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Financial Highlights
M E

For the six months ended June 30,
HEZ6H30HIEAEA

2021 2020
20214 2020
RMB’000 RMB’'000
AR®T ARKEFTT
(unaudited) (unaudited)
(REE) (REEERD)
Operating results REEE
Revenue A 3,111,164 2,635,599
Gross profit EF 976,907 1,085,833
Profit for the period B 793 336,496 579,264
Profit attributable to owners of the parent AR A A2 BT 338,159 581,059
Adjusted profit attributable to owners KRABRGRREBEAZ 402,907 577,049
of the parent® JE 8 55 A
Profitability BRI D
Gross profit margin ESy|p 31.4% 41.2%
Earnings per share (RMB) BRBM(ARYET)
- Basic — & K 0.23 0.47
— Diluted — BE 0.23 0.47
Note: B 5
(1) There is no deduction of structured after-tax foreign exchange losses of RMB64.7 million. (1) ARENBREEBEERBRARB4TEE
7
June 30, December 31,
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’'000
AR TR AR¥EFTTT
(unaudited) (unaudited)
(REE) (CREEFER)
Financial position BB AR
Total assets BEERRE 18,977,259 19,025,895
Equity attributable to owners of the parent BAFHEAAZEMLER 11,624,960 11,569,392
Total liabilities BEHATE 7,234,454 7,336,905
Cash and cash equivalents RekReEED 1,845,334 1,330,245
Asset-liability ratio EEABLX 38.1% 38.6%
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Management Discussion and Analysis
ERENBESN

Overview

Founded in Shenzhen in 1998, Shenzhen Hepalink Pharmaceutical Group Co.,
Ltd. (the “Company” or “Hepalink”) is a leading multinational pharmaceutical
company with A+H dual financing platform. The main business includes the
investment, development and commercialization of the heparin industry chain, bio-
macromolecule CDMO and innovative drugs. The Company is devoted to bringing
safe and effective drugs and services with high quality for global patients to
protect their health.

The Company and its subsidiaries (the “Group”, “we"”, “our” or “us”) businesses
span the manufacture and sales of pharmaceutical products, development of
Contract Development and Manufacturing Organization (“CDMO") services and
innovative drugs. Our sales of pharmaceutical products consist of (i) finished
dose pharmaceutical products, which mainly include enoxaparin sodium injection;
(ii) active pharmaceutical ingredient (“AP1") products, which mainly include
heparin sodium APl and enoxaparin sodium API; and (iii) other products, which
mainly include pancreatin API. In the field of heparin industry chain, Hepalink
is one of the leaders in the industry and market. The finished dose enoxaparin
sodium pharmaceutical products of the Group are currently sold in more than
40 countries worldwide. Since the approval of finished dose enoxaparin sodium
pharmaceutical product by EMA through the Centralized Procedure (CP) in 2016,
relying on excellent product quality and stable efficacy, the accumulated sales
volume of the Group’s finished dose enoxaparin sodium pharmaceutical products
has exceeded 400 million, of which the sales volume in the first half of 2021 was
79 million, being the lead among domestic companies in the industry; and as the
finished dose enoxaparin sodium pharmaceutical product obtained the consistency
evaluation on generic drug quality and efficacy from NMPA of China in October
2020, the Group is the first evaluation-passed supplier of finished dose enoxaparin

sodium pharmaceutical products.

We operate a CDMO business providing research and development (“R&D"),
manufacturing, quality management and program management services, through
our wholly-owned subsidiaries Cytovance Biologics, Inc. (“Cytovance”), which
specializes in the development and manufacture of recombinant pharmaceutical
products and critical non-viral vectors and intermediates for gene therapy, and
SPL Acquisition Corp. (“SPL"), which provides services in the development and
manufacture of naturally derived pharmaceutical products.

The Group has obtained exclusive development and commercial rights in Greater
China for certain clinical stage innovative drug candidates which are being
developed for the treatment of diseases with an immune system axis. We are also
developing a self-discovered proprietary drug candidate currently at preclinical
stage.
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Management Discussion and Analysis

Business Review

In 2021, the launch and vaccination of COVID-19 vaccines have brought hope to
economic resumption and promoted the growth prospect of the global economy.
However, the resumption of the global economy was still subject to uncertainties
in the first half of 2021. As the Delta variant wreaked havoc around the world,
there was an obvious resurgence of the pandemic that has originally slowed
down, which may cause delay in economic resumption. Furthermore, uneven
vaccination coverage exists in various countries, among which good vaccination
progress and positive promotion of resumption have been seen in China, Europe
as well as America, while the vaccination in some developing countries is

unsatisfactory, resulting in unevenness in the resumption of various economies.

During the six months ended June 30, 2021 (the “Reporting Period”), the Group
achieved double-digit business growth. The Group recorded revenue of approximately
RMB3,111.2 million (the same period of last year: RMB2,635.6 million), representing
an increase of approximately 18.0% as compared to the same period of last year.
Gross profit was approximately RMB976.9 million (the same period of last year:
RMB1,085.8 million), among which, the Group'’s gross profit from the finished dose
pharmaceutical products segment has exceeded that of API business, marking the
success of Hepalink’s transformation from heparin industry chain to the downstream
of the finished doses pharmaceutical products. During the Reporting Period, we further
strictly controlled the expenses. The selling and distribution expenses, management
expenses and interest expenses decreased by 4.9%, 3.4% and 26.4% compared to
the same period of last year and decreased by 4.3%, 9.3% and 3.2% compared to
the period from July 1 to December 31, 2020. During the Reporting Period, the Group
recorded the net profit attributable to owner of the parent of RMB338.2 million (the
same period of last year: RMB581.1 million), and the adjusted net profit attributable to
owners of the parent of RMB402.9 million (without deduction of structured after-tax
foreign exchange losses of RMB64.7 million) (the same period of last year: RMB577.0

million).
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I\/Ianagement Discussion and Analysis

B IR B A am B 0 AT

During the Reporting Period, the operating income for each business segment is as

follows:

BERR - EXHD

DHEBE R WAB R ¢

For the six months ended June 30,

B Z6H30BLL<M@EA
2021 2020
20214 20204
In RMB millions In RMB millions Year-on-year
ARBEER AREBSTT increase/
(unaudited) (unaudited) decrease (%)
Business Segment EX ok (REE) (REEFER) [ Lt 38 7 %)
Sales of products $H & E m 2,737.6 2,237.2 22.4%
Finished dose pharmaceutical 42 2L
products 1,128.7 631.3 78.8%
API API 1,534.5 1,459.1 52%
Others® H o 74.4 146.8 (49.3%)
CDMO service CDMOR %% 355.4 386.8 (8.1%)
Others® H Ab@ 18.2 11.6 56.9%
Total &% 3,111.2 2,635.6 18.0%
Notes: M FE
(1) Other products mainly include pancreatin API. (1) HAbE mE 2 BIEBREBAP ©
) Other business mainly includes manufacture and marketing services, processing services, (2) Ht (KT ERFREEHERY - MIRE &

technical support services and other services.

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (i) CDMO business; and (iii) new drug pipelines business.

Heparin Industrial Chain Business

During the Reporting Period, the heparin industrial chain business of the Group
increased by 22.4% and achieved sales revenue of RMB2,737.6 million (the same
period of last year: RMB2,237.2 million). By actively promoting the transformation
of the core business of the heparin industrial chain to the side of finished dose
pharmaceutical products all the time, the Group tenaciously promotes global
vertical industry integration, and relying on the high product quality and strong
sales platform, it is committed to becoming a new leader of the global heparin
finished doses industry.

During the Reporting Period, the sales performance of finished dose
pharmaceutical products of the Group was optimal and sales increased by 78.8%
compared with the same period of last year, and increased by 28.4% compared
with the period from July 1 to December 31, 2020, accounting for 36.3% of the
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Management Discussion and Analysis

Group’s total revenue, and sales revenue increased by approximately RMB497.4
million to approximately RMB1,128.7 million compared with the same period of
last year.

Leveraging efficacy and quality as well as greater market recognition, the finished
dose pharmaceutical products business has achieved strong growth. The Group
sold a total of 79 million units of finished dose enoxaparin sodium pharmaceutical
products during the Reporting Period, which become the core driving force
of the Group’s continued growth. During the Reporting Period, the sales in
American market and non-European and American overseas markets also increased
substantially, and the sales volume and price achieved rapid growth. Among
which, the sales volume increased by 67.4% compared with the same period
of last year and 30.5% compared with the period from July 1 to December 31,
2020; the unit selling price increased by 5.4% compared with the same period of
last year. During the Reporting Period, the gross profit of finished dose enoxaparin
sodium pharmaceutical products recorded double-digit growth and amounted to
RMB451.5 million (the same period of last year: RMB272.8 million), representing
an increase of approximately 65.5%. It became the product making the largest
contribution to the Group's gross profit, accounting for 46.2% of the Group's
total gross profit. And the gross profit margin of finished dose pharmaceutical
products was 40.0%.

During the Reporting Period, the sales in European market continued to grow. The
sales volume increased by 44.1% compared with the same period of last year,
and the unit selling price increased by 15.1% compared with the same period of
last year. On the one hand, the Group obtained more European market bidding
contracts, and commenced to supply product during the Reporting Period; on
the other hand, with the mitigation of pandemic in Europe, economic activities
and medical services tended to normalize, and the drug demand of hospitals
and terminals started to gradually recover. Meanwhile, due to shortage and
imbalance of product supply in individual regions and markets, the Group seized
the opportunity and successfully expanded and deeply developed its sales network,
which increased the sales and further expanded its market share.

Relying on the strength of being the first to obtain consistency evaluation in
China, the five specifications of finished dose pharmaceutical products of the
Group won the bid in the centralized procurement of Shandong Province during
the Reporting Period which is conducive to further promote the sale growth in
the China market. Meanwhile, with the Group's sales in the United States market
commencing from the fourth quarter of the last year, the Group made a high
volume of sales during the Reporting Period, which has become a new sales
market and revenue source. Since the realization of sales in the fourth quarter of
2020, the Group’s supply of enoxaparin sodium finished doses has gone smoothly
during the Reporting Period and the sales volume of finished doses in American
market exceeded 6 million units. The sales in China and the United States had
also become growth momentum for sales of finished dose enoxaparin sodium
pharmaceutical products during the Reporting Period.
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I\/Ianagement Discussion and Analysis
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In addition, during the Reporting Period, sales in non-European and American
overseas markets maintained the growth momentum last year, the business kept
growing, and sales volume and revenue reached new highs. The sales revenue in
non-European and American overseas markets increased by over 400% compared
with the same period of last year. During the Reporting Period, the Group had
successively obtained access to the markets in Bosnia and Herzegovina, Bolivia,
Brazil and North Macedonia, which the Directors believe will further accelerate full
coverage in the global market for Hepalink.

In connection with the efficacy of enoxaparin sodium in the treatment of
COVID-19, the Group has conducted clinical studies in Italy, and the patient
enrollment has been completed. In February 2021, the last patient enrollment
was completed. The clinical study aims at verifying whether hospitalized patients
with COVID-19 can benefit significantly from finished dose enoxaparin sodium
pharmaceutical products.

Finished dose enoxaparin sodium pharmaceutical product is one type of low
molecular weight heparin ("LMWH") finished doses, which is widely used in
clinical practice. Its main indications include prophylaxis of venous thromboembolic
disease (prophylaxis of venous thrombosis), especially thrombosis related to
orthopedics or general surgery; treatment of developed deep vein embolism
with or without pulmonary embolism; used in hemodialysis and extracorporeal
circulation to prevent thrombosis, etc.. Finished dose enoxaparin sodium
pharmaceutical product of the Group is the first generic drug in the European
Union and was approved by the European Medicines Agency (the “EMA") through
the Centralized Procedure (CP) in 2016. According to the Clinical Guidelines
issued by the World Health Organization and the National Institute for Health
and Care Excellence of the United Kingdom, LMWH can also be used to prevent
complications caused by COVID-19.

During the Reporting Period, heparin APl business performed steadily with the
sales increasing by 5.2% compared with the same period of last year, and the
sales revenue was approximately RMB1,534.5 million (the same period of last year:
RMB1,459.1 million), accounting for 49.3% of the Group's total revenue, and the
gross profit margin was 26.5%.

The Group has always strictly regularized and focused on strengthening quality
management, actively maintained product quality and given play to the integration
advantages, so that the API business will maintain a stable development. During
the Reporting Period, the sales of enoxaparin APl were in line with expectations,
with double-digit increases in unit price and sales volume, mainly due to the high
consistency of the manufacturing process and product quality of enoxaparin API

e
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Management Discussion and Analysis

products produced by the Group, which continues to consolidate and maintain its
leading advantage and prominent position in the market.

Heparin is a type of anticoagulant drug with various functions such as
anticoagulation and antithrombosis. The heparin industry consists of the initial
upstream procurement of porcine small intestines, the upstream extraction of
crude heparin, the midstream manufacture of heparin APIs and the downstream
manufacture and supply of enoxaparin finished dose. Heparin Sodium APl is
mainly used for the manufacture of standard heparin finished doses and LMWH
APIs, which in turn are used for the manufacture of LMWH finished doses.
The Group has two major manufacture bases for Heparin Sodium APl in China
and the United States. Apart from being partly supplied to Shenzhen Techdow
Pharmaceutical Co., Ltd., a wholly-owned subsidiary of the Group, the Heparin
Sodium APIs are mainly sold to overseas customers, including a number of world-
renowned multinational pharmaceutical enterprises.

CDMO Business

During the Reporting Period, sales revenue of CDMO business decreased by 8.1%
compared with the same period of last year, with sales revenue of approximately
RMB355.4 million (the same period of last year: RMB386.8 million), and its gross
profit margin was 25.9%.

During the Reporting Period, with its good performance, sales amount of Cytovance
under the Group’s CDMO business was approximately RMB314.6 million, and gross
profit margin of service revenue reached up to 42.8%; the scale of service revenue
and gross profit of Cytovance increased by 22.4% and 104.2% compared to the
same period of last year, respectively. During the Reporting Period, the Group further
improved operation and management efficiency of Cytovance, and established a
clearer KPI and quarterly incentive system targeted on the two key indicators of
the punctuality and success for the CDMO project, ensuring that the milestone
revenue from CDMO service revenue can show a better growth momentum. During
the Reporting Period, the Group’s CDMO continues to drive the advancement for
the supply chain of the mRNA COVID-19 vaccines and supports the large-scale
production of commercialized mRNA vaccines worldwide. However, due to the delay
in relevant projects resulted from delay of the SPL project and maintenance of key
workshop parts, the CDMO business suffered certain impact during the Reporting
Period. During the Reporting Period, we actively continued with gradual horizontal
and vertical expansion on the basis of keeping the orders of core varieties. We also
enhanced efforts to develop our customer base, and by relying on the international
CDMO technical team and business development team, we actively followed up on
the projects of potential customers to increase the number of CDMO projects in
each stage.
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New Drug Pipelines

Oregovomab

Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy
drug candidate being developed by the joint-stock subsidiary OncoQuest
Inc. (“OncoQuest”). It has completed a Phase Il clinical trial as a treatment
combined with chemotherapy in patients with advanced primary ovarian cancer.
The results of the Phase Il clinical trial have proven the safety and efficacy
of Oregovomab in such combined treatment regime for advanced primary
ovarian cancer patients. The Phase Il clinical results have shown a significant
prolongation of median progression-free survival (PFS), with a median PFS of
41.8 months, compared with 12.2 months in patients treated by chemotherapy
alone (p = 0.0027). It also showed a significant improvement in overall survival
(0S) (p = 0.0043). Oregovomab has obtained Orphan Drug Designation
from the United States Food and Drug Administration (the “FDA") and the
European Medicines Agency (the “EMA"). In October 2020, the first patient
in a Phase Ill clinical trial of Oregovomab was dosed in the United States. This
global pivotal trial is expected to enroll 602 patients from 140 clinical sites in
17 countries. In addition, the application for the Phase Ill clinical trial (IND) of
Oregovomab has been accepted by the National Medical Products Administration of
China.

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is being developed by the joint-stock subsidiary
Resverlogix Corp. (a public company listed on the Toronto Stock Exchange,
stock code: RVX). RVX-208 has completed Phase Il clinical trial (BETonMACE) in
combination with standard of care to reduce major adverse cardiovascular events
among high-risk cardiovascular disease patients with type 2 diabetes mellitus,
recent acute coronary syndrome, and low levels of high-density lipoprotein (HDL).
RVX-208 was granted Breakthrough Therapy Designation by the FDA in February
2020 and the clinical plan for pivotal Phase Ill was approved by the FDA in June
2020.

e
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AR-301 (Salvecin)

AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets
S. aureus alpha-toxin. It is being developed by the joint-stock subsidiary Aridis
Pharmaceuticals, Inc. (a company listed on the NASDAQ, stock code: ARDS). It is
currently in a global Phase Il clinical trial as an adjunctive therapy to standard of
care antibiotics in patients diagnosed with ventilator associated pneumonia (VAP)
caused by S. aureus. Results of a Phase I/ll trial completed in the United States
in the earlier stage have shown that patients treated with AR-301 consistently
demonstrated less time spent under mechanical ventilation and higher rates of S.
aureus eradication as compared to those treated with antibiotics alone. AR-301
was granted Fast Track Designation by the FDA and Orphan Drug Designation
by the EMA. Our controlled subsidiary Shenzhen Arimab Biomedical Co., Ltd.
will soon initiate a Phase Ill clinical trial of AR-301 in China as part of the
global multi-regional clinical trial (MRCT). So far, 124 patients in aggregate have
been enrolled in 240 centers of AR-301 globally. All of the 16 centers in the
PRC were activated and able to enroll patients. The first patient in the Phase llI
clinical trial of AR-301 (a fully human monoclonal antibody drug of the Group)
as an adjunctive therapy to antibiotics in the treatment of ventilator-associated
pneumonia caused by S. aureus (AR-301-002) in Greater China was dosed on June
23, 2021. This pivotal trial in Greater China is expected to enroll 30 patients from
a total of 26 clinical sites.

Other Progress

Kymab, based in Cambridge, the United Kingdom, is a clinical stage
biopharmaceutical company focused on the discovery and development of fully
human monoclonal antibody drugs using its proprietary antibody platforms
(IntelliSelect®), which contains the entire repertoire of human antibodies. The
Group holds 8.66% of Kymab's equity interest through its wholly-owned
subsidiary, namely Hepalink (Hong Kong) Limited (“Hepalink Hong Kong”), and
Hepalink Hong Kong entered into a share transfer agreement on January 11, 2021
with, among others, Sanofi Foreign Participations BV pursuant to which Hepalink
Hong Kong conditionally agreed to sell its entire interests in Kymab to Sanofi
Foreign Participations BV at the milestone consideration of no more than US$350
million. The settlement of the aforementioned equity transfer was completed
on April 9, 2021. The Group received the first instalment of the consideration.
Please refer to the announcements dated January 11, 2021 and April 9, 2021,
respectively, of the Company for transaction details.
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Outlook

Notwithstanding the further stability of the global economy, the emergence of
variant viruses incurred differentiation of the resumption progress from different
countries and industries with significant challenge and uncertainty again. In
such case, the Group adheres to the implementation and promotion of its
strategic layout to maintain stable core business development, with our operating
effectiveness further enhanced and profitability constantly improved. The Group
also focuses on facilitating the development of its heparin industrial chain business
and CDMO business, and expects to continue to grow at the current pace and
achieve stable performance for the full year 2021.

Through its strategic layout and integration of the global heparin industrial chain,
the Group has made achievements in the transformation into high value-added
finished dose pharmaceutical products business. The finished dose pharmaceutical
products business has become the core and crucial growth driver of the Group,
and its coverage in the global market is continuously expanding. During the
Reporting Period, we witnessed a strong performance and rapid growth in our
finished dose pharmaceutical products business. We expect that the finished dose
pharmaceutical products business will lead the Company to maintain a stable
growth momentum. In respect of the CDMO business, benefiting from efficient
management and optimal operation, the sales and operations of Cytovance
developed at a rapid pace during the Reporting Period and maintained a positive
momentum. The Group will continue to actively maintain its technological
leadership in this sector by improving efficiency and further enhancing the effort
on R&D to ensure the stability of product quality and supply, thereby actively
expanding customer base and tapping into greater potential.

In addition, despite the uncertainties in the short term, our long-term operation
philosophy and values remain the same. Our abiding vision is to focus on
developing and commercializing innovative drugs to benefit more patients. In
order to accelerate and promote the clinical trials and R&D of new drugs, during
the Reporting Period, the Group further optimized the management of new
drugs, built an advanced management system and promoted new drugs into
clinical trial stage through an efficient new drug optimization platform, which
provided strong support for the clinical trials and R&D of new drugs. In order to
achieve better commercialization value, the Group will also pay more attention to
evaluating the competitive landscape of new drugs in the market and the ranking
for priority of R&D, and preferentially supporting the clinical pipeline most likely
to produce patent medicine, in order to realize return for investors. Meanwhile,
the Group will investigate into the weaknesses in its business management,
persistently enhance the construction of systems for corporate governance such
as the institutional system, organizational system, responsibility system, execution
system and evaluation system, comprehensively improve management ability and
professional skill, achieve further improvement of quality and efficiency for the
overall management and promote the sustainable growth of its business.

e
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In the second half of 2021, the Group will strive to promote higher-quality —E - FTHEFE  AEBRBRBEFELE
development in accordance with its annual operating goals by accelerating the BE MRFEBEER  HETFRBEBHLK
conversion of old growth drivers into new growth drivers and delivering a solid CHERTEEREARABRSEELE T &
performance across operations and expansion of the existing businesses and ﬁ?ﬁ%ﬂ?%fﬁ%?‘)ﬁ o FIBF  EIREEBETTE
clinical trials and other key works of our new drugs pipeline. At the same time, EEAERNEHNRE# E—FT=HRAANR
the Group will seize the favorable opportunity of the pharmaceutical industry ,9|\miﬁﬁﬁ% °

structural adjustment to further improve its domestic and overseas market layout.

In terms of the Group, we will continue to achieve orderly growth in our RASEFTH BMeBRBEEREENEFT

performance and expand steadily in the ever-changing domestic and global market BRVWER W&Iﬁﬁ}i%;@a’\] M5 IRE
environment to replenish resources and capture appropriate opportunities and to FEEEIERE  URRER  IBEAEKS
actively expand and continuously strengthen our existing businesses. Hepalink is BHRIAELTEG(ILREEL BEE TR

ready to pursue all developments beneficial to the Group with the production, WTRAF T EEN. SR Mg ERE -
sales and management conditions for sustainable development despite the current BEGEHBERRNEE  HEREEBIEMY
uncertainties. We are full of confidence in our future prospects. AETREAENRAEENERE RMYX

KBTS FEMIE D

Financial Review Bt % B 8
Revenue WA
For the six months ended June 30,
B Z6830H1L<M@A
2021 2020
Sales Sales
amount amount
20214 2021 20204F 2020
HEE % of SHE R % of
RMB’000 Revenue RMB’000 Revenue Year-on-year
AR® T 2021F AR T 20204 increase/
(unaudited) ¥ A (unaudited) EU A decrease (%)

(RE#ES) BAt(%)  CREER) B0 H(%) [ EE 38 R %)

Sale of goods HEEmM 2,737,621 88.0% 2,237,236 84.9% 22.4%
Finished dose
pharmaceutical
products s ) 25| 1,128,746 36.3% 631,337 24.0% 78.8%
API API 1,534,467 49.3% 1,459,111 55.4% 5.2%
Others” H b 74,408 2.4% 146,788 5.6% (49.3%)
CDMO services CDMOAR % 355,406 11.4% 386,772 14.7% (8.1%)
Others® Hfth@ 18,137 0.6% 11,591 0.4% 56.5%
Total &t 3,111,164 100.0% 2,635,599 100.0% 18.0%
Notes: Bt 5
(1) Other products mainly include Pancreatin API. (1) H A EE b BB IR R EBAPI ©
(2) Other business mainly includes manufacture and marketing services, processing services, (2) HMEBEIEREEEHESRS - MIRY - &%
technical support services and other services. M FHFREE -
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Revenue from manufacturing and sales of goods increased by RMB500.4 million
to RMB2,737.6 million, accounting for 88.0% of the total revenue during the
Reporting Period, as compared with RMB2,237.2 million, accounting for 84.9% of
the Group’s revenue in the corresponding period in 2020. The increase in revenue
from manufacturing and sales of goods was mainly due to the year-on-year
increase in sales revenue of APl and finished dose pharmaceutical products during
the Reporting Period. Although the sales of finished dose pharmaceutical products
in the European market, the world’s leading market, gradually recovered from the
ideal of expanding the United States and non-European and American markets,
the increase of sales volume and average sales price jointly led to a year-on-year

EREERBENKRAEINARES0045E
TEARYD2,737. 65%73 G RS BN AR
A880% L ZT =T FRHPAIBARE
22372887 (A ARSBE W A8L9I% ° FE m
SEREENRALEBIEM  E2HRREH
PIAPI K G2 9 ZLEI 6 858 W AR L 38 R FTEK »
ZE ) B ) 8 & TEVE A2 BRBESE T 55 &9 BUM
MH&E P IRE - but%l&#m BN ZET ISR
B HEMIENRARFAESREYRA
EBHERARLIERTS.8% °

increase of 78.8% in the sales revenue of finished dose pharmaceutical products
business.

Cost of Sales

For the six months ended June 30, 2021, cost of sales increased by RMB584.5
million to RMB2,134.3 million (the same period of last year: RMB1,549.8 million).
The increase in cost of sales was mainly due to the increase in cost of sales of

#H & B &

HE-_TS-_—SXA=+HL~EA  #HE
A MARESSISHETLE ARK2,134.3
BET(EXFRE : AR%1,5498887T) °

finished dose pharmaceutical products and API during the Reporting Period. HERAEIMNIERARSREHNEY R
Bl RAPIE] SHE KA 7t e
Operating Costs &R AR
Gross Profit EX
For the six months ended June 30,
BZEZ6H30HLA<EA
2021 2020
Gross profit Gross profit
202145 20204
E F 2021 EH 2020
RMB’000 Gross profit RMB’000  Gross profit
AR T T margin(%) ARETIT  margin (%)
(unaudited) 20215  (unaudited) 20204
(REET) ERE(%) (CREFE) E I E(%)
Sale of goods HEE R 867,168 31.7% 951,241 42.5%
Finished dose
pharmaceutical products ZE ) BB 451,499 40.0% 272,781 43.2%
API API 407,115 26.5% 656,309 45.0%
Others® HAbM 8,554 11.5% 22,151 15.1%
CDMO services CDMOMR 7 92,182 25.9% 123,212 31.9%
Others® H{h@ 17,557 96.8% 11,380 98.2%
Total At 976,907 31.4% 1,085,833 41.2%
Notes: B aE -
(1) Other products mainly include Pancreatin API. (1) H b E = B e R BEEAP -
(2) Other business mainly includes manufacture and marketing services, processing services, 2) EMESETERELEEHEERS MRS - %

technical support services and other services. M FRGE -
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For the six months ended June 30, 2021, gross profit decreased by RMB108.9
million to RMB976.9 million (the same period of last year: RMB1,085.8 million).
During the Reporting Period, gross profit margin was 31.4% (the same period
of last year: 41.2%). The decrease in gross profit margin was mainly due to the
increase in the cost of sales of finished dose pharmaceutical products and API
during the Reporting Period.

Finance Costs

The Group’s finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2021, finance costs
decreased by RMB47.0 million to RMB108.4 million (the same period of last year:
RMB155.4 million), representing a decrease of 30.3%. The decrease in finance
costs was mainly due to a decrease in interest-bearing loans and borrowings as
compared with the corresponding period in 2020.

Taxation

For the six months ended June 30, 2021, income tax expense was RMB78.3
million (the same period of last year: RMB113.1 million), representing a decrease

of approximately 30.8%.

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2021, profit attributable to equity holders of
the Company was RMB338.2 million (the same period of last year: RMB581.1

million), representing a decrease of approximately 41.8%.

B IR B A B AT
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Non-IFRS Measures

To supplement our consolidated financial information, which is presented in
accordance with the International Financial Reporting Standards (the “IFRSs”), we
also use adjusted net profit as additional financial measures, which is unaudited
and not required by, or presented in accordance with IFRSs. We present these
financial measures because they are used by our management to evaluate our
financial performance by eliminating the impact of items that we do not consider
indicative of our business performance. We also believe that these non-IFRS
measures provide additional information to investors and others in understanding
and evaluating our consolidated results of operations in the same manner as they
help our management compare our financial results across accounting periods and
with those of our counterparts.

The Company believes that the adjusted non-IFRS net profit attributable to owners
of the parent is useful for understanding and assessing underlying business
performance and operating trends, and that the Company’'s management and
investors may benefit from referring to these adjusted non-IFRS financial measures
in assessing the Group’s financial performance by eliminating the impact of certain
unusual and non-recurring items that the Group does not consider indicative
of the performance of the Group’s business. However, the presentation of the
adjusted non-IFRS net profit attributable to owners of the parent is not intended
to be considered in isolation or as a substitute for the financial information
prepared and presented in accordance with the IFRSs. The adjusted non-IFRS net
profit attributable to owners of the parent does not have a standardized definition
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prescribed under the IFRSs and therefore may not be comparable to similar
measures presented by other companies. Shareholders and potential investors
should not view the adjusted non-IFRS net profit attributable to owners of the
parent on a stand-alone basis or as a substitute for results under the IFRSs, or as
being comparable to results reported or forecasted by other companies.

B E A w2 DT

FRAEREER WML TEEEMARE
st 8HEL BRREBEREETEBEILE
FARARABRIKERYBREE) 2 &
RAFEAAZEIEZFNE HEER/AE
RER(BEBRTBIRELERDMRENES
FAER BT EE AR RE RN EE
ML e

For the six months ended June 30,

HZE6A30HL~EA
2021 2020
20215 20204
RMB’000 RMB’'000
AR T ARBEF T
(unaudited) (unaudited)
(KL E) (REERD
Profit attributable to equity holders of the parent BRARFEEZEMLEF 338,159 581,059
Non-recurring profit and loss R E MBS EE
Gains or losses from disposal non-current assets IRBEEREERR 1,657 (14)
Government grants through profit or loss FFAE BB RO BT 17,255 32,797
In addition to the effective hedging business Br[E A B IE & 48 & E 5 R R
related to the normal business operations ERERREEBN  FE
of the Company, the changes in fair value gains RHIUCEBMEE - TESR
and losses arising from holding financial assets BE RHEEREE -
for trading, derivative financial assets, financial MTESHBEBEEENDR
liabilities for trading and derivative financial BEZHER UREE
liabilities, as well as investment income from R eRMEE  ITESR
disposing financial assets for trading, derivative EE RZUEBEE -
financial assets, financial liabilities for trading, MEsRBEMEMER
derivative financial liabilities and other debt REMEFHIRE W=
investments 51,892 54,731
Other non-operating income and expenses apart PR It I8 2 HNE fth & ZE AN
from those stated above WA T H (4,167) (1,040)
Effect on enterprise income tax TEMRENHTER (13,235) (9,726)
Effect on interest of minority shareholders (after tax) DERRERTERE(F%) (43) (253)
Total &=t 53,359 76,495
Adjusted non-IFRS net profit attributable to KARIFCEBRMEREER )2
owners of the parent (net of non-recurring BREHAE AZEAGFFHE
profit and loss) (MR FEE B ER) 284,800 504,564
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Management Discussion and Analysis
ERENBESN

Earnings per Share

The basic earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary
shares of the Company in issue for the six months ended June 30, 2021. The
diluted earnings per share are calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary
shares of the Company in issue for the six months ended June 30, 2021 (with
adjustments made for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2021, both basic earnings per share and
diluted earnings per share were RMB0.23 (the same period of last year: RMB0.47),
representing a decrease of approximately 50.5%.

Liquidity and Financial Resources

Treasury Policies

The primary objective of the Group’s capital management is to maintain its
ability to continue as a going concern so that the Group can constantly provide
returns for shareholders of the Company and benefits for other stakeholders
by implementing proper product pricing and securing access to financing at
reasonable costs. The Group actively and regularly reviews and manages its
capital structure and makes adjustments by taking into consideration the changes
in economic conditions, its future capital requirements, prevailing and expected
profitability and operating cash flows, expected capital expenditures and expected
strategic investment opportunities. The Group closely monitors its debt-to-asset
ratio, which is defined as total borrowings divided by total assets.

Foreign Currency Risk

For the six months ended June 30, 2021, the Group’s primary source of revenue
is from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different
in the domestic and overseas companies, and the foreign currency statement
translation differences are not accounted through foreign exchange gains and
losses. Therefore, there were unrealized foreign exchange gains and losses in
the domestic and overseas companies themselves that cannot be offset in the
statement of profit or loss. Such unrealized foreign exchange losses during the
Reporting Period were RMB75.8 million. The Company will use financial market
tools in a more flexible way, including export bill purchase, foreign exchange
derivatives and other tools to reduce the risk of foreign exchange losses caused
by exchange rate fluctuations, and will actively promote the approval procedures
for the conversion of internal borrowings to lower the effect of unrealized foreign
exchange gains and losses caused by internal transactions on the results. As at
June 30, 2021, the Group has entered into certain foreign exchange forward
contracts to hedge the foreign currency risk. For details, please refer to note 16
to the interim condensed consolidated financial information.
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Management Discussion and Analysis

Liquidity and Financial Resources

The Group’s liquidity remains strong. During the Reporting Period, the Group’s
primary source of funds was from its ordinary business operations. As at June
30, 2021, the Group’'s cash and bank balances were approximately RMB1,845.3
million (December 31, 2020: approximately RMB1,330.2 million).

Capital Structure

As at June 30, 2021, the Group recorded short-term loans of approximately
RMB1,960.6 million (December 31, 2020: approximately RMB2,482.0 million)
and long-term loans of approximately RMB3,101.2 million (December 31, 2020:
approximately RMB3,085.9 million).

Pledge of Assets

As at June 30, 2021, the Group's assets of approximately RMB2,501.1 million
were pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2020: approximately RMB2,563.4 million).

Contingent Liabilities
As at June 30, 2021, neither the Group nor the Company had material contingent
liabilities (December 31, 2020: nil).

Asset-liability Ratio

As at June 30, 2021, the Group’'s total assets amounted to approximately
RMB18,977.3 million, (December 31, 2020: approximately RMB19,025.9 million),
whereas the total liabilities amounted to approximately RMB7,234.5 million
(December 31, 2020: approximately RMB7,336.9 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 38.1% (December
31, 2020: approximately 38.6%).

Interest Rate Risk

The Group's exposure to the risk of changes in interest rates relates to the
interest-bearing bank borrowings with floating interest rates. The Group's policy
is to manage our interest cost using a mix of fixed and variable rate debts. As at
June 30, 2021, the Group had approximately 93.4% interest-bearing borrowings
bore interest at fixed rates (December 31, 2020: approximately 86.7%).
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TEEHHED

Indebtedness B
As at As at
June 30, December 31,
2021 2020
120214 20204
6H30H 12A31H
RMB’000 RMB’'000
AR TR ARBFT
(unaudited) (audited)
(REE) (25
Interest-bearing bank and other borrowings FTEMRTT REA B 5,061,841 5,567,834
Lease liabilities HEAE 69,065 77,243
Total financial indebtedness ERMES AR 5,130,906 5,645,077
Pledged bank deposits, cash and cash equivalents BEEARTER  HekReEEYD (10,806) (80)
Net financial indebtedness B EMERS TR 5,120,100 5,644,997
The maturity profile of the Group’s interest-bearing bank and other borrowings is EEHBRTREMERZ Y BREBMT
set out as follows:
As at As at
June 30, December 31,
2021 2020
20215 20204
6H30H 12H31H
RMB’000 RMB’'000
AR® T ARKEFTT
(unaudited) (audited)
(REE) (&)
Repayable: AR TSI EREEE
Within one year or on demand —ﬁmjﬁﬁgi 1,960,636 2,481,977
After one year but within two years —FRERBENRN 891,283 885,698
After two years but within five years MERERAFR 1,684,934 1,652,246
After five years RAFE 524,988 547,913
Total &a&t 5,061,841 5,567,834

The Group’s bank borrowings as at June 30, 2021 were approximately
2020: RMB3,675.5 million). As at June
30, 2021, the Group’s corporate bond was approximately RMB1,578.8 million

RMB3,168.0 million (December 31,

(December 31, 2020: RMB1,612.3 million). As at June 30, 2021, the Group's

total amount of other borrowings was RMB315.0 million (December 31, 2020:

RMB280.0 million).
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Corporate Governance and Other Information Disclosed

Significant Investments Held

As at June 30, 2021, the Group did not hold significant investments with a value
of 5% or more of the Company’s total assets. As at the date of this report, the
Group does not have any plan for material investments or purchase of capital
assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

Save for the continuing impact of the COVID-19 pandemic, the Company has no
events after the Reporting Period that need to be brought to the attention of the
shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2021, the Group had 1,971 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and
the then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’'s emoluments) were approximately RMB320.4 million (the same
period of last year: approximately RMB329.8 million).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the Company.

Performance and Interim Dividend

The Group's profit during the Reporting Period and the business status as at June
30, 2021 are set out in the interim condensed consolidated financial information
and the notes on pages 51 to 104.

The Board does not recommend the distribution of interim dividend for the six
months ended June 30, 2021 (for six months ended June 30, 2020: Nil).
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Directors

As at the date of this report, the Board is composed of seven Directors, including
four executive Directors and three independent non-executive Directors. The
Directors are as follows:

Executive Directors

Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)
Mr. Shan Yu (General Manager)

Mr. Zhang Bin

Independent Non-executive Directors
Dr. Lu Chuan

Mr. Chen Junfa

Mr. Wang Zhaohui

Supervisors

As at the date of this report, members of the Supervisory Committee are as
follows:

Mr. Zheng Zehui (Chairman)

Ms. Tang Haijun

Ms. Su lilan (Employee Supervisor)

Changes in the Information of Directors and
Supervisors

(1) Ms. Li Tan, an executive Director, ceased to be the director of Kymab Group
Limited since January 11, 2021.

(2)  Mr. Zhang Bin, an executive Director, entered into a service contract with
the Company for a term from May 26, 2021 to the expiration of the fifth
session of the Board.

(3)  Ms. Su Jilan, a Supervisor, ceased to be the deputy manager of the quality
inspection department of the Company since June 3, 2021.

Share Incentive Scheme

The valid share incentive schemes of the Group as at the date of this report are
as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme III”, and together with Scheme I, the “Schemes")
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Corporate Governance and Other Information Disclosed

in November 2016 and December 2018, respectively. The Schemes are not subject

to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve

the grant of options by the Company to subscribe for new Shares upon our

Listing. The following is a summary of the principal terms of the Schemes:

(a)

(b)

(c)

Purpose

The purpose of the Schemes is to promote the success and enhance the
value of the Company by linking the personal interests of the employees
to those of the Shareholders. It is intended to provide flexibility to the
Company in its ability to motivate, attract and retain the services of the
employees upon whose judgment, interest and special effort the successful
conduct of the Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), Supervisors (excluding our external
supervisors), senior management and core staff members of the Company
and its subsidiaries.

The participants of Scheme Ill are employees of the Company and its
subsidiaries (excluding our Directors, Supervisors and senior management).

Term of the Schemes

Scheme Il was effective for an initial period of 36 months from December
12, 2016 to December 11, 2019. Scheme Il is effective for a period of
24 months from December 28, 2018 to December 27, 2020. Within two
months prior to the expiration of the respective term of each Scheme,
with the approval of more than two-thirds of the votes of holders of the
interests under relevant Scheme (the “Holders”), who attend the Holders’
meeting, and subject to the approval of the Board, the term of the relevant
Schemes may be extended, provided that each extension shall not exceed
12 months. Each Scheme may be terminated upon expiry of the respective
lock-up period as detailed below when all the assets underlying such
Scheme become monetary assets. On December 6, 2019, the Company,
with the Board’s approval, extended the term of Scheme Il for 12 months,
2020. On December 4, 2020, the Company, with the
Board's approval, further extended the term of Scheme Il for 12 months, up
to December 11, 2021, and extended the term of Scheme Il for 12 months,
up to December 27, 2021.

up to December 11,
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Source of Shares under the Schemes
The Shares underlying the Schemes shall be A Shares purchased from the
secondary market through bidding, block trade, share transfer or other

methods in compliance with the applicable laws and regulations.

Maximum Number of Shares

All the Shares underlying Scheme Il had been purchased as at March 9,
2017. As at the date of this report, the total number of Shares underlying
Scheme Il is 15,118,035 A Shares, accounting for approximately 1.03% of

the total outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February
1, 2019. The total number of Shares underlying Scheme Ill is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the
Company.

Administration of the Schemes

The Holders’ meeting is the highest management authority of each of the
Schemes. A management committee has been set up to oversee the daily
management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Securities Co., Ltd.
underlying Scheme I, including purchasing and holding the Shares and cash

is responsible for the management of the assets
under Scheme II.
For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme Ill, including purchasing and holding the
Shares and cash under Scheme III.
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Corporate Governance and Other Information Disclosed

Source of Funds to be Used to Purchase the Shares
under the Schemes

The source of funds for the Schemes consists of (i) the funds raised by the
participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme
Il shall not exceed RMB400 million and RMB87 million, respectively. The
Holders shall pay the subscription amount before the establishment of the
relevant single customer asset management plan.

Lock-up Period

The first lock-up period lasted until March 10, 2018. The Shares underlying
Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme IIl is from February 2,
2019 to February 1,
the date of publication of the announcement in respect of the transfer of

2020, being a period of 12 months commencing from
the last batch of Shares to the relevant single customer asset management
plan. As at the date of this report, 3,886,264 Shares remain unsold.
Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

(1) to share the interests of the assets underlying the Scheme in

proportion to his holding in the Scheme;

(2)  to attend the general meeting of Holders in person or by proxy, and
to exercise the corresponding voting rights;

(3) to supervise the administration of the Scheme, and to make

suggestions or inquiries as applicable;

(4)  to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

(5)  to exercise other rights stipulated by laws, administrative regulations,

or the terms of the Scheme.
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Obligations of the Holders

The Holders of each Scheme have the following obligations:

(1) to assume the risks associated with the Scheme in proportion to his

holding in the Scheme;

(2)  to comply with the provisions of the Rules Governing Employee Share
Scheme;

(3) not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

(4)  to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the
Scheme.

Transfer of Holders' Interests

During the term of the respective Schemes, no Holder shall in any way
transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for
unusual circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes

Upon the expiry of the respective lock-up period of each Scheme, the
liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and
the associated interests;

(2)  to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with

the terms of the Schemes; and

(3)  the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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OncoVent Share Option Scheme

The following is a summary of the principal terms of the OncoVent Share Option

Scheme, the share option scheme adopted by our subsidiary, Shenzhen OncoVent
Biomedical Technology Co., Ltd. (“OncoVent”), in June 2018. The OncoVent

Share
Rules.

(a)

(b)

(c)

(d)

(e)

Option Scheme is not subject to the provisions of Chapter 17 of the Listing

Purpose

The purpose of the OncoVent Share Option Scheme is to promote the
long-term success of OncoVent and the interests of its shareholders and
employees by providing a means through which OncoVent may grant equity-
based incentives to motivate, attract and retain the services of its employees
upon whose judgment, interest and special effort the successful conduct of
OncoVent's operation is largely dependent.

Scope of Participants
Those eligible to participate in the OncoVent Share Option Scheme include

the employees of OncoVent who meet the performance targets.

Administration of the Scheme

The OncoVent Share Option Scheme is administered by the board of
directors of OncoVent (the “Administrator”). Pursuant to the OncoVent
Share Option Scheme, the Administrator may, from time to time, select
from eligible persons to whom awards in the form of options in OncoVent
shares (“OncoVent Options”) will be granted.

Maximum Number of Shares

The maximum number of shares which may be granted under the OncoVent
Share Option Scheme shall not exceed 10% of the total enlarged share
capital of OncoVent taking into account the shares to be issued upon the
exercise of the options.

Term of OncoVent Share Option Scheme

OncoVent Options granted at each stage is valid for a period of four years.
Grantees are subject to a lock-up period of one year commencing from the
grant date.
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Exercise of OncoVent Options

The grantees may exercise the OncoVent Options within ten business days
upon expiry of the lock-up period in accordance with the terms of grant
letters. When OncoVent is listed or sold, the participants may realise the
benefit of share options based on the stock circulation rules at the listing
place or the value of OncoVent at the time of sale. The participant may
choose to convert the option into actual investment to OncoVent.

The exercise price per OncoVent share underlying the OncoVent Options
shall be determined by the Administrator with reference to the fair value
of OncoVent. If OncoVent carries out financing transactions within the
preceding twelve months, the fair value shall be determined with reference
to the valuation of OncoVent for the purpose of such financing transactions.
If no financing transaction is carried out during such twelve months period,
the fair value shall be determined by the Administrator.

Outstanding OncoVent Options Granted

The

proposal to grant the OncoVent Options under the OncoVent Share Option

Scheme as set out above has been approved by the boards of OncoVent and the

Company. OncoVent proposes to grant OncoVent Options representing 4% of the

enlarged share capital of OncoVent to one participant (namely Mr. Shi Yuenian
(“Mr. Shi”), who acts as the CEO of OncoVent), provided that the participant
reaches the agreed milestones. Mr. Shi will be granted OncoVent Options

representing 2%,

1% and 1% of the enlarged share capital of OncoVent when

the first, second and third milestone is reached, respectively.

Milestones

EE®

Conditions
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The grant date is within one month when each milestone is reached. 40%,
30% and 30% of the OncoVent Options granted will vest in each of the three
years following the expiry of the one-year lock-up period. When and only when
OncoVent is listed or sold, the grantee can choose to exercise OncoVent Options.
As at June 30, 2021 and the date of this report, the conditions for the first
milestone has been met and the conditions for the remaining milestones have yet
to be met. The exercise price, corresponding to the fair value of the OncoVent
Options granted to Mr. Shi upon the fulfillment of the first milestone, was
approximately RMB1,271,000.

Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Shares,
underlying Shares and Debentures of the
Company and Associated Corporations

As at June 30, 2021, interests or short positions of Directors, Supervisors and
chief executives of the Company in the Shares, underlying Shares and debentures
of the Company or its any associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance), which are registered in the register
that the Company must keep in accordance with the section 352 of the Securities
and Futures Ordinance; or which shall be separately notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules (the “Model Code”), are as follows:
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T RIN
1P =B /.

Interests of our Directors in the Shares or

SR = e

Underlying Shares of the Company

Bk

TF
HY R 3

Approximate

percentage of

shareholding

Number and class

in the relevant

Approximate
percentage of
shareholding in
the total Shares

R F IR A7 A8 B AR 1

of Shares class of  in issue of the
Name of Director Nature of Interest interested in Shares** Company ***
=R NN
BEEERN 15 18 B8 3 Bl 2HE BT
R &R BR 17 89 8L RGO
EEpE Rt R 5l BREDL* BREDL***
Mr. Li Li® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
FBEED EErEED  ILBER 922,391,1798% 73.96%(L)* 62.86%(L)*
AR (L)*
Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*
RO REEEEL  REER 922,391,179/ 73.96%(L)* 62.86%(L)*
ARZ(L)*
Mr. Shan Yu®@ Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*
FEFEED XELEEER BEREBA 52,302,892 % 4.19%(L)* 3.56%(L)*
AR(L)*
Mr. Zhang Bin® Beneficial owner 459,588 Shares 0.04%(L)* 0.03%(L)*
A Shares(L)*
SR 5 £ ERBEB A 459,588 % 0.04%(L)* 0.03%(L)*
AR (L)*
Notes: Bt 5%
* “L” means holding a long position in Shares. * FEILUIKRTHAERMDIEE -
i Refers to the percentage of the number of relevant class of Shares involved divided by the o EAA RO ERERRNEERUARANR T
number of Shares in issue of the relevant class of Shares of the Company as at the June 30, ZFRA=TEOBEBERBIKRN B BT E
2021. BZBEDL -
**%  Refers to the percentage of the number of relevant class of Shares involved divided by the ok SERTS REABESRO B BEBRUARE R -F

number of all Shares in issue of the Company as at the June 30, 2021.
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(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
(“Leren Technology”); (ii) 408,041,280 A Shares held by Urumgi Jintiantu Equity Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by Urumgqi
Feilaishi Equity Investment Co., Ltd. (“Feilaishi”).

For Leren Technology's issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%;
for Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan
holds 99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li.
Since Leren Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A
Shares in the Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan
are deemed to be interested in 922,391,179 A Shares beneficially held by Leren Technology,
Jintiantu and Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Urumgi Shuidi Shichuan Equity Investment
Partnership (Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested
in 46,425,600 A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in
Scheme Il and has a 38.88% interest in 15,118,035 A Shares held by the asset manager for
the benefit of the participants of the Scheme II.

(3) Mr. Zhang Bin participates in Scheme Il and has a 3.04% interest in 15,118,035 A Shares
held by the asset manager for the benefit of the participants of the Scheme II.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2021,
none of our Directors, Supervisors or chief executives had any interest and/or short
position in the Shares, underlying Shares and debentures of the Company or our
associated corporations (within the meaning of Part XV of the SFO) which will
be required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such provisions
of the SFO) or which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which will be required, pursuant
to the Model Code to be notified to the Company and the Hong Kong Stock
Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June
30, 2021, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or
a short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:
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TrEERANEMBEER

Name of Shareholder

BRI &

Nature of Interest

EENE

Number and class
of Shares
interested in

BEESD
K5 & E
&Yl

Approximate
percentage of
shareholding
in the relevant
class of
Shares **

HAEEER
IR 15 B R4
FRE Dk

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company ***
LER: NN

2 BT
R E B
BRE D

Leren Technology"®

SR 300

Jintiantu®

{jé M iﬂ)

Worldwide Healthcare
Trust PLC®

Worldwide Healthcare
Trust PLC®

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

OrbiMed Capital LLC®

OrbiMed Capital LLC®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)®

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®
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Beneficial owner

BEmEAA

Beneficial owner

i}

TEEAA

\

Beneficial owner

EEERA

Beneficial owner

BEmEAA

Investment manager

BEKE

Interest in controlled

corporation
REEEER

Interest in controlled
corporation
R EEER

474,029,899 Shares
A Shares(L)*
474,029,899 %
AR(L)*
408,041,280 Shares
A Shares (L)*
408,041,280/%
ARR(L)*
11,578,000 Shares
H Shares(L)*
11,578,000 %
HAR (L)
12,629,500 Shares
H Shares(L)*
12,629,500%
HAR(L)*
21,049,500 Shares
H Shares(L)*
21,049,500 %
HAR(L)*
38,215,400 Shares
H Shares(L)*
38,215,400/%
HAR (L)
100,000 Shares
H Shares(S)*
100,0000%
HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,400 %
HAR(L)*
100,000 Shares
H Shares(S)*
100,000 8%
HAR(S)*

EEEHERDA

38.01%(L)*

38.01%(L)*

32.72%(L)*

32.72%(L)*

5.26%(L)*

5.26%(L)*

5.74%(L)*

5.74%(L)*

9.56%(L)*

9.56%(L)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

32.31%(L)*

32.31%(L)*

27.81%(L)*

27.81%(L)*

0.79%(L)*

0.79%(L)*

0.86%(L)*

0.86%(L)*

1.43%(L)*

1.43%(L)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*
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Number and class

Approximate Approximate
percentage of percentage of
shareholding shareholding in
in the relevant the total Shares

of Shares class of  in issue of the
Name of Shareholder Nature of Interest interested in Shares ** Company ***
=R NN
BEEREED 15 48 B8 3 Bl EHE BT
RGO EAR BR 17 #9 8L 49 BB HBQ
BR R & ERtE k&5l BRESL* FRE D
Morgan Stanley International Interest in controlled 38,215,400 Shares 17.36%(L)* 2.60%(L)*
Holdings Inc.® corporation H Shares(L)*
Morgan Stanley International TELEEER 38,215,400/% 17.36%(L)* 2.60%(L)*
Holdings Inc.® HAR (L)
100,000 Shares 0.04%(S)* 0.01%(S)*
H Shares(S)*
100,000% 0.04%(S)* 0.01%(S)*
HE(S)*
Morgan Stanley & Co. Underwriter 38,215,400 Shares 17.36%(L)* 2.60%(L)*
International plc® H Shares(L)*
Morgan Stanley & Co. (28] 38,215,400% 17.36%(L)* 2.60%(L)*
International plc® HAR(L)*
100,000 Shares 0.04%(S)* 0.01%(S)*
H Shares(S)*
100,000% 0.04%(S)* 0.01%(S)*
HI(S)*
Notes: B 5t
* “L" means holding a long position in Shares; “S” means holding a short position in Shares. * FHILXRTHERNTR - FEISIRTHER
A -
o Refers to the percentage of the number of relevant class of Shares involved divided by the o AT R EBRRIRM BB RARRTR T
number of Shares in issue of the relevant class of Shares of the Company as at the June 30, Z—FRNA=THMMBBEERIRGEBITRME
2021. BZANDL -
***%  Refers to the percentage of the number of relevant class of Shares involved divided by the ko SERTH RAEBERROBEBRUAATNNR-E

number of all Shares in issue of the Company as at the June 30, 2021.

(1) The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the (1)
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors, Supervisors and chief executives in the Shares, underlying Shares and debentures of
the Company and associated corporations” above.

(2) Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000 (2)
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.
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OrbiMed Partners Master Fund Limited (“OPM"), Worldwide Healthcare Trust PLC (“WWH"),
OrbiMed Global Healthcare Master Fund, L.P. (“OGH"), OrbiMed New Horizons Master Fund,
L.P. (“"ONH") and OrbiMed Genesis Master Fund, L.P. (“Genesis") beneficially hold 5,892,000
H Shares, 11,578,000 H Shares, 1,263,300 H Shares, 1,263,300 H Shares and 1,052,900 H
Shares of the Company, respectively.

OrbiMed Capital LLC is the investment advisor of OPM and the fund manager of WWH,
while OrbiMed Advisors LLC is the investment manager of OGH, ONH and Genesis. OrbiMed
Advisors LLC is a wholly-controlled corporation of OrbiMed Capital LLC.

OrbiMed Capital LLC and OrbiMed Advisors LLC exercise voting and investment power
through a management committee composed of Carl L. Gordon, Sven H. Borho and Jonathan
T. Silverstein.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.

Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK)
("MS UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS
Intl”), and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS
Intl HId").

Therefore, MS UK, MS Intl and MS Intl Hid are deemed to be interested in the H Shares held
by MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It
is the parent company of MS UK, MS Intl, MS Intl HId, and MS & Co. Intl PLC, and it is
deemed to be interested in the long position in 38,215,400 H Shares and short position in
100,000 H Shares held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital
Management, LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and
Morgan Stanley & Co. LLC (“MS & Co. LLC"), of which MS & Co. LLC beneficially holds a
long position in 750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled
corporation of MS DH, and MS DH is a wholly controlled corporation of MS CM. Therefore,
Morgan Stanley, MS DH and MS CM are deemed to be interested in the H Shares held by
MS & Co. LLC.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. FYI M B EiH EX K BRHER 2 A

(3)

te Governance and Other Information Disclosed

OrbiMed Partners Master Fund Limited
(fOPM]) + Worldwide Healthcare Trust PLC
(TWWH]) * OrbiMed Global Healthcare Master
Fund, L.P.(OGH]J) - OrbiMed New Horizons
Master Fund, L.P.(TONH])&OrbiMed Genesis
Master Fund, L.P.([Genesis|)% 5 & 55 A
‘A A) Y 5,892,000 BEHR% - 11,578,000 AEHA% -
1,263,300 f%HA% ~ 1,263,300 A%HA% K2 1,052,900 %
HA% ©

OrbiMed Capital LLC 5 OPM &) # & B8 5 & WWHEY
E © #8 32 - OrbiMed Advisors LLC # £ OGH + ONH
J% Genesis /) % & 4 32 o OrbiMed Advisors LLC 4
OrbiMed Capital LLCH) % 4 = {22 )5 ] -

OrbiMed Capital LLC X OrbiMed Advisors LLCif &
FiCarl L. Gordon -~ Sven H. BorhofJonathan T.
SilversteinfA X M B R ZEGITHERABEREE
B o

AVICT Global Holdings LimitedfHangyuan
Holdings Limited® & # A ° Hangyuan Holdings
LimitedI S8BT REFWEERRBERDAFAH
99.01%M M MESFENMMKRERZRBER
AR BT AERED AR R R H96.77%H X
# o F Itk Hangyuan Holdings Limited -~ & & &
BEHREERBERAFARPMEXRODABERR
A4 48 A TAAVICT Global Holdings Limitedi® A &)
HR PR R -

Morgan Stanley & Co. International plc. ([MS &
Co. Intl PLCHUUABHBE S HNARREEITH
38,215,400 HE R B iF B (A A BWRUWIE L
WATHET A) 100,000 HEE B %K E (BB
ERXWFLTHETR) -

MS & Co. Intl PLCA&Morgan Stanley Invetments
(UK)(TMS UK ) 2 225 E - MS UK #
% ®Morgan Stanley International Limited ([MS
Intl]) * MS IntIfl] FHMorgan Stanley International

Holdings Inc. ([MS Intl HId ]) 2 # {2 % ©

E Lt + MS UK ~ MS Intl&ZMS Intl HId# 4% A& AMS
& Co. Intl PLCIS A RIHRR P HE A i 2 ©

Morgan Stanleys —RNH A FFRX S LEHH
DA (RGOSR - MS) + BMS UK * MS Intl + MS
Intl HIdEMS & Co. Intl PLCHIRF A @] - 3R AR
MS & Co. Intl PLCF 4 938,215,400 iR HAR 47 B &
100,000 A& HA% % & 7 % A #E a5 ©

%4M » Morgan Stanley7li Z2Morgan Stanley Capital
Management * LLC. ([MS CM]) - Morgan Stanley
Domestic Holdings, Inc.(IMS DH]J) &Morgan
Stanley & Co. LLC([MS & Co. LLC)® &R 7] »
HAMS & Co. LLCFA A 22 ] 750,000 HAR 1 & &5
FHIFR o MS & Co. LLCAMS DHZ & & 15 %
 TIMS DHAMS CMZ 242 25 - B it -
Morgan Stanley * MS DH&MS CMig 18 A RMS &
Co. LLCHBEMHRTEA#Z -



Corporate Governance and Other Information Disclosed

Except as disclosed in this section, as far as the Directors are aware, as at June
30, 2021, no person owned interests and short positions in the Shares and
underlying Shares which shall be disclosed in accordance with Divisions 2 and 3
of Part XV of the SFO, or interests or short positions in 5% or above of relevant
class of Shares that the Company must record in the register according to section
336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered
into any arrangement at any time during the Reporting Period, so that the
Directors would benefit from the purchase of Shares or debt securities (including
debentures) of the Company or any other body corporate.

Corporate Governance

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code
in Appendix 14 to the Listing Rules (the “Corporate Governance Code”). During
the Reporting Period, the Company had complied with all the applicable code
provisions in the Corporate Governance Code.

The Board currently comprises four executive Directors and three independent non-
executive Directors, with the independent non-executive Directors representing no
less than one-third of the Board. Having such a percentage of independent non-
executive Directors on the Board can ensure their views carry significant weight
and reflect the independence of the Board.

In order to maintain high standards of corporate governance, the Board will
continuously review and monitor the Company’s corporate governance code.
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Model Code for Securities Transactions

The Company has devised its own code of conduct for the trading of securities by
its directors, supervisors and members of senior management of the Group (who
are likely to possess inside information about the securities of the Company due
to their offices or employments in the Company or its subsidiaries) on terms that
no less exacting than the required standard set out in the Model Code. Having
made specific enquiry by the Company, all directors, supervisors and members of
senior management of the Group have confirmed that they had complied with
the required standard set out in the Model Code during the Reporting Period.
The Company continues and will continue to ensure the compliance with the
corresponding provisions set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong
Kong Stock Exchange on July 8, 2020 (the “Listing Date”), and the Company
obtained its net proceeds of RMB3,538.3 million. According to the plan on use
of proceeds as set out in the prospectus dated June 24, 2020 of the Company
(the “Prospectus”), approximately 30% of the net proceeds (or approximately
RMB1,061.5 million) is intended to be used for improving capital structure
and repaying the existing debt; approximately 30% of the net proceeds (or
approximately RMB1,061.5 million) is intended to be used for expansion of the
sales and marketing network and infrastructure in the European Union and
other global markets, such as the PRC; approximately 20% of the net proceeds
(or approximately RMB707.7 million) is intended to be used for expanding our
development and manufacturing capacity and broadening our product and
services offering of Cytovance; and approximately 20% of the net proceeds
(or approximately RMB707.7 million) is intended to be used for investment in
innovative drugs.

38 SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. FYI M B EiH EX K BRHER 2 A

HERXZNEEST A

AARERARETAEAEBEAEHES -
EERAEESHREEAB(REREARRQT
FEFR 7ﬁﬁﬁﬁﬁﬁﬁuixﬁiﬂ5ﬁﬁ7%”£
BHEARBRBELHEBOANEEE)ETELRR
%E!’JTTZ%#E'J H G 2 3 2 =7 Al 71
) 48 7E 4 E‘J”«% BIEH B TEENE 2
BEF ZIERASESREBEABCHER
ﬁiHHWEL?%E‘E?EJJFﬁ%ZEIJE’\JZEEJJozli

REEER S EERERETRESTRIET
E’HﬁﬁéﬁﬂxX °

RKRABHR LD RAERERE

AARHER -—_Z-_ZF+tANA(LS
EEHJ)EE/%HﬁﬁxFﬁﬂ}iim RIRHBR BT 18
HIEBEEAARKEISIIFET - BREARQ
TEIHEJ%f?fyi/\H +EE|E’J%H§$
&(HEH&;EJ)EP%ELE@Fﬁ?%ﬁIEﬁHbaJr
2l FTEFIEEEN30% (RO ARE,061.5
BELTEARRSEALEREERER
% T35 EFRE30% (R ARKE1,061.5
BET)EAETHEREMEIRTS(nF
B MEHE R A A RERRE : 713
KIEFRELI20% (K ARMET07.76 &) #
RAERARMOBEEREERD  TEAR
PrEEEMEHOERRRE  FTEHRIE
5%%5%@20%(j%@/\EﬁWWJEEﬁ)ﬁW’E
BIFTBEMIRE -



Corporate Governance and Other Information Disclosed

As at June 30, 2021, RMB1,034.4 million had been used by the Company to
improve capital structure and repay the existing debt; RMB69.1 million had been
used for investment in innovative drugs; the remaining unutilized net proceeds of
RMB2,434.8 million were deposited with licensed financial institutions as deposits
and structured principal-protected wealth management products. During the
six months ended June 30, 2021, no proceed had been used by the Group. We
expected to progressively utilize the net proceeds from the H share listing within
three years in accordance with the above purposes consistently as those stated in

the Prospectus. The plan is as follows:

Use of proceeds
(RMB million)
FIBRERAR
(AR¥BEETT)

Net proceeds
from Global
Offering
RIRBE
FIERIEFE

Utilised as at
June 30, 2021
202145
6HA30HE & A

T EERMEMIKEE N

RZFEZ—FXA=1TH  FR2FEHAAR
BI0344BEBLUNREELALEEREERAB
&% BEEBAARK6.18 ELIEAIF EMHE
Z AR ARBAMSREFEARK243438
B BT ATE B DA 4 R MR AR B 1 R
HEeRgE HE T - A=1H
IEARBERBERNEEREHAMERIE - &
MEREE=ZFNZR LA BRERFA
BEE-HNARELHARNRHR ETATER
HFEE - FrEIWT -

Remaining
amount Expected time of use

B HEEREARER

Improving capital
structure and
repaying the existing debt

REEANGERLREEREED

Expansion of the sales and
marketing network and
infrastructure in the
European Union and
other global markets,
such as the PRC

R B R E 23R 5
(B RRIEE
Ko 88 4% DA |2
BRI

Expanding our development
and manufacturing capacity
and broadening
our products and
services offering of
Cytovance

A B AP ) R B K
EERN AER
BMmELZEY
RENER LRSS

Investment in innovative drugs

RFRIF BN R E

1,061.5

1,061.5

707.7

707.7

1,034.4

69.1

271 Within next two years from
the Listing Date

B L HBE2FER

1,061.5 Within next two years from
the Listing Date

B L HBE2FR

707.7 Within next three years from
the Listing Date

B EmAMEIFR

638.6  Within next three years from
the Listing Date
B LmHEBE3FR

Total

At

3,538.4

1,103.5

2,434.9
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As disclosed in the Prospectus, to the extent that the net proceeds from the
Global Offering are not immediately required for the above purposes or if we are
unable to put into effect any part of our development plan as intended, we may
hold such funds in short-term deposits with licensed banks or authorized financial
institutions in Hong Kong so long as it is deemed to be in the best interests
of the Company. In such event, we will comply with the appropriate disclosure
requirements under the Listing Rules.

Events after the Reporting Period

Save for the continuing impact of the COVID-19 pandemic, the Company has no
events after the Reporting Period that need to be brought to the attention of the
shareholders of the Company.

Review Interim Results and Interim Reports

The Audit Committee has reviewed the unaudited consolidated interim results
of the Group for the six months ended June 30, 2021. The Audit Committee
has considered and reviewed the unaudited consolidated interim results of the
Group for the six months ended June 30, 2021 and the accounting principles
and practices adopted by the Group, and has discussed with management on
issues in relation to internal control, risk management and financial reporting. The
Audit Committee is of the opinion that the unaudited consolidated interim results
of the Group for the six months ended June 30, 2021 are in compliance with
the relevant accounting standards, laws and regulations and have been officially
disclosed in due course.
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Interim Condensed Consolidated Statements of Profit or Loss

P e AN =
EF' HR 5 A A E\ﬁﬁ%
For the Six Months Ended June 30, 2021
Bt 220219F6H30H 17~ 18 A

Six months ended June 30,

BZ6H30B LA<EA
2021 2020
20214 20204
Notes RMB’000 RMB’'000
Pt 5 AR T ARBF T
(unaudited) (unaudited)
(REE) (REEER)
REVENUE WA 4 3,111,164 2,635,599
Cost of sales SHE KR (2,134,257) (1,549,766)
Gross profit EF 976,907 1,085,833
Other income and gains HAb WA R 5 5,990 142,227
Selling and distribution expenses HE R HA (195,059) (205,118)
Administrative expenses THRAX (259,307) (244,177)
Impairment losses on financial assets SRV ERERE (10,640) (5,945)
Other expenses HibFx (4,189) (1,088)
Finance costs BE KA 6 (108,369) (155,434)
Share of profits and losses of associates PRGBS R B E R REE 9,485 76,092
PROFIT BEFORE TAX BiATF S 7 414,818 692,390
Income tax expense FriSHif X 8 (78,322) (113,126)
PROFIT FOR THE PERIOD H A FE 336,496 579,264
Attributable to: AR AL 4L -
Owners of the parent BREH%BA 338,159 581,059
Non-controlling interests FEiE R (1,663) (1,795)
EARNINGS PER SHARE ATTRIBUTABLE BAREEREZFAEA
TO ORDINARY EQUITY HOLDERS OF BiEERER
THE PARENT 10
Basic HAR
— for profit for the period — B A RMBO0.23 RMBO0.47
AR #¥0.237T AR #0.477T
Diluted e
— for profit for the period — BARR RMBO0.23 RMBO.47
AR ¥0.237T AR#0.477C
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For the Six Months Ended June 30, 2021
Bt 220219F6H30H 1F 7~ 18 A

35K

of Comprehensive Income

Six months ended June 30,

BZ6H30BLLAEA
2021 2020
20215 2020
RMB’000 RMB’'000
AR®T T ARKEFT
(unaudited) (unaudited)
(REE) CR#&s &)
PROFIT FOR THE PERIOD B E A 336,496 579,264
OTHER COMPREHENSIVE INCOME Hp 2 mE Wz
Other comprehensive income that may be reclassified to RIEEHEI A6 BT E
profit or loss in subsequent periods (net of tax): B I E M2 B
(F0BR 78 ) -
Exchange differences on translation of foreign operations TBINERS AR N =R (2,946) 24,536
Share of other comprehensive loss of associates BB E AR B 2 EEE (10,602) -
Net other comprehensive income that may be reclassified to RBESRAEEFHEE
profit or loss in subsequent periods BaeE 2 E RS TR (13,548) 24,536
Other comprehensive income that will not be reclassified to RGBT EER SR
profit or loss in subsequent periods (net of tax): B R M 2 E Wz
(IR HE) -
Net gains/(losses) on equity investments designated at fair BENAARBEFEEH
value through other comprehensive income FFAHMEE KGR
Hxﬁé&ﬁﬁ’]”& 5/
(F18) 8 5,978 10,148
Remeasurement gains on defined benefit pension schemes REMGEREFTEIN
BT ERE 3,262 4,975
Net other comprehensive income/(loss) that will not be RBERETeEHHES
reclassified to profit or loss in subsequent periods BEEm ek
(f518) FH 9,240 15,123
Other comprehensive income for the period, net of tax MREMEERE
(fNERBiE) (4,308) 39,659
Total comprehensive income for the period, net of tax HRZEKEELE
(HBRFLIE) 332,188 618,923
Attributable to: BT AL :
Owners of the parent BARBAE A 334,014 620,697
Non-controlling interests eI AR (1.826) (1,774)
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Interim Condensed Consolidated Statements of Financial Position

H BR R BR 4R & B 15 AR 0L 3%
As at June 30, 2021
2021496 H30H
June 30, December 31,
2021 2020
202196 HA30H 2020%12A31H
Notes RMB’000 RMB’000
Bt AR T ARBF T
(unaudited) (audited)
(REE) (BEE)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment LE N 11 2,572,170 2,623,449
Right-of-use assets EREEE 176,152 186,191
Goodwill (EES 12 2,180,691 2,202,566
Other intangible assets HtEpEE 491,785 512,370
Investments in associates REtERE 2 ®E 13 1,527,887 1,631,183
Equity investments designated at fair value EENAAARBEFEAH
through other comprehensive income B AEMBEERED
[t & 14 702,548 619,953
Financial assets at fair value through profit or loss A AR BEFAEREES
AAAEHESENSREE 15 867,696 1,747,437
Deferred tax assets RIEFTISTIE E 75,615 83,936
Other non-current assets HMIERBEE 17 207,040 290,086
Total non-current assets EREBEELR 8,801,584 9,897,171
CURRENT ASSETS REBEE
Inventories T8 18 3,612,396 3,168,249
Trade and bills receivables E 5 eI GRIA K R R IR 19 1,711,946 1,666,216
Contract assets ERNEE 20 20,291 20,477
Prepayments, other receivables and other assets TERTFRIE ~ Afth FEUCRIE &
HtEE 21 762,293 697,600
Due from related parties JE UK Ba 28 48,122 49,235
Financial assets at fair value through profit or loss ’A/LMETEJ;HH‘“‘@J
AAAEHESNSRMEE 15 643,823 821,257
Derivative financial instruments PTHESRMTIA 16 1,914 6,949
Pledged deposits [REZEEEEEN 10,806 80
Time deposits TE BATF R 1,518,750 1,368,416
Cash and cash equivalents HENESEEY 1,845,334 1,330,245
Total current assets FEEEAEE 10,175,675 9,128,724
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Interim Condensed Consolidated Statements of Financial Position

FHEARBR AR & B Sk &

As at June 30, 2021
R2021F6 H30H

June 30, December 31,
2021 2020
20216 H30H 2020%12A31H
Notes RMB’000 RMB’'000
B 7E ARET T AREEFIT
(unaudited) (audited)
(KR EEGT) (& &5
CURRENT LIABILITIES REBEE
Trade payables Z ZERHRIE 22 382,628 239,218
Other payables and accruals HAbFER FRIE R EFTEE 23 471,284 526,140
Dividends payable RIS 220,094 -
Contract liabilities AHBE 24 387,751 256,950
Interest-bearing bank and other borrowings FHEIRIT R EMER 25 1,960,636 2,481,977
Tax payable FERIBIIE 160,024 74,836
Due to related parties FESTRAES 5 R 28 7,061 8,113
Lease liabilities HEAE 23,472 25,600
Total current liabilities BB ERE 3,612,950 3,612,834
NET CURRENT ASSETS REEEFRE 6,562,725 5,515,890
TOTAL ASSETS LESS CURRENT LIABILITIES EELERRBER 15,364,309 15,413,061
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other borrowings sHERTT R HAEK 25 3,101,205 3,085,857
Deferred income PRI A 17,708 18,744
Deferred tax liabilities BEFSHAE 316,628 427,673
Long-term employee benefits RHESREF 131,213 130,936
Other non-current liabilities Hi3EmBafE 9,157 9,218
Lease liabilities HESE 45,593 51,643
Total non-current liabilities kRBBERE 3,621,504 3,724,071
Net assets EEEE 11,742,805 11,688,990
EQUITY s
Equity attributable to owners of the parent BATREEABGER
Share capital (&N 26 1,467,296 1,467,296
Reserves i 10,157,664 10,102,096
Total equity attributable to owners of the BAREE ARG
parent R 11,624,960 11,569,392
Non-controlling interests FEIERRER 117,845 119,598
Total equity R 11,742,805 11,688,990
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Interim Condensed Consolidated Statements of Changes in Equity
Bl 2202196 /30H 1f7

RS B AR B #

For the Six Months Ended June 30, 2021
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Interim Condensed Consolidated Statements of Cash Flows
FHIRRAGE RS RER

For Six Months Ended June 30, 2021
Bt 220219F6H30H 17~ 18 A

Six months ended June 30,

EZ6H30H1L<@EA
2021 2020
20215 20204
Notes RMB’000 RMB’000
Bt & AR T ARBF T
(unaudited) (unaudited)
(REE) (RIEER)
CASH FLOWS FROM OPERATING ACTIVITIES RETHEENRLSRE
Profit before tax: BATAE 414,818 692,390
Adjustments for: AT EIERAE -
Bank interest income RITH B UA 7 (26,260) (7,429)
Finance costs BhE AR 7 108,369 155,434
Share of profits of associates FE(REEE N TR F (9,485) (76,092)
Dividend income from financial assets EENARBEFZEAE
designated at fair value through other BEET AR MEEKE
comprehensive income e R EERREMA 7 (15,543) (16,877)
Dividend income from financial assets ’/}ﬁfﬁﬁuﬂ'gﬂﬁ
at fair value through profit or loss FEEr NS HEER
SREEEMRBIA 7 (28,592) (357)
Interest income from debt investment BRI E NN EWA 7 (1,744) (3.254)
Gains on disposal of financial assets at fair ﬁ’itxﬁjﬂﬁﬁﬂ'ﬁﬂ
value through profit or loss FEEr NS HEER
TREENNR 7 (4,677) (11,816)
Fair value losses on derivative instruments MTHETIAENARBEEE 7 5,738 13,309
Fair value gains on financial assets ’/}ﬁfﬁﬁuﬂ'gﬂﬁ
at fair value through profit or loss FTAE BEER
iﬁﬂﬁ%ﬁ’\]@ﬁ%‘i@
Wz 7 (7,073) (35,736)
(Gains)/losses on disposal of items of HEWE - BE KRR
property, plant and equipment HEH (k) /B8 7 (1,657) 14
Depreciation of property, plant and equipment ME - BERRETE 7 108,778 104,539
Depreciation of right-of-use assets FREEENE 7 16,840 16,942
Amortisation of other intangible assets H A & 7 25,966 30,207
Impairment losses on financial assets SREEREEIE 7 10,640 5,945
Non-cash transaction in relation to investment HYERHAMIERER S = (91,370)
Foreign exchange gains, net i H W e F 5 21,673 (42,446)
617,791 733,403
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Interim Condensed Consolidated Statements of Cash Flows

hEERL RS AR R

For Six Months Ended June 30, 2021
Bt 220219F6H30H 1F 7~ 18 A

Six months ended June 30,

BZ6H30BLLAEA
2021 2020
20214 20204
RMB’000 RMB’'000
AR TR ARBF T
(unaudited) (unaudited)
(REE) (REEERD)
Increase in inventories FEIE N (444,147) (609,347)
Increase in trade and bills receivables B 5 FE WK TE K E R IR
10 (42,030) (319,091)
Decrease in contract assets EHEERD 186 5,650
Increase in prepayments, deposits and TERTRIE - RE R HAM
other receivables JE U R TE 3E A (5,784) (44,681)
Decrease/(increase) in amounts due from FE R BB 5 5RIB
related parties A,/ (38 ) 1,113 (15,044)
Increase in trade and bills payables BESRNGRERENZR
. 143,411 4,274
Decrease in other payables and accruals Hh fE A FE K ERHIE B
-8 (43,071) (18,775)
Decrease in amounts due to related parties FE AT BB 75 IR R (1,052) (2,375)
Increase in contract liabilities AYBEEM 130,801 86,588
Decrease in deferred income IR & U AR (1,036) (1,036)
Increase/(decrease) in net defined benefit AEFZRKETFE
retirement obligation o, Crl2) 277 (629)
(Increase)/decrease in pledged deposits BEFFERCE M, R (10,726) 9,979
Cash generated from/(used in) operations S (FRAR)ES 345,733 (171,084)
Bank interest income |ITH S A 4,608 5,853
Income tax paid EAIER (84,717) (80,317)
Net cash flows generated from/(used in) KRBT /(ﬁﬁfﬂ)
operating activities e mEF 265,624 (245,548)
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Interim Condensed Consolidated Statements of Cash Flows
FHIRRAGE RS RER

For Six Months Ended June 30, 2021
Bt 220219F6H30H 17~ 18 A

Six months ended June 30,

BZ6H30R LLA<EA
2021 2020
20214 20204
RMB’000 RMB’'000
AR TR ARBF T
(unaudited) (unaudited)
(REE) (REEERD)
CASH FLOWS FROM INVESTING ACTIVITIES RETHEENBEESRE
Dividend income from financial assets NAREBEFEREZS
at fair value through profit or loss FFAEHESNEREE
/B B A - 357
Dividend income from equity investments BEUNLRBEFEAHR
designated at fair value through other FTAH fith 2 H U5 Y
comprehensive income RIERE E’U% g HSU\ 15,543 16,877
Dividend received from an associate O U B N ) 30,158 -
Interest income from debt investment BERERENT E\ HSU\ 5,950 5,950
Interest income from time deposits TEBF LB A 23,384 13,675
Investment income received from financial assets LAREBEFEBEHEE
at fair value through profit or loss TAEHERNEREE
B E WA 513,300 768
Proceeds from disposal of financial assets PEURAREBEFEER
at fair value through profit or loss T AZHBENSRE
BEEMNMERIE 1,579,331 84,400
Proceeds from disposal of items of property, HEWE  BEMREEE
plant and equipment FT 15 318 2 12
Decrease in time deposits 7E 8B 7 FUR (150,334) 127,510
Purchases of derivative instruments BETAETLER (1,945) -
Purchases of property, plant and equipment HWEWE  BWER&E (79,456) (104,495)
Purchases of other intangible assets EEHMELEE (8,039) (5,892)
Purchases of financial assets BEUAABENEAEH
at fair value through profit or loss FTAEBERN SR
BE (1,044,889) (69,563)
Purchases of equity investments designated at BEETURAREEFER
fair value through other comprehensive income HE Dt AHLM2EKE
B AR R E - (21,096)
Net cash flows generated from investing activities I EEBFSHEE RE/FHE 883,005 48,503
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Interim Condensed Consolidated Statements of Cash Flows

hEERL RS AR R

For Six Months Ended June 30, 2021
Bt 220219F6H30H 1F 7~ 18 A

Six months ended June 30,

BZ6H30R LLA<EA
2021 2020
20214 20204
RMB’000 RMB’'000
AR TR ARBF T
(unaudited) (unaudited)
(REE) (REEERD)
CASH FLOWS FROM FINANCING ACTIVITIES BETHEENBEESRE
New bank loans and other borrowings FIGIRITE R R H M E R 1,440,989 2,878,520
Received compensation for the Acquisition of B HE S B WA E
Topknow - 252,399
Repayment of bank loans and other borrowings ERERITERREME R (1,881,858) (2,406,480)
Dividends prepaid FEAT R B = (50,109)
Interest on bank loans and other borrowings paid & 817 & % & E b 18 3%
& (160,627) (153,524)
Principal and interest elements of lease payments & F A& EHF| B (2,740) (19,545)
Counter guarantee deposit related to corporate HAREHFEBANRER
bond - secured RES — B = (87,000)
Net cash flows (used in)/generated from BMEEE (TR B
financing activities RemEFHE (604,236) 414,261
NET INCREASE IN CASH AND CASH ReRRSESEYNEMNTE
EQUIVALENTS 544,393 217,216
Cash and cash equivalents at beginning of period HH THReRREEEY 1,330,245 1,076,537
Effect of foreign exchange rate changes, net BT EFE (29,304) 6,561
CASH AND CASH EQUIVALENTS AT END OF BRAESRREZEY
PERIOD 1,845,334 1,300,314
ANALYSIS OF BALANCES OF CASH AND CASH HeRBESSEYNEH
EQUIVALENTS Py
Cash and bank balances He RIBITHEH 1,845,334 1,300,314
CASH AND CASH EQUIVALENTS AS STATEDIN B REXRZHINBEER
THE STATEMENT OF CASH FLOWS REeEEY 1,845,334 1,300,314
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2.1

Notes to Interim Condensed Consolidated Financial Information

T

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established
in the People’s Republic of China (hereafter, the “PRC") on April 21,
1998. With the approval of the China Securities Regulatory Commission,
the Company completed its initial public offering and was listed on the
Shenzhen Stock Exchange (stock code: 002399.SZ) on May 6, 2010. The
Company completed its public offering in Hong Kong and its H shares were
listed on The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”) (stock code: 9989) on July 8, 2020. The registered
address of the office of the Company in the PRC is No. 21 Langshan Road,
Nanshan District, Shenzhen. The Company’s principal place of business in
Hong Kong is at Room 4724, 47/F, Sun Hung Kai Centre, 30 Harbour Road,
Wan Chai, Hong Kong. The Company is ultimately controlled by Mr. Li Li
and Ms. Li Tan who are acting in concert.

The Company and its subsidiaries (collectively referred to as the "Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical research and
development in Asia, Europe, North America and Australia, and investment
business in Asia, Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 26, 2021.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2021 has been prepared in accordance with International
Accounting Standard (“IAS") 34 Interim Financial Reporting and should
be read in conjunction with the Group’s annual consolidated financial
2020, which has been
prepared in accordance with International Financial Reporting Standards
("IFRSs").

statements for the year ended December 31,

The interim condensed consolidated financial information has been
prepared under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and
all values are rounded to the nearest thousand except when otherwise
indicated.

{75 BA

2.1
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Notes to Interim Condensed Consolidated Financial Information

M HA

2.1

2.2

52

ARG B E RS

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2021 are the same as those followed in the preparation of the Group's
annual consolidated financial statements for the year ended December 31,
2020.

The financial information relating to the six months ended June 30, 2020
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those

financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed
consolidated financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for the
year ended December 31, 2020, except for the adoption of the following

revised IFRSs for the first time for the current period’s financial information.
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
CEIFR B s aR s 22 RI) o5k « (EBREE2ER]) 5395% -
(BB 522 A1) 8B75% « (BBRMBmEEN) F45% %
(ERMSREER]) B1658MER]

Amendment to IFRS 16

(BRI E AR F165RHER]
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2.1

2.2

A EE(E)

BE-_Z- -5 XA=THLEXEAN
THIERSEEMBERAERN G K

REFAETFRAREREBE_T—
ZE+ A=+ HALFENFERE
BB mERMAERERR -

HEE T -TFA=+TRHILAEAR
BRELAATHEREETBENRE
REBEROTBEER T TERAE
EZFENEEFEFAVBRERN —
HomEMmEAZSHBRE -

BT RRRBEESRED

RETHEBARAUBERMRANE

ARREREAEERE T _FF
TZAZ+ - RALFENFEFEHHB
WRAEAE B EATEEITCE

BRET S MEERD TS Y ARNEM B E
FHE IR -

Interest Rate Benchmark Reform —
Phase 2
FIRELERE — E=

FEEX

COVID-19-Related Rent Concessions
beyond June 30, 2021 (early adopted)

—FXRNA=ZTHZEHFRTAR

mERBERESRE(RERHK)
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Notes to Interim Condensed Consolidated Financial Information

T

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and the impact of the revised IFRSs are described below:

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 address
issues not dealt with in the previous amendments which affect
financial reporting when an existing interest rate benchmark is
replaced with an alternative risk-free rate (“RFR"). The phase 2
amendments provide a practical expedient to allow the effective
interest rate to be updated without adjusting the carrying amount
of financial assets and liabilities when accounting for changes in
the basis for determining the contractual cash flows of financial
assets and liabilities, if the change is a direct consequence of the
interest rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the previous
basis immediately preceding the change. In addition, the amendments
permit changes required by the interest rate benchmark reform
to be made to hedge designations and hedge documentation
without the hedging relationship being discontinued. Any gains
or losses that could arise on transition are dealt with through the
normal requirements of IFRS 9 to measure and recognise hedge
ineffectiveness. The amendments also provide a temporary relief to
entities from having to meet the separately identifiable requirement
when an RFR is designated as a risk component. The relief allows an
entity, upon designation of the hedge, to assume that the separately
identifiable requirement is met, provided the entity reasonably expects
the RFR risk component to become separately identifiable within the
next 24 months. Furthermore, the amendments require an entity to
disclose additional information to enable users of financial statements
to understand the effect of interest rate benchmark reform on an
entity’s financial instruments and risk management strategy.
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Notes to Interim Condensed Consolidated Financial Information

M HA

[ & BA 4R & B 1% & BB 7T

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

54

(a)

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 3| i &

(Continued)

The Group had certain interest-bearing bank and other borrowings
denominated in foreign currencies based on the London Interbank
Offered Rate (“LIBOR") as at June 30, 2021.
of these borrowings were not replaced by RFRs during the period, the

Since the interest rates

amendment did not have any impact on the financial position and
performance of the Group. If the interest rates of these borrowings
are replaced by RFRs in a future period, the Group will apply this
practical expedient upon the modification of these borrowings
provided that the “economically equivalent” criterion is met.

Amendment to IFRS 16 issued in April 2021 extends the availability
of the practical expedient for lessees to elect not to apply lease
modification accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic by 12 months. Accordingly,
the practical expedient applies to rent concessions for which any
reduction in lease payments affects only payments originally due on or
before June 30, 2022, provided the other conditions for applying the
practical expedient are met. The amendment is effective retrospectively
2021 with any
cumulative effect of initially applying the amendment recognised

for annual periods beginning on or after April 1,

as an adjustment to the opening balance of retained profits at the
beginning of the current accounting period. Earlier application is
permitted.

2021
and applied the practical expedient during the period ended June

The Group has early adopted the amendment on January 1,
30, 2021 to all rent concessions granted by the lessors that affected

only payments originally due on or before June 30, 2022 as a direct
consequence of the COVID-19 pandemic.
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Notes to Interim Condensed Consolidated Financial Information

P HARSRA AR & B i & B 5

OPERATING SEGMENT INFORMATION 3. ®RESWEH

For management purposes, the Group is organised into business units based HERMS AEEBRBEERMRE

on their products and services and has four reportable operating segments DELZEZEBEMN  WEBLATHE@EY]

as follows: WMEKEDE

(@ the finished dose pharmaceutical products segment includes (a) EYERE S BIEKBTFESR
enoxaparin sodium injection; AR

(b)  the active pharmaceutical ingredient segment includes heparin sodium (b)  APIDEB - B IEFF ZSMAPIFN (K 55 FF
active pharmaceutical ingredients, and enoxaparin sodium active Z SHAPI

pharmaceutical ingredients;

(0 the CDMO segment includes R&D, manufacturing, quality (c) CDMO’\* C BLIET R R E
management, program management and commercial manufacture EEE HETELBRERFRP
under customers’ specific order; and %%ET%EETTF?%EF &

(d)  the “others” segment. (d THEHMIHEL -
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Notes to Interim Condensed Consolidated Financial Information

R HARS AR AR & B i & B 5

3. OPERATING SEGMENT INFORMATION 3. REDHWER (&)
(Continued)
Segment revenue and results DEBAREE
The following is an analysis of the Group’s revenue and results by REFERARHEDELE DA K EE
reportable segments. ATET
For the six months ended June 30, 2021 (unaudited) B £2021F6A308 L <EA
(REE)
Finished dose Active
pharmaceutical pharmaceutical
Segments products ingredients CDMO Others Total
2 EYRE API CDMO Hity A&
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000

ARBTR ARBTR ARBTR ARET ARBTR

Segment revenue: DEBA
Sales to external customers HETINEER 1,128,746 1,534,467 355,406 92,545 3,111,164
Intersegment sales DERHE 945,006 1,387,257 951 96,370 2,429,584
2,073,752 2,921,724 356,357 188,915 5,540,748

Reconciliation: HE
Elimination of intersegment sales HiE D HREEE (2,429,584)
Revenue from contracts with ZRERKA

customers 3,111,164
Segment results: FHEME 296,214 430,466 92,357 32,439 851,476
Reconciliation: HE
Elimination of intersegment results K40 2RI %4 125,431
Other income and gains HWA R 5,990
Selling and distribution expenses HERDHEAY (195,059)
Administrative expenses UG (259,307)
Impairment losses on financial assets & BYE ERERE (10,640)
Other expenses Hinfx (4,189)
Finance costs AR A (108,369)
Share of profits and losses of RIS D AEN R

associates B 9,485
Group's profit before tax AEBEHAFE 414,818
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Notes to Interim Condensed Consolidated Financial Information

P HARSRA AR & B i & B 5

OPERATING SEGMENT INFORMATION 3. REDIHER(EF)
(Continued)
Segment revenue and results (Continued) DEWMAREE(E)
For the six months ended June 30, 2020 (unaudited) 202066308 L <@ A
(REEF)
Finished dose Active

pharmaceutical  pharmaceutical

Segments products ingredients CDMO Others Total
pal EES APl CDMO Hit =
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARETT ARETT ARBTT ARETR

Segment revenue: DEBA
Sales to external customers HETHBEFR 631,337 1,459,111 386,772 158,379 2,635,599
Intersegment sales HEREE 870,732 966,250 15,524 81,635 1,934,141
1,502,069 2,425,361 402,296 240,014 4,569,740

Reconciliation: RE:
Elimination of intersegment sales BHEPHEEE (1,934,141)
Revenue from contracts with BPaRRA

customers 2,635,599
Segment results: S 299,272 680,467 125,585 46,885 1,152,209
Reconciliation: -
Elimination of intersegment results 4D ElfI %4 (66,376)
Other income and gains EA R 142,227
Selling and distribution expenses HERSHAX (205,118)
Administrative expenses IG5 (244,177)
Impairment losses on financial SREERERSE

assets (5,945)
Other expenses Hif% (1,088)
Finance costs MERA (155,434)
Share of profits and losses of LR E D RIE A R

associates BB 76,092
Group's profit before tax AEEBAFE 692,390
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Notes to Interim Condensed Consolidated Financial Information

M HA

3.

58

[ B 47 & BT 75 B R 5

OPERATING SEGMENT INFORMATION
(Continued)

Geographical information
(a) Revenue from external customers

REDIER (AF)

EREY
(a) KESEEFHIHA

Six months ended June 30,

BZ6H3081EEA
2021 2020
20215 20204
RMB’000 RMB’'000
AR® T AR T T
(unaudited) (unaudited)
(REE) (CREs &)
Hong Kong BB 92,907 19,419
United States of America E=H 332,186 474,028
Europe BOM 1,906,642 1,449,211
Mainland China B A 273,928 322,778
Other countries/regions HiBER & 505,501 370,163
3,111,164 2,635,599
The revenue information above is based on the locations of the FAER T ERE P A
customers. =i
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Notes to Interim Condensed Consolidated Financial Information

P HARSRA AR & B i & B 5

3. OPERATING SEGMENT INFORMATION 3. REDHEN(H)
(Continued)
Geographical information (Continued) B ER (&)
(b) Non-current assets (b) ¥ HEEE
As at As at
June 30, December 31,
2021 2020
#2021F #20204F
6H30H 12A31H
RMB’000 RMB'000
ARBT R ARETTT
(unaudited) (audited)
(REE) (& #Es)
Mainland China AR Ay 3,620,502 3,725,102
United States of America ESE 3,376,360 3,546,915
Europe BOM 156,487 171,057
Hong Kong B 2,376 2,771
The non-current asset information above is based on the locations of LR EEEMNEREE
the assets and excludes financial instruments and deferred tax assets. FrEfiE T EEEETARE

ESHEE -

Information about major customers FREIEFEFNEHR

During the six months ended June 30, 2021, revenue of approximately REBEE-Z-—FRA=+RHIEXER

RMB560,616,000 derived from a single external customer accounted for Hif - RAMEREAI0%A ERWE S

more than 10% of the total revenue. HEP WAL A ARS60,616,000
T o

During the six months ended June 30, 2020 revenue of approximately RBE-_Z-_FTFA=TRHILEREA

RMB511,035,000 derived from a single external customer accounted for R - KB ERKA10%IA EHE —Hh

more than 10% of the total revenue. BEPHW AL R ARKS11,035000
5T e
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4. REVENUE

60

[ & BA 4R & B 1% & BB 7T

Revenue from contracts with customers
(i) Disaggregated revenue information

For the six months ended June 30, 2021 (unaudited)

4, WA

EFER%A

(i) 7?HEBRAEH

HZE2021F6 308 L A A

(REE)
Finished dose Active
pharmaceutical pharmaceutical
Segments products ingredients CDMO Others Total
i YA APl CDMO Hit &t
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARET T ARETTT ARETTT ARETTT ARET R
Type of goods or services M RHER
Sale of products ERHE 1,128,746 1,534,467 - 74,408 2,737,621
CDMO services CDMOfRH - - 355,406 - 355,406
Others Hfty - - - 18,137 18,137
Total revenue from contracts  BPARWALZE
with customers 1,128,746 1,534,467 355,406 92,545 3,111,164
Geographical markets B mE
Hong Kong B 3,299 89,608 - - 92,907
United States of America xE 96,560 28,997 187,135 19,494 332,186
Europe BN 812,551 950,735 124,731 18,625 1,906,642
Mainland China FEIAH 104,760 126,217 - 42,951 273,928
Other countries/regions HiER /i 111,576 338,910 43,540 11,475 505,501
Total revenue from contracts  BP A RUWALEZE
with customers 1,128,746 1,534,467 355,406 92,545 3,111,164
Timing of revenue BABR R
recognition
Products transferred at a point 7£ X {EkH2ER
in time Em 1,128,746 1,534,467 - 74,408 2,737,621
Services transferred at a point £ X (AR Z5EH
in time fR% - - 43,511 4,232 47,743
Services transferred over time  FEH BB IR - - 311,895 13,905 325,800
Total revenue from contracts BPARWALZE
with customers 1,128,746 1,534,467 355,406 92,545 3,111,164
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4. REVENUE (Continued) 4. WA (#)

Revenue from contracts with customers (Continued) EEFAERIWA (&)
(i) Disaggregated revenue information (Continued) (i) ZEBRAZHR (&)
For the six months ended June 30, 2020 (unaudited) HZ2020F6 8308 1L <A
(REEST)
Finished dose Active
pharmaceutical ~ pharmaceutical
Segments products ingredients CDMO Others Total
28 £33t APl CDMO Hit ChH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET T ARETTT ARETTT ARET T
Type of goods or services M RHER
Sale of products ERiyE 631,337 1,459,111 - 146,788 2,237,236
CDMO services CDMOHR - - 386,772 - 386,772
Others Hih - - - 11,591 11,591
Total revenue from contracts B F AR 2%
with customers 631,337 1,459,111 386,772 158,379 2,635,599
Geographical markets B Mm%
Hong Kong &% 1,050 18,369 - - 19,419
United States of America %8 - 75,021 292,517 106,490 474,028
Europe BUM 490,059 890,702 59,104 9,346 1,449,211
Mainland China FEIR 118,465 171,908 - 32,405 322,778
Other countries/regions HiBAR /& 21,763 303,111 35,151 10,138 370,163
Total revenue from contracts EFARKRALL
with customers 631,337 1,459,111 386,772 158,379 2,635,599
Timing of revenue WARR R
recognition
Products transferred at a point 7& (AR RIZER
in time Em 631,337 1,459,111 - 146,788 2,237,236
Services transferred at a point £ X (AR Z5EH
in time A% - - 139,403 2,063 141,466
Services transferred over time BRI R - - 247,369 9,528 256,897
Total revenue from contracts EPARWALE
with customers 631,337 1,459,111 386,772 158,379 2,635,599
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)

62

(i)

(ii)

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F¥II Th /3 % i 2 % &

Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised during
the six months ended June 30, 2021 and 2020 that were included in
the contract liabilities at the beginning of each reporting period and
recognised from performance obligations satisfied in previous periods:

4. WA (%)

%ﬁAHWA%ﬂ
(i) DERAELH (H&)
TREREGERERNEHA

A% R L E AT BEE BT
BOEATRRANBE -_T=—
ER-ZE-ZEAAZFBILEN
BARAHKASHE

Six months ended June 30,

BIZE6HA30R LKA
2021 2020
20214 20204
RMB’000 RMB’000
AR® T ARBEF T
(unaudited) (unaudited)
(REgES) CREg &)
Revenue recognised that was included FFAHUIE B ESREN
in the contract liabilities balance ERERIA -
at the beginning of period:
Sale of products EmEE 4,663 3,557
CDMO services CDMOMRF 67,760 159,691
72,423 163,248
Performance obligations (i) BHELMT
Sale of products En 15 &
The performance obligation is satisfied upon delivery of the products BREMBEHHPITREE —KER
and payment is generally due within 30 to 180 days from delivery, SR RN BHEERERR
except for PRC customers of the finished dose pharmaceutical 152 BRZ—BRZ 1%

products, where payment in advance is normally required.

CDMO services

For services under the Fee-for-service ("FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group
does not disclose the value of unsatisfied performance obligations

under the FFS model.

<ERHERIA

30HE£180H AT °
CDMOJR 7%
MAEERS(FFS))ERX T H R
fkfrﬁ% U A BE R RS T
R BEBOETAVRBSER
T\ﬁgi@*ﬁﬁ’ﬂéﬁ]ﬁ%ﬁﬁx-ﬁh
E it - R IRCE R B 7% 3R 5 £ )
FISHEMAITEE L AEEH
TEHFFSEXTHRBNEER
BEEETHE -
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4. REVENUE (Continued)

Revenue from contracts with customers (Continued)

(ii)

Performance obligations (Continued)

CDMO services (Continued)

For certain CDMO services, the directors of the Company have
determined that performance obligations are satisfied upon
acceptance of the deliverable products under customers’ specific
orders, and therefore, the performance obligation is recognised as
revenue at a point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2021
and December 31, 2020 are as follows:

B4R & B 5B R o

WA (&)

EFERWKA(E)

(i) BAEE (&)
CDMOAR 7% (#&)
BE FCOMORB M E » &AAQ A
EFEHTE  REXEFAERA
BETHARNEME BHEMT
BNEsER - Al - BHEERE
EES 2R BUA °

ﬁ/\‘\—?— EF/\H +E&_7
BENEE(RBETLEITDRE

TINXSEERET
As at As at
June 30, December 31,
2021 2020
720214 7R20204F
6H30H 12A31H
RMB’000 RMB'000
AR T ARBF T
(unaudited) (audited)
(REE) (&)
Within one year —FR 787,935 1,048,314

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.

AERHEEEAN —FATMN
R -UEMBEBEERTEER
PR B ] S (E -
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[ & BA 4R & B 1% & BB 7T

OTHER INCOME AND GAINS

5.

Hf A K &

Six months ended June 30,

BZ6H30B LA
2021 2020
20214 20204
RMB’'000 RMB’000
AR®T T ARETT
(unaudited) (unaudited)
(REEES) (REER)
Other income HAl A
Bank interest income RITHF BUA 26,260 7,429
Government grants related to B AT AR B Y BT 4 B
— Assets* — BE* 1,036 1,126
— Income** — A F* 16,219 31,671
Dividend income from financial assets AR EESEALEEHAZEH
at fair value through profit or loss BafemEEMNREKRA 28,592 357
Dividend income from financial assets designated BENAAREAEFEAEZEA
at fair value through other comprehensive income Hih2EWmHemEER
[E3SELON 15,543 16,877
87,650 57,460
Other gains Hitb iz
Foreign exchange (losses)/gains, net BN (EB) a8 (93,654) 42,446
Gains on disposal of financial assets at fair value HENAREBEFEEEZSHEA
through profit or loss EHﬂTéﬁﬁEﬁﬁmﬁéﬁEﬁW 4,677 11,816
Fair value gains/(losses), net: NiEEkRE(BEB) F
Fair value gains on financial assets at fair value Lxﬂﬁfﬁﬁ*fiﬂﬁmibp‘l')\
through profit or loss EHERNEeREEN
ArEEkER 7,073 35,736
Fair value losses on derivative instruments PTETEMA R BERE (5,738) (13,309)
Gains/(losses) on disposal of items of property, HEME BERRHEEEN
plant and equipment Uz, (E518) 1,657 (14)
Interest income from debt investment BRI E N EUA 1,744 3,254
Others EAfth 2,581 4,838
(81,660) 84,767
5,990 142,227
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OTHER INCOME AND GAINS (Continued) 5.

hHR I R AR A B IS & R

ﬁ@%l&%ﬁ%ﬂ

*

*x

The Group has received certain government grants related to assets to invest in
laboratory equipment and plant. The grants related to assets were recognised in profit
or loss over the useful lives of the relevant assets.

The government grants and subsidies related to income have been received to
compensate for the Group’s research and development costs. Certain of the grants
related to income have future related costs expected to be incurred and require the
Group to comply with conditions attached to the grants and the government to
acknowledge the compliance of these conditions. These grants related to income are
recognised in the statement of profit or loss on a systematic basis over the periods
that the costs, which it is intended to compensate, are expensed. Other government
grants related to income that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or loss in the period in
which they become receivable.

FINANCE COSTS

An analysis of finance costs is as follows:

* %

AEECESHEEMRBNETREH
By AREAERERENRE - BEE
HANHEOERBEENERFHAR
BEPER -

£ H5 B B U A AR B A IO R B A R
LAfHE AR B O ERA o B AR
METHBEAEELERREBNE
A+ 3 B SROAS R BB < o BY P A A9 A
WEBFEREMETZEEMN - ZFH
WARBEOEDERBENE AKX H
MHIE A - B RGBSR TR - &
W s B AR R B (fE R E
BAMNBEMALBERNMEE AEER
7 8% (B 52 4 B %5 S8 T 6 4 R SR AR B AR
R)EERABREFANAMNBERER -

BE XA
RARASFTOT :

Six months ended June 30,

BZ6H3081L<EA
2021 2020
20214 20204
RMB’000 RMB’'000
AR T AR T T
(unaudited) (unaudited)
(REE) (RIEFER)

Interest expenses on: UTREHRMEXE :

Bank borrowings RITIEK 64,046 91,373
Corporate bonds NEESH 38,111 47,643
Lease liabilities HEAaf 1,439 1,710
Other finance cost H b g &R 4,773 14,708
108,369 155,434
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7. PROFIT BEFORE TAX 7. AT R E
The Group's profit before tax is arrived at after charging/(crediting): AREFEOBAAETEME (G
THIBEEZGD

Six months ended June 30,

HZ6830R1L~EA
2021 2020
202145 20204
RMB’000 RMB'000
AR TR AREFTT
(unaudited) (unaudited)
(REE) (REEE)
Cost of inventories sold HEFEHRA 1,871,480 1,278,152
Cost of services provided REIRIS M 262,777 271,614
Depreciation of property, plant and equipment WE - BERRETE 108,778 104,539
Depreciation of right-of-use assets FREBENE 16,840 16,942
Amortisation of other intangible assets HAih A E 25,966 30,207
Research and development costs* B AR * 58,267 34,912
Auditor’s remuneration B EnE 5,236 3,350
Expense related to public offering NAZERBRX = 31,966
Employee benefit expense (including directors’ and RERFAL (BREEREZEN
supervisors' remuneration): B
Salaries and other benefits TEREMEF 264,400 287,325
Pension scheme contributions, social welfare and R EIHTN - HEEA
other welfare REMmEF 56,049 42,479
Rental expenses from short-term leases CHEENHe T 897 270
Bank interest income RATHEHA (26,260) (7,429)
Finance costs BB A 108,369 155,434
Dividend income from financial assets at fair value WARBEEEEEHFALHER
through profit or loss MemEENREKRA (28,592) (357)
Dividend income from financial assets at fair value UARBENEEEEHAEMEZE
through other comprehensive income WammemEEEENRERA (15,543) (16,877)
Foreign exchange gains, net BEE 5 e ea F 28 93,654 (42,446)
Gains on disposal of financial assets at fair value HENAREEFEAEEBAZH
through profit or loss EENepREENRE (4,677) (11,816)
Fair value losses on derivative instruments PTETANRAARBEER 5,738 13,309
Fair value gains on financial assets AR BETEEEEHH A RS
at fair value through profit or loss HemEEN AR BEKS (7,073) (35,736)
(Gains)/losses on disposal of items of property, ﬁ’@%% BE REEER S
plant and equipment W) /iR (1,657) 14
Interest income from debt investment E%&ﬁﬂﬁ‘ﬁ#&]\ (1,744) (3.254)
Impairment losses on financial assets EREERERE 10,640 5,945
Write-down of inventories to net realisable value MRFEZE A ERFE 2,928 17,099
* Research and development costs are included in “Administrative expenses” in the * MERABEELPLESEEROTER
condensed consolidated statements of profit or loss. Bz e
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INCOME TAX EXPENSE 8. FMEHMAX
The major components of the income tax expense for the period are as BHAMSHASMNEZHEKRITD>OT ¢
follows:

Six months ended June 30,

HZE6H30HLLAEA
2021 2020
20214 20204
RMB’000 RMB’'000
AR TR ARKEFT
(unaudited) (unaudited)

CREES) CREEEET)

Current tax expense BUEARL TE R
PRC F 117,060 82,154
United States of America EE 44,113 52,211
Elsewhere k8 HAb iR 220 929
Underprovision in prior years BAFETNEEEG 1,522 376
162,915 135,670

Deferred tax expense FIERIBF S
PRC i (88,330) 22,189
United States of America EE 842 (8,728)
Elsewhere kB8 HAib R 2,895 (36,005)
(84,593) (22,544)
Total tax charge for the period HAARRIES HERE 78,322 113,126
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DIVIDENDS 9. BKE
Six months ended June 30,
BZE6A30BLL<MEA
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T AR T T
(unaudited) (unaudited)
(REE) CREEFESD)
Dividends declared by the Company RAAEIRARE 220,094 224,496

On May 26, 2021, the Company’s shareholders approved the 2020 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB220,094,431 (tax inclusive) pursuant to a dividend of RMB1.5 (tax
inclusive) for every 10 shares of the Company.

On May 21, 2020, the Company’s shareholders approved the 2019 Profit
Distribution Plan at the annual general meeting, which amounted to
RMB224,496,307 (tax inclusive) pursuant to a dividend of RMB1.8 (tax
inclusive) for every 10 shares of the Company.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. FYI M B EiH EX K BRHER 2 A

RZFBZ—FRHAZ+RAB  XRFK
REBREHAFRG FIET T _2F
EaMoEE - BRESI10RARRR
HBIREREARBEISTL(ER) @ I
£ A ARY220,094,431T(EH) -

RZZE-_TFRA=-+—B  FRAK
REBRRBEREG L ET T HLF
EmFMoistsl - BRIBF10RAA TR
BIRERBEARBISIT(ER) Xt
S HEAANRME224496,307 T () °



10. EARNINGS PER SHARE ATTRIBUTABLE TO

1.

Notes to Interim Condensed Consolidated Financial Information

B RS BR AR & B 1S B R RE

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during the six months
ended June 30, 2021 and 2020 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share are based on:

10. BAREBERERIFERA

BihEZRAER

EREANEERNSENAERE
BRREERESESE AREEN -
&ﬂ@ifif_iﬁ_g_gi/\ﬂ
=+ B IERERBEE TS @R N
P HH(ERAR  UARBEETEE
f K B ) -

BREAREERNNGFEER

Six months ended June 30,

BZ6H30HILLA<MEA
2021 2020
20214 20204
RMB’000 RMB’'000
AR TR ARETT
(unaudited) (unaudited)
(REEES) CR&EFE)
Earnings B
Profit attributable to ordinary equity holders of the BRRIERRER
parent BB ARIE A 338,159 581,059
Six months ended June 30,
BZ6H30B LAEA
2021 2020
202145 20204
(unaudited) (unaudited)
(REES) (RE&ER)
Number of shares RBEE
Weighted average number of ordinary shares in issue HIRBE BT E BN
during the period, used in the basic and diluted nEFHE - AREE
earnings per share calculation BREARREERT 1,467,296,204 1,247,201,704
PROPERTY, PLANT AND EQUIPMENT M. NE HBERRKHE

During the six months ended June 30, 2021, the Group acquired assets
with a cost of RMB67,265,000 (six months ended June 30, 2020:
RMB99,954,000) and disposed of assets with a net carrying amount of
RMB1,067,000 (six months ended June 30, 2020: RMB1,446,000).

REBEE-_ZT-_—F X XA=1THILAXMHE
RHM AEERBEERAABAR
#67,265,000 (BLZE T _ZFF A

=t+BWEARNEA : AR99,954,000
T HEEEREBFEAARYE
1,067,000 (B E - -FTF A=+
HiENEA + AR 1,446,0007T) °
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GOODWILL 12. &
RMB’'000
AREEF T
At January 1, 2020: R2020F1H18 :
Cost B AR 2,354,908
Accumulated impairment 2FHRE -
Net carrying amount BREFE 2,354,908
Cost at January 1, 2020, net of accumulated impairment 20201 1 H BB -
B REHAE 2,354,908
Impairment during the year FARE -
Exchange realignment FE 5 39 B (152,342)
Cost and net carrying amount at December 31, 2020 7202012 A31H AR A KR EFE
(audited) (g5 2,202,566
At December 31, 2020: 720205612H318 :
Cost DN 2,202,566
Accumulated impairment ZERE -
Net carrying amount BREFE 2,202,566
Cost at January 1, 2021, net of accumulated impairment R2021F1 A1H B -
Bk ZFHRE 2,202,566
Impairment during the period AR A =
Exchange realignment IE 5 39 5 (21,875)
Cost and net carrying amount at June 30, 2021 202146 A30H &AL AN K BR EFE
(unaudited) (REEFER) 2,180,691
At June 30, 2021: 7#2021%6H30A :
Cost BN 2,180,691
Accumulated impairment 2EHRE =
Net carrying amount HREDFE 2,180,691
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13. INVESTMENTS IN ASSOCIATES

I HI R AR AR A B 1S B R BT AT

13. RBME QT2 RE

As at As at

June 30, December 31,

2021 2020

120215 20204

6H30H 12H31H

RMB’000 RMB’'000

AR TR AR®EF T

(unaudited) (audited)

(REgES) (&FEs)

Share of net assets EIEEEFE 634,056 688,555
Goodwill on acquisition WHEMEANEE 893,831 942,628
1,527,887 1,631,183

Provision for impairment - —
1,527,887 1,631,183
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13. INVESTMENTS IN ASSOCIATES (Continued)

Particulars of the Group'’s associates are as follows:

72
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13. B&m%“'/ _]:Zﬁgﬁg(mﬁ)

RN LR/

AMBEEDT -

Particulars Place of
of issued registration  Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
e B3 BEREAEEN
% RPHFE S B FEEESEADLL TEER
June 30, December 31,
2021 2020
2021F6H30H 2020F12A31H
Resverlogix Corp. Ordinary shares Canada 35.37% 36.30% Biopharmaceutical R&D
il JIE-YN MY B B A

Quest PharmaTech Inc. Ordinary shares Canada 14.88% 14.88% Biopharmaceutical R&D
(hereafter, the “Quest”) TR meEx B BB B
(LA 578 [Quest])

OncoQuest Inc. Ordinary shares Canada 38.20% 38.20% Biopharmaceutical R&D

il mex A ) BB B

Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58%  Investment management
Capital Partnership. BREE FE REER
(limited partnership)

(hereafter, the “Taiyi")

FEFTRIZERE

aRh%k (BRa%)
(LA 3807 1)

Shenzhen Asia Pacific Ordinary shares PRC 27.43% 27.43% Health management
Health Management Tk i consulting
Co., Ltd. EEREEEH

R AR EER
BRAT

Hightide Therap Eutics, Inc. Ordinary shares Cayman Islands 36.31% 40.97% Biopharmaceutical R&D

(hereafter,
the "HighTide")
(LA 574 [HighTide | )

gL

HEHs

E BB

The Group's shareholdings in the associates all comprise equity shares held
by the Company, except for Shenzhen Asia Pacific Health Management
Co., Ltd., Quest and OncoQuest Inc.,

through a subsidiary of the Company.

Resverlogix Corp. and HighTide, which are considered as material associates
of the Group, are strategic partners of the Group and are accounted for
using the equity method.

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. 3| i &

the shareholdings in which are held

HEXEERNAERRAR

BRAERI M EARREREEBER A A
QuestZ0OncoQuest Inc.4b -
ERNRNFEROBEARARGMFENR

N iy

B MZERENBBAARN KT

NEFEAR -

Resverlogix Corp.#HighTide 18 /& 7< £
ENSEEHENGE  AANEBRNBES
BB WIRAER

EVINER ©
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information in

13. REEERRIZRE ()
T % #5155 BResverlogix Corp. K Bt 7§ &

respect of Resverlogix Corp. adjusted for any differences in accounting BMHE  HERBEIBRENEAER
policies and reconciled to the carrying amount in the condensed ERFE - WE BERRgS B ER P
consolidated financial information: REREEETH R
As at As at
June 30, December 31,
2021 2020
20215 20204
6 H30H 12A31H
RMB’000 RMB’000
AR®T ARBEF T
(unaudited) (audited)
(REET) (&5
Current assets MEE E 32,527 12,639
Non-current assets, excluding goodwill ERBEE  THRIEBE 355,016 351,179
Current liabilities BB & (129,021) (115,791)
Non-current liabilities FEnBAE (250,232) (253,421)
Net assets/(liabilities), excluding goodwill BE/(AE)FE TRERE 8,290 (5,394)
Reconciliation to the Group’s interest MAEBREE A NERY
in the associate: iR -
Proportion of the Group’s ownership REERNFAREL X 35.37% 36.30%
Group's share of net assets/(liabilities) AEBEREBMEAREE/
of the associate, excluding goodwill (BE)FE TEEBE 2,932 (1,958)
Goodwill on acquisition WEME AN EE 512,731 528,316
Carrying amount of the investment ®ERREE 515,663 526,358
Six months Year ended
ended June 30, December 31,
2021 2020
HZ20214F & %E 20205
6H30H L& 12A31H
A~E A EFE
RMB’000 RMB’'000
ARET T AR T T
Revenue WA - -
(Loss)/profit for the period/year B, E R (E1R), % (12,836) 154,176
Total comprehensive (loss)/income R/ FRE2E(EE)
for the period/year W 4B R (12,836) 154,176
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13. INVESTMENTS IN ASSOCIATES (Continued) 13.

The following table illustrates the summarised financial information in

REBERA2RE(HE)
T % #51 & BHighTidet B 7 4 % 8
T BRSO RO 2 R AR

respect of HighTide adjusted for any differences in accounting policies and

74

reconciled to the carrying amount in the condensed consolidated financial A WE HMASAEVEERT R
information: EEEITHE
As at As at
June 30, December 31,
2021 2020
20215 20204
6H30H 12A31H
RMB’000 RMB’'000
AR TR ARBFT
(unaudited) (audited)
(REHE) (&5
Current assets MEE E 366,434 370,824
Non-current assets, excluding goodwill ERBEE  THRIEHE 508,898 524,999
Current liabilities VLN (44,169) (7,216)
Non-current liabilities FEnBAEE (10,077) (7,794)
Non-controlling interests IR = = 3,561
Net assets, excluding goodwill EEFE TBE 821,086 884,374
Reconciliation to the Group's interest R B A B )
in the associate: IR -
Proportion of the Group’s ownership NEEBFTA L X 36.31% 40.97%
Group's share of net assets of the associate, AEBEEBEATEETFE -
excluding goodwill TRiEmE 298,136 362,328
Goodwill on acquisition WEFEEAREE 266,197 299,273
Carrying amount of the investment ®ERREE 564,333 661,601
Six months Year ended
ended June 30, December 31,
2021 2020
HZ20214F & E2020%F
6H30H L& 12A31H
A~ME A IEFE
RMB’000 RMB’'000
ARBT R ARETT
Revenue N - -
Loss for the period/year R/ FRERE (62,355) (65,009)
Other comprehensive loss for the period/year R/ FREMEEEIS (34,849) (375)
Total comprehensive loss for the period/year HA/ FREEEELRE (97.204) (65,384)
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information of the

Group's associates that are not individually material to the Group:

13. RBEERTRZRE(F)

R BuspN St EhEPNE RS
B2 QRN MEENBE

As at As at
June 30, December 31,
2021 2020
20215 20204
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARBFT
(unaudited) (audited)
(REE) (&)
Share of the associates’ profit for the period/year — HAPY /4 /9 JiE 14 Bk 4 A B % 7 36,055 199,872
Share of the associate’s other comprehensive loss BN R FE(GEE DB
for the period/year Hth2HEEE = (1,858)
Carrying amount of the Group's investment AEBRBERATZRERN
in the associates BREE 447,891 443,224
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14. EQUITY INVESTMENTS DESIGNATED AT FAIR 14. EEUAAEEFERH
VALUE THROUGH OTHER COMPREHENSIVE SETTAHMEEREN
INCOME RERE

As at As at
June 30, December 31,
2021 2020
20215 20204
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARETTT
(unaudited) (audited)
(REEES) (EFE:)
Equity investments designated at fair value EEUAAEBENERHR
through other comprehensive income BEITAHMEZEREN
BRERE
Listed equity investment, at fair value: LA AR EEFEN
BEmRERE :
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. 41,994 34,792
Unlisted equity investments, at fair value: LAREBETEDN
RETRERE
Cantex Pharmaceuticals, Inc. (a) Cantex Pharmaceuticals, Inc. (a) 193,803 195,747
Curemark, LLC (b) Curemark, LLC (b) 465,842 388,495
Others HAib 909 919
660,554 585,161
702,548 619,953
The above equity investments were irrevocably designated at fair value AR ERE TR R IR E AR B
through other comprehensive income as the Group considers these EffEEEEZHT AHMBEEKS @ B
investments to be strategic in nature. RAEERRZEREAAGHKMLE -
(@) During the six months ended June 30, 2021, the Group received @ #HE—_Z-_-—F<A=+H
dividends in the amounts of USD2,400,000 (year ended December 31, kXl A A & B A Cantex
2020: USD2,400,000) from Cantex Pharmaceuticals, Inc.. Pharmaceuticals, Inc. & 15 2,400,000
ETHRE(BE-_ZT-_TF+_A
=+—BIFE :2,400,000%7T)
(b)  During the six months ended June 30, 2021, the Group acquired by #= —FRA=ZTBLER
equity in Curemark LLC (“Curemark”) by selling pancreatin products @\A - $%I§L1@E’:\M FFEEH
amounting to USD12,521,000 in previous year. 12,521,000 7T /) & B & G I
B8 i Curemark LLC ([ Curemark])
B B A o
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. LA REEFEEHEH
PROFIT OR LOSS FFABEHEZENEREE
As at As at
June 30, December 31,
2021 2020
R2021F 720204
6H30H 12A31H
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (audited)
(RRE) (EFE:)
Current B
Wealth management products BMEM 605,232 821,257
Convertible bond A E S 38,591 -
643,823 821,257
Non-current FERE
Listed equity investments, at fair value NARBEFENE LTHRERE
GT Biopharma, Inc. GT Biopharma, Inc. 19,117 9,044
Unlisted equity investments, at fair value LARBEFENR EMERERE
Kymab Group Limited Kymab Group Limited - 762,907
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners
IV, L.P. 14,242 41,841
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners
V, L.P. 356,541 380,902
ORI Healthcare Fund, L.P (a) ORI Healthcare Fund, L.P (a) 156,482 280,570
ORI Healthcare Fund Il, L.P. (b) ORI Healthcare Fund I, L.P. (b) 50,382 -
Shenzhen Top Dental Medical Co., Ltd. Shenzhen Top Dental Medical
Co., Ltd. 146,190 146,190
Labway Clinical Laboratory Co., Ltd. Labway Clinical Laboratory
Co., Ltd. 44,100 44,100
Hejia Hongli (Hang Zhou) Venture Investment & 5ok E () Bl 2 A
Partnership (L.P.) AELE(BERAE) 29,914 29,914
CDH Avatar, L.P. CDH Avatar, L.P. - 1,241
Others H b 50,728 50,728
867,696 1,747,437
1,511,519 2,568,694

The above equity investments as at June 30, 2021 were classified as

financial assets at fair value through profit or loss as they were held for

trading, or as the Group has not elected to recognise the fair value gain or

loss through other comprehensive income.

RZZZ—FX A=+8  FuER
ERBEFEEIMNASEREERRB
Ht2EWARERAAEBERRMDE
REARBEAESEEEZYIFAEHE
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16.
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[ & BA 4R & B 1% & BB 7T

DERIVATIVE FINANCIAL INSTRUMENTS

6. fTEEMIA

As at As at
June 30, December 31,
2021 2020
120214 720204
6H30H 12H31H
RMB’000 RMB’'000
AR® T ARBEF T
(unaudited) (audited)
(REE) (FE&)
Current E
Warrants RIEIEE 1,661 6,949
Foreign exchange forward = B HIMNE 253 -
1,914 6,949

The Group entered into share purchase agreements with Resverlogix Corp.,
pursuant to which each purchased unit is comprised of one common share
and common share purchase warrant. Warrants are not designated for
hedging purposes and are measured at fair value through profit or loss. The
changes in the fair value of the warrants were charged to the statement of
profit or loss during the period/year.

The 1.33 million warrants entered by the Group in 2017, amounting to
RMB2,816,000, were lapsed in June 2021.
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17. OTHER NON-CURRENT ASSETS 17. HitbERBEE

As at As at
June 30, December 31,
2021 2020
R2021F 720204
6H30H 12H31H
RMB’000 RMB’'000
AR TR ARBFT
(unaudited) (audited)
(REE) (FE&)

Prepayment for purchase of property, plant and BEME BELERED
equipment TE T RIE 11,553 7,894
Prepayment for marketing authorisation 5 & 84 EfF—JiE\ ~RRIA 91,282 95,726
Bond security (a) BHEF 87,000 87,000
Long-term rent receivables R AR %ﬂ% 2,374 2,786
Prepayment for investment (b) 1% & 819 FIA(b) 14,831 96,680
207,040 290,086
(@) On February 27, 2021, the Company issued a corporate bond at @ MWZE-_—F-_A=-_++8"

a par value of RMB870,000,000 in the PRC (the “20 Hepalink"”).
RMB87,000,000 was pledged to a third-party guarantor, in order
to guarantee the realization of creditor’s rights. The information
about the corporate bond is disclosed in note 25 to the financial
information.

(b)  The prepayment for investment represents the undelivered equity (b)
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.

ARBRFEETEEAARE
870,000,000 T #) A 7l f& % (20

E&ml)  c RREBEBEENER
ERE=ZFERAEHRFARYE
87,000,0007T ° & B A A & % &
ERNIBEERME25F 5 -

& & 78 14 3} I8 ¥ Curemark R X2 f+F
H9 A% #E ¥ {& ° SPL Distribution LLC
(AEEHN—RFRRDAEER
CuremarkiZ HAPIM RS 1E AR E
TE A RE o
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18. INVENTORIES 18. 7 &

As at As at

June 30, December 31,

2021 2020

202145 20204

6 H30H 12HA31H

RMB’000 RMB’000

AR® T AREF T

(unaudited) (audited)

(REHEE) (K& F5T)

Raw materials and consumables R R E FE S 1,422,267 889,946
Work in progress =R 843,661 757,876
Finished goods RAK fh 1,346,468 1,520,427
3,612,396 3,168,249
The inventories are net of a write-down of approximately RMB36,835,000 R-_EBE-—FXA=F+HR_ZE-F

and RMB98,945,000 as at June 30, 2021 and December 31, 2020
respectively.

F+-—RB=+—8B FEIRMNBMK
A4 EE 4 AR 1£36,835,0007T & A R I

98,945,0007T °

19. TRADE AND BILLS RECEIVABLES 19. ESERREREREE
As at As at
June 30, December 31,
2021 2020
020214 20204
6H30H 12A31H
RMB’000 RMB’'000
AR® T ARBTF T
(unaudited) (audited)
(REE) (&)
Trade receivables 2 5 W FRIE 1,692,271 1,661,300
Bills receivable FE U= B 52,346 35,030
Allowance for expected credit losses TE B {E FRIB R XEE (32,671) (30,114)
1,711,946 1,666,216

80 SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. ZYI /G L X £ ERHER A A



Notes to Interim Condensed Consolidated Financial Information

5

19. TRADE AND BILLS RECEIVABLES (Continued)

The Group’s trading terms with its customers are mainly on credit. The

credit period is generally from one month to three months. The Group seeks

to maintain strict control over its outstanding receivables to minimize credit

risk. Overdue balances are reviewed regularly by senior management. The

Group does not hold any collateral or other credit enhancements over its

trade receivable balances. The balances of trade receivables are non-interest-

bearing.

An aging analysis of the trade and bills receivables as at June 30, 2021 and

December 31, 2020, based on the billing date and net of allowance for

expected credit losses, is as follows:

B &R & B 1% & LB 5

19. EZRURERERRE

(/l‘ *)

AEEEEFNESBERIBZUNEER
ER-ERM-KRR—==@A- ﬁ;‘%
) 77 SR 2 I ELOR (BB R URRIR - A
BEERBREERE SREEESE
PETHPRHRE - AEELEREES
FE W ORGSR B R R R E
ERERTR -BZRBRBEHBRR

B o
o

ERRERPRNRERERIERERS
% RZTEZ—FXNA=Z+RAKZZTZ
TFEF+_A=1+—HHNEBEHERRIER
FBRRENRESTET

~

As at As at

June 30, December 31,

2021 2020

20215 FR20204F

6H30H 12A31H

RMB’000 RMB’'000

AR®T T ARETT

(unaudited) (audited)

(REE) (EFE:)

Within 1 year —FLA 1,642,153 1,630,918
1 year to 2 years —EMF 89,996 40,309
2 years to 3 years ME=F 5,568 18,391
Over 3 years =FLAE 6,900 6,712
1,744,617 1,696,330
Less: Allowance for expected credit losses B EHERABRER (32,671) (30,114)
1,711,946 1,666,216
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19. TRADE AND BILLS RECEIVABLES (Continued) 19. ESBRURERBERERE
(#&)
The movements in the allowance for expected credit losses of trade BZEWRGEEREHABRERENE
receivables are as follows: mR
As at As at
June 30, December 31,
2021 2020
120215 20204
6H30H 12H31H
RMB’000 RMB’'000
AR®T T ARETF T
(unaudited) (audited)
(REEE) (EFE:)
At beginning of year/period F1 ] 30,114 21,721
Impairment losses, net EEE  FHE 8,947 10,589
Write-off i 88 (6,257) (2,144)
Exchange realignment M H S (133) (52)
32,671 30,114
20. CONTRACT ASSETS 20. EHNEE
As at As at
June 30, December 31,
2021 2020
120215 202045
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARBTF T
(unaudited) (audited)
(REEE) (EF:)
Contract assets arising from services RBEECENEE 20,291 20,477
The contract assets relate to the Group’s right to consideration for work AWMBEBIAEERE TAE N KRHE
completed and not billed. ZEIRRKEEEBEZER -
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21. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

5

21.

B &R & B 1% & LB 5

BAKIE - HibEUKIR
REMEE

As at As at

June 30, December 31,

2021 2020

20215 FR20204F

6H30H 12A31H

RMB’000 RMB’'000

AR TR ARBFT

(unaudited) (audited)

(RBE) (&)

Prepayments T8 I8 171,730 185,676
Deposits and other receivables (a) e Kk H M EKFKIE@E 240,864 126,467
Interest receivables JE W R B 12,277 13,682
Value-added tax (“VAT") refund receivables JE U I EFLR 30,354 33,665
VAT recoverable aJ 4y B 32 (B B 179,909 147,320
Prepaid tax TEH B R 44,282 37,293
Prepaid expenses T8 2 102,326 97,046
Debt investment BEREEE = 74,206
Less: Impairment (b) B RLE(b) (19,449) (17,755)
762,293 697,600

(@)  Deposits and other receivables are unsecured, non-interest-bearing and

repayable on demand.

(b)  As at June 30, 2021 and December 31,

2020, the impairment of

the financial assets included in prepayments, other receivables and

other assets were measured based on 12-month expected credit

loss if they are not past due and there is no information indicating

that the financial assets had a significant increase in credit risk since

initial recognition. Otherwise, they were measured based on lifetime

expected credit loss.

(@ HReRHMEKZEBEAEEM -
TEBBEEERERE -

by RZBEZ—FXA=1+HE==
—ETF+-A=+—H FHA®E
PRI - E fth JE WOGRIE & B At &
ENesEERE M55 E
EEETAENKPAZSRMEE
B ViR R R B RS EE L
e BIER12EATEEEAE
KitE o TR BIREEFER
WIEBERBERETE
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22. TRADE PAYABLES

22. E5 BN RE

As at As at

June 30, December 31,

2021 2020

120214 720204

6H30H 12H31H

RMB’000 RMB’'000

AR® T ARBEF T

(unaudited) (audited)

(REgES) (&&+Es)

Trade payables B 5 e FOR 382,628 239,218

An aging analysis of the trade payable as at June 30, 2021 and December R-E-—EFEXA=+HR S -T4F
31, 2020, based on the invoice date, is as follows: +-A=1+—H BoSRENZBEIREE
HES KRR ST
As at As at
June 30 December 31,
2021 2020
020215 720204
6H30H 12A31H
RMB’000 RMB’'000
AR TR AR T
(unaudited) (audited)
(REE) (& #Es)
Within 1 year —F UK 380,356 236,702
1 year to 2 years —EMF 757 1,774
2 years to 3 years ME=F 973 709
Over 3 years —FRE 542 33
382,628 239,218

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days.
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23. OTHER PAYABLES AND ACCRUALS

23. Hib BN RER BT HE

As at As at

June 30, December 31,

2021 2020

120214 720204

6H30H 12H31H

RMB’000 RMB’'000

AR® T ARBEF T

(unaudited) (audited)

(REE) (FE&)

Other payables Hh FE 1 BB 70,089 77,895

Accruals FEETIE B 180,929 168,434
Payables for purchase of property, BEWE BERZHED

plant and equipment FE 1 3B 79,851 91,307

Salary payables B & 111,100 172,802

Other tax payables H b B FLIE 29,315 15,702

471,284 526,140
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24. CONTRACT LIABILITIES

86

The Group recognised the following revenue-related contract liabilities:

2. S EE

AEEBRIAATEHEARENEGDA

1:«5.

As at As at

June 30, December 31,

2021 2020

20215 20204

6H30H 12A31H

RMB’000 RMB’'000

AR T ARBFT

(unaudited) (audited)

(REE) (EFE:)

Sale of products EmiEs 12,187 4,960
CDMO services CDMOAR % 375,564 251,990
387,751 256,950

The Group receives payments from customers based on billing schedules as
established in the sales contracts. Payments are usually received in advance
of the performance under the contracts which are mainly from domestic
customers.

The Group also receives payments from customers based on billing
schedules as established in the CDMO service contracts. Payments are
usually received in advance of the performance under the contracts which
are mainly from CDMO services for clients.

All the obligations are expected to be recognised within one year. The

amounts disclosed above do not include variable consideration which is
constrained.
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25. INTEREST-BEARING BANK AND OTHER 25. ST ERITREMER
BORROWINGS
June 30, 2021 202156 A30H

As at June 30, 2021
1202156 A30H
Effective interest

rate per annum Maturity RMB’000
BERERE FHEE ARBT T
Current B &
Bank loans — secured (a) RITER — B ERGQ) 0.25%-4.05% 2021-2022 846,338
2021F £2022F
Bank loans - unsecured RITER — BER 1.20%-4.22% 2021-2022 449,800
2021 20225
Current portion of long-term bank RERITERBET 4.05%-4.75%, 2022 196,590
loans - secured (a) — B #R@) LIBOR+APPLICABLE 20225
MARGIN
4.05%-4.75%
LIBOR+3& fA 8 =
Current portion of long-term bank RESRITEFN AL 4.28% 2022 128,484
loans - unsecured — EER 2022F
Other borrowings — unsecured (b) HAfE R — EERD) 2.85%-3.30% 2021-2022 315,000
2021F £2022F
Current portion of corporate bonds () 7 )& % & BN E &0 2 (c) 3.80%-6.00% 2022 24,424
20224
1,960,636
Non-current JEED E}
Bank loans - secured (a) RITER — BHERG@) 1.35%-4.75%, 2022-2029 1,382,034
LIBOR+APPLICABLE 2022F £2029%
MARGIN
1.35%-4.75%
LIBOR+iE fA F B =
Bank loans — unsecured RATER — EER 4.28% 2022 164,784
20225
Corporate bonds (c) NI () 3.80%-5.50% 2022-2023 1,554,387
2022F £2023F
3,101,205
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25.

88

INTEREST-BEARING BANK AND OTHER 25. Gt ERITREMER(F)
BORROWINGS (Continued)
December 31, 2020 202012 A31H
As at December 31, 2020
7202012 A31H
Effective interest
rate per annum Maturity RMB'000
ERER X | 5 B £ ARBETT
Current IR
Bank loans - secured (a) FATER — BHERGQ) 0.35%-4.57% 2021 1,129,410
20214
Bank loans — unsecured RATER — EER 1.20%-3.96% 2021 450,352
20214
Current portion of long-term bank RERITEFRAE LS 4.05%-4.75%, 2021 561,786
loans - secured (a) — B #1R@) LIBOR+APPLICABLE 20214
MARGIN, 3MLIBOR+150BP
4.05%-4.75%
LIBOR+i# 8 Al B & -
3MLIBOR+150BP
Current portion of long-term bank RERTERNESL 4.28% 2021 401
loans - unsecured — EER 20214
Other borrowings — unsecured (b) HMER — BERO 2.85%-3.3% 2021 280,000
20214
Current portion of corporate bonds (c) 72 &1 1& % &9 BN 83 26 7 (c) 3.80%-6.00% 2021 60,028
20214
2,481,977
Non-current ¥* Eﬂ%
Bank loans — secured (a) RITER — BER@Q) 1.42%~4.75%, 2023-2029 1,339,940
LIBOR+APPLICABLE 2023F £2029F
MARGIN
1.42%-4.75% ~
LIBOR+ A 7l &
Bank loans — unsecured RITER — BER 4.28% 2022 193,684
2022F
Corporate bonds (c) YNGR () 3.80%-5.50% 2022-2023 1,552,233
2022F £2023F
3,085,857
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INTEREST-BEARING BANK AND OTHER 25. ST RMITRHEMER(A)
BORROWINGS (Continued)
Analysed into: DA
As at As at
June 30, December 31,
2021 2020
R20214F R20204F
6H30H 12A31H
RMB’000 RMB'000
ARBT T ARETT
Repayable: BERTHIEEEE :
Within one year —F R 1,960,636 2,481,977
In the second year —FR 891,283 885,698
In the third to fifth years, inclusive F=FEZEFRFNRN
(BRREEEME) 1,684,934 1,652,246
Beyond five years A F LATE 524,988 547,913
5,061,841 5,567,834
(@) The mortgaged and guaranteed bank loans were secured by the (@ RZTE-_—F<A=+H &%

total assets owned by SPL with the amounts of RMB334,299,000
as at June 30, 2021 (December 31, 2020: RMB543,617,000).
The pledged assets have a net carrying amount of approximately
RMB1,869,290,000 as at June 30, 2021 (December 31, 2020:
RMB1,931,032,000).

The pledged bank loans were secured by the buildings of the
Company located in Pingshan District, Shenzhen with the amounts
of RMB982,222,000 as at June 30, 2021 (December 31, 2020:
RMB926,278,000). The buildings of the Company located in Pingshan
District, Shenzhen have a net carrying amount of approximately
RMB481,303,000 as at June 30, 2021(December 31, 2020:
RMB491,873,000).

AN R 334,299,000t (= F —
THE+-_A=1+—H8: AR¥
543,617,00070) M 1248 Kk B £ R
RITERTIASPLEE M EERE
EER - N-_T-_—F A=+
B ERFEEENEEFENA
A K #1,869,290,000 T (= & —
THE+-_A=1+—H8: AR¥
1,931,032,0007%) °

RZEZ—FA=1+H &8
A A R #982,222,0007T ) £ K 3
R1TE AL AR INEF L @ &9 AR
NAEFEER(ZE_ZTF+—
A=+—8: AR¥926,278,000
L) cRZTEZ—FRA=+H"
RRYFILEAEARRIEFH
BREFEL A AR481,303,000
T(ZEZTF+_A=+—8:

AR ¥491,873,0007T) °
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25.

90

ARG B E RS

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(a)

(Continued)

As at June 30, 2021, the pledged bank loans with the amounts of
RMB372,109,000 were secured by the pledge of 100% of shares of
Shenzhen Topknow Industrial Development Co., Ltd(December 31,

2020: RMB460,655,000).

The pledged bank loans were secured by the Company with the
amounts of RMB486,144,000 as at June 30, 2021(December 31,
2020: RMB900,414,000).

As at June 30, 2021,
RMB250,188,000 were secured by Shenzhen Techdow Pharmaceutical
Co., Ltd (December 31, 2020: RMB200,172,000).

the pledge bank loans with the amounts of

Other borrowings included discounted notes receivable of
RMB315,000,000 as at June 30, 2021 (December 31, 2020:
RMB280,000,000).
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(o)

On November 8, 2016, the Company issued a domestic corporate
bond at a par value of RMB1,000,000,000 in the PRC (the “16
Hepalink”). The 16 Hepalink will mature in five years from the issue
date. Upon the third anniversary of the issue date, the Company shall
be entitled to adjust the coupon rate and the bond holders shall be
entitled to sell back the whole or partial 16 Hepalink at par. The 16
Hepalink was listed on November 8, 2016 on the Shenzhen Stock
Exchange and bears interest at the rate of 3.19% per annum, payable
annually in arrears or on the business day nearest to November 8 of
each year, starting from November 8, 2017. On November 7, 2019,
the Company paid the bond with a principal of RMB994,103,000 and
the corresponding interests. The remaining principal, RMB5,896,000, is
reclassified as the current portion of corporate bond as it will mature
within one year.

On April 23, 2019, the Company issued a corporate bond at a par
value of RMB700,000,000 in the PRC (the “19 Hepalink”). The 19
Hepalink will mature in five years from the issue date. Upon the
third anniversary of the issue date, the Company shall be entitled
to adjust the coupon rate and the bond holders shall be entitled to
sell back the whole or partial 19 Hepalink at par. The 19 Hepalink
bears interest at the rate of 5.50% per annum, payable annually
in arrears or on the business day nearest to April 23 of each year,
starting from April 23, 2019. In connection with the bond issuance,
Shenzhen Gaoxintou Group Co., Ltd. (“Shenzhen Gaoxintou”), an
independent third party of financing and guarantee service provider,
guaranteed our repayment obligations under the bond. In return, Mr.
Li Li provided a counter-guarantee to Shenzhen Gaoxintou of such
obligations, for a period of two years from the date when Shenzhen
Gaoxintou's repayment obligations expire under its guarantee
agreement.

4= A

e B E PR

25. SR RITREMENR(E)

(0

RZE—AE+—ANA K&
NRAIRHFPREETEEAARKE
1,000,000,000 7T &) 3% A 2 A (&
H([168EH]) - 168 % In 5
RNBEITZBEBRAFEANEE - R
TRHERR=ZHAFZH  ARQAAH
EAERZmAE  BESHEA
ERZEERE 2SI H 16
BEM 168ERER T — K
F+—ANBEFRINEFHRS
Fr £ iR F F E3.19%EF B -
EBMNEEE —_ZE—+E+—A
NERREFIHRIRREL
+T—ANBHEERALINMN R
Z—NF+—AtH ARAH
ZEFINTASBARE
994,103,0007C X AEFEFI B o 82
N4 &5 A R¥5,896,0007T 7
BR—FREE MEEHHE
BRBIEHHEEI S
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BAEZH ARRAERAEER
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EE2RBBH19F L ° 198
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HEANSEIHBE RN ZETN
AZ+=AmeEEB X -3
BEHEATmME AT aHE
SEAERABR(RIESHK] - —
FMERERREHERNE L
FE=FH)BEMARZES THER
BHELHBER - BEM - FEE
SR BBEKEFYEFIRIEMR
TRER REKRBARAAFI
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25.

[ & BA 4R & B 1% & BB 7T

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

(0)

(Continued)

On February 27, 2020, the Company issued the 20 Hepalink at par
value of RMB870,000,000 in the PRC. The 20 Hepalink will mature in
5 years from the issue date. Upon the third anniversary of the issue
date, the Company shall be entitled to adjust the coupon rate and
the bond holders shall be entitled to sell back the whole or partial 20
Hepalink at par. The 20 Hepalink bears interest at the rate of 3.8%
per annum, payable annually in arrears or on the business day nearest
to February 27 of each year, starting from February 27, 2020. In
connection with the bond issuance, Shenzhen Gaoxintou guaranteed
our repayment obligations under the bond. In return, the Company
provided Shenzhen Gaoxintou with bond margin and the mortgage of
real estate of subsidiaries, Chengdu Sunrace Co., Ltd. and Shandong
Ruisheng Biotechnology Co., Ltd., as a counter-guarantee of such
obligations.

25.

| II_:\

(0

RTRHEMBRE)

(%)

RZEZZTEF_A=_++8H"
ARABRFEETEEAARE
870,000,000 JT #) 20 /8 & %5 ° 20
BERAENETZERAFANE
H-pRBETRABM=ZBEF2AH -
RAGIERHARZEANE  BE
R BAEBRIEZRERS 2K
HO20F L - 2008 L ImILFEF

E38%:T B2 - AAMEBEAZT
—EF-_A-+EtHEERESFEH
HEREEI-_A=-+ttAY

EEEXN  BZBEEFETM
FooRNTEHRAKRMNZE
FTHERBEBHEHER - HE
o AR ERINS IR ERT
BFERESMFRAKEBARGE
EuuﬁﬁiAE&U—l%%@i%&

MERAAMNEHERT  E&R
ZEEBHRER -
26. SHARE CAPITAL 26. & A<
As at As at
June 30, December 31,
2021 2020
020214 20204
6H30H 12A31H
RMB’000 RMB’'000
AR®T ARBF T
(unaudited) (audited)
(REEES) (& F+EsH)
Registered, issued and fully paid 2t BITRER
1,467,296,204 ordinary shares 1,467,296,204 % & i@ 1,467,296 1,467,296
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27. COMMITMENTS 27. &R
The Group had the following capital commitments as at June 30, 2021 and RZEZ—FRAA=Z=+HN-ZZT-_ZF
December 31, 2020: TZA=+T—H  AKBRERT THE
AR
As at As at
June 30, December 31,
2021 2020
R2021F H20204F
6H30H 12A31H
RMB’000 RMB'000
AR®T T ARETTT
(unaudited) (audited)
(REE) (& #Es)
Contracted, but not provided for: BEATA - BEREE -
Property, plant and equipment YE BB MEE 158,310 163,113
Capital contributions payable to investments EREENLES 83,417 60,930
241,727 224,043
28. RELATED PARTY TRANSACTIONS 28. BEE AR S
(a) Name and relationship (@) B EBEEBEF
Name of related parties Relationship with the Group
BELES 4B BEAREEHBA R
Aridis Pharmaceuticals, Inc. Minority shareholder of a subsidiary
FREIDEARR
OncoQuest Inc. Associate

= NS]

Resverlogix Corp. Associate

BN
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28. RELATED PARTY TRANSACTIONS (Continued)

94

In addition to the transactions detailed elsewhere in the interim condensed
consolidated financial information, the Group had the following material
related party transactions during the six months ended June 30, 2021 and
2020:

(b) Significant related party transactions

28. Bt AR5 (4B
MR AR PR 4R & BT IS B R B 50 o mral
RGN REEREBE_T-_—FK
795*?@/‘_\)5]:4'5&/_\1)5]%7:5']
EDNL BN

(b) EXEBERS

Six months ended June 30,
HZEZ6H30HIEAEA

2021 2020
20214 20204
RMB’000 RMB’'000
AR® T ARBFT
(unaudited) (unaudited)

CREES) CREEEE)

Revenue from CDMO services CDMOBR 7 Y A
OncoQuest Inc. OncoQuest Inc.

1,321 9,370
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28. RELATED PARTY TRANSACTIONS (Continued) 28. Bt R 5 (&

(c) Outstanding balances with related parties () HEBAIHNKREZELE
As disclosed in the interim condensed consolidated statements of e RS R AR A BT AR R R P
financial position, the Group had outstanding balances with related WE  AEER T - —F X
parties as at June 30, 2021 and December 31, 2020. B=Z+BE-_Z -+ -8

ST -—HEHEBHBANKREELS
As at As at
June 30, December 31,
2021 2020
120215 20204
6H30H 12H31H
RMB’000 RMB’'000
AR® T ARBET T
(unaudited) (audited)
(REE) (&= 5)
Due from related parties FEWE B &
Trade receivables (trade in nature) BHRKRE(ESEE)
(Note (i) (Bt 5EG))
OncoQuest Inc. OncoQuest Inc. 279 912
Aridis Pharmaceutical, Inc. Aridis Pharmaceuticals, Inc. 6,460 6,525
Other receivables (non-trade in nature) HiEWXIBEGEEZHE)
Resverlogix Corp. Resverlogix Corp. 41,383 41,798
Total receivables from related parties JRE Wit B8 Bt 5 FRTE 48 BE 48,122 49,235
Due to related parties FE 1T B B 5 7 1B
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals Inc.
(non-trade in nature) (FEH1HE) 92 22
Deposit received (trade in nature) BEliEe(BES1HE)
OncoQuest Inc. OncoQuest Inc. 6,969 8,091
Total payables to related parties JE 1< B Bk 5 ZRIB 4R KR 7,061 8,113
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28. RELATED PARTY TRANSACTIONS (Continued) 28. Bt AR B (4B
(c) Outstanding balances with related parties () EHFEB AN AREEZELR
(Continued) (%)
()  Trade receivables due from related parties are unsecured, (i) FEUEEE S NE S ERZIE
interest-free and repayable on demand. BERE Tt EREEK
BiE -
(d) Compensation of key management personnel of (d) AEBFTEEBABNFH
the Group )]

Six months ended June 30,
B Z6H30HIEAEA

2021 2020

20215 20204

RMB’000 RMB’000

AR TR AREF T

(unaudited) (unaudited)

(REES) (RIEER)

Fees e 150 150
Salaries, allowances and benefits in kind Fe  EHREMEF 5,019 5,043
Pension scheme contributions RIKEET BT 107 30
5,276 5,223
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29. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments of

the Group as at June 30, 2021 and December 31, 2020 are as follows:

29. RERESTHNEMT A

RZEBEZ—FXA=ZTHAR-Z_ZF
TZA=+—R - AEEFHeHMT

BEMEEEENT -
As at As at
June 30, December 31,
2021 2020
R20215F 20204
Financial assets SRMEE 6H30H 12A31H
RMB’000 RMB’'000
AR T ARBF T
(unaudited) (audited)
(REE) (25
Financial assets at fair value through profit NAREBEFTEEEZFHTA
or loss: %Hﬁ?é/\ﬁ’]%mﬂﬁﬁ
Financial assets at fair value through profit AREBEFEAEZHTA
or loss "“‘HﬂTE SHERMEE 1,511,519 2,568,694
Derivative financial instruments TESMITA 1,914 6,949
1,513,433 2,575,643
Financial assets at fair value through other RARBEFEEEEHTA
comprehensive income: Hh2EKmH @ /A E
Equity investments designated at fair value BEUNLRBEFEAEHR
through other comprehensive income BT AHMEERED
BRE®RE 702,548 619,953
Financial assets at amortised cost: REBHEKAFENESRAE ¢
Financial assets included in non-current assets FAAERBEAENSRAE 89,374 89,786
Trade and bills receivables Z 5 FE WK TE K JE R IR 1,711,946 1,666,216
Due from related parties JE 5 A B 75 RRIE 48,122 49,235
Financial assets included in prepayments, FFATER A - Eﬁﬂﬂiﬂﬁl IR
other receivables and other assets LEMEENSREE 233,692 196,600
Pledged deposits 2T R 10,806 80
Time deposits EHEFER 1,518,750 1,368,416
Cash and cash equivalents RekReFED 1,845,334 1,330,245
5,458,024 4,700,578
7,674,005 7,896,174
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29. FINANCIAL INSTRUMENTS BY CATEGORY

[ & BA 4R & B 1% & BB 7T

29. RERESTNEMT A

(Continued) iE)
As at As at
June 30, December 31,
2021 2020
20215 FR20204F
Financial liabilities ol S =R 68308 12A31H
RMB’000 RMB’'000
AR®T ARKETT
(unaudited) (audited)
(REES) (=)
Financial liabilities at amortised cost: REBHEKAFENSRIEE -
Trade payables Z S ENRIE 382,628 239,218
Due to related parties FE 1t B Bk 92 22
Financial liabilities included in other payables AT AE b B A 30E &
and accruals EAEENERERE 149,940 169,202
Interest-bearing bank and other borrowings FTEERTT I H M8 3K 5,061,841 5,567,834
Lease liabilities HEAE 69,065 77,243
5,663,566 6,053,519

30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

98

FINANCIAL INSTRUMENTS

As at June 30, 2021 and December 31, 2020, the fair values of the Group's
financial assets or liabilities approximated to their respective carrying

amounts.

Management has determined that the carrying amounts of cash and cash
equivalents, the current portion of time deposits and pledged deposits,
trade and bills receivables, amounts due from related parties, financial assets
included in prepayments, other receivables and other assets, trade payables,
amounts due to related parties, financial liabilities included in other payables
and accruals, the current portion of interest-bearing bank borrowings and
lease liabilities reasonably approximate to their fair values because these

financial instruments are mostly short term in nature.
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T

30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair

values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank and other borrowings
as at June 30, 2021 and December 31,

insignificant.

2020 were assessed to be

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued
based on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the reporting period.

{75 BA

30.

iz & BB R A
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REESR(E
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30.

100

[ & BA 4R & B 1% & BB 7T

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Mainland China. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments

with similar terms and risks.

The Group enters into derivative financial instruments with counterparties,
principally investment in association derivative financial instruments,
including warrants, are measured using binomial tree model, using present
value calculations. The model incorporate various market observable inputs
including the credit quality of counterparties, the underlying stock price and
interest rate curves.

As at June 30, 2021 and December 31, 2020, the mark-to-market value
of the derivative asset position was net of a credit valuation adjustment

attributable to derivative counterparty default risk.

For the fair value of the unlisted equity investments at fair value through
other comprehensive income, management has estimated the potential
effect of using reasonably possible alternatives as inputs to the valuation
model.
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at June 30, 2021 (unaudited)

B &R & B 1% & LB 5

30. TR TANAIAEBEERR
REESRAE
DRABEEER
TRHUPAEMSRITANA R BET
EEMR

RABETEHEE -

72021566 A30H (R EFF)

Fair value measurement using

AREBEFEMAYE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
JEB ™ 5 P CIE E3 ENCIE %
B 3R B WAZE WASE &st
(Level 1) (Level 2) (Level 3)
(% —#&%) (£=#%) (EB=#)
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBTRT AR¥TR
Equity investments designated BEUNAABEFEER
at fair value through other FEEAEMEE R
comprehensive income IR E 41,994 466,751 193,803 702,548
Financial assets at fair value AR EESNZEEE
through ZEHAZHER
profit or loss HEmEE 19,116 1,492,403 - 1,511,519
Derivative financial instruments MTELBIEA = 1,914 = 1,914
61,110 1,961,068 193,803 2,215,981
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF 30, eMIENAABERR
FINANCIAL INSTRUMENTS (Continued) REESEHK(E)
Fair value hierarchy (Continued) RARBEER(E)
Assets measured at fair value: (Continued) UAAEBEAENEE - (&)
As at December 31, 2020 (audited) #2020 12 318 (£ Fst)
Fair value measurement using
DRABEFEMAEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
BX BX
& RIS AR AAHE
B R (E A BUR WA BUE G
(Level 1) (Level 2) (Level 3)
(B—%) (F=H) (B=8)
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARBTT ARBTT

Equity investments designated BENRREEFERR

at fair value through other ZE AR M2 E R E

comprehensive income BB R A 34,792 389,413 195,747 619,952
Financial assets at fair value UNAnEEFEER

through BHAAZHER

profit or loss HemEE 9,044 2,559,650 - 2,568,694
Derivative financial instruments TEEMT A - 6,949 - 6,949

43,836 2,956,012 195,747 3,195,595
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Assets for which fair values are disclosed:

As at June 30, 2021 (unaudited)

4 A

MVIN

5 B 1 75 & LI et

N

30. €@ T

WAREBEERA

BER(E)
REESERA)

EXBAABEHEE -

4H§ piul

‘>> t—blﬂ%
uTnEE'l

7A202156H308 (REF)

Fair value measurement using

AABEFERARE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
EX EX
SEB TS ATER FAER
M8 E WABE WABE &t
(Level 1) (Level 2) (Level 3)
(5—#&) (=) (E=4)
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARBT R AR®T R AR®T R
Debt investment BRERA = - - -
As at December 31, 2020 (audited) 72020124318 (BE:H)
Fair value measurement using
NREEFEMHBEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Total
ESUN ESUN
AR CIEE: IR -X
CoRaEi| oA BUR A B &&k
(Level 1) (Level 2) (Level 3)
(B—%) (B (B=%)
RMB'000 RMB'000 RMB'000 RMB'000
AR T T AR T T AR T T AR T T
Debt investment BREEE - 74,206 - 74,206
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30. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Liabilities for which fair values are disclosed:

As at June 30, 2021 (unaudited)

30, eMIENAABERR
REESER(E)
DRBEESRAE)
ERELAALBENER

4

7A202156H308 (REF)

Fair value measurement using

AABEFERARE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs Total

EDN EDN

EB™ SR AEER FABE
MR E BWARE WABE &t

(Level 1) (Level 2) (Level 3)

(5—#) (=) (E=4)
RMB’'000 RMB’'000 RMB’'000 RMB’000
ARBT R ARBT R AR®T AR TR

Interest-bearing bank and other APEERITREMER

borrowings - 3,101,205 - 3,101,205

As at December 31, 2020 (audited)

20205128318 (B&E3F)

Fair value measurement using

DrEEFERRYE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs Total

BX BX

ERBTISH AR AR
B IR (E W A BUE WA BUE G

(Level 1) (Level 2) (Level 3)

(F—%) (F=H) (F=#)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT

Interest-bearing bank and other FHERIT R E MG K

borrowings - 3,085,857 - 3,085,857
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