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The consolidated revenue of the Group for the six months
ended June 30, 2021 amounted to RMB1,772 million (same
period of last year: RMB907 million), and net profit for the
period amounted to RMB205 million (same period of last
year: RMB110 million). Earnings per share of the Company
amounted to RMBO0.16 (same period of last year: RMB0.09).
Such
prevention and control of the COVID-19 epidemic in China,
leading to the satisfactory recovery of the business
operation of the member hospitals of the Group during the

increase was mainly attributable to the effective

Reporting Period,
hospitals recorded a better year-on-year growth
business volume, revenue and operating results that the

thus allowing most of the member
in their

overall number of out-patients and in-patients respectively
increased by 50.5% and 36.8%,
revenue of our member hospitals recorded a year-on-year

and medical business

increase of 39.8%.

On March 28, 2021, JH Management Company Limited (a
wholly-owned subsidiary of the Company, as the buyer)
entered into a share purchase agreement with Renfang
Medical Holdings Ltd. and Sinophi Healthcare Limited (as the
sellers), the shareholders of Renfang Medical Holdings Ltd.
and Sinophi China Hospitals Limited (i.e. the target
company). Pursuant to such share purchase agreement, JH
Management Company Limited conditionally agreed to
acquire and the sellers conditionally agreed to dispose of
approximately 99.19% shareholding interest in the target
company at a consideration of approximately RMB880
million. The target company is indirectly holding 80% equity
interest in Huaiyin Hospital, and the latter is a for-profit
general hospital located in Huai'an City, Jiangsu Province,
the PRC with the scale of around 1,190 operating beds. The
abovementioned acquisition has been completed on June
17, 2021. As at the end of the Reporting Period, the
financial statements of Huaiyin Hospital
consolidated to the Group.

have been

AEEHZE2021F6A308 1L NEAEER
GALEBARKI1772ET(LERE: A
R¥9.07E L) " FHFAEAARK2.05E T
(FFERB: ARE110ET) REREN A
E®¥0.167T (EF R - AR®0.097T) © £
MWERFESHNKETERSEEXE
BRE  AHREPAREE TEKRKER
BT EBIMERL - REHRNAATBKE
ERfEsE WANKEFNBFEERE
FRBBKERA  BEPIEZALXRDE
AR D RIE R T50.5%H36.8% » ik 8 5fx
2 BEEBWARSERLLEIERI3.8% °

M2021F3H28H STEEE AR QR (K
RElz2ENB AR RIEAER)BICH
BEERBERAFREAEEAR AR (A
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R BMEREBAREEE G -

—E - —FERHRE



6

Management Discussion and Analysis

EEENWET N

List of Medical Institutions under the
Group’s Management and Operation

As of June 30, 2021, the Group managed and operated a
total of 123 medical institutions in 8 provinces and cities in
the PRC. During the Reporting Period, the number of out-
patient visits and in-patient visits of our in-network hospitals
were approximately 4,739,000 and 128,000, respectively.

rEEEEEEBREBEIME

H E2021F6H30H ' KEBE % HSE
B THEBEL123REEKE - NRE
B AEERKEERMZEMERE S B
#)B473.98 NXM12.88 AR °

Beijing b= 1 5 11 29 46
Shandong = = 3 13 18
Shanxi uiie) = 1 — — 1
Jiangsu TLER = 2 = = 2
Anhui T 1 6 16 6 29
Hubei At 2 — 3 15 20
Guangdong E® 1 1 — 2 4
Guangxi =Fii) = 1 1 1 3
Total =k 5 19 33 66 123
Operating data for 2021H1 2021 ¥ FEEHE

Self-owned BRER®
Hospitals" 9,293 75.0% 331533 108626 1345877 1667830 39882  3,053589
I0T/OT Hospitals IOT/OTEE 1806 53T% 1423253 19644 438646 260471 24442 723559
Subtotal gt 11,097 T16% 4738646 128270 1784523 1928301 64324 377,148
Operating data for 2020H1 2020F - ¥ FEEYE

Self-owned BEER®

Hospitals®! 7,460 56.7% 1,777,365 69,702 649,722 926,482 26,008 1,602,212
|OT/OT Hospitals |0T/OTE 3,412 58.0% 1,371,575 24,059 663,957 429,930 6,351 1,100,238
Subtotal gt 10,872 57.1% 3,148,940 93,761 1,313,679 1,356,412 32,359 2,702,450

Note: In respect of the operating data statistics, the abovementioned self-owned
hospitals refers to all consolidated hospitals and unconsolidated hospitals
of the Group, and except for the 10T/OT hospitals managed by the Group.

e REERBAMAN LR BABREEAKREZ
MEHRERRIEHRER  TEERASEERE
#10T/OT &Fx °
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Segment results

PEEE
Consolidated  Unconsolidated |OT/OT ~ Other derived  Administrative ~ Other gains and
2021H1 01 F L4 Total Hospitals Hospitals Hospitals businesses expenses expenses
RMB'000 ARETT = HRER FhRBER OT/OT®F  EftfTE%% THER EtKERER
Revenue from goods Rk RE NS
and services 1,772,123 1,156,032 411,142 192,259 12,690 = =
Cost of sales and HERRBEA
services (1,377,549) (952,553) (277,960) (133,842) (13,194) = =
Other income HiplA 20,530 9,632 - 4,615 6,283 - -
Sellng and distribution ~ EERHHEER
eXpenses (7,952) (1,632) (4,419) (1,901) = = =
Administrative THER
expenses (127,506) (95,731) (17,152) (11,760) (2,863) = =
Finance costs HHER (1.177) (1,144) = - (33)
Impairment losses on ~ ERRERR
financial assets, net 1,012 1,012 = = = = =
Other expenses EBR (1,139) (1,008) - - (131) - -
Share of profit of joint ~ [ElEA % /BE
ventures/associates NGEDE 43,134 - 43,134 - - - -
Segment results AREE 321,476 114,608 154,745 49,371 2,752 N/ATER N/ATER
Headquarters operating ~ #HELEH
expenses (61,379) = = = = (61,379) =
Other profit or loss HfpBs 14,166 - - - - - 14,166
Finance costs HBER (4,701) - - - - - (4,701)
Share of profit of an EihEE/HE
associate ARIFIE 580 = = = = = 530
Income tax gt (64,817) - - - - - (64,817)
Net profit or loss FES 205,325 114,608 154,745 49,371 2,752 (61,379) (54,772)
Revenue from medical ~ BEEKUA
business (Notes) () 3,777,148 1,138,886 1,914,703 723,559 = N/ATE R N/ATE R
Notes: i
During the Reporting Period: RREBN :
(1) Consolidated hospitals include: Jian Gong Hospital, Jinan Zhong Qi Hospital, (1) HRERPE - =8k  ErEAER  EEER

Huaikuang Hospital Group and the Runneng Hospitals.

SENHERER

(2) Unconsolidated hospitals include: Guangdong 999 Brain Hospital, Huaibei  (2) FHERERBE  ER=-NIMRE5R  ELHEe

City Mental Health Center, Xukuang Hospital, Wugang Hospital Group and

(LI2) BEFRL -

R - N EREE R

Jing Mei Hospital Group. PreeE -
(3) IOT hospitals include: Mentougou Hospital, Mentougou Traditional Chinese  (3) IOTER BT FIBEERER  PISRER P ER - M

Medicine Hospital, Mentougou Hospital for Women and Children, Shunyi

District Konggang Hospital and the Second Hospital of Shunyi District. Bt o

(4) OT hospitals include: Tai'an City Hospital, Yantai Zhifu Hospital and (4) OTEBIE : &
Yuenianhua Nanning Rehabilitation Hospital (since March 2021).

N ]

Z MM =P
EHERERR(B2021F3A8) -

— T —
=
=

SEERBHRER  IRRREBRR  JERRF &8

CERZRERRUF

FHRHRE
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Segment results

DEEE

Consolidated

Unconsolidated

2020H1 2020F L+ 5 Total Hospitals Hospitals
RMB'000 ARBTR Bt HEER EhRBR
Revenue from goods Rk RB NS

and services 907,413 438,409 95,928
Cost of sales and HERRBRA

services (662,090) (374,268) (40,004)
Other income HiA 10,935 3,393 =
Other gains and Bt lhas RSB

losses (182) (182) =
Seling and distribution ~ HERDHER

expenses (6,072) (1,030) (1,692)
Administrative THER

expenses (66,460) (43,141) (6,393)
Impairment losses on  {EAFIEEX

financial assets,net (6,622) (6,622) =
Other expenses EfER (309) (290) —
Segment results ﬁ’ﬁ%ﬁ 176,613 16,269 47,839
Headquarters aEs

operating

expenses (40,535) = =
Qther profit or loss HipEs 29,052 = =
Finance costs @ﬁ i%gﬁﬁ (9,343) = =
Share of profit of joint Ea%/HE

ventures/ ARIFIHE

associates 404 = =
Income tax FEH (45,971)
Net profit or loss FEE 110,220 16,269 47,839
Revenue from medical ~EEEHKWA

business (Notes) (&) 2,702,450 428,687 1,173,525

Notes:

During the six months ended June 30, 2020:

(1) Consolidated hospitals include: Jian Gong Hospital, Jinan Zhong Qi Hospital

(since April 2020),

Huaikuang Hospital Group (since May 2020) and the

(2)

2020),
(3)
(4)

Runneng Hospitals (since June 2020).

Unconsolidated hospitals include: Guangdong 999 Brain Hospital, Huaibei
City Mental Health Center (since January 2020), Xukuang Hospital,
Wugang Hospital Group, Jinan Zhong Qi Hospital (January 2020 to March
Huaikuang Hospital Group (January 2020 to April 2020) and the
Runneng Hospitals (January 2020 to May 2020).

IOT hospitals include: Jing Mei Hospital Group, Mentougou Hospital,
Mentougou Traditional Chinese Medicine Hospital, Mentougou Hospital for
Women and Children, Shunyi District Konggang Hospital, the Second
Hospital of Shunyi District and Baoding Third Center Hospital.

OT hospital includes: Tai'an City Hospital.

|OT/OT ~ Other derived  Administrative ~ Other gains and
Hospitals businesses expenses expenses
IOT/OTER BT THER HbksRER
358,625 14,451 — —
(241,151) (6,667) - -
4,794 2,748 — —
(3,350) - - -
(14,038) (2,888) - -
- (19) - -
104,880 7,625 N/ARER N/ARER
- - (40,535) -
= = = 29,052
- - - (9,343)
= = = 404
(45,971)
104,880 7,625 (40,535) (25,858)
1,100,238 = NATER N/ARER
238
RELZE2020%6 A30H K61E A B :
(1) HRBREEE B8k BEEAER (820205
ARRE) R EE ( Ezozoisﬁ ) RoMRe &
5t (5202046 A#E) ©
(2) EMRERBE BER=ZNAKE /&ibﬁﬂﬁ i
(D2) ﬁiq:/u (B2020%1 A7 t) f%ﬁ& - B
BhisE - ﬁiﬁ%n(zozoiwﬂ;@ﬁ) - ETE
BhEE (2020%1 RZEAR) REreZ &b (20205
1AZE5R) -
(3) IOTEF B4 : REEREE - FIEERENR - FI5E
BETER PIEERFHRER  EXREEEH
o EEEE—ER RETE=ZFOER -
(4) OT&ERBIE : LML ER -
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In the first half of 2021, the aggregated results of all
segments amounted to about RMB321 million, which
increased by approximately 82.0% as compared with the
same period of the previous year, and is mainly due to the
effective control of COVID-19 epidemic of clinic, leading to
satisfactory recovery of operation and growth in revenue of
the member medical institutions of the Group.

During the Reporting Period, the medical business revenue
of the consolidated hospital segment increased by 165.7%
year-on-year to approximately RMB1.14 billion and the
segment results also recorded an increase of 604.5% to
approximately RMB115 million. Such growth in revenue and
segment profit are mainly due to: the satisfactory recovery
of the operation of the consolidated hospitals when the
COVID-19 epidemics has been effectively controlled in
China; also since Jinan Zhong Qi Hospital has completed its
for-profit reform in 2020 and since then its financial
statements have been consolidated to the Group, and the
financial results of the Huaikang Hospital Group and the Run
Neng Hospitals have also been consolidated to the Group
respectively since May and June 2020, which contributed to
the segment results as well.

2021$J:¥¢R%W“*HU/F‘EJ AHRAR
¥321BT BRLEFAHBMALERDY
82.0% - I?&EEE’%%%J?"%EE%%E'I%E’U
BROE - BEAREEKEBERBRALE
BRIFEIRIEMIBRATE -

WEBMA - FRBREOINEEREBKRAR
LEIER165.7% ZEHARKE11.4187T - HEBH
ISR E RIS K604.5% EH AR 1618
Lo FHMMER—FEEARTRERNEK
Bl IEEE MR MECEIEERR
Rif - XERRBEMY: Z—FHHE - BE
H)TBBT L2020 FEAK & M) 1 2R bl 18 A AR
;‘é@{ﬂ%%ﬁg ﬁ/ﬁﬁ)ﬁ% %@ﬂ]/ﬁﬁb/\ﬁ
B InE 2 BIF 2020 5 A6 AFRRMAALRE
EHEREBE BENTAHRBROINEE

2021H1 2020H1 Year-on-Year Change
20214 20204
EFH¥F EH¥F B tE B 1k
Consolidated Hospitals 3% B B RMB'000 RMB'000 RMB'000 Percentage
ARBTIT ARETT ARET ERlsd
Revenue from medical BEEKRA
business 1,138,886 428,687 710,199 165.7%
General healthcare services #4348 B & R7
performance 82,813 1,521 81,292 5,344 .6%
Third-party supply chain BE=HikERE
service fees R75 & 17,146 9,722 7,424 76.4%
GPO gross profit GPOEFI 20,058 12,799 7,259 56.7%
Profit contribution MBEMEE 120,017 24,042 95,975 399.2%
Operating expenses and EEBEAREM
other profit or loss B (5,409) (7,773) 2,364 -30.4%
Segment results D EBELE 114,608 16,269 98,339 604.5%
Segment profit margin 2 B =R 10.1% 3.8% 6.3ppt

—E - —FERHRE



During the Reporting Period, the overall medical business
revenue of the unconsolidated hospital segment increased
by 63.2% year-on-year to approximately RMB1.91 billion,
while segment profit recorded a year-on-year increase of
223.5% to approximately RMB155 million. Since January
2021, Jing Mei Hospital has been reclassified from the
original IOT hospital
hospitals segment due to the completion of change of
sponsorship holding entity, and its contribution in revenue

segment to the unconsolidated

and segment profit during the Reporting Period were
RMB820 million and RMB69.4 million, respectively.

CR Hospital Holdings,
Company, entered into the restructuring agreement with
Jing Mei Group in respect of Jing Mei Hospital and its

a wholly-owned subsidiary of the

branches on June 28, 2020 and pursuant to which CR
Hospital Holdings and Jing Mei Group agreed to establish a
sponsorship joint venture and a management joint venture.
Such joint ventures shall be owned as to 49% by CR
Hospital Holdings and 51% by Jing Mei Group. The contract
parties also agreed that Jing Mei Group, the management
joint venture and Jing Mei Hospital shall enter into a new
OT agreement on terms similar to the original 0T
agreement in order to replace the latter, and pursuant to
which the management joint venture shall provide hospital
management services to the Jing Mei Hospital Group and
receive management fee income accordingly. The
abovementioned original
terminated with retrospective effect from December 31,
2019, whilst the new OT agreement retrospectively became
2020.

IOT agreement was then

effective on January 1,

WMEMBMA - EHRBREODOBRBEEEY
WA R IN63.2% EH AREE19.1E T
”~%ﬁbﬁmm? @ b 1 h1223. 5% E 4 AR
#1.6518 70 - mEEEPT B202151 AR E &
BN TREENTEK  ARAKMIOTE
B S AFEN R EFL 5 30 - M R SRS HA
EREU AT D SRS TR D %%AE%&z
BT ARG 9408 T °

'*'/'\

M2020F6A28H AEETEBEZEWER
FEHERIERERHEEERRAREER LT
BOoMEBEALTHEZE TEAME  EH R

EiRERBRIERMAESEE D F35AR49%
M1 %ML P& ERPFEAFINEEE
BAfA e MBBEAGE FIHNTRERE
S8 AEEERRIERREERALRBRES
IOTHZEBBARZER FOTHE - Wikt
HEEEREAR MR EEREHREREER
BWWREEEN T RIOTHZEEBPE
201912 A3 B & 1E - KB HOTHE
EEPE2020F1 A1THBER -
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2021H1 2020H1 Year-on-Year Change
20214 20204
Unconsolidated E¥F E¥F A tE Bk
Hospitals FEOF R BB RMB'000 RMB'000  RMB'000 Percentage
ARBTT AR®TRT ARETT Bot
Revenue from medical BREEBKWA
business 1,914,703 1,173,525 741,178 63.2%
Hospital management BRERREE
services fees 29,899 20,980 8,919 42.5%
Third-party supply chain F=HHERE
service fees Ri% & 81,149 31,459 49,690 158.0%
GPO gross profit GPOEH| 56,581 4,371 52,210  1,194.5%
Profit contribution FEERA R 167,629 56,810 110,819 195.1%
Operating expenses and BEEBRAREAM
other profit or loss B (12,884) (8,971) (3,913) 43.6%
Segment results DEEE 154,745 47,839 106,906 223.5%
Segment profit margin 2 BRI = 8.1% 41% 4.0ppt
The IOT/OT hospital segment recorded respective decrease |OT/OTE BT S TR BAR AY B 2 S U A
in medical business revenue and results of 34.2% and M D EBELE D BIEEE R L TE34.2% M
52.9% vyear-on-year due to the reclassification of Jing Mei 52.9% - T B REERHHI AR A IEH
Hospital to the category of unconsolidated hospitals KEFEH I -
segment.
2021H1 2020H1  Year-on-Year Change
20214 2020%F
F¥F E¥F At &1k
IOT/OT hospitals |OT/OT & Be RMB'000 RMB'000 RMB'000 Percentage
ARETT AR®FTRT ARBTT Bt
Revenue from medical BEEKERA
business 723,559 1,100,238 (376,679) -34.2%
Hospital management BRERRBE
services fees 19,396 36,608 (17,212) -47.0%
Third-party supply chain FE= e
service fees Ak 75 & 19,756 50,729 (30,973) -61.1%
GPO gross profit GPOEFI 31,319 47,512 (16,193) -34.1%
Profit contribution AMBEMES 70,471 134,849 (64,378) —47.7%
Operating expenses and EEBERAREM
other profit or loss B (21,100) (29,969) 8,869 -29.6%
Segment results o EBELE 49,371 104,880 (55,509) -52.9%
Segment profit margin 7 B F = 6.8% 9.5% -2.7ppt

——FRHmE



During the Reporting Period, the segment results of the
other derived businesses of the Group was approximately
RMB2.75 million. The decrease in the result of this segment
as compared with the corresponding period in the prior year
was mainly due to the increase in costs of project
development and operation.

During the Reporting Period, the total operating expenses of
the headquarters amounted to approximately RMB61 million
(the same period of 2020: approximately RMB40 million),
accounting for 32.5% of the total administrative expenses of
the Group (the corresponding period of 2020: 38.0%). Due
to the impact of the epidemic in the first half of 2020, the
operational activities of the headquarters have been
reduced, and during the same period, our labor costs have
also been reduced in response to the temporary social
security relief policy in China. The relevant expenses during
the Reporting Period have already resumed to normal level.

During the Reporting Period, other profit or loss of the
Group totaled approximately RMB14 million (the
corresponding period of 2020: approximately RMB29 million),
which mainly included the income from bank financial
products, and the change in the fair value of shares of UMP
Healthcare Holdings as held by the Group and the exchange
gains and losses.

During the Reporting Period, the finance cost of the Group
amounted to approximately RMB5.9 million (among which
the unallocated finance costs amounted to approximately
RMB4.7 million) (the corresponding period of 2020:
approximately RMB9.3 million). The decrease in the finance
costs was in line with the decrease in interest rate of our
loans.

During the Reporting Period, the Group’s income tax
expenses amounted to approximately RMB65 million (the
same period in 2020: approximately RMB46 million). The
effective income tax rate of the Group’s recurring business
was 24.0% (the same period in 2020: 29.4%).

The Group recorded a net profit of RMB205 million,
representing a year-on-year increase of 86.3%.

WREHAREB Z EMITEER D BFELD
BARKE275.28 7T - %D B FEREFR
S THATERHNIEREERERLE
B & B ANFTER -

WEHA - BEABEEBAATHARES,100
&0 (2020 3 : ©H AR ®4,00087T) + 1h
AEEZIHTHRERBEHM32.5% (20204
FH:38.0%) ° 2020F F¥FHENTRIEH
B EIEL TR AR - B %R
EHEBRR A BREERBEBRRITS A LKA
ERTRE: MREBANEEEREMED —
MK o

WMEBAN AEEBZEMERATHARE
1,400& 7T (2020F R 8 : 49 A R #2,9008
) EEZRERTETERRZE  AEE
i BMeBRERREERNABEZE
M IE N8 -

WEBRN - AEBZHBEBAAGHNAAR
BB0B L EF RSN BEEREFTL
AREEATOE T (2020F FH « ©9 AR 930
EL) EEERTHAFTrZEAREITER
IR TEATEL

REHR  AEEZHEREANAARE
6,500% 7T (2020F R 8 : &9 A R#4,6008
L) AEBREEUEBNBE RS REE
A24.0% (2020FEHA : 29.4%) ©

AEERHEHNERFFFEARE2.05(E
T [ B IN86.3% ©
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UMP Healthcare Holdings, listed on the Main Board of The
Stock Exchange (stock code: 722.HK), is mainly engaged in
providing healthcare solutions and service in Hong Kong.
Details of investment in UMP Healthcare Holdings have
been disclosed in the Company’s annual reports in prior
years. Pursuant to the relevant accounting standards, the
Company has categorised the investment in UMP Healthcare
Holdings as financial assets at fair value through profit or
loss. As at June 30, 2021, the fair value of the investment
in UMP Healthcare Holdings was approximately RMB71
million.

On June 28, 2020, the Group entered into a restructuring
agreement on the establishment of two associates with Jing
Mei Group, pursuant to which Beijing Jing Run Renkang
Hospital Management Co., Ltd. (“JR Renkang") and Beijing
Jing Run Renkang Holdings Co., Ltd. (“JR Holdings") were
established and held by the Group and Jing Mei Group as
to 49% and 51%, respectively. Upon establishment, JR
Renkang and JR Holdings became associates of the Group.
Pursuant to the abovementioned agreement, JR Holdings
has become the sponsor of the Jing Mei Hospital Group and
JR Renkang has been providing hospital management
services to the Jing Mei Hospital Group. During the
Reporting Period, the Group made the agreed capital
contribution in respect of the arrangement of the increase in
capital of JR Holdings. Please refer to note 12 to the
consolidated financial statements for the Reporting Period in
this report and the announcement of the Company dated
June 28, 2020 for further details.
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On March 28, 2021, JH Management Company Limited (a
wholly-owned subsidiary of the Company, as the buyer)
entered into a share purchase agreement and conditionally
agreed to acquire and the sellers conditionally agreed to
dispose of approximately 99.19% shareholding interest in
the target company (which is indirectly holding 80% equity
interest in Hospital)
approximately RMB880 million. The abovementioned
acquisition has been completed on June 17, 2021 and
Huaiyin Hospital has become a subsidiary of the Company

Huaiyin at a consideration of

since then. Please refer to the section headed "“Business
Review — Acquisition of Huaiyin Hospital” to this report and
the announcement of the Company dated March 28, 2021
for further details.

As at the date of this report, there are currently no concrete
plans to acquire any material investment or capital assets
other than those conducted in the Group’s ordinary course
of business.

During the second half of 2021, we will continue to focus
on our core business in the provision of medical services,
whilst continue to strengthen our advantageous specialties
and cultivate six discipline clusters covering cardiovascular,
encephalopathy, orthopedics, rehabilitation, gastroenterology
and oncology and to build our
disciplines. We shall also optimize patient services and
provide good patient experiences by improving our service
system. We also aim at shaping benchmarks
healthcare brand name and
introducing a standardised service system that can be easily
duplicated in our member hospitals. In respect of the
hospital operation, we shall improve our quality control and
management system, safety
management; on the other hand, we shall continue to
improve operating efficiency and reduce the operating costs.
Through merger and acquisitions and by expanding our
existing hospitals, we shall maintain the “major specialities
and strong general practice” strategy to develop leading
hospitals in different regions in China.

brand name in these

in the
industry, promoting our

and strengthen our
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We adopt a prudent treasury management policy to maintain
a solid and healthy financial position. The Group funds its
operations principally from cash generated from its
operations and bank facilities. Its cash requirements relate
primarily to operating activities,
repayment of liabilities as they become due,
expenditures, interest and dividend payments.

business expansion,
capital

As at June 30, 2021, the Group's consolidated bank
balances and cash, time deposits and bank financial
products amounted to approximately RMB2.49 billion in total
(December 31, 2020: approximately RMB3.09 billion) which
were primarily denominated in RMB.

As at June 30, 2021, the Group has obtained offshore
loan facility of HK$3.8 billion (or its
equivalent in U.S. dollar or Renminbi). Among which, HK$3

revolving term

billion of the facilities is with no fixed term until further
notice by the corresponding bank, whilst the remaining
HK$800 million is of the term of one year which shall be
automatically renewed if the relevant bank does not notify
otherwise. As at June 30, 2021, the Group had interest-
bearing bank borrowings of approximately US$139 million
and HK$923 million (equivalent to approximately RMB1.664
billion) (December 31, 2020: approximately HK$799 million
and RMB12 million (equivalent to approximately RMB684
million)), and unutilized bank facilities of approximately
HK$1.801 billion (equivalent to approximately RMB1.498
billion). As at June 30, 2021, the Group's offshore bank
borrowings carried interests at floating rates, and all of them
would be due within one year. As at June 30, 2021, the
Group’s amounts payable to the sponsored hospitals of the
Group amounted to approximately RMB217 million
(December 31, 2020: approximately RMB218 million).

As at June 30, 2021, on the basis of interest-bearing
liabilities (excluding payables to hospitals sponsored by the
Group and lease liabilities) divided by total assets, the
Group's gearing ratio was 16.3% (December 31, 2020:
7.6%). In addition, the carrying value of each of our wealth
management products as at December 31, 2020 did not
exceed 5% of the Group's total asset value.
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The Group undertakes certain operating transactions in
foreign currencies, which exposes the Group to foreign
currency risk, mainly pertaining to the risk of fluctuations in
the Hong Kong dollar and U.S. dollar against RMB.

The Group has not used any derivative contracts to hedge
against its exposure to currency risk. The management
risk by closely monitoring the
movement of the foreign currency rates and considers
hedging against significant foreign exchange exposure
should such need arise.

manages the currency

We are also exposed to risk of talent shortage, so we have
been taking an active approach to attract, train and retain
sufficient qualified doctors, management personnel and other
medical staff members, otherwise the business of hospitals
affiliated to the Group would be affected to a certain extent.
Please
Discussion and Analysis — Employees and Remuneration
Policy” for those measures mentioned above.

refer to the paragraph headed “Management

We also recognise that our relationship with patients and
partners is key to the resilient development of the Group.
We strive to provide qualified services and medical staffs
with extensive experiences to our patients. By leveraging on
sophisticated medical skills and equipment, we try our best
to cater to our patients’ needs for medical treatments. We
also cooperate with our partners to achieve the sustainable
development of our business.

As at June 30, 2021, the Group did not have any contingent
liabilities or guarantees that would have a material impact on
the financial position or operations of the Group.

As of June 30, 2021,
pledge of assets.

the Group did not have any material
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As of June 30, 2021, the Group had a total of 6,097 full-
time employees (December 31, 2020: 4,903 employees).
The increase in the number of staff was mainly due to the
completion of the acquisition of Huaiyin Hospital. For the six
months ended June 30, 2021, the staff costs (including
Directors’ remuneration in the form of salaries and other
benefits) was approximately RMB471 million (2020H1:
RMB205 million).

The Group ensured that the remuneration packages of
employees remain competitive and the remuneration level of
its employees was determined on the basis of performance
with reference to the profitability of the Group, industry
remuneration standards and market conditions within the
general framework of the Group’s remuneration system.

The Group has also adopted the Share Option Scheme and
the Share Award Scheme so as to provide incentives or
rewards to eligible participants for their contribution or
potential contribution to the Company and/or any of its
subsidiaries.

As at June 30, 2021, the Group did not have any significant
contractual obligations that would have a material effect on
the financial position or operations of the Group.

The Group’s major financial instruments include trade
receivables, amounts due from related parties, receivables
from 10T Hospitals, loan to a sponsored hospital, other
receivables, financial assets at fair value through profit or
loss, other financial assets at amortised cost (All of them
are fixed deposits in nature, and certain of their deposit
periods are longer than 1 year), cash and bank balances,
trade payables, amount due to related parties, payables to
hospitals sponsored by the Group, other payables and
borrowings. The risks associated with these financial
instruments include market risk, credit risk and liquidity risk.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

The Board did not recommend the payment of any interim
dividend for the six months ended June 30, 2021 (six
months ended June 30, 2020: nil).
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The Company confirms that it has complied with all material
code provisions of the CG Code contained in Appendix 14
to the Listing Rules during the Reporting Period.

The Board will review the corporate governance structure
and practices from time to time and shall make necessary
arrangements when the Board considers appropriate.

The Company has adopted the Model Code as its own code
of conduct for dealing in securities of the Company by the
Directors. Having made specific enquiry with all Directors,
the Company confirmed that all Directors complied with the
Model Code throughout the period under review. Senior
management, executives and staff who, because of their
offices in the Company, are likely to possess inside
information of the Company have also been requested to
comply with the provisions of the Model Code and the
Company confirmed that there was no incident of non-
compliance of the Model Code by such employees
throughout the Reporting Period.

The Audit Committee has
consolidated interim results of the Group for the period
under review and considered that they were prepared in
compliance with the

reviewed the unaudited

relevant accounting standards, the
Listing Rules and the applicable legal requirements, and that
the Company has made appropriate disclosure thereof.

In addition, the unaudited consolidated interim results of the
Group for the period under review have been reviewed by
the external auditors of the Company.

The risk management and internal control systems have
been designed to protect the assets of the Group, to
ensure the proper maintenance of accounting records, and
to ensure the compliance with the relevant
regulations.

laws and
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The Board has overall responsibility for maintaining a sound
and effective risk management and internal control systems
of the Group in general which includes a clearly defined
management structure with limits of authority, and is
designed to ensure the proper application of accounting
standards, the provision of reliable financial information for
internal use and publication, and to secure compliance with
the relevant laws and regulations. Such systems are
developed to provide reasonable, but not absolute assurance
against material misstatement or omission and to manage,
but not fully eliminate, the risks of operational systems
failure and the risks of the Group's failure in meeting the
standards. The Board will review the risk management and
internal control systems on an on-going basis.

During the six months ended June 30, 2021, the Board has
performed a review on the efficiency of the Group's risk
management and internal control systems on different
aspects of the Group such as financial, operation,
compliance and risk management, and has also assessed
the accounting and financial reporting functions of the
Group, estimated the resources and budgets for training
programmes and reviewed the qualifications and experience
of staff members.

The Board considers that the current risk management and
internal control systems cover the existing businesses of the
Group, and will continue to be optimized in line with the
business development of the Group.

In particular, the Board will devote efforts in complying with
the Listing Rules, ensuring compliance with the relevant
laws and regulation and safeguarding the interests of the
Shareholders as a whole.

Changes in Directors’ information since the date of the
2020 annual report of the Company which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are
set out below:

(1) Mr. WU Ting Yuk, Anthony has tendered his resignation
as the Chairman of the Board, and remains as an
independent non-executive Director due to his other
engagements in business, and Mr. SONG Qing, the
executive Director, is re-designated to the Chairman of
the Board with effect from April 23, 2021;
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Mr. CHENG Libing has been appointed as the vice
chairman of CR Healthcare Group with effect from
June 1, 2021.

CR Healthcare, as one of the primary healthcare
platform of the China Resources Group, is specialised
in the investment and operations management in the
healthcare industry. CR Healthcare is committed to the
long-term development of China's medical and
healthcare services, actively participates in China's
medical system reform, and has proactively explores
and involves in the investment, operation and
management of hospitals and healthcare industries in
the PRC. In addition to being the single largest
Shareholder of the Company, CR Healthcare also
operates and manages a number of medical
institutions in certain provinces of China including
Liaoning, Jiangxi, Yunnan and Guangdong and Guangxi,
etc.;

Mr. LEE Kar Chung Felix has been appointed as the
independent director of Asymchem Laboratories
(Tianjin) Company Limited (which is listed on the
Shenzhen Stock Exchange, stock code: 002821.S7)
with effect from June 1, 2021;

Mr. WU Ting Yuk, Anthony has been appointed as the
independent non-executive director of Sing Tao News
Corporation Limited (which is listed on the main board
of the Stock Exchange, stock code: 1105.HK) with
effect from June 3, 2021;

The basic salary (before taxation) of Mr. CHENG Libing,
Ms. REN Yuan and Ms. FU Yanjun have been
respectively adjusted to RMB143,800, RMB101,000
and RMB73,800 per month with effect from June 8,
2021;

The annual director fee of all the independent non-
executive directors of the Company have been
adjusted to HK$300,000 (before taxation) with effect
from August 1, 2021; and

Mr. WANG Yan has resigned, with effect from August
25, 2021, as a non-executive Director and a member
of the Audit Committee due to other work
arrangement. Mr. SHAN Baojie has been appointed as
a non-executive Director and a member of the Audit
Committee with effect from the even date.
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Pursuant to IAS 38, an intangible asset shall be regarded by
the entity as having an indefinite useful life when, based on
an analysis of all of the
foreseeable limit to the period over which the asset is
expected to generate net cash inflows for the entity.

relevant factors, there is no

The Group has considered the following factors and
concluded that the Group has the ability to renew the
service contracts of Xukuang Hospital Group, Huaibei City
Mental Health Center and 999 Brain Hospital (“Service
Contracts”, and each of the hospitals, the "“Sponsored
Hospital”)
appropriate to classify the sponsorship rights and service
contracts as the intangible assets of the Group of infinite
useful life:

through the sponsorship rights, and it is

1. The sponsors of the Sponsored Hospitals are
subsidiaries of the Group;

2. The rights and obligations of the sponsors as stipulated
in the articles of associations of each Sponsored
Hospitals include, among others, (i) access to the
operation status and financial reports of the Sponsored
Hospitals, (i) recommending members to the executive

is the highest authority of the

Sponsored Hospitals; and

committee which

3. According to the articles of association of Xukuang
Hospital Group, 999 Brain Hospital and also Wugang
Hospital, their respective executive committee
comprises three members recommended by the
sponsor, one member elected by the employees and
one member who is the chairman of the labor union of
the relevant hospital.
absolute right in renewal of the Service Contracts with
the relevant resolution to be approved by simple
majority vote of the executive committee.

Executive committee has the
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Management of the Company performed impairment

reviews of sponsorship rights, service contracts and
goodwill annually or more frequently if events or changes in
The
recoverable amounts of the abovementioned sponsorship
rights, service contracts and goodwill

based on the fair value under income approach less costs of

circumstances indicated a potential impairment.

were determined

disposal. These calculations required the use of estimates
and professional judgements, and management of the
Company involved an external valuer in these calculations.
Based on the management’'s assessment, no impairment
was required on the abovementioned sponsorship rights and
service contracts and goodwill as at June 30, 2021.

On January 21, 2019, the Company received a letter from
Yan Hua Phoenix and Yan Hua Hospital to unilaterally
terminate the Yan Hua |IOT Agreement with effect from
January 21, 2019. On April 17, 2019, the Group has
submitted the civil claim statement against Yan Hua Phoenix
and Yan Hua Hospital in 10T
Agreement dispute to Beijing Second Intermediate People’s
Court on the even date to seek the court’s ruling that the
unilateral termination of Yan Hua IOT Agreement by Yan
Hua Phoenix and Yan Hua Hospital on January 21, 2019
shall be void and that Yan Hua Phoenix and Yan Hua
Hospital should be liable for damages for breach of the Yan
Hua IOT Agreement. On December 18, 2019, the Beijing
Second Intermediate People’s Court handed down the civil
judgment ([2019] Jing 02 Minchu No.304) and the major
details are as follows: (1) the unilateral termination of Yan
Hua |OT Agreement by Yan Hua Phoenix and Yan Hua
Hospital is declared to be void and that the parties shall
continue to perform its obligations under the Yan Hua IOT
Agreement; (2) the amount of RMB14,400,000, being the
damages for breach of the Yan Hua IOT Agreement, is to be
paid by Yan Hua Phoenix to CR Hospital Management &
Consulting; (3) other reliefs sought by CR Hospital
Management & Consulting shall be dismissed; and (4) other
counterclaims of Yan Hua Phoenix and Yan Hua Hospital
shall be dismissed. Pursuant to the laws of the PRC, the
Judgment is still not effective. Yan Hua Phoenix and Yan
Hua Hospital have filed appeal in January 2020 to Beijing
Higher People’s Court, the court hearing was held on
October 26, 2020 and the is yet to be
announced.

relation to the Yan Hua

judgement
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The Company will use its best endeavours and will take all
appropriate actions to protect the interests of the Company
and the Shareholders.

Please refer
Company on January 15, 2019, January 21, 2019 and April
17, 2019 for more details.

to the announcements published by the

The Group has adopted a Share Option Scheme (pursuant to
a resolution passed by the Shareholders on September 30,
2013) so as to provide incentives or rewards to eligible
participants for their contribution or potential contribution to
the Company and/or any of its subsidiaries.

During the Reporting Period, no share option was granted,
exercised, cancelled or lapsed and there was no outstanding
share option under the Share Option Scheme.

The Company has adopted the Share Award Scheme as a
means to recognise the contribution of and provide
incentives for the key management personnel including
Directors and senior management, employed experts and
core employees of the Group. The Share Award Scheme
be valid and effective for a period of 10 vyears
commencing from July 7, 2014 (the “Adoption Date"”) on
which the Board adopted the Share Award Scheme and is
administrated by the Board and the trustee of the Share
Award Scheme. The Board resolved on May 25, 2015 to
make amendments to the terms of the Share Award
Scheme and the corresponding scheme having
retrospective effect from the Adoption Date.

shall

rules,

The Board also resolved on August 31, 2018 to make
further amendments to the terms of the Share Award
Scheme to the effect that the maximum number of the
Award Shares, which have been and to be awarded by the
Board throughout the duration of the Scheme, to be revised
to 5% of the total
Company as at the date of the abovementioned Board
resolution and the maximum number of the Award Shares to
each of the Selected Participants to be revised to 1% of the

number of issued Shares of the

total number of issued Shares as at the date of the

abovementioned Board resolution.
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The Board will implement the Share Award Scheme in
accordance with the scheme rules of Share Award Scheme.
The Company shall comply with the relevant Listing Rules
when granting the Award Shares.

Since the Adoption Date of Share Award Scheme and up to
June 30, 2021, an aggregate of 32,212,216 Award Shares
were granted pursuant to the Share Award Scheme subject
to certain vesting criteria and conditions.

As at June 30, 2021, the interests/short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
Section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (i.e. the Model Code) set out in Appendix 10 to the
Listing Rules were as follows:

iiAHT*&TﬁHX{%ﬁEﬂ -I‘EUZ%EEIJEﬁ E E.I_
gl o RRANR L BRENAR 0 s BB TR &
MR Al -

B A&7 BN ET AR B BB B = 2021 4F
6A308 - BEROHBEBTEEAED
32,212,216 RE IR - HBAXE TERBZT
ZE R AR FTIR ©

HZ2021F6A30H ' ARREBERESTT
BABRARGKEBEEE (EERES
KEIEGEHIEXVED) 2 kh - ARG RE
BEFTHEE (@ IRBEES RBAEEROIEXVEE
TRESHEAMEG AN R KRB AT (BIER
EREFHFRERN ZZEEWR AL
WEERBNEZIAR) : (b)AEFAH
RAERESF M ERGIEI2GTFEZE
A KRB ETARRIMEE+FrE £
BITAEBETEFRHRIZESTR (BHE
H5PR) B AR B KRBT 2 ERER
KEWMT
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Capacity/
Nature of interest

Long position/

Name of Director short position

EEMA S EwmtE e KR
WU Ting Yuk, Beneficial owner Long position
Anthony

HATE N ERlEAA E

SONG Qing Beneficial owner Long position
N EREAA )
CHENG Libing Beneficial owner Long position
DRV EnEAA E

REN Yuan Beneficial owner Long position
= ExEAA e

FU Yanjun Beneficial owner Long position
NE:3z: EnEAA E

Note: This includes also the long positions of the Award Shares, which have been

declared to be granted by the Company to the corresponding Directors on
August 31, 2018 and part of the declared Award Shares have been

vested.

Save as disclosed above, as at June 30, 2021, so far as it is
known to the Directors or chief executives of the Company,
none of the Directors or chief executives of the Company
had any interests/short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
section 352 of the SFO; or (c) as otherwise to be notified to
the Company and the Stock Exchange pursuant to the
Model Code.

HibE R

Number of Approximate
ordinary shares percentage of
(Note) shareholding
=il s nE 4=
(M) #HBREBOBES T
%
1,000,000 0.08
400,000 0.03
1,774,746 0.14
300,000 0.02
659,540 0.05

H: EPEEAQANR2018F8A3NAEE R THBE
EZ2RERMHAEENTE  MEBORBRHER
& o

Br Bt #FE & AN - R2021F6 A30H © EA
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K (D) BN ABRRAILREZSFRBAEEDE
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ARG ARNE R EER KB -
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As at June 30, 2021, the following persons (other than the
Directors and chief executives of the Company) had or were

deemed or taken to have an interest and/ or short position
in the shares or the underlying shares which would fall to
be disclosed under the provisions of Divisions 2 and 3 of

Part XV of the SFO and as recorded in the register required
to be kept by the Company under section 336 of the SFO,
or who was, directly or indirectly, interested in 5% or more

of the issued Shares of the Company.

Name of Shareholder

IR & 7

China Resources Company
Limited
FEZEBER AT

Mitsui UFJ Financial Group,
Inc.
—ZERBeAEE

Capacity/Nature of interest

i/ HmltE

Interest of a controlled
corporation
SNl

Interest of a controlled
corporation
LB R

L: Long position

Notes:

(1)

(a) 463,681,516 of these shares are directly held by CRH (Medical) Limited.
CRH (Medical) Limited is wholly owned by China Resources Healthcare
Group Limited. China Resources Healthcare Group Limited is wholly
owned by CRH (Healthcare) Limited. CRH (Healthcare) Limited is wholly
owned by China Resources (Holdings) Company Limited. China Resources
(Holdings) Company Limited is wholly owned by CRC Bluesky Limited.
CRC Bluesky Limited is wholly owned by China Resources Inc. China
Resources Inc. is wholly owned by China Resources Company Limited;
and (b) 10,638,000 of these shares are directly held by Commotra
Company Limited which is wholly owned by China Resources (Holdings)
Company Limited.

Mitsubishi UFJ Financial Group, Inc. is the sole shareholder of Mitsubishi
UFJ Trust and Banking Corporation whilst the latter is directly holding the
entire shareholding interest in Carol Australia Holdings Pty Limited. Carol
Australia Holdings Pty Limited (via its wholly-owned subsidiary First State
Investment Managers (Asia) Limited) held the entire interest in First State
Investments (Hong Kong) Limited and the latter directly held 87,745,000
Shares (representing 6.77% of the issued shares of the Company).

M2021%F6A30H M FALZ(FEBEAARA
AEERTFETHRAB)RBRHOIABBRMN
HHEANEE R EEREEREBES LS
BIEPIEXVEBE2RIDEZIEATHER
RER AR AR E H & A E R H £ 33615
MEGEZETCMAZERR, KB K
EESEEBEBARREBITRG F5%K
VA EE)HERS ©

Approximate

Number of percentage of
Shares held shareholding
RERNHEE FERBLAV B Dt
%
474,319,516(L)" 36.58
87,745,000(L)? 6.77
L:tFe
Bt 3
(1) (a) EH %5 463,681,516 MR H REMEER (BE)E

RAFTEEFE EHEER(BE) ARAGTHEH
BEEIABRAFRZEAKE EHRREEERA
AHERER(BR)BERARZERAF -EHEE
(BE)BRAREEE(EE)ARARNEERES -
=M (%£®) B R 2 A HCRC Bluesky Limited2 &
A ° CRC Bluesky Limited B BB M AR AT L2 E
HE -EHRNERATIATEAEBRERAAZE
A RO EFZE10,638000BEHHEEER
NAEEHE MEBEERAFTHEB(EE)AR
NAIZEHEA -

(2) —EHESREEA=-ZABSTRITHE—RE
1% % B & # #5 B Carol Australia Holdings Pty
Limited® A% # » Carol Australia Holdings Pty
Limited (B E 2 &8 X &]First State Investment
Managers (Asia) Limited)f B First State
Investments (Hong Kong) Limited%® s @ mi&
ERIE B FH687,745,0000 Ik ((h A AR B 1T
HEBH6.77%) °
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Save as disclosed above, as at June 30, 2021, the Directors
have not been notified by any person (other than the
Directors or chief executives of the Company) who had
interests or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.

For the six months ended June 30, 2021, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

Based on the information publicly available and to the best
knowledge, information and belief of the Directors, the
Directors confirm that the Company had maintained a
sufficient public float as required under the Listing Rules

throughout the six months ended June 30, 2021.
On behalf of the Board
CHENG Libing

Executive Director and Chief Executive Officer

Beijing, August 25, 2021

HibE R
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To the board of directors of China Resources Medical
Holdings Company Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set on
pages 30 to 76, which comprises the condensed
position of China
Holdings Company Limited (the
(the "“Group”) as at

consolidated statement of financial
Resources Medical
“Company”) and its subsidiaries
30 June 2021 and the related condensed consolidated
statements of profit or loss, comprehensive
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited
financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34
Interim Financial Reporting ("IAS 34")
International Accounting Standards Board. The directors of
the Company are responsible for the preparation and
presentation of this
accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our

income,

require the preparation of a report on interim

issued by the

interim financial information in

review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

REBBRERERATDESS

(RESHEZTMALAFRLA])

EEOENHNFEINEEFE/6A T EHERE
TRBEBRAB([EAR]) REKB AR (5
BIEEED P HVBER LS
BERBENR2021F6 A30H 2 EB&ZA Y
Bk ik k REEZ B L/~ 8 A B 2 HkE
AR A IBR MK  HRSE 2 ERERE
HRRGEEREHMERGALGERERE
Wz AREMFBRAK T BEBHERZF
BRABIESR EMARNERIZR EmRAN
MR R ER 2R R B E B85 2 BEK
ST ERE KA L (B gEHE
AIZE3AFE D P BB B ERRERE - &
NREEBEREBRBRSHEREMRER
RE2FNATHMEER - EERERABES
RzER  SARPEHBBEEREL R I
BEHEZERGERER BT (EAEE)
B RS Rt 2R E T EEMAR o
EEMIRARE 2 ARHEMEMBALE
BRAETMEMS -
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
IAS 34.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

25 August 2021
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For the six months ended June 30, 2021 & = 2021465301 [L /<& A

REVENUE
Cost of sales

Gross profit

Other income

Other gains and losses, net

Selling and distribution expenses

Administrative expenses

Reversal of impairment losses/
(impairment losses) on financial
assets, net

Other expenses

Finance costs

Share of profits and losses of:
A joint venture
Associates

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE PARENT

Basic (RMB yuan)

Diluted (RMB yuan)

iy 28
35 & AR

E7

H g A

H A Y o M &5 185 #R
HERDHEM

TTHE M
EREEREEERD/
CRUERR) F 8
Hi& s

MBER

R 1 P8 B S
—EAEAH

i /NC]
B A0 R 8
PRSI E A
HA A A
@E:

NEIFEAA
#T Pt e

BATRERRESIHEAA
it RER

EXR(ARET)

#E(AR®BT)

For the six months
ended 30 June

HZE6H308 IE/5E A
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZR) (REEZR)
Notes RMB'000 RMB’000
B 7 ARETIT ARET T
4 1,772,123 907,413
(1,377,549) (662,090)
394,574 245,323
5 54,697 38,779
6 (19,776) 1,165
(8,145) (6,264)
(188,692) (106,803)
796 (6,669)
(1,148) (401)
(5,878) (9,343)
630 409
43,084 (5)
7 270,142 156,191
3 (64,817) (45,971)
205,325 110,220
199,315 107,753
6,010 2,467
205,325 110,220

10

0.16 0.09
0.16 0.09
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIFRSES 2 EWREREK

For the six months ended June 30, 2021 & £202146A30H [E/X1E A

PROFIT AND TOTAL HR R R 2 E Uk A A58
COMPREHENSIVE INCOME
FOR THE PERIOD 205,325 110,220
Attributable to: JEfh -
Owners of the parent IST/NEIEF=IN 199,315 107,753
Non-controlling interests FEIE AR R = 6,010 2,467

205,325 110,220

EHERERARAE —_T_—FPHBRE 31
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June 30, 2021 202146 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Goodwill
Other intangible assets
Investment in a joint venture
Investments in associates
Receivables from invest-operate-

transfer (“IOT") hospitals

Loan to a sponsored hospital

Financial assets at fair value
through profit or loss
("FVTPL")

Other financial assets at
amortised cost

Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS
Inventories
Trade and bills receivables
Contract assets
Prepayments, deposits and

other receivables

Due from related parties
Financial assets at FVTPL

Other financial assets at
amortised cost

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals

Due to related parties

Payables to hospitals sponsored
by the Group
(the "Sponsored Hospitals”)

Interest-bearing bank and other
borrowings

Lease liabilities

Tax payable

Deferred income

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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No’gegs
B3

11

12

13

14

15
19

13

16
19

30 June
2021
20214

6 A30H
(Unaudited)
(REEEZ)
RMB’'000
ARETTT

1,318,619
269,231
1,721,211
1,342,346
514,730
922,760

79,442
52,368

71,040

151,602
188
76,269

6,519,806
145,749

843,324
21,500

413,518
47,727

324,058

523,878
32
1,486,920

3,806,706
552,158

582,759
144,129

217,361

1,684,401
17,090
41,027

817

3,239,742
566,964

7,086,770

31 December
2020

20204
12H31H
(Audited)
(f&E%)
RMB'000
ARBFT

805,149
240,483
1,471,868
1,345,623
514,100
41,397

77,214
51,197

92,718

100,095
188
76,269

4,816,301
142,035

618,103
19,840

372,395
5,472

105,296
164,927
17,454
2,701,370
4,146,892
564,125

577,102
97,751

217,717
684,301

19,398
46,792

2,207,186
1,939,706

6,756,007
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Interim Condensed Consolidated Statement of Financial Position

IR AR S MR R Rk

June 30, 2021 202146 A30H

NON-CURRENT LIABILITIES knBEE

Lease liabilities HERE 44,569 46,775

Retirement benefit obligations BB AT 45,963 47,323

Deferred tax liabilities BREREARE 372,382 317,615

Provision B 272 3,840

Deferred income EIEU A 2,996 —
Total non-current liabilities FERBEEER 466,182 415,553
Net assets BEFE 6,620,588 6,340,454
EQUITY Rz
Equity attributable to owners of ®RQATHEE AELES

the parent

Share capital & 2 267 267

Reserves & 6,219,585 6,105,189

6,219,852 6,105,456
Non-controlling interests FEEAR M 400,736 234,998
Total equity R 6,620,588 6,340,454
Cheng Libing Ren Yuan
o= FE
Director Director
EFE EFE
EPEEERBERLAT —E-_—FhHRE
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For the six months ended June 30, 2021 & Z20214 6 A30H [t /N 1@ A

Interim Condensed Consolidated Statement of Changes in Equity
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For the six months ended June 30, 2021 & £202146A30H [E/X1E A
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For the six months ended June 30, 2021 & Z=202146 85308 1L/~ A

Net cash flows from operating
activities

CASH FLOWS FROM
INVESTING ACTIVITIES

Investment income on financial
assets at FVTPL

Dividend received from a financial
asset at FVTPL

Purchases of items of property,
plant and equipment

Proceeds from disposal of items
of property, plant and
equipment

Receipt of government grant for
property, plant and equipment

Purchases of financial assets at
FVTPL

Proceeds from disposal of
financial assets at FVTPL

Purchases of other financial
assets at amortised cost

Proceeds from disposal of other
financial assets at amortised
cost

Repayment from 10T hospitals

Investment in an associate

Acquisition of non-controlling
interests

Acquisition of subsidiaries

Settlement of consideration for
the acquisition of a subsidiary

Decrease in pledged deposits

Others

Net cash flows used in investing
activities
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Note
B 5

17

For the six months
ended 30 June

HZE6H30H IE/~E A

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEXR) (REEZR)
RMB'000 RMB'000
ARET T AREET T
127,408 225,113
7,294 18,510
2,795 2,618
(74,329) (17,349)
2,075 747
4,085 —
(1,565,000) (4,738,265)
1,517,904 3,783,456
(420,000) (44,407)
16,936 48,411
2,387 4,553
(869,117) —
(1,022) —
(841,452) 117,216
(17,306) —
17,422 —
- (8,090)
(2,217,328) (832,600)



CASH FLOWS FROM
FINANCING ACTIVITIES

Repayment to the Sponsored
Hospitals

New bank borrowings

Repayment of bank borrowings

Principal portion of lease
payments

Capital contributions by non-
controlling shareholders

Dividend paid

Dividends paid to non-controlling
shareholders

Interest paid

Others

Net cash flows from financing
activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

hHERGRSREREBERE

For the six months ended June 30, 2021 #Z202146A30H 1L/~ @ A

Note
B 5
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For the six months
ended 30 June

HZE6H30H IE/NE A

2021 2020
20214 20204F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB'000 RMB'000
ARET T ARET T
(724) —
2,968,812 132,590
(1,983,130) —
(5,847) (1,140)

= 980

(91,076) (115,092)
= (687)
(8,193) (9,287)

= 295

879,842 7,659
(1,210,078) (599,828)
2,701,370 2,006,220
(4,372) 1,211
1,486,920 1,407,603
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China Resources Medical Holdings Company Limited
(the "“Company”) is a limited liability company
incorporated in the Cayman Islands. The address of the
registered office of the Company is 4th Floor, Harbour
Place, 103 South Church Street, PO Box 10240, Grand
Cayman KY1-1002, Cayman Islands. The principal place
of business of the Company in Mainland China is
located at 14/F, Kunlun Centre Office Building No. 5,
Courtyard No. 9, Fuyi Street, Fengtai District, Beijing,
the People’s Republic of China (the "PRC").

During the period, the Company and its subsidiaries
(collectively referred to as the "“Group"”) were mainly
engaged in the provision of general healthcare
services, hospital management services, group
purchasing organisation (“GPO") business and other
hospital-derived services in Mainland China.
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The interim condensed consolidated financial
information of the Group for the six months ended
30 June 2021 has been prepared in accordance with
International Accounting Standard (“IAS") 34 Interim
Financial Reporting issued by the International
Accounting Standards Board.

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2020.

The interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for financial assets at FVTPL which
have been measured at fair value. The financial
information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand, except
when otherwise indicated.

The accounting policies adopted in the preparation of
the interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2020,
except for the adoption of the following revised
International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’'s financial
information.

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39, IFRS 7, IFRS 4 Reform — Phase 2
and IFRS 16

Amendment to IFRS 16 Covid-19-Related Rent
Concessions beyond 30
June 2021 (early
adopted)

A A AR & B IS & B B R

June 30, 2021 202146 A30H
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The nature and impact of the revised IFRSs are

described below:

(a)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16 address issues not dealt with in the
previous amendments which affect financial
reporting when an existing interest rate
benchmark is replaced with an alternative
risk-free rate (“RFR"). The phase 2 amendments
provide a practical expedient to allow the
effective interest rate to be updated without
adjusting the carrying amount of financial assets
and liabilities when accounting for changes in the
basis for determining the contractual cash flows
of financial assets and liabilities, if the change is
a direct consequence of the interest rate
benchmark reform and the new basis for
determining the contractual cash flows is
economically equivalent to the previous basis
immediately preceding the change. In addition,
the amendments permit changes required by the
interest rate benchmark reform to be made to
hedge designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that could arise
on transition are dealt with through the normal
requirements of IFRS 9 to measure and
recognise hedge ineffectiveness. The
amendments also provide a temporary relief to
entities from having to meet the separately
identifiable requirement when an RFR s
designated as a risk component. The relief allows
an entity, upon designation of the hedge, to
assume that the separately identifiable
requirement is met, provided the entity
reasonably expects the RFR risk component to
become separately identifiable within the next 24
months. Furthermore, the amendments require an
entity to disclose additional information to enable
users of financial statements to understand the
effect of interest rate benchmark reform on an
entity's financial instruments and risk
management strategy.
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The Group had certain interest-bearing bank
borrowings denominated in Hong Kong dollars
and foreign currencies based on the Hong Kong
Interbank Offered Rate and the London Interbank
Offered Rate (“LIBOR") as at 30 June 2021.
Since the interest rates of these borrowings were
not replaced by RFRs during the period, the
amendment did not have any impact on the
financial position and performance of the Group.
If the interest rates of these borrowings are
replaced by RFRs in a future period, the Group
will apply this practical expedient upon the
modification of these borrowings provided that
the “economically equivalent” criterion is met.

Amendment to IFRS 16 issued in April 2021
extends the availability of the practical expedient
for lessees to elect not to apply
modification accounting for rent concessions
arising as a direct consequence of the covid-19
pandemic by
practical expedient applies to rent concessions for
which any reduction in lease payments affects
only payments originally due on or before
30 June 2022, provided the other conditions for
applying the practical expedient are met. The
amendment is effective retrospectively for annual

lease

12 months. Accordingly, the

periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the
amendment recognised as an adjustment to the
opening balance of retained profits at the
beginning of the current accounting period. Earlier
application is permitted.

The Group has early adopted the amendment on
1 January 2021. Since the Group did not receive
any rent concession from the lessors during the
period ended 30 June 2021, the amendment did
not have any impact on the financial position and
performance of the Group.
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For management purposes, the Group is organised into
business units based on their services and has four
reportable operating segments as follows:

(a) Consolidated hospitals — this segment engages
in the provision of out-patient and in-patient
services;

(b)  Unconsolidated hospitals — this segment engages
in the provision of services to the unconsolidated
hospitals;

(c) 1OT/operate-transfer (“OT") hospitals — this
segment engages in the provision of services to
IOT hospitals and OT hospitals; and

(d) Others — this segment engages in the provision
of services to other kinds of clients.

Management monitors the results of the Group's
operating segments separately for the purpose of
facilitating decision-making process of resource
allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measurement of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss
before tax except that fair value gains/losses on
financial assets at FVTPL, dividend income on a
financial asset at FVTPL, gain on bargain purchase,
investment income on financial assets at FVTPL,
investment income on other financial assets at
amortised cost, unallocated interest and investment
income, unallocated impairment losses on financial
assets, net, equity-settled share-based payment
expense, unallocated finance costs, foreign exchange
differences, net, unallocated share of profits and losses
of a joint venture and associates as well as other
unallocated income, other unallocated administrative
expenses, other unallocated expenses and losses are
excluded from such measurement.
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Segment assets exclude goodwill, financial assets at
FVTPL, other financial assets at amortised cost, cash
and cash equivalents and pledged deposits and other
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank
borrowings and other unallocated head office and
corporate liabilities as these liabilities are managed on
a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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The following is an analysis of the Group’s revenue

and results, and assets and liabilities by reportable and

operating segments.

Six months ended 30 June 2021

External revenue

General healthcare services

Hospital management services
Third-party supply chain service fees
GPO business

Other hospital-derived services

Inter-segment revenue
Hospital management services
GPO business

Other hospital-derived services

Segment revenue
Eliminations
Consolidated revenue

Segment cost

Other income

Selling and distribution expenses

Administrative expenses

Finance costs

Reversal of impairment losses on
financial assets, net

Other expenses

Share of profit of a joint venture

Share of profits of associates

BZ202156A30A L
~MEA

bl
RRERRE
BREERE
FoHHREEREE
GPOET%

- TRk v

D EEYE
BREERE
GPOET%

E B h A R

TRER

HHER

CREEREERAD
e

AHER

Eii-HagRmME

B2 DRME

Consolidated
hospitals
HRER
(Unaudited)
(REER)

RMB'000
ARETT

1,138,886

17,146

38,012
120,347
1,752

1,316,143

(160,111)

1,156,032

(952,553)
9,632
(1,632)
(95,731)
(1,144)

1,012
(1,008)
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Unconsolidated
hospitals
FhRRR
(Unaudited)
(REEER)
RMB'000
ARBTR

28,532
61,315
321,295

411,142

411,142

(277,960)

(4,419)
(17,152)

630
42,504

10T/0T
hospitals
I0T/OT &t
(Unaudited)
(REER)
RMB'000
ARETFT

19,396
19,757
153,106

192,259

192,259

(133,842)
4,615
(1,901)
(11,760)

Others
ity
(Unaudited)
(REER)
RMB'000
ARETT

12,690

2,237

14,927

(2,237)

12,690

(13,194)
6,283
(2,863)
(33)

(131)

Total

b
(Unaudited)
(RiEER)
RMB'000
ARBTR

1,138,886
47,928
98,218

474,401
12,690

38,012
120,347
3,989

1,934,471

(162,348)

1,772,123

(1,377,549)
20,530
(7,952)
(127,506)
(1.177)

1,012
(1,139)
630
42,504
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Notes to Interim Condensed Consolidated Financial Information

3. OPERATING SEGMENT
|NFORMAT|0N (continued)

Segment revenue and results (continued)

3.

I BAR S M BRI

June 30, 2021 202146 A30H

2
A

KETTFER @

DEBY = R EAE )

Segment results PEHEE 114,608 154,745 49,371 2,752 321,476
Fair value losses on financial assets ~ MALEEGEAEES
at FVTPL SABREGREAE
RAEEEE (21,876)
Dividend income on a financial asset ~ MAABEFEER
at FVTPL B ABENER
AEMRELA 2,795
Investment income on financial AL BEEAELEE
assets at FVTPL FABRNSREE
RERA 7,294
Investment income on other financial  E-Af iR $AL ARt B 4
assets at amortised cost CREEREMA 7,394
Unallocated interest and investment KA EFIEREERA
income 15,744
Unallocated impairment losses on FAREBEERERR
financial assets, net ek (216)
Equity-settled share-based payment REREENROAR
expense Bx (5,104)
Unallocated finance costs FARIBER (4,701)
Foreign exchange differences, net ERERTE 2,100
Unallocated share of profit of an RAREL-FHBERR
associate i 580
Other unallocated income EARAEBA 940
Other unallocated administrative EARPETRER
expenses (56,275)
Other unallocated expenses EAPERT (9)
Profit before tax RS 270,142

EHERERARAS —_T_—FHHRE 45



Notes to Interim Condensed Consolidated Financial Information
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June 30, 2021 202146 A30H

3. OPERATING SEGMENT
|NFORMAT|ON (continued)

Segment revenue and results (continued) Wk

Six months ended 30 June 2020 EZ20206A308 1
~MEA

External revenue Shap Lz
General healthcare services GABERE 428,687 — - — 428,687
Hospital management services BRERRB - 20,980 36,608 — 57,588
Third-party supply chain service fees ~ E= it EERKE 9,722 31,459 50,729 - 91,910
GPO business GPO%7# - 43,489 271,288 — 314,777
Other hospital-derived services Hit B TERS - - - 14,451 14,451
Inter-segment revenue A EkE
Hospital management services BRERRB 14,702 — - — 14,702
GPO business GPO%7# 60,971 — - — 60,971
Other hospital-derived services Hit B TERS 796 — - 1,598 2,394
Segment revenue A EYE 514,878 95,928 368,625 16,049 985,480
Eliminations it (76,469) - - (1,598 (78,067)
Consolidated revenue sekE 438,409 95,928 358,625 14,451 907,413
Segment cost DK (374,268) (40,004 (241,151) 6,667) (662,090}
Other income EMA 3,393 — 4,794 2,748 10,935
Other losses EiEE (182) - - - (182)
Selling and distribution expenses HERNHER 1,030) (1,692) (3,350) - (6,072)
Administrative expenses IHER (43,141) (6,393) (14,038) (2,888) (66,460)
Impairment losses on financial CREEREEERE

assets, net (6,622) — - — (6,622)
Other expenses EHER (290) - - (19 (309)

46 China Resources Medical Holdings Company Limited
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Notes to Interim Condensed Consolidated Financial Information

I BAR S M BRI

June 30, 2021 202146 A30H

3. OPERATING SEGMENT 3. REPHER W
|NFORMAT|ON (continued)
Segment revenue and results (continued) DEUW R EE m

Segment results PHEE 16,269 47,839 104,880 7,625 176,613
Fair value gains on financial assets at AL EE;ERELEH
FVTPL SABREGREAE
RABERR 2,124
Dividend income on a financial asset ~ MAABEFEER
at FVTPL B ABENER
EENREMA 2,618
Gain on bargain purchase HEWENS 9,428
Investment income on financial WAnBEIZEH
assets at FVTPL - E RN btk
AERERA 18,510
Unallocated interest and investment K2 EF & RRERA
income 6,294
Unallocated impairment losses on RAREBEERERR
financial assets, net ek (47)
Equity-settled share-based payment REREENRO AR
expense Bx (3,181)
Finance costs HHER (9,343)
Foreign exchange differences, net ERZREE (10,205)
Share of profit of a joint venture ElE—HRagEnaiE 409
Share of losses of associates EEBENAER (5)
Other unallocated income EARAEBA 422
Other unallocated administrative EARPETRER
expenses (37,354)
Other unallocated expenses EAPERT (92)
Profit before tax RS 156,191
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Notes to Interim Condensed Consolidated Financial Information

I BAR S M A R EE

June 30, 2021 202146 A30H

3. OPERATING SEGMENT 3. RESsHER@
|NFORMAT|ON (continued)

THEERAERE

Segment assets and liabilities

As at 30 June 2021 1202156308
Segment assets PHEE 2,298,312 3,149,097 474,074 74,886 5,996,369
Goodwill BHE 1,721,211
Financial assets at FVTPL ARAEBFEAEEY
TABERNESREE 395,098

Other financial assets at amortised AR HN AT ENS

cost BEE 675,480
Cash and cash equivalents and BeRRESBNRER

pledged deposits BER 1,486,952
Corporate and other unallocated PERAMARIEEE

assets 371,813
Elimination of inter-segment AHBERFER S

receivables (320,411)
Total assets BEE 10,326,512
Segment liabilities GE=LE 1,161,569 226,558 22,887 66,215 1,471,229
Interest-hearing bank borrowings FTRRITER 1,663,511
Corporate and other unallocated PERERKRAERE

liabilities 885,595
Elimination of inter-segment payables 7 8 & 1 5B K (320,411)
Total liabilities mafE 3,705,924

48 China Resources Medical Holdings Company Limited
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Notes to Interim Condensed Consolidated Financial Information

I BAR S M BRI
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2
A

3. OPERATING SEGMENT 3. BRESHER@

IN FORMAT'O N (continued)

Segment assets and liabilities (continued)

THEEREE @

As at 31 December 2020 R20206128318
Segment assets PHEE 1,507,956 2,026,513 731,302 70,173 4,335,944
Goodwill EL 1,471,868
Financial assets at FVTPL NonBEAEAEES
STABREGHEE 198,014

Other financial assets at amortised HREERAER

cost CRAE 265,022
Cash and cash equivalents and pledged B¢ RESEBYR

deposits [REECYES S 2,718,824
Corporate and other unallocated assets ¥ REMAPEEE 270,755
Elimination of inter-segment D REMHER

receivables (297,234)
Total assets BEE 8,963,193
Segment liabilities AHERE 1,025,537 217,659 22,602 71,324 1,337,122
Interest-bearing bank borrowings FERAER 684,301
Corporate and other unallocated rERERRAEAE

liabilities 898,550
Elimination of inter-segment payables 7 #fE & [ ZUB K3 (297,234)
Total liabilities BeE 2,622,739
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4. REVENUE 4. W=
Disaggregated revenue information W 2 & ) BA 40
For the six months ended 30 June 2021 H 2202146 530H 1£ 16 A

Types of goods or services EEEL k]
General healthcare services GRBERE
In-patient il 528,957 - - - - 528,957
QOut-patient WL 609,929 = = = = 609,929
1,138,886 = = = - 1,138,886
Hospital management services BREERH
From consolidated hospitals REH&ER - 38,012 - - (38,012) -
From unconsolidated hospitals RaFHxER = 285532 = = - 28532
From 10T hospitals REIOTER - 8,394 - - - 8,394
From OT hospitals REQTER = 11,002 = = = 11,002
From third party suppliers (note) RES=HiLEE () = 98,218 - - - 98,218
= 184,158 = = (38,012) 146,146
GPO business GPO%H
From consolidated hospitals REHEER - - 120,347 - (120,347) -
From unconsolidated hospitals REFHEER = = 321,295 = = 321,295
From 10T hospitals REIOTER - - 153,106 - - 153,106
= = 594,748 = (120,347) 474,401
Other hospital-derived services B BRI R = = - 16,679 (3,989) 12,690
Total a3 103688 164158 594748 16679 (16238 1772128
Timing of revenue recognition Bl H
A paint in time HEERRES 609,929 = 594,748 16,679 (124336) 1,007,020
QOver time R-BEER 528,957 184,158 = = (38,012) 675,103
Total fit 1,138,886 184,158 594,748 16,679 (162,348) 1,172123
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REVENUE (continued) 4. L&é(ﬁﬁ)
Disaggregated revenue information W 2 & L BA A ()
(continued)

For the six months ended 30 June 2020 B F2020%6 530H 1L~ 18 A

Types of goods or services EEEL S
General healthcare services GRBERE
In-patient fEf % 203,566 - - - 203,566
Qut-patient FYRE 225,121 - - - 225,121
428687 - - - 428,687
Hospital management services BREERS
From consolidated hospitals REGRER - 14,702 - (14,702 -
From unconsolidated hospitals REFHRER - 20,980 - - 20,980
From 10T hospitals REIOTER - 32,009 - - 32,009
From an OT hospital RE-ROTER - 4,599 - - 4599
From third party suppliers (nots) REE=FiER () - 91910 - - 91,910
- 160 - 4700 149498
GPO business GPO%%
From consolidated hospitals REHRER - - 60,971 - (60,971) -
From unconsolidated hospitals REFHZER - - 43,489 - - 43,489
From 10T hospitals REIOTER - - 7170 - - 7170
From an OT hospital RE-ROTER - - 118 - - 118
- - B - BOgTI 37T
Other hospital-derived services R BRI ERE - - - 16,845 (2,394) 14,451
Total At 428 687 164,200 375,748 16,845 (78,067) 907,413
Timing of revenue recognition ERALENER
A point in time REREHE 225121 - 375,748 16,845 63,365) 554,349
Over time R-BERER 203,566 164,200 - - (14,702) 353,064
Total At 428,687 164,200 375,748 16,845 (78,067) 907,413

AEBENMMARZEERNTE -

All of the Group’s revenue is derived from the PRC.
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4. REVENUE (continued)

4. W&mE @

Disaggregated revenue information W 2 & L BA A )

(continued)

Note: B 5 -

The Group entered into agreements with its third party suppliers for the AEBMREF=HFHEFFITRAEARKEAH
joint development of a regional integrated pharmaceutical and/or medical EMEEE B ERBRRAEAERE (e
consumable supply chain management system (the “Supply Chain Joint Hepzl) - AEB AR EERAHERERRY -
Development Agreements”). The Group provides supply chain S Hz BR A FE R L 2 g P B A TR R 2 2 HERR AR B R
management services to suppliers and recognises relevant revenue based e

on pre-set formulas set out in the Supply Chain Joint Development

Agreements.

5. OTHER INCOME

5. Hflg A

Interest and investment income
on:
Financial assets at FVTPL

Other financial assets at
amortised cost

Receivables from |OT hospitals

Bank deposits

Loan to a sponsored hospital

Dividend income on a financial
asset at FVTPL

FERZEEWA :

IAREBEFEEEZS:H

AEREmEE 7,294 18,510
HMZ# N A =28

TREE 7,394 —
REIOTERT 2 FEURIE 4,615 4,794
RITHFER 14,573 5,110
) — ) 22 Jft i BR B 1R AR Y

B 1,171 1,184

WA EESEARXED
PN ELES VEL

% B A 2,795 2,618
Others EHip 16,855 6,563
54,697 38,779
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6. OTHER GAINS AND LOSSES, NET 6. HWEREEFEHE

Fair value gains/(losses) on WAREBEFEBEHEZS
financial assets at FVTPL FFABRNeREE
DN EEK(E8) (21,876) 2,124
Gain on bargain purchase EER Y S - 9,428
Foreign exchange differences, net [EH =2 /%58 2,100 (10,205)
Loss on disposal of items of BEME BER
property, plant and equipment, REIEE 2 EBEFE
net = (182)
(19,776) 1,165
ENEBEERERAST —_S-_—FhHRE
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7. PROFIT BEFORE TAX 7. BiAlFE
The Group's profit before tax is arrived at after REEOFATFIE LB (GEA) B
charging/(crediting): THERW :

Cost of inventories sold BERFERA 924,993 489,912

Depreciation of property, plant and %% « W= A& EITE

equipment 54,546 33,015
Depreciation of right-of-use assets {FREEENE 9,907 6,505
Amortisation of intangible assets | B E

(included in cost of sales) (G ASHERA) 3,838 8,003
Total depreciation and TEREIHESE

amortisation 68,291 47,523
Impairment/(reversal of W E 5 R IBRIE

impairment) of trade receivables, CR{E#RE) F5

net (803) 6,544
Impairment of financial assets TERFIE - (RES R EMEIR

included in prepayments, FEFEENEREEREBE

deposits and other receivables = 125
Impairment of amounts due from  fEUK BEEE 75 FAIBRLE

related parties 7 —
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INCOME TAX

The PRC enterprise income tax has been provided at
the rate of 25% (six months ended 30 June 2020:
25%) on the estimated assessable income arising in
the PRC during the period. No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong Kong
during the period (six months ended 30 June 2020:
Nil).

IR E M AR

June 30, 2021 202146 A30H

&

AN - R BEE G ERTIRAE
HBEEFIE25% (B £20206 A30H
LIERMER : 25%) sHRPE D EFEH
B AR AEBRNABALELESRS
ELEAAERHAE A EHRE
RSB (2202066 4308 1-
NERA &)

Current — Mainland China BIEf — AR B At 65,061 43,727
Deferred EE (244) 2,244
Total tax charge for the period A & B 64,817 45,971

ERERERARLAE —T-_—FhHRK
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9. DIVIDEND 9. RE

Dividend recognised as distribution REARNERED IR LS :
during the period:

Final 2020 — HK8.82 cents 2020 K Hf —
(2019: HK10 cents) per R BR824
ordinary share (20194F : 103 1) 94,054 119,218
Less: Dividend for shares o IRIBE IR SEEN T &
held under the Share BEERGEIRE
Award Scheme (2,978) (4,126)
91,076 115,092
The directors do not recommend the payment of an EEVTEZMEE2021F6 A30H1F
interim dividend for the six months ended 30 June 7N E AR HARR B (B 2202046 A
2021 (six months ended 30 June 2020: Nil). 0B IEARMEA « &) o
10. EARNINGS PER SHARE 10. B AR EEREREEARE
ATTRIBUTABLE TO ORDINARY HERER
EQUITY HOLDERS OF THE PARENT
The calculations of the basic and diluted earnings per FRERREFERF TIRIE AT EIER
share are based on: HiSH -

Earnings ZF
Profit for the period attributable to FH{EstEGSRERGEERET
ordinary equity holders of the TRARIERRESSA A
parent for the purpose of the FE (5 2R 9 F) 5
basic and diluted earnings per
share calculation 199,315 107,753
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10. EARNINGS PER SHARE 10. & 7] %Eﬂiifgﬁﬁﬁkﬁ
ATTRIBUTABLE TO ORDINARY EERER
EQUITY HOLDERS OF THE PARENT
(continued)

Shares iR 5
Weighted average number of RIETEERERRF 2
ordinary shares in issue during BB &7 Y

the period for the purpose of the TEREE
basic earnings per share

calculation 1,255,952 1,257,582
Effect of dilution — weighted MEFHLEREE #EE

average number of ordinary s

shares:

Shares awarded under the Share RIBAR () R EET IR H 2

Award Scheme A% 17 7,117 2,814

Weighted average number of RIETEERESRF 2

ordinary shares in issue during A EITMEFH

the period for the purpose of the TEREE
diluted earnings per share

calculation 1,263,069 1,260,396
The weighted average number of shares used for the AR EH £20214F £2020566 830
purpose of calculating the basic and diluted earnings AIENEASRER REER T 2 &
per share for the six months ended 30 June 2021 and FHRNOER - THE AR IRERD ZE
2020 has been arrived at after adjusting the effect of EBERBFEERDZYEETES
shares repurchased and held under the Share Award it e
Scheme.
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During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with an
aggregate cost of RMB79,689,000 (six months ended
30 June 2020: RMB17,895,000), excluding property,
plant and equipment acquired through business
combinations disclosed in note 17 to the interim
condensed consolidated financial information.

On 28 June 2020, the Group entered into a
restructuring agreement on the establishment of two
associates (the "Restructuring Agreement”) with Beijing
Jing Mei Group Company Limited (It RREEEHE R
A]) ("Jing Mei Group”), pursuant to which Beijing Jing
Run Renkang Hospital Management Co., Ltd. (“JR
Renkang”) and Beijing Jing Run Renkang Holdings Co.,
Ltd. (“JR Holdings"”) were established and held by the
Group and Jing Mei Group as to 49% and 51%,
respectively. Upon establishment, JR Renkang and JR
Holdings became associates of the Group. Pursuant to
the Restructuring Agreement, the entire interest in
Beijing Jing Mei Group General Hospital and its
branches and affiliated medical institutions (the “Jing
Mei Hospital Group”) would be injected into JR
Holdings by Jing Mei Group and JR Renkang would
provide hospital management services to the Jing Mei
Hospital Group.

On 10 November 2020, the Group entered into an
agreement for the increase of capital of JR Holdings
with Jing Mei Group, pursuant to which the registered
capital of JR Holdings would be increased to
RMB1,000,000,000 and the Group committed a capital
contribution to JR Holdings in the amount of
RMB869,117,000. During the period, the capital
contribution of RMB869,117,000 was made to JR
Holdings.

HZE2021F6 A30BEAEA + AEE
WHEMZE - BEREHEHBERABAR
#79,689,0007T (& 2202046 A30H
IEANEA - AR®17,895,0000T) + I
PIEBBTHEBHEE VB ERME
1T7THBEBENEBEHFMESHYE -
M E k& e

720206 4280 + AREBEIL R AE
SEARAB(REER]) R
MEERRI L —hEAHRZ((EA
W) BRIt R R B CRERE
BAERAR(TRBECE] Rt RE
CERERAERAR(TRBZR] I
HASEBERRESEDFFFL9% &
51% ° XAL1& - FUBIC R R RUBIERAK
AAREERENGE - RIEEABE - it
R S B AR B By & 5 B K BB B
wE((REERERD KBaREEE
SEAREIER - RBCERAm R R
EEIRMEERE RS -

ANEEE R K EE R 2020611 8108
I E RUBERET L Wk - B - O
TERHFMERBEMNEARE
1,000,000,0007T * i1 4 & B A& & A =
R EE AR ¥869,117,0007T © A
ARER BB B A R#869,117,0007T
B XA T ROEER -

INTERIM REPORT 2021



5N B »

Notes to Interim Condensed Consolidated Financial Information

I BAR S M BRI

June 30, 2021 202146 A30H

13. FINANCIAL ASSETS AT FVTPL 13. LA REERE HE 85

ABZNER

g
s

iz
E

Listed equity investment, at fair EIRAEKE AR EE

value (note (i) (B 3E() 71,040 92,718
Unlisted investments, at fair value 3FLFMRE  ZAREE
(note (ii)) (B EE (i) 324,058 105,296
395,098 198,014
Analysed into: DR
Current portion MENE 324,058 105,296
Non-current portion SEMENE 71,040 92,718
395,098 198,014

Notes: B 5 -

(i) The listed equity investment was classified as financial assets at (i) ARAEBERETEREMEEMBRARERRD
FVTPL as the Group has not elected to recognise the fair value REERENEE METREARESEA
gain or loss through other comprehensive income. It was held for DAREEFEAEEHT ABENSRE
long-term strategic purposes. The Group does not intend to E-DEBERASKAR AEEEZR
dispose of it within twelve months after the reporting period. MERET—ERAANEE -

(i) The unlisted investments were wealth management products issued (i) FLEMRERRERNMBITEHITON EEE
by banks in Mainland China with expected return ranging from E - EEAEFRHRN T2.6%ZE4.1% (2020
2.6% to 4.1% (31 December 2020: 2.8% to 3.1%) per annum. F12A31H 1 28%E3.1%)  HNIELT
They were mandatorily classified as financial assets at FVTPL as BEWERBREREMERTSTASHZA -
their contractual cash flows are not solely payments of principal EtwabloBANARBEFEEEEZS
and interest. FFABENEREE -
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14. TRADE AND BILLS RECEIVABLES

14. EWE S REREREE

60 China Resources Medical Holdings Company Limited

Trade and bills receivables EUE 558 K e R & 976,756 644,080
Impairment BB (133,432) (25,977)
843,324 618,103

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
periods range from 30 to 180 days. The Group seeks
to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. The Group does not
hold any collateral or other credit enhancements over
its trade and bills receivable balances. Trade and bills
receivables are non-interest-bearing.

An ageing analysis of the trade and bills receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

AEBHEEFPHRGEREZEUEER
it BREPKRIN FIEFBESR

FEEMNK - EREBAR/IDKEISOKRT
& o N BB B AR WA FE WO IE A4
RGBT - WRRBEEESIER - 1A
REEERR SREEETHENS
HidEs: - AEBUYENEWE FHIER
JE IR R IE 4 e 5 A A (e HE 4 G SR
fhfE B ISR A e o FEUNE 5 R KB
ZBERBRE -

RB|EMK - BRE S TR M ERERE
MR B DT ORIBRRE B HI R NRE1R
BE)mT

Within 1 year 1F RN 603,550 540,565
1 to 2 years 15|24 127,798 75,382
2 to 3 years 2F E|3F 88,747 2,156
Over 3 years BRI F 23,229 —

843,324 618,103
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Included in the balance as at 30 June 2021 were a
receivable from “Yan Hua Hospital” of
RMB189,747,000 (31 December 2020:
RMB189,747,000) and a receivable from “Jing Mei
Hospital” of RMB86,880,000 (31 December 2020:
RMB86,880,000).

As disclosed in the announcements of the Company
dated 15 January 2019, 21 January 2019 and 17 April
2019, Beijing Yan Hua Phoenix Healthcare Asset
Management Company Limited (3t R 1L Bl 2 58 & & &
EIEAMR AT (“Yan Hua Phoenix”), the sponsor of Yan
Hua Hospital, and Yan Hua Hospital unilaterally
terminated the 10T agreement entered into between
the Group, Yan Hua Phoenix and Yan Hua Hospital (the
“Yan Hua IOT Agreement”) from 21 January 2019.
The Group has submitted a civil claim statement
against Yan Hua Phoenix and Yan Hua Hospital in
relation to the Yan Hua IOT Agreement dispute to the
Beijing Second Intermediate People’'s Court on 17 April
2019 to seek the court’s ruling that the unilateral
termination of the Yan Hua IOT Agreement by Yan Hua
Phoenix and Yan Hua Hospital on 21 January 2019
shall be void.

Having considered the terms of the Yan Hua 10T
Agreement, the Group has further claimed that Yan
Hua Phoenix and Yan Hua Hospital should be liable for
damages for breach of the Yan Hua IOT Agreement.
Accordingly, the Group reclassified the related
receivables and operating right under the |0T
arrangement with Yan Hua Hospital to other
receivables during the year ended 31 December 2019.

On 18 December 2019, the Beijing Second
Intermediate People's Court issued a judgement in
favour of the Group. Yan Hua Phoenix and Yan Hua
Hospital filed appeal to Beijing Higher People's Court in
January 2020. The court hearing was held on 26
October 2020 and the judgement is yet to be
announced.

A A AR & B IS & B B R
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12202146 A 30 H #4258 & 18 FE Uk [ 5%
LBt ) 2 1B AR #189,747,0007T
LA (2020 12A31H : AR ¥
189,747,0007C) R EUW [ R B Fr] 2
FIE A R #86,880,0007T (2020412
A318 : AK#%86,880,0007T) °

AN NF HE A2019%F1 168 »
201941 A21H K2019F4 A17HH
NEEE - BB AR AL R
ItEEEEEEERARAT ([l
BLE ) F ek B BT 720191 A21H
BEBEFEARIERAEER - F(CBE R
L BBt 2] (L M10T 1 % ([3ERAL10T 1%
#]) o REBE 201964 B17 B L
LIOTHZEFZERIEEAMEFRAR
AT iE A R = B AR R BF AL Bl R K 3
BBt - 2R FIE ML BE R
BEBT2019F 1 A21H E HFE& 1F (L
|OT 17 3 SR 2K o

ZRINFACIOTHEA G - NEE#E
— S ERMBEE R BRAESE
RICIOTIHHZE ZELN S - Bt - BE
2019F 12 A3 HIEFE  AEE B
FAL BB IOT & BE T &9 48 7 FE W s IE A0
KRB DB H A FEUGRIA -

R2019%F12A18H "L EME —H 4K
ARZEZEMBBRFER  NEBEB
i o B LB R/ BT 27X 20204 1
ARdtEmaRARERIZE LR - I
B R2020F 10 A26 H FEEES R -+ 14
R HR -

—E - —FERHRE
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As disclosed in note 12 to the interim condensed
consolidated financial information, on 28 June 2020,
the Group entered into the Restructuring Agreement
with Jing Mei Group, pursuant to which the 10T
agreement with Jing Mei Hospital (the “Jing Mei |IOT
Agreement”) was terminated. The Group is entitled to
a refund from Jing Mei Hospital of the carrying amount
of the operating right as a result of the early
termination of the Jing Mei I0OT Agreement.
Accordingly, the Group reclassified the operating right
under the I0OT arrangement with Jing Mei Hospital to
other receivables during the year ended 31 December
2020.

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the date of
delivery of goods, is as follows:

Within 60 days 60K A
61 to 180 days 61 RKE180X
Over 180 days 180K A E

The trade payables are non-interest-bearing and are
normally granted a credit term of 0 to 90 days.

WA ERRS FRAR & BT IS B BB 51 2P 3
B ASBESERESER202056H28
BEISZ EB W - B R E R
MIOTH = ([REIOTH:ELD - 1E AR
AR IE R EIOTHHENGER A58 A
N R E BB S EREEENR
Ko FMEFEH - AEE R B £2020F12
ASTHLEFEE B RKER 2B/I0T
ZH TG SRS EE M EUKEUE -

RIWEHRR - BNESRBERENEE
RESIT D ERRZN M B BHEL N
T~

30 June 31 December

2021 2020
20214 20204
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB'000
AR®ET T AR®ET T
268,039 347,108
234,456 186,274
49,663 30,743
552,158 564,125

ENEZFEARRE - —RIROEIOR
MEEBREL -
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On 28 March 2021, the Group entered into a share
purchase agreement with independent third parties to
acquire 100% equity interest in Sinophi China
Hospitals Limited (“Sinophi Hospitals”) for a
consideration of RMB894,293,000. Sinophi Hospitals
indirectly holds 80% equity interest in Huai'an City
Huaiyin Hospital Company Limited (“Huaiyin Hospital”).
Sinophi Hospitals and its subsidiaries (collectively, the
"Sinophi Hospitals Group”) are principally engaged in
the provision of general healthcare services.

On 17 June 2021, 99.19% equity interest in Sinophi
Hospitals was transferred to the Group and the
remaining 0.81% equity interest in Sinophi Hospitals
(the "Remaining Shares”) were pledged in favour of
the Group. The Remaining Shares will be transferred to
the Group and the Group will pay the consideration for
the Remaining Shares of RMB7,232,000 to the sellers
on the fifth business day after the assignment, transfer
or grant to the Group of the cooperation agreement
entered into between the sellers and Huaiyin District
Government (the "“Cooperation Agreement
Assignment”). If the Cooperation Agreement
Assignment does not occur on or before the first
anniversary of the closing date of the acquisition (i.e.
17 June 2021), the consideration for the Remaining
Shares will be adjusted to RMB5,063,000 (i.e. 70% of
RMB7,232,000).

The Group has elected to measure the non-controlling
interests in the Sinophi Hospitals Group at the
non-controlling interests’ proportionate share of the
Sinophi Hospitals Group's identifiable net assets.

A A AR & B IS & B B R
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2021563280 » AEEERBIE=
FEAIUBROBEMSE  BRARYK
894,293,0007T #) ¥ (& Y BE Sinophi
China Hospitals Limited ([ Sinophi
Hospitals]) #)100% & # - Sinophi
HospitalsME & #H B ELZ M ERER G
RAE([ERER]) #980% IR # -
Sinophi  Hospitals & E [ /@8 A 7] (415
[Sinophi Hospitals &£ E |) F X £1=
HEEBERS -

7202196 H17H ° Sinophi Hospitals
M99.19% IR IER BB EAREE - Flt
B Sinophi Hospitals#70.81% A% #E ([
BIEH ) EERTARER - EAKE
B ERARTESEEREBRNE
e tEmE((SEMEEE]D) T
BHEAEIIER MK BERs
AEBE AEEBINTEHFARE
7,232,000 B - IR E 1EHEE
FLBEEWE R (B12021F6A178)
BH—FAREEE - FISRRGOEES
WA B AR S5,063,0007T (BIA R
7,232,0007CH70% ) °

AN 55 B 42 R BR SR AR M 2 9 70 Sinophi
Hospitals & B 7] 5% 51 & 2 /% 8 /) Lt 41
{7 %E - 5+ & Sinophi Hospitals &= @ #)3F

7o QO 4 <
e
R o
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17. BUSINESS COMBINATION (continued) 17. £ 6 6tw

Sinophi Hospitals 5 B A 4288 B &9 7] 3%
FIEERBENARBENMESENRE
BE DERETEEET  TREKS
P ABR TR M AR EELT ¢

The fair values of the identifiable assets and liabilities
of the Sinophi Hospitals Group and the carrying
amount of goodwill as at the date of acquisition, which
are provisional amounts and are subject to the
finalisation of the initial accounting for the business
combination, were as follows:

Property, plant and equipment I E = 490,402
Right-of-use assets FREEE 37,321
Inventories TE 18,007
Trade receivables FEWE 5 FIA 237,456
Prepayments, deposits and other receivables JENMFIE - REBESLEM

FEU Fh 18 44,963
Financial assets at FVTPL AR EBESEEEESHTA

BamemEE 171,864
Cash and cash equivalents ReENRESZEEY 43,218
Trade payables BB S 5KIB (115,284)
Other payables and accruals HEthEMRBEREASER (44,056)
Due to related parties FET RGBS A (1,798)
Interest-bearing other borrowings STEREMER (20,890)
Deferred tax liabilities EERIEEE (65,011)

Total identifiable net assets at fair value

BARBEEZABEF

BENERE 806,192
Non-controlling interests JEIE PR (161,242)
Goodwill on acquisition Ui B g 2 249,343
894,293

Satisfied by: SENPIEE
Cash He 884,670
Consideration payables FERT B 9,623
894,293

64 China Resources Medical Holdings Company Limited
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17. BUSINESS COMBINATION (continued) 17. £ & 6tw
An analysis of the cash flows in respect of the T4 Y B8 Sinophi Hospitals &£ B #YIR &
acquisition of the Sinophi Hospitals Group is as MR -
follows:

Cash consideration B ¥E (884,670)
Cash and bank balances acquired EENBEE RRITER 43,218

Net outflow of cash and cash equivalents included st AKREEFESHFIHEIR S RN

in cash flows used in investing activities ReRBEEBYRLFE (841,452)
Reconciliation of the carrying amount of the Group's RNEEFERMER RS BV ERER
goodwill at the beginning and end of the reporting REEBRZH0T -

period is presented below:

Gross carrying amount: BERMEE -

At 1 January 2021 K2021%F181H 3,199,367

Acquisition of subsidiaries Ug BE B B A A 249,343

At 30 June 2021 202166 A30H 3,448,710
Accumulated impairment losses: ZEHRERBE

At 1 January 2021 and at 30 June 2021 R2021F1HA1B X

202146 A30H (1,727,499)

Net book value: AR FE -

At 1 January 2021 7R2021F1H1H 1,471,868

At 30 June 2021 7202196 H30H 1,721,211

EHERERARAS —T_—FHHRE 65
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June 30, 2021 202146 A30H

The fair values of the trade receivables and other
receivables as at the date of acquisition amounted to
RMB237,456,000 and RMB42,032,000, respectively.
The gross contractual amounts of trade receivables and
other receivables were RMB350,580,000 and
RMB59,025,000, respectively, of which trade
receivables of RMB113,124,000 and other receivables
of RMB16,993,000 are expected to be uncollectible.

Goodwill arose in the acquisition of the Sinophi
Hospitals Group because the consideration paid for the
acquisition effectively included, inter alia, amounts in
relation to the benefits of expected synergies from
combining the respective operations of the Sinophi
Hospitals Group and the Group. These benefits are not
recognised separately from goodwill because they do
not meet the recognition criteria for identifiable
intangible assets. None of the goodwill recognised is
expected to be deductible for income tax purposes.

Had the combination taken place at the beginning of
the period, the revenue of the Group and the profit of
the Group for the period would have been
RMB2,006,014,000 and RMB166,840,000, respectively.

RUEE R ER - EIE 55 E R E MR
HENAARBEDINAARE
237,456,0007C & A R #42,032,000
T o FEWE 5 3R IA fe Ho b FE W R IB A 42
A R<ED R A ARKE350,580,0007T
M AR #59,025,0007T © H - ERE
SR IBAR113,124,0007T K H &
W k8 A R #16,993,000 70 T8 B A Uk
|§| o

Sinophi Hospitals 5 B & W 8 & 4 78
2 THRNREMXNNEEER -6
5 (ErRB3E) £54 Sinophi Hospitals&
R AR B E B K & E TR B E A R
MATH R BV AERER - 2EER
REHARENFER  RERZSE®x=
WARFFE Al B R B E R RER%ER o
FrigRM B A TE e AR RS

MREMAFREERY - AEBHA
M A FE& SR AEARE
2,006,014,000 7T A R #166,840,000
7TE o
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Notes to Interim Condensed Consolidated Financial Information

IR E M AR

June 30, 2021 202146 A30H

18. COMMITMENTS 18. &
The Group had the following capital commitments at RIEER - NEB B AT EARFE :

the end of the reporting period:

Contracted, but not provided for: BT A ERFHREE -
Property, plant and equipment B@M*E BB KFK 22,071 20,429
Repayable investment amounts to BBREIOTZ 5
IOT hospitals under 10T M10T 2 B 1E H &Y
arrangements [EEEKRESRE 538,000 538,000
Capital contribution to an associate m— A A RDEE (MY
(note 12) E12) — 869,117

EREREERARLAE —T_—FhHRE
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June 30, 2021 202146 A30H

BRAEE R LM B D FE R &
7 LN SFIBN  AEHE
HINEEB T NERZIZIT

In addition to the balances, arrangements and
transactions detailed elsewhere in this financial
information, the Group had the following material
transactions with related parties during the
period:

For the six months
ended 30 June

BZE6A30R L/~ EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB'000 RMB'000
ARBFT AREBFT
Healthcare services BERK
Subsidiaries controlled by China HEZEEBR AR
Resources Company Limited (TR EZEE]) AriEsla
("CR Co.")* {apEENCI 448 18
Other hospital-derived services HithBROTERY
Subsidiaries controlled by CR Co. Hh B 8 T 1 11 /O BT /B
NSl 357 —
Hospital management services EREER%E
JR Holdings REER 13,194 —
Purchases of goods FBER
Subsidiaries controlled by CR Co. B AT RO BT B A A 165,510 71,620
Investment income on financial UAREBEETEEHES
assets at FVTPL STABEHNEREERSE
A
Subsidiaries controlled by CR Co. B T S RO BT B A E) 1 1,863
Interest income on bank deposits  BTERFEWA
Subsidiaries controlled by CR Co. B BT S RO B B R F) 264 199
Other purchases and expenses HittRBERE A
Subsidiaries controlled by CR Co. B P S RO B B 2 ) 1,254 706
Lease payments HEMARK
Subsidiaries controlled by CR Co. Fh B P RO B B R 2,551 1,921
* CR Co. has significant influence over the Group. * FREHEAEEEERNTES -
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Notes to Interim Condensed Consolidated Financial Information

RS S M BERME

June 30, 2021 202146 A30H

19. RELATED PARTY TRANSACTIONS 19. BB A RZ @
(continued)
(b) Outstanding balances with related (b) EEEEEE T WY REZEL R
parties
Due from related parties FEW BB 50

Trade in nature 25 HE
Subsidiaries controlled by CR Fh B B AT | B B B
Co. NS 724 3,538
JR Holdings TR 13,978 —
Non-trade in nature IFEHME
Subsidiaries controlled by CR FP B R AT | O B /B
Co. NS 2,187 1,934
JR Holdings TR 1,059 —
JR Renkang ORI ER 29,779 —

47,727 5,472

EREREERARLAE —T_—FhHRE



Notes to Interim Condensed Consolidated Financial Information

I BAR S M A R EE

June 30, 2021 202146 A30H

19. RELATED PARTY TRANSACTIONS 19. BB A RF @

(continued)

(b) Outstanding balances with related (b) EEEAEES MY REZRLRR
parties (continued) ()
Due from related parties (continued) FE I BE B T 5 7E (48)
An ageing analysis of the trade-related RE|EHRRIZE R R BN R
receivables as at the end of the reporting period, EERERNE B EKGKIE
based on the invoice date and net of loss BERER D AT -

allowance, is as follows:

Within 60 days 60K A 14,638 3,342
61 to 180 days 61 KXZE180K 64 196
14,702 3,638
The amounts due from related parties are FEURBREE 5 B R EEE - 28
unsecured, interest-free and repayable within one MEAR—FANEE -
year.
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Notes to Interim Condensed Consolidated Financial Information

RS S M BERME

June 30, 2021 202146 A30H

19. RELATED PARTY TRANSACTIONS 19. BB X Z @

(continued)

(b) Outstanding balances with related (b) EEEEE S AV REBE LR
parties (continued) (%)

BB 7 E

Due to related parties

Subsidiaries controlled by CR Co. A B i P &I Y b B

YNE]
Trade in nature 25hE 142,815 93,361
Non-trade in nature FEHHE 1,314 4,390
144,129 97,751

FES BARE 0 SRIA R AR - R 8
RIRBREE -

The amounts due to related parties are
unsecured, interest-free and repayable on
demand.

Bank balances

RITAE R

Subsidiaries controlled by CR Co. 1 B%E B Fr% Il &9
i) NG| 22,775

260,427

The bank balances carried interest at a rate of
0.35% (31 December 2020: 0.35%) per annum.

EFERBERERARALQG

RITHEBRDIEFEFNE0.35%
(2020512 H318 : 0.35%) &t
B o

N

—Eo—FPBRE
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Notes to Interim Condensed Consolidated Financial Information
FHAS AR S BT IS E R M &

June 30, 2021 202146 A30H

19. RELATED PARTY TRANSACTIONS 19. BEERF RS @)
(continued)
(b) Outstanding balances with related (b) EEEAEES MY REZRLRR
parties (continued) ()
Financial assets at FVTPL URAREEFTEABEEEFFAE
BHEHEE

A subsidiary controlled by CR Co. [ %= B Fr% il &9

— BB A A - 2,519
The financial assets at FVTPL as at 31 December H E2020F12H831H LA R
2020 carried interest at a rate of 2.8% per BEFEEEEFHTABERZNS
annum. BMEEMFNER2.8% °
(c) Compensation of key management (c) XEEXEEBAEZH
personnel of the Group A

Short term employee benefits REEBEN 17,447 24,717
Post-employment benefits BEBE 1218 A 188 70
Equity-settled shared-based A% 1 45 E AR (D

payment expense X 1,525 1,525

Total compensation paid to key MEZEBEABZMNH
management personnel FrN4EEE 19,160 26,312
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Management has assessed that the fair values of cash
and cash equivalents, pledged deposits, trade and bills
receivables, financial assets included in prepayments,
deposits and other receivables, balances with related
parties, the current portion of other financial assets at
amortised cost, trade and bills payables, financial
liabilities included in other payables and accruals,
payables to the Sponsored Hospitals and
interest-bearing bank and other borrowings
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of receivables from |IOT hospitals, loan
to a sponsored hospital and the non-current portion of
other financial assets at amortised cost have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.

The fair value of the listed financial asset at FVTPL is
based on quoted market prices.

The fair values of the unlisted financial assets at
FVTPL are estimated by using a discounted cash flow
valuation model based on the market interest rates of
instruments with similar terms and risks.

A A AR & B IS & B B R

June 30, 2021 202146 A30H

EREFETRELREFEY 2K
BER  BUEEZFBALREREE &t
AFAN IR ~ RE S K E AR W IR
TRVEE - MEM O AR - HMinE
WA ENEREENRBAD - &
NESFALENREE st AEMEN
FRANMEERNESRAE  BIER
BB RIBIA KAt BIRTT R E AR
TEMRELET ARBMBRERE - A
HARBEABZOKEER-

TREENBBENAABERENRS
(b gBEEHERIN PET AMX
BRIANSTEAR o AT AR
RRFHERAREE

KEIOTE R <« EUCKIR « [ —FE 2
REEE BT AR AL 60 B R A I EL At 32 8 85 BCR
AENEREENFFARBEONAAE
BNRBEBHRHRFRESRE - KRAA
BRUEK - EERR RIS AR
BT ARK A SH R RTE -

RonBEFELEZHABRRN L
MERMEEN DA BEERNSRE -

RanBEFELEZHF ABEMNI
theREENAREBERREAAR
DU AR 6 TR TS E - 5RA
MRRSREMGERUMGEEN -

—E - —FERHRE
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Notes to Interim Condensed Consolidated Financial Information

I BAR S M A R EE

June 30, 2021 202146 A30H

20. FAIR VALUE AND FAIR VALUE 20 TRTEN I ABEERAR
HIERARCHY OF FINANCIAL BEEBRw™
|NSTRUMENTS (continued)

Fair value hierarchy AREERER

The following tables illustrate the fair value TRHFATAEESHRITANAAEE
measurement hierarchy of the Group’s financial FATEER

instruments:

Assets measured at fair value: BRAABEITEZEE

As at 30 June 2021 R2021F6H30H

Financial assets at FVTPL IWAREERE
BEEZFHA

BEHa
BE 71,040 324,058 - 395,098
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Notes to Interim Condensed Consolidated Financial Information

IR E M AR

June 30, 2021 202146 A30H

20. FAIR VALUE AND FAIR VALUE 20. SR TENARBERARA
HIERARCHY OF FINANCIAL BEE& @
INSTRUMENTS (continued)

Fair value hierarchy (continued) AREEREH @
Assets measured at fair value: (continued) BAARBEFEZELE X (#)
As at 31 December 2020 R2020F 12 H31H

Financial assets at FVTPL AR EBEZ

BEEZHTA

B R

BE 92,718 105,296 — 198,014
The Group did not have any financial liabilities HZE2021F6A30H © AEEBETMIA
measured at fair value as at 30 June 2021 ARBEFENSRBE (20206124
(31 December 2020: Nil). 31H : &) o
During the period, there were no transfers of fair value BN cHEERERAEBEESE —HM
measurements between Level 1 and Level 2 and no F_BARBARBEFENEE -
transfers into or out of Level 3 for both financial )8 B8 A E =R (B E2020%F
assets and financial liabilities (year ended 12A31ALFE : &) -

31 December 2020: Nil).

EREREERARLAE —T_—FhHRE

75



Notes to Interim Condensed Consolidated Financial Information

I BAR S M A R EE

June 30, 2021 202146 A30H

21. APPROVAL OF THE INTERIM 21. tEPHAEREEHBER
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial I RRAR & T BB 2R 202168 A
information was approved and authorised for issue by 2B EESHOE R -

the board of directors on 25 August 2021.
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"Audit Committee”

“"Award Shares”

"Board"” or
“Board of Directors”

“BVI"

“CG Code”

“Chairman”

“Chief Executive Officer”

"Chief Financial Officer”

“China” or “PRC"

"Companies Ordinance”

“Company” or “CR
Medical”

"CR Healthcare Group”

“CR Holdings”

"CR Hospital Holdings”

BE

the audit committee of the Board

such Shares awarded pursuant to the Share Award Scheme, the maximum
number of which shall not exceed 5% of the total issued capital of the
Company as at August 31, 2018 and 1% of the total number issued Shares to
each of the Selected Participant as at August 31, 2018

the board of Directors of the Company

the British Virgin Islands

Corporate Governance Code as set out in Appendix 14 to the Listing Rules
the chairman of the Board

the chief executive officer of the Company

the chief financial officer of the Company

the People’s Republic of China excluding, for the purpose of this report,
Taiwan, the Macau Special Administrative Region and Hong Kong

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

China Resource Medical Holdings Company Limited (ZEHEEIERARAR]), a
company incorporated in the Cayman Islands with limited liability on February
28, 2013

China Resources Healthcare Group Limited, a company incorporated in Hong
Kong with limited liability, and a wholly-owned subsidiary of CR Holdings

China Resources (Holdings) Company Limited (E (@) BR A AF]), a
company incorporated in Hong Kong with limited liability, which is a wholly-
owned subsidiary of China Resources Company Limited (F B ZEE AR Q7))

China Resources Hospital Holdings Company* (EMERIZARAAR AR, a
company established in the PRC with limited liability, a wholly-owned
subsidiary and a major investment and operation platform in medical sector of
the Company

—E - —FERHRE



Bx

[EZRER

[ B A7 |

=33
[RBE RS
(B IASTA
[EE K]

[ ]
(BERTHE ]

[ E ]
IPNGIRESEN
[RRA]
[EREE]
(2R EE]

[EHEE]

[EEE BB R

EEQEKEES
BRERGREEE FOZEIRD  EESH A THBARDAN2018
F8A3THBE BITRABEMS5% RNR2018F8 A3 BT TR RES M
HEBITROBEMN1%

ARRESE

HRBHERHES

AR BIE 8%+ O Fr L A 1 2 B R 5T Al

ESgESER

ZA/NSIFEE S

ARREENBE

hEARKNE  piARENS - TEE/ELR RFIRHITTERER &
B

RARIERT ~ W AR M MEWRH EF B AN F622F 2 AHED

EHREREKRAERAT - —BN2013F2 A28 S ES MK IH
BRETAR

EHRFEEEARAR  —HARBEBAMKRLNERAR X REHE
Bz 2EMBLA

EH(EE)BRAR —HREFEEMRILNBERAR - BTEERE
RARZE2EMBAT

EFHBRERBRAR  —HARPEXNINEREERR  XRAAF
ZEEMBRARIARGEERRENET —EAREREETTA

INTERIM REPORT 2021



“CR Hospital
Management &
Consulting”

"Director(s)”

"Eligible Persons”

"Group”
“"HK$" or “"HKD" and
"HK cent(s)” or

“cent(s)”

“Hong Kong" or
“Hong Kong SAR”

“Huaikuang Hospital”

“Huaikuang Hospital
Group”

“Hubei Runkang”

“"Huaiyin Hospital”

"1AS”

“IFRSs”

“10T"

"IOT Hospitals”

BE

China Resources Hospital Management & Consulting Co. Ltd. (¥ /HEE E&
BB AR]) (formerly known as Beijing Phoenix United Hospital Management
Consulting Co. Ltd. (JtREEE & BRERZEMBMRAF), Beiing Phoenix
United Hospital Management Co., Ltd. (3t RERH A EEEHFRE A7) and
Beijing Phoenix United Hospital Management Joint Stock Co., Ltd. (1t R Bl /&l
A BIREERMAR AR, a limited liability company established under the
laws of the PRC on November 6, 2007, and a wholly-owned subsidiary of the
Company

the director(s) of the Company

any of the (i) key management personnel including the Directors and senior
management of the Group; (i) employed experts as nominated by the Board;
and (iii) core employees of the Group

the Company and its subsidiaries

Hong Kong dollar and cent(s) respectively, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

Huaibei Miner General Hospital* (#E1b 7% T 4858 F%)

collectively, Huaikuang Hospital and certain affiliated hospitals and community
clinics

Hubei Runkang Healthcare Management Company Limited, a company
incorporated in the PRC with limited liability and a subsidiary of the Company

Huai'an City Huaiyin Hospital Company Limited, a company established in the
PRC with limited liability and a subsidiary of the Company

International Accounting Standards
International Financial Reporting Standards
the "invest-operate-transfer” model

third-party hospitals and clinics, which we manage and operate under the 10T
model

—E - —FERHRE
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“Jian Gong Hospita

“Jinan Zhong Qi Hospital”

"Jing Mei Group”

"Jing Mei Hospital”

"Jing Mei Hospital Group”

“Listing Rules”

“Mentougou Hospital”

“Mentougou Hospital for
Women and Children”

“Mentougou Hospital for
Women and Children
IOT Agreement”

“Mentougou 10T
Agreement”

“Mentougou TCM
Hospital 10T
Agreement”

BE

Beijing Jian Gong Hospital Co., Ltd.* (ItRMEEEREGR A F]), a limited
liability company established under the laws of the PRC on May 12, 2003 and
a subsidiary of the Company

Jinan Zhong Qi Hospital Company Limited* (Em & 5% AR A7), a limited
liability company established under the laws of the PRC and a wholly-owned
subsidiary of the Company

Beijing Jing Mei Group Company Limited* (It R FEEE AR AR]), a company
established in the PRC with limited liability. Jing Mei Group is a wholly-owned
subsidiary of Beijing Energy Holding Company Limited* (It REeREBERE
£27]). It and its respective ultimate beneficial owners are independent third
parties to the Company

Jing Mei Hospital* (1b 5 5 /& &£ [E 42 B2 Br)

collectively, Jing Mei Hospital and its affiliated hospitals and community
clinics

the Rules Governing the Listing of Securities on the Stock Exchange

Beijing Mentougou Hospital (It RMFPISEEREPT), a not-for-profit hospital
established under the laws of the PRC in 1951 and wholly owned by the
Mentougou District government, which we began managing in June 2010
pursuant to the Mentougou IOT Agreement

Mentougou Hospital for Women and Children (F9%8 /& [& 17 4h 1R & B)
incorporated under the laws of the PRC in 1983 and wholly owned by the
Mentougou District government, which we began managing in September
2014 pursuant to the Mentougou Hospital for Women and Children 10T
Agreement

the 10T agreement we entered into with the Mentougou District government
on September 23, 2014
collectively, the |IOT agreement we entered into with the Mentougou District

government on July 30, 2010, as amended

the |IOT agreement we entered into with the Mentougou District government
on June 6, 2012

—E - —FERHRE
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“Mentougou Traditional
Chinese Medicine
Hospital”

“Model Code”

“Nomination Committee”

“OT"

"OT Hospital(s)"”

"Remuneration

Committee”

“Reporting Period”

“RMB"

“Run Neng Hospitals”

"Selected Participant(s)”

“SFO"

“Share(s)”

“Shareholder(s)”

"Share Award Scheme”

BE

Mentougou Traditional Chinese Medicine Hospital (1t R FI5EE R F EF7), a
not-for-profit hospital established under the laws of the PRC in 1956 and
wholly owned by the Mentougou District government, which we began
managing in June 2012 pursuant to the Mentougou TCM Hospital 0T
Agreement

The Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Listing Rules

the nomination committee of the Board
the “operate-transfer” model

the third-party hospital(s) which the Group manages and operates under the
OT model

the remuneration committee of the Board

the period from January 1, 2021 to June 30, 2021
Renminbi, the lawful currency of the PRC

collectively, Guangdong CEEC Power Hospital* (BB aeiE2E 115 F7), Beijing
CEEC Hospital* (1t =B EB), Beijing CEEC Hospital Shuozhou Hospital
(At R ge 2 PR/ B P ), Guangxi Hydropower Hospital* (EFE/KEEPT) and Hefei
Gaoxin District Changning Community Healthcare Center* (AEE#H e K=+t
B EE RS H L), Tiandong Street Dianchang Road Community Healthcare
Center* (HRATBEMBE L RBF LR L), Gaoxin District Tianle Community
Healthcare Center* (=¥7[@ KELEEERMF L), Gaoxin District Xingyuan
Community Healthcare Center* (1= #7[& B & 4L 18 7 4 RS L)

Eligible Persons selected by the Board in accordance with the terms of the
Share Award Scheme

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time

share(s) with par value of HK$0.00025 each in the capital of the Company
holder(s) of the Share(s)
the share award scheme of the Company adopted by the Board pursuant to a

resolution passed by the Board on July 7, 2014, as amended by the Board on
May 25, 2015 and August 31, 2018
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“Share Option Scheme”

“Stock Exchange”

"UMP Healthcare

Holdings”

“U.S. dollar” or “US$"

“Wugang Hospital”

"Wugang Hospital Group”

“Xukuang Hospital”

“Yan Hua Hospital”

“Yan Hua Hospital Group”

“Yan Hua Hospital
Investment
Management
Agreement”

“Yan Hua 10T
Agreement”

BE

the share option scheme conditionally adopted by the Company pursuant to a
resolution passed by our Shareholders on September 30, 2013

the Stock Exchange of Hong Kong Limited

UMP Healthcare Holdings Limited (Bt& BHEEBEER A a limited liability
company incorporated in the Cayman Islands, whose shares are listed on the
Stock Exchange (stock code: 722.HK)

United States dollar, the lawful currency of the United States of America
China Resources Wugang General Hospital* (%8 & 5 42 58 Fx)

collectively, Wugang Hospital, Wuhan Iron and Steel (Group) Corporation No. 2
Staff Hospital* (F Z# & (£E) QA% B TE2E) and certain affiliated
hospitals and community clinics

Xuzhou Mining Hospital* (%N & 111 EB7)
Yan Hua Hospital* (1t 3%/t B Bx)

collectively, Yan Hua Hospital and the community clinics affiliated with Yan
Hua Hospital

the hospital investment management agreement dated February 4, 2008,
which was supplemented in April 2008, December 2010, June 2011, July
2013, September 2013 and October 2013, and were entered into between CR
Hospital Management & Consulting, Yan Hua Hospital and Yan Hua Phoenix

the hospital management right and investment framework agreement dated
February 1, 2008 and the hospital investment management agreement dated
February 4, 2008, both of which were supplemented in April 2008, December
2010, June 2011, June 2013, July 2013, September 2013 and October 2013,
entered into by CR Hospital Management & Consulting with Yan Hua Phoenix
and Yan Hua Hospital Group
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“Yan Hua Phoenix” Beijing Yan Hua Phoenix Healthcare Asset Management Co., Ltd.* (b R &AL
BEEEFEEEEE AR AT, alimited liability company incorporated under the
laws of the PRC on July 18, 2005

Denotes English translation of the name of a Chinese entity is provided for identification purpose only.
In this report, the terms "“associate”, “connected person”, “connected transaction”, “subsidiary” and

“substantial shareholder” shall have the same meanings ascribed thereto under in the Listing Rules
unless the context otherwise requires.
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China Resources Medical Holdings Company Limited

Q:‘ This interim report is printed on environmental paper
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