached RMB50.1 million. Among this, the
asset management fee income remained stable for the
six months ended 30 June 2021 and 2020, but with the
Group's net gain from financial assets at fair value through
profit or loss (“FVPL"), which recorded RMB25.6 million for
the six months ended 30 June 2021 as compared to that of
RMB14.5 million for the six months ended 30 June 2020.

Gross Profit Margin

Aggregate gross profit margin for the six months ended
30 June 2021 was 41.0%, representing a drop of 4.1% as
compared to the six months ended 30 June 2020.

Nevertheless, the gross profit margin of MLCC segment
increased from gross profit margin of 22.8% for the
six months ended 30 June 2020 to gross profit margin
of 29.8% for the six months ended 30 June 2021. This
was due to the enhancement of the production mix and
effective cost control implementation by the management
during the period.

B2 &ﬁ*ﬁ
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HE2021F68308 LN ER  ZAEBH WA
KE(G{) MLCCOEP ; R(INKREEHERART D
o REEBNBUABARKEIIS 1IBEET
BREE2020F68300 L ANEREMAR
168.9E BT 115.5% & E2021F6830H
ERERA MLCCHEHIBAZ ARK265.0
BET WEE2020F6830H 1E/51@ B 12 10
ARM160.98HETE154.8% > J5 2021
FLE¥FXEATBFEMNRERBEE B MAT
HoEH FE2021F6830HLE/NEAR » Txéff,—iflé
BMRBESINBRAZEARESOIEE T
hoEEES EE%H&)\EAﬁiZONEEzzozoE
6B30BLEAERERFEBE  MAEBEE AT
Bt AfBm ((RAFEFAERZ)) NERE
ERNEHZE2021F6830B L NEAREBKE
FREARK25 6B &8 MEE20205F6830
HIEANBEERBSARKI4ASHEE T

ERME

HE2021F6H30RLENERENEENXAL
41.0% > BE E2020FE6830H LE/NE B Tk
4.1% o

BEWMI  MLCCA I EFNXREZE2020
F6H30HILEANEBRNEFE22.8%IEMEE
F2021F6830HIERXEEMNEFZE29.8% °
AR ERNEEBE— T EERRAEERE
B —FEBITEMZ A TEHIFTE -
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Management Discussion and Analysis

BB RO

Other Income

The Group’s other income amounted to RMB4.1 million
for the six months ended 30 June 2021, representing a
decrease of 76.8% from the six months ended 30 June
2020. The decrease was mainly due to an one-off gain
on reversal of impairment loss of account receivables of
RMB2.6 million and an exchange gain of RMB7.8 million
recorded for the six months ended 30 June 2020 and a
rental income of RMB1.9 million decreased for the six
months ended 30 June 2021.

Selling and Distribution Costs

The Group's selling and distribution costs totalled RMB11.7
million for the six months ended 30 June 2021, and this
was an increase of 61.3% from the six months ended 30
June 2020. This was mainly due to an increase in staff
salary of sales department in the MLCC segment where the
sales level increased.

Administrative Expenses

The Group’s administrative expenses for the six months
ended 30 June 2021 were RMB59.6 million, representing
an increase of RMB5.7 million from the six months ended
30 June 2020. The increase was mainly attributable to the
increase in loss allowance of account receivables in the
MLCC segment.

Research and Development Costs

The Group incurred research and development costs of
RMB21.9 million for the six months ended 30 June 2021,
representing an increase of RMB1.5 million from the six
months ended 30 June 2020. The increase was mainly
because the COVID-19 pandemic postponed the delivery
of new machinery, causing the delay in testing of new
products in the MLCC segment for the same period last
year.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Management Discussion and Analysis

Finance Costs

The Group's finance costs amounted to RMB10.9 million
for the six months ended 30 June 2021 representing an
increase of RMBO0.2 million from the six months ended 30
June 2020. The slightly increase was mainly due to the
additional drawdown of bank and other loans in the first
half of 2021.

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB425.8 million as at 30 June 2021,
increased by RMB27.5 million from the balance as at
31 December 2020. The increase was mainly due to the
additions to plant and machinery used in production of
MLCC.

Investment Properties

The Group’s investment property was carried at RMB21.2
million as at 30 June 2021, comparable to the carrying
value of RMB21.6 million as at 31 December 2020.

Financial Assets at FVPL

As at 30 June 2021, the Group's financial assets at FVPL
had a carrying value of RMB380.9 million, which was a
3.1% increase from the balance as at 31 December 2020
which was classified as financial assets designated at FVPL.
This was mainly due to a fair value gain of RMB25.6 million
and net off the effect of appreciation in exchange rate in
Renminbi.

Accounts and Bills Receivables

As at 30 June 2021, the Group’s accounts and bills
receivables amounted to RMB213.6 million, an increase
of RMB28.3 million or 15.3% from the balance as at 31
December 2020. The increase primarily resulted from
an increase in sales for the six months ended 30 June
2021 compared to the same period to 2020 in the MLCC
segment.

B2 &ﬁ*ﬁ
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Management Discussion and Analysis

BRI

Prepayments, Deposits and Other Receivables

As at 30 June 2021, prepayments, deposits and other
receivables amounted to RMB41.9 million, representing a
decrease of RMB12.1 million as compared to the balance
as at 31 December 2020. The decrease was mainly due to
the cash received from the distribution from Tianli China
Opportunities Fund I L.P. invested by the Group which was
declared in 2020.

Cash and Bank Balances

As at 30 June 2021, the Group’s cash and bank balances
totalled RMB59.2 million, decreased by RMB1.1 million
from 31 December 2020. There was no material change
since 31 December 2020.

Trade and Bills Payables

As at 30 June 2021, the Group's trade and bills payables
amounted to RMB79.6 million, an increase of RMBS8.0
million from 31 December 2020. This was mainly due to
an increase in MLCC production volumes during the six
months ended 30 June 2021.

Deferred Income, Accruals and Other Payables

As at 30 June 2021, total deferred income, accruals and
other payables amounted to RMB86.8 million, which was
an increase of RMB4.3 million from 31 December 2020.
The slightly increase was mainly due to the increase of
deposits received but not delivered from customers.

Bank and Other Loans

As at 30 June 2021, the Group’s bank and other loans
was carrying RMB256.9 million, which represented an
increase of RMB36.8 million from RMB220.1 million as at
31 December 2020. The increase was mainly due to the
accrual of interests and additional drawdown in other loans
from independent third parties.
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Management Discussion and Analysis

Contingent Liabilities

As at 30 June 2021, the Group had no material contingent
liabilities (31 December 2020: Nil).

Capital Commitments

As at 30 June 2021, the Group had capital commitments of
RMB330.5 million (31 December 2020: RMB256.0 million),
including undrawn commitment to Tianli Private Debt Fund
L.P. of approximately US$13.2 million, or RMB83.7 million
(31 December 2020: US$13.2 million or RMB87.0 million),
Tianli China Opportunities Fund | L.P. of approximately
US$1.4 million, or RMB8.7 million (31 December 2020:
US$1.4 million or RMB9.0 million) from the investment
and financial services segment. Also, the capital
commitment for construction of plant of approximately
RMB139.1 million (31 December 2020: RMB123.7
million), acquisition of land use right of approximately
RMB43.8 million (31 December 2020: Nil) and additions
to production equipment of approximately RMB55.2
million (31 December 2020: RMB36.3 million) from the
MLCC segment. The increase was mainly contributed by
the MLCC segment, while the decrease of the capital
commitment of the investment and financial services
segment was attributable to the increase of the exchange
rate of Renminbi. There was no material change in terms
of US dollars for the capital commitment of the investment
and financial services segment.
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Management Discussion and Analysis

BB RO

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Net Current Assets

As at 30 June 2021, the Group had net current assets
of approximately RMB84.7 million (31 December 2020:
RMB79.2 million), comprising of current assets of
RMB517.7 million (31 December 2020: RMB477.8 million),
net off current liabilities of RMB433.1 million (31 December
2020: RMB398.6 million).

As at 30 June 2021, the Group's current ratio was 1.2 (31
December 2020: 1.2). There was no material change since
31 December 2020.

Banking Facilities

As at 30 June 2021, the Group had been granted banking
facilities of RMB510.0 million (31 December 2020:
RMB20.0 million) and utilised banking facilities of RMB10.0
million (31 December 2020: RMB8.0 million). The leasehold
land of the Group with a carrying value of RMB19.5 million
(31 December 2020: RMB18.2 million) was pledged to an
independent third party which provided a guarantee to a
bank in respect of the bank facilities granted to the Group.

Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt.
Net debt is calculated at the sum of bank and other loans,
lease liabilities, trade and bills payables and accruals and
other payables (excluding deferred income and receipt in
advance) less cash and cash equivalents. Capital represents
equity attributable to the owners of the Company
(excluding share capital). As at 30 June 2021 and 31
December 2020, the gearing ratios of the Group were
approximately 30.6% and 28.8% respectively. The increase
in gearing ratio was a result of the increase in bank and
other loans during the six months ended 30 June 2021.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Management Discussion and Analysis

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.

FOREIGN EXCHANGE RISK

For the six months ended 30 June 2021, the Group's
revenue were mainly denominated in Renminbi, US dollars
and HK$, whilst its purchases were mainly denominated
in Renminbi, US dollars, HK$ and Japanese Yen. The trade
receivables denominated in US dollars were greater than
the trade payables denominated in US dollars, and the
trade receivables denominated in HK$ were smaller than
the trade payables denominated in HK$. Meanwhile, the
Group is exposed to risks in respect of trade payables
denominated in Japanese Yen, but is basically not exposed
to risks in respect of trade receivables denominated in
Japanese Yen. In the event of vigorous fluctuation of
exchange rates, foreign exchange risk will exist to a certain
extent. The Group will adopt corresponding hedging
measures in relation to its foreign currency exposure,
with a view to providing protection against future foreign
exchange risk.

CHARGES ON ASSETS

As at 30 June 2021, leasehold land and machinery of
the Group with carrying amounts of approximately
RMB19.5 million (31 December 2020: RMB18.2 million)
and RMB21.0 million respectively have been pledged as
securities for bank and other loans facilities.
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Management Discussion and Analysis

BRI

BUSINESS PROSPECTS

The MLCC is a national strategic basic component that
not only serves as the foundation for building a new
generation of electronic information terminal products, but
also relates to the safety of domestic electronic information
industry chain. To enhance the independence, control,
security and stability of the industry chain and the supply
chain, the Ministry of Industry and Information Technology
of the Chinese government released the “Action Plan
for the Development of the Basic Electronic Components
Industry (2021-2023)" in early 2021, setting the overall
goal of developing a larger and stronger electronic
components industry. The action plan raises the high-
quality development of the basic electronic components
industry to the level of national strategic development,
drives the basic electronic components industry to achieve
breakthroughs in key sectors including smart terminals, 5G
and industrial internet, and further boosts demands for
the domestic substitution of electronic components. In this
context, the electronic components industry, in which the
Group's MLCC segment is located, becomes a sector that
comes under the spotlight and has a huge development
potential. As the COVID-19 pandemic rumbles on and
resurges, the “otaku culture” will be ongoing, and
demands for teleworking, distance learning, online services,
online games and videos will continue to thrive, which will
bring opportunities for the development of the industry.
In addition, the rapid increase in the number of 5G base
stations and the rapid expansion of the electric vehicle
market have driven the demand for industrial-grade and
automotive-grade MLCC products. Although the “shortage
of chips “ situation may continue in the second half of this
year and market competition will remain fierce, the overall
demand in the MLCC market will continue to expand in
the long term, and the trend of domestic substitution will
become more prominent. The dielectric thin medium-layer
high-density capacity products that the Group focuses on
will account for a greater share of the market demand.
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Management Discussion and Analysis

In 2021, the Group has maintained stable production and
operation with good momentum for growth, continued
to invest in new products and technologies, and achieved
remarkable breakthroughs in the ultra-miniature, industrial-
grade, small-size and ultrahigh-capacity products. The
Group has developed the miniaturization and high-
frequency products continuously, and also successfully
expanded high-reliability and high-power radio frequency
products for base stations, upgraded and optimized the
product structure, and gradually expanded the product
applications from consumer-grade to industrial-grade and
automotive-grade areas. With the steady improvement
of product quality and technology standards, the Group
further expanded the scope of product customer base,
and thereby improved its reputation consistently. As
such, the Group will seize the opportunities of domestic
substitution, continue to increase investment in the aspects
of research and development, equipment, environmental
protection and automated informatisation, and accelerate
the preparation/construction of the new production bases
in Anhui and Dongguan, remaining committed to providing
products with better quality and diverse specifications to
meet market demands, contributing to the upgrading of
the electronic information industry and maintaining its
leading position in China’s MLCC market.

In respect of investment and financial services segment,
the Group will reinforce the post-investment monitoring
and management of existing projects in its fund operation,
taking various measures to prevent and mitigate potential
risks, through enhancing risk-control measures and
reducing risk exposure based on the terms of the existing
agreements in order to safeguard the interests of fund
investors. With most of its efforts directed towards the
subsequent management of existing projects, the Group
will also start developing new business when appropriate,
exploring value-added opportunities for investors in stable
and reliable investment projects.

HUMAN RESOURCES

As at 30 June 2021, the Group had a total of 1,347 (31
December 2020: 1,255) employees. The remuneration
policy and package of the Group’s employees are
structured in accordance with market conditions, the
performance, educational background and experience of
individual employees as well as statutory requirements
where appropriate.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHARSERAR SR m R HM 2 EUm R

For the six months ended 30 June 2021 & Z=202146530H LE/NEH

Six months ended 30 June

EE6H30HLL/AEAR
2021 2020
20215 20204
(Unaudited) (Unaudited)
CRBEZ RE\ER
(Restated)
(BRE5))
Notes RMB’000 RMB'000
s AR®TT AREBTT
Continuing operations FEREER
Revenue KA 3&4 315,062 146,171
Cost of sales SHE A (185,838) (80,218)
Gross profit EF 129,224 65,953
Other income HAg s 4 4,099 17,706
Selling and distribution costs N=Y A= DN (11,739) (7,279)
Administrative expenses THER (59,629) (53,928)
Research and development costs Bt 92 e A 82 Al S (21,866) (20,347)
Profit from continuing operations HEREEBEET 40,089 2,105
Finance costs FRE A 5 (10,923) (10,714)
Share of loss of an associate FE(E—EBE AR - (461)
Profit/(loss) before taxation pRfgEER (B518) 6 29,166 (9,070)
Income tax expense FrSMAx 7 (1,054) (1,195)
Profit/(loss) for the period from FHBREEBIARN
continuing operations wH (§518) 28,112 (10,265)
Discontinued operations ERBREET
Loss for the period from discontinued B EEFIANEE
operations 10 (1) )
Profit/(loss) for the period HRiEF (B518) 28,111 (10,267)
Other comprehensive income for the HRHMEEKE
period, net of income tax BRFRSH
ltems that will not be reclassified to TEENHREEBANIER
profit or loss:
Financial assets at fair value through other  Z/AF Bt A Hfth 2 EUR
comprehensive income (“FVOCI") HNEREE
— net movement in fair value reserve — N E EREEEFEE
(non-recycling) (ReEJ$E]) 6,903 =
ltem that may be reclassified subsequently ~ E & PIfEEHERLEE
to profit or loss: BRWIER
Exchange differences arising on MEBINEFEN
translation of foreign operations bE 7 =8 (3,695) 743
Other comprehensive income for the HRHMEZ Y
period, net of income tax NBRER1SHR 3,208 743
Total comprehensive profit/(loss) for the HERZEULEE ~ (§518) 48%E
period, net of income tax NPREA1SIA 31,319 (9,524)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PEARSPRtR SR m R H M2 E U m R

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

Six months ended 30 June

HZE6H30H LN ER
2021 2020
20214 20204F
(Unaudited) (Unaudited)
(REER) RE&ER
(Restated)
(B EH)
Notes RMB’000 RMB'000
isE  AR®BFRT ARKTT
Profit/(loss) attributable to EATEE AEWL
owners of the Company: wH (F518) -
— from continuing operations —FFEREER 28,488 (10,230)
— from discontinued operations —IEFEREER (1) )
Profit/(loss) for the period attributable to RABHER ANEILEAR
owners of the Company A (E518) 28,487 (10,232)
Profit/(loss) for the period LT ALFEGEA
attributable to: TR (B518) -
Owners of the Company PN/NETEZZ DN 28,487 (10,232)
Non-controlling interests FEIER R (376) (35)
28,111 (10,267)
Total comprehensive profit/(loss) UTALTEGHAZE
for the period attributable to: Wezs  (B548) 48%E -
Owners of the Company ViN/NESTEZZ =N 28,690 (9,768)
Non-controlling interests FFIER 2,629 244
31,319 (9,524)
Total comprehensive income/(loss) EATBEEARGEZE
attributable to owners of Yegs,~ (B538) 48%8 ©
the Company:
— from continuing operations —IFBREHETE 28,806 (9,794)
— from discontinued operations —JEFEREER (116) 26
28,690 (9,768)
RMB cents RMB cents
ARES ARED
Earnings/(loss) per share attributable to ZA T #HE AELEAESHR
owners of the Company during the B (B518) (B KiEE)
period (basic and diluted)
— from continuing operations —IFBREETE 9 3.83 (1.37)
— from discontinued operations —IFFEREER 9 0.00 0.00
3.83 (1.37)

The notes on pages 26 to 54 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Financial Position

PHEARGERAR S TSR LR

As at 30 June 2021 7R2021%E6830H

30 June 31 December

2021 2020
20214 20204
6H30H 12H31H
(Unaudited) (Audited)
(REE&EZ) (RRE1Z)
Notes RMB’000 RMB’000
zx AR®FTxT ARETT
Non-current assets JEREEE
Property, plant and equipment M BB K sk 15 11 425,827 398,279
Investment properties KEME 12 21,212 21,553
Deposits paid for acquisition of property, gty ENENSE
plant and equipment and other non- Fift#e& R EMIETR
current rental deposit Heke 29,503 28,661
Interest in an associate R—EEE AR 2w 13 17,280 17,910
Financial assets at fair value through other AT EFF AHMEME
comprehensive income (“FVOCI") WM EREE 14 12,470 25,893
Financial assets at fair value through profit 2 AF{Ezt ABHH
or loss (“FVPL") TRBE 15 380,851 369,519
Other intangible assets HihEmp&EE 1,398 1,304
Deferred tax assets RIERIEEE 23,943 23,946
Total non-current assets EREBEEEE 912,484 887,065
Current assets RENEE
Inventories =78 203,075 178,337
Accounts and bills receivables FE LS R T8 e FE L R 4% 16 213,575 185,236
Prepayments, deposits and FANRIE-EER
other receivables Hh e EhIa 41,874 53,933
Cash and bank balances B & KIRTT4E R 59,213 60,298
Total current assets MBEEHE 517,737 477,804
Current liabilities mEas
Trade and bills payables FET B 5 BRAU B 4% 17 79,587 71,570
Deferred income, accruals and other EIEW A EStER K
payables HAE IR 86,768 82,437
Tax payable FE(TTRIE 10,976 10,395
Lease Liabilities HEERE 12,781 14,084
Bank and other loans BITREMER 242,942 220,136
Total current liabilities mBaERE 433,054 398,622
Net current assets MBEERE 84,683 79,182
Total assets less current liabilities BEEHEERTHER 997,167 966,247
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Interim Condensed Consolidated Statement of Financial Position

PHARRAAR & M AR LR

As at 30 June 2021 522021564308

30 June 31 December

2021 2020
20214 20204
6H30H 12H31H
(Unaudited) (Audited)
(REEEZ) (1R 2E1%)
Notes RMB’'000 RMB'000
zx AR®FT ARETT
Non-current liabilities JERENEE
Lease liabilities HEad 20,055 23,794
Deferred income IRIEUT A 15,000 15,352
Deferred tax liabilities REREEE 40,569 40,569
Bank and other loans IRITREMER 13,937 =
Total non-current liabilities JERBaELAAE 89,561 79,715
Net assets EEFE 907,606 886,532
Capital and reserves BARMEE
Share capital [N 6,637 6,637
Reserves = 892,736 864,046
Total equity attributable to RABHER AELAERE D
owners of the Company 899,373 870,683
Non-controlling interests JEER R 8,233 15,849
Total equity LY 907,606 886,532

The notes on pages 26 to 54 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Changes in Equity

PHARGERR SEmEE R

For the six months ended 30 June 2021 & E202146830H LE/NE B

Attributable to owners of the Company

AR R NEEER
Fair value
Share Share  Exchange reserve Non-
Share  premium Contributed award fluctuation  Statutory (non- Retained controlling
capital  account surplus reserve reserve reserve  recycling)  earnings Total interests Total equity
R Ex AT{ERE

ke RMEER RAEH HBHE  RBEE  iEHE (FORRE)  2%EA BE FEREn BiEn
RVMB'OO0  RMBOO0  RMB'O00  RMB'000  RVMB'O00  RMBO00  RMB'000  RMB'O00  RMBO00  RMB'000  RMB'000
ARRTR ARMTR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR

At 1 January 2021 (Audited) 202151818 (B%H) 6637 491518 201761 4975 1900 88,119 397 71799 870,683 15849 886,53
Total comprehensive income/(loss) Bh2EkE/ (FE) 48

for the period = = - - B = 335 28487 28690 269 31319
Return of capital to a non-controlling A-ARBADFARRRERES

shareholder of a subsidiary - - - - - - - - - (10,245) (10,245)
At30 June 2021 (Unaudited) 120168308 (k4521 6637 491518 201761 4975 (1253) 88119 7330 100286 899373 823 907,606
At 1 January 2020 (Audited) R2020E1818 (ER) 6637 491518 201761 4597 168 8119 (3968 7566 8678 11905 879793
Total comprehensive incomefloss) for the period ~ SR2ERE / (Fi8) B8 - - - - 551 - ) (1023)  (9768) pIn (9,524)
Share of dividend dedlared EEEERKE - - - - - - - - - (3,400 (3400
Recognition of equity-settled share-based payment  FERRRR (712 E5t B8 R LS

expenses under share award scheme MRAARRZ AZRET - - - 381 - - - - 381 = 381
At 30 June 2020 (Unaudited) #200056A308 (*EEH) 6637 491518 201761 4978 2,209 83,119 (4055 6733 858501 8749 867250
The notes on pages 26 to 54 form part of this interim F26EEFES4ENMERBAML PR BRS
financial report. B —E&B 5 °
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Interim Condensed Consolidated Statement of Cash Flows

PG RRGR S IRERER

For the six months ended 30 June 2021 & Z2021&6H308 LE/NEH

Six months ended 30 June

#HE6H30HLL/~EA
2021 2020
202148 20205
(Unaudited) (Unaudited)
(RE&EZ) CREER
RMB’000 RMB'000
ARBTRT AR®ETT
Net cash generated from/(used in) EEEREEXY S FTAZ)
operating activities IREFEE 50,396 (5,144)
Net cash used in investing activities KREFEHMAZIRE 35 (73,468) (35,242)
Net cash generated from financing activities MEEYEE RS 3 16,375 11,598
Net decrease in cash and cash equivalents RERREEEM 2R BEE (6,697) (28,788)
Effect of foreign exchange rate changes, net INEEREE) v 5 & JFEE 5,612 (3,110)
Cash and cash equivalents at beginning of Yz RERIREEEY
the period 60,298 175,257
Cash and cash equivalents at end of the period ik ZIREKRIREZEY 59,213 143,359

The notes on pages 26 to 54 form part of this interim
financial report.
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

1. GENERAL INFORMATION

Tianli Holdings Group Limited was incorporated in the
Cayman Islands on 6 March 2007 as an exempted
company with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised).
The Company’s registered office address is the office of
Conyers Trust Company (Cayman) Limited, Cricket Square,
Hutchins Drive, PO. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands, and the head office and the principal
place of business of the Company in Hong Kong is located
at Unit 907-909, 9/F, Three Pacific Place, 1 Queen’s Road
East, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the Group are (i) manufacturing
and sale of multi-layer ceramic capacitors (“MLCC") and (i)
investment and financial services.

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim condensed consolidated financial statements
for the six months ended 30 June 2021 have been
prepared in accordance with the applicable disclosure
provision of the Listing Rules and in compliance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2020.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2020, except for the adoption of
the new and revised standards and interpretations that are
effective for the Group’s current accounting period noted
below.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
INTERIM REPORT 2021 &
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGPRAR & I TS ER R MY 5L

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Application of new and revised standards

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
International Financial Reporting Standards (“IFRSs"”) issued
by the International Accounting Standards Board which are
mandatorily effective for the annual period beginning on
or after 1 January 2021 for the preparation of the Group's
condensed consolidated financial statements:

° Amendments to IFRS 16, Covid-19 Related Rent
Concessions

° Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16, Interest Rate Benchmark Reform — Phase 2

None of the developments have had a material effect on
how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

2. RUREERGHHE (B

FE R T R AR AE ST 2R

RAEADHPB AEBRGEREBREEHE
BERFERERAUTHER S EANEZES
B IR2021FE 11BN ZBRABZFEH
B 98 il £ R B RT AT B R B 3R & 2 ) (TR IR
BB EER)) REEFTR

. B REER$E165F 2 BsT4 > &
COVID-19EMMBEEE

. Bl Bl EERFI  ER G 5%
AISE395E BRI B S ZERIB 75
BRHFREER AT RERTHZRS
FERBI6HZ BT & A REENE -
287

BMEZISERAATHUBRESAFMKFERN
I zAEBRRAHBABERB 2 EER
MERNERNERATE -FEBUEBBNE
SR E R ER ZERMETER SRR
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

3. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Board (the chief operating decision maker) for the purposes
of resources allocation and performance assessment,
the Group has presented the following three reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

During the six months ended 30 June 2021, the Group
ceased its businesses in other general trading which are
classified as discontinued operations for the six months
ended 30 June 2021. Further details of the businesses in
other general trading are set out in note 10.

Continuing operations:
o MLCC: manufacturing and sale of MLCC; and

o Investment and financial services: including but
not limited to (i) direct investments in debt, equity
and/or any other asset; (ii) asset management; (iii)
provision of financial advisory services; and (iv)
financial technologies.

Discontinued operations:

o Other general trading: trading of goods other
than MLCC, including but not limited to electronic
components and commodities such as metals,
minerals and petroleum products.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
INTERIM REPORT 2021 &

3. SEEmE

FEBUDMERES MOMBRIUXHEE
BN BABFET (TELERREB)MERD
EEMERRFEFABRSEN - A &
EEEZ2Y T =ERE2RDE -AEELW &
RHEBDEEHUBRUTZAIZ2HRDH

BHE2021F6RB30HIEANER AEEE =
FTHEM—RESZX% EHEEXEFEDEAEH
F2021F6B30HIERNERAZIFFER S £
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGPRAR & I TS ER R MY 5L

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

3. SEGMENT REPORTING (Continued)

Information regarding the Group's reportable segments
as provided to the Board for the purposes of resources
allocation and assessment of segment performance for the
six months ended 30 June 2021 and 2020 is set out below:

3. SNBREE

REFEFEUETERDERHBE2021
FR2020F6 5308 ENER 2D B RIFE
Tz AEBRZA 2RO EER W T :

Six months ended 30 June 2021 (Unaudited)
HZ2021E6A308 L7~ EAB (REEZ)

Discontinued

Continuing operations operations
Investment Other
and financial general
MLCC services trading Total
KrRENR Hith
MLCC ERARTS —RE5 B
RMB’000 RMB’000 RMB’'000 RMB’'000
ARBFT AR®BTR AR®BFR ARBFR
Disaggregated by timing of  $ZUx A FESR B S
revenue recognition: i
Point in time Sy 264,896 25,565 - 290,461
Over time BE B R e % - 24,601 - 24,601
Reportable segment revenue KB IMERE 2
from external customers A2 HRDEUWA 264,896 50,166 - 315,062
Reportable segment profit/ B 27D ZiEH],/
(loss) (B518) 13,064 38,848 (1) 51,911
Six months ended 30 June 2020 (Unaudited) (Restated)
#HE20206830H LA ER REER) (KEF)
Discontinued
Continuing operations operations
Investment Other
and financial general
MLCC services trading Total
REHR Hith
MLCC T AR —REZ L
RMB'000 RMB'000 RMB'000 RMB'000
ARBF AR#BFT ARBFT ARETTT
Disaggregated by timing of 3% A FESR B RS
revenue recognition: i
Point in time RS 103,974 14,539 = 118,513
Over time BE B R A % - 27,658 - 27,658
Reportable segment revenue B IMERF Z
from external customers AI2|MAEBA 103,974 42,197 = 146,171
Reportable segment profit/ B 27D ZiEH],/
(loss) (818 (18,383) 27,785 @) 9,400

There are no inter-segment revenue for the six months

ended 30 June 2021 and 2020.

B E2021F K2020F6H30HIE/XEA > It

9 BB B W e

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAS
INTERIM REPORT 2021 &



30

Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

3. SEGMENT REPORTING (Continued)

The measure used for reporting segment profit/(loss) is
loss or earnings of each segment without allocation of
corporate interest income, other corporate income, central
administrative expenses, central finance costs and income
tax.

The following table presents segment assets and segment
liabilities of the Group’s operating segments as at 30 June
2021 and 31 December 2020:

3. SOBHREE

EROMEN (BR) ZHAEBHERE D
ERDPEEXEFNEBWA-EMEXRA PR
THER TREBENEMFASRINBERTZ
B REIE-

2021 6H30H &2020F12831HZ2 A&
BREDBZABEERSTTEBEN TR
7

At 30 June 2021 (Unaudited)
122021568308 (KREEZ)

Discontinued

Continuing operations operations
RRKEERH IFRREER
Investment Other
and financial general
MLCC services trading Total
KREH Hith
MLCC ERART —REZ R
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARBFT AREFT ARETFT
Reportable segment assets ~ AJ2RDPEE 848,385 572,717 1,557 1,422,659
Reportable segment liabilites B 2D ME & 286,486 3,281 854 290,621

At 31 December 2020 (Audited)
122020128318 (B&HE1%)

Discontinued

Continuing operations operations
Investment Other
and financial general
MLCC services trading Total
RER Hth
MLCC TRARTS —RE HEE
RMB'000 RMB'000 RMB'000 RMB’000
ARBT T ARBTIT AREBT T ARBT T
Reportable segment assets A E2RDEEE 784,878 565,213 1,618 1,351,709
Reportable segment liabilities A] 2R & E 256,126 5,333 887 262,346

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

3. SEGMENT REPORTING (Continued) 3. SEmRE &

Reconciliation of reportable segment profit or loss:

B2/ MEDmAIHER

Six months ended

30 June
HZE6HA30HLE/ES
2021 2020
20214 20204

(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
(Restated)

(B EH)

RMB’000 RMB’000
AR®FT ARETF T

Total reportable segment profit/(loss) derived

REBENBERITEZPIZR

from the Group's external customers DECEF (E548) 48%E 51,912 9,400
Corporate interest income EZEFMEWA - 426
Central administrative expenses FRRITHER (13,235) (9,385)
Central finance costs RS A A (9.512) (9,513)
Consolidated profit/(loss) before taxation FRIRAIAR SRR (B518) 29,165 (9,072)

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAS
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

4. REVENUE AND OTHER INCOME

4. WARHMU =

The principal activities of the Group are the manufacturing FEEZITEXEBRNERHFEEMLCCURE
and sale of MLCC and investment and financial services. BHEE/MART -
Disaggregation of revenue from contracts with customers REIZEQARFBENE D ZEREGHOWRA
by major products or service lines is as follows: mr

Six months ended

30 June
#E6H30HLLAEA
2021 2020
202145 20204

(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
RMB’000 RMB’000
AR®FT ARETT

Revenue from contracts with customers

T EEFRM B R EER B 155

within the scope of IFRS 15 HENERSLHIWA
Sale of MLCC MLCCIHE 264,896 103,974
Assets management fee income EEBEEKRA 24,601 27,294
289,497 131,268
Revenue from other sources HihzsBEZ WA
Investment interest income (note i) KREFBEUWA F5E) - 364
Net gain on financial assets at FVPL BATEstABRNEMERE
W e % 2R 25,565 14,539
25,565 14,903
315,062 146,171
Other income Hh =
Interest income on financial assets measured at IR IHM AT EZ SRIEE
amortised costs FIEWA
— Bank interest income (note i) —IRITRI B A (f5E:) 62 166
Gross rental income from investment properties 2R B EYEMNTH B IR A 4228 1,012 2,787
Government grants (note ii) BT R AL (B EEi) 1,911 3,252
Management fee income BEEWA 67 =
Net foreign exchange gain PE 23 U i = 7,768
Gain on lease modification HEE2F WG = 1,162
Reversal of impairment loss for & WL R I Rk (B s 1B 1 [
accounts receivable - 2,570
Sundry income MIFWA 1,047 1
4,099 17,706
319,161 163,877

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

4,

Note i

Note ii:

5.

REVENUE AND OTHER INCOME
(Continued)

For the six months ended 30 June 2021, the total amount
of interest income on financial assets measured at amortised
cost, including bank interest income, was RMB62,000 (six
months ended 30 June 2020: RMB166,000).

Government grants represented the subsidy to the Group
by the government of the People’s Republic of China (the
“PRC") as incentive primarily to encourage the development
of the Group and the contribution to the local economic
development.

FINANCE COSTS

4,

N

B =i

5.

WA R EH i (2

HZE2021F6830H IE/NER » B# R AT 28
TREEF SBWALRE (BFRTHNERA) B A
62,0007 (B E2020FE6 8300 LE/AER @ A
R #166,0007T) ©

BRI E A RSME (TREL) BRHE A%
B 220 TRERBEIE U R A £ E & R
A H 75 AL R A B R

AR E A A

Six months ended
30 June

#HZEF6H30H LN ER
2021 2020
20214 20204
(Unaudited) (Unaudited)
(RE&EZ%) (R ERZ)
RMB’000 RMB'000
AR®FT AREFIT

Total interest expense on financial liabilities

WIRE A FEFFABHELZ

not at FVPL: SHEEN EMREERE

Interest on bank loan IRITERZHE 150 7

Interest on other loans HMEHZHE 9,775 9,513

Interest on lease liabilities HEaEZME 998 1,194
10,923 10,714
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

6. PROFIT/(LOSS) BEFORE TAXATION 6.

The Group's loss before taxation is arrived at after charging XEBEZRRAIGEEEHNRTIIER

the following:

PRiRATER (B518)

Six months ended

30 June

#HE6H30HIE/EA
2021 2020
20214 20204
(Notes i)
(P 5EI)
(Unaudited) (Unaudited)
(REREIZ) (R EZ)
RMB’000 RMB’000
AR®BTT ARBTT

Carrying amount of inventories sold: BHEFEREE -

Cost of inventories (note i) FERA (FsE) 184,508 80,218
Depreciation (note i and ii) EE (M skifkii)

— owned property, plant and equipment —BEVE - -BERRZE 32,559 15,972

— investment properties —KREM= 341 341

— right-of-use assets —fEREEE 6,984 6,333
Amortisation of other intangible assets HhmA & E# 290 345
Research and development costs: PSE R RS A A -

Current period expenditure (note ii) AERRASE (PIETiN) 21,866 20,347
Short term lease HARE 523 -
Net foreign exchange loss/(gain) ERFEE (D) 4,520 (7,768)
Staff costs (including directors’ emoluments) ETHA (BREEEE)

(notes i and ii) (Pt EFifii) 97,899 78,746
Equity-settled share-based payment expenses BEEEURNDAER

NEERa - 381
Impairment loss/(reversal of impairment loss) of ~ FEWGRIERIERSIE,~ CRERE

accounts receivable, net (note iii) #5[a)) > 258 (PRETi) 3,255 (2,570)
Loss on disposal of property, plant and HEM*E -BMERKREZEIE

equipment - 3,953
Rental income on investment properties less KREMERTWBABERZRAS

direct outgoings of RMB151,000 (six months AR#151,0007T (B ZE20204%E

ended 30 June 2020: RMB151,000) 68308 1L/~ EA -

AE#151,0007T) 877 2,636

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

6. PROFIT/(LOSS) BEFORE TAXATION 6. pRIGAEF, (B518) (&
(Continued)

Notes: MIsE -

i) Cost of inventories includes depreciation of RMB32,313,000 i) GFEMASEIEITE AR32,313,0007T (8i£2020
(six months ended 30 June 2020: RMB16,199,000) and staff F6H30HIERMER ¢ AK16,199,0007T) BT
costs of RMB48,269,000 (six months ended 30 June 2020: A A R #548,269,0007T (B ZE202046830H LE7<
RMB37,039,000), which are also included in the respective @A : AR%37,039,0007T) > IMEFEESER EX
total amounts disclosed separately above. BERE RN

if) Included in research and development costs are depreciation ii) MR FERASETE AR2,611,0007T (BE
of RMB2,611,000 (six months ended 30 June 2020: 202056 A30H IE/AE A : AR#2,230,0007T) 8
RMB2,230,000) and staff costs of RMB12,592,000 (six months TaiAs AR #12,592,0007t (B F2020464530H 1E
ended 30 June 2020: RMB7,747,000), which are also included NMEA C AR®7,747,0007T)  INEEESER EX
in the respective total amounts disclosed separately above. BERE RN

D) The item is included in “Other income” for the six months 1D) ZIBEBTAEE20215F6830H IE/NE B B HARE
ended 30 June 2021 in the Interim Condensed Consolidated FGREEm cEMEERE R TE MU A o
Statement of Profit or Loss and Other Comprehensive Income.

7. INCOME TAX EXPENSES 7. FriEX

Six months ended
30 June
#HE6H30H LN EAR
2021 2020
20214 20204
(Unaudited) (Unaudited)
(CRREIZ) CREE1Z)
RMB’000 RMB'000
AR®B T ARBTF T
Current tax BPERAFR IR
— Hong Kong Profits Tax for the period —HIREAFIER (1,054) (1,017)
— PRC Enterprise Income Tax (“EIT") —HAR R D ZEFRER
for the period (T 2Pr1SHR) - (178)
Income tax expenses for the period EAFrIEM X (1,054) (1,195)

TIANLI HOLDINGS GROUP LIMITED XFIZEREMARAS
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

7. INCOME TAX EXPENSES (Continued)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The provision for Hong Kong Profits Tax is calculated by
applying the estimated annual effective tax rate of 16.5%
(2020: 16.5%) to the six months ended 30 June 2021,
except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% and remaining assessable profits
are taxed at 16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the same basis in
2020.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI respectively.

All PRC subsidiaries were subject to EIT at the standard rate
of 25% on their respective taxable profit during the six
months ended 30 June 2021 and 2020, except that &l
mFEBREFZEA R AT (iterally translated as Shenzhen
Eyang Technology Development Co., Ltd.), an indirect
wholly-owned subsidiary of the Company, was recognised
as High and New Technology Enterprise on 16 October
2018 and is subject to income tax rate of 15% for three
consecutive years commencing in 2019,

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

8. DIVIDENDS 8. KR

The Board did not declare the payment of an interim BEEELAEREE2021FE68308 LNEAR
dividend for the six months ended 30 June 2021 (six BARHARE B (B E2020F6H30H /@R
months ended 30 June 2020: Nil). #]) o

9. EARNINGS/(LOSS) PER SHARE skEF, (B8

9.
The calculation of basic and diluted earnings/(loss) per EANTEEANELSREARRESRAN, (B
share attributable to the owners of the Company is based B/ DRBUTEESE
on the following data:

Six months ended 30 June

HZE=6A30ALEER
2021 2020
20214 20204

(Unaudited) (Unaudited)
(REEE%) (RE&EZ)
(Restated)

(B EH)

RMB’000 RMB’000
ARETT AREF T

Earnings/(Loss) &AL (B518)

Profit/(loss) for the purpose of basic earnings/ BRstEEREARRF, (BB

(loss) per share ZiwmHl,/ (B518)

— from continuing operations —ISEREER 28,488 (10,230)
— from discontinued operations —JERBREER (1) )
28,487 (10,232)
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEEZ) (RE&ZE1Z)

Number of shares A& B

Weighted average number of ordinary shares for ARt ESREARF] (58

the purpose of basic earnings/(loss) per share 2 EEIE IR 8 744,750,000 744,750,000
Diluted earnings/(loss) per share for the six months ended HE2021F &2020F6 300 LENEE 2 &
30 June 2021 and 2020 is the same as the basic earnings/ KREERY (BB BeREARF . (B
(loss) per share as there were no potential ordinary shares B) B ARATLRBTENZBEE B
outstanding during the periods. Ji% o
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

10. DISCONTINUED OPERATIONS

In June 2021, the Group ceased its business in other
general trading as a result of unfavourable market
conditions and price competition in the relevant industry,
and the businesses were stagnant since the first quarter in
2021.

The analysis of the results of discontinued operation is
as follows. The comparative consolidated statement of
comprehensive income has been re-presented to show
the discontinued operation from continuing operation
separately.

10. FRFFEEEET

R2021F6 B AEBEBFLEM-RES X
B hEARTHEGEAEEMERTEERS
FRAN BEBAEBB2021FF —FTE LUK

(E RIS

FFECEEBZEFBEOMUN T -AIEREGS
EPEHWRnREEEINCHFEFBELEXHTRE
BEEEBDRET-

Six months ended 30 June

HZE=6A30ALEER
2021 2020
20214 20204

(Unaudited) (Unaudited)
(REEE%) (R EZ)
RMB'000 RMB’000
AR®FT ARETF T

Revenue WA - -
Administrative and other operating expenses THRHEMEEER (1) )
Loss before income tax expense BRETS IR Bz RIS 1B (1) )
Income tax expense PRSI - =
Loss for the period from discontinued operation  JEFFAEAS = EFEHIRNA 1B (1) )
Net cash used in operating activities SRR IREF8E (1) 3)
Total net cash outflows FIREMHAREE (1 3)

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

11. PROPERTY, PLANT AND EQUIPMENT 1. V¥ -BERSKE
2021 2020
20214 2020%
(Unaudited) (Audited)
(REEE%) (&%)
RMB’000 RMB'000
AR®FT ARETF T
Carrying amount at 1 January MIBTHZREE 398,279 250,520
Additions NE 60,110 122,883
Transfer from prepayment BERENNIE - 83,309
Construction expenditure capitalised BERMEHNERMAS 7,533 719
Lease modification HEEE - 2,038
Disposal HE - (985)
Depreciation provided during the period/year B FERITEEE (39,543) (59,294)
Effect of foreign currency exchange differences — JMNESEE 52 = RE R 2 (552) (911)
Carrying amount at 30 June/31 December R68308 128318 ZREE 425,827 398,279

12. INVESTMENT PROPERTIES 12. REYME

2021 2020
20214 20205
(Unaudited) (Audited)
(REEEZ) (&%)
RMB’000 RMB'000
AR®FT AREF T
Carrying amount at 1 January K1B1BZREE 21,553 22,234
Depreciation provided during the period/year H FERITE RS (341) (681)
Carrying amount at 30 June/31 December W6H308 128318 ZEREE 21,212 21,553

The Group's investment properties are held under medium
term leases and are situated in Mainland China.

INERIETPN =

FEBZREVEARBETHANFT AL
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

13. INTEREST IN AN ASSOCIATE

13 R—HEBEATZ#ER

30 June 31 December
2021 2020
20214 20204
6H30H 12831H
(Unaudited) (Audited)
(REEEZ) (REZ)
RMB’000 RMB’000
AR®BTT AREF T
Unlisted investment: ELHRE
Share of net assets (L& EFE 17,280 17,910

Details of the Group’s interest in an associate, which is an
unlisted limited partnership whose quoted market price is
not available and accounted for using the equity method in
the consolidated financial statements, are as follows:

ZBMERD D —RIFLTHNEREGBEE &
TEETSRE TREDEZIAGEHMHR
X BARAEERZBMERTD ZEE ZF B
T

Proportion of ownership interest

BEMELA
Contributed and
Place of committed amount/ Group's Held by
establishment/ Issued and paid up effective the Held by
Name of company operation registered capital interest ~ Company  subsidiary  Principal activity
BARAEE/ 55E  BFAY  BHEAR
Gk RI/BERE  BEARBARARES EREs o] e IERH
Logan Pass Private Equity Fund Korea/Korea Contributed and committed amount of 29.98% - 29.98%  Asset management
KRW5,965,384,000 (31 December (31 December
2020: 2020:
29.98%) 29.98%)
Logan Pass Private Equity Fund BE /%0 B K KGR RA5,965,384, 00088 T 2998% - 098% EEEE
(20205 (2020
128318 12A318
29.98%) 29.98%)
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (“FVOCI”)

The amount represents an investment in the unlisted equity
securities issued by a private entity incorporated in Hong
Kong. This investment was irrevocably designated at fair
value through other comprehensive income as the Group
considers the investment to be strategic in nature.

The fair value of the unlisted equity securities was arrived
at by reference to the valuation performed by management
by using cash flow projections based on the financial
budget prepared by board of directors of the investee entity
covering a five-year period.

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")

The amount represents the Group’s investments in unlisted
equity funds.

All of the unlisted fund investments were designated as
financial assets at FVPL on initial recognition. The fair values
of the investments were measured with reference to the
net asset value as reported by the funds management.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The fund shall be consolidated if the Group acts
in the role of principal.

The Group served as general partner, manager of
structured entities and therefore had power over them. In
the opinion of the directors of the Company, the variable
returns the Group is exposed to over the structured entities
that the Group has interests are not significant. The Group
therefore did not consolidate these structured entities.

14. EQ$E3AE%QEWE%$ﬁ§

ZEBIENEEBEMAIL 2 A EEEFT#
TZELETREBFZRE-HARNEERRS
ZREZMEBRBRE  HZRERT AT
B MIEE R IR AFES AHMEE K-

ZEFLTRAEAESHAFEHSEEERE
BEUAREHNKRERZEFTREN O FH
MHEREAEENHEESRERAFMETHMG
BMmMEH-

15. BAFEAABZNEREE

ERTRERTERFLTRERESZZRE

FREFLTEESRENEREIFREESE
AFEFABTHNEREE - ZFTRENAT
BNR2E2EcEBEMERCEEFES

=
EO

HRTEBRKFEREBEBAKRARER
ANLERERS  ~EBEFLEMAPBRER
HBRMWEN RS8N MEAE2E8Ne
BOREHERN UBRTESKERZST A
WERAERREZTEN AERZETRE
iR o

FEBBRRETCERUEERZEBGE A
EEA FILHEEEEHE - ARATESR
A AEEREAERaNEREERDTEAD

ERBEERSH AR
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

16. ACCOUNTS AND BILLS RECEIVABLES

16. EURIEREKRZE

30 June 31 December

2021 2020

20214 20204

6H30H 12831H

(Unaudited) (Audited)

CREEZ) (1R 2.1%)

RMB’'000 RMB'000

AR®TT AREFT

Accounts receivables FEW ZRIE 204,906 169,623
Less: loss allowance B R (11,273) (8,268)
193,633 161,355

Bills receivables B4 19,942 23,881
213,575 185,236

Accounts receivables consist of trade receivables and assets
management fee receivables. The Group's trading terms
with its customers are mainly on credit. The credit periods
are generally one to four months. The assets management
fee is received or receivable at the end of each quarter.
Each customer is assigned a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise its
credit risk. Overdue balances are reviewed regularly by
management. The accounts receivables are non-interest-
bearing.

The bills receivables were all due within one year from the
end of the reporting period.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
INTERIM REPORT 2021 &
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

16. ACCOUNTS AND BILLS RECEIVABLES 16. EWHREREWERE (&)

(Continued)
An ageing analysis of the accounts receivables as at the end RE|EAFR RBWARED BB ERRIER
of the reporting period based on the revenue recognition BowmuT

date is as follows:

30 June 31 December

2021 2020

20214 20204F

6H30H 128314

(Unaudited) (Audited)

(RE&EZ) (RRE 1)

RMB’000 RMB’000

ARETT AREFT

Within 90 days 90HW 93,874 79,901

91 to 180 days 91&180H 14,481 17,584

181 to 360 days 1812360H 27,428 19,892

1 to 2 years 13224 28,764 23,498

2 to 3 years 2FE3F 22,460 18,513

Over 3 years HBiE3F 17,899 10,235

204,906 169,623

As at the end of the reporting period, the ageing analysis RREBER REBZLBAAREEZRBKE
of bills receivables based on bills issue date is as follows: BZEREDRWT

30 June 31 December

2021 2020

20215 20204

68308 128318

(Unaudited) (Audited)

(REE&EZ) (1R2E1%)

RMB’000 RMB’000

AREFT ARETT

Within 90 days 90HA 16,725 22,721

91 to 180 days 91&180H 3,217 -

181 to 360 days 181&E360H - 1,160

19,942 23,881
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Notes to the Interim Condensed Consolidated Financial Statements

PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

17. TRADE AND BILLS PAYABLES

17. BEEZREREGRE

30 June 31 December

2021 2020

20215 20204

6H30H 12831H

(Unaudited) (Audited)

(REEEZ) (REZ)

RMB’000 RMB'000

AR®BTT AREF T

Trade payables FE B 5 B 67,164 63,771
Bills payables AN 12,423 7,799
79,587 71,570

An ageing analysis of the trade payables as at the end of
the reporting period based on the suppliers’ statement date

NEZRBEZREDWT :

RBRERR REEEEEERRAREELE

is as follows:
30 June 31 December
2021 2020
20214 20204
6830H 12831H
(Unaudited) (Audited)
(REEEZ) (REZ)
RMB’000 RMB’000
AR®TT AREF T
Within 90 days 90HA 63,231 58,453
91 to 180 days 912 180H 3,547 5,011
181 to 360 days 181&2360H 255 -
1 to 2 years 1FE26 95 163
Over 2 years 28 E 36 144
67,164 63,771

The trade payables are non-interest-bearing and are

normally settled within 30 to 120 days.
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

17. TRADE AND BILLS PAYABLES (Continued)
An ageing analysis of the bills payables as at the end of the

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

17. BEEZREREGRE (&
RBREMAR RERLELAPRSEEZRGR

reporting period based on bills issue date is as follows: BZEREDHAOT
30 June 31 December
2021 2020
202145 20204
6830H 128318
(Unaudited) (Audited)
(REEEZ) (&%)
RMB’000 RMB'000
AR®B T ARBTFT
Within 90 days 90H R 6,036 7,799
91 to 180 days 91ZE180H 6,387 -
12,423 7,799

18. COMMITMENTS 18. KiE

Capital commitments outstanding at the end of reporting

WARRFHFREFEBZNRESAREKRE

period not provided for in the financial statements were as RTERAENT
follows:
30 June 31 December
2021 2020
20214 20204
68308 128318
(Unaudited) (Audited)
(RE&EZ) (1R2E1%)
RMB’000 RMB’000
AREFT ARETT
Contracted for: BETAY
Construction fE= 139,055 123,748
Land use right T fEFRRE 43,812 -
Plant and machinery B 5 B 1 85 55,221 36,360
Fund investments BB 92,440 95,973
330,528 256,081

19. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities

at the end of the reporting period.

19. HAER

FEERREPRTEETANERNAER
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

20. RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the period/year and
balances with related parties at the end of the reporting
period:

Key management personnel remuneration
The key management personnel include directors of the

Company and certain highest paid employees, and their
remuneration is as follows:

20. FAEARHREER

BRZEMBREEAMEHFEAZRZIN X
EENBAN/ FNEBBEIZRZRINES
HARERAER 2 &R T !

TEEERABZHMN

TEEERBABBEEARTESEK
HES HFMUOT :

iﬂ]
ot

Six months ended 30 June

HZE=6A30ALEEA
2021 2020
20214 20204

(Unaudited) (Unaudited)
(RE&EZ) (RE&EZ)

RMB’000 RMB’'000
AR® T ARBTT
Short-term employee benefits ZHEE T 13,997 15,888
Equity compensation benefits A fE R - 381
13,997 16,269

* Total remuneration is included in “staff costs” (see note 6). e FriNaEzEst ATE Taias) (RMFsE6) ©
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Notes to the Interim Condensed Consolidated Financial Statements

FREARGFR%R S R TS ek R MY 5

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group's major financial instruments include the

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

21. BHRABEEZBRERER

FEBZIESHITAGEUTRE!

followings:
Categories of financial instruments =R T EER
30 June 31 December
2021 2020
20214 20204
6H30H 128B31H
(Unaudited) (Audited)
(REEZ) (1R 2;1%)
RMB’000 RMB’000
AR®ETT AR¥TF T
Financial assets EREE
Accounts and bills receivables JPE W =R T8 Ry FE U EE 4 213,575 185,236
Other receivables HihpE W zr1a 9,048 17,057
Cash and bank balances IR& MIRTTAEER 59,213 60,298
Financial assets at amortised cost BB A ENSHEE 281,836 262,591
Financial assets at FVOCI BAFEESAHEMEE R EN
TREE 12,470 25,893
Financial assets at FVPL BAFEFABGZNEHMEE
— Designated at FVPL —EEAEAFESAER 380,851 369,519
380,851 369,519
Financial liabilities ERIB&E
Trade and bills payables FE B Z R IB R BN R 79,587 71,570
Accruals and other payables FEST & A R H Mg =18 73,528 76,422
Bank and other loans RITREMER 256,879 220,136
Lease liabilities HEaE 32,836 37,878
Financial liabilities at amortised cost H#EN At EcEMaE 442,830 406,006
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Categories of financial instruments (Continued)

The Group’s principal financial instruments comprise
accounts and bills receivables, cash and bank balances and
accruals and other payables. The main purpose of these
financial instruments is to raise/provide finance for the
Group's operations. The Group has various other financial
assets and liabilities such as trade and bills payables, bank
and other loan, lease liabilities and dividends payable,
which arose directly from its operations. The Group also
invests in equity and debt investments.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk.

Fair values

(i) Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
INTERIM REPORT 2021 &

21. BHRABEEZBREREEK &

TR T RER &)

FEEZTETHIAECOERERREREK
RE -RERBRTEHFUREFERREME
MREBE - ZEERITAZIEEN I ALEH
TREER RUEEZ -AEEREFSHEER
REEGEELE2HMEREERGE  HIUIFE
NESERKENRE ROTRAEMERH
EEBEUREMRE - AEBTRENKRAEAR
BHRSE

FEBTRIAIRZTEZERARASFAXEA
B SNERE - EERBRRABEEZ AR -

AT

() BERAFEANEZEHEERERE

AT

TREIFAEBN RS HARBRESERE £t
EZEMIBZATE UREBERMBERS
ZRF13R/IATFEFEIMREZIAFER
BOR-BATERBE ATVEFEES2EM
BREFMABASBZIEREEREEN
BoRfrEERMOT :



Notes to the Interim Condensed Consolidated Financial Statements

FREARGPRAR & I TS ER R MY 5L

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

o Level 1 valuations: Fair value measured using only
Level 1 inputs, that is, unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to
meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the finance manager with
the assistance of independent valuers to perform valuations
for the financial instruments, including financial assets at
FVOCI and at FVPL which are categorised into Level 3 of
the fair value hierarchy. The team reports directly to the
executive directors and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the executive
directors. Discussion of the valuation process and results
with the executive directors and the audit committee is
held twice a year, to coincide with the reporting dates.

21. BHRABEEZBREREEK &

DFE#E)

() BELXTFEAEZZHEERER (H)

R FEFRE (B

. FE—EREE: IERAEF—ERBA
g (EtERREREEXNERE
EEHE ERERBEZRE) SHEQTF
=

. F_EARMGE RS -EREABE
(AR EFE—EBRZIBEHAK
B MECREZNFAUERH AR
SAEATE - FAIREHABBEEL
REDBEBZH AR

. FZEBHREE: EREENITIRER
ABIBESTERTE-

FEEBERE —EHMBEEREAN/NE 5
VEEMNBY THEM IR (BEREAR
FTEREBEF-EBEHRNEAFESAEMER
WamRkEATFESABENEREE) ETGE
B-ZNEEERORTEEREREZEGE
Beo/VMERESTHREFERSBNGRERINE
AFEFEEHOMNEERS UHATE
FERAAME TRATEEFRELEZEEE
HEBERGERENTH R AR EFRITM
o BHEEHBP -
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

21. BHRABEEZBREREEK &

DEE#E)

() BELXTFEAEZZHEERER (H)

R FEFRE (B

Fair value measurements
as at 30 June 2021 categorised into
1202156 A30BMATEF ENE

Fair value at
30 June
2021 Level 1 Level 2 Level 3
120215
6A30H
HATFE F—ER F_ER FZER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBR)  (REBR)  (REBR)  (REBER)
RMB'000 RMB'000 RMB'000 RMB'000
AE®BFTR ARBTr AR¥TR ARBT=R
Recurring fair value measurements E&EHNAE (G S
Assets: BE .
Financial assets at FVOCl BAEESAEMZEREN
TREE
- Unlisted equity instruments (notea) —3JE Fitg% T A (fista) 12,470 - - 12,470
Financial assets at FVPL BNEESFABENESREE
- Unlisted equity instruments (note b)  — 3k -i#& T A (Hiztb) 380,851 - - 380,851
393,321 - - 393,321
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FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

21. BHRABEEZBREREEK &

DFE#E)

() BELXTFEAEZZHEERER (H)

R FEFRE (B

Fair value measurements
as at 31 December 2020 categorised into

R2020F 12831 AN AT EENE

Fair value at
31 December
2020 Level 1 Level 2 Level 3
120205
12B31H
WATE  E-RER  FCER BZEAR
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETr ARETR ARET®
Recurring fair value measurements E&EHNE (G S
Assets: BE .
Financial assets at FVOCl BAEESAEMZEREN
- Unlisted equity instruments (note a) —3F &% T & (fi3ta) 25,893 - - 25,893
Financial assets at FVPL BNEESFABENESREE
- Unlisted equity instruments (note b)  —3F Fi#gm T A (Hizh) 369,519 - - 369,519
395,412 - - 395,412
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

21.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

()

Financial assets and liabilities measured at fair

value (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2021 and 2020,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Notes:

(a)

The fair value of unlisted equity investments is determined
using the discounted cash flow adjusted for lack of
marketability discount and lack of control discount. The fair
value measurement is negatively correlated to the discount for
lack of marketability, lack of control discount and weighted
average cost of capital.

For unlisted fund investments classified under Level 3 of
the fair value measurement hierarchy, the fair values are
determined based on the net asset values of those investment
funds determined with reference to valuation of underlying
investment portfolio and adjustments of related expenses. The
higher the net assets values, the higher the fair value.

TIANLI HOLDINGS GROUP LIMITED XFiZEREMAIRAT
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R FEFRE (B

HE2021F K2020F68B30HENER &
—BHREFE_BHhoEUEEE NERE=
BHREBEANEBH ~EFAHRRBESEEE
REPRBIATFEEEIBRBRERE -

mtat -

(@) FETRAEAREZATFENERAERRESEREE
TE > WRLEAZ T 35 B M T s R TR Z HE 3 sB (R W
AE-NTEFAEERZTHTBEEINE - RZE
I B R NEFIIERN T2 E 18R
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FREARGFR%R S R TS ek R MY 5

For the six months ended 30 June 2021 & Z202146H308 LE/NEH

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

The movements during the period/year in the balance of

21. MHBRMEEZEEREER (&
AFE (@)

() BELXTFEAEZZHEERER (H)

R FEFRE (B

ZEF-ERATEFEZEGNEBERF

these Level 3 fair value measurements are as follows: NEEHNT :
Financial Financial
assets at assets at
FVPL FVOCI
BATE
BATE st AHA
st AEE 2EKEMN
MERmEE EREE
RMB'000 RMB'000
ARETFTT ARETF T
At 1 January 2020 (Audited) 1220201818 (R&E%) 383,269 11,353
Disposals HE (23,342) =
Net gain recognised in other comprehensive income R EMEEW R 2 W m F58 - 15,836
Net gain recognised in profit or loss SEABMAZRIERRRZ
included in revenue* Wt R RE 35,184 =
Exchange differences included in SFAHMEERE
“exchange fluctuation reserve” in MERREEEIZ
other comprehensive income fEREZR (18,671) (1,296)
Dividend received BUEE (6,921) -
At 31 December 2020 (Audited) 1420205128318 (EH) 369,519 25,893
Share buyback RR1H B[O - (19,695)
Net gain recognized in profit or loss STAMAZRIBEER 2
included in revenue* W 3 Ee 25,565 =
Net gain recognised in other comprehensive income R EMEEW R 2 W F58 - 6,903
Exchange differences included in STAERMZE K G
“exchange fluctuation reserve” in MERREEEEIZ
other comprehensive income tERERE (14,233) 631)
At 30 June 2021 (Unaudited) 1£202168308 (REEZ) 380,851 12,470

Includes unrealised gains or losses recognised in profit or loss attributable to balances held at the end of the reporting period

* BEMER R RS IARFEREE 2 RER NG NHE
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PHEARG AR S R T ek R MY 5

For the six months ended 30 June 2021 & E202146830H LE/NE B

21. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

21. BHRABEEZBREREEK &

DEE#E)
() BELXTFEAEZZHEERER (H)

Fair value hierarchy (Continued) W EZE (4E)
Financial Financial
assets at assets at
FVPL Fvodi
BRATE
BRATE T AEAth
StAER EHERKREHN
WEMEE TREE
RMB’000 RMB'000
AREBTT AR®ETT
For the six months ended B E2021F6830HLENMER
30 June 2021 (Unaudited) (RI&E1Z) 25,565 =
For the year ended HE2020F12831HILEE
31 December 2020 (Audited) (=) 35,184 =

Included in other comprehensive income is an amount
of RMB6,903,000 (year ended 31 December 2020:
RMB15,836,000) relating to unlisted equity securities
classified as equity instruments at FVOCI held at the end of
the current reporting period and is reported as changes in
fair value reserve (non-recycling).

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values at 30 June 2021 and 31 December
2020.

22. COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform
to the disclosure requirement in respect of the discontinued
operations set out in note 10 to the financial statements.
In addition, the comparative figures in the consolidated
statement of comprehensive income have been restated
as if the operations discontinued during the current period
had been discontinued at the beginning of the prior period.
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HtezmhamamzWhm AR®6,903,000
T (B E2020F12831HILEFE : AR
15,836,00070) R AR EAARFAFTLES
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IR EAEZSER U2RAATFEREED
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(i) HATEXSIEZEBEERAMZA
7

NEBEE AN BIELLINRZESHIAEZ
EEmEHAEN2021FE6830H &20205F 128
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22. LE®EF
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintaining a high standard
of corporate governance practices to ensure the related
company policies and practices being commensurate with
the current operation and development of the business of
the Company. The Board reviews the practices from time
to time to safeguard the interests of the shareholders,
management as well as the employees of the Company
and enhance the value of the Company as a whole.

During the six months ended 30 June 2021, the Company
had complied with all code provisions of the Corporate
Governance Code and Corporate Governance Report as
set out in Appendix 14 to the Rules Governing the Listing
of Securities (the “Listing Rules”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), save and
except for code provision E.1.2 which stipulates that the
chairman of the board should attend the annual general
meeting.

Mr. Zhou Chunhua, the Chairman of the Board, was unable
to attend the annual general meeting of the Company held
on 22 June 2021 (the “2021 AGM") due to immigration
restrictions under the COVID-19 pandemic. The 2021
AGM was chaired by Mr. Pan Tong, the Executive Director
and Chief Executive Officer, with the consent of members
present.

The Board will continue to review and monitor the practices
of the Company for the purpose of complying with the
Corporate Governance Code and maintaining a high
standard of corporate governance practices within the
Company.

EEEAREMEE

BTriERERTA

EFENNERFSKTIHNEXEERTER  LIE
REBATABRARERERAT EHREH
BENEREAB - EFETRBRAXFTER
URERARBDRR -EEEBUKREENH @
WIRARABDHNERER-

BZE2021F6H308 L NEAR AREEET
EEMAEXRZFAERAR (THAF) B85 L
mARR (TEHRA L) MEI14PFH B EXER
SAIREEEBRSHPAE TR TR
BXHEEN 2K (HFJREZTEIFERHER
RBFKRG) R

EEgTRERAEELEATESKRES
(COVID-19)ZEBETHEAERS 28 #k
BEEHEN2021F6 22T 2 ARATIRE
BEAE (T2021FERFBEKNZ]) c2021F
REBEATHATESETREHREBY L
FEF > UHBHEERERE

EFEREBRIAEREARINER UE
SEEXELRTARMEFEEARTDBKFTFNER
BAER
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INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (30 June
2020: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers contained in the Listing Rules were as follows:

Long positions in the shares and underlying shares of
the Company

hHRR S

EETLAEZKNEE2021FE6830H LE/X
BHEMPTHRBE (202066830 : #)

EZRERITHRASRRM ERARAD R
BEZEDKRRE

2021568308 RIBEFBEAFFES715H
SRIPEGKA (B RBEEA ) F3521MK
KABBFEEZERMPmEH HRELD
HRAFMHE 2 EMBETAZEZTETESFTFH
BESFR BTHEERARD KRR AR F
ZEEENSRITHAERARE N EERAE
HEE (EERESRBEBKRHIEXVER) 2 /&
M HEERNRESTHEE R KR AT
W

RERXBRG KBRS ZFE

Number of
Number of ordinary shares held award shares*
Fris @R YA R R BB
Approximate
percentage
of total
Personal Corporate Personal Total issued
Name of Directors interests” interests” interests interests shares*
B &1TRM
e BARR AEEES [N R B
Mr. Zhou Chunhua 1,400,000 - 5,958,000 7,358,000 0.99%
BEERE (Note 1)
(fg5E1)
Ms. Du Weilin (resigned on 13 September 2021) 189,765,825 = 189,765,825 25.48%
MM I (5220214695 13H FHE) (Note 2)
(M3E2)
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(1) These represented interests in unvested shares granted under
the Share Award Scheme of the Company.

(2) Ms. Du Weilin was the beneficial owner of the entire share
capital of Cosmic Riches Investments Limited, which in turn
the registered owner of 189,765,825 shares. Accordingly, Ms.
Du Weilin was deemed to be interested in the 189,765,825
shares held by Cosmic Riches Investments Limited by virtue of
Part XV of the SFO.

* Details of the award shares are set out in the section headed
“Share Award Scheme”.

Interests as beneficial owner
A Interests of controlled corporation

L The percentage is calculated based on 744,750,000 shares of
the Company in issue as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the
Directors and the chief executive of the Company had or
was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which were recorded in the register
required to be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the
Listing Rules.

EEELRAEMEN

(1 ZERmARNIRBERR T RO EB R EHZ K
BB PRt -

) HEMZ T RIERREBRAT 2HREL BmlE
AN MHBIRERRAT4189,765,825K KM 2
BBEAAEIL RIBEZBHRPAEIRAEXVED
HIEMZEIRERNIBERRERRABMFAEZ
189,765,825/ A1 RS He i ©

* RERM 2 FIRRN RN R 8 —

© o EERAAER
L BEsEEEEE

J BOLETBER2021FE68308 A AT B ETRD
744,750,00008 5155 o

b EXFrIEEIN > 1R2021FE6H30H » &
AABEERBRITBAERARATHESE
MEKZE (EEREBSRPERGEXVI)
2R AEERMAESTEEIREAES
KRB BREBEESRBERAEI2ERER
BEzEwMAEKRKRE EmRAmEE L™
ééfﬁ)\%%_ﬁéﬁ%i%EUEEE%EEIJEE%H
HNERANDRBAZEAERZARE o
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SUBSTANTIAL SHAREHOLDERS' AND

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2021, substantial shareholders of the
Company and other persons (other than Directors or
chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or
which were notified to the Company, were as follows:

Long positions in the shares and underlying shares of

the Company

FERRRHEMA TR R RBRRSZ

R

R2021F6 8308 ' IRIEFESFKRIPE

5 1% Bl 56

XVERE 2R E3DEZHEX M AREWKE > 5

RIBEEFRAERG S

E336IRARBATHEE

ZBEMAAER AEBENEEQRET > ARFE
ERFREMAL (FRATEFHASHRITEA
BN REARBRMDBEBRMDTER Z#

mERAEWT -

REQT KRG REMRNBZEE

Number of ordinary shares held

g ER#E
Approximate
percentage
of total
Personal Family Corporate Total issued
Name of Shareholders interests* interests” interests” interests shares*
HEBTRG
EEE G|
RRREHE, 4 B ARz RiktER" AEREE R Bt
(a) Substantial shareholders
TERE
Cosmic Riches Investments Limited 189,765,825 - - 189,765,825 25.48%
HRKRERRAT
Ms. Du Weilin - - 189,765,825 189,765,825 25.48%
HRMZ (Note 1)
(fs=E1)
(b)  Other persons
HhA L
China Tian Yuan Manganese Limited 60,590,482 - - 60,590,482 8.13%
PEXTHERRAT
Ningxia Tianyuan Manganese Industry Group Co., Ltd. - - 60,590,482 60,590,482 8.13%
BERTHEEEBRAT (Note 2)
(ft=£2)
Mr. Jia Tianjiang - - 60,590,482 60,590,482 8.13%
BARGE (Note 2)
(f95E2)
Ms. Dong Jufeng = 60,590,482 = 60,590,482 8.13%
RERERLT (Note 3)
(Mi5¥3)
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189,765,825 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in
the 189,765,825 shares held by Cosmic Riches Investments
Limited by virtue of Part XV of the SFO.

60,590,482 shares are directly held by China Tian Yuan
Manganese Limited, a company wholly-owned by Ningxia
Tianyuan Manganese Industry Group Co., Ltd. which is in turn
wholly owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by China Tian Yuan Manganese Limited by virtue of Part XV of
the SFO.

Ms. Dong Jufeng was deemed to be interested in the
60,590,482 shares held by China Tian Yuan Manganese
Limited by virtue of her being the spouse of Mr. Jia Tianjiang
for the purpose of Part XV of the SFO.

Interests as beneficial owner

Interests of spouse or child under 18 as beneficial owner

Interests of controlled corporation

The percentage is calculated based on 744,750,000 shares of
the Company in issue as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, there were
no other persons (other than Directors or chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or which were
notified to the Company.

EEEAREMEE

5T :

(1) 189,765,825 IRV MICER R AB BERFA
HRKREERATHMTIER L T2 EES -FHIL
RIE 5 & BB SR FI BEXVER > HIBH & THRAR
HRRERRABFTFE 189,765,825 & 1H
A o

) 60,590,482 kP H R EI R Tt XA R AR BIER
B HBRTHERARADREERTHELERE
RABZE2BEHARE MEEXTHEEMAR
NEHERBREZEER -EIb RIEEF KT
EFRAIEXVED EEXRTREEEFRABRERX
RAEERBERNPERTEEZBRABDRFTREZ
60,590,482 i {n R A ki o

(©) REBLEIRERGREEZRRB WIREES R
ERBISEXVED > HRA RN RERTHEERRAT
PR¥5H 260,590,482 R {7 th A it

* BmER A #n
g EBRRR T \RFRIEABEZER A ZED
& SRR EE D

E Bt ER2021FE68300 A AT BTN
744,750,000/% 5+ & o

fr EXPriREE SN > 12021F 68308 > #i &
HMAL (2D EFHSRITHRAERI)
RERBROAAEBRMN RER BRIEE?

REBEHRHEXVEE2REIDE ZHEX B A
NEWE  NIRFEESFRERMIE3I361F
NBATFEZECMATHAENE LR
Bl Em KA
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SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 14 July 2017 (the “Adoption Date”)
to provide any individual employees of the Company
proposed by the Board with an opportunity to acquire a
proprietary interest in the Company for the purpose of (i)
encouraging and retaining such individuals to work with
the Company; (i) providing additional incentive for them
to achieve performance goals which in turn increase the
value of the Company; and (iii) aligning the interests of
the beneficiaries of the Share Award Scheme directly with
that of the shareholders through ownership of interests
in the Company. Unless terminated earlier by the Board,
the Share Award Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date.
The award shares are subject to conditions and vesting
schedules as determined by the Board in its sole discretion.
The aggregate number of shares to be awarded under the
Share Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company
as of the Adoption Date. Details of movement of shares
awarded under the Share Award Scheme during the six
months ended 30 June 2021 were as follows:
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201778148 (THRMBEER)) » &NA B R
BT E (TRMHEEE)) PRESFE
EENAAETIANENEEREEZESA
REZFE#ERZ SE()HBRIEEZEZEA
THAEAT SGNIRHEINEBR LB E
ERNRBEZ EMEAXRAIEE ; Kiii)
LL$@12%E&&\’%&ﬁﬁ@ﬂ%*
H AWM GERENAN T EEHB - REBRHG
SAEERMBBHEI0ERNEN BRIERE
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Number of award shares

BRI EE
Balance at Granted Lapsed Balance at
Fair value 1 January during the during the 30 June
Categories of awardees Date of grant per share® 2021 period period 2021
20215
120215 6H30H

BRI AR BRHAmRY SRATE? 1B1BZER RERRL REREX A

Director of the Company ¢ 14 July 2017 RMB1 5,958,000 - - 5,958,000

AREERY 2017575148 AR

Notes: MIsE -

(1) The date of award refers to the date on which the selected (1 RE)HHIE IR EE R BRI RE R M IR K
employees agree to undertake to hold the awarded shares on MR RER M LR =2 R0 RE T RIFRAAR
the terms on which they are granted and agreed to be bound BHHEf-
by the rules of the Share Award Scheme.

) The fair value of the awarded shares is based on the fair value ) BNz ATFENDREBEENEHERZ AT EE
at the date of grant. TE°

3) The awarded shares granted to the beneficiaries during the (3) REZE2017F12A31BIEFERETRE A Z 2R
year ended 31 December 2017 would be vested in three B HE D = HEFB > &HL751,986,00002 8% 15 ° 55 /B
tranches of 1,986,000 shares each on the vesting date on HEA DB 2A20185F ~ 20195 52202038310 o f#
31 March 2018, 2019 and 2020 respectively. Subject to the R REE 2 EmE > FBE BB EEE AR TR
expiration of the Share Award Scheme, in the event that the IEEFEZISEHEBZ BEM  BIR(E5 BRI
specific vesting conditions cannot be fulfilled on a particular > BEERRKRGEER RO REFEEmE T
vesting date of any given year, the entire vesting schedule A1 181 R AT (6018 1 oK B B DY AR B AR 1D 8 &5 SR A R 2%
shall be adjourned until such conditions are met. Upon expiry BIERG ©
of the Share Award Scheme, any outstanding but unvested
award shares shall lapse and become returned shares.

(4) During the six months ended 30 June 2021, Mr. Zhou (4) HE2021FE6H308LENER KA AT EEAEE

Chunhua, being the Director of the Company, participated in
the Share Award Scheme.

FECS RN RS
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry of
all the Directors, all Directors had confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
six months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2021.

CHANGES IN INFORMATION OF DIRECTORS

The changes in information of the Directors, which is
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules, as notified to the Company, since the
publication of the Annual Report 2020 of the Company are
set out below:

(i) Changes in Biographical Details

Name of Directors

Details of changes

EFETEFRZNRETH

EFEERMN LETRAWEI10PFFE 2 L
ETANEFETIEFTXSNRETR (MRE
SR CFRREEFEEARTRHFNIT
AT -KRMERESFERFEEAR 28
EFEHIBRENEE2021F68308 LE7X
BER—EBTRETAFMBAERMEFTET
B SRS BIEELER] -

BE - LEHERAAF LHESF

HE2021F68B308IENERA  m"AB REME
ARBABHERBE HERBBLHAARZE
A EmES-o

EEEREH
RiE FHIRAIE13.51B(1)E > BEAAT2020

FERTEURABATFTREZEFENEZH (B
MEARRE) HIWTF -

() EEFEZEE

EEHE BB
Executive Director
HITEE
Ms. Du Weilin

September 2021
fTIEM Lz L+
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Name of Directors

S

EEEAREMEE

Details of changes

2B

Independent Non-executive
Directors

BIIFPITEF

Mr. Chu Kin Wang, Peleus

(i) Appointed as an independent non-executive director of Xinming China
Holdings Limited, a company listed on the Stock Exchange (stock code:
2699), on 16 April 2021 and resigned the same position on 16 August
2021

FRRESE R2021F4B16HEZERMBARRIERBR AR (—ERB £
mZRE RIAAE 1 2699) WILIFHITESE > W K20214F8816H ¥
AT
(i) Appointed as an executive director of Momentum Financial Holdings
Limited, a company listed on the Stock Exchange (stock code: 1152), with
effect from 13 August 2021
BEEERELETRIERERAE (—RHRBMIMLEmZ AR RHK
5% 1 1152) MITES > 52021488 130EEN
Mr. David Tsoi Appointed as an independent non-executive director of InvesTech Holdings
Limited, a company listed on the Stock Exchange (stock code: 1087), with
effect from 14 May 2021
BARMERE BEZERRAZERERAR (—ERBRM Lz A8 RAHHSE: 1087)
BILIEMITESE > B20215F58 148 LM
Change in Director’s Remuneration (i) ZEFNzEE
As recommended by the remuneration committee KMZEGERRESTHE A
and approved by the Board of Directors, the TEESREEZTGTIFERABTELEERE

remuneration of Mr. Zhou Chunhua, being executive
director and chairman of the Board, has been
revised as a remuneration mix comprising a fixed

2021 F12A3I1HIEFEFEZHMMBES]
AHBEEBETCHB (88 E250,000%7T)
K& (2 B FE19250,0008 1) #H

pay which is payable monthly of HK$250,000, Bz #r B AH & o
and performance pay which is payable monthly
of HK$250,000 for the year ending 31 December

2021.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman
of the Audit Committee), Mr. David Tsoi and Mr. Xu
Xuechuan. The main duties of the Audit Committee are to
assist the Board in providing an independent view of the
financial statements and financial and accounting policies
of the Company and overseeing the financial reporting
system, internal control procedures and risk management
system of the Company. The Audit Committee has
reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 June 2021.

By Order of the Board

Tianli Holdings Group Limited
Zhou Chunhua

Chairman

Hong Kong, 26 August 2021
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