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Consolidated Interim Statement of Profit or Loss

For the 6 months ended 30 June 2021

Revenue from customers
Cost of sales

Gross profit

Other revenue

Other income

Exploration expenditure

Management and administration
expenses

Evaluation costs written off

Operating expenses

Finance costs

Foreign exchange loss

Profit before tax
Income tax expense

(Loss)/profit after income tax

Basic and diluted (loss)/earnings
per share attributable to ordinary
equity holders of the parent
(cents per share)

Basic and diluted (loss)/earnings
per share
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6 months to 6 months to
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HZE2021F HE20204F
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Note AUS$'000 AU$’000
B 5T FRT TFMoT
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(REEZ) (RAEFAZ)
Easlign 25,590 35,921
S AR 2(a) (22,715) (26,739)
EF 2,875 9,182
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Consolidated Interim Statement of Other Comprehensive Income

For the 6 months ended 30 June 2021

(Loss)/profit after income tax
(brought forward)

Other comprehensive (loss)/income

Other comprehensive (loss)/income to be
reclassified to profit or loss in subsequent
periods:

(Loss)/gain on foreign currency translation

Net other comprehensive (loss)/income to be
reclassified to profit or loss in subsequent
periods

Total comprehensive (loss)/income
for the period

(Loss)/profit attributable to:
Members of Dragon Mining Limited

Total comprehensive (loss)/income
attributable to:
Members of Dragon Mining Limited
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6 months to 6 months to
30 Jun 2021 30 Jun 2020
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Consolidated Interim Statement of Financial Position

At 30 June 2021

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

Tax receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant, and equipment

Mineral exploration and evaluation costs
Right-of-use assets

Other assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Provisions

Interest bearing liabilities
Other liabilities

Current tax liability

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions

Interest bearing liabilities
Other liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Reserves
Accumulated losses

TOTAL EQUITY
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Note AU$'000 AU$’000
Bt 5 TR T
(Unaudited) (Audited)
(REEZ) (RBHH)

17,556 14,352

4 3,612 6,278
5 16,137 16,114
470 209

3 410 _
38,185 36,953

6 42,185 38,534
7 4,541 3,989
327 377

5,423 5,544

52,476 48,444

90,661 85,397

8 4,368 6,548
9 2,598 2,351
10 183 147
296 321

3 - 303
7,445 9,670

9 23,252 19,025
10 136 3,217
8 7

23,396 22,249

30,841 31,919

59,820 53,478

11 140,619 133,991
(516) (496)
(80,283) (80,017)

59,820 53,478
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Consolidated Interim Statement of Changes in Equity

For the 6 months ended 30 June 2021

At 31 December 2019 (audited)

Profit for the period
Other comprehensive income

Total comprehensive profit for the period

At 30 June 2020 (unaudited)

At 31 December 2020 (audited)

Loss for the period
Other comprehensive loss

Total comprehensive loss for the period

Transactions with owners, recorded
direct to equity

Shares issued

Share issue transaction costs

Total transactions with owners

At 30 June 2021 (unaudited)
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Reserve

Convertible  Purchase of

Foreign Note Non-
Contributed ~ Accumulated Currency Premium  controlling Total
Equity Losses Reserve Reserve Interest Equity

FERER

TEARIE i) 3
BARE  ZHBR MERGR  RERE  BRRE  ER4E
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Consolidated Interim Statement of Cash Flows

For the 6 months ended 30 June 2021

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Payments for mineral exploration
Interest received

Interest expense

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Payments for property, plant, and equipment

(Disposal)/proceeds from sale of property,
plant, and equipment

Payments for development activities

Payments for bond held on deposit

Return/(payment) of environmental bonds

Net cash used in investing activities

Cash flows from financing activities

Lease liability payments

Repayment of loan

Restricted use proceeds from issue of shares
Share issue costs

Net cash from/(used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the period

Effects of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents at
the end of the period
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Notes to the Consolidated Interim Financial Statements

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

a)

Reporting entity

Dragon Mining Limited (the “Company” or the
“Parent Entity”) was incorporated as an Australian
Public Company, limited by shares on 23 April 1990,
and is subject to the requirements of the Australian
Corporations Act 2001 as governed by the Australian
Securities and Investments Commission. The
Company is domiciled in Australia and its registered
office is located at Unit 202, Level 2, 39 Mends Street,
South Perth, Western Australia 6151, Australia.

The Interim Report comprising the Consolidated
Interim Financial Statements (“Interim Financial
Statements”) as at and for the period ended 30 June
2021 was authorised for issue in accordance with a
resolution of the Directors on 15 September 2021.

The Interim Financial Statements comprises
the Company and its subsidiaries (together the
“Consolidated Entity” or the “Group”). The Company
is a for profit entity, primarily involved in gold
mining operations and gold mineral exploration.
The Company has direct and indirect interests in its
subsidiaries, all of which have substantially similar
characteristics to a private company incorporated
in Hong Kong, the particulars of which are set out
below:

Place and date of

Aok B T T S 2 A B R

1.

NERERRETESTHRME

a)

Nominal value of

BREER

HEE A BRA A ([ A A 5k B4
A 1) 2199044 H 23 H 51 Mt WSz 2
— PRI A RN E > B A BRA
A > M ZHESF I 2001 F A m R
KUE > BIRMEE S MG BT
W o AR AN FE MG - HGE
{32 B 7 A Unit 202, Level 2, 39
Mends Street, South Perth, Western
Australia 6151, Australia °

AHER 202146 H30H E# £#%H 1k
W 456 0 BB R 3 (T R I B S
R D IEN PR E AR E R H
%;2%2021 E9H 15 H P A T
% o

Hh U S A R B A ) B L e
A (RIS [ A e B k[ ASSE ) -
AR HEMEEE > EEEHES
BH PR S BS M RRIER o 820 R LT
J& A TR B S R A - AR
LA B A S ) RL N2 )R R
HAIR B HRES > FEIEESIAT -

Percentage of

incorporation/registration issued ordinary  equity attributable
Name and place of operations share capital to the Company Principal activities
ERAY YR 7 KB )
&% AEAREEME ERRANHE BREEDL FEXR
Dragon Mining Australia - 100% Dormant
Investments Pty Ltd 18 December 2008 PR
TR
2008412418 H
Dragon Mining Sweden SEK 100,000 100% Gold Production
(Sweden) AB 27 April 1993 10,0005 84 52 1 R
i
199344427H
Viking Gold & Sweden SEK 100,000 100% Dormant
Prospecting AB 3 April 1996 100,000% 84 57 { LR
i
19965F4H3 H
Dragon Mining Oy Finland EUR 100,000 100% Gold Production
24 March 1993 100,000k 7T BetE
W
199343 424H
HEEIRA RA Hong Kong HK$1.00 100% Dormant
(Dragon Mining 17 May 2017 1.00# 7T AT
Limited ) ik
2017454171
1 For translation purposes 1 AR &
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10 Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

b)

C)

Basis of preparation
Statement of compliance

The Interim Financial Statements are condensed
general purpose financial statements prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited and with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting.

The Interim Financial Statements do not include all
notes of the type normally included within the Annual
Financial Report and therefore cannot be expected
to provide as full an understanding of the financial
performance, financial position and financing and
investing activities of the Consolidated Entity as the
Annual Financial Report.

The Interim Financial Statements should be read in
conjunction with the Annual Financial Report for
the year ended 31 December 2020 and considered
together with any public announcements made by the
Company during the period ended 30 June 2021.

The Interim Financial Statements have been prepared
under the historical cost convention, except for
certain financial instruments which are measured
at fair value. These Interim Financial Statements are
presented in Australian dollars (“AUD”) and all values
are rounded to the nearest thousand except when
otherwise specified.

Going concern basis of preparation
The Group has adopted the going concern basis of
preparation.

The Group achieved a profit before tax of AU$0.7
million and a net loss after income tax of AU$0.3
million for the period ended 30 June 2021 (30 June
2020: net profit AU$6.3 million).

At 30 June 2021, the Group has cash and equivalents
of AU$17.6 million (31 Dec 2020: AU$14.4 million),
including the restricted use net proceeds from the
placement of AU$6.6 million (“Net Proceeds”). In
addition, the Company has an unsecured AU$12.0
million Loan Facility with AP Finance Limited
(together the “Available Funds”). On 30 July 2021, the
Company extended the Loan Facility repayment date
from 30 June 2022 to 31 December 2022. The Group
has a working capital surplus of AU$30.3 million
(31 Dec 2020: AU$27.6 million) and is debt free at
the date of this Interim Report.

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(Y]

Going concern basis of preparation (Cont'd)
Despite throughput and crushing constraints
impacting concentrate production at the Vammala
Plant and operating the Svartliden Plant at below
break-even, the Group achieved net operating cash
flows of AU$0.5 million (30 June 2020: AU$11.9
million). The Group expects to resolve the production
issues at the Vammala Plant with the installation of a
new replacement Crusher planned for the September
2021 maintenance shutdown.

The Company has prepared a cash flow forecast
(“Forecast”) extending for at least 12-months from the
date of signing the financial report (“Forecast Period”).
The Forecast includes the following significant
assumptions:

e based on production forecasts, the Group’s
activities are expected to generate positive
operating cash flows.

e the Company will continue to support the
Swedish operations at below break-even to
maintain operational readiness pending approval
of the Company’s Environmental Permit
(“Permit”) application for Faboliden.

e the timing of additional environmental bond
payments (“Bond Payments”) is ultimately
determined by the relevant authority. The
Forecast includes approximately AU$11.4
million of Bond Payments which include:

o  Svartliden —37.7 million SEK (approximately
AU$5.9 million) being the additional
collateral security requested by the
Environmental Court which was appealed
by the Company in 2019. The Main Hearing
in the Environmental Court of Appeal will
be held on 21 and 22 September 2021; and

o Jokisivu — 3.4 million EUR (approximately
AU$5.5 million) contained in permit order
16. On 26 March 2021, the Company
submitted an appeal of permit order 16
to the Administrative Court. The forecast
assumes a hearing date will be set within
the Forecast Period.

e the Forecast includes a drawdown of AU$4.8
million to cover the short fall between the Bond
Payments and Net Proceeds.

e the Forecast excludes cash flows associated
with commencing full-scale mining activities at
Faboliden including any Bond Payments.

DRAGON MINING LIMITED
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12 Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

C)

Going concern basis of preparation (Cont'd)

Based on the Forecast, the expected positive cash
margins generated from Finnish operations and
Available Funds, the Directors consider these are
reasonable grounds to believe the Company will
be able to pay its debts as and when they fall due.
Accordingly, the Directors are satisfied that at the date
of signing of the financial report, it is appropriate for
the Interim Financial Statements to be prepared on a
going concern basis.

If the Group’s Finnish operations fail to achieve the
anticipated production and cash flow outcomes, the
Company may be required to make drawdowns from
its Loan Facility or source additional cash from equity
markets.

The Company anticipates its application for a Permit
will be granted following the Main Court Hearing
in early 2022. During the period, The County
Administration Board (“CAB”) also submitted a
statement verifying that they deemed the Permit
permissible provided certain conditions were met.

The Company has submitted documents to
the Swedish Land and Environmental Court
(“Environmental Court”) proposing an environmental
bond of 64.0 million SEK (approximately AU$10.1
million), consisting of an upfront payment of 7.0
million SEK (approximately AU$1.1 million) plus
a variable cost of 2.6 SEK (approximately AU$0.4)
per tonne of waste rock mined. This results in linear
down payments up to 55.0 million SEK (approximately
AU$8.6 million) over the first 5-7 years of operation.
While a Bond Payment will be required, the final
magnitude is uncertain. In any event, it is likely
the Company will be required to source additional
funding through either debt, equity, or a combination
of both, before mining activities at Faboliden could
progress.

If the Permit application is further delayed, not
granted or the Company is unable to source
additional funding, as a contingency, the Company
can choose to put the Svartliden operations on care
and maintenance. The financial statements do not
include any adjustment relating to the recoverability
or classification of recorded asset amounts or to the
amounts or classification of liabilities that may be
necessary should these events transpire.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

d

e)

Changes in accounting policies and disclosures

Except as disclosed below, the accounting policies
adopted in the preparation of the Interim Financial
Statements are consistent with those followed in the
preparation of the Group’s Consolidated Financial
Statements for the year ended 31 December 2020.
All relevant new and amended Accounting Standards
and Interpretations, which became applicable on 1
January 2021 have been adopted by the Group.

As a result of this review, the Directors have
determined that there is no material impact of the new
and revised accounting standards and interpretations
on the Group’s financial position or performance.

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the Interim Financial Statements are consistent
with those followed in the preparation of the Group's
Annual Consolidated Financial Statements for the year
ended 31 December 2020, except for the adoption
of new standards effective as of 1 January 2021 as
follows:

Reference to the Conceptual Framework —
Amendments to IFRS 3 — Business Combinations

The amendments add an exception to the recognition
principle of IFRS 3 to avoid the issue of potential ‘day
2’ gains or losses arising for liabilities and contingent
liabilities that would be within the scope of IAS 37
Provisions, Contingent Liabilities and Contingent
Assets or IFRIC 21 Levies, if incurred separately.
The exception requires entities to apply the criteria
in 1AS 37 or IFRIC 21, respectively, instead of the
Conceptual Framework, to determine whether a
present obligation exists at the acquisition date.

At the same time, the amendments add a new
paragraph to IFRS 3 to clarify that contingent assets
do not qualify for recognition at the acquisition date.

The amendments are intended to update a reference
to the Conceptual Framework without significantly
changing requirements of IFRS 3. The amendments
will promote consistency in financial reporting and
avoid potential confusion from having more than one
version of the Conceptual Framework in use.
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14 Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

e)

New standards, interpretations and amendments
adopted by the Group (Cont’'d)

Property, Plant and Equipment: Proceeds before
Intended Use — Amendments to IAS 16

The amendment prohibits entities from deducting
from the cost of an item of property, plant, and
equipment (PP&E), any proceeds of the sale of items
produced while bringing that asset to the location and
condition necessary for it to be capable of operating
in the manner intended by management. Instead,
an entity recognises the proceeds from selling such
items, and the costs of producing those items, in profit
or loss.

Amendments to IAS 37 — Onerous Contracts — Costs
of Fulfilling a Contract

The amendments to IAS 37 Provisions, Contingent
Liabilities and Contingent Assets to specify which
costs an entity needs to include when assessing
whether a contract is onerous or loss-making. The
amendments apply a ‘directly related cost approach’.
The costs that relate directly to a contract to provide
goods or services include both incremental costs
(e.g., the costs of direct labour and materials) and an
allocation of costs directly related to contract activities
(e.g., depreciation of equipment used to fulfil the
contract as well as costs of contract management and
supervision). General and administrative costs do not
relate directly to a contract and are excluded unless
they are explicitly chargeable to the counterparty
under the contract.

The amendments are intended to provide clarity and
help ensure consistent application of the standard.
Entities that previously applied the incremental
cost approach will see provisions increase to reflect
the inclusion of costs related directly to contract
activities, whilst entities that previously recognised
contract loss provisions using the guidance from
the former standard, IAS 11 Construction Contracts,
will be required to exclude the allocation of indirect
overheads from their provisions.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

e)

New standards, interpretations and amendments
adopted by the Group (Cont’d)

AIP IFRS 1 First-time Adoption of International
Financial Reporting Standards — Subsidiary as a first-
time adopter

The amendment permits a subsidiary that elects
to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the
amounts reported in the parent’s consolidated
financial statements, based on the parent’s date of
transition to IFRS if no adjustments were made for
consolidation procedures and for the effects of the
business combination in which the parent acquired
the subsidiary. This amendment is also applied to
an associate or joint venture that elects to apply
paragraph D16(a) of IFRS 1.

AIP IFRS 9 Financial Instruments — Fees in the ‘10 per
cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity
includes when assessing whether the terms of a
new or modified financial liability are substantially
different from the terms of the original financial
liability. These fees include only those paid or
received between the borrower and the lender,
including fees paid or received by either the borrower
or lender on the other’s behalf. There is no similar
amendment proposed for IAS 39.

An entity applies the amendment to financial
liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which
the entity first applies the amendment.

Classification of Liabilities as Current or Non-current —
Amendments to IAS 1

The amendments clarify that if an entity’s right to
defer settlement of a liability is subject to the entity
complying with specified conditions, the entity has
a right to defer settlement of the liability at the end
of the reporting period if it complies with those
conditions at that date.

The amendments also clarify that the requirement for
the right to exist at the end of the reporting period
applies regardless of whether the lender tests for
compliance at that date or later.
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1.

Notes to the Consolidated Interim Financial Statements (Cont'd)

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

e)

New standards, interpretations and amendments
adopted by the Group (Cont’'d)

Amendments to IFRS 4, IFRS 16, IFRS 7, IFRS 9 and
IAS 39 — Interest Rate Benchmark Reform — Phase 2

The amendments provide temporary reliefs which
address the financial reporting effects when an
interbank offered rate is replaced with an alternative
nearly risk-free interest rate.

Definition of Accounting Estimates — Amendments to
IAS 8

The amendments clarify the distinction between
changes in accounting estimates and changes in
accounting policies and the correction of errors. Also,
they clarify how entities use measurement techniques
and inputs to develop accounting estimates.

Disclosure of Accounting Policies — Amendments to
IAS 1 and IFRS Practice Statement 2

The amendments aim to help entities provide
accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement
to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept
of materiality in making decisions about accounting
policy disclosures.
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(@ Cost of sales

Cost of production net of inventory
movements

Depreciation of mine properties,
plant, and equipment

Cost of production net of inventory
movements

Mining

Processing

Other production activities

Gold inventory movements

Cost of production net of inventory
movements

Other revenue
Finance revenue and interest
Rent and sundry revenue

Other income

Sale of property, plant, and equipment

Other
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Notes to the Consolidated Interim Financial Statements (Cont'd) 354 v HH BA B R 2 M &% (48)

OTHER REVENUE, INCOME AND EXPENSES 2. Hfz - WAKRBX

6 months to 30 June

HZ6H30H1L6ME A
2021 2020
20214 20204F
AU$'000 AU$'000
FET SRLH

(Unaudited) (Unaudited)
(REBEZ) (REHEZ)

HERX
A A (R B Eh)
20,145 23,258
WGV - WE X
AT 2,570 3,481
22,715 26,739
A S (TR B )
PR 13,063 14,346
B 6,639 6,318
oAt A 2 B 699 625
AT B ) (256) 1,969
AR AR (FNBRTFE B E))
20,145 23,258
Hibugss
Rl Wt M S 1 -
FH 4 SOMETE R 25 - 6
1 6
Hibug A
SHEYZE - R Mkl 361 2
HiAth 139 190
500 192
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Notes to the Consolidated Interim Financial Statements (Cont'd)

2.

DRAGON MINING LIMITED

fE

%

OTHER REVENUE, INCOME AND EXPENSES 2.
(CONT’'D)

(d) Operating expenses
Management and administration

expenses

Evaluation assets written off
Depreciation of non-mine site assets

(e) Finance costs

Interest

Other

(f) Total employee benefits including
Directors’ remuneration
Wages and salaries
Defined contribution superannuation

expense

AR

A

d BEMX

(e)

®

B R ATEBA 32

i R
W L 455 b T A A

BAEE A
AR
HoAt

EEREANBE
(BEESFHMH)

TE M #iE

FE SRR IR G B

Aok B v S0 B 2 S A B (A

)

HipWss - WARAX(E)

6 months to 30 June

HZE6H30H1L6EA
2021 2020
20214 20204F
AUS$'000 AU$'000
FRT FoT
(Unaudited) (Unaudited)
(REEZ) (RABHAZ)
1,954 1,867
7 871
112 73
2,073 2,811
11 54
7 9
18 63
3,286 3,723
683 501
3,969 4,224
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Notes to the Consolidated Interim Financial Statements (Cont'd)

INCOME TAX

The Company is subject to income tax on profits arising in
or derived from the jurisdiction in which the Company is
domiciled and operates. Income tax expense is recognised
based on management’s estimate of the weighted average
income tax rate expected for the full financial year.

No provision for Hong Kong profits tax has been made,
as the Company had no assessable profits derived from
or earned in Hong Kong during the period ended 30 June
2021 (30 June 2020: Nil).

The Company has recognised an income tax expense of
AU$963,000 and tax receivable asset of AU$410,000 for
the period ended 30 June 2021 (30 June 2020: Nil).

Income Tax Expense Pt %

The major components of income tax
expense are:

Current income tax

Current income tax expense

B P 1 6t

tax of previous year PRt
Income tax receivable I 15
Deferred income tax HEHL I 15 B

RIS e 4515 B S
Adjustments in respect of current income St £E4F & R i 1580

ok B v 300 B 2 A P e ()

Frig®t

R R ZEU A B 7 T 7 ) ] D
A BEAS HY i MR BTG B BT A3 BEBA 52
T AR AR L S R {1 U S B TS I
PR 4 A Al e R o

U 4 0 A s B A5 B AE B R A AR
TR E20214E6 30 H 1131 A 4 A A
T 15 TR R E SR B U5 R (20204F 6 H 30
H @ ) o

ANFREE 2021496 H 30 H 1E A #ERR
JT 58 BH 52.963,000 18 5T Ko M U i TE & A
410,000 75 (202046 H30H : ) o

6 months to 30 June

JIAS L BH SR 2R 5

Income tax benefit arising from previously P53 1 > i 52 B JE s 18 % 4 19

unrecognised tax loss PR i
Income tax expense reported in the A 2 T WA i 3 2 1Y
statement of comprehensive income JIT AR B 5
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HZ6A3081t6MEA
2021 2020
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AU$'000 AU$’000
FH®T FoC
(Unaudited) (Unaudited)
(REBERZ) (CREEEN)
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(410) (303)
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Notes to the Consolidated Interim Financial Statements (Cont'd)

4.

TRADE AND OTHER RECEIVABLES

Aok B v S0 B 2 S A B (A

)

Trade receivables — fair value
through profit or loss®

Trade receivables — amortised cost

Other receivablesti

(i)

(iii)

AFARHED

Trade receivables that relate to concentrate sales that
are subject to quotation period pricing are recognised
at fair value through profit or loss. Concentrate sales
are subject to the provisional pricing arrangements.
The Group issues a provisional invoice at the end of
the month following the month of delivery which is
payable within fifteen days. A final invoice is issued
by the Group within three days of receiving final
assays, typically two months post-delivery, which is
payable by the purchaser within five days of invoice
receipt.

Includes trade receivables for gold sold on market and
settled within two days. The probability of default is
considered to be insignificant. All amounts have been
collected after period end.

Other receivables include bank guarantees held on
deposit with National Australia Bank for the lease
of the corporate premises. These deposits are rolled
over every three months in accordance with the
lease terms. Due to the short-term nature and credit
rating of the counterparty, the probability of default is
insignificant.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

ok B v 300 B 2 A P e ()

TRADE AND OTHER RECEIVABLES (CONT’D) 4. EBFZRHMMEWRIEGE)
Ageing Analysis BRER AT
An aged analysis of the trade debtors as at the end of the ACE IR > $ 85 H R AR
reporting period, based on invoice date, is as follows: Gy WA BREE AT T
At 30 Jun At 31 Dec
2021 2020
20214 *20204F
6H30H 12H31H
AU$'000 AU$'000
FRT Tt
Amounts not yet invoiced 1) R B L B SN - 4,153
Within 1 month —f@A A 1,924 856
1 to 2 months —ZWEH - 7
2 to 3 months W2 =18 A - -
Over 3 months R A = A - 3
Trade receivables B 5 e IE 1,924 5,019
INVENTORIES 5. B8
At 30 Jun At 31 Dec
2021 2020
20215 *20204F
6830H 12H31H
AU$'000 AU$'000
FRT Tt
Ore and concentrate stockpiles —at cost W7 S TEEAF — % A 10,228 7,261
Gold in circuit valued — at cost T Y R — A 5,098 8,003
Raw materials and stores — at cost J A} B At — 4 A 811 850
16,137 16,114
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Notes to the Consolidated Interim Financial Statements (Cont'd)

PROPERTY, PLANT, AND EQUIPMENT 6.

Land Tih

Gross carrying amount — at cost i A A B T A

Buildings gF

Gross carrying amount — at cost i AP R T A

Less accumulated depreciation and TR TR R B
impairment

Net carrying amount MR T %

Property, plant, and equipment W% - BERRE

Gross carrying amount — at cost A FHE A R T AR

Less accumulated depreciation and o 2wt TR M E
impairment

Net carrying amount S T (L

Mine properties 2L YES

Gross carrying amount — at cost i A (A B T AL

Less accumulated amortisation and o 2 A B (L
impairment

Net carrying amount MR T 7

Total property, plant, and equipment W - BERREBERE

Gross carrying amount — at cost i R B T A

Less accumulated amortisation and kR TR Rk (E
impairment

Net carrying amount SR T (B

Included within mine properties and property, plant,
and equipment is AU$15.2 million (31 December 2020:

AU$14.4 million) relating to Faboliden.

At the end of each reporting period, the Group is required
to review whether there is any indication that an asset
may be impaired, in accordance with International
Accounting Standards. If any such indication exists, the
Group shall estimate each asset or cash generating unit
(“CGU”) recoverable amount. The recoverable amount is
determined as the higher of a CGU’s value in use (“VIU”)
and its fair value less costs of disposal (“FVLCD").
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At 30 Jun At 31 Dec
2021 2020
202145 A20204F
64308 12H31H
AU$'000 AU$'000
FE®T T¥o
1,364 1,377
2,654 2,580
(2,220) (2,185)
434 395
35,933 36,083
(33,461) (33,448)
2,472 2,635
141,281 136,247
(103,366) (102,120)
37,915 34,127
181,232 176,287
(139,047) (137,753)
42,185 38,534
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Notes to the Consolidated Interim Financial Statements (Cont'd)

PROPERTY, PLANT, AND EQUIPMENT (CONT’D)

In assessing the CGUs, management of the Company has
determined that the smallest identifiable group of assets
that generates cash inflows that are largely independent
of the cash inflows from other assets is the Vammala
CGU. As the Svartliden Plant has an interdependency
on the Vammala CGU, the impairment assessment
of the Vammala CGU includes the Svartliden Plant.
Expenditure relating to the development of Faboliden has
been capitalised as mine development and assessed as
a separate asset to the Vammala CGU. The Group has
determined that there is no active market for intermediate
components.

The Company has reviewed the Vammala CGU and
Féboliden for indications of impairment using both external
and internal sources of information which included current
performance, changes in exchange rates, gold price,
market capitalisation and environmental permitting delays.
The Company identified two impairment indicators being:

1. the market capitalisation of the Company at 30 June
2021 was below the book value of its equity; and

2. inresponse to the European Court of Justice
preliminary ruling on the impact of operations
on animal species as laid out in the Habitats
Directive, the Main Court Hearing for the Faboliden
Environmental Permit application was expected to be
early 2022, pending formal confirmation by the Court.
The time extension is to allow the Company sufficient
time to prepare the additional supplementary
information for submission to the Swedish Land and
Environmental Court prior to the holding of a Main
Court Hearing.

Vammala CGU

The Vammala CGU impairment assessment utilises a
life-of-mine discounted cash flow (“DCF”) model. The
recoverable amount has been determined using the VIU
methodology.

Faboliden Valuation

Faboliden comprises the open cut mining operation, the
underground resources, and exploration assets. The key
assumptions utilised in the impairment modelling have
been provided by an Independent Experts Valuation
conducted in accordance with the requirements set out by
the Accounting Professional and Ethical Standards Board
professional standard APES225 Valuation Services.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

PROPERTY, PLANT, AND EQUIPMENT (CONT’D) 6.
Faboliden Valuation (Cont’d)

Faboliden open cut mine operations

The fair value of the open cut mining operation was
determined using a DCF analysis with support from
comparable transactions. The fair value measurement is
categorised as Level 3 in the fair value hierarchy utilising
inputs that are not based on observable market data. The

DCF valuation deals with recently estimated Ore Reserves

from December 2020 based on a life of mine plan, up-to-

date operating and capital costs, full mine closure costs,

and other technical parameters.

Faboliden underground resources

The underground resource at Fiboliden is valued using

the comparable transactions methodology using resource
multiples.

Faboliden exploration assets

The value of the exploration assets related to Faboliden

nr 11, are valued using area multiples and geoscientific
approaches.

No impairment has been recognised for the period ended

30 June 2021 (30 June 2020: Nil).

MINERAL EXPLORATION AND EVALUATION 7,
COSTS

Balance at beginning of financial period  FA ] [ 47 0 4% i
Additions NE

Exploration write-off BRI
Reclassification to mine properties v R L ES
Net foreign exchange movement 471 IV 528 58 139 A5

Total mineral exploration and
evaluation expenditure
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R0 Al 45 il 228 o
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Fabolidenfy 3t N & E A H v tb 22 2 )5 ik
i F & IR R B -

Faboliden#E & &

HBFaboliden nr 11 & AOE M
TR R 43 SO0 R E2 Ak (. o

HZE20214F6 H 30 H 1110 8133 M 52 36k (A
(20204F6 H30H : %) -

AR B S T Al B S AR

) Y2 Y SERR R FN

At 30 Jun At 31 Dec
2021 2020
20215 120204
6H30H 12H31H
AU$'000 AU$'000
FE®T T
3,989 8,699
1,604 8,713
(7) (2,381)
(1,058) (11,037)
13 (5)

4,541 3,989
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Notes to the Consolidated Interim Financial Statements (Cont'd)

MINERAL EXPLORATION AND EVALUATION
COSTS (CONT’D)

The recoverability of the carrying amount of exploration
and evaluation is dependent on the successful
development and commercial exploitation, or alternatively
through the sale of the respective area of interest. Mineral
exploration and evaluation costs are reclassified to mine
properties when those costs relate to an area of interest
in which mines are being prepared for production or the
economic mining of a mineral reserve has commenced.

TRADE AND OTHER PAYABLES

Trade payables and accruals

Ageing Analysis

An aged analysis of the trade creditors and accruals as at
the end of the reporting period, based on invoice date, is as
follows:

Within 1 month —fHA R
1 to 2 months — WA A
2 to 3 months 2= A

Trade payables and accruals

DRAGON MINING LIMITED

HE

%

B’OA R

2 A

B 5 WEA SR IE B e s 2

ok B v 300 B 2 A P e () 25
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8. BEERHMEMNRKE

At 30 Jun At 31 Dec

2021 2020

N20215F 20204

6H30H 1231H

AU$'000 AU$'000

FET ERLTH

RE-¢ 4,368 6,548

ARl 2 AT
TR IR > 3t H R A AT
DRk S B2 R AT I T

At 30 Jun At 31 Dec
2021 2020
20215 20204
6830H 12H31H
AU$'000 AU$'000
FRx T
4,313 6,544

43 1

12 3

4,368 6,548
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Notes to the Consolidated Interim Financial Statements (Cont'd)

PROVISIONS

Current TRE
Employee entitlements i B HE AL
Rehabilitation 1528
Other HAth
Non-current FEARE
Employee entitlements 18 Bt a
Rehabilitation 1628
Rehabilitation movement Vi 4

Balance at 1 January 2021

Additions! WA

Rehabilitation borrowing discount C BRI 2R 1 B4 4
unwound

Net foreign exchange movement BEE 50,56 ) {3

Balance at 30 June 2021 202146 H30 H &5

1 Additions to rehabilitation provision amounts have been recognised 1

for all sites during the period. The largest increase of 1.2 million EUR
(approximately AU$1.8 million) was made at Jokisivu to provide for
scope changes to the closure plan provided by Envineer Oy. The
rehabilitation closure costs have also increased due to an increase in
the long-term inflation rate to 1.9% and 2.0% (31 December 2021:
0.2% and 0.2%) in Finland and Sweden, respectively.

As at the date of this Interim Report, there have been no
changes to the acid forming characteristics of the non-
acid forming waste rock area included in the Group’s
Svartliden Closure Plan. On 18 November 2019, the
Company submitted its appeal to the Environmental Court
of Appeal challenging, amongst other things, the additional
security required by the Land and Environmental Court
for an engineered cover to the entire waste rock area. The
Company is awaiting notification of a hearing date from
the Land and Environmental Court of Appeal. On 21 to
22 September 2021, the Swedish Land and Environmental
Court of Appeal will hold a main hearing regarding these
issues.
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R20214E1 H 1 H &5

)

At 30 Jun At 31 Dec
2021 2020
202145 A20204F
64308 12H31H
AU$'000 AU$'000
FE®T T¥o
1,787 1,839
612 313

199 199
2,598 2,351

64 149
23,188 18,876
23,252 19,025
19,189 18,992
4,953 26
(342) 171
23,800 19,189

CL 5 W9 79 JT A T 3 e RS R R B A A o
Jokisivufi i FE R RSN - 221,273 EROT (4
1.8 #IT) iEnvineer OyJir 4 2 EA P!
P 465 g A Y 1 L TR o 7B AR B PSS IR R 2R
T ity LA 0 78 R R A 8 221.9% & 2.0%
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Notes to the Consolidated Interim Financial Statements (Cont'd)

10. INTEREST BEARING LIABILITIES

Current
Lease liabilities

Non-current
Loan principal
Lease liabilities

The Group has an unsecured AU$12.0 million loan facility
with AP Finance Limited (“Loan Facility”).

On 6 January 2021, the Company made a voluntary
prepayment towards its Loan Facility of AU$3.0 million
(including interest payable to that date) to repay the

balance remaining on its Loan Facility.

At the date of this Interim Report, the Company has

HE
HEAE

FENE
BHA
HE A

AU$12.0 million in undrawn funds available.

There have been no drawdowns since balance date. On
30 July 2021, the Company extended the Loan Facility
availability period from 30 June 2022 to 31 December

2022.

DRAGON MINING LIMITED
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10. GtEEE

At 30 Jun At 31 Dec
2021 2020
202145 A20204F
64308 12H31H
AU$'000 AU$'000
FE®T T
183 147

- 3,000

136 217

136 3,217

B AP Finance Limited fi%
12.0F 8 W T 45 8 17 60 3R (68 3R
)

H20214FE1H6 H » AN F AR AT E

HARME3.0n &Mt (BFEEEZH M
MERTFILE) - DI L3RR S i R -

AR H > AR 12.00 BR
TEHI AR B E & o AATH H R

A20214E7 H30H » AL mlf% rr AR &K
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Interim Report 2021
SR AR

27



28

Notes to the Consolidated Interim Financial Statements (Cont'd)

Aok B v S0 B 2 A P ()

11. CONTRIBUTED EQUITY 11. EHBRA
30 Jun 31 Dec 30 Jun 31 Dec
2021 2020 2021 2020
20214 20204 20215 20204
6H30H 124311 6A30RH 124311
Share capital LN Average number. of shares AU$'000 AU$'000
TR TR T
Ordinary shares fully paid LA 158,840,613 138,840,613 140,619 133,991
Movements in issued capital ERITRAES AU$'000  No. of Shares
FHET Bt B H
Balance at 1 January 2021 202141 A1 H &5 133,991 138,840,613

Issue of new shares net of
transaction costs

BATRAD > FHBREE 5 A

6,862 20,000,000

Transaction costs for issued share capital B #17 A %E 5 WA (234)
Balance at 30 June 2021 202146 30 H K456k 140,619 158,840,613

On 22 January 2021, the issued share capital was
increased by net AU$6,632,371 by the issue of 20,000,000
ordinary shares of AU$0.33 each after transaction costs (31
December 2020: Nil).

12. (LOSS)/EARNINGS PER SHARE

Basic earnings per share amounts are calculated by
dividing net profit or loss for the period attributable to
ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the
period.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

12.

13.

(LOSS)/EARNINGS PER SHARE (CONT’D)

Diluted earnings per share amounts are calculated by
dividing the net profit or loss attributable to ordinary
shareholders of the parent by the weighted average
number of ordinary shares outstanding during the period
(adjusted for the effects of dilutive options and dilutive
convertible notes). There have been no post balance sheet

ok B v 300 B 2 A P e ()

12. BR(ER) BRI (&)

B S ) < B DL BE L W] R A
N i 1) 5 4 LB DA 7R L 47
I T AR - 49 S Ot L o 0 ) B T
TR P R SRR Y R A L R AR) o MR
e A 5 B IR B 1) T R (R AR
S o LLT WA R A i g M)

movements impacting the diluted earnings per share. The FIr PR A WSO 2 e 3 S -
following reflects the income and share data used in the
basic and diluted earnings per share computations:
At 30 Jun At 30 Jun
2021 2020
20214 20204
6H30H 630H
Basic and diluted (loss)/earnings BREAREH(FE) BR

per share

(Loss)/profit used in calculation of basic ~ F A & BEEEA (E548) /ZA
(loss)/earnings per share (AU$’000) K (B548) s A (T8 T) (266) 6,258

Weighted average number of ordinary R R REA (F548) /A

shares outstanding during the period M A E 817

used in the calculation of basic (loss)/
earnings per share

157,689,928 138,840,613

Basic and diluted (loss)/earnings per TR B (k18 R
share (cents) (fil) 0.17) 4.51
DIVIDENDS 13. RE

The Board resolved not to declare any interim dividend for

the period ended 30 June 2021 (30 June 2020: Nil).
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Notes to the Consolidated Interim Financial Statements (Cont'd)

14. RELATED PARTY TRANSACTIONS

Subsidiaries

The Interim Financial Statements include the financial
statements of Dragon Mining Limited and the subsidiaries

listed in the following table:

Name of Entity
EREE

Dragon Mining Investments Pty Ltd
Dragon Mining (Sweden) AB
Viking Gold & Prospecting AB
Dragon Mining Oy

FEERAT PR
(Dragon Mining Limited")

1 For translation purposes

Transactions with related parties

The Company has the following transactions with related
parties that are exempted from continuing connected
transactions disclosures according to Rule 14A.73(6) and
14A.73(8) of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

(i) The Company has effected Directors” and Officers’

Liability Insurance.

(i) In addition to his role as the Company’s Chief
Financial Officer, Mr. Daniel Broughton provides
Chief Financial Officer Services (“CFO Services”) and
the Company also provides administrative services
(“Administration Services”) including offering the
use of certain space in the Company office premises
located in Perth, Australia as its registered office to
ASX listed gold explorer, Tanami Gold NL (“Tanami”)
and ASX listed base metals mining and exploration
company Metals X Limited (“Metals X”). Tanami is a
Company of which Messrs Dew, Smith and Procter,
the Company’s Non-Executive Chairman, Executive
Director, and Independent Non-Executive Director
are also Non-Executive Directors. Metals X is a
Company of which Mr. Brett Smith is also Executive

Director.
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14.

BBLRS

B 2 ]
B R AR TE B IR A PR A A M R
SIS B T 2 W B BB R

Class Equity Holding
bzl RESEE
2021 2020
20214 20204
% %
Ordinary 100 100
gl
Ordinary 100 100
e
Ordinary 100 100
I
Ordinary 100 100
W B
Ordinary
R 100 100

T {EGEREEE

BB AR S
AN FHEA LN R e F A R S
ST A BR A F R 7 b iR A SE 14A.73(6) K
14A.73(8) 16 TA N Fr A B 52 5 B R L E
W 2 5 -

g

LI RAE

i

(i) ALrCEHERK

(i) B THEAEAL A E R MHE 25
Daniel BroughtonZcA: 75 A2 fir |
T E SR R Tanami Gold NL
([Tanamil) X3S T BT REA 4
J& BAER X 2 FlMetals X Limited
([Metals X ) #2438t e &8 A% B 10 iR
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S~ MATEFESmithded: MBIk
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Notes to the Consolidated Interim Financial Statements (Cont'd)

14. RELATED PARTY TRANSACTIONS (CONT’D)

Transactions with related parties (Cont'd)

(iii) The provision of services to Tanami commenced
from 8 September 2014. During the period, the
Company charged Tanami AU$49,500 (30 June 2020:
AU$49,500) for CFO Services of which AU$24,750
was outstanding on 30 June 2021 (30 June 2020:
AU$24,750) and AU$13,569 (30 June 2020:
AU$30,337) for Administration Services of which
AU$2,171 was outstanding at 30 June 2021 (30 June

2020: AU$4,248).

(iv) The provision of services to Metals X commenced
from 1 December 2020. During the period, the
Company charged Metals X AU$50,000 (30 June
2020: Nil) for CFO Services of which Nil was
outstanding on 30 June 2021 (30 June 2020: Nil) and
AU$2,000 (30 June 2020: Nil) for Administration
Services of which there was no outstanding amounts

at 30 June 2021 (30 June 2020: Nil).

Entity with significant influence over the Group

As at 30 June 2021, the following entities have significant

influence over the Group:

(i) Allied Properties Resources Limited (“APRL"), a
wholly owned subsidiary of Allied Group Limited,
owns 41,032,727 ordinary shares of the Company for
an interest of 25.83% (30 June 2020: 19.97%). On 12
August 2021, shareholders of the Company voted in
favour of the resolution to approve APAC Resources
Limited’s (“APAC") acquisition of the relevant interest
in 41,032,727 shares of the Company, for an interest
of 25.83%, by acquiring all the issued share capital
of APRL on the terms and conditions set out in the
Sale and Purchase Agreement (“Proposed Transfer”).
Completion of the Proposed Transfer took place on
13 August 2021 in accordance with the terms and
conditions of the Sale and Purchase Agreement.
Following the said completion, APAC, via APRL,
became a substantial shareholder in the Company.

(i) Sincere View International Ltd. owns 31,111,899
ordinary shares of the Company for an interest of

19.59% (30 June 2020: 20.02%).
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(iii) M Tanamif® IR T H 201449 H 8
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BB R M Tanamilg BL49,5001 7T
(20204F6 A30H : 49,500 7C) -
H oA 202146 A 30 H 19 K 52 £+
% 524,750 6 (20204E 6 H 30
H : 24,750 50) » KitAT BURES
B 13,5691 5C (20204F6 A30H
30,337 50) » HHir202146 30
H RS2 B2,17118 58 (2020
HF6H30H : 4,248IC) o

M Metals X# AR H 2020412 H
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HEAEEEEASENEE
R20214FE6 H30H » DI EBS S AR EE A

CIUN

(i)

(i)

2

A 42 T A BR S W) 1 22 B B 2 )
Allied Properties Resources Limited
(TAPRL ) #EA A2 A 41,032,727 %
58 % (BD25.83% M 25 (20204E 6 A
30H :19.97%)) ° ji*20214F8 H 12
H s AR\ ) B SRt o 5 A & U A B
sl ([REACER 1) 32 8 AR 0 B W o
JIT AR K S A O APR LA 35 £ 3%
T BEA U AN 741,032,727 BBy
A BAHEZS (RI25.83% MG ) (T 25k
PG |) A PR R L - AR
202148 A 13 H IR 95 B & Whaknd i
KBTI » Ll SERUAE > BERE
VRBEBMAPRL B AN R — &4 £ 5
i &

Sincere View International Ltd.#E
AN F31,111,899 B % 78 i (B
19.59% HE %5 (202046 A 30 H :
20.02%)) °
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15. SEGMENT INFORMATION

Segment revenue
Cold sales to external customers
Inter-segment sales

Elimination of inter-segment revenue

Total revenue

Other revenue
Sundry revenue

Total other revenue

Segment interest expense
Unallocated interest expense

Total interest expense

Depreciation and amortisation

Unallocated depreciation and
amortisation

Exploration write-off

Segment result
Pre-tax segment result
Income tax expense

Post-tax segment result

Unallocated items:

Corporate interest revenue and other

income
Corporate costs
Finance costs

Elimination of inter-company interest,
expense, and management fees in

segment results

Loss after tax as per the Consolidated

Statement of Profit or Loss

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)
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15. D HER

Sweden Finland Unallocated Total
b3} b2y | ROE st

30 Jun 30 Jun 30 Jun 30 Jun
2021 2021 2021 2021
20215 20215 20215 20215
6A30H 6A30H 68308 68308
AU$/000 AU$000 AU$000 AU$/000
TaEx TaR TRaR T&aR
23,780 1,810 - 25,590
- 20,551 - 20,551
- - (20,551) (20,551)
23,780 22,361 (20,551) 25,590
1 - - 1

1 - - 1

2 - - 2

- - 9 9

2 - 9 1

213 2,446 - 2,659

- - 23 23

- - 7

213 2,453 23 2,689
(4,876) 5,463 - 587
> (963) = (963)
(4,876) 4,500 - (376)
133
(791)

896
(128)
(266)
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Notes to the Consolidated Interim Financial Statements (Cont'd)

15. SEGMENT INFORMATION (CONT’D) 15. D EER (&)
Sweden Finland Unallocated Total
i | E A5t
30 Jun 30 Jun 30 Jun 30 Jun
2020 2020 2020 2020
20204 2020%F 2020%F 20204
6H30H 6H30H 6H30H 6H30H
AU$/000 AU$/000 AU$'000 AUS'000
T T T T
Segment revenue pigil 6
Gold sales to external customers HINIE P EES 27,493 8,428 - 35,921
Inter-segment sales ik - 25,593 - 25,593
Elimination of inter-segment revenue  Jik#8//- H ks - - (25,593) (25,593)
Total revenue gt ] 27,493 34,021 (25,593) 35,921
Other revenue Hittls
Sundry revenue METEI S _ 6 _ 6
Total other revenue Hig i - 6 - 6
Segment interest expense ABHEHX 1 - - 1
Unallocated interest expense AABMERX - - 53 53
Total interest expense SRR RE 1 - 53 54
Depreciation and amortisation TEREH 112 3,420 22 3,554
Disposal of exploration HEHF - 871 - 871
12 4291 2 4425
Segment result iEES
Pre-tax segment result FRB AR (2,102) 8,190 - 6,088
Income tax expense Fr B R 3 - - - -
Post-tax segment result BEED LS (2,102) 8,190 = 6,088
Unallocated items: FARIEH
Corporate interest revenue and other /A& S ds KL A
income 50
Corporate costs ANAA (664)
Finance costs WA A (56)
Elimination of inter-company interest, 7334 81 4 B 0 4 vl )
expense, and management fees in ME - X RERE
segment results 840
Profit after tax as per the Consolidated ZBERABERAT
Statement of Profit or Loss BB %GRR 6,258
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34 Notes to the Consolidated Interim Financial Statements (Cont'd)

15. SEGMENT INFORMATION (CONT’D)

16.

Aok B v S0 B 2 A P ()

15. ZEHER (&)

Sweden Finland Australia Total
i 5H V) st
AU$'000 AU$'000 AU$'000 AU$'000
T THT THT THT
Non-current assets by BB EEDH
geographic location FRBEE
As at 30 June 2021 #202146A30H 27,553 24,635 288 52,476
As at 31 December 2020 2020412 A31H 24,928 22,277 1,239 48,444
EXPENDITURE COMMITMENTS 16. BAZAIE
a) Exploration commitments a) BhERARE
Due to the nature of the Consolidated Entity’s H A %R A B W T R ER BTG R 2 AR A
operations in exploring and evaluating areas of Jr T R EB TR » R E A LA
interest, it is very difficult to accurately forecast the A S LR B B WA R A (HAR R
nature or amount of future expenditure, although R TR R AR St A M B o
it will be necessary to incur expenditure to retain AT 7R 45l 08 B P S0 R R
present interests in mineral tenements. Expenditure 1 BA SRS > AT ARG B R )
commitments on mineral tenure for the Consolidated BRI BR SORYE © LT R4S
Entity can be reduced by selective relinquishment Wy SEARFE R AR UL A A 40 fo (IR B R 22
of exploration tenure or by the renegotiation RIK o
of expenditure commitments. The approximate
minimum level of exploration requirements to retain
current tenements in good standing is detailed below.
30 Jun 30 Jun
2021 2020
20216 20204
6H30H 6H30H
AU$000 AU$’000
TET THT
Within one year —FN 34 31
One year or later and no later than —AEE AR MBI LA
five years 155 147
189 178
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Notes to the Consolidated Interim Financial Statements (Cont'd)

16. EXPENDITURE COMMITMENTS (CONT’D)

b) Short-term lease expense commitments

Future operating lease commitments not provided for

in the financial statements are as follows:

Within one year

¢) Remuneration commitments

—FA

Commitments for the payment of salaries and other
remuneration under long-term employment contracts
in existence at the reporting date but not recognised as

liabilities are as follows:

Within one year

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)

17. SIGNIFICANT EVENTS AFTER PERIOD END

On 30 July 2021, the Company extended the availability
period of its Loan Facility with AP Finance Limited from
30 June 2022 to 31 December 2022. At the date of this
Interim Report, the Company has AU$12.0 million in
undrawn funds available. There have been no drawdowns
since balance date.

On 30 June 2021, the Company announced a change
of joint company secretary and alternate authorised
representative for the Company under rule 3.05 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited with effect from 1 July
2021.

On 12 August 2021, shareholders of the Company voted
in favour of the resolution to approve APAC Resources
Limited’s (“APAC”) acquisition of the relevant interest
in 41,032,727 shares of the Company, for an interest of
25.83%, by acquiring all the issued share capital of Allied
Properties Resources Limited (“APRL”) on the terms and
conditions set out in the Sale and Purchase Agreement
(“Proposed Transfer”). Completion of the Proposed Transfer
took place on 13 August 2021 in accordance with the
terms and conditions of the Sale and Purchase Agreement.
Following the said completion, APAC, via APRL, became a
substantial shareholder in the Company.

On 23 August 2021, the Company received the final $0.4
million from Latitude 66 Cobalt Limited as full and final
satisfaction of its obligations under the 2016 Share Sale
and Purchase Agreement to acquire a 100% interest in the
Company’s (then) Finnish subsidiary, Kuusamo Gold Oy.
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Independent Auditor’s Review Report

Ernst & Young

11 Mounts Bay Road

Perth WA 6000 Australia

GPO Box M939 Perth WA 6843

EY

Building a better
working world

Independent review report to the board of directors of
Dragon Mining Limited

INTRODUCTION

We have reviewed the interim financial information set
out on pages 4 to 36, which comprises the consolidated
statement of financial position of Dragon Mining Limited (the
“Company”) and its subsidiaries as at 30 June 2021 and the
related consolidated interim statements of profit or loss, other
comprehensive income, changes in equity and cash flows for
the six-month period then ended, a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”). The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

A member firm of Ernst & Young Global Limited
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Independent Auditor’s Review Report (Cont'd) o8 A S B R ()

CONCLUSION am

Based on our review, nothing has come to our attention that — HEFEFRA 3R > FRAM A J01 AT AT {5 TR AP 52
causes us to believe that the interim financial information is not /% = 1 B #5 R EATAa] 82 K J 1 A< HR 4% [0 s

prepared, in all material respects, in accordance with I1AS 34. FHEI 34584 S 2 FIH o

Ernst & Young RKEFHRIEH R

Perth, Western Australia T FA T

17 September 2021 202149 H17H
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Directors’ Interests

As at 30 June 2021, the following Directors and Chief Executive
of the Company had the following interests in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) (Cap. 571 of the Laws of
Hong Kong) (the “SFO”), as recorded in the register required to
be kept under section 352 of the SFO:

HP ML

A202196 H30H - R F M S (35
I SR E ) 1) 5535216 B 52 B A7 & 2 & st it
JITH > AR Rl R AT BN B AR ] I
HAR B ) (G826 A IS IEBI5E 571 T s I I
BRG] (7525 X B 6] ) 5EXVER) 2 B4
A B8 e 07 A M PP AT LA T M 25

Approximate % of
the total number
of issued shares

in Company

Number of HE 81T

Name of Director/Chief Executive Capacity/Nature of interest Shares interested R BBz

EE TETBRAEBHE 510, HEnitE BREROBE R ER

Mr Arthur George Dew Beneficial Owner/Personal Interest 220,000 0.14%
EniE S jc ot TP NVE N £

Mr Brett Robert Smith Beneficial Owner/Personal Interest 118,866 0.07%
Brett Robert Smith5E4E jegot TP NVE N £

Mr Carlisle Caldow Procter Beneficial Owner/Personal Interest 102,602 0.06%

Carlisle Caldow ProctersAE ERHEA N AR

1. All interests stated above represent long positions.

2. The calculation is based on the total number of
158,840,613 shares in issue as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the
Directors and Chief Executives of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations, within the meaning of Part XV of the SFO, as
recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
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Substantial Shareholders’ Interests

To the best of Directors’” knowledge, as at 30 June 2021, the
following Shareholders had interests in the shares or underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO:

A}

+

SR B 2t

EHEFTA > 202196 H30H » MRIEER N
B0 27 33 65 KR 72 FIT A7 B 2 B v Ml For o e
AN T S B R 5 2 RN T

Approximate
% of the
Number of total number
Shares of issued
Name of Shareholder Nature of interest interested shares Notes
REREM EEME ROBE BABDL Bt
Allied Group Limited (“AGL") Interest of Controlled Corporations 41,032,727 25.83% 1,4
T SR A MR ) (T 5 4 R ) Gaarili £
Lee and Lee Trust Interest of Controlled Corporations 41,032,727 25.83% 2,3
YL B R A
APAC Resources Limited (“APAC”)  Interest of Controlled Corporations 41,032,727 25.83% 4,5
SR PRA A A (TERE R ) YL B
Mr. Hon Kwok Lung Interest of a Controlled Corporation 31,111,899 19.59% 6
B RS AL AR
Sincere View International Ltd. Beneficial Owner 31,111,899 19.59% -
(“Sincere View”)
A A
Ms. Lam Suk Ying Interest of Spouse 31,111,899 19.59% 7
M+ i {5 1
Notes: 5T
1. Asat 30 June 2021, these shares were held by Allied Properties Resources 1. 2202146 430 H - sZ% i {3 i Allied Properties
Limited (“APRL"), a wholly-owned subsidiary of Allied Properties Overseas Overseas Limited (TAPOL]) Z 2 &Kt G A FAllied
Limited (“APOL"), which in turn was a wholly-owned subsidiary of Allied Properties Resources Limited ([ APRL ) 47 » I iT#
Properties (H.K.) Limited (“APL"). AGL directly and indirectly (through WA I 2 (&) B IRA R (TG E ) 2 2%
Capscore Limited, Citiwealth Investment Limited and Sunhill Investments BEFJES 2 1 o Moy S B 20 P B K% )2 (J8 3 Capscore
Limited, all being direct wholly-owned subsidiaries of AGL) owned in Limited, Citiwealth Investment Limited %Sunhill
aggregate 100% of the total number of issued shares of APL. AGL was Investments Limited > 35 2 1 4 [ 2 142 2 Wi
therefore deemed to have an interest in the shares in which APRL was 2 ED) BEA W E BT IR B 36 100% o
interested. B o OB B B VR A APRLITRA 2 IR0 2
5o
2. This represents the same interest of AGL in 41,032,727 shares of the 2. “ZHEZEIRIHG 4 B 41,032,727 A 2 w3 H 2 AH
Company. ISR o
3. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the 3. ZEBUMSEA: - 2 Uak &b R UR SE42 3 S Lee and

trustees of Lee and Lee Trust, being a discretionary trust. The Lee and
Lee Trust controlled approximately 74.96% of the total number of issued
shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests) and
was therefore deemed to have an interest in the shares in which AGL was
interested through APRL.
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Substantial Shareholders’ Interests (Cont’d)

4. A sale and purchase agreement dated 14 May 2021 (“Sale and Purchase
Agreement”) was entered into between APOL and Genuine Legend
Limited, a wholly-owned subsidiary of APAC, for the sale and purchase
of APRL. Completion of the transaction (“Completion”) was subject to the
fulfillment of the conditions as set out therein. Following the Completion,
AGL’s deemed interests in the Company (through APAC) would remain
unchanged.

For information only, the Completion took place on 13 August 2021.

5. As at 30 June 2021, APAC was deemed to be interested in 41,032,727
shares of the Company in which APRL was interested in upon the
acquisition of the entire issued share capital of APRL pursuant to the Sale
and Purchase Agreement.

6. Mr. Hon Kwok Lung controlled 80% of the issued shares of Sincere View.
Mr. Hon Kwok Lung was therefore deemed to have an interest in the
shares in which Sincere View was interested.

7. Ms. Lam Suk Ying is the spouse of Mr. Hon Kwok Lung. She was therefore
deemed to have an interest in the shares in which Mr. Hon Kwok Lung
was deemed to be interested.

8.  Allinterests stated above represent long positions.

9. The calculation is based on the total number of 158,840,613 shares on issue
as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE CODE

The Board is committed to achieving good corporate
governance standards. The Board believes that good corporate
governance is essential in providing a framework for the
Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies,
and enhance its transparency and accountability.

During the half-year period ended 30 June 2021, the Company
has complied with all code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing
Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of
conduct regarding Directors’ securities transactions. Specific
enquiry has been made by the Company with all Directors and
the Directors have confirmed that they have complied with the
Model Code throughout the period ended 30 June 2021.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes of
information of the Directors during the period are set out as
below:

Experience including other directorships held in the last three
years and major appointments

Chairman and Non-Executive Director — Mr Arthur George
Dew

e With effect from 1 January 2021, Mr Dew retired as
chairman and non-executive director of Allied Properties
(H.K.) Limited, a company previously listed on The Stock
Exchange of Hong Kong Limited.

e On 27 April 2021, Mr Dew resigned as a non-executive
director of SHK Hong Kong Industries Limited, a company
previously listed on The Stock Exchange of Hong Kong
Limited until 22 April 2021.
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Corporate Governance and Other Information (Cont'd)

CHANGES IN INFORMATION OF DIRECTORS (CONT’D)

Experience including other directorships held in the last three
years and major appointments (Cont’d)

Alternate Director to Mr Arthur George Dew — Mr Wong Tai
Chun Mark

*  Mr Wong remains as an executive director of SHK Hong
Kong Industries Limited (a company previously listed on
the Stock Exchange until 22 April 2021).

Non-Executive Director — Ms Lam Lai

e Since April 2021, Ms Lam has been redesignated as the
vice president of Citychamp Watch & Jewellery Group
Limited (Stock Code: 256).

Independent Non-Executive Director — Mr Pak Wai Keung
Martin

e Mr Pak ceased to be an independent non-executive
director of China Huiyuan Juice Group Limited after its
delisting on the Main Board of the Stock Exchange on 18
January 2021.

e Mr Pak ceased to be an independent non-executive
director of Convoy Global Holdings Limited after its
delisting on the Main Board of the Stock Exchange on 4
May 2021.

AUDIT AND RISK MANAGEMENT COMMITTEE AND
REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit and Risk Management Committee consists of three
Independent Non-Executive Directors. The Audit and Risk
Management Committee has reviewed the interim results
of the Company for the half-year period ended 30 June
2021, including the accounting principles and practices
adopted by the Company. The figures in respect of the
Company’s Consolidated Interim Statement of Profit or Loss,
the Consolidated Interim Statement of Other Comprehensive
Income, the Consolidated Interim Statement of Financial
Position, the Consolidated Interim Statement of Changes in
Equity, the Consolidated Interim Statement of Cash Flows, and
the related notes thereto for the half-year period ended 30 June
2021 as set out in this interim report, have been agreed by the
Company’s Auditors, Ernst & Young. Ernst & Young's review
was conducted in accordance with the International Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Audit of the Entity as
detailed on page 37.
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Corporate Governance and Other Information (Cont'd)

ROUNDING

The amounts contained in this report and in the financial report
have been rounded to the nearest AU$1,000 (where rounding is
applicable).

INTERIM DIVIDEND

No dividend had been paid or declared during the period
and no dividend has been recommended or declared by the
Directors for the half-year period ended 30 June 2021 (30 June
2020: nil).

PURCHASE, SALE OR REDEMPTION OF SHARES
During the half-year ended 30 June 2021, neither the Company

nor any of its subsidiaries had purchased, sold, or redeemed
any of the Company’s shares.
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Management Discussion and Analysis

BUSINESS REVIEW

Nature of Operations and Principal Activities

The Group comprises Dragon Mining Limited (“Dragon Mining”
or the “Company”), the parent entity, and its subsidiaries
(together referred to as the “Group”). Of these subsidiaries,
the operating entities are Dragon Mining (Sweden) AB in
Sweden and Dragon Mining Oy in Finland. Dragon Mining is
an Australian company listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Group operates gold mines and processing facilities in
Finland and Sweden. In Finland, the Vammala Production
Centre (“Vammala”) consists of a conventional 300,000
tonnes per annum (“TPA”) crushing, milling and flotation plant
(“Wammala Plant”), the Jokisivu Gold Mine (“Jokisivu”), the
Orivesi Gold Mine (“Orivesi”) which ceased production in June
2019, and the Kaapelinkulma Gold Mine (“Kaapelinkulma”)
which ceased production in April 2021. Annual production
from Finland is in the range of 23,000 to 30,000 ounces of
gold in concentrate depending on the grade of ore and gold
concentrate feed.

In Sweden, the operation is known as the Svartliden Production
Centre (“Svartliden”), consisting of a 300,000 TPA carbon-in-
leach processing plant (“Svartliden Plant”) together with the
closed Svartliden Gold Mine (mining completed in 2013), and
the Faboliden Gold Mine (“Féboliden”) where a programme of
test mining was completed in September 2020.

The principal activities of the Group during the period were:
e Gold mining, and processing ore in Finland;

e Gold mining, and processing gold concentrate in Sweden;
and

e  Exploration, evaluation, and development of gold projects
in the Nordic region.

There have been no significant changes in those activities
during the period.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Health and Safety

Safety is one of the Group’s main priorities, and every effort to
safeguard the health and wellbeing of the Group’s employees
and contractors, together with the people in the communities
in which the Group operates. The Group aims to go beyond
what is expected to meet local health and safety legislation.
This is not just because the Group cares for the people who
work for it, but also because a safe business is operationally
sound. The Group’s Code of Conduct clearly communicates
its commitment towards protecting employee health and safety
including conflict resolution and fair dealing.

The Group strives to maintain its safety culture through its
leadership team, which delivers a clear safety message to all
employees. The Group has well documented safety procedures
and visible safety boards located at its operations. Safety
inductions to new employees and service agreements for
suppliers of goods and services promote the Group’s safety
culture.

The Group maintains a significant number of health and safety
measures, which are implemented upon commissioning of new
equipment and monitored by way of periodic inspections. Prior
to commissioning, each piece of equipment and machinery
is subjected to a start-up check to ensure it meets the safety
standards.

The Group reports the Lost Time Injury Frequency Rate
(“LTIFR”) to measure workplace safety and track the Group’s
newly implemented safety scheme. Lost Time Injuries (“LTI”)
are injuries that have occurred in the workplace and where
an employee requires time off to recover. Calculating the
frequency provides a key metric to track over time and compare
against peers within the mining industry.

During the period, two LTI's occurred at the Group’s Finnish
operations. At Jokisivu, a diamond driller sustained an eye
injury while using an angle grinder and at Vammala, a worker
sustained a hand injury. Vammala, Jokisivu and Kaapelinkulma
recorded 120, 113, and 1,610 LTI free days, respectively. In
Sweden, Svartliden recorded 1,955 days LTI free and Faboliden
1,024 days LTI free.

Lost Time Injury Frequency Rate Pl TAG SRR

The LTIFR calculation is based on the number of injuries
resulting in one lost shift sustained over a specific period per
1,000,000 work hours worked by all employees including sub-
contractors over that period.

The Group has not sustained any work-related fatalities at any
of its operations since its incorporation.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

COVID-19 Pandemic

The COVID-19 pandemic has had a significant impact on
individuals, communities, and businesses globally. Employees
at all levels of the Company’s business were asked to change
the way they work, and how they interacted professionally and
socially. In line with the various Government health measures,
the Group implemented significant controls and requirements
at all its sites to protect the health and safety of its workforce,
their families, local suppliers, and neighbouring communities,
while ensuring a safe environment for operations to continue.

The Group’s COVID-19 response protocols reinforce, and
operate concurrently with, public health advice. They include:

e social distancing protocols;

e suspension of large indoor gatherings;

e cancellation of all non-essential travel;

e flexible and remote working plans for employees;

®  access to site restrictions and temperature screening;

e self-isolation following international travel, development
of symptoms or interaction with a confirmed case of

COVID-19;

e increased inventory of hand sanitiser and hygiene supplies;
and

e increased focus on cleaning and sanitation.

The COVID-19 pandemic, and the various Government
measures so far introduced have not, to date, significantly
disrupted the Group’s operations and no adjustments have
been made to the Group’s interim financial results. However,
the scale and duration of possible future Government measures,
vaccine rollout, and their impact on the Group’s operations and
financial situation, necessarily remains highly uncertain.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Finland Operations
Vammala Plant

Gold production in Finland decreased by 8.4% compared to the
period ending 30 June 2020 due to throughput restraints in the
crushing and milling circuit, lower head grade and recovery.
The Vammala Plant treated 152,332 tonnes of ore with an
average grade of 2.6 g/t gold and achieved a process recovery
of 85.2% to produce 11,080 ounces of gold in concentrate.

During the period, Vammala mill feed was sourced from
Jokisivu and Kaapelinkulma.

e 119,849 tonnes of ore from Jokisivu at an average grade of
2.4 g/t gold; and

e 32,483 tonnes of ore from Kaapelinkulma at an average
grade of 3.4 g/t gold.
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Vammala Production Centre

VammalaZ E #/d
30 Jun 30 Jun
2021 2020
20214 2020%F
6830H 6H30H
Ore mined (tonnes) PR (M) 211,963 177,540
Mined grade (g/t gold) JIr BRI AT 98 46 7 (e W) 2.6 2.6
Ore milled (tonnes) B i (W) 152,332 160,342
Head grade (g/t gold) JECHE i 57 (52, W) 2.7 2.8
Process recovery (%) T 2 (%) 85.2% 85.3%
Gold production (0z) BB (HEA)) 11,080 12,102

Jokisivu Gold Mine

Production tonnes from Jokisivu were sourced from the Main
Zone of the Kujankallio deposit and from the Arpola deposit.
Total ore mined from Jokisivu was 189,018 tonnes at 2.5 g/t
gold; 71,810 tonnes of ore came from ore stopes (30 June 2020:
63,496 tonnes) and the remaining 117,208 tonnes of ore came
from ore development (30 June 2020: 83,175 tonnes).

Jokisivu i

Jokisivu [ 4 & M i 5 B Kujankallio % JK
K Arpolaf&JK T & o Jokisivu Y £R % 48 & £
189,018Mf > B4 fh 7 552.555,Wf = 71,810M
% £ 2K % 4 18 5% (20204E6 A 30 H : 63,496
M) o BN 117,208 MH (20204F 6 H 30 H
83,175MH) 3 5 W 11 B % -

Jokisivu Gold Mine

Jokisivu$ &
30 Jun 30 Jun
2021 2020
20214 2020%F
6A30H 6H30H
Ore mined (tonnes) PR 5 (M) 189,018 146,671
Mined grade (g/t gold) JTER AT 148 465 i 7 (5, W) 2.5 2.6
Ore milled (tonnes) 5 i (W) 119,849 137,558

Development of the Jokisivu decline progressed a total of 15
meters in January 2021 from the 570m level to the 571m level.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Finland Operations (Cont’d)
Kaapelinkulma Gold Mine

Production at Kaapelinkulma came from open-pit mining
with 22,795 tonnes of ore grading 3.6 g/t gold mined and the
removal of 29,495 tonnes of waste rock. Mining activities
ceased in April 2021, and all stripping costs incurred during the
development phase as part of the depreciable cost of building,
developing, and constructing the mine have been fully
amortised.
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Kaapelinkulma Gold Mine
Kaapelinkulma i

30 Jun 30 Jun

2021 2020

20214 2020%F

6H30H 6H30H

Ore mined (tonnes) R0 (WE) 22,795 30,869
Waste rock (tonnes) g4 (WE) 29,495 282,435
Strip ratio | e 1.3:1 9.1:1
Mined grade (g/t gold) Pt BRI A1 1) B4 Or (52, W) 3.6 2.6

The Group maintains valid exploration tenure at Kaapelinkulma
with exploration and evaluation activities in the area
continuing. Further details are provided later in the Exploration
Review on page 67.

Orivesi Gold Mine

The Company is awaiting approval of its Orivesi Closure Plan
since the cessation of mining activities in June 2019. Further
details are provided later in the Environmental Review on pages
71 and 72. The Group maintains valid exploration tenure at
Orivesi with exploration and evaluation activities in the area
continuing.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Sweden Operations
Svartliden Production Centre

Svartliden is located in northern Sweden, approximately 750
kilometres by road north of Stockholm. It was established as
part of an integrated operation comprising the Svartliden Plant
and the Svartliden open-pit and underground gold mining
operation (“Svartliden Gold Mine”). Brought into production in
March 2005, Svartliden produced a total of 391,610 ounces of
gold from Svartliden Gold Mine ore and external concentrates
up to the end of 2016.

During the period, the Svartliden Plant continued to process
concentrate from Vammala at below break-even to ensure
the retention of staff and operational facilities in readiness for
the resumption of ore processing when full-scale mining at
Faboliden is achieved.
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Svartliden Production Centre
SvartlidenfE EH

30 Jun 30 Jun

2021 2020

20214 2020%F

6A30H 630H

Ore milled (tonnes) PR B (M) - 1,296
Head grade (g/t gold) ¥ AL o)) - 2.9
Ore process recovery (%) vay) ImREIESCA) - 82.0%
Vammala flotation concentrate milled (tonnes) VammalaiF #4515 (Mg) 2,721 2,439
Concentrate process recovery (%) BRI L 18] R (%) 94.5% 94.6%
Head grade (g/t gold) JEURR i 7 (52, MR 45) 112.9 141.0
Total gold production (0z) Had e i (A ) 9,333 10,544
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Sweden Operations (Cont’d)
Faboliden Gold Mine

Faboliden is located in northern Sweden, approximately 30
kilometres by road southeast of the Svartliden Plant. The
Company conducted test-mining activities at the Fadboliden
mine from May to September 2019 and June to September
2020. The Svartliden Plant processed 99,974 ore tonnes
from Faboliden with an average grade of 2.6 g/t gold and
process recovery of 78.4% to produce 6,806 ounces of gold.
The processing of Fadboliden ore at the Svartliden Plant was
completed in November 2020.

Capitalised overburden and pre-stripping costs incurred during
the development phase of the mine have been capitalised
as part of the depreciable cost of building, developing,
and constructing the mine. These capitalised costs will
be depreciated over the life of the mine based on units of
production. All capitalised costs that relate solely to test mining
have been fully written off.
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Faboliden Gold Mine

Fiboliden$ 1
30 Jun 30 Jun
2021 2020
20214 2020%F
6830H 6H30H
Ore mined (tonnes) PR (M) - 10,322
Waste rock (tonnes) JBE (M) - 2,652
Strip ratio AR - 0.03:1
Mined grade (g/t gold) ST R AT 0 O (5, MR ) - 2.5

The Company has continued to advance its application for an
environmental permit to commence full scale mining activities
at Faboliden. Refer to the Environmental Review on page 76 for
further information.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Employees

The total number of employees and contractors of the Group
as at 30 June 2021 was 88 (30 June 2020: 82). Total staff costs
including Directors’” emoluments amounted to AU$4.0 million
(30 June 2020: AU$4.2 million). The Group periodically
reviews remuneration packages from time to time. The stipends
of Directors were reviewed and approved by the Remuneration
Committee on 21 November 2020. The remuneration packages
for our employees generally include a basic salary component
and a productive incentive payment. We determine employee
remuneration based on factors such as qualifications and
years of experience, whilst the amount of annual incentive
payment will be assessed and determined by the Remuneration
Committee and the Board against the key performance
indicators achieved. We also provide our employees with
welfare benefits, including pension and healthcare benefits, as
well as other miscellaneous items. We provide training to our
employees to improve the skills and professional knowledge
they need for our operations and their personal development,
including an initial training induction on work safety and
environmental protection upon entering the Company, and
prior to each exploration or operational activity. The Group’s
responses to the COVID-19 pandemic are set out on page 47 of
this Interim Report.

Environment, and Social and Governance

At Dragon Mining we value responsible environmental
management, seek to continually improve environmental
performance, and aspire to be effective environmental stewards.
The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Environment, and Social and Governance (Cont’d)

The Company operates in four national regulatory environments
and the supra-national regime of the European Union. While
compliance with these regulatory environments and specific
operational licence conditions are the basis of the Company’s
environmental management procedures, the Company is
committed to the principle of developing and implementing
best applicable practices in environmental design and
management and will actively work to:

(i) operate within the legal permitting framework and in
accordance within the Company’s carefully designed
environmental management systems;

(ii) identify, monitor, measure, evaluate and minimise the
Company’s impact on the surrounding environment;

(i) give environmental aspects due consideration in all phases
of the Groups mining projects, from exploration through
to development, operation, production, and final closure;
and

(iv) act systematically to improve the planning, execution, and
monitoring, of its environmental performance.

The Board retains the overall responsibility for the Group’s
Environmental, Social and Governance (“ESG”) management
and is committed to operating in a manner that contributes
to the sustainable development of mineral resources through
efficient, balanced, long-term management, while showing
due consideration for the wellbeing of people; protection of
the environment; and development of the local and national
economies in the countries in which the Group operates. The
Group is very clear on the need to work closely with the local
communities in each jurisdiction in which it operates, and
places great importance on earning the respect and support of
those communities.

The Group’s performance is reported annually and
reviewed by the Audit and Risk Management Committee
and Board, details of which are outlined in our “Risk
Management and Internal Control” section contained in the
Corporate Governance Report included in the Company’s
published 2020 Annual Report. For further information on
the Company’s corporate governance please refer to the
Corporate Governance Report in the Company’s published
2020 Annual Report or by accessing the Company’s website
at www.dragonmining.com/governance. The Company’s
2020 ESG Report is available on the Company’s website at
http://www.irasia.com/listco/hk/dragonmining/index.htm and
www.dragonmining.com.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Operational Risks
The Group’s response to the COVID-19 pandemic is included
under the Business Review on page 47.

The Company faces operational risks on a continual basis. The
Company has adopted policies and procedures designed to
manage and mitigate those risks wherever possible. However, it
is not possible to avoid or even manage all possible risks. Some
of the operational risks are outlined below but the total risk
profile, both known and unknown, is more extensive.

Safety

LTI, serious workplace accidents or significant equipment
failures may lead to harm to the Company’s employees or other
persons; temporary stoppage or closure of an operating mine;
delays to production schedules and disruption to operations;
with material adverse impact on the business.

Dragon Mining continues to work closely with all stakeholders
to promote continuous safety improvements and Occupational
Health and Safety (“OH&S”) considering evolving scientific
knowledge and technology, management practices and
community expectations.

Dragon Mining ensures it maintains compliance with the
applicable laws, regulations, and standards of the countries, it
operates in by:

() improving and monitoring OH&S performance;

(i) training and ensuring its employees and contractors
understand their obligations and are held accountable for
their responsibilities;

(iii) communicating and openly consulting with employees,
contractors, government, and community on OH&S issues;
and

(iv) developing risk management systems to appropriately
identify, assess, monitor, and control hazards in the
workplace.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Operational Risks (Cont’d)
Production

During the period, most of the Group’s ore production came
from Jokisivu with some ore production from Kaapelinkulma
before the completion of open-pit mining activities in April
2021. Further delays in the Company’s application for an
environmental permit to commence full scale mining activities
at Faboliden may adversely impact the Company’s full year
results for 2021 and 2022.

The process recovery rate and production costs are dependent
on many technical assumptions and factors, including
geological, physical, and metallurgical characteristics of
ores. Any change in these assumptions and factors may
have an adverse effect on the Group’s production volume or
profitability. Actual production may vary from expectation for
a variety of reasons, including grade, tonnage, dilution, and
mining recovery.

Plant breakdown or availability and throughput restraints may
also affect the operation.

Permitting

The Group may encounter difficulties in obtaining all permits
necessary for its exploration, evaluation, and production
activities at its existing operations or for pre-production assets.
It may also be subject to ongoing obligations to comply with
permit requirements which can incur additional time and costs.

The application for an environmental permit to commence
full-scale mining at Faboliden was submitted to the Land and
Environmental Court in July 2018. The Company’s application
continues to face significant delay in obtaining environmental
approval which could materially and adversely affect the
Company’s profitability. Further delays would likely require the
Company to re-evaluate the continued operation of Svartliden.
At the date of this Interim Report, the Company is not aware
of any reason for any delay caused because of the COVID-19
pandemic. The Environmental Review from page 69 provides
updates on rehabilitation and status of permitting at the
Company’s Finnish and Swedish operations.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Operational Risks (Cont’d)
Social and Political

The Group has faced and may continue to face activist
opposition from groups or individuals opposed to mining
generally, or to specific projects, resulting in delays or increased
costs. Such opposition may also have adverse effects on the
political climate generally.

The Group is exposed to other risks which include, but are
not limited to, cyber-attack, political and economic instability,
and natural disaster, all of which could have varying degrees
of impact on the Group and its operating activities. Where
available and appropriate to do so, the Board will seek to
minimise exposure using insurance, while actively monitoring
the Group’s ongoing exposure.

FINANCIAL REVIEW

The Group's operations for the period returned a net loss of
AU$0.3 million (30 June 2020: net profit of AU$6.3 million).
As previously announced, such net loss was the impact of
throughput restraints in the crushing and milling circuit and
lower head grade and recoveries resulting in a decrease in the
quantity of gold concentrate produced at the Vammala Plant.
The Group’s operations in Sweden continued to be carried at
below break-even to maintain operational readiness for the
anticipated commencement of full-scale mining activities at
Faboliden upon approval of the Company’s environmental
permit application.

As noted earlier, no adjustments have been made to the
Group’s result as at 30 June 2021 for the impacts of COVID-19.

Revenue from Customers

The Group sold 10,860 ounces of gold (30 June 2020: 14,488
ounces of gold) to deliver revenue from operations of AU$25.6
million (30 June 2020: AU$35.9 million). The 28.8% decrease
in revenue is driven by a 25.0% decrease in actual gold sold
during the period. Stronger USD gold prices during the period
provided some offset to the decreases in gold sales.

The Group sold gold at an average spot price of US$1,805 per
ounce during the period compared to US$1,671 per ounce in
6-months ending 30 June 2020.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Cost of Sales

Cost of sales for the period were AU$22.7 million representing
a 15% decrease compared to the previous period (30 June
2020: AU$26.7 million). Cost of sales includes mining,
processing, other production activities, changes in inventory,
and depreciation as follows:

5 o RE ()

SHERA

O L ) i e 0 A ()

I BB A 55227 E RG> B — M
p15%(20204E6 H30H : 26.7 A EIT) - 54
B AL AERRTE L - Hofh R AR - 1R
BE)NATE > FEEWT ¢

30 Jun 30 Jun %
2021 2020 change
202146 20204F A H)
6H30H 6H30H [Epig:4
Total gold sold (0z) O e (fa) 10,860 14,488 (25.0%)
Total gold produced (0z) EAEE SR (dF]) 11,080 12,102 (8.4%)
30 Jun *30 Jun
2021 2020
20214 *20204F %
6A30H 630H change
AU$'000 AU$'000 A
TR TH#IT [EE 1
Cost of sales HEKAX
Mining TR 13,063 14,346 (8.9%)
Processing L 6,639 6,318 5.1%
Other production activities HoAth A 15 ) 699 625 11.8%
Gold inventory movements WAL B E) (256) 1,969 (113.0%)
Depreciation s 2,570 3,481 (26.2%)
Cost of production net of AR AN AT B AR )
inventory movements 22,715 26,739 (15.0%)
* Comparative figures have been presented net of inventory movements * Jit 9 HLA T AT BR A B B )
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Cost of Sales (Cont’d)

a)

Group mining costs for the 6-month period decreased by
8.9% and total ore tonnes mined increased by 12.8%.
Ore was sourced from both Kaapelinkulma and Jokisivu,
the latter producing 13.1% more tonnes from ore stoping
activities and 40.9% more tonnes from ore development
activities for the period. The Group mined 211,963 ore
tonnes (30 June 2020: 187,862 ore tonnes) at an average
cost per ore tonne of AU$61.63 which represents a
decrease of 19.3% against the previous period (30 June
2020: AU$76.36 per ore tonne). An increase in the
Jokisivu ore stockpile has resulted in the associated mining
costs being transferred to inventory. These costs will be
expensed during the period in which the related revenue is
recognised.

Group processing costs for the 6-month period increased
by 5.1% despite 5.0% lower production at the Vammala
Plant which, as noted previously, was impacted by
throughput and crushing constraints. As a result, Vammala
processing cost per tonne of $22.45 represents an increase
of 8.5% compared against the previous period (30 June
2020: AU$20.12 per ore tonne processed). In Sweden, the
Svartliden Plant processed 2,721 tonnes of concentrate
from Vammala (30 June 2020: 2,439 tonnes) representing
an increase of 11.6%. A net drawdown of gold-in-circuit
inventory from the Svartliden Plant resulted in additional
processing costs previously transferred to inventory being
expensed during the period.

When inventories are sold the carrying amount of those
inventories is recognised as an expense in the period
in which the related revenue is recognised. During the
6-month period, the net inventory movement resulted in
costs of $0.26 million being transferred to inventory.

Depreciation is incurred on a unit of production basis and is
aligned to mined or milled tonnes dependent on the class
of asset. The asset carrying values for those operations that
have ceased (Orivesi in June 2019, Kaapelinkulma in April
2021, and Féboliden test mining in September 2020) have
reduced depreciation by 26.2% in 2021.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Gross Profit

The 28.8% decrease in revenue compared to the 15.0%
decrease in cost of sales delivered a gross profit for the period
of AU$2.9 million (30 June 2020: AU$9.2 million) and gross
profit ratio of 11.2% (30 June 2020: 25.6%).

Management and Administration and Other Expenses

Other expenses include the cost of evaluation assets written off
as part of the Group's regular review of capitalised exploration
and evaluation costs.

Working Capital, Liquidity and Gearing Ratio

At 30 June 2021, the Group had net assets of AU$59.8 million
(31 Dec 2020: AU$53.5 million); a working capital surplus of
AU$30.3 million (31 Dec 2020: surplus AU$27.6 million); and
a closing market capitalisation of AU$46.8 million or HK$273.2
million (31 Dec 2020: AU$56.3 million or HK$336.0 million).
The market capitalisation deficiency compared to net assets is
an indication of possible impairment. The Group has performed
impairment testing which did not result in any asset impairment
write downs for the Group.

At 30 June 2021, the Group had AU$17.6 million in cash and
cash equivalents (31 Dec 2020: AU$14.4 million) and funded
its activities with positive cash inflows from operations.

At 30 June 2021, the Company’s gearing ratio was 0.5% (31
Dec 2020: 6.3%), calculated by dividing total borrowings by
total equity.

Interest Bearing Liabilities - AU$12 million Unsecured Loan
Facility with AP Finance Limited

The Company has an unsecured AU$12.0 million Loan Facility
with AP Finance Limited (“Loan Facility”).

On 6 January 2021, the Company made a voluntary repayment
of the outstanding balance of its Loan Facility of AU$3.0
million (including interest payable to that date).

On 30 July 2021, the Company extended the Loan Facility
availability period from 30 June 2022 to 31 December 2022.
At the date of this Interim Report, the Company has AU$12.0
million in undrawn funds available. There have been no
drawdowns since balance date.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Placement of Shares

On 22 January 2021, the Company issued a total of 20,000,000
ordinary shares (“Placing Shares”) in the share capital of the
Company at HK$2.05 per share (“Placing Price”) pursuant
to the placing agreement (“Placing Agreement”) entered into
between the Company and Morton Securities Limited (“Placing
Agent”) dated 7 January 2021 (“Placement”). Pursuant to the
Australian Corporations Act, the shares do not have a nominal
or par value, and as such, there is no maximum aggregate
nominal value of the Placing Shares.

The Placing Shares have been successfully placed to not
less than six independent placees who are individuals,
professionals, institutional or other investors whom the Placing
Agent has procured to subscribe for any of the Placing Shares
pursuant to its obligations under the Placing Agreement who
(including its ultimate beneficial owners) are (i) third party(ies)
independent of and not connected with the Company and
its connected persons (as defined in the Listing Rules) and
regarded as public (as defined in the Listing Rules); and (ii) not
regarded as a related party (as defined under section 228 of the
Australian Corporations Act) of the Company.

The Placing Price represented a premium of approximately
2.50% over the closing price of HK$2.00 per share as quoted
on the Stock Exchange on 7 January 2021; being the date on
which the terms of the Placement was fixed.

As disclosed in the announcement of the Company dated 7
January 2021, it is expected that the Group requires significant
additional funds for the payment of additional environmental
bonds for its mines in Finland and Sweden, which are initially
expected to be demanded by the relevant authorities in early
2021 due to change of local regulatory policies requiring more
upfront cash down payments. Having considered the existing
financial resources available to the Group, the Directors are of
the view that the Group requires additional funding for such
payment, and that the Placement will strengthen the financial
position and liquidity of the Group and provide financial
resources to the Group without incurring interest costs.
The Directors also believe that the Placement represents an
opportunity to raise capital for the Company while broadening
its Shareholder and capital base.

The net proceeds of the Placement were AU$6.6 million
(or approximately HK$39.6 million), the entire amount will
be used to contribute to the funding of a part of the various
environmental bonds relating to the Company’s operations in
Finland and Sweden.

The net placing price, after deducting such fees, costs, and
expenses, is approximately AU$0.33 per share (HK$1.99 per
share) under the Placement.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Use of Net Proceeds from the Company’s Placement
As at 30 June 2021, 100% of the net proceeds remain available

to fund the Group’s environmental bond obligations for its
operations in Finland and Sweden.
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The Company operates a number of assets in both Finland

and Sweden each with its own requirement for environmental
bonds.

The net proceeds were initially expected to be used within
12-months from the Placement completion date. The reason for
revising the expected timeline for the unutilised amount is that
the Company has appealed each of the bonding requirements
for the reduction of the quantum of the environmental bonds,
while certain third parties have also appealed some of the
bonding requirements but arguing the quantum should be
increased instead. As at 30 June 2021, the various appeal
proceedings were on-going and therefore the net proceeds
were not yet utilised to fund the Group’s environmental bond
obligations.

To the best estimates of the Company based on its experience
with the time to process appeals in the environmental courts
in Finland and Sweden, it expects the majority of the appeals
would have proceeded with at least a first hearing by such
courts in the first half of 2022. Based on the above and subject
to any subsequent further appeals to be made by the Company
and/or third parties, it is anticipated that the net proceeds of
AU$6.6 million will be utilised by the end of 2022.

The revised expected timeline for the unutilised amount is
subject to the actual time taken for the appeals to be processed,
as well as the final adjudication by the courts on the deadline
for the Group to settle the payment for the environmental
bonds. On receipt of confirmation from the relevant
environmental courts in Finland and Sweden, the Company
will update its shareholders as and when appropriate if there
are material developments on the usage of the proceeds of the
Placement.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Financial Risks

Details of the Company’s Financial Risk exposures are provided
as follows:

Foreign Exchange

The Company sells its bullion and gold concentrate in USD.
Most of its costs are denominated in SEK and EUR with an
interest-bearing liability denominated in HKD, while the
Company’s presentation currency is AUD.

The Company may use foreign exchange forwards from time
to time to reduce exposure to unpredictable fluctuations in the
foreign exchange rates if considered suitable by the Directors.
No hedging of foreign exchange exposure was used during the
period.

Commodity Price

The Company is exposed to movements in the gold price. The
Company may use a variety of financial instruments (such
as gold forwards and gold call options) from time to time to
reduce exposure to unpredictable fluctuations in the project
life revenue streams if considered suitable by the Directors. At
present the Company has no plans to hedge commodity price
risk.

Liquidity

The Company is exposed to liquidity risk through its financial
liabilities and its obligations to make payment on its financial
liabilities as and when they fall due. The Company maintains
a balance in its approach to funding using debt and or equity
raisings.

Credit

Credit risk represents the loss that would be recognised if
counterparties failed to perform as contracted. The Company’s
maximum exposures to credit risk at reporting date in relation
to each class of financial asset is the carrying amount of those
assets as indicated in the Consolidated Interim Statement of
Financial Position.

Credit risk is managed on a group basis and predominantly
arises from cash and cash equivalents deposited with banks
and financial institutions, trade and other receivables and
environmental and other bonds. While the Company has
policies in place to ensure that sales are made to customers
with an appropriate credit history, the Company is exposed to
a concentration of credit risk in relation to its gold concentrate
sales to a nearby smelter in Finland.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)
Financial Risks (Cont’d)
Interest Rate

Fair value interest rate risk is the risk that the value of a financial
instrument will fluctuate because of changes in market interest
rates. Cash flow interest rate risk is the risk that the future cash
flow from a financial instrument will fluctuate because of
changes in market interest rates. The Company’s policy is to
manage its exposure to interest rate risk by holding cash in short
term, fixed and variable rate deposits with reputable high credit
quality financial institutions. The Company constantly analyses
its interest rate exposure. Consideration is given to potential
renewals of existing positions, alternative financing and or the
mix of fixed and variable interest rates.

Costs

Fuel, power, labour, and all other costs can vary from existing
rates and assumptions.

Charges on Company Assets

There were no charges on the Company’s assets as at 30 June
2021 or 31 December 2020.

Contingent Liabilities

As at 30 June 2021, there are no material updates to the
contingent liabilities contained in Company’s 2020 Annual
Report.

Company Strategy

The Company is principally engaged in gold exploration,
mining, and processing in the Nordic region. The Company’s
objective is to focus on the development of existing and
new mining assets in reasonable proximity to our process
plants in Vammala, Finland and Svartliden, Sweden. The
Company operates with a long-term business strategy to
operate responsibly considering the interests of all stakeholders
including its staff, contractors, and the public including civic
groups, together with the environment and the general amenity
of its areas of operation. It aims to produce positive financial
outcomes through (i) the economic operations of its operating
mines and process plants; (ii) development of new projects
consistent with the Company’s objective, such as the Group’s
newest operations at Faboliden; and (iii) attention to the
Company’s corporate and social responsibilities, including a
focus on ongoing safety and environmental compliance, and
ongoing positive interaction with the communities within which
it operates.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Significant Investments Held, Material Acquisitions and
Disposal of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

Save for those disclosed in this Interim Report, there were no
other significant investments held, nor were there material
acquisitions or disposals of subsidiaries during the period.
Apart from those disclosed in this Interim Report, there was no
plan authorised by the Board for other material investments or
additions of capital assets at the date of this Interim Report.

ADVANCED PROJECTS AND EXPLORATION REVIEW
Dragon Mining continued to advance exploration during the

period with activities completed on the Company’s key projects
in the Nordic Region.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’'D)

A total of 72 diamond core holes were drilled during the period
for a total advance of 9,111Tm (2020 HY — 91 holes, 11,361m).

Drilling was undertaken at the Jokisivu Gold Mine (“Jokisivu”)
in southern Finland and the Faboliden Gold Mine (“Faboliden”)
in northern Sweden to generate additional information to
support future mine planning and development. The Company
also completed a reconnaissance drilling campaign at the
site of the Orivesi Gold Mine (“Orivesi”) in southern Finland.
No drilling was undertaken at the Kaapelinkulma Gold Mine
(“Kaapelinkulma”) in southern Finland during the period.

Results were received during the period for two campaigns
that were drilled at Jokisivu prior to the half-year and for
two campaigns completed at Jokisivu during the period.
Results were also received for a campaign of drilling that was
completed at Kaapelinkulma in late 2020 and the drilling
campaign completed at Faboliden during the period.

The drilling generated a series of significant intercepts from
Jokisivu and Faboliden that align well with expectations, further
defining the extent and geometry of the targeted mineralised
zones. The results received from the Kaapelinkulma campaign
were lower than expectations.

Updates of the Company’s Mineral Resources and Ore Reserves
were also completed during the period, yielding an increase
in the Company’s Proved and Probable Ore Reserves. The
increases obtained are primarily attributable to Jokisivu where
the mine life for the underground operation has increased to ca.
6 years (2020 HY — ca. 4 years).

Details of the completed activities have previously been
released to The Stock Exchange of Hong Kong Limited on:

e 6 January 2021 — Drilling Campaigns Advance on Dragon
Mining’s Finnish and Swedish Projects;

e 16 March 2021 - Resources and Reserves Updated for
Dragon Mining’s Nordic Production Centres; and

e 29 June 2021 - Drilling Returns Encouraging Intercepts
from the Company’s Key Nordic Projects.

These releases can be found at www.hkexnews.hk (Stock Code:
1712).

DRAGON MINING LIMITED
AR A R A A

O L ) i e 0 A ()

HEE IR B R BY R R (4]

IR SLBEEE T 7208 & MlA BUS 8L > A
9,111 K (20204 4F & — 91 @ $&FL > 11,361
k) o

EZ5 B T A Jokisivua B% (T Jokisivu l) M i
HALH A Faboliden4 ##% ([ Faboliden ) #E4T
R > DU T 22 0 RE SRR R A A T 1L A
K BHAE o AN T IRAE S B R EB I Orivesi: 1K
(I Orivesi]) T4 ¢ K W 8B R G B -
N o ME S LE S TR R EB Y Kaapelinkul ma 4 %
(I Kaapelinkulma ) #4785 -

T B R A5 2R 2 AR A Jokisivu HEAT 1Y IR
SR U By SO IR AE Jokisivu 58 B RY Y IR S
PG B I A5 R o A IS F 2020 4F K AE
Kaapelinkulma5e i i) 8 ¥ 1% B s W) 1 7
Faboliden5e il i) 883 16 B 0 45 IR o

LB FE P ¥ B okisivu Mz Fabolidenf — £ 71
BERERE > AW WiE— i E BRIt
7 6 [ S A AR © KaapelinkulmaSB &4 i
Y A5 AR -

AN T BB S R R A R 0 T R R

N SE R > A A2 A IA K R e B A v 4
o s 325 iR okisivu B TR VR 2E R B L
F0n O IN 2 L164F (20204 AR — #)44E) o

A B E 58 U B R REI el R S X5
JI A R w3 A

i

o 20214E1He6H —FE & IR IF Bl % H L
(SR TG B

HH
e 202143H16H —HEEWHALEEE PO E
TR K b A 5 &

o 20214F6H29H — A EEALEIE H 8%
BRIG B s BB AR B

SRS SO ] B i www . hkexnews. hk (%45
fR5E - 1712) FEHL -

Interim Report 2021
SR AR

65



66

Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

The Company confirms that it is not aware of any new
information or data that materially affects the Mineral
Resources and Ore Reserves as reported on the 16 March 2021
or the Exploration Results released from 6 January 2021 to
29 June 2021, and the assumptions and technical parameters
underpinning the Mineral Resource and Ore Reserve estimates
in the 16 March 2021 release, and that the Exploration Results
in the 6 January 2021 and 29 June 2021 releases continue to
apply and have not materially changed.

Mr. Neale Edwards BSc (Hons), a Fellow of the Australian
Institute of Geoscientists, who is a full-time employee of
Dragon Mining and has sufficient experience which is relevant
to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to
qualify as Competent Person as defined in the 2012 Edition
of the Australasian Code of Reporting for Exploration Results,
Mineral Resources and Ore Reserves confirms that the form
and context in which the Mineral Resources and Ore Reserves
presented in this Interim Report have not been materially
modified and are consistent with the 16 March 2021 release.
Mr. Edwards also confirms that the form and context in which
the Exploration Results presented in this report have not been
materially modified and are consistent with the 6 January 2021
and 29 June 2021 releases. Mr. Neale Edwards has provided
written consent approving the use of previously reported
Mineral Resources, Ore Reserves and Exploration Results in this
report in the form and context in which they appear.

Exploration Finland
Jokisivu Gold Mine

At Jokisivu, 46 underground diamond core drill holes directed
at the Kujankallio Main Zone and Kujankallio Hinge Zone
were drilled during the period for an advance of 7,063m
(2020 HY - 63 holes, 8,603m). These holes represent part of
five completed or still active campaigns that were designed to
provide additional information to support future mine planning
and development in the Kujankallio area.

Results were received during the period for two campaigns
completed in late 2020, a 12-hole campaign that targeted the
Arpola Footwall Zone from the 205m level, spanning from the
flying squirrel area to, and including the Osmo Zone (“Campaign
9”). The second campaign represented a 12-hole campaign that
targeted the Arpola Footwall Zone in the flying squirrel area
between the 100m and 145m levels (“Campaign 10”). These
campaigns returned a series of significant intercepts greater
than 1 g/t gold including the high-grade highlights 9.30m @
21.31 g/t gold, 2.9 @ 28.65 g/t gold and 4.10m @ 14.61 g/t
gold. The results from these campaigns improved the definition
of the extent and geometry of the Arpola Footwall Zones in the
targeted areas.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’'D)

Exploration Finland (Cont’d)
Jokisivu Gold Mine (Cont’d)

During the period results were received for the initial drilling
campaign of 2021, a 10-hole campaign that targeted the
Kujankallio Hinge Zone (“Campaign 1”) below the 560m
level. Results have also been received for the second campaign
(“Campaign 2”) of drilling undertaken in 2021, a 7-hole
campaign that targeted the Kujankallio Main Zone below
the 560m level. The results from both campaigns align with
expectations and provide additional information to improve
confidence in the definition of the resources in the targeted
areas.

Final results remain pending for the three other campaigns
completed or still active at Jokisivu. The third campaign
(“Campaign 3”) is a 16-hole campaign directed at both the
Kujankallio Main Zone and Kujankallio Hinge Zone below the
560m level, the fourth campaign (“Campaign 4”) is a 6-hole
campaign targeting the Kujankallio Hinge Zone and the fifth
campaign (“Campaign 5”) of drilling is a 7-hole campaign
targeting the extensions of the Kujankallio Main Zone.

Drilling will continue at Jokisivu during the second half
of 2021, initially completing the ongoing campaigns at
Kujankallio before moving to the Arpola area to follow-on from
the successful drilling campaigns undertaken in this area during
2020.

Kaapelinkulma Gold Mine

During the period, the Company did not undertake drilling at
Kaapelinkulma, but did receive results for the 8-hole, diamond
core drilling campaign that was carried out between November
and December 2020 (2020 HY - 28 holes, 2,757m). This
campaign was directed at the down plunge extensions of the
Southern and Northern gold deposits at Kaapelinkulma and the
lateral extensions of the recently identified lower diorite unit
that is located approximately 200m below the Southern deposit.

Results from the campaign were lower than expectations, with
a best intercept of 0.8m @ 11.65 g/t gold received.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Exploration Finland (Cont’d)
Orivesi Gold Mine

The Company completed drilling at Orivesi during the period.
The 15-hole, 679.30 metre reconnaissance diamond core
drilling campaign targeted an area of geochemical anomalism
at the western end of the Orivesi Mining Concession and
a zone of geophysical anomalism at the eastern end of the
Orivesi Mining Concession (2020 HY — 0 holes, Om).

On receipt of the results from this campaign, a review will be
undertaken before planning further exploration programs at
Orivesi.

Uuniméki Gold Project

The Company applied for a new Exploration Licence
encompassing the Uuniméaki gold occurrence in Southern
Finland during 2020. It represents an advanced gold
opportunity that has previously been subjected to diamond core
drilling (36 holes — 3,424m) and other exploratory activities
including ground geophysical surveys and geochemical surveys
by the Geological Survey of Finland.

The application remains pending at the end of the period, the
Company acquiring available geochemical, geophysical, and
drilling datasets from the Geological Survey of Finland during
the period in preparation for future field activities.

Exploration Sweden
Faboliden Gold Mine

A campaign of diamond core drilling at Fiboliden that
commenced in October 2020 was completed with the drilling
of the final 13 holes, 1,369m of the 32-hole campaign during
the period. Drilling was undertaken to improve the drill density
in the northern part of the Faboliden gold deposit in preparation
for the next iteration of resource estimation.

Analytical results from the campaign generated a series of
significant intercepts including highlights, 6m @ 21.07 g/t
gold, 26m @ 2.46 g/t gold, 23m @ 2.19 g/t gold and 9Im @
5.83 g/t gold. The drilling campaign successfully generated the
information required to improve the definition of the extent and
geometry of mineralisation in the north part of the Faboliden
gold deposit. It is envisaged that an update of the Faboliden
Mineral Resource incorporating the results from the recent
drilling campaign will commence in late 2021.

DRAGON MINING LIMITED
A R A R A A

O L ) i e 0 A ()

HEE IR B R BRI R (4]

B S R (4E)
Orivesi W

AN\ AN 5E B Orivesi B 8 1E - 1541 »
679.3 0K 14 El i) <5 4 TOES 88 R 33 8 1) H A
TEOrivesi P BRRF FHHE IR 7Y 5 5t HhERb B2 55
[% > PARAEOrivesi B4R 5 HE W o b A8 Y IR
[ 35 (20204 4R —0fL ~ 0K)

W R E B 1 45 RS EI TR/ S 2K
#Orivesi i iE— L BIEHE -

Uunimékit 18 [H

AN F R 20204F H RSB U BN R FF AT 8 > T
B Uunimaki& i o &= — e n it
Sar > BT &R A BUS L (367 — 3,424
K ) R E A B4 B > B T b T M BR 4 B
KB ZE N W E A B R AR L R o

%R IAR R A 2R AL AR SR
25 TR MBS A A T Y BRAL B R
AR EORHE - T3 AR B 015 B e

b R B B
Faboliden i

A20204E10 A fEFaboliden B I rY 4 A B
SRR TR BN TE R > AN 32 LA P 1 B
H13MEEESL ~ 1,369K < EATHETI A TS
Faboliden® 4 i K AL EBAY SRR B > /5 F—1k
T VA A A A A T HE A o

BN T4 SR A — RV KB > st
o K4221.07 50,/ MEE & ~ 26 K42.4670, /M
WA~ 23KR2.1970 MR 4 J 9K E5.83 70
W 4 o SRR TS B R Th E R B 5 Faboliden
B T PR b0 A e A [ S AL B TR (S
B o TERLAN AT A8 4 05 B 45 R 19 Faboliden %
B IR 202 1 4F I B AA B 0T o

Interim Report 2021
R ERHRE



Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’'D)

Group Resources and Reserves

The annual update of the Company’s Mineral Resource and
Ore Reserve estimates as at 31 December 2020 was completed
during the period. The update of the Company’s total Measured,
Indicated and Inferred Mineral Resource effectively replenished
material mined during 2020, returning a 1% decrease in
tonnes and 2% increase in ounces when compared to the total
Measured, Indicated and Inferred Mineral Resource as at 31
December 2019.

Updating of the total Proved and Probable Ore Reserve estimate
for the Company yielded a 15% increase in tonnes and 7%
increase in ounces, when compared to the total Proved and
Probable Ore Reserve as at 31 December 2019. The increase
in Ore Reserves is primarily attributable to Jokisivu where the
mine life for the underground operation has increased to ca. 6
years (2020 HY — ca. 4 years).

ENVIRONMENTAL REVIEW

The Company is very clear on the need to earn the respect and
support of the community by operating in a socially responsible
manner, and by demonstrating a tangible commitment to
environmental sustainability.

The Company’s operations are subject to environmental
regulations under statutory legislation in relation to its
exploration and mining activities. The Company believes that
it has adequate systems in place for the management of the
requirements under those regulations and is not aware of any
breach of such requirements as they apply to the Company,
except as indicated below.

Finland Review
Vammala Production Centre

Dragon Mining previously advised the Regional State
Administration Agencies (“AVI1”) had issued a new
Environmental Permit to process 300,000 TPA, including
Kaapelinkulma ore at Vammala. The new permit contains
new crushing conditions which the Company appealed to
the Administrative Court of Vaasa (“Administrative Court”)
on 20 April 2020. During the period, the Company provided
the Administrative Court with additional crusher noise
measurements and noise reduction actions. The Company
has agreed to the inclusion of new noise measurements in the
permit order and commenced planning the construction of
noise barriers. The Company can continue to operate under its
existing permit conditions until a decision is handed down.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland Review (Cont’d)
Vammala Production Centre (Cont’d)

During the half year, dust protection work commenced at
the tailings dam area to minimise dusting. On 28 May 2021,
the Pirkanmaa Centre for Economic Development, Transport,
and the Environment (“PIR ELY”) attended a meeting onsite to
inspect the work. During the meeting, Dragon Mining and PIR
ELY discussed the importance of considering noise, dust and
visibility impacts resulting from the clear-cutting and thinning
of local forest. The Company also explained how its plans to
pipe mill water from the pumping station to the Horvelo area,
included in its Environmental Permit application, reduces the
need for run-off of mill drainage waters.

On 15 June 2021, an assessment of the health effects of
tailings area dust was received from the Finnish Institute of
Occupational Health. The report contains dust monitoring
data from a one-year period and dust composition data. Based
on the composition data of the tailings dust and the particle
measurements made in the area, the dust from the tailings
area is not estimated to pose health risks to the residents of the
surrounding area.

On 25 February 2021, the Company’s 2020 Annual Water
Monitoring Report was delivered to PIR ELY and the City of
Sastamala. The report confirmed the mild and rainy winter had
caused an increase in the total amount of discharge water. The
total nickel and sulphate loads had increased but improvements
in seepage water pumping back to the tailings area will reduce
the amount of discharge water and loads in the future.

Dragon Mining conducts a triennium sediment and benthic
animal monitoring program in the waters downstream of
the Vammala Plant. The results are included in the Benthic
Animal Report, completed on 26 May 2021, and sent to
several authorities including PIR ELY, the Cities of Orivesi
and Tampere, and the Lake Nasijarvi Fishing Area Association
(together the “Authorities”). Results from monitoring show
discharge water from the plant have only a minor impact on
water quality at Lake Rautavesi.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland Review (Cont’d)
Vammala Production Centre (Cont’d)

Sediment samples taken from the Ekojoki river show elevated
nickel content levels. Copper concentrations were quite low
at all sample points. Zinc content was slightly elevated from
the natural level, especially at the Rautavesi sampling stations.
Cadmium content in the Ekojoki was slightly elevated. Mercury
and chromium concentrations were low throughout the study
area. One sediment sample contains around 20 times higher
concentrations of lead compared to earlier years reports. That
matter was discussed with PIR ELY and the water protection
association, KVVY Tutkimus Oy (“KVVY”). The elevated lead
concentration is possibly from lead shots used in duck hunting.
New sediment samples were taken during May 2021, the results
of which are pending.

The benthic fauna in the Ala-Jalkajarvi and Perdjdrvi lakes are
very small and as benthic fauna was not studied pre-mining,
the effects of mining cannot be determined. The ecological
classification of the Ekojoki Myllyahti was excellent (type-
specific taxa and percentage similarity) or good (type-specific
EPT tribes). The ecological status of the Rautavesi riparian zone
was excellent (type-specific taxa) or satisfactory (percentage
similarity).

Orivesi Gold Mine

The Company has previously advised that its Closure Plan
for the Orivesi mine has been submitted to AVI for approval.
Supplementary information requested by AVI was submitted on
29 January 2021. Finnish consultants, Envineer Oy (“Envineer”),
were engaged to prepare a research plan to clean and
remediate any soil contaminated areas, including maintenance
and storage areas, fuel tank storage locations, settling ponds
and any roads previously exposed to sulphide and containing
waste rock. Results of the soil contamination studies have
been received and will be included in the final version of the
remediation plan to be sent to PIR ELY.

In October 2018, PIR ELY requested further information from
the Company on the presence of litter stored between the
66m and 85m levels. The bulk material was deposited before
the Company purchased the mine in 2003 and recommenced
mining in 2007.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland Review (Cont’d)
Orivesi Gold Mine (Cont’d)

The Company has previously submitted a risk assessment to PIR
ELY advising that safe removal of the non-hazardous material
was not possible. On 9 April 2021 and 16 April 2021, the
Company sent a geomechanical assessment of the conditions of
the stope area to PIR ELY and AVI. The Company has provided
supplementary risk assessments and applied for the granting of
a retrospective environmental permit from AVI. AVI announced
the Company’s Environmental Permit application on 21 May
2021, the announcement period ends on 28 June 2021.

On 3 June 2021, PIR ELY issued a letter to Dragon Mining
and the previous mine owners, Outokumpu Mining Oy
(“Outokumpu”) advising of their shared responsibility in the
removal of the litter.

On 28 April 2021 TUKES approved the Company’s workplan to
repair the decline and the 66m level with works to commence
in June 2021.

There has been no discharge water from the mine site since
mid-2019 resulting in a measurable decrease in nitrogen
concentration in nearby Lake Ala-Jalkajarvi. The Ala-Jalkajarvi
Lake water is approximately 7pH, which reduces the harmful
effects of metals. The metal concentrations in Lake Ala-
Jalkajarvi have decreased significantly in recent years and the
effect is also gradually reflected in the metal concentrations in
the next lake, Lake Perdjarvi.

A Sediment Sampling Report was received from KVVY on 12
May 2021. Sediment samples were taken from two sampling
points at Lake Ala-Jalkajarvi to provide information in relation
to lime treatments carried out during 2018 and 2019. The report
was sent to the respective Authorities and shows a decrease in
cobalt and manganese concentrations from one sampling point
and no change from the other sampling point, compared to
prior reporting.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland Review (Cont’d)
Jokisivu Gold Mine

On 15 February 2021, Dragon Mining received the new
Environmental Permit from AVI. The permit includes a
significant but not unexpected bond increase of 3.4 million
EUR (approximately AU$5.5 million) and a few new conditions,
which will be difficult to achieve. On 26 March 2021, the
Company submitted an appeal of permit order 16, requiring
the waste rock area to be partially landscaped before the
completion of mining operations, to the Administrative Court.

On 29 April 2021, the Water Monitoring Plan was updated by
KVVY and sent to PIR ELY. The plan includes an increase in
sampling frequency and analysis of some additional substances
required by the new permit conditions.

On 27 May 2021, the final plan for the settling ponds and
water management was received from Envineer and approved
by PIR ELY. Pre-work activities commenced in June 2021 with
construction planned to commence in August 2021. Samples
have been taken to investigate the quality of the soil material in
the mine site area to determine whether it is suitable for use in
construction.

During May 2021, samples were taken from the waste rock
stockpile area and sent for metal solubility and acid base testing
to investigate whether the waste rock might be suitable for use
outside of mining. Results are pending.

Kaapelinkulma Gold Mine

An appeal originally received by AVl in June 2017, was
rejected in November 2017, and was then appealed and
later dismissed by the Administrative Court on 10 June 2019.
The Administrative Court found some appellants had failed
to demonstrate the suffering of any harm as stated in the
Administrative Judicial Procedure Act, therefore determining no
legal justification for the appeal. The appellants application for
leave to appeal the Administrative Court ruling to the Supreme
Administrative Court was also rejected.

In July 2019, PIR ELY rejected an appeal by the Finnish Nature
Conservation Associations of Valkeakoski for the initiation
of an administrative coercion related to operations at the
Kaapelinkulma mine, in respect to the Nature Conservation
Act. During the period, the secondary claims raised and the
remainder of the appeal, including a claim for costs, were
rejected by the Himeenlinna Administrative Court.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Finland Review (Cont’d)
Kaapelinkulma Gold Mine (Cont’d)

On 29 September 2020, the Company received a letter
from the Administrative Court advising that opponents have
appealed PIR ELY’s decision because PIR ELY did not impose
a compulsion order on Kaapelinkulma in 2019. Opponents
believe that the noise levels are too high in the Natural area.
The Company submitted a response to Administrative Court
on 19 October 2020. On 12 February 2021, the Company
received two decisions from the Administrative Court rejecting
all opponent claims.

On 28 January 2021, the Kaapelinkulma Closure Plan was
submitted to ELY. On 4 March 2021, the Company received a
statement from PIR ELY requesting supplementary information
which was provided by KVVY and Envineer and included in
the Company’s response to PIR ELY on 28 April 2021. The
Company is continuing exploration activities in the area with
a view to recommencing mining operations and investigating
the possibility of utilising the waste rock outside the mine area.
Both would need changes to the current environmental permit.
If exploration results are unsuccessful, rehabilitation works are
expected to commence in 2024 upon approval of the Closure
Plan.

The counting of the woodland brown butterfly in the
Kaapelinkulma area was completed on 12 July 2020 and
according to calculations, the number of butterflies is
approximately the same as the previous year’s. Follow up
counting will be conducted during June and July 2021.

Sweden Review
Svartliden Rehabilitation Plan (U3)

Work to update the Svartliden Closure Plan was completed
in April 2017 and submitted to the Swedish Land and
Environmental Court (“Environmental Court”). In May 2018,
the Company provided an updated cost assessment and its
responses to comments received from the Environmental
Protection Agency and the County Administrative Board
(“CAB”), both of whom viewed the proposed actions in the
Closure Plan and the proposed closure bond as insufficient.
From 24 to 26 April 2019, the Closure Plan, U1 and U2
investigations were heard by the Environmental Court. On 3
September 2019, the Environmental Court delivered its rulings
on each matter. On 18 November 2019, the Company lodged
an appeal in the Environmental Court of Appeal against the
following rulings by the Environmental Court:

(i) the 37.7 million SEK (approximately AU$5.9 million)
additional collateral security being requested by the
Environmental Court;
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Sweden Review (Cont’d)

Svartliden Rehabilitation Plan (U3) (Cont’d)

(ii) the permit conditions during the closure phase; and

(i) restrictions that would prevent the CAB from incrementally
returning the Company’s security bond as rehabilitation
work is progressed.

On 21 to 22 September 2021, the Environmental Court of
Appeal will hold a main hearing regarding these issues.

Svartliden Conditions of Tailings Depositions (U1)

On 3 September 2019, the Environmental Court approved
the Company’s permit application to deposit tailings into the
Svartliden open pit to +441m above sea level. The approval
remains subject to the Company’s other permit conditions,
which exclude the deposition of tailings from full-scale mining
at Faboliden. The Company has engaged in consultation with
stakeholders and submitted its Environmental Impact Assessment
to the Environmental Court in June 2021.

Svartliden Permit Conditions (U2)

In April 2018, the Company submitted an additional
investigation report proposing changes to the final permit
conditions for the clarification pond discharge limits to the
Environmental Court. In July 2018, the CAB provided its
comments which disagreed with the Company’s proposals.

On October 2018, the Company responded with investigations
and calculations that showed the proposed changes did not
pose any further risk to the environment.

On 3 September 2019, the Environmental Court provided
additional rulings on clarification pond discharge limits that
remained consistent with the current permit conditions.

On 16 December 2019, the Environmental Court of Appeal
granted the Company leave to appeal the Environmental Court’s
rulings on the clarification pond discharge limits. The Company
submitted its appeal on 18 November 2019.

On 21 to 22 September 2021, the Environmental Court of
Appeal will hold a main hearing regarding these issues.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)
Sweden Review (Cont’d)
Faboliden Environmental Permit

The Company continues to advance the application for the
Faboliden Environmental Permit to allow full scale mining to
commence at Faboliden. On 30 March 2021, the Environmental
Court informed the Company of its plans to hold a Main Court
Hearing during the week commencing 7 June 2021. On 3
May 2021, the CAB submitted a statement verifying that they
deemed the permit permissible provided their conditions are
met.

However, on 4 March 2021, the European Court of Justice
(the “EU Court”) issued a preliminary ruling that rejected then
established Swedish case law regarding implementation of the
Habitats Directive. The EU Court clarified that the prohibitions
regarding the impact of operations on animal species as laid out
in the Habitats Directive applied both to the relevant species’
local population generally, and to individual members of that
species.

The possible implications of this ruling, for the Company’s
specific case were first communicated to the Company in
correspondence from the CAB on 3 May 2021. There is
currently no blanket interpretation of the EU Court’s preliminary
ruling, meaning that the exact implications for ongoing cases in
the Swedish courts are unclear.

The Company’s investigations and assessments for Faboliden
to date have been conducted according to accepted practice
and are extensive. However, the recent EU Court ruling implies
that additional field work and assessments are now necessary.
The risk of a negative outcome for the Environmental Permit
application in its current form due to this new ruling has forced
the Company to prepare additional supplementary information
for submission to the Environmental Court prior to the holding
of a Main Court Hearing.

The necessary work has been initiated as a priority and the
Environmental Court has been fully informed of the situation.
The Company’s legal firm contacted the Environmental Court
on its behalf on 14 May 2021 and requested that the main
hearing, planned to be held in June 2021, be suspended. The
Company has asked the Environmental Court for permission to
submit its material on 25 October 2021 with the date for a new
Main Court Hearing anticipated for early 2022.

On behalf of the Board
Dragon Mining Limited
Arthur George Dew
Chairman

Hong Kong, 18 August 2021
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