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EHEEBEZERERLT Hop Hing Group Holdings Limited
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The Board of Directors (the "“Board”) of Hop Hing Group
Holdings Limited (the "Company”) herein present their
unaudited condensed consolidated results of the Company
and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2021, (the “period under review"),
together with the comparative amounts.

This interim financial report has not been audited, but has

been reviewed by the Company’s audit committee and the
Company's auditor.
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EEEBEZERERLT Hop Hing Group Holdings Limited

ERRSEER

Condensed Consolidated Income Statement

REEX
Unaudited
BEXRA=THLAEA

For the six months ended 30 June

—E--F ZTCTF
2021 2020
ok ARETR ARETT
Notes RMB’000 RMB'000
EER TURNOVER 4 884,478 654,723
SHEMAK Cost of sales (349,255) (265,526)
HA A Rz %58 Other income and gains, net 4 11,260 7457
HEENDHERX Selling and distribution expenses (399,070) (339.279)
—BRTBER General and administrative expenses (85,164) (73,579)
FEREERNEFE Impairment of non-financial assets, net (9,815) (45,683)
DIERECEZEN Share of profits and losses of
NE#R joint ventures (1,280) (1,030)
genA/ (FE) PROFIT/(LOSS) FROM OPERATING
ACTIVITIES 5 51,154 (62917)
BERA Finance costs 6 (24,502) (26,025)
MBATRF (B5E) PROFIT/(LOSS) BEFORE TAX 26,652 (88,942)
R (Fx),/ Fe Income tax (expense)/credit 7 (17,954) 22616
REEF(B5E) PROFIT/(LOSS) FOR THE PERIOD 8,698 (66,326)
AATREZEAEN  PROFIT/(LOSS) ATTRIBUTABLE TO
H/(B58) EQUITY HOLDERS OF THE COMPANY 8,698 (66,326)
ADTREZEAEML  EARNINGS/(LOSS) PER SHARE
SREAN/(F8) ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY 9
HR Basic AR¥0.09% AR (0.68) 7
RMB0.09 cent RMB(0.68) cent
3 Diluted AR%0097  ARK069)D
RMBO0.09 cent RMB(0.68) cent
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EHEEBEZERERLT Hop Hing Group Holdings Limited

EASESEERER

Condensed Consolidated Statement of Comprehensive Income

REEX
Unaudited
BEANA=THLAEA

For the six months ended 30 June

—E--F —ZTTHE
2021 2020
AR¥TR ARETFT
RMB’000 RMB'000
REER(EE) PROFIT/(LOSS) FOR THE PERIOD 8,698 (66,326)
Hip2 b/ (BAX) OTHER COMPREHENSIVE
INCOME/(EXPENSE)
RERDBETHEENIE Other comprehensive income/
EEGRZHM2E (expense) that may be reclassified
Wi (BAX) : to income statement in
subsequent periods:
B i 2278 Exchange differences:
R A B A B AINEE TS Exchange differences on translation
I BmERERERE of financial statements of
operations outside Mainland China (301) 3,962
AHEMEERE (%) OTHER COMPREHENSIVE INCOME/
(EXPENSE) FOR THE PERIOD (301) 3,962
AEEEKRE (%) 85 TOTAL COMPREHENSIVE INCOME/
(EXPENSE) FOR THE PERIOD 8,397 (62,364)
ARAREFEAEERZE TOTAL COMPREHENSIVE INCOME/
Wi (BX) @8 (EXPENSE) ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY 8,397 (62,364)
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EEEBEZERERLT Hop Hing Group Holdings Limited

A& S MM R

Condensed Consolidated Statement of Financial Position

RBEX KEZ
Unaudited Audited
—B-—fF —ECTF
NA=+H +=ZA=+—H
30June 2021 31 December2020
btaF AR¥T AREFTT
Notes RMB’000 RMB'000
FRBEE NON-CURRENT ASSETS
ME - BB R Property, plant and equipment 10 160,330 164,272
CRAEEE Right-of-use assets 1 554,464 525,271
REEEZRE Investment in joint ventures 12,349 5979
REFIEEE Deferred tax assets 125,851 132,531
FENREREERS Prepayment and rental deposits 43,380 45,891
kB EELEE Total non-current assets 896,374 873,944
REEE CURRENT ASSETS
T8 Stocks 104,722 127,090
FEW AR IE Accounts receivable 12 33,879 27,032
JENFE - Be Rk Prepayments, deposits and
H it e AR IE other receivables 108,352 102,687
] Uz B 7 18 Tax recoverable 137 -
ZREIFER Restricted bank balances 1,548 -
REETFE Deposit certificates 13 60,000 60,000
HEterEE Other financial assets 13 20,970 46,141
B MR EEY Cash and cash equivalents 526,182 402,621
RENEEMAEE Total current assets 855,790 765,571
REBEE CURRENT LIABILITIES
FEfRRIE Accounts payable 14 132,623 118,727
HbfEFERIE - FEFHE A Other payables, accrued charges
MEHAaE and contract liabilities 15 378,992 312,971
HEaE Lease liabilities 174,000 176,907
SHEERITER Interest-bearing bank loan 8,320 -
AN Tax payable 25,417 23,382
REAELSE Total current liabilities 719,352 631,987
REEEFH NET CURRENT ASSETS 136,438 133,584
EERERRBEE TOTAL ASSETS LESS CURRENT
LIABILITIES 1,032,812 1,007,528
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EHEEBEZERERLT Hop Hing Group Holdings Limited

RS M BRI T (B)

Condensed Consolidated Statement of Financial Position (continued)

REER FeE2
Unaudited Audited
—E-—-F —ETF

ANA=tH +=ZA=1+—H
30June 2021 31 December2020
Btst AR¥T R AREETFTT

Notes RMB’000 RMB'000

FRBEE NON-CURRENT LIABILITIES
HEERE Lease liabilities 592,460 576,740
EEFIEEE Deferred tax liabilities 15,719 17,379
FREBEEELE Total non-current liabilities 608,179 594,119
BEE NET ASSETS 424,633 413,409
-5 EQUITY
AATREZEAEN  Equity attributable to equity

e holders of the Company
BEITRRA Issued share capital 820,284 820,284
s Reserves (395,651) (406,875)
R TOTAL EQUITY 424,633 413,409
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EEEBEZERERLT Hop Hing Group Holdings Limited

HRGREEREH R
Condensed Consolidated Statement of Changes in Equity

BE-Z--FXA=tHL  Forthesixmonthsended 30 June 2021 ARTRESEAEY
~MEA (REER) (Unaudited) Attributable to equity holders of the Company
RERG
BRI R4 #E:E
R Bk  BENREG*
Shares held
Issued Share under share
share premium award
capital account* scheme*
ARBFR ARBF R ARBFR
RMB’000 RMB’000 RMB’000
RZBZ—F—A—B(EEHR) At January 2021 (audited) 820,284 3,024,565 (33,655)
RERF Profit for the period = > >
REEMEZENE Other comprehensive income for the period:
BE R R AR Exchange differences on translation of
BAINERE 2 BT R financial statements of operations
LERESR outside Mainland China = - -
AERENES/ ()28 Total comprehensive income/(expense)
for the period - - -
R ] Vesting of shares of share award scheme = = 5,093
BRERERLN Share options and awards lapsed > - -
IRELEE 2 AR % Equity-settled share-based payments > - -
RZZ=—-%7A=1H At30June 2021
(REEER) (unaudited) 820,284 3,024,565 (28,562)

ZERERERERN T —FAASTEZBHREEVWBRRRNERHZEHBEARE395651000T(ZT=F
F+ZA=+—8: AR¥4068750007T) °

AHFERER T —FREEFTLBENBARNAREREEZIRERAF(EARK]) WREREARSE
4,012,240,000 7T (IR B 48 88 /5 A R ¥ 4,048,440,000 TT HIJRL & B4 8RR 1 Queen Board Limited X BB AW ERA R
36,200,000 7T) #8 & B #REI AR AN A R #6 296,000 7T B AR 194 1B A R ¥ 50,693,000 7T 2 #B 5 ©

REREARLFE ((HE]) RADE - RREEMR AR R M B A B AGFRETEREE AT (G HE S TR
AFERBE) 2100 BREZFHERS - BATREES 2 AHREDNSERAMERZ50% - QA RERTHE
R ETEHEESAAMNEHBEFEEBBIULMEMER - Al - RYPEEHERRE - HEBRS I NEREE
M E A Z 500% °

EARAMFEREEIERBEFENEESMAEE 2 BRMHE
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EHEEBEZERERLT Hop Hing Group Holdings Limited

FRRRBRRARE
Attributable to equity holders of the Company

AR 43 EX EE B%

aftfEY  XAfRE RE A R REMRES REEN Y 5
Share-

based Exchange Capital
Merger payment fluctuation Statutory and other Retained Total
reserve** reserve* reserve* reserve*# reserves*## profits* equity
ARBTR ARBFTR ARBTR ARBTTR ARBTR AR®TR ARBTR
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(3,961,251) 19,264 (23,451) 20,029 110,150 437,474 413,409
- - - - - 8,698 8,698
= = (301) = = = (301)
- - (301) = = 8,698 8,397
- (4,130) = - = (963) =
- (2,357) - - - 2,357 -
- 2,827 = = = = 2,827
(3,961,251) 15,604 (23,752) 20,029 110,150 447,566 424,633

o

These reserve accounts comprise the reserves in debit balance of RMB395,651,000 (31 December 2020: RMB406,875,000) in the
condensed consolidated statement of financial position as at 30 June 2021.

Merger reserve represents the excess of investment cost in a subsidiary, Hop Hing Fast Food Group Holdings Limited (‘Hop Hing
Fast Food") of RMB4,012,240,000 (being the total consideration of RMB4,048,440,000 reduced by the loans of RMB36,200,000
owed by Hop Hing Fast Food to Queen Board Limited and its associates) over the share capital and share premium of Hop Hing
Fast Food of RMB296,000 and RMB50,693,000, respectively, arose from acquisition in 2012.

In accordance with the Company Law of the People’s Republic of China (the “PRC"), the Company's subsidiaries registered in the
PRC are required to appropriate 10% of the annual statutory net profit after tax (after offsetting any prior years’ losses) to the
statutory reserve fund. When the balance of the statutory reserve fund reaches 50% of each entity's registered capital, any further
appropriation is optional. The statutory reserve fund can be utilised to offset prior years' losses or to increase the registered capital.
However, such balance of the statutory reserve fund must be maintained at a minimum of 50% of the registered capital after such
usages.

Capital and other reserves mainly represent the capital reserve arising from group reorganisation in prior years.
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EEEBEZERAEMRLT Hop Hing Group Holdings Limited

ERGeEREB R (E)

Condensed Consolidated Statement of Changes in Equity (continued)

BECTZOTERAZTHE

For the six months ended 30 June 2020

ARRRESEARR

~EA (REER) (Unaudited) Attributable to equity holders of the Company
RERH
BB M fn BEE 2l
R BR mENKRH*
Shares held
Issued Share under share
share premium award
capital account* scheme*
AREBTR ARETR AREBTT
RMB'000 RMB'000 RMB'000
RZZE-ZF—A—R(EE%) At1January 2020 (audited) 820,284 3,046,507 (37,599)
KEER Loss for the period - - _
A RENS : Other comprehensive income for the period:
BERRBI AR Exchange differences on translation of
MINERS 2 B SR financial statements of operations
ZERESR outside Mainland China - - _
A2 ENES /(B 8% Total comprehensive income/(expense)
for the period - - _
Mfn £ Est 8l 2 IR 17 8 Vesting of shares of share award scheme - - 3,944
BREREBAN Share options and awards lapsed - - -
Mﬂﬂ’é EE 7 RS Equity-settled share-based payments - - _
T NERERE (FFE8)  Final dividend for 2019 (note 8) - (21.942) _
ZB-TERAZTH At 30 June 2020
(*ﬁ%ﬁ) (unaudited) 820284 3024565 (33,655)
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EHEEBEZERERLT Hop Hing Group Holdings Limited

RRRRERE AR
Attributable to equity holders of the Company

DA EX ETE BA

AhtRE TR RBEE G REMEE REER* R
Share-

based Exchange Capital
Merger payment fluctuation Statutory and other Retained Total
reserve*® reserve* reserve* reserve*# reserves*# profits* equity
AREFT AREFT AREFT ARETT ARETT AREBTR ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(3961,251) 23,505 (14,656) 12406 110,150 523815 523,161
- - - - - (66,326) (66,326)
- - 3962 - - - 3,962
- - 3962 - - (66,326) (62,364)
- (5582) - - - 1638 -
- (1,329) - - - 1329 -
- (1811) - - - - (1.811)
B _ _ _ - - (21942)
(3961,251) 14,783 (10,694) 12,406 110,150 460,456 437,044
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EEEBEZERERLT Hop Hing Group Holdings Limited

R

BHAGERERER

Condensed Consolidated Statement of Cash Flows

RBEX
Unaudited
BEANA=THLAEA

For the six months ended 30 June

—B--F —EC-TF
2021 2020
Hrat ARMTF R AREFT
Notes RMB’000 RMB'000
REXBCRERE CASH FLOWS FROM OPERATING
ACTIVITIES
BRELATE T (B518) Profit/(loss) before tax 26,652 (88,942)
BUATHEB LA Adjustments for:

FEWA Interest income 4 (5,126) (3:427)

AR A Finance costs 6 24,502 26,025

M BERSBTE Depreciation of property,

plant and equipment 5 41,646 44217

EREEERE Depreciation of right-of-use assets 5 67,533 71,548

W - BEREREER Impairment of items of property,

ZRME - FE plant and equipment, net 5 1,862 11,265
FREEERE  F8 Impairment of right-of-use assets, net 5 7,953 34418
BIFTAE 7 (Whzs) /E18  (Gain)/loss on termination of leases 5 (2,794) 1,164
WEEME - BE KRB Loss on write-off of items of property,

BEZEHEFSR plant and equipment, net 5 4,802 5,962
HpemEEY Fair value gain on other financial

NFEYE assets 5 (403) (3,089)
DEEEDEZEF Share of profits and losses of

REE joint ventures 1,280 1,030
VARRIE & 5 2 AR Equity-settled share-based payments

SRS (ER) expenses/(credit) 2,827 (1811)

170,734 98,360
FERD Decrease in stocks 22,368 11,503
FEUR BR TR 3 AN Increase in accounts receivable (6,847) (13,867)
BRZIE - HEREM (Increase)/decrease in prepayments,

JEMRBRTE (3E40), /R deposits and other receivables (3,154) 982
FERTBREIEIE I, (R 4) Increase/(decrease) in accounts payable 13,896 (11,928)
HibfERBRE - BB Increase in other payables, accrued

RA#HEaEEM charges and contract liabilities 66,021 7,773
10 2021 FH#R % Interim Report



EHEEBEZERERLT Hop Hing Group Holdings Limited

FHAGERERER (E)

Condensed Consolidated Statement of Cash Flows (continued)

REEX
Unaudited
BEANA=THLAEA

For the six months ended 30 June

it ke S 23
2021 2020
Hrat ARMTF R AREFT
Notes RMB’000 RMB'000
REEBHREZHRS Cash generated from operations 263,018 92,823
BUF B Interest received 5,126 3427
2 (B8, REEE Hong Kong profits tax (paid)/refunded
FEH (443) 1,791
2EEINRIE Overseas tax paid (10,593) (12,552)
REEBHMEs Net cash flows from operating
Reme#eE activities 257,108 85489
REFHZRERE CASH FLOWS FROM INVESTING
ACTIVITIES
EENE  BEX Purchases of items of property,
REEE plant and equipment 10 (44,368) (37,868)
REARRITN=EA (Increase)/decrease in time deposits
LA EBIE 2 EETE R with original maturity of more than
(sgm),/ wme three months when acquired (125,000) 20,500
Hih & mEERD Decrease in other financial assets 25,574 122,067
R | 7 g 0 Increase in restricted bank balance” (1,548) -
BINaEPENRE Increase in investment in joint ventures (7,650) -
REEE (i) /s Net cash flows (used in)/from
ZHERETFH investing activities (152,992) 104,699
BMETHRERE CASH FLOWS FROM FINANCING
ACTIVITIES
BERERA Finance costs paid (24,502) (26,025)
BRRE Dividends paid = (21,942)
FRITER New bank loan 8,320 9,120
HENZOAE D Principal portion of lease payments (89,072) (61,839)
BEEEEL Net cash flows used in financing
RemeFE activities (105,254) (100,686)
d TR R R G o ¢ This represents increase in restricted bank balances for prepaid
cards.
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EEEBEZERERLT Hop Hing Group Holdings Limited

WREARSRESE (4)

Condensed Consolidated Statement of Cash Flows (continued)

RBER
Unaudited
BEANA=THLAEA

For the six months ended 30 June

—E--F ke S 23
2021 2020
Hrat AR%TR AREFT
Notes RMB’000 RMB'000
BERBESEY NET (DECREASE)/INCREASE IN CASH
OR),/ B EE AND CASH EQUIVALENTS (1,138) 89,502
RABNZEE R Cash and cash equivalents
BeEEY at beginning of period 192,621 160,400
EREETETER Effect of foreign exchange rates
changes, net (301) 4,509
REBRZEAER CASH AND CASH EQUIVALENTS
ReEEY AT END OF PERIOD 191,182 254411
BEeRBESEMAEMAES  ANALYSIS OF BALANCES OF CASH
2 AND CASH EQUIVALENTS
SRR A B ISIRRFTS)  Cash and cash equivalents as stated
ZBeRBEEEY in the condensed consolidated
statement of financial position 526,182 326411
B RBARRET Less: Time deposits with original
R=EANE maturity of more than three
B E 7 FETER months when acquired (335,000) (72,000)
RS AHSRERY  CASHAND CASH EQUIVALENTS
RAERASEEY AS STATED IN THE CONDENSED
CONSOLIDATED STATEMENT
OF CASH FLOWS 191,182 254411
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EHEEBEZERERLT Hop Hing Group Holdings Limited

AR S B R MY &

Notes to Condensed Consolidated Financial Statements

RBERE

WAL A P AP B RRDREEE
Bt Ag ((ERBEEAAE )R
freBEEEHEA(EREFE
BID) %3457 R A TS s - ARE
BHARIMERARES LR
AT ERRA DRz RER
Khmsto T XM 2M AR A
Rz BRI BB M MG LR
(IEBHMBHEER ]I HERE
RERA P HMBHRERBRAZ S
BRIREEERGREEZE T
TESF A=+ -RALFEZFE
BsmRERERR -

AT RBETERMBREEAZ
o

o

A S R 2 B 2 AR & o ER
BME R TSI B B8
TR -

BAENSRELBE R FlEEELE
BEGHERE 9% —E-Bg
BB RE LSS
BENBREEAEAR
RE B RS2
F16HIEFTA

BASIS OF PREPARATION

The condensed consolidated interim financial
statements are prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
"HKICPA") and the disclosure requirements of
Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). Save for the adoption
of revised Hong Kong Financial Reporting Standards
("HKFRSs") during the period as set out in note 2
below, the accounting policies and basis of
preparation adopted in the preparation of the
condensed consolidated interim financial
statements are the same as those used in the
preparation of the annual financial statements for
the year ended 31 December 2020.

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has adopted the following revised
HKFRSs for the first time for the current period’s
condensed consolidated interim financial
statements.

Amendments to HKFRS 9,  Interest Rate

HKAS 39, HKFRS 7, Benchmark Reform
HKFRS 4 and HKFRS 16 — Phase 2

2021 ISR Interim Report 13



EEEBEZERERLT Hop Hing Group Holdings Limited

AR S M B W RMIEE (BB)

Notes to Condensed Consolidated Financial Statements (continued)

14

A RRETEBMBRERED 2

=
-4

=

BERTBEBMBMEER 2 EHE R
FEBBMOT

BANREERENKERRAE
(MEEBFIE]) WA - FEHB
BEERFEN BEGHEAS
395 BEMBRMEENE7HR
BEMBRE LN F4RNERY
B EERE 16 R IER] AR AT
FEPBME NS A REIE MM
e B_MEERMEITARHEEEE
TRMEERBEANASRENE
ERFETEHREFDAFES
BMEEFARKEEDEHER
FERWMAIITERER L ARAZE
BRI EEENENERRRAE
ERKBRE N E R EEREE -
ERNEEFEBES A ENE
B o PO - R FERT AR R R E
DR 5B FT AR TE B BT R R R XX
HETES - WA &L hE
17 o 3BE F RS Al B AR ) (R ER
HERIERBEMERELEAE
S IERHERIE - UFHE R
h B o B E RN R E S
R E D - RIZEFER] A TR R
HERTEER 2SEBNERT
EEBAOMRE - WERSHEMIA
H 4 L B 1) 3 L g 48 P 90 O R 3R
2418 A RIS A E @R - RIZ
HFEERETERNEEE M RR
EEERAEFHRORTE - I
SN REBRIARERRBARER
SNERL AR ISR AR A B
THRMNEEENEHERNERT
AENEREEREEBROZE - %
SET R AREE NI B R R K
BRI BAEMZE -

2021 FH#R % Interim Report

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

(continued)

The nature and impact of the revised HKFRSs are
described below:

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial
reporting when an existing interest rate benchmark
is replaced with an alternative risk-free rate ("RFR").
The phase 2 amendments provide a practical
expedient to allow the effective interest rate to be
updated without adjusting the carrying amount of
financial assets and liabilities when accounting for
changes in the basis for determining the contractual
cash flows of financial assets and liabilities, if the
change is a direct consequence of the interest rate
benchmark reform and the new basis for
determining the contractual cash flows is
economically equivalent to the previous basis
immediately preceding the change. In addition, the
amendments permit changes required by the
interest rate benchmark reform to be made to
hedge designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that could arise on
transition are dealt with through the normal
requirements of HKFRS 9 to measure and recognise
hedge ineffectiveness. The amendments also
provide a temporary relief to entities from having to
meet the separately identifiable requirement when
an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to
assume that the separately identifiable requirement
is met, provided the entity reasonably expects the
RFR risk component to become separately
identifiable within the next 24 months. Furthermore,
the amendments require an entity to disclose
additional information to enable users of financial
statements to understand the effect of interest rate
benchmark reform on an entity’s financial
instruments and risk management strategy. The
amendments did not have any impact on the
financial position and performance of the Group.



EHEEBEZERERLT Hop Hing Group Holdings Limited

B 4R & B S SR R B RE (48)

Notes to Condensed Consolidated Financial Statements (continued)

reHER

AEENTIELLENBARE (R
BDEB - I REEBREAKE
ME—EEE DR ALY |2
FIE— O - BT & KR
RS AN EE fh 0 2 — B ) B R,

BEAN - REXEBHIRAKSERSE
EMERRRERAEE) T 2RE
ME—E - BIPE - i &5
Wi DT -

OPERATING SEGMENT INFORMATION

The Group's primary operating segment is quick
service restaurants (“QSR") business. Since the QSR
business is the only operating segment of the
Group, no further analysis thereof is presented. All
revenue from contracts with customers was
recognised when the products were delivered at a
pointin time.

In addition, the QSR business’ revenue and non-
current assets, other than deferred tax assets, are
predominantly attributable to a single geographical
region, which is the PRC. Therefore, no analysis by
geographical regions is presented.

2021 ISR Interim Report 15



EEEBEZERERLT Hop Hing Group Holdings Limited

AR S M B W RMIEE (BB)

Notes to Condensed Consolidated Financial Statements (continued)

4. EEAUREMBARKERE 4. TURNOVER AND OTHER INCOME AND GAINS,
NET
BEBUREMBRARK S FEZ An analysis of turnover and other income and gains,
DT = net is as follows:
REEX
Unaudited

BEAA=THILAMEA

For the six months ended 30 June

ZEZ-f —ZTHE
2021 2020
AR%TR AREFT
RMB’000 RMB'000
BEE-EESHKE Turnover — revenue from
contracts with customers
RE—EHEEEER Sale of products, at a point in time 884,478 654,723
BESHNE Revenue from contracts with
customers
DR E R Disaggregated revenue information
i) Brands
THR Yoshinoya 741,217 551,382
KEER Dairy Queen 120,154 72,951
Hith Others 23,107 30,390
884,478 654,723
Wz s Geographical markets
dIR—KRE—TILE Beijing-Tianjin-Hebei Province
ez Metropolitan Region 658,203 476,948
Hph A B4 R 0 Other northern areas of China 226,275 177,775
884,478 654,723
o BEET BEINEMREUALRRA o Including Liaoning, Heilongjiang and Jilin provinces
ERa=h and Inner Mongolia autonomous region

16 2021 FH#R % Interim Report



EHEEBEZERERLT Hop Hing Group Holdings Limited

ok

B mRMEE (8)

Notes to Condensed Consolidated Financial Statements (continued)

4., EEBEUREMKRAR RS RE

TURNOVER AND OTHER INCOME AND GAINS,

(%) NET (continued)
RBER
Unaudited
BEAA=THLAEAR
For the six months ended 30 June
—E=--F LR
2021 2020
AR®TR AREFT
RMB’000 RMB'000
Hittg AR W& E 8 Other income and gains, net
FBEMA Interest income 5,126 3427
Hit & mEENFE Fair value gain on other
& financial assets 403 3,089
JE R ZRE 55 Foreign exchange differences, net 1,756 (4,290)
BB & Government grants* 2,788 4,594
Hith Others 1,187 637
11,260 7457

B B & 45 A AN SR B 2 B i AT
B3 7505 B I A 8 2019 T8 MK % B w
AT 1 4t 75 RS U ER A B
TAHE AU # B) & ) AR M 3 R
PR ©

Government grants represent the subsidies received
from the local government for the Group’s business
activities carried out locally and support under the
COVID-19 pandemic. There were no unfulfilled
conditions during the period in which they were
recognised.

2021 ISR Interim Report 17



EEEBEZERERLT Hop Hing Group Holdings Limited

AR S M B W RMIEE (BB)

Notes to Condensed Consolidated Financial Statements (continued)

5. "EER (R 5. PROFIT/(LOSS) FROM OPERATING ACTIVITIES
NEB LR,/ (BE)ZHN The Group's profit/(loss) from operating activities is
B (BHA) arrived at after charging/(crediting):
REEX
Unaudited

BEAA=TRHILEAEA

For the six months ended 30 June

—BC-f ke S 23
2021 2020
ARMTF R AREFT
RMB’000 RMB'000
BEFEZEEKA Direct cost of stocks sold* 320,314 239,751
Y% BEREMEITE  Depreciation of property,
plant and equipment 41,646 44,217
FREEENE Depreciation of right-of-use assets 67,533 71,548
Kt AHEGEE Lease payments not included in the
ZHENK measurement of lease liabilities 13,114 7,930
W BB R Loss on write-off of items of property,
HEERB ZEERE plant and equipment, net 4,802 5,962
W HELFEEE  Impairment of items of property,
B FEE plant and equipment, net** 1,862 11,265
FAEEEREFE  Impairment of right-of-use assets,
net** 7,953 34418
IFFRE 7 (Wzs) E518 (Gain)/loss on termination of leases (2,794) 1,164
N EWEFEE Fair value gain, net
— BREREATE — Other financial assets at
ARz EAth fair value through
SREE profit or loss (403) (3,089)
* EETEZHEERAD T AMBAL * Direct cost of stocks sold is included in “Cost of sales” in
BEBRND [HEKAR] F - the condensed consolidated income statement.

18 2021 FH#R % Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

5. &EHF(BE)

(4=
(A5

*x

)
/

MmE - BERREABANEFER
EREEEREFEC T AMAR
ARRRNN[ e REEREFE]
Ho

REBEE-T-—F XA=1+ALH
A REREFREA R 9,815,000
T(BE-F-FFA=THLH
M AR #45683,0007T ) &) 1% &
FREREHEHZEAEEEA
R¥1421500C(BE =TT F
ANA=Z+BILEHE: AR
344180007C) R EMEREAR
¥ 4546000 T (BE-T-TFXA
=+ B H8E - AR 11,2650007T)
WAREEMAZEE AR EI S ¢ K
HETRBAMRE NS 2 H
HEEARB626200T(BE=T
—ZEXA=T B &) RE
EMEEEARE 2684000 (HE
—Z-TFAASTHIEEM &)
BEREEE - RZT=_—F<A
=+ Ao bR E S 5 IREE
ARw(BE-T-_TF A=
B HIR - 11.5%) #8838 R(EEHE
HeEREEETE

PROFIT/(LOSS) FROM OPERATING ACTIVITIES
(continued)

%

Impairment of items of property, plant and equipment,
net and right-of-use assets, net are included in
‘Impairment of non-financial assets, net” in the
condensed consolidated income statement.

During the period ended 30 June 2021, the net
impairment loss of RMB9,815,000 (period ended 30
June 2020: RMB45,683,000) represented (i) the write-
down of the carrying amount of right-of-use assets of
RMB14,215,000 (period ended 30 June 2020:
RMB34,418,000) and leasehold improvements of
RMB4,546,000 (period ended 30 June 2020:
RMB11,265,000) for certain underperforming stores to
their recoverable amounts; and (ii) the reversal of
impairment loss of right-of-use assets of RMB6,262,000
(period ended 30 June 2020: Nil) and leasehold
improvements of RMB2,684,000 (period ended 30 June
2020: Nil) for certain stores with performance improved.
The estimated recoverable amounts as at 30 June 2021
were determined based on their value in use amounts
estimated by using a discount rate of 12.0% (period
ended 30 June 2020: 11.5%).
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Notes to Condensed Consolidated Financial Statements (continued)

20

2 E=go%S FINANCE COSTS
BEXARDTAT - An analysis of finance costs is as follows:
RBER
Unaudited
BEAA=THLAEAR
For the six months ended 30 June
—E--F —TTF
2021 2020
AR¥T R AREFT
RMB’'000 RMB'000
BITRHEBRREM Bank financing charges and others 125 158
HEaEfA Interest on lease liabilities 24,377 25,867
24,502 26,025
FR8%t INCOME TAX

BEENERDORBHAEEBEE
AT R B MR L 16.5% (=
TTTF - 165%) B BE - AR
SE—FHMRBATKRIN ZRFA
MBRFEREFNETHNEERE
2 o Z M B A R 8 B 2,000,000
TT(ZZEZFF : B ¥ 2,0000007T)
JE SR B H MR8 25% (Z T T :
8.25%) BT - ELEAFE SR B I AR
165%( Z T ZFF : 165%) B H °
H th b 2 FE R B w2 BB TR AR
EERSLERNEAER ZBABE
FTE

REERTE AL E 2 HEBAR R

HIPNIR I S ERBUE M 8 25% (= F
TR 25%) B BRI o

2021 FH#R % Interim Report

Hong Kong profits tax has been provided at the rate
of 16.5% (2020: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period,
except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax
rates regime. The first HK$2,000,000 (2020:
HK$2,000,000) of assessable profits of this subsidiary
are taxed at 8.25% (2020: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2020: 16.5%).
Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

The PRC corporate income tax rate for the Group’s
subsidiaries operated in Mainland China during the
period was 25% (2020: 25%) on their taxable profits.
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Notes to Condensed Consolidated Financial Statements (continued)

AHZABHANY (RE) 2 &

INCOME TAX (continued)

The major components of the income tax expense/

BRI DT (credit) for the period are as follows:
REEX
Unaudited
BEARA=THLAEA
For the six months ended 30 June
—B--F —E-TF
2021 2020
AR¥TF R AREFT
RMB’000 RMB'000
ENE —FB Current — Hong Kong
AEAZ Charge for the period 292 260
BUHER — Hpthith [& Current — Elsewhere
ZRERSE Charge for the period 12,681 7,997
NEFERETR Under-provision in prior years - 305
ERERTA Deferred tax 4,981 (31,178)
NEBFFERIES H, Total income tax charge/(credit)
CRie) 4258 for the period 17,954 (22,616)

EURESFE  hEm S REEESY
AA R ER D MY~ RIETT B AT
AR BREROREHE - ENX
WM HENEETH  EERH D
HE - HEATHUBRRILEE
B ARBEERREET G
HRPIEHFED MBI -

In prior years, the PRC local tax authority carried out
tax inspections on certain subsidiaries of the
Company in relation to previous tax periods. In view
that the tax case is still in progress, the outcome is
still uncertain. Up to the date of approval of these
interim financial statements, the directors of the
Company consider that adequate tax provision has
been made in the interim financial statements.
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Notes to Condensed Consolidated Financial Statements (continued)

22

B’RE 8. DIVIDEND
RBER
Unaudited
BEAA=THLAEAR
For the six months ended 30 June
—E--F —Z_THF
2021 2020
AR®TR ARKTT
RMB’000 RMB'000
RABAZAHRE Dividend paid during the period:
—ZETFZREMEB  Final dividend for 2020 — nil
— GREmARE (2019: HK0.248 cent)
(ZZ—N%F: per ordinary share
0.248781) = 21,942
BE_Z_TFA=+HILHHE Final dividend for 2019 paid during the period

X —E—NF2RBKRESER
ERTEARAXNZES T8
ERO ZEHEETERANEZ
R -

ERERESEARBEERER

(E18)

a.

BREAEF,(F1R)

BREARAT(FHB) IR
BHAERRARERZE AR
4R EEF,/(E18) KR
BEITE @R 2 MEFIE
9,789,668,139 (B =T =
TENA=ZTHIEHME:
0,743,033,484 8% ) 5t & W &L
A LA R BRAR R AN R ) A9 AR
DRI R A R D B
B 2581746190 (HiZE=ZT =
TENA=ZTAHIHBM:
304,474,930 f%) °
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ended 30 June 2020 represented the dividends paid
for issued ordinary shares, excluding treasury shares
held by the trustee under the share award scheme.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY

a. Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per
share is based on the consolidated profit/
(loss) for the period attributable to equity
holders of the Company, and the weighted
average number of 9,789,668,139 (period
ended 30 June 2020: 9,743,033,484) ordinary
shares in issue during the period, as adjusted
to reflect the number of shares of
258,174,619 (period ended 30 June 2020:
304,474,930) held under the share award
scheme of the Company.
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Notes to Condensed Consolidated Financial Statements (continued)

9. AATRESEAELEERRBR 9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
(&#8) TO EQUITY HOLDERS OF THE COMPANY

(45)

7) (continued)

SREERF,(BR)

gj: 7-7&/\)% +E|
LEHARE - () i R AT RO BB R
%ﬁ%%ﬂ%i%%ﬁ%%
WEESEZER () AR AR
DBV E AT 25 ERER
BlEcHEAEEREETE
Et @A ANGRELRE
BEBEELAE -

BzE-_Z-—®xXA=+H
LIEHAR - BRESE AR IR
BHAERRRRERZE AR
(HEREHE T R B BT T mAR
2 INAEF 5 $09,821,321,850 B
ﬁ% W E AT BT
SER R EEN 31,653,711 8%
%LA;JQ%& FTEARNT

b. Diluted earnings/(loss) per share

For the period ended 30 June 2020, no
adjustment has been made to the basic loss
per share amount presented in respect of a
dilution as (i) the impact of the share options
outstanding had no dilutive effect on the
loss per share amounts presented and (ii)
the impact of the share awards of the
Company had an anti-dilutive effect on the
basic loss per share amount presented.

For the period ended 30 June 2021, the
calculation of diluted earnings per share is
based on the consolidated profit for the
period attributable to equity holders of the
Company and the weighted average
number of 9,821,321,850 ordinary shares in
issue after adjusting for the effect of all
dilutive potential ordinary shares of
31,653,711 calculated as follows:

RICEX
Unaudited
BEAA=THLAEAR

For the six months ended 30 June

—EB--F ZTTF
2021 2020
ARBTR AREBFT
RMB’000 RMB'000
RABRAERB AR Consolidated profit/(loss)
mERF,/ (E1B) attributable to equity
holders of the Company 8,698 (66,326)
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24

EATREZEABESRERN 9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE

(FE518]) TO EQUITY HOLDERS OF THE COMPANY
(%) (continued)
b. BREERT(FE) b. Diluted earnings/(loss) per share
(&) (continued)
RBER
Unaudited
RBEE
Number of shares
AB=t+H NA=TH
30 June 30 June
it g3 —ToFF
2021 2020
1A Shares
FAFHE SRR EARZ N Weighted average number of
ZHIAEBEITEMAR  ordinary shares in issue
hniET e during the period used
in the basic earnings
per share calculation 9,789,668,139 9,743,033,484
e E — L@ Effect of dilution — weighted
INREFEIIEL - average number of
ordinary shares:
B A Share options* = i A N/A
f& 15 52 E) Share awards 31,653,711 3B N/A
9,821,321,850 9,743,033,484
* ARBEARITERBIREL * The outstanding share options of the

BEREBE_F_—FX
A=+ RILHRESEHEE
BNWTED  RERZE
BREHANFSRERR
B ETE -

2021 FH#R % Interim Report

Company have not been included in the
computation of diluted earnings per share for
the period ended 30 June 2021 as these
options had no dilutive effect on the
Company's basic earnings per share.
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Notes to Condensed Consolidated Financial Statements (continued)

10.

11.

Hz —&FXNA=THILEAE
A ¢%@LA/\EM44,368,00075(,

T F AR¥378680007T) AL
AABYE BEREMEHEE - R
HE T -—FXA=1+tHINE
A AEEMEREDFEAARYE

48020000 ( Z T T F: AR
5,962,000 7C) Z ¥ - BB K& FEIE
H-REZE-_ZE=-—F~<A=+H

WEXREA  BFriRBEFEARE
1862000 L(Z T =T F: ARM
11,265,000 7T) ©

EREEE

i_qifi/\ﬂ + B 1B/ E

CERABEEAEAARE
115,669,00077:(:?:’2@ AR
53,5080007C) * MEBIT AARE
3965000( ZE T F: AR ’ﬁ%
31542000) c BRLE T = —%F N A
E"'Eﬂi/‘i\{.ﬁ] Eﬁ'l'%E/ﬁfE/?%E
AR 7953000 (ZE=FF : A
R #34,4180007T) ©

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the
Group acquired items of property, plant and
equipment with a cost of RMB44,368,000 (2020:
RMB37,868,000). Items of property, plant and
equipment with a net book value of RMB4,802,000
(2020: RMB5,962,000) were written-off during the six
months ended 30 June 2021. Impairment of
RMB1,862,000, net, was made (2020: RMB11,265,000)
during the six months ended 30 June 2021.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the
addition on right-of-use assets amounted to
RMB115,669,000 (2020: RMB53,508,000) and lease
modification amounted to RMB3,965,000 (2020:
RMB31,542,000). Impairment of RMB7,953,000, net,
was made (2020: RMB34,418,000) during the six
months ended 30 June 2021.
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12.

26

FEUN AR IS 12.

AEBZREERTIBURSHET
HE - ARBREXE 2 BKRA
TERBYABREEMORANZE
5N L A RIS HIER IR -
BEMRFOEREEECHELR
B o

RB|ERL  REXZHBEHZEY

ACCOUNTS RECEIVABLE

The Group'’s QSR products are mainly sold on a cash
basis. Accounts receivable of the Group’s QSR
business were mainly due from shopping malls and
internet platform service providers with credit terms
within 60 days. The overdue balances are reviewed
regularly by senior management.

An aged analysis of the accounts receivable as at

BRIB RO ¢ the end of the reporting period, based on the
transaction date, is as follows:
RBER KEZ
Unaudited Audited
AA=t+HB +=ZA=+—H
30 June 31 December
—EB-—F —EEF
2021 2020
AR®T R ARBFIT
RMB’000 RMB'000
TEA A Within 1 month 33,401 26,026
1E2@A 1-2 months 478 1,006
33,879 27,032
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Notes to Condensed Consolidated Financial Statements (continued)

13.

REFEREMSREE 13.  DEPOSIT CERTIFICATES AND OTHER
FINANCIAL ASSETS
(a) REFE Deposit certificates
RIGEZX ETIZ
Unaudited Audited
~NA=+H +tZA=+—H
30 June 31 December
—E--F e ke S
2021 2020
ARET AREETTT
RMB’000 RMB'000
WAFEREAH Debt instruments measured
FEr AR MEE at fair value through other
WHNES T A comprehensive income 60,000 60,000

BEEEPENMEESE
MIRITIBE N KETE -
FEFREE381%  RTHR
B36MEA - REFE T
HEo KEFEATEME
PHEABE_BROAFEE
W (AERERATEBREGAE
ATEAQTE) -

Balance represented deposit certificates
purchased from a creditworthy bank in
Mainland China earning interest at a fixed
rate of 3.81% per annum with original
maturity period of 36 months. The deposit

certificates were transferrable. The fair value
measurement of the deposit certificates are
categorised in Level 2 of the fair value
hierarchy (i.e. fair value measurement using

significant observable inputs).

2021 ISR Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

13. AEFERAUGESREEGE)

13.

DEPOSIT CERTIFICATES AND OTHER
FINANCIAL ASSETS (continued)

(b) HttEmEE (b)  Other financial assets
RIBER KEZ
Unaudited Audited
~NA=+H +tZA=+—H
30June 31 December
—B-—fF —E_TF
2021 2020
AR¥T R AREFIT
RMB’000 RMB'000
EBEIR LA FEFE Financial assets measured at
ZEREE fair value through
profit or loss
—LEmemER — Unlisted financial products = 25,171
— KEEFE — Deposit certificate 20,970 20,970
20,970 46,141

RZZEZ—F X A=+8"

Hpe@EERTTERM
FEEZMRITHEENKE

8B EEFFER399% -

RETHR A36EA - R=F
—EF+ZA=t—H ' H
e A EEEREANME
BEENRITHEE RTH
fR183KRMIE L ASRES
BEMEMPEAMERS

EMRITEEMNRETE -
Bl 7E F FIE £3.99% -

AR ESEBABTERTE -
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JRETHA
Rm36EA - REFEAT
EBENED - EMSREE
MAFEFEDERE
RODTFEER BMERSE

As at 30 June 2021, other financial assets
represented a deposit certificate purchased
from a creditworthy bank in Mainland China
earning interest at a fixed rate of 3.99% per
annum with original maturity period of 36
months. As at 31 December 2020, other
financial assets represented an unlisted
principal-guaranteed financial product
purchased from a creditworthy bank in
Mainland China with original maturity period
of 183 days and a deposit certificate
purchase from a creditworthy bank in
Mainland China earning interest at a fixed
rate of 3.99% per annum with original
maturity period of 36 months. The deposit
certificate was transferrable and redeemable.
The fair value measurements of the other
financial assets are categorised in Level 2 of
the fair value hierarchy (i.e. fair value
measurement using significant observable
inputs).
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14. FENERE 14.

RB|ERL  REDNHB ZEBMER

ACCOUNTS PAYABLE

An aged analysis of accounts payable as at the end

B2 BRROTINT ¢ of the reporting period, based on the payment due
date, is as follows:
RGEZX KEZ
Unaudited Audited
ANA=t+H +=ZA=+—H
30 June 31 December
—E=--F —T-TF
2021 2020
AR¥T R AREEFIT
RMB’'000 RMB'000
BIEA R N2 60 H Current and less than 60 days 118,471 111,753
HBiEeo B Over 60 days 14,152 6,974
132,623 118,727

BNERETES - —RNRNF7H
EOHZEERREE -

The accounts payable are non-interest-bearing and
are normally settled within credit terms of 7 to 90

days.
15. HAgEMESE . EIERR 15. OTHER PAYABLES, ACCRUED CHARGES AND
akas CONTRACT LIABILITIES
RIGCERX KEZ
Unaudited Audited
ANA=t+H +=ZA=+—H
30 June 31 December
—E-—F —EZEF
2021 2020
AR®T T AREEFTT
RMB’000 RMB'000
H b pEAHRRIE Other payables 71,663 64,632
EEER Accrued charges 273,086 244,535
AHEE Contract liabilities 34,243 3,804
378,992 312,971
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16.

30

B

FEEREREZAFEAARE
8712000 (ZZE=_FF: AR
8,691,0007T) * Jh4E=E B H IE A 1
FTk & 2 G Rt - EAZ1BH
BRI E B ERT -

SR HBREZENFRRI0
F-EREMARTERBREZA
FETDERATERRM A

16.

SHARE OPTIONS

The fair value of all the share options granted was
RMB8,712,000 (2020: RMB8,691,000) which was
estimated using a binomial option pricing model,
taking into account the terms and conditions upon
which the options were granted.

The contractual life of each option granted is 10
years. The fair value of all outstanding options
granted was estimated using the following
assumptions:

RIBER
Unaudited
BEXA=+HLAEA

For the six months ended 30 June

—EB-—F —EEF

2021 2020

% B2 (%) Dividend yield (%) - 413
& HA R 1 (%) Expected volatility (%) 40.34-45.27 43.01-46.46
B 525 1@ (%) Historical volatility (%) 40.34-45.27 43.01-46.46
42 2 B 1) 2R (%) Risk free interest rate (%) 0.65-1.17 0.78-0.99
TEEH-£F Exercise Multiple - Director 2.80 2.80
IEEH-EE Exercise Multiple - Employee 2.20 2.20

BT —FRZFZFFRA
=T BHIEAEAMERERER LS
BT -
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No options were granted or exercised during the six
months ended 30 June 2021 and 2020.
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17.

B4 228

REBEZE-Z-_—FA=1+HLH
MR EESHAMEF —BRE
LBE(VIHFARRES TEBTH
ABSREBRRE - MIELMEMA
THBEA(EER EMHAA))
HFER2367417R(ZTE T :
7,941,756 B%) A% 17 B9 A& 1) 42 &) o

ERABUAERTARBRREES
HEBAERND BEEROBER
b o PR 2 B9 1§ IR A A R P
H A B T B B NPT IE A e
KPR EEBAHER - CHBER
NEETHEMNERBETEES
- RIS ERAKAXES
R REINFBEAF DI -

REBEE_Z=_—FXA=1+HILH
MR- ZEABK B #46300311 %
(ZZ = ZT 4 133,003,064 %) M A7
RERELEETETRESHE -

17.

SHARE AWARDS

During the period ended 30 June 2021, the Board
resolved to grant share awards in respect of
2,367,417 (2020: 7,941,756) shares to one of the
selected participants who was not a director, chief
executive or substantial shareholder of the
Company, nor an associate (as defined under the
Listing Rules) of any of them.

The trustee holds the shares in trust for the selected
participants, until the shares become vested. The
shares granted will be vested in the proportions and
on the dates as set out in the relevant letters of
grant issued by the Company. Vested shares will be
transferred to the selected participants at no cost
save that transaction fees and expenses will be
payable by the selected participants as transferees.

During the period ended 30 June 2021, share
awards in respect of 46,300,311 (2020: 33,003,064)
shares were vested and transferred by the trustee to
certain selected participants.
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18.

32

EREALRS 18. RELATED PARTY TRANSACTIONS
R RRAR A BT IS R b 3010 3 In addition to those material transactions and
BZEAR G RESRIN REBR balances disclosed elsewhere in the condensed
HAE TN REBEEBAESNZ consolidated financial statements, the Group had
s - the following compensation to key management
personnel during the period:
RICER
Unaudited
BEXA=tHLAMEA
For the six months ended 30 June
3 —ETF
2021 2020
ARETR AREEFTT
RMB’000 RMB'000
HHEEREA Short-term employee benefits 2,269 2,427
REEEEF Post-employment benefits 38 41
ARG HE4E & 2 ARR D S {1 Equity-settled share-based payment 35 (233)
2,342 2,235
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19. EAREE 19. CAPITAL COMMITMENTS
RIBEER - KEB 2B AR T At the end of the reporting period, the Group had
M the following commitments for capital expenditure:

RIBER KEZ
Unaudited Audited
RNA=+H +=ZA=+—H
30June 31 December
—E--F ke 5
2021 2020
AR¥T R AREETTT
RMB’000 RMB'000
BRIAERHE Contracted, but not provided for:
ME - BB &R Property, plant and equipment 20,593 9,655

20. HHIBBHRE &R 20. APPROVAL OF THE INTERIM FINANCIAL

REPORT
AP BRELCHEZTEN_F This interim financial report was approved and
——ENA=T—BRERKET authorised for issue by the Board on 31 August
£ 2021.
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EREXRR

REFEMSE(TAEE])  AEEENES
B A AR 8845000007 BT
TF ¥ FEETEARY654,700000 7 1
£ 35.1%  ANHARE - ANQRIRERB AEG
i A A AR 8,700,000 7T ¢ 1M1 & F RIHIA
RAREBFBEABREBEARARE
66,3000007C - AEEEERZEZHRAE
HMEKE2019TRRSHREHMEERE
FTiRig -

AEESREARBERAND B AARE
009N FMARE00OD (HEZZZ_TFX
A=+B1IEXER : EREAREEEE
DRIBARE 068D FIAREE0685) -

3=

=z

$’“ﬂ§$ﬁ§$l)T\Eﬁ*?ﬁ?&%ﬁﬁ::
—FNA= B IEAEA B HEE (B
“ERFERAZTRIENER &) -

j:—7
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OVERALL PERFORMANCE

For the period under review (the “Period"), the turnover of
the Hop Hing Group’s business amounted to RMB884.5
million, representing an increase of 35.1% over the turnover
of RMB654.7 million for the first half of 2020. Profit
attributable to equity holders of the Company for the
Period was RMB8.7 million as compared with loss
attributable to equity holders of the Company of RMB66.3
million for the corresponding period last year. The
improvement in the Group’s performance was primarily
due to business recovery after the ease of COVID-19
restrictions in the Period.

Basic and diluted earnings per share for the Period were
RMBO0.09 cent and RMBO0.09 cent respectively (six months
ended 30 June 2020: Basic and diluted loss per share were
RMBO0.68 cent and RMBO0.68 cent respectively).

DIVIDEND

The directors of the Company (the “Directors”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2021 (six months ended 30 June
2020: Nil).
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REVIEW OF OPERATION AND PROSPECTS
Industry Review

With the fallout from the COVID-19 pandemic continuing
to affect economies and business operations across the
globe, the road to recovery remains fraught with
uncertainty for many industries worldwide. Things are
looking brighter on the domestic front, however. China’s
economic activity has begun to normalize, with output
levels returning to the previous long-term growth trend
and the national economy experiencing growth once
again. During the Period, China was the first country to
begin monetary policy normalization and to complete
macroeconomic stress tests. While China’s economic
growth did experience a marginal slowdown during the
Period, it maintained a steady recovery trend overall.

In terms of the PRC's three economic sectors, the quarterly
growth rate of the primary and secondary sectors reached
and even exceeded the levels seen in 2019, respectively,
during the Period. Indeed, it is only the tertiary sector that
has not returned to the pre-pandemic growth rate of 2019.
The growth rate of the accommodation and catering
industries, leasing and business services industries and
other industries still have a long way to go to close the gap
between the current growth rate and that of 2019; but the
quarterly growth rate of many other industries within the
tertiary sector already reached or even exceeded 2019
levels, demonstrating that the overall economy has started
returning to a normal growth track. Although the service
sector is lagging behind, China’s economic recovery has
widened and now encompasses more industries, enabling
macroeconomic policies to be more targeted.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Industry Review (continued)

This broadened economic recovery can be partly attributed
to a rise in consumer sentiment, in addition, the rollout of
the national vaccination programme has proved efficient,
with more than 1.6 billion doses having been administered
across China at the end of July, providing a further boost to
consumption as consumers were encouraged to spend
more time in public. Indeed, the containment of COVID-19
ran parallel with a recovery in spending in the services
sector, with the catering and tourism industries both
showing growth in consumption. However, this
consumption recovery remained lackluster in the catering
industry, and, with imported cases of COVID-19 from
overseas rising and sporadic outbreaks still occurring in
some regions, the consumer market continues to face
uncertainty. As a handful of new local or imported
coronavirus cases popped up in China sporadically from
time to time, it is essential for the Group to learn living with
the virus and maintaining its business stable. On the other
hand, the Period also saw a rise in the prices of international
bulk commodities, leading to a significant increase in
Producer Price Index growth. Going forward, and amid
rising costs of raw materials, it will be necessary to
strengthen market regulation in order to alleviate the cost
pressures on enterprises, protect the supply chain, and
promote stable and healthy economic development.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review

The first half of 2021 saw sporadic outbreaks of COVID-19 in
several regions, including Hebei and Liaoning, which
inevitably affected the recovery of the Group's business,
with many consumers unwilling to dine out. While ensuring
the health and safety of its customers and employees, Hop
Hing pragmatically and proactively adjusted the approach
of its operations, thereby facilitating the gradual recovery of
its business.

While the pandemic has largely been contained across
China, it has left its mark in the form of changes to
consumption habits. As a result, the recovery of the Group's
dine-in catering business has been lackluster during the
Period, while the proportion of the delivery business in the
Group's overall revenue has continued to increase. Amid
the pandemic, the rental level of commercial properties
was lower than that of the same period last year, returning
to the level of 2019 in 2021. In the face of the challenges
still posed by the fallout from the pandemic, we continued
to adjust and redesign the profit model of our stores
according to the changes in sales structure and external
markets.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)
Adapting to the return of dining out

As a result of widespread vaccination, the public largely
returned to normal life throughout the majority of the first
quarter of 2021. With this in mind, Hop Hing took steps to
encourage diners to visit its stores. It not only increased its
promotional efforts and launched several new beef
products featuring new styles of serving, but also opened
stores based on the profitable store model, accelerated
store openings and improved store efficiency and
profitability.

The Group opened a technology-based restaurant to cater
for the needs of the Z-generation during the Period. This
new store features an increased level of informatization and
automation through the addition of equipment such as
automatic rice washers, automatic rice dispensers, and
dishwashers, elevating the customer experience and
reducing hourly employee costs. The Group also fully
launched its hotpot business model during the Period,
following two years of refining its strategy and increasing
the variety of hotpot products on offer. This new initiative
involves offering value hotpot dishes for one person, and
was vigorously promoted through both online and offline
channels through deals and promotions such as “buy one
get one free”. These promotions encourage consumers’
acceptance of Yoshinoya's unique small hotpot, which
differentiated it from its peers by creating a totally different
consumption scenario, and increased the share of dine-in
customers, ultimately resulting in a gradual increase of sales
for the hotpot business.



EHEEBEZERERLT Hop Hing Group Holdings Limited

EEENwE DN (E)

Management Dlscusswn and Analysis (continued)

EBOERAS (E)
IR ()
JBESN LB BB ()

B A R TT IR 122 1 48 e AR PR Bl X RSP
FERRE  ARERE [EXRE] S
EEROKE  REHEREEER 21
N\TECEF AN [RERE | B
B BRBETERBOBANERERSEX
fE - MEMBHRRTE  BEBERS
TUERRE - TRINRA R R SHE R o

AEER -_Z_ZF_AHRLEIRER
Bl EREERNRTHESERER  [EX
BEIKRAB—BHEE - Al BEER
A RFB R IRAE B R IRAT R R AT
BB WINEEDRERES  [RERFRF ]
EmF KN AREEM TR - A &
SERA TEANTHE J%%%Z
T REEFE] MAREERE IR -
NFER - BRI mﬂﬁmﬁﬁﬁ%f
REE(EBER - B [BERWA+IE
EBRA+BRERTRE ] MEAHERAE
B REBEBEEY [RERRE | £55E
EBRER - AECEATFRES -

REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)
Adapting to the return of dining out (continued)

With pandemic measures severely limiting the options
available to the public in terms of eating out at restaurants,
the Group introduced timely initiatives to take advantage of
opportunities arising from the “dine-at-home” new normal.
This included the launch of the “Family Kitchen” product
line in February 2020, which enabled customers to prepare
high-quality meals at home in a matter of minutes. With a
substantial achievement, the new line has facilitated further
business diversification and accelerated the recovery of the
Company'’s sales.

The Group introduced “Family Kitchen” in February
2020 when the pandemic was the most severe and
“dine-at-home” became a new normal. However, with the
public gradually resuming pre-pandemic habits such as
shopping and dining out following the easing of the
pandemic, demands of the “Family Kitchen” products
declined during the Period. Yet, the Group still sees “Family
Kitchen” an important income stream with huge potentials
under the “New Retail” new norm in the country. In light of
this, Hop Hing is currently developing the second-
generation retail business model and pushing ahead with
its plans for the compounded sales model -“catering
income + New Retail income + online and offline
integration”. The Group will continue to introduce a variety
of adjustments to the “Family Kitchen” business line with an
aim to optimize its profitability.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)
Facilitating growth through technology and marketing

The Group's promotion of digitalization was in full swing
during the Period. A comprehensive review of its Enterprise
Resource Planning system and digital system tools was
performed, with adjustments then made accordingly. The
Group also enhanced its information technology (“IT") team
and improved its digital strategy with the aim of attracting
customers online and ensuring better price optimization
and sales marketing. The front-end mini-program was also
enhanced in order to provide customers with a better
online ordering experience. Together, these steps formed a
systematic digital approach to enable improved customer
acquisition, retention and conversion.

Facing the ever-changing contact channels for different
consumer groups, Hop Hing also set up a new media
marketing department to drive both traditional marketing
and new media marketing, with the aim of increasing brand
awareness and attracting the attention of potential
customers.

During the Period, the Group's revenue increased by 35.1%
year-on-year to RMB884.5 million (six months ended 30
June 2020: RMB654.7 million). The COVID-19 has changed
the consumption habits of many customers to buying
online and hence the delivery sales of our Group continued
to increase during the Period. With a gradual recovery of
the economy, the dine-in sales of the Group also recorded
an increase in the Period. The speed of opening of new
stores was however to certain extent hindered by the
scattered outbreaks of the pandemic in the northern part of
China at the beginning of the year. The Group together
with its joint venture had 590 stores in operation as at 30
June 2021.
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¥EEIRE(E) Business Review (continued)
"
As at
NA=+H +=ZA=1+—H
30June 31 December
—E--F - S
2021 2020
HHR Yoshinoya
bR -KZ-AdLE Beijing-Tianjin-Hebei Province
i@ Metropolitan Region 257 256
E e B e O Other northern areas of China” 132 127
AmEe Henan province? 7 7
396 390
KEERF Dairy Queen
ER-RE- LA Beijing-Tianjin-Hebei Province
HEgm Metropolitan Region 145 142
H B o Other northern areas of China®” 48 47
193 189
Efth Others
bR -KE-IEE Beijing-Tianjin-Hebei Province
e @ Metropolitan Region 1 1
1 1
G Total 590 580
" BIEEE  BRIREMEIAR o Including Liaoning, Heilongjiang and Jilin provinces and
REENEPE Inner Mongolia autonomous region
@ HEELELE @ Operated by Joint Venture
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)

During the Period, after the steady implementation of
vaccination in China, epidemic prevention and control
measures were relaxed and the momentum to dine-out
resumed. In response to the market recovery and the return
of a relatively better business environment, the Group
introduced more value-added meals and increased its sales
promotion activities. As a result, the Group reported an
increase in same-store sales of 32.2% (six months ended 30
June 2020: decrease of 35.4%) from the Yoshinoya network
and an increase in same-store sales of 60.6% (six months
ended 30 June 2020: decrease of 47.0%) from the DQ
network during the Period. The Group's overall same-store
sales increased by 34.5% (six months ended 30 June 2020:
decrease of 37.0%).

BEEHEERE S

Percentage Increase

in Same Stores Sales
BEXNA=ZTHLXEA

Six months ended 30 June

—E-—-F —ECTF

2021 2020

o Overall 34.5% —-37.0%
BEEME By Main Brands

ETHX Yoshinoya 32.2% ~35.4%

KEEG Dairy Queen 60.6% —47.0%
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)

During the Period, the Beijing-Tianjin-Hebei Province
Metropolitan Region remained the largest market of the
Group based on revenue. Sales revenue from Yoshinoya
products accounted for approximately 84% of the Group’s
total revenue.

BEANA=THILEAEA

Six months ended 30 June
—E--—F ZTZTF
2021 2020
ARETR GHEEE®% ARETT (AHEHEE®
RMB’000 % of sales RMB'000 9% of sales
a  RiE By Region
JbR-KE- Beijing-Tianjin-
EIbIg) Hebei Province

ez Metropolitan Region 658,203 74.4% 476,948 72.8%
Hirp Other northern

plwap:ul A areas of China @ 226,275 25.6% 177,775 27.2%

o BEEE  REIREMEAR
RS BAE

w Including Liaoning, Heilongjiang and Jilin provinces and
Inner Mongolia autonomous region

BEANAZTHLEAEAR

Six months ended 30 June
—E-—fF ZE-TF
2021 2020
AR¥ETR EHEEE®% ARETT (AHEEE®
RMB'000 % of sales RMB'000 % of sales
b, HEBRE By Main Brands

HFHK Yoshinoya 741,217 83.8% 551,382 84.2%
KEER Dairy Queen 120,154 13.6% 72,951 11.1%
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)

Being affected by import delays and the rebound in market
consumption and domestic demand, the prices of major
food raw materials continued to rise. The Group has
adopted a variety of measures to counter the increase in
food ingredient costs, including adjusting product mix.
Nonetheless, the overall material cost of the Group
remained high and a gross profit margin of 60.5% was
recorded in the Period, a slight increase of 1.1 percentage
points when compared with the corresponding period of
2020.

BEXA=tHLAMEA
Six months ended 30 June

—E--F —EIEF
2021 2020
EFR Gross Profit Margin 60.5% 59.4%
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REVIEW OF OPERATION AND PROSPECTS (continued)
Business Review (continued)

While the overall operating costs increased in line with
increase in sales during the Period, the Group exercised
tight cost controls on this challenging environment
brought about by the pandemic. The Group's effective
manpower deployment to certain extent mitigated the
impact of increase in minimum wage and social insurance

TB& o in China. As a result, the total operating costs expressed as
percentage of revenue decreased during the Period.
HEXA=THLXEA
Six months ended 30 June
—E-—fF —E-TF
2021 2020
ARETR GHHEEE% ARETT (AHEEE®
RMB’000 % of sales RMB'000 9% of sales
HERDHEX Selling and distribution
expenses
AL Labour costs 129,503 14.6% 104,987 16.0%
THEAMA R Rental expenses, depreciation
BERNER of right-of-use assets
N and finance costs* 97,662 11.0% 98,100 15.0%
ME  BE& Depreciation of property,
RIEE plant and equipment* 38,011 4.3% 40,981 6.3%
H& &y Other operating expenses 156,388 17.7% 119,243 18.2%

* HAEEBNOTERRERAEBEERAE *
BRI UEHTHASBERBSEHN

P 48R

PR RBEEE A RS THEAG
EITORBASDEETD  WARBHE
o BEESENEEXRBERMNES
T MEEMAR T HIEHEAE - A

Leases relating to depreciation and finance costs have been
grouped with rental expenses for better understanding of the

Group's total rental related expenses

The tax inspection carried out by the PRC local tax authority
on certain subsidiaries of the Company is still in progress
and no conclusion has yet been reached. The management

HERRESR -

will continue to work, under the guidance of an external
professional tax consultant, with the relevant local tax
authority to conclude the case in due course.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Financial Review
Equity

The number of issued shares of HK$0.10 each of the
Company as at 30 June 2021 was 10,070,431,786 (31
December 2020: 10,070,431,786).

Share Option

No share option was granted nor exercised during the
Period (six months ended 30 June 2020: Nil). During the
Period, 217,500,000 share options had lapsed (six months
ended 30 June 2020: 130,914,000 share options had lapsed).

Liquidity and gearing

As at 30 June 2021, the Group's total bank borrowing of
RMB8.3 million (31 December 2020: Nil) which was in the
form of a bank loan, was unsecured, denominated in Hong
Kong dollar and repayable within one year.

The Group's gearing ratio (expressed as a percentage of
interest-bearing bank loans over equity attributable to
equity holders of the Company) as at 30 June 2021 was
2.0% (31 December 2020: Nil).

The finance costs for the Period amounted to RMB24.5
million (six months ended 30 June 2020: RMB26.0 million),
which consisted of interest of RMB24.4 million on lease
liabilities (six months ended 30 June 2020: RMB25.9 million),
and other finance costs totaling RMBO.1 million (six months
ended 30 June 2020: RMBO.1 million).
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REVIEW OF OPERATION AND PROSPECTS (continued)
Financial Review (continued)
Liquidity and gearing (continued)

The Group's funding policy is to finance its business
operations with internally generated cash and bank
facilities. The Group's bank facilities are available in both
Hong Kong dollars and Renminbi. The Group continues to
adhere to the policy of hedging foreign currency liabilities
with foreign currency assets.

Remuneration policies

Staff remuneration packages consist of salary and
discretionary bonuses which are determined with reference
to market conditions and the performance of the Group
and the individual concerned. The Group also provides
other staff benefits including medical insurance, continuing
education allowances, provident funds, share options and
share awards to eligible staff. The total remuneration paid
to employees (including pension costs and remuneration
to the Directors) of the Group during the Period was
RMB214 million (six months ended 30 June 2020: RMB176
million). As at 30 June 2021, the Group had approximately
7,600 full-time and temporary employees (30 June 2020:
approximately 7,400).

During the period ended 30 June 2021, the Board resolved
to grant share awards in respect of 2,367,417 shares to one
of the selected participants who was not a director, chief
executive or substantial shareholder of the Company, nor
an associate (as defined under the Listing Rules) of any of
them.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Financial Review (continued)

Operating segment information

Details of the operating segment information are set out in
Note 3 of the condensed consolidated financial statements.
Contingent liabilities

The Group had no material contingent liability outstanding
as at 30 June 2021.

Pledge of assets

The Group had no pledge of assets as at 30 June 2021.

Events after the reporting period

No material events occurred after the end of the reporting
period and up to the date of this interim report.
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REVIEW OF OPERATION AND PROSPECTS (continued)
Future Development of the Group’s Business
Development trends in the catering industry

While there is hope that the pandemic will finally subside
following the rollout of vaccinations worldwide, the
majority of industries still face challenges caused by its
impact, and the catering industry is no exception. There are
a number of factors that will continue to shape the
economic environment going forward, and therefore affect
the catering industry. Current global economic trends
remain complex and severe, and the rise in global
inflationary pressure has led to a sharp increase in bulk
commodity prices which has affected business in mainland
China. Rising material costs have also led to varied paces of
recovery across different industries, with small, medium and
micro companies, in particular, facing difficulties in
operations.

Innovation and the use of new technologies has become
an important trend shaping the catering industry. Many
companies are applying an “Internet + new technologies”
approach in order to support their development and are
promoting the integration of online and offline
development through linked online and offline services.
The use of mobile terminals to link enterprises is also
becoming more widespread in a bid to attract new
consumer groups. Catering companies are also increasingly
focusing on using data to guide their strategy and
development. In this new era of digitalization, networking
and co-sharing, it is vital for companies to make efficient
use of data, with high-quality and comprehensive data
reports serving as a valuable reference for their growth
strategy.
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REVIEW OF OPERATION AND PROSPECTS (continued)

Future Development of the Group’s Business
(continued)

Development trends in the catering industry (continued)

An increasing number of catering companies have also
become aware of the effectiveness and importance of
running food and beverage businesses as retail stores, with
their brands as intellectual property. Now not only an outlet
for food and drink, these enterprises are taking an approach
based around specific sales scenarios, from offices and gas
stations to convenience stores and supermarkets, as well as
food trucks, amusement parks and online services, with
careful attention paid to their customer base in order to
create more targeted promotions and marketing content.

While catering companies have previously focused largely
on front-end consumers, the expansion of the scale of their
operations caused many to view their core competitiveness
as their back-end supply chain capabilities. In order to stay
ahead of their peers, catering brands need to have the
ability to manage, integrate and form the supply chain
more effectively, and in doing so they will not only increase
the barriers to entry for competitors, but also have the
chance to create their own platforms and share their
surplus production capacity and the strong capabilities of
various departments in order to bring greater economic
returns.

There are, of course, less favorable development trends that
will shape the strategies of catering companies in the near
term. Operating costs are increasing year by year, requiring
companies to ensure that their cost control measures
remain stringent and effective, and consumer demand is
continuing to change at a rapid pace, forcing enterprises of
all sizes to remain attentive to both the needs and
preferences of their core customer bases and to ensure
they adopt an integrated online and offline approach
where possible.
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REVIEW OF OPERATION AND PROSPECTS (continued)

Future Development of the Group’s Business
(continued)

Innovation and adaptability to remain competitive

In view of the latest market trend, Hop Hing will continue to
focus on employee and customer satisfaction. The Group
believes that customer satisfaction is the most important
performance indicator, and has therefore launched the
reform of an incentive mechanism, which effectively
stimulates the incentives of the restaurant-end and the
enthusiasm of employees, in a bid to continuously strengthen
customer satisfaction and ultimately encourage repeated
consumption and improve restaurant performance.

The Group recognizes the importance to remaining
pragmatic amid the volatile and challenging business
environment. As well as continuing to promote Yoshinoya's
newly launched hotpot business model, it will adjust the
profit model of its restaurants in response to market
changes in order to guide the development and opening
of new restaurants. The Group also plans to remain
competitive by subverting the traditional store image,
accelerating the refurbishment cycle and opening of new
stores, and introducing more engaging and trendy designs.
The Group will also continue to refine its stores opening
model according to the changes in sales structure
and customers’ consumption pattern and create new
scenarios by opening a diverse range of stores, such as
technology-based store, smaller-size stores, delivery stores,
and hotpot specialty stores etc.
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REVIEW OF OPERATION AND PROSPECTS (continued)

Future Development of the Group’s Business
(continued)

Innovation and adaptability to remain competitive (continued)

With technology and innovation remaining a vital part of
the Group’s development strategy going forward, it will
continue to upgrade the technological equipment at its
restaurants, accelerate the digitalization of its operations
and take steps to strengthen its IT team. In the face of
changing consumption scenarios, it will remain committed
to utilizing multimedia marketing to enhance its brand
image and reputation and attract new consumer groups.

Looking ahead, apart from maintaining good relationship
with our existing franchisors, the Group has been exploring
with Yoshinoya tentatively various possibilities of increasing
the width and depth of our cooperation in China beyond
the existing franchise regions in the northern part of China,
such as Shandong province. The Group will also actively
seek new opportunities, particularly those that may facilitate
its technological transformation into an internet-proficient
catering enterprise, further strengthening its ties with
franchisors and current business partners. The Group will
further explore potential mergers and acquisitions
opportunities with the aim of developing into a leading
multi-brand QSR chain in China.

On Behalf of the Board

HUNG MING KEI, MARVIN
Chief Executive Officer

Hong Kong, 31 August 2021
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the interests or short positions of the
Directors and chief executive in the shares and underlying
shares of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SF0O")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code"), were as follows:

REAQABEBRZES Interests in Ordinary Shares of the Company
FBROHBE - SO RERMEE
Number of shares held, capacity and nature of interest
RN
HER EB B2 EBTRA
EEHR BEES ZEZEE FHA Ey ZESH
Percentage
of the
Directly and Through Company'’s
beneficially controlled  Beneficiary issued share
Name of Director owned corporation of a trust Total capital
AERT® 500,847 - - 500,847 0.005%
Seto Gin Chung, John
HEAE 72652163 3,412,399,373 73332815  3,558,384,351 35.335%
Hung Ming Kei, Marvin BT () B 37 (i)
Note (i) Note (ii)
£ B 2,454,678 - - 2,454,678 0.024%

Sze Tsai To, Robert
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company (continued)

Notes:

(i) 3,412,399,373 shares were beneficially owned by a discretionary
trust, the trustee of which is beneficially owned by Mr. Hung
Ming Kei, Marvin.

(ii) 73,332,815 shares were beneficially owned by a discretionary

trust whose discretionary beneficiaries included a company
owned by Mr. Hung Ming Kei, Marvin.

Save as disclosed above and the share options granted to
the Directors as disclosed under the heading “Share Option
Scheme” in this interim report, as at 30 June 2021, none of
the Directors had registered an interest or short position in
the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) that was required to be
recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on 12
March 2008 became effective on 25 April 2008 and expired
on 24 April 2018 (the “2008 Share Option Scheme”). In
light of the expiry of the 2008 Share Option Scheme, a new
share option scheme was adopted by the Company on 8
June 2018 (the “2018 Share Option Scheme”).

As the 2008 Share Option Scheme has expired, no options
can further be granted under the 2008 Share Option
Scheme. However, for the outstanding options granted and
yet to be exercised under the 2008 Share Option Scheme,
the existing rights of the grantees are not affected. As at the
date of approval of these financial statements, there were
227,500,000 shares available for issue under the 2008 Share
Option Scheme representing approximately 2.26% of the
issued share capital of the Company as at the date of these
financial statements.
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SHARE OPTION SCHEME (continued)

The purpose of the share option schemes are to motivate
eligible persons to optimise their future contributions to
the Group and/or to reward them for their past
contributions, to attract and retain or otherwise maintain
on-going relationships with such eligible persons who are
significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the
Group, and additionally in the case of employees, to
continue to enable the Group to attract and retain
individuals with experience and ability and/or to reward
them for their past contributions and to provide such
individuals with a performance incentive for continued and
improved services with the Group and its subsidiaries.
Under the share option schemes, the participants include
any employee (being executive director of, senior
management of, or other full-time or part-time employee of
any member of the Group); any non-executive director or
proposed director (whether independent or not) of any
member of the Group; any consultant, expert, agent or
representative of any member of the Group; and any person
approved by the Board or shareholders of the Company.

The term of the 2018 Share Option Scheme is 10 years
commencing on 8 June 2018 and expiring on 7 June 2028.
As at the date of approval of these financial statements, the
total number of shares available for issue under the 2018
Share Option Scheme was 803,629,178 shares, which
represented approximately 7.98% of the issued share capital
of the Company as at these financial statements. The total
number of shares issued and to be issued upon exercise of
the options granted to each participant (including
exercised, cancelled and outstanding options) in any
12-month period must not exceed 1% of the shares of the
Company in issue. In addition, any share options granted to
a substantial shareholder or an independent non-executive
Director, or to any of their respective associates, in excess of
0.1% of the number of shares of the Company in issue at
any time and with an aggregate value (based on the closing
price of the Company’s shares at the date of grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.
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SHARE OPTION SCHEME (continued)

The period within which the options may be exercised in
accordance with the terms of the 2018 Share Option
Scheme, shall: (i) be determined by the Directors; (ii)
commence on the expiration of 12 months (or such shorter
period as may be determined by the Directors) from the
date of grant of options; and (iii) in any event not more than
10 years from the date on which it commences.

The offer of a grant of options must be accepted within 21
days from the date of the grant at a consideration of
HKS$1.00 for the grant. The exercise price of an option to
subscribe for shares granted pursuant to the share option
schemes is determined by the Board, and shall not be less
than the higher of: (i) the closing price of the shares as
stated in the Stock Exchange’s daily quotations sheet on
the date on which the grant is made to a participant, which
must be a business day; and (ii) the average closing price of
the shares as stated in the Stock Exchange's daily
quotations sheets for the 5 business days immediately
preceding the date on which the grant is made.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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SHARE OPTION SCHEME (continued)

As at 30 June 2021, the following share options granted
under the 2008 Share Option Scheme and 2018 Share
Option Scheme were outstanding:

HREHE ANRRGER
Number of share options Price of the Company’s shares
SERY
SREEE RZB=-% BAXY/ H-F=-%F BhE
35 -B-B  HRRY  BAGE 2 AAZtR REAH S RE RELRE L)
(Wt3) (Wite)  (Wits)
Immediately
Lapsed/ before the
Name or Granted Exercised  cancelled grant date
category of At1January  duringthe  duringthe  duringthe  At30June Exercise Exerdse  Atdate of of share
participant 2021 period period period 2021 Dateofgrant period price grant options
(Note3) (Note4) (Note5)
SRiEE  SREE SREw
HKS HKS HKS
per share per share per share
iz
Directors
Afef 10070000 - - - o ZE-NF - ZR-AERANEE 0189 0189 019
Seto Gin Chung, Join ~ANE ZEC\ERALA
(Wit1)
8June2018  8June2019upto
(Note 1) 7 June 2028
kel 10070000 - - - oo ZB-\E ZE-AERANAE 0189 0189 01%
Sze Tsai To,Robert AANE ZEDFRALE
(1)
8June2018  8June2019upto
(Note 1) 7 June 2028
atE 10070000 - - - o ZF-\E ZE-AERANAE 0189 0189 019
Wan Sai Cheong, ~ANE ZECN\ERALR
Joseph (1)
8June2018  8June2019upto
(Note 1) 7 June 2028
ERE 72500000 - - - DN ZE-RE BERMTHEG 01 01 0130
Wong Kok Ying MARE  FREERS
(#t2) BE-3CEF
TmANRLE
9April 2015 Commencement subject
(Note2) toNote 6 below and
upto8 April 2025
102,710,000 - - - 102710000
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BT E (8 SHARE OPTION SCHEME (continued)
HREHE ARARHER
Number of share options Price of the Company’s shares
SERY
BHELRE H-B=-& BhxY/ H-Bo-F HRE
35 -B-B  HRRY  BAGE H#  AAZtR REAH S RE RELRE A&
(Wt3) (Kite) (Hiits)
Immediately
Lapsed/ before the
Name or Granted ~ Exercised  cancelled grant date
category of At1January  duringthe  duringthe  duringthe  At30June Exercise Exerdse  Atdate of of share
participant 2021 period period period 2021 Dateofgrant period price grant options
(Note3) (Note4) (Note5)
SRiE®  SRE¥ SRE%
HK$ HKS HKS
per share per share per share
fEaast 227500000 - - (500000 155000000 ZEF-RE BERMTHEE 0127 0127 0130
Employeesin WANE  FEEERS
aggregate (H22) BECToRE
BmANBLE
9April 2015 Commencement subject
(Note2) to Note 6 below and
up to8 April 2025
72500000 - - (7250000) 0 ZE-LE BEWITHEE 01988 0197 0185
NAZTZR FlRTERS
(Wit2) — BE-F=AE
RAZT-ALE
22June2017  Commencement subject
(Note2) to Note 6 below and
upto21 June 2027
332319000 - - -y ZE-N\E EEIATHES 0189 0189 0190
~ANE FRE&RS
(W)  BEZZ)\%
AAtH
8June2018  Commencement subject
(Note 1) toNote 6 below and
upto7 June 2028
72500000 - - (ms00000) 0 ZE-AE BEWITHEE 01628 0162 0162
—AZT-B FlRTERS
(W) EEZ3-AE
—AZtALE
21 January 2019 Commencement subject
(Note 1) to Note 6 below and
upto 20 January 2029
704819000 - - (2175000000 487319000
HES(H7) 10070000 e - - oo ZB-\E ZE-AERANAE 0189 0189 019
Ex-Director (\ofe /) ~ANB “EZ\FrALA
(1)
8June2018  8June2019upto
(Note 1) 7 June 208
817,599,000 - - (2175000000 600099000
58 2021 FH#R % Interim Report



EHEEBEZERERLT Hop Hing Group Holdings Limited

ot 3

.A:\A
E/l:l

Ht g (&)

Corporate Governance and Other Information (continued)

ERAER 8 (4
Hfat

piil:3

ERBRERE —F— \FREETER
H o

BRBRRIIRE - T \FRBARR 8RR
o

B IE 2 5B M IR K R IR BT AR A
Bk

BB ITREN THE -

ARF R PN H R ERER AR A8
5622 BT B $RAR P2 AR AR UK T {8 ©

BERENEBHRT2EEITEINESS

THBELENBRME EBFEFLERS
ﬁ%ﬁﬁmﬁﬂ BAPKRE - RS
HEBBREBB G ORBEBTHREZE
B B AR IR A AR ST BIE BB B A
T ML A -

FiBREE B AFHLN T _TF A
BRIZADNRRRBERGHERE  RIET
BYUFERITEE  RIE T — )\ F R
|- BT 421007000017 BB ARAE A B R
HETEMERAL -

%&fﬂiE%ﬁﬁ\l%ﬂﬁﬁéﬁﬁﬁﬁﬁﬁﬁifﬁ&
MEFHRTENER  AEE ——f
NA= +EIJLJI)%IM§H%§Z%ME°

ESRERODES 2EF

B £ TE = RITHRAEN B RARRA
DRz fEm MoKk R | K [RERRHESH 8] ) mEs

PR EEE SN -

AA R E AT B A FR

CEAABER AT BEESR
HEEQZBRBHARFFLAEBALR
B ok AR EL At A B 88 2 A 1) Sk 35 i &

5o

SHARE OPTION SCHEME (continued)

Notes:

(1) The relevant share options were granted under the 2018 Share
Option Scheme.

) The relevant share options were granted under the 2008 Share
Option Scheme.

3) The vesting periods of the share options run from the date of
grant to the commencement of the exercise period.

(4) The exercise price of the share options is subject to adjustments.

(5) The price of the Company's shares at the date of grant is the
closing price of the shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant.

©6) The vesting of share options is subject to the participants’
achievement of performance targets to be set by the Board from
time to time. The Board will notify the participants, after
considering the participants’ performance and achievement of
the pre-set targets, the details of the vesting of share options,
including the number of share options to be vested and the date
of commencement of the exercise period of the vested share
options in accordance with the share option schemes.

7) Hon. Shek Lai Him, Abraham, GBS, JP retired as an independent
non-executive Director with effect from the conclusion of the
annual general meeting of the Company on 2 June 2020. In
accordance with the 2018 Share Option Scheme, share options
of 10,070,000 granted to him remain effective until the end of the
exercise period.

8) No information on the exercise price and the weighted average
closing price of the securities immediately before the exercise
date has been disclosed as there was no share option exercised
during the six months ended 30 June 2021.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the headings “Directors’ and Chief
Executive’s Interests and Short Positions in Shares and
Underlying Shares” and “Share Option Scheme” above, at
no time during the period under review was the Company
or any of its subsidiaries a party to any arrangements to
enable the Directors or their respective spouse or minor
children to acquire benefits by means of acquisition of
shares in or debentures of the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the interests or short positions of
substantial shareholders/other persons in the shares and
underlying shares of the Company, as notified to the
Company and recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO, were
as follows:

RAEQBREBRZER Interests in Ordinary Shares of the Company
EARARE BT
RREH Kzt FEEERYE BREZEDHL
Percentage
of the
Number of Company’s
ordinary issued
Name of shareholder Notes shares held share capital
True Force Ventures Limited (i) 1,408,783,784 13.99%
Earn Field International (PHT) Limited (ii) 1,408,783,784 13.99%
H H Hung Foundation Limited (iii) 3,579,187,103 35.54%
1B (iv) 3,929,297,734 39.02%
Hung Hak Hip, Peter
HEL RIS ) 3,929,297,734 39.02%
Hung Diana Wan Ling
Winner Planet Limited (vi) 1,625,526,805 16.14%
Creative Mount Limited (vii) 1,587,229,730 15.76%
North China Fast Food (2008) Limited (viii) 3,412,399,373 33.89%
Ample Great Ventures Limited (ix) 3,412,399,373 33.89%
AR (x) 3,558,384,351 35.34%

Hung Ming Kei, Marvin
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RALR
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(iv)

(Vi)

(vii)

BAEER ()

LR 2 SRR 2 BREAA
LR 2 SRR 2 BREAA

H H Hung Foundation Limited & # 1 #
Predominance (PHT) Limited } Action
Success (PHT) Limited 7£ % 2 K& F#38 =
72 — ML ZEH#E ° Predominance (PHT) Limited
AR AR ESTH R0 R FT i 2 B 5 R
A2 RETRERFE 2594831805 8% B
7 7 B #E 25  Action Success (PHT) Limited
#575166,787,730 RAR RIARD

Hre WA BIEE T O ¢

(a) = B s AT At 3B #@H H Hung
Foundation Limited$§4 < 3,579,187,103
PRARAS

(b) 3% 38 Fortune Blessing (PH) Limited 3 74
273,332,815 & fA& 1D +

© FIR TR MG 2 274,766,648 1%
B &

C) FERARMEECRBEASAR L
THRARERR 2RI EERE
22,011,168 A% 1S °

HBBR LI RERER AT REERE
2011168 MR AR 2 M5 - MBI EL L+ A
HF IR E 2 BB - BAAR BR £ (v)
@) & (o) Frith 2 A7 R #E 25 o
FHLFTHEE RIS 2 BERBE A -

LR 2 BRI 2 BREAA

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company (continued)

Notes:
(i) The registered holder of the shares disclosed above.
(ii) The registered holder of the shares disclosed above.

(iii) H H Hung Foundation Limited indirectly controls more than
one-third of the voting power at general meetings of
Predominance (PHT) Limited and Action Success (PHT) Limited.
Predominance (PHT) Limited is deemed to be interested in the
shares mentioned in Notes (i) and (i) above, and 594,831,805
shares held by certain shareholders of the Company. Action
Success (PHT) Limited held 166,787,730 shares of the Company.

(iv) Mr. Hung Hak Hip, Peter is deemed to be interested in:
(a) 3,579,187,103 shares held through H H Hung
Foundation Limited mentioned in Note (iii) above;
(b) 73,332,815 shares held through Fortune Blessing (PH)
Limited;

() 274,766,648 shares held through controlled
corporations; and

(d) 2,011,168 shares held through a controlled corporation
which Mrs. Hung Diana Wan Ling, Mr. Hung Hak Hip,

Peter's spouse is deemed to be interested in.
(v) Mrs. Hung Diana Wan Ling is deemed to be interested in 2,011,168
shares held through a controlled corporation. Mrs. Hung Diana
Wan Ling, Mr. Hung Hak Hip, Peter’s spouse is deemed to be
interested in the shares mentioned in (a) to (c) of Note (iv) above.

(vi) The registered holder of the shares disclosed above.

(vii) The registered holder of the shares disclosed above.
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(vii)  North China Fast Food (2008) Limited f& # 22 %I
ETERRRERRAE LBB=02—2
&% Z - B FE Winner Planet Limited * Creative
Mount Limited 2 Predominance Fortune
Limited © 7% A B4R A ¥R A 1 AT EE (vi) B2
(vii) BT it B% 15 K Predominance Fortune Limited
7 2199642838 BRAR (D 2 425 «

(ix) Ample Great Ventures Limited & North China Fast
Food (2008) Limited 2 M — %31 » a2 A4
A5 R L STBR R (viil) P BT 2 B £ o B 7 R

5o

) St B B 56 4 45 8 Ample Great Ventures Limited
ZEWEBITIRA - MEREAR AR £
il Tt 2 BRID R Az - EMEEE =
B 72652163 AR 15 < 1tk Hbh + 73,332,815 %
R —E2RETERME H2 BT R
ABE-—HELAELERFZ AR M
PAREEWRANZERDRHEA R

B EXAREEEN R_F - —FXA
=tHB - ARRYBEEXZEEMEMAL
(FREZZ R MBRED SN EXMmE 2
[8 = RITBAEERN D RARR R ) 2 1
mAORE ] R BRERT & SN RA AR
B fn sk BB 1 BB R RSN A R BIAR
BEFLMEEDIEBGEFE 2SR
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company (continued)

Notes: (continued)

(viii)

(ix)

North China Fast Food (2008) Limited indirectly controls more
than one-third of the voting power at general meetings of
certain registered shareholders including Winner Planet Limited,
Creative Mount Limited and Predominance Fortune Limited. The
company is deemed to be interested in the shares mentioned in
Notes (vi) and (vii) above and 199,642,838 shares held by
Predominance Fortune Limited.

Ample Great Ventures Limited is the sole shareholder of North
China Fast Food (2008) Limited which is deemed to be interested
in shares mentioned in Note (viii) above.

Mr. Hung Ming Kei, Marvin holds the entire issued share capital of
Ample Great Ventures Limited and is deemed to be interested in
the shares mentioned in Note (viii) above. He also directly and
beneficially owns 72,652,163 shares. In addition, Mr. Hung Ming
Kei, Marvin is deemed to be interested in 73,332,815 shares
beneficially owned by a discretionary trust whose discretionary
beneficiaries included a company owned by him.

Save as disclosed above, as at 30 June 2021, the Company
had not been notified of any persons other than the
Directors whose interests and share options are set out in
the sections "Directors” and Chief Executive’s Interests and

Short Positions in Shares and Underlying Shares” and “Share
Option Scheme” above, who had interests or short positions

in the shares or underlying shares of the Company, which
are required to be recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company'’s total issued share capital was
held by the public as at the date of this interim report.

CORPORATE GOVERNANCE
Corporate Governance Code

The Company is committed to maintaining a high standard
of corporate governance practices and procedures. The
Company has complied with the code provisions (the “CP")
of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 of the Listing Rules for the period under
review. The principles as set out in the CG Code have been
adopted into our corporate governance practice.

Model Code For Securities Transactions

The Company has adopted the Model Code as its code of
conduct of dealings in securities of the Company by the
Directors. The Model Code also applies to “relevant
employees” as defined in the CG Code.

Based on specific enquiry of the Directors, the Directors
confirmed that they complied with the required standards
in the Model Code adopted by the Company throughout
the accounting period covered by this interim report.
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CORPORATE GOVERNANCE (continued)
Audit Committee

The Directors have engaged the Group’s external auditors
to review the interim report for the six months ended 30
June 2021. The Group's external auditors have carried out
their review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by HKICPA.

The Company has established the Audit Committee with
terms of reference aligned with the CP of the CG Code for
the purpose of reviewing and providing supervision
over the Group's financial reporting process and risk
management and internal control systems. The terms of
reference of the Audit Committee have been posted on the
websites of the Hong Kong Exchanges and Clearing Limited
(the "HKEX") and the Company.

As at 30 June 2021, the Audit Committee was comprised of
Mr. Wan Sai Cheong, Joseph (chairman of the committee),
Mr. Seto Gin Chung, John (chairman of the Board) and Mr.
Sze Tsai To, Robert, all of them were independent
non-executive Directors. The chairman of the Audit
Committee has the required appropriate professional
financial qualifications and experience.

During the period under review, the Audit Committee
reviewed with the management the accounting principles
and practices adopted by the Group and discussed
auditing, risk management and internal control systems
and financial reporting matters. The Audit Committee also
reviewed the Group’s financial statements for the year
ended 31 December 2020. Subsequent to the period end,
the Audit Committee reviewed the Group's financial
statements for the six months ended 30 June 2021.
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CORPORATE GOVERNANCE (continued)
Remuneration Committee

The Remuneration Committee was established with
a particular responsibility to review the Company’s
remuneration policy for Directors and members of the
senior management. As at 30 June 2021, the Remuneration
Committee was comprised of Mr. Sze Tsai To, Robert
(chairman of the committee), Mr. Seto Gin Chung, John
(chairman of the Board) and Mr. Wan Sai Cheong, Joseph,
all of them were independent non-executive Directors.

The terms of reference of the Remuneration Committee
align with the CP of the CG Code and have been posted on
the websites of the HKEx and the Company.

Nomination Committee

To comply with the CG Code, a Nomination Committee was
established and it was comprised of Mr. Seto Gin Chung,
John (chairman of the committee and chairman of the
Board), Mr. Sze Tsai To, Robert and Mr. Wan Sai Cheong,
Joseph, all of them were independent non-executive
Directors, and Mr. Hung Ming Kei, Marvin, an executive
Director and the chief executive officer of the Company as
at 30 June 2021.

The terms of reference of the Nomination Committee align

with the CP of the CG Code and have been posted on the
websites of the HKEx and the Company.
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PURCHASE, SALE OR REDEMPTION OF OWN LISTED
SECURITIES

During the period under review, there were no purchases,
sales or redemptions by the Company or any of its
subsidiaries of the Company's listed securities.

BOARD OF DIRECTORS

As at 30 June 2021, the executive Directors were Mr. Hung
Ming Kei, Marvin and Mr. Wong Kwok Ying. The
independent non-executive Directors were Mr. Seto Gin
Chung, John (chairman of the Board), Mr. Sze Tsai To, Robert
and Mr. Wan Sai Cheong, Joseph. The non-executive
Director was Ms. Lam Fung Ming, Tammy.

VOTE OF THANKS

On behalf of the Group, | would like to thank all of our
customers, suppliers, business associates and bankers for
their unwavering support. | wish to also express my
gratitude to members of our management team and staff
for their diligence and perseverance during the period
under review.

On Behalf of the Board

SETO GIN CHUNG, JOHN
Chairman

Hong Kong, 31 August 2021
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To the board of directors of Hop Hing Group Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 2 to 33, which comprises the condensed
consolidated statement of financial position of Hop Hing
Group Holdings Limited (the “"Company”) and its
subsidiaries (the “Group”) as at 30 June 2021 and the
related condensed consolidated income statement,
comprehensive income, changes in equity and cash flows
for the six- month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial
Reporting ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young

Certified Public Accountants

27/F One Taikoo Place 979 King's Road Quarry Bay
Hong Kong

31 August 2021
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