CHINA HUARONG ENERGY COMPANY LIMITED
FEIZERERRDERDF]

(Incorporated in the Cayman Islands with limited liability)
(REESREEMRLNBERAR)
Stock Code B&104X%E : 01101

INTERIM REPORT

B ¥R =
021







CONTENTS
Sk

MANAGEMENT DISCUSSION AND ANALYSIS

BB & W AT 3
CORPORATE GOVERNANCE AND OTHER INFORMATION
CERERREMER 18
DISCLOSURE OF INTERESTS

HEEE 20

CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R & B 85 AR

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
A R AR B B IR & 26

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHERAGRE 2 EK SR 28

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHE AR A RS SRR 31
INTERIM CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

FHERREREAER 33

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

AR 4R & P HR BF 7% & R R A 34
INFORMATION FOR SHAREHOLDERS
% =& & 82

CORPORATE INFORMATION
A E 83



MANAGEMENT
DISCUSSION AND

ANALYSIS
BEENWED




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Boosted by the Acquisition (as defined below] of Nantong
Zhuosheng (as defined below) in January 2021 and the growth in
the trading business, the overall operational business
performance of the Company and its subsidiaries (together, the
“Group”) improved significantly in the six months ended 30 June
2021 [the "Period”) compared to the six months ended 30 June
2020 (the "Comparative Period”).

The Group recorded a revenue of RMB135.4 million, compared to
the revenue of RMB14.3 million for the Comparative Period. The
Group generated a gross profit of RMB22.9 million (for the
Comparative Period: RMB3.8 million) from the oil exploration

business, as well as the newly acquired oil storage business.

Loss attributable to the equity holders of the Company was
RMB82.8 million for the Period, while profit attributable to
the equity holders of the Company was RMB465.0 million for
the Comparative Period. The decrease of profit attributable to
equity holders of the Company was mainly driven by the
discharge of the Relevant Guarantee (as defined below].
There was no Relevant Guarantees discharged during the
Period, and the accrued interest for the financial guarantee
contracts and net finance cost contributed RMB94.0 million to

the loss attributable to the equity holders of the Company.

The Group's net deficit position was improved during the Period.
Compared to 31 December 2020, the net deficit decreased by
RMB123.3 million which was largely driven by the Acquisition of

Nantong Zhuosheng (as defined below]).

Disposal and Relevant Guarantees

On 9 October 2018, the Company entered into a conditional sale
and purchase agreement (the "Agreement’], to dispose of the
core assets and liabilities of shipbuilding, offshore engineering,
engineering machinery and marine engine building segments (the
“Shipbuilding and Engineering Businesses”, together with the
holding company of the Shipbuilding and Engineering Businesses
referred to as the "Disposal Group’] with an independent third
party, Unique Orient Limited (the "Purchaser”) (the "Disposal”).
The Disposal constituted a very substantial disposal for the
Company under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited [the "Listing Rules”).
An extraordinary general meeting of the Company was held on 13
December 2018 in which the Disposal was approved by the

shareholders.
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The Company signed the second supplemental agreement [the
“Second Supplemental Agreement”) on 3 March 2019 regarding
the Disposal, pursuant to which (1] the transfer of sale share of
Able Diligent Limited, the holding company of Disposal Group, to
the Purchaser shall take place on or before 31 March 2020; (2]
the Purchaser agreed to procure the release or discharge of the
relevant guarantees provided by the Company in respect of
borrowings owed by the Disposal Group [the "Relevant
Guarantees’); and (3] the Purchaser agreed to execute a share
charge over the sale share in favour of the Company.

The Disposal was completed on 10 March 2019 (the "Disposal
Day’) when the sale share of Able Diligent Limited (the "Sale
Share’] was transferred to the Purchaser. All the assets and
liabilities associated to the Disposal were derecognized on the
Disposal Day. The Company signed the third, fourth and fifth
supplemental agreements on 29 August 2019, 30 October 2019
and 25 March 2021, respectively. According to the latest
supplemental agreements, the Purchaser will procure the
discharge or release the Relevant Guarantees and complete the
relevant registration before 31 December 2021.

The Group and the Purchaser have been working closely to
procure the release or discharge of all remaining Relevant
Guarantees in full and it was agreed that all debts owing by the
Disposal Group will be assigned to the Purchaser when the
Relevant Guarantees have been released or discharged in full and
the relevant registration have been completed.

Despite there is no Relevant Guarantees discharged during the
Period, the Company has taken the following actions in respect of
the discharge of the Relevant Guarantees during the last two and
a half years:

(i} the Company has ongoing discussions with the Purchaser on
a regular basis regarding the progress and status of the
discharge of the Relevant Guarantees;

(i) the Company, together with the Purchaser, has been actively
negotiating with the relevant banks and lenders to release or
discharge the Relevant Guarantees; and

(i) the Company is also maintaining its relationship with the
banks and the lenders of the Disposal Group so that no
action will be taken by them to demand immediate
repayment of its outstanding borrowings under the Relevant
Guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company and/or the Purchaser [as appropriate] have
prepared and submitted discharging proposals to the relevant
banks and lenders since 2018, with an initial goal of discharging
the Relevant Guarantees in batches by 2020. However, despite
that the above actions had been taken by the Company and the
Purchaser, the Relevant Guarantees could not be fully discharged
in 2020 because of (1] the distraction and suspension of business
caused by the novel coronavirus pneumonia (the “COVID-19") in
the most of 2020; and (2] the fact that the discharging process of
banks was time-consuming and procedurally and
administratively complicated, particularly given that each bank or
lender would have its own internal review procedures as well as
approval hierarchy. As the discharging progressed further,
additional time was required for the relevant banks and lenders
to conduct their internal risk assessment in respect of the
discharging proposals. As the Company is only in the capacity as
the guarantor of the Relevant Guarantees, the Company may not
always be in the position to negotiate with the relevant banks and
lenders concerning certain financial conditions or obligations
which would be imposed on the Purchaser. Such discussions
could only be initiated by the Purchaser, and the Company would

not have control over the relevant progress and timing.

Nonetheless, both the Company and the Purchaser are
committed to procuring the full discharge of the Relevant
Guarantees by 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R am A D AT

As at 30 June 2021 and the date of this report, the latest status of
the Relevant Guarantees [(classified by the Company as Relevant
Guarantees A to D for ease of reference) and the expected time

for discharging are summarized as follows:

Relevant Guarantees

HEER

Relevant Guarantees A

HEERA

Relevant Guarantees B

HEAERB

Relevant Guarantees C

HEEERC

Relevant Guarantees D

HEAERD

31 December 2020 Status
—EC-EHF
+-A=+—BMk&E

Relevant Guarantees A
discharged in full on 30
September 2020.
HEZRRAER-Z_F
NA=+HZ @R -

The discharging proposal
was approved by the
relevant division by the end
of 2020.
HERMHER T _TF
FRATBL AR RERE
% -

The relevant bank has
completed the disposal
provision process, and it is
currently under finalization.
HERTETKEEERE
I BRIEAEREER
F oo

Relevant Guarantees C
discharged in full on 30
June 2020.
HEERCERZZZZEF
/\ﬁ_ﬂ—E’i\uBﬁﬂﬁ

The outstanding bank loan
was not settled prior to 31
December 2020, hence the
relevant bank has proposed
a revising proposal in Q4
2020, and it is subject to
finalization by the head
office.
RKEBRITERR=_ZTZ
%¢+ A=+—HAIR&E
C BOEBRITERZZZ
Ti%@ifﬁmww
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Current Status

E AR B

The discharging proposal
was approved by the
relevant division by the end
of 2020.
HEBMHAER_ZT_TF
FRATH A R RIERE

B

The relevant bank has
completed the disposal
provision process, and it is
currently under finalization.
HEARTE TREEE®
It BRIEEREER
F oo

The revised proposal is still
subject to internal review
procedures by the relevant
bank’s head office. The
relevant bank was going
through the procedures in
granting the final approval
of the revised proposal.
RIEFTERDAGTHBR
TTRBHNANBERERRF -
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ERTRBERAIENE
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Expected Time of
Discharge

1A AR PR B

By the end of fourth
quarter of 2021
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By the end of fourth
quarter of 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2021 and the date of this report, the Relevant
Guarantees provided by the Company to the Disposal Group in the
process of being discharged or released amounted to RMB5,938.6
million, inclusive of principals and interests. In consideration of
such financial guarantees, the Group recognized financial
guarantee contracts of RMB4,626.6 million (31 December 2020:
RMB4,545.1 million] which will be released upon the releasing or
discharging of these Relevant Guarantees.

Details of the Disposal were disclosed in note 18 of the 2019
annual report, and the announcements of the Company dated 9
October 2018, 15 November 2018, 25 December 2018, 4 March
2019, 11 March 2019, and the circular of the Company dated 23
November 2018.

Debt Restructuring

Together with the Disposal, the Group has also conducted and
executed a series of debt restructuring arrangements with an
aim to ease the financial burden of the Group. The lenders have
been supportive in general to the Group and the overall situation

has been consistently improving.

(a] Repayment of a secured bank loan

The secured bank loan was secured by certain assets of the
Disposal Group, and the Group has bundled the settlement
of the bank loan in together with Relevant Guarantees D.

It is the intention of the Company to repay such secured
bank loan by utilizing the US dollar facility entered with a
shareholder of the Company (the "Shareholder”) in 2018 (the
“Facility”). The Facility has a total amount of USD250
million. It is an interest-free and unsecured facility with a
maturity date of 30 June 2023. The Company expects to
utilise the Facility to repay the outstanding secured bank
loan by batches and all such repayments shall be made by
the fourth quarter of 2021. Based on the best knowledge and
information available to the Company after having discussed
with the Shareholder, the Shareholder is committed to
providing the Facility required by the Company to settle the
outstanding secured bank loan in full in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(b) #RFELEEEHH

[b] Extension of maturity date of promissory notes

As at 30 June 2021, the Company had outstanding
promissory notes of RMB2.3 billion (31 December 2020:
RMB1.9 billion).

The Company has been in continuous discussions and
negotiations with the promissory noteholders with the
objective of obtaining their agreements to extend the
overdue liabilities during the Period. The management of the
Company has taken a proactive approach and had numerous
discussions with all the promissory noteholders regarding
the extension of maturity dates of the promissory notes. By
30 June 2021, the maturity date of promissory notes with
aggregated principal amount of RMB988.6 million were
successfully extended to May 2022.

Despite the remaining noteholders have not yet granted the
final consents to the Company for extending the overdue
liabilities, they have indicated their willingness to extend the
maturity dates of the promissory notes. These negotiations
were not finalized as at 30 June 2021 as certain commercial

terms are remaining in discussion and finalization.

The Company is currently working out a plan to settle the
outstanding promissory notes, which would depend on the
Company’s financial performance and upcoming discussions
with potential financial institution(s) on refinancing. As at the
date of this report, no definite settlement terms have been
reached by the Company with any relevant parties in this
regard. The management of the Company has been actively
following up on the status and progress of the above matters
and has been continuously monitoring the relevant progress
and development through regular meetings.

These aforesaid debt-restructuring actions are devised to
align with the Disposal to improve the overall financial
position of the Group. The Group expects that the completion
of the Disposal and the successful release or discharge of
Relevant Guarantees shall have a positive impact on the
extension of maturity date, and settlement of promissory

notes.
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MANAGEMENT DISCUSSION AND ANALYSIS

Obtaining Financial Resources

To further improve the Group’s financing position for its future
development, the Group has continued to utilise certain financing
arrangements during the Period, mainly being the Facility
entered with a shareholder in 2018. The Facility has a total
amount of USD250.0 million. It is an interest-free and unsecured
facility with a maturity of two years. Up to the date of this report,
the Company had utilised approximately USD124.5 million, mainly
for the oilfield development, repayment of remaining debts and

general working capital.

The Company also expects to continue utilising the Facility for its
capital expenditure on the Company’s energy business and for
general working capital purpose. As a result of the outbreak of
COVID-19, the Group’s operations in Kyrgyzstan have been
temporarily restricted. Coupled with the current low oil price and
stagnant global demand on oil, it is expected that expenditures in
the energy business would only start to be resumed by the Group
by 2024, the earliest. Subsequent to the recognition of significant
impairment provision in 2020, the management of the Group is
taking a prudent approach to manage the capital expenditure of
the energy business and will continue to monitor the development

of the oil market in making any capital expenditure decisions.

The Company and the Shareholder are engaged in ongoing
discussions as to the provision of further financial assistance by
the Shareholder to the Company, which is still preliminary and
subject to further discussion. If any such plan is materialised, the
Company will make announcement accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Energy Exploration and Production

The Group acquired 60% interest in the project involving five
oilfields zones located in the Fergana Valley of the Republic of
Kyrgyzstan (the "Kyrgyzstan Project”), which marked a
breakthrough of the Group into the energy exploration and

production industry in 2014.

Under the agreements entered into with the national oil company

of Kyrgyzstan, KeipreizxepHedTeras ("Kyrgyzjer

Neftegaz” Limited Liability Company), a subsidiary of the
Company was granted rights to cooperate with the national oil
company of Kyrgyzstan in the operation of the five oilfields zones,
namely, Maili-Su IV, Eastern Izbaskent, Izbaskent, Changyrtash
and Chigirchik. The first three oilfields zones are located at the
northeastern part of the Fergana Valley while the latter two are
located at the Southeastern part of Fergana Valley. The total area
covered by these five fields is approximately 545 square

kilometers.

On the exploration front, the Group has drilled a total of 73 wells
across the five oilfields zones, including 57 in exploration, and 16
currently being construction-in-progress. The Group has also
held a number of appraisal wells for exploration and

development.

For the Period, the Kyrgyzstan Project recorded sales of 64,769
barrels (bbl) (for the Comparative Period: 73,293 bbl) of light
crude oil.
RMB13.8 million for the Period with a slight decreased by
approximately 3.5% from RMB14.3 million for the Comparative
Period.

Revenue from the energy business was approximately

The decline of revenue in the Period was primarily driven by the
decrease in sales volume. Despite the local oil price has
improved marginally in the past few months, the management of
the Group is foreseeing that the oil exploration performance will
continue to be restrained by COVID-19, and with the excess supply
in the region and lower demand, it is reasonably expected that the
oil price is unlikely to recover substantially in the near future. In
general, both the selling price and sales volume will not return to
the pre-COVID-19 level within the next 12 to 18 months.
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MANAGEMENT DISCUSSION AND ANALYSIS

In response to the temporary collapse in selling prices and
demand for refined products, the management of the Group
decided to postpone the capital expenditures plan, temporarily
reduce production, and implement company-wide cost-saving
measures, with an aim to maintain its financial positions while
protecting value in an extended low commodity price
environment. The Group has been implementing a new oil well
development method which had been proved to improve and
achieve a better production efficiency in the oil well-drilling
operation. The Group remains positive with the business model in

long term.

The management of the Group is committed to maintaining its
liquidity and will manage its business through this unprecedented

market cycle.

Oil Storage

As disclosed in the 2020 annual report, the Group entered into
the Acquisition Agreement (the "Acquisition”) on 23 October 2020,
pursuant to which the Group conditionally agreed to acquire
approximately 50.46% of the equity interest of Nantong
Zhuosheng Petrochemical Co., Ltd. ("Nantong Zhuosheng”). The
Acquisition was completed on 22 January 2021.

Nantong Zhuosheng is principally engaged in provision of tank
storage, and associated services for fuel oil and its related
products in the PRC. It has (i) 37 storage tanks with total volume
of 242,000 cubic meters; (i) land and buildings with land area of
412,120 square meters and gross floor area of 6,156.27 square
meters, respectively; [(iii) certain shoreline rights; and (iv) a bare

land with total area of 33,334.19 square meters.

Nantong Zhuosheng possesses the facility, capacity and expertise
in the provision of oil storage services. The Board believes that
the Group can accumulate sufficient experience in the operation
and management in this area, and further expand its business
presence within the oil sector after acquiring Nantong
Zhuosheng. This acquisition also reflected the Group’s strategy of
investing in oil-and-gas-related storage and logistic projects,
which would enable the Group to expand its energy business

vertically.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Since the completion of the Acquisition, Nantong Zhuosheng has
generated revenue of RMB26.2 million, and the Group expects the
revenue shall growth consistently throughout 2021.

FINANCIAL REVIEW
Revenue and Gross Profit

For the Period, the Group recorded a revenue and gross profit of
RMB135.4 million and RMB22.9 million respectively (for the
Comparative Period: RMB14.3 million and RMB3.8 million
respectively]. The increase in both revenue and gross profit were
primarily attributable from (1) the trading business generated
additional RMB95.3 million revenue together with a gross profit of
RMBO0.6 million; and (2) the newly acquired business, Nantong
Zhuosheng, brought in storage revenue of RMB26.2 million and
gross profit of RMB17.5 million since the date of the Acquisition.
Whilst the existing sales of crude oil business has been largely
consistent compared to the Comparative Period, it generated
revenue of RMB13.9 million and gross profit of RMB4.8 million.

General and Administrative Expenses

For the Period, general and administrative expenses decreased
by approximately 17.4% to RMB19.0 million (for the Comparative
Period: RMB23.0 million). This was mainly attributable to the
reduction of employees benefit expenses, legal and professional
fees, as well as the implementation of cost control measures in

the existing businesses.

Other Gains/Losses — Net
For the Period, other net gain amounted to RMB12.0 million (for
the Comparative Period: net losses RMB6.2 million]), was

primarily due to currency exchange fluctuation.

Finance Costs — Net

For the Period, the net finance cost decreased by approximately
92.9% to RMB12.6 million (for the Comparative Period: RMB176.5
million). The decrease was mainly attributable by currency

exchange fluctuation and imputed interest income.
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MANAGEMENT DISCUSSION AND ANALYSIS

Total Comprehensive Income/Loss for the Period

During the Period, the Group recorded total comprehensive loss
of RMB87.0 million [(for the Comparative Period: total
comprehensive income of RMB478.6 million), of which total
comprehensive loss attributable to equity holders of the Company
was RMB89.9 million (for the Comparative Period: profit
RMB489.3 million). The decline of total comprehensive income for
the Period was mainly driven by the discharge of the Relevant
Guarantees. There was no Relevant Guarantees discharged
during the Period, and the accrued interest for the financial
guarantee contracts and net finance cost contributed RMB9%4.0
million to the loss for the Period.

Liquidity and Going Concern

During the Period, the Group recorded a loss of RMB80.3 million
and had a net operating cash outflow of approximately RMB9.2
million. As at 30 June 2021, the Group had a total deficit of
RMB7,775.7 million and the current liabilities exceeded its
current assets by RMB7,821.5 million. As at 30 June 2021, the
Group’s total current borrowings amounting to RMB2,418.1
million were either overdue or would be due for repayment within
12 months in accordance with the repayment dates of the

respective agreements.

A series of plans and measures have been taken by the Group to
mitigate liquidity pressure, to improve the financial position of the
Group, to refinance its operations, to restructure its debts and
proactively liaise with relevant financial institutions to discharge

the Relevant Guarantees.

Foreign Exchange Risks

The Group incurred net foreign exchange income of
approximately RMB27.2 million (for the Comparative Period: loss
of RMB6.2 million] due to the fluctuation of RMB against USD and
HKD during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Material Acquisitions and Disposals of
Subsidiaries

On 23 October 2020, the Group entered into the Acquisition
Agreement, pursuant to which the Group conditionally agreed to
acquire 50.46% of the equity interest of Nantong Zhuosheng. For
details of the Acquisition, please refer to the announcements
dated 23 October 2020, 16 November 2020, 4 December 2020, 14
December 2020 and circular dated 24 December 2020
respectively. The Acquisition was completed on 22 January 2021.

Save for the above, the Group had no other material acquisitions

or disposals of subsidiaries during the Period under review.

Gearing Ratio

Our gearing ratio (measured by total borrowings divided by the
sum of total borrowings and total deficit) increased from
approximately 75.3% as at 31 December 2020 to approximately
89.8% as at 30 June 2021. Affected by the accumulated losses of
RMB21,548.7 million as at 30 June 2021 (as at 31 December 2020:
RMB21,465.9 million), the total deficit was RMB7,775.7 million as
at 30 June 2021 (as at 31 December 2020: RMB7,899.1 million).

Contingent Liabilities
As at 30 June 2021, the Group had contingent liabilities of
RMB909.8 million (as at 31 December 2020: RMB895.0 million),
which resulted from financial guarantees provided by the
Company to Disposal Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit Assessment and Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents, pledged deposits, as well as credit
exposures to outstanding trade, bills and other receivables. As at
30 June 2021, the Group had cash and cash equivalents of
RMB10.6 million (as at 31 December 2020: RMB16.1 million], of
which RMB5.2 million (approximately 49.0%) was denominated in
RMB and the remaining RMB5.4 million (approximately 51.0%)
was denominated in USD, HKD and other currencies. The Group

does not use any financial instruments for hedging purposes.

All of the Group's cash and bank balances, short-term and
long-term bank deposits were placed with reputable banks which
the management of the Group believes are of high

creditworthiness and without significant credit risk.

The Group carries out customer credit checks prior to entering
into sales contract with customers. The Group offers credit lines
after evaluating the customer’s credit profiles, financial

conditions, past experiences and other factors.

Human Resources
As at 30 June 2021, the Group had 160 employees (as at 31

December 2020: 95 employees). The increase in the number of
employees was mainly in relation to the Acquisition of Nantong
Zhuosheng. The principal elements of remuneration package of
the Group include basic salary and other benefits, contribution to
pension schemes, discretionary bonus and/or share options
granted under an approved share option scheme. Such
remuneration should reflect work complexity, time commitment,
responsibility and performance with a view of attracting,

motivating and retaining high performing individuals.
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PROSPECTS

The Group has achieved a number of milestones throughout the
first half of 2021, including a substantial amount of debt
extension, and completed the Acquisition of Nantong Zhuosheng.
Those actions have set the tone for the Group’s future
development, as well as demonstrating the Group has moved on

from the legacy impact gradually.

Looking ahead to the second half of 2021, the fluctuations of the
COVID-19 pandemic continue to create a series of uncertainties.
The overall recovery is largely dependent on the efficiency of the
rapid and large-scale vaccination programs and sustainable
recovery policies implemented by the respective governments.
The Group will continue to closely monitor the development of the
pandemic and market changes and respond flexibly to make

appropriate decisions.

Amid the difficult general economic environment, the Group has
implemented various cost control measurements, and
maintained strong and resilient financial positions through
prudent management of debt levels and liquidity across the
board, including negotiation with lenders in relation to the
extension of existing financial obligations of the Group. The Group
remains positive on the progress and is exploring other initiatives
to increase the liquidity of the Group including different financing

options.

Since the outbreak of COVID-19 pandemic, the oil exploration
sector was operating under pressure, and encountered
challenges on low oil price and the unpredictable market
demand. In addition to the company-wide cost saving measures,
the Group has also postponed the capital expenditures plan and
temporarily reduced production, to protect the value in an
extended low commodity price environment. The Group remains
positive with the business model in long term, and the Group is of
the view that the new oil well development method shall improve
and achieve a better production efficiency on the oil well-drilling
operation. It is expected the new oil well development method
which has been proved, shall improve, and achieve a better

production efficiency in the oil well-drilling operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has also continued to diversify its revenue stream to
ease the sole reliance on the oil exploration operation throughout
2021. With the completion of the Acquisition of 50.46% of the
equity interest in Nantong Zhuosheng in January 2021, it has
brought in significant positive impact instantly. The demand of oil
storage has remained strong in PRC, and it is expected the oil
storage business will continue to bring in consistent income and
profit throughout the remaining 2021. The Group is currently
conducting relevant feasibility studies, to analyze the possible

economic benefit from a potential capacity expansion.

As part of the diversification strategy, the Group has broader
varieties of services, and builds up a robust customer portfolio to
solidify the underlying turnover and profit. The Group trading
division continued to expand in PRC through the synergies
brought in by Nantong Zhuosheng. Whilst the transaction volume
has significantly increased since the beginning of the Period, it
has improved both the Group revenue and profit margin. The
Group will continue to seek the relevant business development to
further improve the positive impacts that the business brought in.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRE

aREMER

Corporate Governance Code

During the Period, the Company complied with the applicable
code provisions of the Corporate Governance Code (the "Code”)
as set out in Appendix 14 to the Listing Rules, apart from the
deviations set out below.

Code provision A.2.1 of the Code stipulates that the roles of the
chairman of the Board (the "Chairman”) and the chief executive
officer should be separate and should not be performed by
the same individual. During the Period, Mr. Chen Qiang has
performed both the roles of Chairman and chief executive officer
of the Company in deviation from code provision A.2.1 of the Code.
The Company believes that it is more efficient and effective for the
Company to develop its long-term strategies and in execution of
its business plans if Mr. Chen Qiang serves as both the Chairman

and the chief executive officer of the Company.

Compliance with the Model Code for

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "“Model Code”]
as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. The
Company has confirmed, following specific enquiries made by the
Company that they complied with the required standards set out
in the Model Code during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Audit Committee

The Audit Committee comprises three independent non-executive
Directors, namely, Ms. Zhou Zhan [(chairman of the Audit
Committee], Mr. Wang Jin Lian and Mr. Lam Cheung Mau. The
Audit Committee has reviewed the accounting principles and
practices adopted by the Company, and discussed internal control
and financial reporting matters including review of the unaudited

interim results of the Group for the Period.

Interim Dividend

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2021 (six months ended
30 June 2020: nil).
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DISCLOSURE OF INTERESTS
ERiNE

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company or
Any Specified Undertaking of the
Company

As at 30 June 2021,
Company had the following interests in the shares or underlying

the Directors and chief executive of the

shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")) which were recorded in the register required to be
kept under section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the "Model
Code”):

Long Positions in Shares and Underlying Shares
of the Company

1

-
X2 fi
& M
gt
% R
T i 55 il >

RZEZ—FA=+H AQFEER
EmTBRABRARNR R EMBE EZE(E
ERBHFLBEGA(EBEFRBEKRS D
EXVED) 2 S HBERMD B EER
RESNMHEKRAEDREREFTENE
At HERBLETARERTETELRR
SZRESFA([BEFRDMERRAF R
% B ﬁﬁéi%ﬁﬁﬁﬂiﬂi(ﬂﬁﬁﬁﬂ)m&

RARFROREBRONE R

Number of shares interested

BEEREENRAHE

Equity Percentage of

Personal Corporate derivatives issued share

Name of Directors interest interest (share options)? Total capital®

RAESTETIR HEBTRAE

EEnA AR NEEE (B AE)?2 CEil B

Mr. Chen Qiang — 27,200,000 14,000,000 41,200,000 0.86%
PR 58 5E A4

Mr. Hong Liang — — 2,800,000 2,800,000 0.06%
HREE

Ms. Zhu Wen Hua — — 900,000 900,000 0.02%

KX IEm L
Notes: B 5

1 27,200,000 shares [before taking into account the 14,000,000 shares that may
be granted to Mr. Chen Qiang pursuant to share options) are directly held by
Boom Will Limited, Boom Will Limited is 100%, directly beneficially owned by
Mr. Chen Qiang.

2 These interests represented the interests in underlying shares in respect
of share options granted by the Company to these directors as beneficial
owners, the details of which are set out in the section headed “Share Option
Schemes” below.

3 These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2021 and rounded to
two decimal places.
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Save as disclosed above, as at 30 June 2021, none of the
Directors or the chief executive of the Company had any interest
or short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Directors’ Right to Acquire Shares or
Debentures

As at 30 June 2021, the number of outstanding options granted
by the Company to the Directors and chief executive to subscribe
for shares of the Company, as recorded in the register required
to be kept under section 352 of the SFO or which were otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code, is set out in the section headed “Share Option

Schemes” of this interim report.

Save as disclosed above, at no time during the Period was the
Company, its holding company or any subsidiary of the Company
or its holding company, a party to any arrangement to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body

corporate.
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DISCLOSURE OF INTERESTS

o E

Substantial Shareholders’ Interests
in the Share Capital of the Company

As at 30 June 2021, the interests of substantial shareholders
(other than the Directors or chief executive of the Company) in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under section

336 of the SFO were as follows:

FERRERARQAFKRA
1 R &=

RZZE-_—FEXA=1+H TEREEAERQ
REZERZEITHABRINREAQT K
DRAERDPEEBEELRBIEES
MEEGEPIEIGE R EFE S LM
mAT

Number of shares Percentage of
and derivatives issued share
Name of substantial shareholders interested capital”
BEREENROR HERTRG
TERRER TTETR™E ERar4
China Minsheng Banking Corp. Ltd.! 7,006,000,000 146.86%
Ms. Zhao Xuejun? 1,420,120,000 29.77%
HEEB X T2
Skyline Asia International Limited? 1,420,120,000 29.77%
Action Phoenix Limited? 1,150,000,000 2411%
Mr. Wang Ping?® 288,659,794 6.05%
F 5 A3
Kingwin Victory Investment Limited? 288,659,794 6.05%
EHBNRERR AT
Mr. Zhang Zhi Rong* 388,301,031 8.14%
o A 5 A
Fine Profit Enterprises Limited* 388,301,031 8.14%
R EEBRRAR
Mr. Mei Liang® 348,000,000 7.29%
Mg R ok &
Top Acton Limited® 348,000,000 7.29%
Mr. Ho Kwok Leung Glen® 342,000,000 7.17%
fa] B R 5 A6
Mr. Lai Kar Yan¢ 342,000,000 7.17%
R 5 B kA
China Development Bank® 342,000,000 717%
Castle Giant Investments Limited? 270,120,000 5.66%

CHINA HUARONG ENERGY COMPANY LIMITED
REIEEEERIRA AR A E



Notes:

1. This interest represents the interests directly held by Minsheng Bank
[Shanghai] and Minsheng Bank (Suzhou) in the 6,639,880,000 underlying
shares and 366,120,000 underlying shares of the Company respectively in
relation to the Subscription Convertible Preference Shares issued by the
Company. Both Minsheng Bank (Shanghai) and Minsheng Bank (Suzhou) are
branches of China Minsheng Banking Corp. Ltd.. As such, Minsheng Bank
[Shanghai) and Minsheng Bank (Suzhou) will also not be regarded as a public
Shareholder in the event that Minsheng Bank [Shanghai) and Minsheng Bank
[Suzhou), individually or in aggregate, hold 10% or more of the issued share
capital of the Company upon conversion of the Subscription Convertible
Preference Shares. Minsheng Bank (Shanghail and Minsheng Bank
[Suzhou) may be subject to the obligations to make a general offer under
the Takeovers Code in the event that they, individually or in aggregate, hold
30% or more of the issued share capital of the Company upon conversion of
the Subscription Convertible Preference Shares. Pursuant to the Company’s
Amendments and Restatement of Memorandum and Articles of Association,
if the issue of ordinary shares following the exercise by a holder of the
Convertible Preference Shares of the conversion rights would result in the
Company not meeting the Public Float Requirement immediately after the
conversion, then the conversion and the number of ordinary shares to be
issued pursuant to such conversion shall be restricted to the maximum
number of ordinary shares issuable by the Company which would not in the
reasonable opinion of the Company result in a breach of the Public Float
Requirement.

2. These represent the same interests of Action Phoenix Limited and Castle
Giant Investments Limited. Each of Action Phoenix Limited and Castle
Giant Investments Limited is a wholly owned subsidiary of Skyline Asia
International Limited, of which is 100% directly beneficially owned by Ms.
Zhao Xuejun.

38 Kingwin Victory Investments Limited is wholly-owned by Mr. Wang Ping. This
presents the same interest of Kingwin Victory Investment Limited.

4, This represents the same interest of Fine Profit Enterprises Limited ("Fine
Profit”) and Wealth Consult Limited ("Wealth Consult”) of 21,744,800 shares.
Wealth Consult is a wholly-owned subsidiary of Fine Profit, of which is wholly
owned by Mr. Zhang Zhi Rong. Mr. Zhang Zhi Rong was therefore deemed to
have an interest in the shares in which Fine Profit was interested.

o Top Acton Limited is wholly-owned by Mr. Mei Liang. This represents the
same interest of Top Acton Limited.

6. Mr. Ho Kwok Leung Glen and Mr. Lai Kar Yan (the "Receivers”) were
appointed on 25 June 2019 as the receivers of China Development Bank
holding 342,000,000 shares of the Company as at 30 June 2021.

7. These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2021 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 30 June 2021, the Company had
not been notified of any persons (other than the Directors or chief
executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company under
section 336 of the SFO.

DISCLOSURE OF INTERESTS
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Share Option Schemes

On 24 October 2010, the Company conditionally approved
and adopted a share option scheme for the purpose of
enabling the Group to grant options to selected participants
as incentives or rewards for their contribution to the Group.
Under the Share Option Scheme, the maximum number of
shares which may be issued by the Company pursuant to the
exercise of the share options under the Share Option Scheme
is 140,000,000 shares, representing 10% of the total issued
share capital of the Company on the Listing Date. As at 30
June 2021 and as at the date of this report, the total number
of shares in respect of the outstanding options granted
under the Share Option Scheme was 24,761,000 shares,
representing approximately 0.52% of the total issued share
capital of the Company comprising 4,770,491,507 shares. The
exercise price per Share of the options granted under the
Share Option Scheme is HKD9.70. During the Period, no share
options had been granted under the Share Option Scheme.

The maximum number of shares issued and to be issued
upon exercise of the options granted under the Share Option
Scheme to each participant (including both exercised and
unexercised options) in any 12-month period shall not exceed

1% of the shares in issue as at the date of grant.

CHINA HUARONG ENERGY COMPANY LIMITED
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The following table discloses details of the Company's

outstanding share options held by the Directors and certain

DISCLOSURE OF INTERESTS

—

BERE

TEREEARRAEERETREERALN
NEBRES AT RITEBRENF

employees of the Company under the Share Option Scheme and 5 R AN Hif /9 & &) -
their movements during the Period
Number of share options
BREHA
Asat As at
1 January 30 June Exercise  Exercisable
Name of grantees Date of grant 2021 Granted Exercised Cancelled Lapsed 2021 price (HKD) period
i i
ZEz-f ZEz-f ke
RRALR RuAE -A-H Rt EAR i %% RAZTH (B7) s
Mr. Chen Qiang 30 April 2012 14,000,000 - - - — 14,000,000 9.70 Note
Rtk ZZ-ZENA=TH it
Mr. Hong Liang 30 April 2012 2,800,000 - - - - 2,800,000 9.70 Note
i iSk Z5-ZEMA=TH i3
Ms. Zhu Wen Hua 30 April 2012 900,000 - - - - 900,000 9.70 Note
RXERt Z5-ZEMA=TH [
Senior management and other 30 April 2012 7,061,000 - - - - 7,061,000 9.70 Note
employees inaggregate) ~ —F-—EMA=1H s
RREBERAMEA(
Total 24,761,000 - - - — 24,761,000
At
Note: Bt 5

No share options are exercisable prior to the first anniversary of 30 April 2012
("Date of Grant”). On each of the first, second, third, fourth and fifth anniversaries
of the Date of Grant, a further 20% of the share options granted to each grantee

may be exercised, provided that no share options shall be exercised after 30 April

2022.

MA=+B&ITHE -

BEEREINR _ZT——FOA=+TH(RHEHD
—BFEEBATE REHBH-BF  WBEF - =
BE MOBERRBRFDRATERZARAL—
SR Z20%MRE - EREBERBETR T -_-F

INTERIM REPORT 2021

R E2021

25



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
FIHAB AR S M BRI R

Asat30June 201 R=ZE=-—F,A=1H

As at As at
30 June 31 December
2021 2020
R-B--§ R-ZT_FF
~NAB=+H +ZR=+-—H
Note RMB’000 RMB'000
Bt 5E ARBTR ARETTT
(Unaudited) (Audited)
(REER) (B&E%)
ASSETS E
Non-current assets knBEE
Property, plant and equipment ME - BERRE 365,966 258,913
Intangible assets BEREE 8 807,326 714,757
Land use rights 1k A 114,309 -
Goodwill RS 46,034 —
Prepayment BARE 9(b) 12,990 -
1,346,625 973,670
Current assets REBEE
Inventories FE 2,110 818
Trade receivables & s B 3K 9a) 5,154 1,005
Other receivables, prepayments and HoAth JE W IE
deposits BRNRERZS 9(b) 85,083 14,376
Cash and cash equivalents BReRhBReSED 10,571 16,064
102,918 32,263
Total assets HEE 1,649,543 1,005,933
DEFICIT & At
Capital and reserves attributabletothe = AAFEZZHEAREELR
Company’s equity holders s
Ordinary shares T8 10 2,021,534 2,021,534
Convertible preference shares ATERE TR 10 3,100,000 3,100,000
Share premium & 10 s B 10 8,374,605 8,374,605
Other reserves H i 96,126 103,199
Accumulated losses R EE (21,548,655) (21,465,874)
_______________________________________________________________________________________ (7,956,390 (7.866,53¢]
Non-controlling interests FERER 180,646 (32,530)
Total deficit 8 A (7,775,744) (7,899,066

24  CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
IR S MR

Asat30June 2021 R ZE-—&,"F=1H

As at As at
30 June 31 December
2021 2020
R-ZB=Z-F RZIZTZTHF
~AB=Z+B +-BA=+-—H
Note RMB’000 RMB'000
B 5T ARETR ARET T
(Unaudited) (Audited)
(REER) (REZ)
LIABILITIES =L
Non-current liabilities k(¥RBEE
Borrowings B 13 1,260,865 1,449,322
Deferred tax liabilities EEREERE 40,000 =
________________________________________________________________________________________ 1300865 1449322
Current liabilities RBEE
Trade and other payables JE 51 BR 3K I H A FE A9 3R 12 879,796 966,976
Borrowings &% 13 2,418,067 1,943,569
Financial guarantee contracts BHEREN 14 4,626,559 4,545,132
________________________________________________________________________________________ 1924422 | TASSETT
Total liabilities FR=R 9,225,287 8,904,999
Total deficit and liabilities HEAREE 1,649,543 1,005,933

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes. The

notes on pages 34 to 81 are an integral part of this condensed

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
T RS S ZH K E R

For the six months ended 30 June 2021 HE T -—F R A=THIt ~E A

Y

Unaudited for the six months
ended 30 June
BEAA=THLEREAR
ARER
2021 2020
—B=-F —T_TF
Note RMB’000 RMB'000
B & ARBFR ARBETT

Revenue g 135,350 14,258
Cost of sales & B AR 15 (112,454) (10,438)
Gross profit EF8 22,896 3,820
Other income Hb g A 2,072 108
General and administrative expenses — B RITHAX 15 (19,026) (22,977)
Provision for impairment of property, M - BB RS ERERE

plant & equipment - (13,782)
Provision for impairment of intangible BEREERERE

assets — (670,000)
Other gains/(losses) — net Hib e (BH) — %8 16 12,037 (6,167)
Operating profit/(loss) mEFE/(B1B) 17,979 (708,998)
Finance income BEUW A 64,878 =
Finance costs BME KA (77,474) (176,461)
Finance costs — net MEKK — FH 17 (12,596) (176,461)
Profit/(loss) before income tax BrETERATAE(EE) 5,383 (885,459)
Income tax expense FTER A 18 (4,212) (4,650)
Profit/(loss) for the period BAFE/ (E8) 1,17 (890,109)
Change in provision for financial MBEREONEES

guarantee contracts 14 (81,427) 1,344,646
(Loss)/profit for the period Hn(ER),/ B (80,256) 454,537

2g  CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
RS S 2 E W E R

For the six months ended 30 June 2021 B E T -—F < A=THIt XA A

Unaudited for the six months
ended 30 June
BEAA=THLEREAR
ARER
2021 2020
—ECZ-F —T_TF
Note RMB’000 RMB'000
B & ARBFR ARBETT

Attributable to: BER:
Equity holders of the Company ARAERZFEA (82,781 464,958
Non-controlling interests kR 2,525 (10,421)
(80,256) 454,537
Other comprehensive income for the BN EM 2K
period:
ltems that may be reclassified to AeENHTEEEE 2EE
profit or loss
— Exchange difference on translation ~ — 2 EGIINEBEEME N
of foreign operations xR (6,719) 24,018
Other comprehensive (loss)/income for ~ BRI EERE M2 E(EE),/
the period, net of tax W = (6,719) 24,018
Total comprehensive (loss)/income for ~ HIRZ2ME (BE) R4
the period (86,975) 478,555
Attributable to: FER:
Equity holders of the Company ARelE=FEA (89,866) 489,283
Non-controlling interests kg 2,891 (10,728)
(86,975) 478,555

INTERIM REPORT 2021 29
R E2021



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
FHIERRE R ERER

For the six months ended 30 June 2021 B E—E-—F < A=THIt XA A

Unaudited for the six months

ended 30 June
BEAA=THLEREAR
ARER
2021 2020

—E-—& —E-EfF

Earnings/(loss) per share for attributable 7872 Az 3% B A FE 16 2 HI

to the equity holders of the Company BRAM/(BR)UAGR

during the Period (expressed in RMB ARBTIIT)

per share]
Basic B-9IN 20 (0.01) 0.04
Diluted i3 20 (0.01) 0.04

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying
notes. The notes on pages 34 to 81 are an integral part of this
condensed consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
RGeS RERERER

For the six months ended 30 June 2021 B E T -—FXA=THIt ~EA

Attributable to equity holders of the Company

KAAREREARE
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium reserves losses Total interest  Total deficit
LER TEREZE  ROEE  BMRE  EtEE 4 FohER 454
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

iE ARBTR  ARRTZ  ARMTn  AR¥Tr  ARBTR  ARRTR  ARMTR  ARER

Balance at 1 January 2021 HoBZ-§-B-RMEH 2,001,5% 3,100,000 8,374,605 103199 (2146587060 (7,866,536 (32530 (7,899,066)

Proftfor the period ended 0 June 221~ BE=F=-£/XA=TH

18]k - - - - (82,781) (82,781) 2505 (80,256)

Other comprehensive income/loss] Afb2ENE/ (BB
Dichenge diference on translationof ~~~ BEBNEBEENESZE

foreign operations - - - (7,085) - (7,085) K1) [6,719)
Total comprehensive income/lloss) for the  EZ-8=-§AA=TRL

sixmonths ended 30 June 2021 ~EARERE/ (5B)4E - - - (7,085) (62,781) (89,866) 2 (86975)
Transactions with equity holdersintheir ~ E5BEEABREEAN

capacity as owners 24
Non-controling inerests onacquisifion &M BAR B3 RBER

of subsidiary - - - - - - 210,285 210,285
Statutory reserve EERE - - - 1 - 1 - 1
Share-based payment HRfBERHRH Il - - - - - - - -
Totaltransactions with ownersintheir ~ REBERAZBEREAN

capacity as owners 1748 - - - 1 - 1 210,85 10297
Balanceat 30 une 2021 Ho8=-ERAZTRNER MMEE LO0M0 GG 6 DISASH MM w07
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JL/IL
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

P RR S ERE R

For the six months ended 30 June 2021 B 22— — & A=+HIL ~EA

Attributable to equity holders of the Company

FRAABEREARE
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium Teserves losses Total nferest  Total deficit
LRk TERERR  RMEE  EGBE  ZHEE B FERER BE
Note RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

[iE ARETR  ARETT  ARETT  ARKTn  ARETR  ARETR  ARETR  ARETR

Balance at 1 January 2020 HoB-B5-A-BNER 2,001,534 3,100,000 8376600 W (2053809 (856,523 (16,982 (8,563,503

Profitfor the periog ended 0 June 200~ BZ=F-FE7A=ZTH
82 e - - = - 464958 464958 [10421) G537
Other comprehensive income/loss) B2EkE/ (B8
Dichenge diference ontranslationof ~—~~ BEBNEBEENELZE
foreign operations - - - U35 - 1430 307) 24018

Total comprehensive income/lloss] for the  HZ-$-ZFxA=TAL
sixmonths ended 30 June 2020 ~EARENE/(5B)4E - - - 14305 464938 89,83 (10728) 478,595

Transactions with equity holdersintheir ~ E5BEEABREEAN

capacity as owners 24
Issuance of shares upon conversion o~~~ B ERTRREFTETRH

convertible bonds - - - - - - - -
Share-hased payment WROBERNLH 11 - - - - - - - -
Release of non-controlling interest BRERRES - - - - - - - -
Release ofreserve upon disposal REERERER - - - - - - - -

Total transactions with ownersintheir ~~ E5EEEALBREEAN
capacity as owners 25748 - - - - - - _ _

Balance at 30 June 2020 HoEZRERAZTANES 200153 3,100,000 8376600 PET AV VNG (8,057 2401 [21m0) (6,084,950]

The above condensed consolidated statement of change in equity LA b B8 BA 45 & # %5 %8 8 K FE B2 5 BT Bt 5%
should be read in conjunction with the accompanying notes. The —@#ﬁﬁﬁ °c BB EFESIBEMNM T AN
notes on pages 34 to 81 are an integral part of this condensed BR&REFREABFERAOHEKI D -

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT
FHIBRAGERERER

For the six months ended 30 June 2021 B E T -—FXA=THIt ~EA

Unaudited
For the six months ended 30 June
RBER
BEANA=THLAEA
2021 2020
— S 2
RMB’000 RMB'000
ARBTR ARETT
Net cash used in operating activities KEFHMARS F8 (9,243) (9,658)
Net cash used in investing activities REFBMARS TR (4,848) (5,627)
Net cash generated/(used in) from financing BRE EENFTR(FTA)REFH
activities 8,659 (20,319)
Net decrease in cash and cash equivalents HE&RBELEEMR L FE (5,432) (35,604)
Exchange loss on cash and cash equivalents H&RR S EBYHE K BB (61) -
Cash and cash equivalents at beginning of ~ HA¥I R & RREZFEY
the Period 16,064 42,851
Cash and cash equivalents at end of the HREGRREFED
Period 10,571 7,247

The above condensed consolidated cash flow statement should
be read in conjunction with the accompanying notes. The notes on
pages 34 to 81 are an integral part of this condensed consolidated

interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

34

FINANCIAL INFORMATION
BRGRE P M B E R M

General information

China Huarong Energy Company Limited (the "Company”]
was incorporated in the Cayman Islands on 3 February
2010 as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its registered
address is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the "Group”)
are principally engaged in the energy exploration and

production, oil storage, and related trading.

This condensed consolidated interim financial information
is presented in thousands of units of Renminbi ("RMB’000"),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by the
board of directors of the Company on 27 August 2021.

This condensed consolidated interim financial information

has not been audited.

Principal accounting policies

This condensed consolidated interim financial information
for the six months ended 30 June 2021 (the "Period”) has
been prepared in accordance with International Accounting
Standards ("IAS") 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2020, which was prepared in
accordance with International Financial Reporting Standards
("IFRS").

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 FESTHERw
21 REEE

2 Principal accounting policies (continuea)
2.1 Basis of preparation

The Group recorded a net loss of RMB80,256,000
(2020: net profit of RMB454,537,000) and had an
operating cash outflow of RMB9,243,000 (2020:
outflow of RMB9,658,000) during the six months
ended 30 June 2021. As at 30 June 2021, the Group
had a deficit of RMB7,775,744,000 (31 December 2020:
RMB7,899,066,000) and the Group's current liabilities
exceeded its current assets by RMB7,821,504,000
(31 December 2020: RMB7,423,414,000]. The
Group maintained cash and cash equivalents of
RMB10,571,000 (31 December 2020: RMB16,064,000) as
at 30 June 2021.

On 9 October 2018, the Company entered into a
conditional sale and purchase agreement with Unique
Orient Limited (the "Purchaser”), an independent third
party, to dispose of the core assets and liabilities of
the Shipbuilding and Engineering Businesses [the
“Disposal Group”] at a consideration of HKD1 [the
“Transaction”’]. There are certain conditions precedent
pursuant to the Transaction, which included, but
not limited to, the successful issuance of certain
convertible preference shares ["CPS”) to certain bank
creditors of the subsidiaries of the Disposal Group, and
the release or discharge of the relevant guarantees
provided by the Company in respect of the debts of
the Disposal Group (the "Relevant Guarantees”). The
conditional sale and purchase agreement and the
issuance of CPS were approved by the shareholders of

the Company and CPS were issued in December 2018.

HE-_ZTZ-_—F~A=t+81L
ANEA AEEEFSFBHEEA
R #80,256,000c (ZE =T F:
F M A R #454,537,000T) &
L IR 2w A K 89,243,000
T(ZEZZEF:RmHARE
9,658,0007C) c M= T = —F X
A=+H XEBEBMAARE
7775744000 (ZE =T F+=
A=+—8: AR#¥7899066,000
) MASERDHEEBRBRR
& E ARET7821,504,0000T (=
T-TFF_A=+—HB: AR
#57,423,414,0007) e RZE = —
FRAZTH - AEB#HEFES
IReEEWARE10571,0007T
ZEZEFFTZA=1+—H:'A
R #16,064,0007T) °

R-ZF-NFE+ANLE A2 F
EEBYFE=ZTREARLQA
(TEFDAILBGRHEEE R -
PMABETHRELEEMR TR
¥ (HEREDORLEER
BE(ZXZ]D  REZXZE
ETRRGN  BRETRRK
DRHESENEATNE TR
TTEEARTE TABRELK
(TEREER]  AR%HKk
BRARR R ERENELR
HHEEER(EBER]) - A
GHEEBZ R ERELRZ
BITCEARRRRALE - WA
BHREERER-_ZE-—NF+=
AT -

INTERIM REPORT 2021
R E2021

35



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

_ZH BN EEe

2 Principal accounting policies continiess 2 E E & 5T B E @)

2.1 Basis of preparation (Continued) 2.1 fm W E % @)

On 3 March 2019, supplemental agreements were
signed with the Purchaser, such that (1) the transfer
of sale shares of Able Diligent Limited, the holding
company of the Disposal Group, to the Purchaser
shall take place on or before 31 August 2019; (2] the
Purchaser agreed to procure the release or discharge
of the Relevant Guarantees; and (3] the Purchaser
agreed to execute a share charge over the sale share
in favour of the Company. On 10 March 2019, the Group
transferred the sale shares of Able Diligent Limited to

the Purchaser.

On 30 October 2019, a supplemental agreement was
signed with the Purchaser, such that the share charge
over the sale shares in favour of the Company executed
by the Purchaser was replaced by a deed of indemnity
provided by the Purchaser.

As at 30 June 2021, financial guarantees provided by
the Company to the banks and lenders of the Disposal
Group, inclusive of principals and interest, amounted
to RMB4,626,559,000. The Group has considered and
recognised the corresponding impact of such financial

guarantee contracts as at 30 June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

As at 30 June 2021 borrowings of the Group amounted
to RMB3,678,932,000, out of which RMB593,967,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as
at 30 June 2021 and became immediately repayable.

Total overdue interest payables of the Group amounted
to RMB341,071,000. These borrowings are further
explained below:

(i)

(if)

(iii)

The Group had promissory notes with an
aggregated principal amount of RMB2,277,658,000
outstanding as at 30 June 2021, out of which
approximately RMB239,241,000 had been overdue
since 2019. The remaining outstanding promissory
notes amounting to RMB8,618,000 became
immediately repayable pursuant to the cross-

default terms under relevant loan agreements;

The Group had other borrowing of with an
aggregated principal amount of RMB51,820,000
outstanding as at 30 June 2021, out of which
approximately RMB43,259,000 had been overdue
since 2020; and

The Group had bank borrowing of RMB311,467,000,

which was overdue as at 30 June 2021.

The above conditions indicate the existence of material

uncertainties, which may cast significant doubt upon

the Group's ability to continue as a going concern.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 Principal accounting policies continiess 2 E E & 5T B E @)

2.1 Basis of preparation (Continued) 2.1 fm W E % @)
In view of such circumstances, the directors of the ERNZFRB/N  KAREFERAK
Company have, during the Period and up to the date of HEkEESAEZEGASH
the approval of these condensed interim consolidated FEMBERBHEERBRIATHE
financial information, taken the following measures M ARERBIMEES - WkE
to mitigate the liquidity pressure and to improve the REBE RN - FIREHEEE
financial position of the Group, to refinance its operation ETBRENEAGBS:

and to restructure its debts:

i) The Group has been actively negotiating with the ) AEE-—EEGEERRT
relevant banks and lenders of the Disposal Group REEEBEMERAER -
to release or discharge the Relevant Guarantees. LA % BR Sk AR BR AR R B R -

il  The Group is also maintaining its relationship i) ANEEMEFEERITRE
with the banks and the lenders of the Disposal EEBERANBEER - AW
Group so that no action will be taken by them to RIRETGHKEITE ZRAD
demand immediate repayment of its outstanding FERBBERETHRE
borrowings under the Relevant Guarantees. BIER o

i) The Group has also been actively negotiating with i) AEET—BEBEBERERA
the banks and lenders regarding the borrowing of R #2.499,584,0007T 81 iR 17
RMB2,499,584,000 to take the following actions: RERAER - LT

18-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)
i) [Continued)

al

b)

c)

ended 30 June
2021, the maturity date of promissory

During the six months

notes with aggregated principal amount
of RMB988,603,000 were successfully
extended to May 2022. As at 30 June 2021,
the outstanding promissory notes amounting
to RMB239,241,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
noteholders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-
default terms.

As at 30 June 2021, the Group had other
borrowing of RMB43,259,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowing.

As at 30 June 2021, the Group had bank
borrowing of RMB311,467,000 which was
overdue. The Group is in the process of
negotiating with the relevant bank for
extension of repayment and renewal of such

borrowing.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

_ZH BN EEe

2 Principal accounting policies continiess 2 E E & 5T B E @)
2.1 Basis of preparation (Continued) 2.1 fm W E % @)
iv) As at 30 June 2021, the Group has drawn down v RZE-_—FXA=+H"

USD124,489,000 (equivalent to approximately
RMB803,775,000] in total from the loan agreement,
provided by an entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up
to USD250,000,000 (equivalent to approximately
RMB1,614,150,000) to the Group for the funding of
the oilfield operations of the energy exploration
and production segment, and repayment of
the secured bank loan and general working
capital of the Group. The carrying amount is
RMB669,020,000 and it is payable by June 2023.

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to gradually realise an increase of oil output
through further development and expansion of
this segment, thereby generating steady operating

cash flows.

As at 30 June 2021, the Group has drawn down
RMB9,100,000 in total from the loan agreement,
provided by an entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up to
RMB40,000,000 to the Group for the funding in
respect of the energy exploration and production
segment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 FESFTHERw

2.1 4R R E % m)

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

vl [Continued)

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregated amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2021.

vi) The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng which
completed on January 2021. Nantong Zhuosheng
possesses the facility, capacity and expertise in the
provision of oil storage services. The acquisition of
Nantong Zhuosheng reflects the Group's strategy
of investing in oil-and-gas-related storage and
logistic projects, which shall enable the Group to

expand its energy business vertically.

The directors have reviewed the Group's cash flow
projections prepared by management that covered a
period of not less than twelve months from 30 June
2021. They are of the opinion that, taking into account
the above-mentioned plans and measures, the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations as
and when they fall due within the next twelve months
from the date of the statement of financial position.
Accordingly, the directors are satisfied that it is
appropriate to prepare the condensed consolidated

interim financial information on a going concern basis.

v (&)
AN BEZE-NE+Z
A=+—BHLt&E £~%£H
ME—FBBIE=HFILE
ENEZE: B E=H
RERERBHREREE
Mk} 48 %8 /=532 500,000,000 %
TLAR A IE T 45 B 15 92%
ER%EERNE B RMAEE
BERZIONHWEE - 1EA
BEFN BEEEENA
BB -BHE-Z-—%XA
=t+H - ZBESABA -

vil RNEBEBEAR-T—_—F—
AR EEBIERCE—
HIERE N A M B E
%o MBERNIE M h
RBTERERE IR
EXHE - -WBERBERER
RERT ANEE N R AAREA
& M )R E B R A R
SAKBREERANHER
Eg

EECEHNEREEBERENRE
BT —FXA=tARESD
TZEABEAMNAEENR SR
BIEA - HWERAR - EEI Lt
FrEIRERE  AREBEREN
CEEeRHEEBREREER
& WEEBITEMB MK AKXRBE
BEFARRTZEAARE BB
5Bt EFHE URFE
KEMERFEREGHAE ST H
WEERBRE -

INTERIM REPORT 2021
R E2021

41



¥ gAgA;‘J

.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 Principal accounting policies continiess 2 E E & 5T B E @)
2.1 Basis of preparation (Continued) 2.1 fm W E % @)

Notwithstanding the above, significant uncertainties
exist as to whether management of the Company will
be able to achieve its plans and measures as described
above. Whether the Group will be able to continue as a
going concern would depend upon the Group's ability
to generate adequate financing and operating cash
flows through the successful fulfillment of the following
plans:

il obtaining the agreement from the banks and
lenders to release or discharge the Relevant
Guarantees for the borrowings owed by the

Disposal Group;

i) convincing the banks and lenders not to demand
for repayment of the outstanding loans of the
Disposal Group before the completion of the

release of the Relevant Guarantees;

i) negotiating with all existing promissory note holders
of outstanding principals of RMB2,144,858,000,
together with accrued interests thereon for further
arrangement including the extension of the maturity

dates;

iv] negotiating with the relevant lender for the
renewal or extension for repayments for the other
borrowing of RMB43,259,000 that was overdue as
at 30 June 2021;

v] negotiating with the relevant bank for the
renewal or extension for repayments for the bank
borrowing of RMB311,467,000 that was overdue as
at 30 June 2021;
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

2 FESFTHERw

2.1 4R R E % m)

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

vi) obtaining waivers from the relevant promissory
note holders for the due payment in relation to
those notes that have cross-default terms and

extend the repayment dates when they fall due;

vii) implementing a business plan for its energy
exploration and production segment to generate

cash inflows; and

viii] obtaining additional sources of financing other
than those mentioned above, including those to
finance the energy exploration and production
segment, and the successful drawdown of the
various facilities made available to the Group by
entitles controlled by Mr. Zhang Zhi Rong and a
close family member of Mr. Zhang Zhi Rong, as
described in management’s plan above, as and
when needed.

Should the Group fail to achieve the above-mentioned
plans and measures, it might not be able to continue
to operate as a going concern, and adjustments would
have to be made to write down the carrying value of
the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities. The
effect of these adjustments has not been reflected
in these condensed consolidated interim financial
information.
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3 New Accounting Policies

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim

reporting period.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2020, with the exception
of estimation of fair values of contingent consideration

receivables in a business combination (note 19).

Financial risk management
5.1 Financial risk factors

The Group’'s activities expose it to a variety of financial
risks: market risk (including foreign exchange rate risk
and interest rate risk], credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's
financial performance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

5 Financial risk management (continued)
5.1 Financial risk factors (continued)

The condensed consolidated interim financial
information does not include all financial risk
management information and required disclosures,
and should be read in conjunction with the Group's
consolidated financial statements for the year ended 31

December 2020.

There have been no changes in the risk management
department since year end or in any risk management

policies since the year end.

5.2 Liquidity risk

During the six months ended 30 June 2021, the Group
had recorded a net loss of RMB80,256,000 and had a
net operating cash outflow of RMB9,243,000.

As at 30 June 2021, the Group total deficit amounted to
RMB?7,775,744,000 and the Group's current liabilities
exceeded its current assets by RMB7,821,504,000. As
at the same date, the Group’s total current borrowings
amounted to RMB2,418,067,000 were either overdue
or would be due for repayment within 12 months in
accordance with the repayment dates of the respective
agreements. The Group only maintained cash and cash
equivalents of RMB10,571,000.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

5 Financial risk management (continued)

5.2 Liquidity risk (continued)

As at 30 June 2021, the Group borrowings amounted
to RMB3,678,932,000, out of which RMB593,967,000
were overdue, while borrowings of the Group
amounting to RMB8,618,000 contained cross-default
terms as at 30 June 2021 and became immediately
repayable. Total overdue interest payables amounted
to RMB341,071,000. These borrowings are further

explained below:

i) As at 30 June 2021, the Group has outstanding
promissory notes amounting to RMB2,277,658,000,
out of which approximately RMB239,241,000
had been overdue since 2019. The remaining
outstanding promissory notes amounting to
RMB8,618,000 became immediately repayable
pursuant to the cross-default terms under relevant
loan agreements. The Company is in the process
of negotiating with these promissory note holders
for further arrangements, including the extension
of maturity dates and obtaining waiver from
the lender for the due payment pursuant to the

relevant cross-default terms.

i) The Group had other borrowing with an aggregated
principal amount of RMB51,820,000 outstanding
as at 30 June 2021, out of which approximately
RMB43,259,000 had been overdue since 2020; and

i} The Group had bank borrowing of RMB311,467,000,
which was overdue as at 30 June 2021.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt about

the Group’s ability to continue as a going concern.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

5 Financial risk management (continued)
5.2 Liquidity risk (continued)

In view of such circumstances, the directors of the
Company have, during the Period and up to the date of
the approval of these condensed consolidated financial
statements, taken the following measures to mitigate
the liquidity pressure and to improve the financial
position of the Group, to refinance its operation and to

restructure its debts:

i) The Group has been actively negotiating with the
relevant banks and lenders of the Disposal Group
to release or discharge the Relevant Guarantees.

i)  The Group is also maintaining its relationship
with the banks and the lenders of the Disposal
Group so that no action will be taken by them to
demand immediate repayment of its outstanding

borrowings under the Relevant Guarantees.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

_ZH BN EEe

5 Financial risk management contnees 5 B 7 & B2 B 2B ()

5.2 Liquidity risk (Continued) 5.2 i B M B B ()
i) The Group has also been actively negotiating with i) AEET—BERERERA
the banks and lenders regarding the borrowings of R 2,499,584,0007T £2 R 17
RMB2,499,584,000 to take the following actions: NMAERABER - ARREUAT
1718

During the six months ended 30 June
2021, the maturity date of promissory
notes with aggregated principal amount
of RMB988,603,000 were successfully
extended to May 2022. As at 30 June 2021,
the outstanding promissory notes amounting
to RMB239,241,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for
the due payment pursuant to the relevant

cross-default terms.

As at 30 June 2021, the Group had other
borrowing of RMB43,259,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowing.

As at 30 June 2021, the Group had bank
borrowing of RMB311,467,000 which were
overdue. The Group is in the process of
negotiating with the relevant bank for
extension of repayment and renewal of such

borrowing.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

5 Financial risk management (continued)
5.2 Liquidity risk (continued)

iv)

v)

The Company entered into a US dollar facility
with a shareholder of the Company in 2018 [the
“Facility”]). The Facility has a total amount of
USD250 million (equivalent to approximately
RMB1,614,150,000).
unsecured facility with a maturity date of 30 June
2023. As at 30 June 2021, the Group has drawn
down USD124,489,000
for the funding of repayment of the secured bank

[t is an interest-free and

in total from the Facility

loan, the oilfield exploration and operation, and the
general working capital of the Group.

The Group has focused on its operations in
the development of the energy exploration
and production segment. During the Period, a
number of wells were in production in Kyrgyzstan
Management expects to gradually realise an
increase of oil output through further development
and expansion of this segment, thereby generating
steady operating cash flows.

As at 30 June 2021, the Group has drawn down
RMB9,100,000 in total from the loan agreement,
provided by an entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up to
RMB40,000,000 to the Group for the funding in
respect of the energy exploration and production
segment.

In addition, the Group also entered into a
Co-operative Framework Agreement during the
year ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregated amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2021.

B 3% R b E B
5.2 IJILEb’H:_H g (48)

iv)

v)

RABRZZE—NFHAR
ﬂ*%ﬂx%ﬂi%mrﬂlﬁ
(W& - 8 E 2% A0
BEEETHEROARE
1,614,150,0007T) * A% B &
BE BHPEAE T -_=F
ANAZTHR -RZTE=Z—F
ANA=ZTH AEEBZH
&R A $£124,489,0003%
TEEFEBRTER A
MEEREE  URAEH
—RELEES -

AEBEEIERERYDER
EERRER - RAHAE -
EEREHEABBtE
EE-EEERITERLE
—HERRARZEZRR
BRREEEFREA - %

TREBENKLERESR

RZZEBE-_—FA=+H"
AEBEMAREAELEEE
I —EEEI Y 2EXRR
HAHLIREA R%9100,000
T_E J AEEEH ZmANEEE
it » A R #40,000,000
mm% AERE - RAKEZ
BEIR B IR I A E RS IR
B o
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EIESR % 2B E=F
AERERBHREREE
Mk} 48 %8 /5 3£ 500,000,000%
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5 Financial risk management contnees 5 B 7 & B2 B 2B ()

5.2 Liquidity risk (continued) 5.2 i B 1t & B ()
vi)] The Group has further expanded its business vi) AEEZBREERIERD

presence within the oil sector through the
acquisition of Nantong Zhuosheng. Nantong
Zhuosheng possesses the facility, capacity
and expertise in the provision of oil storage
services. The Board believes that the Group can
accumulate sufficient experience in the operation
and management in this area, and further expand
its business presence vertically within the oil
sector after acquiring Nantong Zhuosheng. For
the Period, Nantong Zhuosheng has already
contributed a positive profit and margin and
operation cash flow to the Group.

5.3 Credit risk

Credit risk arises from cash and cash equivalents
as well as credit exposures to outstanding trade and
other receivables and prepayments. As at 30 June
2021, all the Group's cash and bank balances and
short-term bank deposits are placed in reputable banks
located in the PRC, Kyrgyzstan, and Hong Kong which
management believes are of high credit quality and
without significant credit risk.

For customers of oil storage, and energy exploration
and production segment, the Group assesses the credit
quality of the customers, taking into account their
financial positions, past experience and other factors,
before granting credit limits. The Group has a large
number of customers on this segment and has no
significant concentration of credit risk. As at 30 June
2021, trade receivables of RMB843,000 (31 December
2020: RMB2,827,000) relating to certain customers are
impaired and provided for.

For credit exposures to other receivables and
prepayments, management assesses the credit quality
of the counterparties on a case-by-case basis, taking
into account their financial positions, past experience,
amounts and timing of expected receipts and other
factors. As at 30 June 2021, no other receivables
and prepayments were impaired and provided for (31
December 2020: Nil).

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

5 Financial risk management (continued)

5.4 Fair value estimation

The carrying values of the Group’s financial assets,
including trade receivables, other receivables,
prepayments and deposits and cash and cash
equivalents, and financial liabilities, including trade and
other payables and borrowings, approximate to their
fair values due to their short-term maturities. The fair
value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual
cash flows at the current market interest rate that is
available to the Group for similar financial instruments,

unless the discounting effect is insignificant.

Segment information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-
maker that are used to make strategic decisions. These
reports are prepared on the same basis as these condensed

consolidated interim financial information.

The chief operating decision-maker is identified as the
Executive Directors of the Company. The Executive Directors
examines the group’s performance both from a product and
geographic perspective and has identified two reportable

segments of its business:

1) Energy exploration and production: this segment derive
its revenue from a) sales of crude oil in Kyrgyzstan; and
b) trading the relevant commodities in China. Executive
Directors monitors the performance in those two

regions separately.

2] 0Oil storage: this is a new segment in 2021 and it
is established through the acquisition of Nantong
Zhuosheng [note 19). The business derives income
through renting its capacity in the provision of oil

storage services.

FINANCIAL INFORMATION
ARG T M B BRI
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6 Segment information (continuea) 6 WIRE R mw
The Executive Directors assess the performance of the BITESRBEREREMNEFT M
reportable segments based on a measure of revenue and AZWMRMHERR - HE_T_—F
gross profit. The segment information provided to the RZZE-_FFXA=1+THIEXEAR
Executive Directors for the reportable segments for the six MAIZWMRBAATE S R HAORSE
months ended 30 June 2021 and 2020 was as follows: AR
For the six months ended 30 June
BERA=TALAER
Energy exploration and
0il Storage production Total
pile: ERBARLE @zt
2021 2020 2021 2020 2021 2020
IR--F CR-%F ZRI-F CRO%RF 8- CE°%
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARETR AREFR ARETT ARETR ARETR
Revenue e
— Revenue from sales of crude oil -ReRmEENRE - - 13,852 14,258 13,852 14,258
— Revenue from trading -RERBNNE - - 95,251 - 95,251 -
— Revenue from oil storage -REREN NG 26,247 = - = 26,247 =
Segment revenue Rk E 26,247 - 109,103 14,258 135,350 14,258
Segment results R4 17,528 - 5,368 3820 22,8% 3820
Selling and marketing expenses HERMSRERY - - - - - (2
General and administrative expenses —-RRAIBRRAY - - - - (19,026) (22.979)
Provision for impairments of property, 1% BERREHERE
plant and equipment - - - - - (13782)
Provision for impairments of intangble ~ EHAERERE
assels - - - - - (670,000)
Other income A - = - = 207 108
Other gains/losses) Eilh/(58) - - - = 12,037 (6.167)
Net gain on disposal HENEEE - - - - - -
Finance costs — net RERA-F8 - - - = (12,596) (178,461)
Change in provision for financial quarantee M1 ERANHEEET
contracts - = - = (81,427) 1,344,646
(Loss)/prafit before income tax BREEHA(ER)/FHE (76,044) 459,187

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

6 Segment information (continuea)
Geographical information
(a) Revenue from external customers

FINANCIAL INFORMATION
ARG T M B BRI

6 W E R @
6
(a) KE I EBEF RN 25

Six months ended 30 June

BEANA=THLEAEA

2021 2020
—E-—-F _T_-FTF
RMB’000 RMB'000
ARETR ARETR
Kyrgyzstan HREH 13,852 14,258
China ey 121,498 -
135,350 14,258
The revenue information above is based on the locations LA E s E R T ERE P i
of the customers. EifEl s o
Geographically, management considers the operations HHEMS F BEEERRERY

of the energy exploration and production segment
is located in Kyrgyzstan (sale of crude oil] and PRC
(trading), and the oil storage segment is in PRC, with
revenue derived from different geographical locations,
which is determined by the country in which the
customer is located.

[b] Information about major customers

There are two individual customers (2020: 4 individual
customers] contributed more than 10% revenue of
the Group's, for the period ended 30 June 2021. The
revenue of these customers during the Period are
RMB40.1 million and RMB25.5 million (2020: RMB4.1
million, RMB3.4 million, RMB3.1 million, and RMB2.2

million respectively) respectively.

RREERREFUNTETH
(RAEE)RHE(RXS) - Ml
ERBEFUNPE - MK R
BTEME  FRRREFOAE
BRET -

b) EEFEFEEFHEH

BE-_ZE_—FA=1+HI1H
M MEENEF(ZZ =2 F:
MEREBEF) B AE B K=
BiBRI0% - RAHMH  ZERF
B =D ABARKBLIES
TRAREZAET(ZEF
F HRABAREILIBET A
R¥3458T - ARBIAET
RARE22BETT) °
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6 Segment information (continued) 6 WIRE R @
Geographical information (Continued) & & R m)
[c) Non-current assets lc) RBEE

30 June 31 December

2021 2020
—E-—F —EZTF
ANA=+H +=—A=+—H

RMB’000 RMB'000

AR®B TR ARBTT

Kyrgyzstan EL R 254,227 258,315
Hong Kong G 68 68
China H 111,671 530
365,966 258,913
The non-current asset information above is based on NERBEEERTDERE
the geographical locations of the assets and excludes EfFfEmEmElS - WraEE
intangible assets and goodwill. EENREE -
Geographically, total assets and capital expenditures MHEMS REEREARAX
are allocated based on where the assets are located. HREEMEMESE - 5T AR
Assets under the energy exploration and production BRHARAREERRNEELTE
segment are mainly located in Kyrgyzstan. R EMEHE -

G4  CHINAHUARONG ENERGY COMPANY LIMITED
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FINANCIAL INFORMATION
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7 Property, plant and equipment 7 ME- -BERRKE

Construction Building and Company Office Motor
inprogress OilProperty  structure  Machinery  equipment  equipment  Vehicles Total
EEIR RANE BTRER BR  ERERE  BLORE L] @it
RMB000  RMBOO0  RMBOOO  RMBOO0  RMBOOO ~ RMBOOO  RMB'OOD  RMBO00
ARETT ARETT ARETT ARETR ARETR AREBTR ARBTT ARETR

At31 December 2020 R=B-%%
tZR=+-H
Cost B 15,18 508003 = = 309 1233 120 688949
Accumulated amortisation and 2t EH &
impairment losses AEBE (88,035 (322,124) - - (%2) (1.007) (78] (410,036]
Net book amount FEFE 9 185879 = = 27 0 W2 2%

For the six months ended BE-E--%

30 June 2021 AA=THLE
AR
Opening net book amount BNEEFE 72,149 185,879 - - 17 226 442 258,913
Acquisition of subsidiary YENE AT
(Note 19 (Kt3E19) 4,904 - EAST 4980 - 826 637 111,05
Additions AE 4,832 - - - - 16 - 4,848
Disposals iH& S = = = - - (129) (129)
Transfer [CH [14,578) 14,578 - - - - - -
Depreciation [Note 15) HE(H) - (2,826) (1,96) (1,022) (4) (30) (121) (5,925)
Exchange diferences ERZE (669) (2,124) - - - (2 (2) (2,797)
Closing net book amount BREEFE 66,638 195,507 52,97 48,780 13 1,036 821 365,966
At30 June 2021 RoB2-F
AR=1H
Cost A 151,749 516,997 54,887 49,802 309 2,073 1,726 177,543
Accumulated depreciationand 2T HTER
impairment losses AEGE (85,111} (321,490) (1,916) (1,022) (%) (1,037) (908)  (411,577)
Net book amount BEFE 66,638 195,507 52,97 48,780 213 1,036 821 365,966
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8 Intangible assets 8 BIEEE

Oil exploration

right*  Shoreline right Total
HRRE FaE @t
RMB'000 RMB'000 RMB'000

ARETT ARBTT ARBTT

At 31 December 2020 RZB-FF+-A=t1—H
Cost A 1,592,845 - 1,592,845
Accumulated amortisation and impairment ZAEHRAESE
losses (878,088) = (878,088)
Net book amount RHZE 714,757 - 714,757
For the six months ended 30 June 2021 BE-Z--F5XA=tHLAER
Opening net book amount BNEMFE 714,757 - 714,757
Acquisition of subsidiary Note 19) KRB AR (B9 - 102,100 102,100
Amortisation [Note 15) & (fi3 5E15) (526) (1,331) (1,857)
Exchange differences EREZZ (7,674) - (7,674)
Closing net book amount HRREFE 706,557 100,769 807,326
At 30 June 2021 R-B--%xA=t1H
Cost AR 1,575,737 102,100 1,677,837
Accumulated depreciation and impairment 2HNERAESE
losses (869,180) (1,331) (870,511)
Net book amount RARE 706,557 100,769 807,326
& The intangible assets represent rights to cooperate with the national * BREEEETRSTHBRMAAEE
oil company of Kyrgyzstan in the operation of the four oilfields ("Co- wEMEREOREN((EEREERED - &
operation Rights”). The Co-operation Rights are stated at cost less 48 & R DA K 2R R 5T 85 I AE DR (E
accumulated amortisation and any impairment losses. As a result, BEAKR Bt ERBE-_ZT=-—F
amortisation of RMB526,000 has been charged to profit or loss during NAZTHEERNBRERREMEEE
the six months ended 30 June 2021 (for the six months ended 30 June BRI A REES26,000C(BE=Z=F
2020: RMB1,096,000) based on the units-of-production method. FRAZTHIERER: AR¥1,096,000
TT) e
The management of the Group have considered and AEEEREDLER RS ENGEAMm
assessed reasonably possible changes for other key TERJ[BEEZ(L AW EBRE
assumptions and have not identified any other instances that fa] B fth ] B 2B B BRI (B 48 B H AT I
could cause the carrying amount to exceed its recoverable EeFE BN - AR EBRETR -
amount. As there were no indicators for impairment, S & [ 0 A 5 T AT A B MR (E BT
the Group has not updated any of the other impairment o

calculations.

g  CHINAHUARONG ENERGY COMPANY LIMITED
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9 FEUWER X
(a) 7B 5 BR 3K

9 Trade receivables
(a) Trade receivables

As at As at

30 June 31 December

2021 2020

R-ZBZ—F RZZTZZTHF

~A=+H +t=—A=+—H

RMB’000 RMB'000

AR T ARET T

Trade receivables JiE I BR X 5,997 3,832
Less: loss allowance W EEEE (843) (2,827)
Total HEt 5,154 1,005

BREZAHE DR RKER

Ageing analysis of trade receivables by invoice date is as

follows: BOWmT
As at As at

30 June 31 December

2021 2020

R=ZB=—F RZIZE_EZF
~A=+H +=ZA=+—H

RMB’000 RMB'000

ARETT AREF T

0-30 days 0£E30K 1,175 2,210
31-60 days 31E60K 508 171
61-90 days NEXIFS 141 —
Over 90 days 90K Ak 4,173 1,451
Total F 5,997 3,832

AEEYEFBHITAMEARE
R -

The Group does not hold any collateral as security.

The carrying amounts of trade receivables approximate

JFE Uiz B 5% 9 R T B EL X SR (B4R
- BAUXTRARBGE-

their fair values, and are denominated in US Dollar and
RMB.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

9 Trade receivables (continued)

(a)

(b)

Trade receivables (Continued)

As at 30 June 2021, RMB843,000 trade receivables
was past due and provision for doubtful debts has
been provided for. The ageing analysis of these trade
receivables by invoice date is listed above.

The credit terms granted to customers of the Group
are generally ranging from 30 to 90 days, accordingly,
balances are past due if not settled within the credit
period.

The carrying amounts of trade receivables approximate
their fair values, and are denominated in US Dollar and
RMB.

Other receivables, prepayments and
deposits

9 FEUWER @

(a)

(b)

& W BR X (40)
R-E-——FXA=Z+A AR
843,000 TTHFEKBE XD @R -
WEHIERERE - REEK
BE SR B A B IR D AT ELT
mrE e

AEERTHEEPNEERAT
TFI0EI0K - FHt - AR
ERAZEE EHRBERAsR
/HH o

FEW AR M R E(E 82 A A S (B4
H BUAXTRARKEFE-

HEUWRIR - A RIE
Rz

As at As at
30 June 31 December
2021 2020
R-ZB-Z—F RZZTZZFTHF
AA=+H +tZA=+—H
RMB’000 RMB'000
ARE TR AR T
Other receivables H fth fE 5K 18

— Third parties —-%=75 34,107 4,086
Value-added tax receivables JE Uit 18 (B FH 8,082 8,554

Prepayments — others TR RIE — B
— Third parties —-$%=h 55,884 1,736
98,073 14,376
Less: non-current prepayments W IER B TR IR 12,990 =
Current portion Bl ER B 5> 85,083 14,376

The carrying amounts of other receivables approximate
their fair values.

The maximum exposure to credit risk at the reporting
date is the fair value of each class of receivable and
deposit mentioned above.

CHINA HUARONG ENERGY COMPANY LIMITED
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10 Ordinary share, convertible
preference share and share

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

EER THEEERX
R & &5 ieE

premium
Equivalent
Equivalent ~ Number of Nominalvalue nominal value
Number of Nominalvalue nominalvalue convertible ~of convertible of convertible
ordinary  ofordinary ~ ofordinary  preference preference  preference Share
shares shares shares shares shares shares  premium Total
T84
EER  iER EEREE @ 788 188 BEREE
@R BE  SER BiREE BAREE  %ER  RHER it
KD RMB'000 HKD ~ RMB'000  RMB'O0  RMB'000
BT ARBTR En ARMTL AR ARBTR
Ruthorised: iy d
Ordinary shares of HKD0 50 each SRME0NETHEER  4TI0491507 2385575 2,0215% - - = B3A605 1039139
Comvertble preference shares of SREGSETNTER
HKDO.3 each Bk - - ~7,006,000,000 3,8503,000000 3,100,000 = 3,100,000
For the six months ended 30 June BE-R--ERAZTA
021 Lt=fEA
Ordinary shares of HKDO.5 each at @:Ei—c—ﬂ—ﬂ&
1 January 20 ZEI-£RA=1R
and 30 June 2021 SRRESETAZER 4T0MNB07 20654575 202153 - - 300000 8374605 13496139
Equivalent
Equvalent ~ Numberof Nominalvalue nominalvalue
Numberof Nominalvalue nominalvalue  convertible of convertible  of convertible
ordinary  ofordinary  ofordinary preference preference  preference Share
shares shares shares shares shares shares — premium Total
748
LBk EBk ERkAE EES: g% ErkEd
L B FER BnBEE BiREE  FER BOEE it
HKD  RMBIO00 HKD - RMBO0  RMBOOD  RMBOD
En ARETT B ARETT ARETT ARETR
Authorised: EE:
Ordinary shares of HKD0.50 each SRABONETHERR ATV 1USTHS 200153 - - - BITLA0 1039139
Convertble preference shares of ShERSETHTER
HKDO. each Bk - - - 7006000000 3503000000 3100000 - 3100000
For the six months ended 30 June BE-RCRERACSTH
2020 JJ:/\@E
Ordinary shares of HKD0.2 each at
1 January 2020 and 30 June 2020 ExAz fH
tﬂxEEDB%W FER LTI 232575 2005 - - 30000 8305 13496139
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
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11 Share-based payments

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme on 24 October 2010 (the “Share Option
Scheme”). The Share Option Scheme became unconditional
on 19 November 2010 when the Company’s shares were
listed on the Main Board of the Stock Exchange.

Pursuant to the written resolutions of the Directors dated
30 April 2012, selected employees were granted a total of
348,580,000 share options under the Share Option Scheme.
The exercise price of the share options granted under the
Share Option Scheme is HKD1.94 per share of HKD0.10 each
(the exercise price of the outstanding share options granted
has been adjusted to HKD9.70 per consolidated share of
HKDO0.50 each with effect from 29 March 20164). No share
option is exercisable prior to the first anniversary of 30 April
2012 (the "New Grant Date”). On each of the first, second,
third, fourth and fifth anniversaries of the New Grant Date,
a further 20% of the share options granted to the selected
employees may be exercised, provided that no share option
shall be exercised after 30 April 2022. As at 30 June 2020,
the number of outstanding share options granted was
adjusted for the effect of share consolidation being effective
on 29 March 2016 and 16,800,000 share options were
exercisable (31 December 2020: 16,800,000 after the share
consolidation adjustment].

The fair value of the share options granted on 30 April
2012, determined using the Model, ranged from HKDO0.63 to
HKDO0.64 per option. The significant inputs into the Model
were the share price of HKD1.94 at the New Grant Date, the
exercise price shown above, expected dividend yield rate
of 4.66%, risk-free rate of 1.14%, an expected option life of
10 years and expected volatility of 54.50%. The volatility
measured is based on the average annualised standard
deviations of the continuously compounded rates of return
on the share prices of comparable companies with similar

business operations.

CHINA HUARONG ENERGY COMPANY LIMITED
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BEAHA-Z——FNWA=1+HHN
ESEZEARE FEREEERT
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fefE - BIREEIETHEREBR
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EH EERERENSERENE—
HITEBREN20% R T -~
FOA=THETATEBRE - ©
—E-FTEXA=1+H DEHEHK
TEERESERN -2 —<F=A
THthBEROBROEHOTEM
1% K 516,800,0001) B Bg 4 7] ¥ 17
F(ZEZEFF_A=T—"H: &K
17 & $f 58 2 1£16,800,00017) °

R-E——FMAZ+HEREHER
BOARBEDRARAEE  80OE
IR F0.638 T E0.64ETT o KRR
NEZ2HPEERNFTREBHNKRE
194970 « L1708 - BEIR B K
2= EL66% ~ R B2 E1.14% - T8 B
AR EFPRI10F R T8 B 1854.50%
BEDBEBELEHEUEB N LK
RARENFEEA R RENTHEF
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11 Share-based payments (continued) 1M URGBAERN I Fw

Share Option Scheme (Continued)

Movements in the number of share options outstanding and
their related exercise price are as follows:

B IR RE ST &l

ATTEBEREHRENEILHLAH
TTEEMT:

Average
exercise price Number of
in HKD per share options
share  (thousands)

skET BREHE

FIPITEE (F4)

At 1 January 2020 and 30 June 2020 RZZE_EF-—HA—BK
—E_FHERA=TH 9.70 16,800

At 1 January 2021 and 30 June 2021 RZZEZ—F—H—BK
—E-—FXA=t+H 9.70 16,800

No expense recognised in the interim condensed
consolidated statement of comprehensive income for share
options granted to directors and employees during the six
months ended 30 June 2021 (for the six months ended 30
June 2020: Nil). During the six months ended 30 June 2021,
no expense (for the six months ended 30 June 2020: Nil] is
recognised for the Share Option Scheme. The Group has no
legal or constructive obligations to repurchase or settle the

options in cash.

HE-_Z-_—FXA=+RHLEAMHE
A -BERTFHERAES2ENRE
RTERBETESREEBRED
AY(BE-_FT-_FTFA=+AHL
ANEARE) -BHE-_E-_—FA
=+ RHIEANER - HERBRER S
BRAX(HE2ZZE-ZEF~A=1+
HIEAREAR: &)  AEEWEEE
SHETEAUANRSEONEEBER
e o
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FINANCIAL INFORMATION

SR 4R S P E B M &

12 Trade and other payables NREMSERR EMENS

62

IE

As at As at

30 June 31 December

2021 2020

R-ZBZ—F RZZTZZTHF

RA=+TH +t=ZH=+—H

RMB’000 RMB’000

AR¥TR AR T T

Trade payables FE TR 3R 266,938 262,493
Other payables H h f& 5 5B

— Third parties — =75 79,749 91,877

— Related parties — BT 40,159 42,706

Receipt in advances 78 R K 72,962 —

Accrued Expenses FERTR X

— Payroll and welfare — TERRERN 23,537 23,807

— Interest — A8 341,071 492,486

— Custodian fee —TEE 26,521 26,521

— Others — HAh 14,787 15,915

Other tax-related payables H b B3 %5 48 B8 FE 1< SR 18 14,072 AN

Total trade and other payables JE 1 BR 3k B2 Hfth FE < SR IE 42 58 879,796 966,976

The ageing analysis of the trade payables based on invoice

ERNBZEHNEMNERRE DT

date were as follows: R
As at As at
30 June 31 December
2021 2020
R=B=—F RZE_ZF
~NA=Z+H +=-—A=+—H
RMB’000 RMB'000
AR T ARET T
0-30 days 0&230K 6,494 2,081
31-60 days 31E 60K —_ —
61-90 days 61E90K - —
Over 90 days FRBI0K 260,444 260,412
266,938 262,493

CHINA HUARONG ENERGY COMPANY LIMITED
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FINANCIAL INFORMATION

13 Borrowings

BB S P B B E R

13 &K

As at As at
30 June 31 December
2021 2020
R-BZ—-F R-ZE-FF
AA=+8 +=A=+—H
RMB’000 RMB'000
AR®T R AREF T
Non-current JE BN &7
Other borrowings H it & 3K 1,037,987 532,267
Promissory notes AN ERE 222,878 917,055
1,260,865 1,449,322
Current B HA
Bank borrowings RITER 311,467 314,849
Other borrowings H A {8 K 51,820 1,028,537
Promissory notes A R 2,054,780 600,183
2,418,067 1,943,569
Total borrowings BB 3,678,932 3,392,891
Movements in borrowings are analysed as follows: EREBHHITOT
RMB’000
ARTR
For the six months ended 30 June 2021 BE-ZE-_—X<A=tHLAKEA
Opening amounts as at 1 January 2021 RZZE_—F—-—A—HB®NHVEHE 3,392,891
Proceeds from other borrowings H & 3T 1§ 3OR 22,798
Imputed interest expenses HENERX (64,878)
Repayments of other borrowings B & B th & 3K (14,139)
Addition to discharge interests R R A B 15 AN 234,757
Acquisition consideration [Note 19) W B8 B (B EE19) 132,800
Exchange difference fE X =% (25,297)
Closing amounts as at 30 June 2021 R-E-_—FXA=1TENHEXEHE 3,678,932
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13 Borrowings (continued) 13 &8 MK

Borrowings amounting to RMB2,456,325,000 as at 30 June
2021 (31 December 2020: RMB2,262,072,000) were secured
by guarantee from a director of the Company, certain
shareholders of the Company and the related parties, and
share capital of certain related parties.

As at 30 June 2021, borrowings of the Group amounted
to RMB3,678,932,000, out of which RMB593,967,000 were
overdue. Total overdue interest payables of the Group
amounted to RMB341,071,000. As at the date of the approval
of these consolidated financial statements, the Group has
not obtained waivers to comply with these cross-default
terms from the relevant lenders; nor have these lenders

taken any action against the Group to demand immediate

R-ZZE-_—FXA=ZTH ERAR
#2,456,325,000C(ZE=_FF+_H
=+ —H: AR#2262072,0007C) F
RARFR—BEF - ARAETRRER
B IRMAER ARE TR
TR RAIEER -

RZE-_—FA=+80 x5 H
B & 3R A R #3,678,932,0005T © &
A R #593967,0000T B @ H - K
SEMaHENABBEAARKE
341,071,000 - BEH EZEHREY
BWMERAE  NEEFKRAMEBER
ANEBRRRETZEINEOBKER:
HE 8 8 3N TR oK & 8 AN £ B R BT

repayment. AI1TE ERANRFE K o

EEENANEEMERDT:

The Group’s borrowings are repayable as follows:

As at As at
30 June 31 December
2021 2020

R=ZB=Z—F RZZT_TF
AA=+A +t=A=+-H

RMB’000 RMB'000

AR TR ARET T

Within 1 year —F R 2,418,067 1,943,569
Between 1 and 2 years —5 1,260,865 1,449,322
3,678,932 3,392,891

AEEERRTEERDHNEN
R ERAR -

The Group's borrowings repayable based on the schedule

repayment dates are the same as the above table.

FAHEFRNETMERZERLEMN

approximate their fair values. e

The carrying amounts of the non-current borrowings
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I+ £hH
13 &K
2 40 B T T DA L 65 M 4

13 Borrowi NQgS (continued)

The carrying amounts of the borrowings are denominated in

the following currencies:

As at As at

30 June 31 December

2021 2020

R-ZB=Z—F RZZE_EHF

~HA=tH +tZA=+—H

RMB’000 RMB'000

AR® TR AR T

RMB AREE 145,729 12,573
HKD BT 2,641,806 2,444,281
usD ETT 891,397 936,037
3,678,932 3,392,891

The exposure of the Group's borrowings to interest-rate

changes and the contractual repricing dates are as follows:

AREEREEONEEDRADE
HiEEAMARNT

As at As at

30 June 31 December

2021 2020

R=-B=—-F R-ZT_ZTF

AA=+H +tZA=+—H

RMB’000 RMB’000

ARBTR ARET T

6 months or less NEASAT 593,967 1,363,547
6-12 months NE+Z@EA 1,824,100 580,022
1-5years —ZHF 1,260,865 1,449,322
3,678,932 3,392,891

INTERIM REPORT 2021 65
R E2021



ot e

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B BRI

13 Borrowi NQgS (continued)

The Group has the following undrawn borrowings facilities:

I+ =%
13 &K

AEBBUATRERERBE

As at As at
30 June 31 December
2021 2020
R-ZBZ—F RZZTZZFTHF
RA=+H +—H=+—H
RMB’000 RMB'000
AR® TR AR F T
Expiring within one year —FREH - S
Expiring beyond one year —F1& 5 5 841,375 881,278
841,375 881,278
The effective interest rates are as follows: ERMENT:
As at As at
30 June 31 December
2021 2020
R=-B--F R-ZF-_FF
RA=tTH +t=ZHA=+—H
RMB’000 RMB'000
AR® TR ARET T
Bank borrowings |RITHE R 7.97% 7.97%
Promissory notes R 7.00% 7.00%
Other borrowings [excluding HEERCreEREe B8R
interest-free loan) 5.00% 5.00%

66 CHINA HUARONG ENERGY COMPANY LIMITED
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13 BorrOWingS (Continued)
(a) Bank borrowings

Bank borrowing of RMB311,467,000 (31 December 2020:
RMB314,849,000] is overdue and immediately repayable.

(b) Oth

13 & R )

(a) R 1T B
A B ¥311467000c(= & =
TE+_A=Z+—H: AR¥

314,849,0007T) & IR 77 f&

RE @/

HAEVAEER -

er borrowings (b) HEftfER
As at As at
30 June 31 December
2021 2020
R=-B-—-F R-ZF-FF
ARA=tH tZHA=+—H
RMB’000 RMB'000
AR® T AR F T
Loans from an entity controlled by a 2R B9k &5 /8 50 £ 3T %1
close family member of Mr. Zhang BT #% %UE’J ERBNEK
Zhi Rong 377,528 368,793
Loan from an entity controlled by KB R ER K EFTES
Mr. Zhang Zhi Rong (Note i and ii) — BB E KM T
i) 669,020 719,927
Loan from a third party [Note iii) REE =8 E MR 43,259 43,730
1,089,807 1,132,450
Less: Non-current portion ko FERNER (1,037,987) (532,267)
Current portion of other borrowings b {& 2 2 B i #F 51,820 600,183
Notes: B 3
(i} As at 30 June 2021, the Group has drawn down principal [l RZT-—FXA=+H xEEHE

(i)

(iii)

amount of USD124,489,000 (equivalent to approximately
RMB803,775,000) from the loan agreement, provided by entity
controlled by Mr. Zhang Zhi Rong, who agreed to provide a
loan facility up to USD250,000,000 (equivalent to approximately
RMB1,614,150,000) to the Group for the funding of the oilfield
operations of the energy exploration and production segment.
The carrying amount is RMB669,020,000 and it is repayable in
June 2023.

During the year ended 31 December 2018, the Group entered
into a loan agreement with an entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up to RMB40,000,000
to the Group for the funding in respect of the energy exploration
and production segment. As at 30 June 2021, the Group has
drawn down principal amount of RMB9,100,000 for exploration
and drilling of wells. The carrying amount of the loan is
RMB9,100,000 and it is repayable in June 2023.

As at 30 June 2021, the Company has drawn down USDé,700,000
(equivalent to approximately RMB43,259,000] loan from an
independent third party at 5% per annum and is overdue and
immediately repayable (2020: USD6,700,000).

(ii)

(iii)

MEHRSAREEZHOEBIT LY
BRI # BRI & & $8124,489,000
%m(mm#f’]/\ﬁaﬁmmﬁooo
) REEREMAZEEIREME

y%250000000%75($ﬁ”‘75’\%ﬁA
R #1,614,150,0007T) B E KB E -
BARE E LR #) IR & £ E R SR A
HEgRBEES - FEABEAARE
669,020,000 ' W AR T ==4
NAEE-

HE-_T-N\F+ZA=+—HLit
FE - Aiﬁgiﬁiaaﬁﬁfbf’ﬁih%\
H—EERIVER R 288
R & 1 A & E 1R TyEA/\E’#’E
40,000,000 CHERBE - AEAE
B RRREERRBRREHRE
& RZZE-Z—FXNA=+AH ' &
SEERMRREBEBFRREAE S
B ARK9100000T - EREHEE
A A R9100,000T W AR -T
Z=FEXNAEE-

R-ZZE-_—FXA=+8 K27
B —EBIE=FRENERR
HX6,700,000% 7T (A& R & A R
43,259,0007T) * Z B RIRFF X%
ATEECABYBEVANEE(ZS
— =4 16,700,000 5T) °

1|

],
(i
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13 Borrowi NQgS (continued)

13 f& K

(c) Promissory notes c) ZERE
RMB’000
AR® TR
For the six months ended 30 June 2021 BE-_ZT-_—FXHA=t+HIL~MEA

Opening amount as at 1 January 2021 RZFEZ—F—A—HHEV&HE 1,945,592
Repayment BR (14,139)
Purchase consideration EERE 132,800
Addition to discharge interests iR BR A B 5 A0 234,756
Exchange difference ME X = (22,351)
Closing amount as at 30 June 2021 RZBZ—FRNA=ZTHNHREHE 2,277,658

For the year ended 31 December 2020 BE-Z_ZHF+-H=+—HLEFE
Opening amount as at 1 January 2020 RZZE_ZTF—-—HA—BRNHYVEE 2,140,289
Repayment EBX (74,268)
Exchange difference b X =% (120,429)
Closing amount as at 31 December 2020 N_ZE_EF+_A=+—HHKREHE 1,945,592

- - A

14 Financial guarantee contracts LTBEREYN

As at As at
30 June 31 December
2021 2020
B/\‘\:_viz_ 73_/?\ ? = E'E
AA=+H +Z—A=+—H
RMB’000 RMB'000
AR¥TR ARBTTT
Financial guarantee contracts (Note) BB ERE K (K a) 4,626,559 4,545,132
4,626,559 4,545,132

68
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14 Financial guarantee contracts (continued

Note:

The Group has provided guarantees to certain financial institutions in the
PRC in respect of borrowings of the Disposal Group. Under the financial
guarantee contracts, the Company is required to make payments to the
financial institutions should the Disposal Group default on the borrowing. As
at 30 June 2021, the total value of the guaranteed borrowings outstanding
was RMB4,626,559,000 (31 December 2020: RMB4,545,132,000]. Despite the
risk of such guarantee to be exercised by the financial institution considered
to be low, the Group has recognised financial guarantee contracts of
RMB4,626,559,000 considered the maximum exposure according to the
contractual obligation. Both the guarantee and provision shall release upon

the completion of the transfer and discharging of the relevant guarantees.

As at 30 June 2021, the change in provision for financial guarantee contracts
of RMB81,427,000 (31 December 2020: RMB2,000,011,000) mainly represents
the accrual of interest expenses on the outstanding guaranteed borrowings

since the date of disposal.

FINANCIAL INFORMATION
ARG T M B BRI

LV BERRENw

CEE

AEEEREEEBAZERATEE T MK
WREER - BERIBEREGLD WM& %@
BREX  RARARARSBEBEMAR RZ2F
**iﬁﬂ*+5'ﬁ%%$%§%m@ﬁﬁA
R¥4,626559,000 (ZE=FF+=-A=+—
H: AR¥4545132,0007) - BEKH LR
BAIENZSERERAABREE  HEAEE
ERBANBEBEESS AR ERERIBE
RANUARKEL 6265590007 ° &R KR B & RE
EHBEERNEERBRTKETURER

RZZT-Z—&XA=1+0 WHEERAHORE
HEHAEARS 427000 (ZE_TF+=
=+—H8: AR#¥2000011,0007T) r TBEH

pd

A
HEZRAEREERRESNEAFNEHX -
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15 Expenses by nature

CEEEETHAX

For the six months ended

30 June
BEANA=+HLEXEA
2021 2020
—EZ—F —E-EF
RMB’'000 RMB’000

AR¥T ARETT

Amortisation of intangible assets | & B (M sEe)

[(Note 8) 1,857 1,096
Amortisation of land use rights - b {F R RE 5 1,509 —
Auditors’ remuneration % SR B & 672 908
Bank charges lincluding refund RITHE(BREERER

guarantee charges) W) 16 77
Depreciation of property, plant and ME - - BELRRETE

equipment (Note 7) (PR 5E7) 5,925 5,114
Provision for doubtful debts (Note 9) REREME (M T - 2,480
Employee benefit expenses EERBAAX 5,356 8,341
Legal and consultancy fees FRLkHAER 4,426 5,113
Other expenses EMEX 8,862 6,769
Cost directly associated with inventory B 1F & E & BB &K A 102,857 3,517
Total cost of sales, selling and marketing $H&ERA « HERTHIERE

expenses, general and administrative X — R &RITBAX

expenses 4B 131,480 33,415

16 Other gains/(losses) 16 Hitt = (B 1#8)
For the six months ended
30 June
BEAA=+HLAEA
2021 2020
—2-—F —E-FHF
RMB’000 RMB'000
AR®TR ARBTTT
Net foreign exchange gains/(losses) SNEW (B B) F5E 12,037 (6,167)
Total Bt 12,037 (6,167)
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17 Finance income and costs

17 & & U A & B AR

For the six months ended

30 June
BEXRNA=+HLEKREA
2021 2020
—EZ—F —E-EF
RMB’000 RMB'000
AR®TR ARBTT
Finance income: MERA:
Imputed interest income for interest-free % B B H M (& & F B U A
loans 64,878 —
64,878 —
Finance costs: &R
Interest expenses BB X
— Borrowings — & (92,602) (98,335)
Imputed interest expense for interest- REERNHEMNERAX
free loans — (11,990
Net foreign exchange gains/(losses) on  BR & E B H)HNE W 25
financing activities (EBB) %58 15,128 (66,136)
(77,474) (176,461)
Net finance costs BB R AR (12,596) (176,461)
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18 Fr 18 Bi B X

For the six months ended

18 Income tax expense

30 June

BEXA=+HLXEA
2021 2020
—E-—F —EZTF
RMB’000 RMB'000
AR®TR AREF T

Current tax charge BIHA B B <

Hong Kong & — —
Outside Hong Kong B LASN 4,212 4,650
Total 5t 4,212 4,650

Hong Kong profits tax has been provided for at the rate of
16.5% (30 June 2020: 16.5%) on the estimated assessable
profits less estimated available tax losses. Tax outside Hong
Kong has been provided for at the applicable rate on the
estimated assessable profits less estimated available tax
losses.

19 Business Combination
(a) Summary of acquisition

On 22 January 2021, the Group acquired 50.46% of the
equity in Nantong Zhuosheng, Nantong Zhuosheng is
principally engaged in provision of tank storage and
associated services for fuel oil and its related products
in the PRC.

The Acquisition reflects the Company’s strategy of
investing in oil and-gas-related storage and logistic
projects, which would enable the Group to expand
its energy business vertically. With current secured
contracts on hand, Nantong Zhuosheng is expected
to bring a positive financial impact to the Group by
contributing stable income and cash flows.

CHINA HUARONG ENERGY COMPANY LIMITED
REIEEEERIRA AR A E

& NGB IR 5 R AR kR
Rt A SR EE R E165% (ZF =
TFEANA=TH:165%) 5T R E#H -
& 78 DA SN TR IR il 5 B AR AR R B 40
BRI SR EE BN R RER -

19 2% & 6
Q) WESEHE
RZEBEZ—F—HA=Z+=ZH =&
EEWERBIERL0.46%E -
MREREZRFEREERN S
B E MR E IR R L R AR
RS o

Yo B S5 38 [ R T AN R B R AR
R NRYRIBEENRERE
CASEREEEBRBAHERERE
B BEFROESNRES
MoEBERERKEREBAER
RENKRARBREEZRARAEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

H P P 3 PN
19 Business Combination (continuea) 19 X% & 6t
(a) Summary of acquisition (Continued) a) WIBEEHE @)
Details of the purchase consideration, the net assets EFHABERE CDWEEEFE
acquired, and goodwill are as follows: MEENFHBOT:
RMB'000
AR T
Purchase consideration BERE
Promissory note (Note 13) A B (M #E13) 132,800
Contingent consideration receivables J&H S AR AB (3,110])
Total purchase consideration BERERRE 129,690
The total considerations paid by the Group with respect AREBRWBEETEIMNOREB
to the Acquisition will be satisfied by: AR BIBIAT A R E
e Promissory note in the principal amount of e XREBRBEFEITAGEH
RMB132,800,000 issued by the Group to the A A R ¥132,800,000 7T A
Vendor for a term of two years from the date of HEE gRESEHEAHE
Acquisition; and HAHME R
e Subsequent to the date of Acquisition, the Group e RIKEEIBEHEEZ  AKHE
will make capital contribution of RMB143,000,000 BErmBEREIEARKE
to Nantong Zhuosheng. 143,000,0007T °
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_ZH BN EEe

19 £ 8 6t @
(a) WEEEMEm@m)
AN EEERRANEER AR

19 Business Combination (continued)
(a) Summary of acquisition (Continued)

The assets and liabilities recognised as a result of the

Acquisition are as follows: U

Fair Value

ARE

RMB'000

AREF T

Cash R 159
Trade receivables JE I BR X 4,879
Other receivables H b, & Y R IE 34,075
Inventory & 1,766
Property, plant and equipment Y BENMEHE 111,056
Land use rights 4 A 115,818
Intangible assets BREEE 102,100
Trade payables JE - BR 3K (30,095)
Other payables H b 5 5008 (5,817)
Deferred tax liabilities BEERIBRE (40,000)
Net identifiable assets acquired EWERHERNEEFE 293,941
Less: non-controlling interests B IEE RS (210,285)
Add: goodwill m-EE 46,034
Net assets acquired EREEESFE 129,690
li) Significant estimate: contingent i) EAXGE BR AR

consideration receivables
The contingent consideration receivables are
complied with a profit guarantee and put option.

The profit guarantee is for the exchange of
control for Nantong Zhuosheng and therefore
considered as contingent consideration receivable
and measured at fair value. The valuation of the
contingent consideration receivable is valued by an
independent valuer (the “Valuer”), in accordance
with IFRS 13 and is based on probabilistic
approach. The value of contingent receivable
is derived from the cash flow compensation as
a result of the possibility of failure to meet the
Guaranteed Profit by Nantong Zhuosheng. As such,
the Valuer adopted the probabilistic approach to
consider the probability weighted distribution of
the possible outcomes.

CHINA HUARONG ENERGY COMPANY LIMITED
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&
U HARED ETHBRF
&R RE -

FERZBDAAZREBIL
REEGIHE - R R E
W ARBILZ A B
B BRSIARREB2MEETD
8 S A AP (T E R 1R
15 B B B 7% RS R RIS 135%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

19 %% 4 6fa
(a) WiBE=EME |
li] EX1EEERIEAI

19 Business Combination (continuea)
(a) Summary of acquisition (Continued)
(i) Significant estimate: contingent

consideration receivables [Continued)

The fair value of the Put Option was estimated
by the Valuer and was calculated by multiplying
the value of the Put Option of approximately
RMB2,190,000 and the probability of the Put Option
being exercised of 10%.

15 &)

ROTHE R A E TR hERD
st - WARHEAEBELD
AR #2,190,0007T 3€ 32 04 £
EEITHEHE RI0%TH -

lii] Acquired receivables lii] AT U4 5% JE Y AR 5%
The fair value of acquired trade receivables is FTEREKERDAER
RMB4,879,000. The gross contractual amount for A R #4,879,0007T ° JE WX
trade receivables due is RMB4,879,000, no loss ERNENBEAARE
allowance recognised on the Acquisition. 4,879,0007T - MM EEIE
BRI EBEEE -
liii] Accounting policy choice for non- liii) 5t FE 72 IR 1 2 19 & 51 B

controlling interests

The Group recognises non-controlling interests
in an acquired entity either at fair value or at the
noncontrolling interest’s proportionate share of
the acquired entity’s net identifiable assets. This
decision is made on an acquisition-by-acquisition
basis. For the non-controlling interests in Nantong
Zhuosheng, the Group elected to recognise the
non-controlling interests at its proportionate share
of the acquired net identifiable assets.

REE
AEBRAREHIFER
BaEIEPMEEERBA A&
R B EFE LD R
WRERNIFERER - %
RIE TR AR W B MAESL -
B0 R R R A JE AR AR
7 ARBEEREBLERGER
WA EEFENL
DIRERIEE MR -

INTERIM REPORT 2021
R E2021

75



1

ﬂ%%@ﬁjigjw

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B BRI

20 Earnings/(loss) per share
(a) Basic

Basic earnings/(loss) per share is calculated by
dividing the results attributable to equity holders of the
Company by the weighted average number of ordinary

shares in issue during the Period.

(a)

208 R ER(FBE)

X
BRERARN(BE)NET
ARBARBERFTA ARG R
BRUAHRACETE BB
B o

For the six months ended

30 June

BEANA=T+HLEAXEA
2021 2020
—Eo—F ZEZEF
RMB RMB
AR AR
Earnings/(loss) per share BRAEF, (EE) (0.01) 0.04
(b) Dilutive earnings/(loss) per share (b) ERBBER (BE)

Diluted earnings/loss per share for the periods ended
30 June 2021 and 2020 are the same as basic earnings/
loss per share as the potential dilutive ordinary shares
were not included in the calculation of diluted earnings/

loss per share as their inclusion would be anti-dilutive.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

20 Earnings/(loss) per share continess 20 F R ZF (E 18w

(c) Reconciliations of earnings used in (c) AUGTESREBNEF
calculating loss per share ¥R

For the six months ended

30 June
BZEANA=+HLEAEA
2021 2020
—B=—-F —TETF
RMB’000 RMB’000

AR TR ARBETT

Basic and diluted earnings/(loss) EREAXARBERER (&

per share B)
(Loss)/profit attributable to equity ~ ANARIEZFH AL (B
holders of the Company 18),/FE (82,781) 464,958

(82,781) 464,958
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

ERRAR S P B B E R

20 Earnings/(loss) per share continess 20 F R Z F (E 18 )

(d) Weighted average number of shares used (d) A2 Bz mEFEHRHG
as the denominator B

For the six months ended

30 June
BEXRNA=+HLXEA
2021 2020
—B-—F —ETF
Weighted average number of RED &z mEFEEm
ordinary shares used as the BREBEFESRER
denominator in calculating basic B
earnings per share 4,770,491,507 4,770,491,507
Adjustment for calculating diluted SAEEREERN AR
earnings per share:
— Convertible preference shares — A EBRELER 7,006,000,000  7,006,000,000
Weighted average number of RERBZ MEFHIER
ordinary shares used as the REBEFESREER
denominator in calculating 1
diluted earnings per share 11,776,491,507  11,776,491,507
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

21 Dividend

The Board has resolved not to declare the payment of an
interim dividend for the six months ended 30 June 2021 (for
the six months ended 30 June 2020: Nil).

22 Contingencies

As at 30 June 2021, we had contingent liabilities of RMB909.8
million (as at 31 December 2020: RMB895.0 million), which
was resulted from financial guarantees provided by the

Company to Disposal Group.

23 Related party transactions

Fine Profit Enterprises Limited ("Fine Profit”), a company
incorporated in the British Virgin Islands, owned 9.43% of
the issued shares of the Company as at 30 June 2021 (31
December 2020: 9.43%). Fine Profit was wholly-owned by Mr.
Zhang as at 30 June 2021 and 31 December 2020.

The directors of the Company are of the view that the
following companies were related parties that had balances
with the Group during the six months ended 30 June 2021.

FINANCIAL INFORMATION
ARG T M B BRI

21 I B

EZGCARBTRBBE_ZT_—F
NA=1THLEXRERzH R E(H
ECTEFRA=ZTHIEREA:
&)

A=
R-ZTE-_—FXA=+8 HMABAXK
RBEBEARBIISHETL(R-_ZT=
EF+-A=+—H:AR¥S895.08
Bx) WIARAQRAMEEER
R BERTE -

23 LR 5

HRMEEBRAR(THFRINREBRE
ZHEEIMK LN AR R T Z—
FRA=ZTHEBARQAFILI%E B
TR (ZCEZFEFTA=1+T—8:
943%) c FHRIR T =_—FXA=Z+
AR-—ZFE-_FTF+-_A=+—HAEK
EEREHRE -

ARREZRARTIRATAARBE=
T_—FXRA=THLERNEARERE
B zREB AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

di

23 B R Z w0

23 Related party transactions (continuea)

Name

mE/EE

Relationship with the Group
HAZENRAR

Shanghai Ditong Construction [Group] Co., Ltd.
FemwmER(EE)ERA

Smart Frontier Limited

Jiangsu Xu Ming Investment Group Co., Ltd.
THBEAKREESBEERDT

Nantong Rongsheng Infrastructure Accessories Co., Ltd.

MRRARERREREIRARAA
Jiangsu Rong Tong Marine Mechanical and Electrical

Co., Ltd.

IHBEBEEIKEARA

Shanghai Sunglow Investment (Group) Co., Ltd
rEGRKRE(EE)AGR QA

Zhang Jiping
o 4 T

Crystal Mont Limited

Dynamic Great Limited

New Continental Qil & Gas (HK) Co. Limited
FTRERREB) BRAR

During the six months ended 30 June 2021, no transactions

with the related parties were carried out by the Group.

CHINA HUARONG ENERGY COMPANY LIMITED
REIEEEERIRA AR A E

Entity controlled by a shareholder/close
family member of Mr. Zhang

R—BRRREERBAEHNER

Entity controlled by a close family member
of Mr. Zhang
XRELTRAMEGNER

Entity ultimately controlled by Mr. Zhang
XREERBEZHNER

Entity ultimately controlled by Mr. Zhang
RERAEERKERNER

Entity ultimately controlled by Mr. Zhang
ERELEZKEENNER

Entity controlled by a shareholder/close
family member of Mr. Zhang

R—BRRREEERMESNE R

Director of a subsidiary

MEARES

Entity ultimately controlled by Mr. Zhang
RERTERKEHNERS

Entity controlled by a shareholder/close
family member of Mr. Zhang

R—BRRREEEBAMIEHOER

Shareholder of a subsidiary

Bt 8~ Al AR 3R

HEZZ-_—FA=THLAEA K
SEEBEBRIBELETRS -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B BRI

23 Related party transactions (continuea)
(a) Balances with related parties

As at 30 June 2021 and 31 December 2020, the
balances are interest-free, unsecured, and repayable
on demand. The carrying amounts of these balances

approximate their fair values.

23 A R B )

(a)

ELE S &R
RZBEZ—F~A=+AKZ=E
—EFE+-_A=Z+—R8  #%D
PR BEERARBAREREE
BoZESAESRNEEEREAR
BHEE -

As at As at
30 June 31 December
2021 2020

R=ZB=Z—F RZZT_TF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®TR ARBTT

Other payables — non-trade HihENRIE-FEEHNE
(Note 12) (K 5£12)
— Non-controlling interest —MBAREERER
shareholder of a subsidiary % = 40,159 42,706
40,159 42,706
(b) Guarantee by the shareholder and (b) RAR KRB F IR E
related parties =

As at 30 June 2021, certain borrowings
totalling RMB2,480,929,000 (31 December 2020:
RMB2,262,072,000) are secured by certain shareholder

and the controlling entities of certain shareholders.

(c) Borrowings from related parties

As at 30 June 2021, certain related parties provided
security-free and interest-free facilities up to
USD250,000,000, and RMB40,000,000 (totalling
equivalent to approximately RMB1,654,050,000)
(31 December 2020: USD250,000,000, and
RMB40,000,000 (totalling equivalent to approximately
RMB1,671,675,000)) for use by the Group for working

capital purposes.

(c)

RZE-_—FX<A=+H HTF
&AL A R#2480,929,0007C
(ZE-FFE+=-A=+—8: A
R#2262,072,0007C) & T E
DEHZKREEERIER-

REBE L EBR
RZEBE-_—F<A=+H8"%&
THEBARHEERKBEOME
% %250,000,0003% jt & A R #&
40,000,0007C (A HESRHAR
#£1,654,050,000C)(Z T =T F
+= A=+ —H:250,000,0003
7T & A R #40,000,0007T) (& #
HERHOARME,671,675,0007T))
HAEBEELEESHAR -
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Listing Information

Listing Hong Kong Stock Exchange

Stock Code g 01101

Principal Share Registrar and Transfer Agent

Conyers Trust Company (Cayman] Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

Branch Share Registrar in Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

Tel : (852) 2862-8628

Email : hkinfo@computershare.com.hk

Registered Office

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

Principal Place of Business and Headquarters

Suites 1508-10, 15/F,
Shui On Centre,
6-8 Harbour Road

Wanchai, Hong Kong

Contact Enquiries

Investor Relations

Tel . (852) 3900-1888
Email : cosecldhuarongenergy.com
Website www.huarongenergy.com.hk
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Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

EEROBFEILITRE
BEBPREHFETERAA
BBELT

£ Ja K38 ®1835%

B AL

17881712-1716 %

B ¢ (852) 2862-8628

BH : hkinfoldcomputershare.com.hk

A EE

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands
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T ¢ (852)3900-1888
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#iuh © www.huarongenergy.com.hk



Executive Directors

CHEN Qiang [Chairman and Chief Executive Officer]

HONG Liang (Chief Operating Officer)
ZHU Wen Hua
NIU Jianmin

Independent Non-executive Directors

WANG Jin Lian
ZHOU Zhan
LAM Cheung Mau

Audit Committee

ZHQOU Zhan (Chairman)
WANG Jin Lian
LAM Cheung Mau

Corporate Governance Committee

WANG Jin Lian (Chairman)
CHEN Qiang
LAM Cheung Mau

Nomination Committee

WANG Jin Lian [Chairman)
/HU Wen Hua
/HOU Zhan

Remuneration Committee

ZHOU Zhan (Chairman)]
CHEN Qiang
WANG Jin Lian

Finance and Investment Committee

CHEN Qiang (Chairman)]
HONG Liang

WANG Jin Lian

ZHOU Zhan

Company Secretary
LEUNG Yin Fai
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CORPORATE INFORMATION
AEER

Auditor B Em

Crowe [HK) CPA Limited EHEFEBEHMEBAAERAF

Public Interest Entity Auditor registered in accordance with the WR(EEEFRBEH) TEMZ A RFI =
Financial Reporting Council Ordinance BB BAD

Legal Advisors & R

Paul Hastings L E R EBA

Commerce & Finance Law Offices BEEMEL

Company Website YNETE B!

http://www.huarongenergy.com.hk http://www.huarongenergy.com.hk
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