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Management Discussion & Analysis

Mfﬂﬁﬁoﬂﬁ& *ﬁ-

Chaowei Power Holdings Limited (the "Company”) and its
subsidiaries (collectively, the “Group”) is principally engaged in the
manufacturing and sales of lead-acid motive batteries, lithium-ion
batteries and other related products, which are primarily used in
electric bikes, electric tricycles and special-purpose electric vehicles.

The Group continued to fuel its future development through
innovation by developing more environmentally-friendly and energy-
efficient battery products with better performance and longer life
spans and building the “Chaowei” brand, so as to consolidate the
Group's core competitiveness and leading market position, while
developing its business steadily.

The Group's total revenue for the Period amounted to approximately
RMB12,959 million (corresponding period in 2020: approximately
RMB11,109 million). The gross profit was approximately RMB1,448
million (corresponding period in 2020: approximately RMB1,403
million). Overall gross profit margin was approximately 11.2%
(corresponding period in 2020: 12.6%). Profit attributable to owners
of the Company was approximately RMB300.5 million (corresponding
period in 2020: approximately RMB407.2 million). The decrease was
primarily due to the decrease recorded in other gains and other
losses caused by losses on fair value of financial assets. Basic and
diluted earnings per share was RMBO0.27 (corresponding period in
2020: RMB0.37).

INDUSTRY OVERVIEW
ownership of electric bikes continues to grow

Given the lightweight, energy-efficient and economical features of
electric bikes, coupled with the People’s Republic of China’s (the
“PRC") strong advocacy for low-carbon initiatives and environmental
protection, as well as the increasingly congested traffic conditions in
recent years, the public's demand for electric bikes has increased,
and electric bikes have maintained a very high industry penetration
and coverage rate in areas such as courier services and food
delivery. During the Period, with the newly amended “Safety
Technical Specification for Electric Bicycles"{ & &) & 178 & & H i
# # )) (the "New National Standard”) of the PRC for electric bikes
gradually coming into effect, the replacement demand for electric
bikes increased and expansion of the electric bikes sharing industry
further fuelled the production of electric bikes. According to the
Ministry of Industry and Information Technology of the PRC (the
“MIIT"), the PRC's annual output of electric bikes in 2020 reached
approximately 30 million and the number of electric bike ownership
in the PRC reached over 300 million.
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Management Discussion & Analysis

Continued improvement of the electric tricycles and
special-purpose electric vehicles market

In recent years, the tightening of environmental protection policies,
closure of polluting enterprises, phasing out of non-compliant
electric tricycle companies and the ongoing standardisation of
tricycle regulations in the PRC have facilitated the upgrade and
consolidation of the electric tricycle industry. Electric tricycles have
strong applicability in the PRC and are widely used in households,
urban and rural areas, factories and mining areas, environmental
sanitation and community cleaning, as well as other areas that use
short-haul transportation. In addition, during the outbreak of
COVID-19 pandemic (the “Pandemic”), sectors such as e-commerce,
courier services, storage and logistics continue to flourish,
supporting demand for electric tricycles used in daily commute and
large electric tricycles used in short-haul transportation of goods and
special-purpose electric vehicles.

Lead-acid motive batteries maintain a majority of the
market share

Lead-acid motive battery products provide stable and reliable
functions, wide range of applications, excellent safety levels and high
recycling rate. Furthermore, lead-acid motive batteries are cost-
effective. Consumer groups that purchase electric bikes, electric
tricycles, and electric four-wheelers for the elderly tend to be more
price-sensitive, causing lead-acid motive batteries to account for
most of the market share in these sectors. In addition, as lead-acid
motive batteries require regular replacement and given the large size
of the replacement market, demand will remain steady.

Industry policies bode well for leading enterprises

After the New National Standard officially came into effect on 15
April 2019, electric bikes are generally subject to more stringent
safety performance requirements. The New National Standard
imposes strict nationwide regulations over the production
specifications and the riding of electric bikes, advocating the
generational upgrade of electric bikes. This bodes well for the
development of leading manufacturers who offer premium quality
and high specific energy lead-acid motive batteries for electric bikes.
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EEESmRDI

Since the transition periods prescribed for the New National Standard
vary in length across the PRC, the transition periods for non-standard
electric vehicles in various regions, such as Beijing, Shanghai,
Zhejiang, will expire in 2021, whereas those in other regions, such as
Shandong, Jiangxi and Guangxi, will expire from 2022 to 2024,
respectively. Upon expiry of the transition periods, non-standard
electric vehicles will not be permitted to travel on the road, thus
further stimulating the demand for replacement of electric bicycles.

The PRC government continued to improve the industry standards
for electric bicycles and storage batteries to promote the
generational upgrade of electric bicycles and the healthy
development of the industry, and which is expected to continue to
benefit the sales of such batteries. In September 2020, the MIT
promulgated a number of industry standards, three of which are
related to the electric bike sector, including “Electric Bike Motors and
Controllers” ((E &) & 175 F & ) # K& 15 %l 82 )),"Rules for Coding
Identity Information with Two-dimensional Barcode for Lead Storage
Battery”({#4& F ot — 415 & 17 (5 S 4R H5 42 A1) and“Lithium Battery
Charger for Electric Bike" (K E8) B T8 2 E 7 E 85)), which came
into effect on 1 January 2021.

In September 2020, the China Bicycle Association gained government
approval to formulate the “Standard for Vehicles Specific
for Takeaway Delivery Purpose” (¢ M 5 = f B & £ 1Z *# ), and
subsequently on 31 March 2021, issued the Consultation Paper for
Standard for Vehicles Specific for Takeaway Delivery Purpose Part 1:
Food Delivery Electric Bicycles K/NEEZEREF 15 » - I EEB A
ITEYEEEEL K E BES). This directive imposes strict limits on
the speed, recharge mileage and intelligentisation of food delivery
electric vehicles. It is expected that the implementation of such
standards will promote the replacement of food delivery electric
bicycles.

In addition, the “Technical Specification for the Recycling of Waste
Lead-Acid Rechargeable Batteries” ({585 s & B b [0 Ug B 1l 48 20)),
drafted with contributions from the Group and issued by the State
Administration for Market Regulation and the Standardisation
Administration of the PRC, came into effect on 1 October 2019. This
policy has promoted the standardised development of the PRC's
waste lead-acid battery recycling industry, raised the barriers to
entry and further increased the concentration of the industry.
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Policies benefit the development of new energy storage

On 15 July 2021, the National Development and Reform Commission
(the “NDRC") and the National Energy Administration issued the
“Guiding Opinions on Accelerating the Development of New Energy
Storage” (< B AN R HE B 5T AU R AL B R A9 75 B & R.)), which will
study and formulate new energy storage plans, further clarify the
14th Five-Year Plan and the medium and long-term goals and key
tasks of new energy storage development, and vigorously promote
the construction of energy storage projects on the power supply
side, actively promote the rational deployment of energy storage on
the grid side and actively support the diversified development of
energy storage on the user side. The goal is to realise the
transformation of new energy storage from the initial stage of
commercialisation to large-scale development by 2025, with the
installed capacity of new energy storage reaching more than 30
million kilowatts. By 2030, the overall market-oriented development
of new energy storage will be realised, and the installed capacity of
new energy storage will basically meet the corresponding needs of
new power systems. The NDRC also issued the “Notice on Further
Perfecting the Time-of-Use Electricity Fee Mechanism” (B8 i — #
=R E BRI EYEA)) on 26 July 2021, which will optimise the
peak-valley electricity fee mechanism and widen the peak-valley
electricity fee difference. The economy of the energy storage system
on the user side with the arbitrage of peak-valley price difference as
the main benefit is expected to be significantly improved. In the
future, the business model of new energy storage is expected to be
gradually built and matured, and the market space of new energy
storage will be greatly increased.

BUSINESS REVIEW
Steady development of the battery business

Lead-acid motive batteries are the Group's core products. Our
continuous R&D and innovation, as well as improvements in product
quality and performance, have earned us the trust and appreciation
of consumers, which gives us a firm leading position in the lead-acid
motive battery industry, facilitating the steady development of the
business. Revenue from sales of lead-acid motive batteries for the
Period amounted to approximately RMB11,106 million, accounting
for approximately 85.7% of the Group's total revenue, among which
revenue from sales of electric bike batteries amounted to
approximately RMB7,313 million, accounting for approximately 56.4%
of the Group's total revenue, while revenue from sales of electric
tricycle batteries and special-purpose electric vehicle batteries
amounted to approximately RMB3,793 million, accounting for
approximately 29.3% of the Group's total revenue.
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In addition, the Group is also engaged in the sales of lithium-ion
battery products. These products have secured specialised
accreditations such as the “National Torch Plan Industrialization
Demonstration Project Certificate” (BIZ A EFTBIEZE L ~FIE &
£). Revenue from sales of lithium-ion battery products for the
Period amounted to approximately RMB88 million. The Group will
continue to proactively invest in the R&D of lithium-ion battery
products in an effort to manufacture lithium-ion batteries with better
quality and higher energy efficiency.

Active participation in the energy storage business

The Group's long-life lead-acid batteries can be used by the energy
storage market, while the lithium-ion batteries and the sodium-
nickel-chloride batteries of the Group are at the development and
sampling stages.

The Group continues to develop other new products to promote the
high-quality development of the battery industry. In addition, the
Group, as a leading enterprise in the battery industry, also
participated in the formulation of a number of industry standards,
making outstanding contribution to the development of the industry.

Refining networks and after-sales services to boost
business expansion

The Group continues to adopt a deployment strategy which involves
manufacturing near its target markets, and has, therefore,
established production facilities in regions with greater demand for
lead-acid motive batteries, such as Shandong, Jiangsu, Henan,
Zhejiang, Anhui, Jiangxi and Hebei provinces in the PRC, in order to
reduce storage and logistics costs and enhance operational
efficiency.

The Group has built a nationwide sales and distribution network in
the PRC with full coverage of both the primary and secondary
markets. For the primary market, the Group has maintained long-
term cooperation with a number of top manufacturers of electric
bikes and provided major customers with comprehensive sales
services through its dedicated department. For the secondary
market, the Group operates an extensive distribution network
spanning across various provinces and regions across the country.
With a nationwide service hotline, the Group possesses a
comprehensive sales and service system which covers from online
to offline, delivery to installation, and pre-sales to after-sales
Services.
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In terms of marketing efforts, the Group has retained renowned
movie star Mr. Donnie Yen for the 17th consecutive year as its brand
ambassador to reinforce its brand influence. In addition, the Group
also organised product launches with live streaming during the
Period, to promote the Group’s brand and products.

Brand value reached record high with extraordinary
market recognition

Brand value is a clear indicator of a corporation’s strength and brand
influence. During the Period, according to a survey conducted by the
China Council for Brand Development, the Group’s brand value
reached a record high and ranked on the 2021 “China Brand
Valuation List".

Relying on its excellent technological innovation capability, brand
influence and market competitiveness, the Group has been
enjoying strong recognition by the PRC government and the
industry. During the Period, the Group retained its place
among the “Top 500 Chinese Enterprises” (1 B 1 % 50038), “Top
500 Enterprises of China’s Manufacturing Industry” (Bl Sk 5 (p 2
5003&) and “Fortune Top 500 Chinese Companies” ({81 & ) 71 B 500
58 ), while being honored with a spot among the “Top 500 Chinese
Private-owned Enterprises” (# B & & 1 ¥ 50054 ). The Group also
continued to rank among the “Top 100 Enterprises of China’s Light
Industry” (ff B 8 T % H 5& 1 3) and the “Top 100 Science &
Technology Enterprises in China’s Light Industry” (7P BI#E T Rl H 38
&%), while topping the list of the “Top 10 Enterprises of New Energy
Battery Industry in China’s Light Industry” (4 BI#% T ¥ 518ERE 1T
#+og{>2) for the ninth year in a row.

Industrial development driven by innovation

The Group has always adhered to its business strategy of
“innovation-driven development”. Its strong talent pool and
accumulated technology have provided solid support for the quality
of Chaowei products. During the Period, the Group’'s R&D
expenditure amounted to approximately RMB383 million,
representing approximately 3.0% of the total revenue.
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As at 30 June 2021, the Group employed over 15 renowned domestic
and foreign experts and established R&D platforms, including the
national recognised enterprise technology center, the national
accredited laboratory, the national environmental protection
engineering technology center, the provincial key enterprise
research institute, the academician workstation, the national post-
doctoral research work station, and the National Environmental
Protection and Engineering Technology Center for the Prevention of
Lead-Acid Battery Production and Recycling Pollution, as well as R&D
centers established overseas. With continuous investment in R&D,
the Group has pioneered technologies in a number of fields and
became a National Model Enterprise of Intellectual Property
(B R A E R E %), a National Model Enterprise of Technology
Innovation (B R £ 4l 8T R & 1> %) and a National Model Enterprise
of Green Supply Chain Management (ISR 4 4% &t fE 8 & 12 R & i
%).

Future development strategy

The Group will continue to closely monitor the Pandemic situation
and its market developments while actively adjusting its marketing
and production strategies accordingly. The market environment of
the lead-acid battery industry is expected to maintain a steady
growth in the second half of this year.

In the future, the Group will continue to uphold its reputable brand
name, enhance its brand power through accumulated strength,
ensure cutting-edge quality through innovation, enhance customer
experience through high-quality services, and continue to develop
new technologies, materials, products and business models to lead
the development of the industry.

FINANCIAL REVIEW
Revenue

The Group's revenue for the Period amounted to approximately
RMB12,959,494,000, representing an increase of approximately
16.7% compared to approximately RMB11,108,670,000 for the same
period in 2020. The increase in revenue was mainly due to the
increase in sales volume of lead-acid batteries and renewable
materials.
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Management Discussion & Analysis

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,448,138,000, representing an increase of approximately 3.3%
compared to approximately RMB1,402,521,000 for the same period
in 2020. The Group's gross profit margin for the Period was
approximately 11.2% (the corresponding period of 2020:
approximately 12.6%). The decrease in gross profit margin was
primarily due to the increase in the proportion of sales of renewable
materials which has a relatively lower gross profit margin.

Other gains and other losses

The Group's other gains and other losses for the Period was a loss of
approximately RMB29,505,000, compared to a gain of approximately
RMB160,220,000 for the same period in 2020. The loss was mainly
due to the losses on fair value of financial assets, comprising equity
securities listed in Hong Kong and Mainland China, of approximately
RMB34,497,000 for the Period (the corresponding period of 2020:
gains of RMB175,450,000).

Distribution and selling expenses

The Group's distribution and selling expenses for the Period
amounted to approximately RMB367,351,000, representing an
increase of approximately 21.9% compared to approximately
RMB301,406,000 for the same period in 2020. The increase was
mainly due to the increase in transportation expenses during the
Period.

Administrative expenses

The Group's administrative expenses for the Period were
approximately RMB250,850,000, representing a decrease of
approximately 12.3% compared to approximately RMB285,891,000
for the same period in 2020. The decrease is primarily due to
decrease in consulting expenses resulting from cost saving
measures.

R&D expenses

The Group’s R&D expenses for the Period amounted to
approximately RMB383,450,000, representing an increase of
approximately 3.5% compared to approximately RMB370,431,000 for
the same period in 2020. The increase was primarily due to increase
in R&D expenditure on lead-acid batteries and other new technology
products during the Period.
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Finance costs

The Group's finance costs for the Period increased by approximately
4.9% from approximately RMB171,914,000 for the corresponding
period of 2020 to approximately RMB180,355,000. The increase in
finance costs was primarily due to an increase in amount of bank
borrowings during the Period as compared with the corresponding
period of 2020.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
decreased by approximately 21.3% to approximately
RMB421,125,000 (the corresponding period of 2020: approximately
RMB534,924,000).

Taxation

The Group's income tax expenses for the Period decreased by
approximately 32.9% to approximately RMB92,979,000 (the
corresponding period of 2020: approximately RMB138,484,000). The
effective tax rate for the Period was approximately 22.1% compared
to approximately 25.9% for the same period in 2020. The higher in
effective tax rate in 2020 was mainly due to losses incurred by
certain subsidiaries.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period
amounted to approximately RMB300,520,000, representing a
decrease of approximately 26.2%, compared to approximately
RMB407,152,000 for the corresponding period in 2020. The decrease
was mainly due to the decrease in other gains and other losses
caused by losses on fair value of financial assets during the Period.

AE A
AEENRERAR S _SFRB\HARK
171,914,000 7T & 0 #94.9% % A Ef [ 49 A R #&
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#4721.3% E X AR 421,125,000 (ZEZZ4F [
By - 49 AR 534,924,0007T) ©

=]
RNEBRAIEA TSR SR 432.9% = 4
AR#92979,0007 T (— B - TR AR
138,484,0007T) © ANEAR M BRI R4 £22.1%
M- —EFREHAGE259% —E-_FTFNE
BHRERSTEHNE TWEBRAREEZBEA
g( o

. N/N=1}7 2 =P J e IF ]

AEH ARAHEEABRLGFBOAARE
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REHESMEELATEBESEMEEREAE
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Liquidity and financial resources

As at 30 June 2021, the Group had net current assets of
approximately RMB898,228,000 (31 December 2020: approximately
RMB644,490,000), of which cash and bank balances were
approximately RMB1,749,113,000 (31 December 2020:
approximately RMB2,552,548,000). Net debt, including borrowings,
lease liabilities and deducting cash and bank deposits (including
restricted deposits), were approximately RMB3,464,165,000 (31
December 2020: approximately RMB2,414,359,000). The borrowings
were mainly used to finance capital expenditure, the purchases of
raw materials and operations of the Group. They were denominated
in RMB, USD or HKD, of which approximately RMB1,606,761,000
bore interests at fixed rates and approximately RMB5,661,441,000
were repayable within 1 year. The Group adopted centralised
financing and treasury policies in order to ensure the Group’s
funding is utilised efficiently and it monitors its interest rate risks in
a conservative manner.

As at 30 June 2021 the Group's current ratio (current assets/current
liabilities) was approximately 1.07 (31 December 2020: approximately
1.06) and gearing ratio (net debt/total assets) was approximately
16.7% (31 December 2020: approximately 12.6%). The Group had
sufficient cash and available banking facilities to meet its
commitments and working capital requirements. The current cash
position has enabled the Group to explore investment and business
development opportunities to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in RMB, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.
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Pledge of assets

At the end of the reporting period, certain of the Group’s assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged at the
end of each of the reporting periods is as follows:

BEERS

RBERERE - AEERBETEEERIRT
R AKERTRENER - REREMERE
AEECEMEENEREENT ¢

At At
30 June 31 December
2021 2020

R=-ZB=-—F N_ZE_F
~NA=+H +=ZA=+—H
RMB'000 RMB'000
AR® TR AREFTT
(unaudited) (audited)
(REER) (re&=z)
Buildings EF 803,576 862,668
Right-of-use assets FREEE 119,080 119,629
Other receivable H b fE U k18 69,590 79,986
Receivables at FVTOCI A ER AR A 2 IS 8 e YRR 1,093,320 631,655
Restricted bank deposits R EISRIT IR 1,970,681 1,332,206
Total HEt 4,056,247 3,026,144

Contingent liabilities

The Group had no contingent liabilities as at 30 June 2021 (31
December 2020: Nil).

Human resources and employees’ remuneration

As at 30 June 2021, the Group employed a total of 14,087 (30 June
2020: 15,975) staff members in the PRC and Hong Kong. During the
Period, the total cost of employees amounted to approximately
RMB775,290,000 (30 June 2020: approximately RMB679,176,000). The
Group sought to further strengthen staff training by offering focused
training programs and study tours to management and professional
technical personnel, and disseminating the latest government policy
information on the lead-acid motive battery industry to all staff within
the Period. The Group continued to strive for the enhancement of
professional standards and overall qualities of its staff. The Group
also provided competitive salary packages to its staff, encouraging
them to be fully dedicated in their work and to leverage their
capabilities in serving its customers.

HAREBIR
RZBZ—FXA=1R  FEEHEXARAE
(Z2=2F+-A=+—H 8|

ANER R e S % i
RZZ-—FXAZ+H AEERFELES
AHIEBR14087EZET (ZE-_ZFA=1+8":
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7752900007t (ZZE=ZFF A A=+H : HAR
#5 679,176,000 7T ) © A 5 [B 70 75 B P A 48 0ok 4
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HIBNI R ERMEE R EBE T REEER
et BB HEMITEN TR - THIRS
BTNEEKERKAXD - AR AEEAE
TREAFEF ING KT - BEEIZ2O0E2 N
WALE  BHEFR - REEP o



The board (the "Board”) of directors (the “Directors”, or, each the
“Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2020. These interim financial results have been reviewed
by the Company’s auditors, Deloitte Touche Tohmatsu, Certified
Public Accountants and the audit committee (the “Audit Committee”)
of the Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests of the Directors and the Company’s
chief executive in the shares (the “Shares”) or debentures of the
Company or associated corporations, within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO"), which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions which
he/she is taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Listing
Rules, are set out below:
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BERLL”

interest in spouse and beneficial owner
LB IREEEREREBA

Long positions in the Shares RIRDNGBE
Approximate
Percentage of
Shareholding
in the Company/
Associated
Corporations
Number of ERAEQT
Name of Directors Capacity/Nature of Interest Shares ARV S [ B
EENE B RERME R EE BRNBED
Mr. Zhou Mingmingn@e® Interest in controlled corporations, 416,084,500 37.68%
(“Mr. Zhou") interest in spouse and beneficial owner
JE1BA BF 5 A (heeK REEEER  EREEREREEA
(TAEED
Ms. Fang Jianjun® Interest in a controlled corporation, 416,084,500 37.68%
FEEZLO interest in spouse and beneficial owner
T AERED B EREEA
Mr. Zhou Longrui®© Interest in a controlled corporation, 70,362,500 6.37%
[ABENR T E© interest in spouse and beneficial owner
REEEELS  REEEREREEA
Ms. Yang Yunfei® Interest in a controlled corporation, 70,362,500 6.37%



Name of Directors

Capacity/Nature of Interest

= B fEmiHEg
Mr. Yang Xinxin® Interest in a controlled corporation
BT E® and beneficial owner

Mr. Wang Jigiang®
USRS A

Prof. Ouyang Minggao''®
B 5 B 5 2K 1% (10

Mr. Lee Conway Kong Wai‘"
e e

Mr. Ng Chi Kit(2
REEFEE W

REEEERNERERA

Beneficial owner
EmEE A

Beneficial owner
En#EEA

Beneficial owner
EmEE A

Beneficial owner
En#EEA

Notes:

(1

@)

Mr. Zhou is interested in the entire issued share capital of Great State
Investments Limited (“Great State”) and is therefore deemed to be
interested in the 242,145,000 Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be interested in
the 58,942,500 Shares held by Jolly Pride. In addition, pursuant to a
trust deed dated 14 June 2010 and deeds of exclusion of beneficiaries
dated 30 May 2014 and 13 October 2014, entered into between Mr.
Zhou and Jolly Pride in favour of 49 individuals who are employees of
the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong
to the said 49 employees. However, other than the economic interest
in the Shares, all other rights as shareholders (including but not limited
to voting rights and right to participate in shareholders meetings of the
Ccompany) shall not be exercisable by the said 49 employees and shall
be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole director
of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders
rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

it

(1)

@)
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Approximate
Percentage of
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Associated

Corporations

Number of EREAT
Shares sk
BHEE BOBEDL
21,000,000 1.90%
600,000 0.05%
600,000 0.05%
600,000 0.05%
600,000 0.05%
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Mr. Zhou directly holds 1,360,000 Shares. Mr. Zhou is also deemed to
be interested in 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
deemed to be interested in 111,637,000 Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang
Limited (“Bai Xiang") and 500,000 Shares, 350,000 Shares and 150,000
Shares which may be issued to her upon the exercise of the share
options granted to her on 4 April 2018, 21 December 2018 and 25
March 2019, respectively.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 111,637,000
Shares held by Bai Xiang. Ms. Fang Jianjun is also deemed to be
interested in 500,000 Shares, 350,000 Shares and 150,000 Shares which
may be issued to her upon the exercise of the share options granted to
her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou,
pursuant to the SFO, she is deemed to be interested in the 1,360,000
Shares directly held by Mr. Zhou, and in the 242,145,000 Shares and
58,942,500 Shares which Mr. Zhou is interested by reason of his being
the sole shareholder of Great State and Jolly Pride and 500,000 Shares,
350,000 Shares and 150,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy Investments Limited (“High Joy”) and is therefore deemed to be
interested in the 32,137,500 Shares held by High Joy. Mr. Zhou Longrui
is also deemed to be interested in 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the
Share options granted to him on 4 April 2018, 21 December 2018 and
25 March 2019, respectively. In addition, as Mr. Zhou Longrui is the
spouse of Ms. Yang Yunfei, pursuant to the SFO, he is deemed to be
interested in the 36,225,000 Shares which Ms. Yang Yunfei is interested
by reason of her being the sole shareholder of Shiny Century Limited
(“Shiny Century”) and 500,000 Shares, 350,000 Shares and 150,000
Shares which may be issued to her upon the exercise of the share
options granted to her on 4 April 2018, 21 December 2018 and 25
March 2019, respectively.

€

@

®)

©)
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Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in the 36,225,000
Shares held by Shiny Century. Ms. Yang Yunfei is also deemed to be
interested in 500,000 Shares, 350,000 Shares and 150,000 Shares which
may be issued to her upon the exercise of the share options granted to
her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou
Longrui, pursuant to the SFO, she is also deemed to be interested in
the 32,137,500 Shares which Mr. Zhou Longrui is interested by reason
of him being the sole shareholder of High Joy and 500,000 Shares,
350,000 Shares and 150,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong
Sheng Limited (“Tong Sheng”) and is therefore deemed to be interested
in the 20,000,000 Shares held by Tong Sheng. Mr. Yang Xinxin is also
deemed to be interested in 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the
share options granted to him on 4 April 2018, 21 December 2018 and
25 March 2019, respectively.

Mr. Wang Jigiang is deemed to be interested in 250,000 Shares, 250,000
Shares and 100,000 Shares which may be issued to him upon the
exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Prof. Ouyang Minggao is deemed to be interested in 250,000 Shares,
250,000 Shares and 100,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Lee Conway Kong Wai is deemed to be interested in 250,000
Shares, 250,000 Shares and 100,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively.

Mr. Ng Chi Kit is deemed to be interested in 250,000 Shares, 250,000
Shares and 100,000 Shares which may be issued to him upon the
exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

)

©®)

©)

(10)

(17)

(12)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2021, so far as the Directors were aware, the following
persons have interests or short positions in the Shares or underlying
shares of the Company which were required to be disclosed to the
provisions of Divisions 2 and 3 of Part XV of the SFO or, directly or
indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general

meetings of any member of the Group.

Name

=g

Mr. ZhouM@)a@
& 5'6 H 2E®
Great State®
RFBO

Jolly Pride®@
gEo

Ms. Fang Jianjun®

TTRELLO

Bai Xiang®
BREO

Mr. Zhou Longrui®

B m £ ©

High Joy®©

SESY

Ms. Yang Yunfei?”
BERLZL?

Shiny Century®”
4CERO

Capacity/Nature of Interest
B HEEtE

Interest in controlled corporations,
interest of spouse and beneficial owner
ZEEEER  REERREEAA

Beneficial owner
EmEAA

Beneficial owner
BB A

Interest in controlled corporations,
interest of spouse and beneficial owner
ZEEEER  REERREEEAA

Beneficial owner
EmEBA

Interest in a controlled corporation,
interest of spouse and beneficial owner
ZEEEER  REEREEERA

Beneficial owner
EmEBA

Interest in a controlled corporation,
interest of spouse and beneficial owner
T AERER IR EREEA

Beneficial owner
EmEE A

EERREK
g RN

\
-
N—= —

—FXA=1TH"
THAEREBEESMHE

Number of
Shares

BB
416,084,500 (L)

242,145,000 (L)

58,942,500 (L)

416,084,500 (L)

111,637,000 (L)

70,362,500 (L)

32,137,500 (L)

70,362,500 (L)

36,225,000 (L)

2\ 8RR {5 R 4B A AR {73 P

BEEMA ULTA
S KB EXVERE 2 R E3D

BRI 7B T 3 FR 9 AR A B AR A9 SloiE R IR 1) B e
mYAR  HEERAHEREWNEEFNNEE
NTREEEERKE R
R 4B RIAS AN T {8 5% 3k A _+RORESS o

ARRAE LIREME

Approximate
Percentage of
Shareholding

RERVBEIL
37.68%

21.93%

5.34%

37.68%

10.11%

6.37%

2.91%

6.37%

3.28%



Name Capacity/Nature of Interest

8 B3, HEME

FIL Limited® Interest in controlled corporations
Sy EE RS

Pandanus Associates Inc.?”

Pandanus Partners L.p.(®

Tianneng International
Investment Holdings
Limited™

FIDELITY FUNDS

Interest in controlled corporations
Sy EE RS

Interest in controlled corporations
Sy EE RS

Interest in a controlled corporation
and beneficial owner
SZEEEET R EREEA

Beneficial owner
EaEA A

(L): Long position

Notes:

(1

@)

©)

Mr. Zhou is interested in the entire issued share capital of Great State
and is therefore deemed to be interested in all the Shares held by
Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
and is therefore deemed to be interested in the 58,942,500 Shares held
by Jolly Pride. In addition, pursuant to the Jolly Pride Trust Deed, the
economic interest of all the Shares which it holds from time to time
shall belong to the said 49 employees. However, other than the
economic interest in the Shares, all other rights as shareholders
(including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the
said 49 employees and shall be exercised by Jolly Pride exclusively. As
Mr. Zhou is the sole director of Jolly Pride, Mr. Zhou also controls the
exercise of the shareholders rights (other than economic interest) of all
the Shares held by Jolly Pride by virtue of the terms of the Jolly Pride
Trust Deed.

Mr. zhou directly holds 1,360,000 Shares. Mr. Zhou is also deemed to
be interested in 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.
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Approximate

Number of Percentage of
Shares Shareholding
ROEE RESNB DL
65,974,000 (L) 5.98%
65,974,000 (L) 5.98%
65,974,000 (L) 5.98%
111,680,000 (L) 10.11%
55,304,000 (L) 5.01%
L - &
Bzt -
(1) BSFEBERBELHBEZFTREAG E e - Et

@)

€

S 1R RIE BRI 2 A0 (0 b s ©

LR RE D RITR A as - BHUt -
JEISE 4 W 1R R P 4R E T 15 58,942,500 R BR 15 (9
B o WSl RIEKEEERE  ETHFELN
BB R 8948 B 22 M B R BT A 49 5 B B =
- IR BB R a5 - (ERRRAIATE A A
B (BIETRRARARRAEHREER S
HZEXEAER]) T A FIE49EH BR 1T
& MERHEEITE - HREEEREE NN
—EF REXEETRZENEL  BEETE
BIRE T 5 2 BEAR (7 6 IR RAEF (48 Bz B 51 )
ETTIEHE °

JESE A BB FE B 1,360,000 IR AR 17 © JE 55 A T 48
BHESFIR-_FE—NFMAMA - —F— 14
F_A-+—AR-E-AF=FA-+HAMK
PR 1 R BEFE7T (& 1% A BE [ 1 %% 77 #9 500,000
F& ~ 350,000 8% K 150,000 BZ % 17 7R A #E 7 o
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(6)

)

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in all the Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang
and 500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to her upon the exercise of the share options granted to her on
4 April 2018, 21 December 2018 and 25 March 2019, respectively.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in all the Shares held
by Bai Xiang. Ms. Fang Jianjun is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to her upon the exercise of the share options granted to her on
4 April 2018, 21 December 2018 and 25 March 2019, respectively. In
addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the
SFO, she is deemed to be interested in all the Shares directly held by
Mr. Zhou, and in all the Shares which Mr. Zhou is interested by reason
of him being the sole shareholder of Great State and Jolly Pride and
500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to him upon the exercise of the share options granted to him on
4 April 2018, 21 December 2018 and 25 March 2019, respectively.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy and is therefore deemed to be interested in all the Shares held by
High Joy. Mr. Zhou Longrui is also deemed to be interested in 500,000
Shares, 350,000 Shares and 150,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively. In addition,
as Mr. Zhou Longrui Is the spouse of Ms. Yang Yunfel, pursuant to the
SFO, he is deemed to be interested in all the Shares which Ms. Yang
Yunfei is interested by reason of her being the sole shareholder of
Shiny Century and 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to her upon the exercise of the share options
granted to her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in all the Shares held
by Shiny Century. Ms. Yang Yunfei is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to her upon the exercise of the share options granted to her on
4 April 2018, 21 December 2018 and 25 March 2019, respectively. In
addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in all the
Shares which Mr. Zhou Longrui is interested by reason of him being the
sole shareholder of High Joy and 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the
share options granted to him on 4 April 2018, 21 December 2018 and
25 March 2019, respectively.

@

©®)

()

)

A ERFEFEL LN o RIEEHRHENEF
B - AEEEL L BEFERIE—RE - E IR
BRI EEL L FBERDERG RS BR=F
—/\FHANA - ZF—NF+ZA=1+—HE=
F—NFZ A=+ T BEERHEEREETER
AJ g [/ 1% % 77 19 500,000 % + 350,000 % J% 150,000
AR 5 1 as o

FRELTHEEFENEEE TR RS
F R BB B2 R AR - T
BL I HERBESFIR=_FE—NFMHAMNA -
—E-NFF-A=Z+—HER=F—NF=H
1A A ERRL SR EEITE# 7 B 1% 3
7TH9500,000 % ~ 350,000 8% K 150,000 A% A% 17 7 1
BHEZ WO AARFBEL T+ AEL LN
B IREZFZEREEG - HZELLWEAR
B L EERENRERY - FELRIERKRE
RBEmE—REMEBESDEREG AR
SRR =—FE—-NFWAWPH —F—F+=AH
At —HAR-E—NE=H -1 HAARELEL
B R 1 JE 7T (F 14 F] BE 7] 1% £ 77 #9500,000 %
350,000 A% F 150,000 A% 17 B 1 25

JEBE L A BN R B B TRA B
Ft - EEES S £ W E B A R R SR
Wi o FFEI S LR BEDFIR=ZF—N
FUWAMPA —FE—-NF+-_A=-+—HAR=ZF
—NFZA =1+ AARERACERIEETEE
A] BE [/ 18 £ 77 £ 500,000 % ~ 350,000 % % 150,000
R HEBEZ o WAL AR EEER L LB
ERL TG - IRIEESRBIEIED] - E B
FEEWHEABRBERL L AIEAACHRME—RE
MEBEZHZHRORS IR =F—/\FLA
WE  —FE—NF+ZA=Z+—HR=ZZF—NF
A+ HARBRLEEREEITER [ ERA
% £ 77 #9500,000 8% + 350,000 A% X 150,000 A% B2 17
A s o

BERC BN 50 BT Aa#Ezs - A
W BERL L WEBIFEFALETFE SR
i c BERK L INHEABESFIR=FE—/\FHA
MmA - —E—\F+-_A-+—Ak-E—NFE=
B =7 H A5 R R BT TE 14 A BE A 1 3
77 £9500,000 3% ~ 350,000 8% X 150,000 8% f% 17 7 #E
B o W9 - ARG ER L T 5 /EEE R 75 £ AL
18 IRIEEHFREED - BERL R ABRE
BEIn S EFIE B mt — R E M G w250
BORIDFR-_E—NFLNAMH - —F—)1F
Ft-AZ+—HE=ZZF-NF=A=-+AHRAFER
H B BB IR HEJE 7T 14 R BE A1 1 5577 /Y9 500,000 4%
350,000 % X 150,000 B2 % 17 - #E B #E 2 ©
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FIL Limited is interested in an aggregate of 65,974,000 Shares through
FIL Investment Management (Hong Kong) Limited and FIL Investment
Management (Singapore) Limited and the entities controlled by them.

Pandanus Associates Inc. is interested in an aggregate of 65,974,000
Shares through FIL Investment Management (Hong Kong) Limited and
FIL Investment Management (Singapore) Limited and the entities
controlled by them.

Pandanus Partners L.P. s interested in an aggregate of 65,974,000
Shares through FIL Investment Management (Hong Kong) Limited and
FIL Investment Management (Singapore) Limited and the entities
controlled by them.

Tianneng International Investment Holdings Limited directly holds
56,680,000 Shares and is interested in 55,000,000 Shares through )T
KEEBIFT IR B E AR 2~ 7] and the entities controlled by it.

2010 SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7
June 2010 (the “2010 Share Option Scheme”), which became
effective on 7 July 2010. The 2010 Share Option Scheme had a term
of 10 years and expired on 6 July 2020. No further options can be
granted or offered but all outstanding share options granted under
the 2010 Share Option Scheme continue to be valid and exercisable
in accordance with the provisions of the 2010 Share Option Scheme.
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(8  FIL Limited: %8 5 # B & (&%) HR 2 7] RFIL
Investment Management (Singapore) Limited % #%
ZHTIEHI B B BE R A 265,974,000 R BR 17 F B
s o

(9 Pandanus Associates Inc. ;%8 & ZEH T (B%) R
2 Al KFIL Investment Management (Singapore)
um/ted& ’EFTEHIE B B2 R A FE 65,974,000 B H%

B o

(10)  Pandanus Partners L.P.:5 B & EHE & (%) BIR
2 Al KFIL Investment Management (Singapore)
um/ted/Ié AT B ) B FE R & £ 65,974,000 %

B °

(11)  Tianneng International Investment Holdings

Limited & # #% 7 56,680,000 & f& 17 + i 35 847 )T

REEBIFTREE R HIR I 7] KA A1 #6 B FER
55,000,000 8% % 17 HE 5 #E 7 o

—E-THFHERESD

ADFRSE BB BB R RBER =
F-FFLALAERN—ABREN 8 (T
—TERRETE ) ST TEBREHEA
M10%  ER-F-FTELAXAER  BEMS

HXTE—IQ Z-TFEBREERLSEREZ A
BB -TFBREA IO - ERHMMR

ﬁﬂiﬁﬁﬂﬁﬂx%%mﬁxﬁI&T%ﬁﬁ °
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Details of the movement of share options granted under the 2010

Share Option Scheme for the Period are as follows:

Category and
Name of Participants

SEERRIRSE

Directors

3

Mr. Zhou Mingming
BEHRALE

Mr. Zhou Longrui
EESoyd

Ms. Yang Yunfei
BERTT

Mr. Yang Xinxin
orikiib e

Ms. Fang Jianjun
HEELL

Exercise
Price per
Share
Date of Grant (HKS)
SRTEE
RiHAH (%7x)
4 April 2018 4332
ZE-\FEAmAD
21 December 2018% 314
- \E+Zf=t-g?
25March 20199 309
ZE-NEZAZTRAN
4 April 2018 4332
ZE-\FEAmAD
21 December 2018% 314
- \E+Zf=ft-g?
25 March 20199 309
ZE-NEZAZTRAY
4 April 2018 4332
ZZ—)\EEAmAD
21 December 2018% 314
ZF-\§t-A=f—-RHO
25 March 20199 309
ZE-NEZAZTRAY
4 April 2018 4332
ZZ—)\EEAmAD
21 December 2018% 314
ZF-\§t-A=f—-RHO
25 March 20199 309
ZE-NEZAZTRAY
4 April 2018 4332
- \EEAmAD
21 December 2018% 314
ZE2-\§t-A=f—-RHO
25 March 20199 309

“E-NE=f-t+RAO

Interim Report 2021

Outstanding
asat

1 January
2021
RZB=-%
-A-H
MARITHE

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000

Granted
during
the Period

FHEERH

Exercised
during
the Period

AHEETHR

Cancelled
during
the Period

AHEDEH

Lapsed
during
the Period

FHEEAR

AHRIR 8 — T RS AR B 0 R
MBBFEMT

Outstanding
asat

30 June
2021
RIB=-%
AB=1H
MARITHE

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000

500,000

350,000

150,000
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Exercise  Outstanding Outstanding
Price per as at Granted Exercised Cancelled Lapsed asat
Category and Share 1 January during during during during 30 June
Name of Participants  Date of Grant (HK$) 2021 the Period the Period the Period the Period 2021
RZB=-% R=F=-§
BRTEE -A-H ~B=tH
SREFRIRES BiHAH (B7) HATE ASEERY AHMETE AHEEEH  AHEEAN W AT
Mr. Wang Jigiang 4 April 2018 4332 250,000 - - - - 250,000
TERTE —Z2-/\fMAmAn
21 December 2018 314 250,000 - - - - 250,000
- \EtZAzft-g?
25 March 20199 309 100,000 - - - - 100,000
ZE-NEZAZTRA
Prof. Ouyang Minggao 4 April 2018" 4332 250,000 - - - - 250,000
BEREHR —Z2-/\fMAmAn
21 December 2018 314 250,000 - - - - 250,000
- \EtZAzft-g?
25 March 20199 309 100,000 - - - - 100,000
ZE-NEZAZTRA
Mr. Lee Conway Kong Wai 4 April 2018 4332 250,000 - - - - 250,000
ThEEE —Z2-/\fMAmAn
21 December 2018 314 250,000 - - - - 250,000
- \EtZAzft-g?
25 March 20199 309 100,000 - - - - 100,000
ZE-NEZAZTRA
Mr. Ng ChiKit 4 April 20181 4332 250,000 - - - - 250,000
REBRHE —Z2-/\fMAmAn
21 December 2018 314 250,000 - - - - 250,000
- \EtZAzft-g?
25 March 20199 309 100,000 - - - - 100,000
ZE-NEZAZTRA
Employees 21 December 2018 314 33,000,000 - - - - 33,000,000
=] “E-\EtZR=T-R?
25 March 20199 309 29,500,000 - - - - 29,500,000
ZE-NEZAZTRAN
Total
L5 69,900,000 - - - - 69,900,000
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Notes:

(1) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

(2) Validity period
of the share
options:

Vesting dates of
the share
options:

Performance
target:

(3) Validity period
of the share
options:

Vesting dates
of the share
options:

Performance
target:

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

(@ 10% of the total number of the share options
granted shall vest on 4 April 2018

(b)  20% of the total number of the share options
granted shall vest on 4 April 2019

(c)  70% of the total number of the share options
granted shall vest on 4 April 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

(@ 10% of the total number of the share options
granted shall vest on 21 December 2018

(b)  20% of the total number of the share options
granted shall vest on 21 December 2019

(c)  70% of the total number of the share options
granted shall vest on 21 December 2020

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.

The share options granted shall vest in the proposed
grantees in accordance with the timetable below, each
with an exercise period commencing from the relevant
vesting date and ending 8 years after the date of grant.

(@  10% of the total number of the share options
granted shall vest on 25 March 2019

(b)  20% of the total number of the share options
granted shall vest on 25 March 2020

(c)  70% of the total number of the share options
granted shall vest on 25 March 2021

Exercise of the share options is conditional upon the
achievement of certain performance targets as set out
in the respective offer letters, during the validity period
of the share options.

Hiat

(1) BERIENE
A

FBRHER
HEHH

KEAIEF

2) B ENE
A

BIHER
BEEA

KHEAE

Q) B ENE
AH

BITER
i B

KEBIEF

BT #% H1 RB IR HE A5 1R 15 T 51| 5 [ 2% 7
TEHAARA  EEMTEHREE
B35 I8 A A =1 H BIL 8FIF »

@ RLBKEABA10%ER
ZE-NFOAMAGE

(b)  BTI% M B8 A 4 48 80 49 20% 28 78
ZE-NFMRAEE

© FERLBKEABA70%E R
—E_FFEMANA GG

FERR R TT (A1 B IR B ) B 3K
AERK GBI Z R E T RE B
1Ri& - TAEE -

P BB IR BE A IR IR T 215 [ % 5 S
TEHEARA  EANTEHRES
BiEF B AR =M H B 8 IF -

@  BTIZ A AR A8 21 19 10% 78 1
—F-NFH-A=+—HHEE
(b) AT B AR 4 48 20 1) 20% 78 1R
—E-NEFEF+ At —HEE
(©  BTIZ I A8 AR HE 48 21 19 70% 78 1
—E_FFF+ A+ HEFE

BIRENTTIER G ERERH M
AEKAER Z R R E TR B
1Rk - TAEE -

P BB IR BE A IR 15 T 51 5 [ % 5 )6
TEEARA  SENTEHSER
FIE B H AR =R HEIE 8 I -

@  ATIR B RR A AR B /) 10% 78 1R
—E-NFZA-+AHAEE
(b) AT BB R 4 4B 2 19 20% 7B 1R
CECEF A+ HAEE
(€  ATIRHBERRAE AR 2 1Y 70% 78 1R
—E - F-A-+AHEE

BIRENTTIER TR BERER B W
AER IR Z R R T E TR BB
1®i& - FAER -



The closing prices of the Shares on 3 April 2018, 20 December 2018
and 22 March 2019, being the dates immediately before the dates of
the share options were granted, were HK$4.32, HK$3.04 and HK$3.09
per Share, respectively.

The fair value of the share options under the 2010 Share Option
Scheme in aggregate was estimated at HK$121,403,000. The
estimated fair values of the options granted to the Directors on 4 April
2018, 21 December 2018 and 25 March 2019 were HK$5,266,000,
HK$2,981,000 and HK$1,266,000, respectively. The estimated fair
values of the share options granted to the Group's eligible employees
on 4 April 2018, 21 December 2018 and 25 March 2019 were
HK$43,636,000, HK$35,769,000 and HK$32,485,000, respectively.
These fair values were calculated using the Binomial Model and the
values of options are subjects to a number of assumptions and with
regard to the limitation of such model. The inputs into the model were
as follows:

Grant date share price B AR E
Exercise price 1B
Expected life TEHAE 3
Expected volatility TEHRR IR

B B e =
8 [ g ) =R

Dividend yield
Risk-free interest rate

During the Period, no share option under the 2010 Share Option
Scheme had been vested or exercised. As at 30 June 2021,
69,900,000 share options granted under the 2010 Share Option
Scheme remained outstanding.

The table showing movements in the Company’s share options held
by the Group’s employees (including directors of the Company and
its subsidiaries) and valuation of the share options are also set out in
the section headed “Share-based Payments” under Note 23 to the
condensed consolidated financial statements. The accounting policy
adopted for the share options is also set out in Note 23.
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BHREZERLERELRI—B  I=ZZT—N
FWA=A  —E—N\F+_A=-+BHEKZ=ZF
—NF=ZRZ+ZBHNKTES I AERA32E
JC ~ 3.04 BT K 3.098TT o

TE-TFEREFEETERENATEA R
{5 A121,403,0008 L c R =ZZ — \F Y A Y
A - N\F+_A=+—BERZZE—NF=
A t+HHRAZEEFENBRENGTAFEED
Bl 5,266,0007% JT * 2,981,000 7T KX 1,266,000
Bt RZE—/N\FOAWMA - —E—N\F+=
A-+—HE=ZZE—NF=ZA-+HHEAEH
AERBEERINERENGAAFTED A
43,636,000/ 7T * 35,769,000 JT K 32,485,000
T ZEATFEDER -_EAENGE - mE
BEBEBEXZEBRIAR - WHEBEEN 2R
BE - ZEXANBAZIENT

4 April 21 December 25 March
2018 2018 2019
—E-N\F —E-N\F —E-NEF
MAMH +=A=+—H =HA=t1XEHH
HKD4.183 HKD3.05 HKD3.09
41838 7T 3.05%87T 3.09%87T
HKD4.332 HKD3.114 HKD3.09
433287 3M4ETT 3.09%8 7T
8 years 8 years 8 years
84 8F 8F

47 5% 45.8% 45.6%
1.8% 1.7% 1.7%
1.84% 2.00% 1.50%

RAHE - fE T -TFRREFIETNE
BECDEBESTE - RZE_—FXA=1H"
—E-TFBERESETE T 69,900,00017 2 &
BRI RTTIE ©

2IAEERE (BEARALREMBLATES)
FENARRIEREES L BEREGERNRBEIR
HN AR S PSR M 23 AR D R ETE R
[5R] —8f - SUIBRER AR 5t R TR E N M
23 °
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2020 SHARE OPTION SCHEME

Since the 2010 Share Option Scheme expired on 6 July 2020, the
adoption of a new share option scheme was proposed by the Board
and approved by the shareholders on 10 June 2020 (the “2020 Share
Option Scheme”).

The purpose of the 2020 Share Option Scheme is to give the eligible
persons an opportunity to have a personal stake in the Group and
help motivate them to optimize their future performance and
efficiency to the Group and/or to reward them for their past
contributions, attracting and retaining or otherwise maintaining
ongoing relationships with such eligible persons who are significant
to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and in the case of
executives, enabling the Group to attract and retain such individuals
with experience and ability and/or to reward them for their past
contributions.

The Board may, offer (a) any executive director of, manager of, or
other employee holding an executive, managerial, supervisory or
similar position in any member of the Group (the “Executive”), any
full-time or part-time employee, or a person for the time being
seconded to work full-time or part-time for any member of the Group
(collectively, the "Employee”), (b) a director (including an
independent non-executive director) of any member of the Group, (C)
a direct or indirect shareholder of any member of the Group, (d) a
supplier of goods or services to any member of the Group, (e) a
customer, consultant, business or joint venture partner, franchisee
or contractor of any member of the Group, and (f) a person or entity
that provides design, research, development or other support or any
advisory, consultancy, professional or other services to any member
of the Group, who in the sole discretion of the Board has contributed
or will contribute to the Group, options to subscribe for Shares on
the terms set out in the 2020 Share Option Scheme. The amount
payable on acceptance of an option is HKD1.00. Details of the 2020
Share Option Scheme were provided in the Company'’s circular dated
29 April 2020.

—_EEFHERESE

ER T -TFEREFEIN_ZE_TFLAN
Bam RZZE_ZEFA+H EELER=2
MR ERM— BN EREAE (2=
TEERAERTE]) o

—ToTEEREFEEERNAERALRAR
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The maximum number of Shares which may be issued upon exercise
of all options to be granted under the 2020 Share Option Scheme
and any other schemes of the Group shall not in aggregate exceed
10% of the total number of Shares in issue as of 10 June 2020 (the
“Adoption Date”), being 110,412,697 Shares, which represented
about approximately 10% of the total issued share capital of the
Company as at the date of this report. The maximum number of
Shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the 2020 Share Option
Scheme and any other options granted and yet to be exercised
under any other scheme shall not exceed 30% of the Company’s
issued share capital from time to time. No option may be granted to
any person such that the total number of Shares issued and to be
issued upon the exercise of options granted and to be granted to
that person in any 12-month period up to the date of the latest grant
exceeds 1% of the Company’s issued share capital from time to time,
unless the approval of the Company’s shareholders is obtained.

Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose any
conditions, restrictions or limitations in relation thereto in addition to
those set out in the 2020 Share Option Scheme as the Board may
think fit, including the time or period before the right to exercise the
option in respect of all or any of the Shares shall vest, provided that
such terms or conditions shall not be inconsistent with any other
terms or conditions of the 2020 Share Option Scheme.

An option may be exercised in accordance with the terms of the
2020 Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the date
of the grant under the 2020 Share Option Scheme. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the 2020 Share Option Scheme are
required to pay the Company HK$1.0 upon acceptance of the grant
on or before 28 days after the offer date. The exercise price of the
options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(@  the nominal value of a Share;

(b)  the closing price of a Share as stated in the Stock Exchange's
daily quotations sheets on the offer date; and
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(c) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.

The 2020 Share Option Scheme shall be valid and effective for a
period of 10 years from the Adoption Date, after which no further
options will be granted or offered.

No share options were granted, cancelled or lapsed under the 2020
Share Option Scheme during the Period.

Apart from the 2010 Share Option Scheme and the 2020 Share
Option Scheme, at no time during the Period was the Company, or
any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of
the acquisition of Shares in or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. The Company
has complied with all code provisions of the Corporate Governance
Code contained in Appendix 14 (the “"CG Code”) of the Listing Rules
throughout the Period, except for deviation as stated below.

Code provision A.2.1 of the CG Code requires the roles of chairman
of the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the
current arrangement facilitates the execution of the Group’s
business strategies and maximizes efficiency of its operation and is
therefore beneficial to the Company and its shareholders as a whole.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely to
be in possession of inside information) of the Company on terms no
less exacting than the required standard of dealings specified in the
Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) set out in Appendix 10 of the Listing Rules.
Having made specific enquiry to all Directors, all of them have
confirmed that they have complied with the required standard set
out in the Model Code and the Company’s own code of conduct
regarding directors’ securities transactions throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision of
the Group’s financial reporting process, risk management and
internal control system. The Audit Committee comprises all four
independent non-executive Directors, namely Mr. Lee Conway Kong
Wai (“Mr. Lee"), Mr. Wang Jigiang, Prof. Ouyang Minggao and Mr. Ng
Chi Kit. Mr. Lee is the chairman of the Audit Committee. Mr. Lee has
professional qualification and experience in accounting and financial
matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has
reviewed the accounting principles and practices adopted by the
Group and the unaudited results of the Group for the Period. The Audit
Committee considered that the unaudited consolidated results of the
Group for Period are in compliance with the relevant accounting
standards, rules and regulations and that appropriate disclosures have
been duly made in accordance with Appendix 16 of the Listing Rules
in this report.
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Report on Review of Condensed
Consolidated Financial Statements

AHGREUBERRERRS

Deloitte

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Chaowei Power Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
34 to 64, which comprise the condensed consolidated statement of
financial position as of 30 June 2021 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2021
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Profit or Loss and Other Comprehensive Income

EHFCSERRKXR

For the six months ended 30 June 2021 #HZE—ZF——F X XA=1+HIEA

HZENRZER

Six months ended 30 June
BZEAA=1tHIEAEA

2021 2020
=B —F —ETF
Notes RMB’000 RMB'000
BiaE AR¥T ARETTT
(unaudited) (unaudited)
(REER) (REEZ)
Revenue A 4 12,959,494 11,108,670
Cost of sales SHERAR (11,511,356) (9,706,149)
Gross profit E 5 1,448,138 1,402,521
Other income H A 6 288,487 216,413
Other gains and other losses B e & B Ath g8 7 (29,505) 160,220
Impairment losses under expected EHREEBEEXE TR
credit loss model, net of reversal REEE (FkREE) (103,832) (107,017)
Distribution and selling expenses DI MHERY (367,351) (301,406)
Administrative expenses TR (250,850) (285,891)
Research and development expenses Y (383,450) (370,431)
Finance costs EhE AR 8 (180,355) (171,914)
Share of results of associates il AN e (1,093) (1,554)
Share of results of joint ventures JBIRE SIS 936 (6,017)
Profit before tax ey I 9 421,125 534,924
Income tax expense FriS & X 10 (92,979) (138,484)
Profit for the period 7S HA R A 328,146 396,440
Other comprehensive income: Hitt 2wz -
Items that may be reclassified B esgdinEs
subsequently to profit or loss: BRMIER -
Exchange differences on translation MEGINETE I TS IwTR A
of financial statements of foreign EHER
operations 3,845 316
Fair value gain on receivables BAFEFT AR M EERE
at fair value through other (Hﬁ’&%ﬁ?ﬁ\ﬁﬁﬂiﬁ
comprehensive income (“FVTOCI") 1451 S 1) B EUCGRTER)
NEEWZS 3,045 2,769
Other comprehensive income N EARE B fth 2 T U ES
for the period, net of income tax MR FT5 L 6,890 3,085
Total comprehensive income A2 E RSB
for the period 335,036 399,525
Profit (loss) for the period LA AT FE(E 2 HAR
attributable to: 7 (BR) -
Owners of the Company ZiN/NETEZ =N 300,520 407,152
Non-controlling interests FEPE R = 27,626 (10,712)
328,146 396,440
Total comprehensive income UTFATEAREEZE
(expense) for the period Wz (BES) 4458 .
attributable to:
Owners of the Company PIN/N T%ﬁ/\ 307,410 410,237
Non-controlling interests FEIE AR M 2 27,626 (10,712)
335,036 399,525
Earnings per share BRZAF
— Basic and diluted (RMB) — EXR#EE(ARET) 11 0.27 0.37
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2 BB iR S B IR T R

At30June2021 R=T=—%,xA=+H

At 30 June At 31 December
2021 2020
R=B=—F RIT_ZTF
~A=+H +=-A=1t—H

Notes RMB’'000 RMB'000
B 5E ARETR ARETIT
(unaudited) (audited)
(REFEZX) (FEEZ)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment M - E KRG 13 5,087,763 5,106,963
Right-of-use assets FREEE 13 492,423 500,194
Investment properties WE Y 1,972 40,058
Goodwill EES 49,447 49,447
Intangible assets B EE 226,291 247,192
Interests in joint ventures RE&EPERNER 138,311 147,243
Interests in associates N /NG oL 56,416 57,260
Equity instruments at FVTOCI BAFEF AR M2
AME T H 5,300 5,300
Loan receivables FEIRE K 14 43,332 41,794
Amounts due from related parties JE IS A Bt 5 2008 24 113,371 133,085
Deferred tax assets EEFIRE B 544,437 513,895
Prepayments and other receivables TE A 3008 & E Ath FE U B 55,590 48,090
Deposits paid for acquisition of WHEYIZE ~ B MR fE
property, plant and equipment Frisie& 303,085 158,429
7,117,738 7,048,950
CURRENT ASSETS REBEE
Inventories FE 4,068,127 3,425,070
Trade receivables FEWE 5 BRFX 15 2,498,057 1,938,261
Receivables at FVTOCI BEAFEGFAREMEZE
W 25 1) FE KUK IE 16 1,216,794 1,087,511
Prepayments and other receivables TR RRIE f B At fE R IE 1,615,412 1,302,702
Loan receivables EUE R 14 35,039 34,725
Amounts due from related parties JE W BA s 5 SRR 24 213,595 215,860
Financial assets at fair value BAFEFABR
through profit and loss (MEATEETAEBR DB
("FVTPL") CREE 197,623 275,123
Derivative financial assets MECREE 19,180 -
Restricted bank deposits SR HIER1T 17 3K 17 1,970,681 1,332,206
Bank balances and cash RITHEBRIRS 1,749,113 2,652,548

13,583,621 12,164,006
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2 B35 S B IR ST R

At30June2021 R-ZE-——F,xA=+H

At 30 June At 31 December
2021 2020
R=TB=—%F RZETF
~NA=+H +=-A=t+—H

Notes RMB’000 RMB'000
=2 AR®T T ARET T
(unaudited) (audited)
(REERZ) (1eEZ)
CURRENT LIABILITIES REEE
Trade payables JERE SRR 18 2,703,010 2,633,901
Bills payable AN 19 1,874,153 1,377,478
Other payables and accruals FAth FE A IR R FERTRUR 1,323,563 1,516,464
Contract liabilities EHBE 338,747 182,463
Tax liabilities HIEEE 201,925 392,338
Borrowings BEE 20 5,661,441 4,907,346
Amounts due to related parties FE S BE B 75 I8 24 73,132 21,168
Lease liabilities HEaE 2,775 4118
Warranty provision IRTFB B 506,647 484,240
12,685,393 11,519,516
NET CURRENT ASSETS BREEE 898,228 644,490
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 8,015,966 7,693,440
CAPITAL AND RESERVES EARR#E
Share capital A% 7 74,704 74,704
Reserves e 5,308,296 5,117,385
Equity attributable to owners RNAREE AEEER
of the Company 5,383,000 5,192,089
Non-controlling interests FEERR 838,340 832,515
TOTAL EQUITY S 6,221,340 6,024,604
NON-CURRENT LIABILITIES FRBAE
Deferred tax liabilities BEFRIBE & 20,517 14,979
Deferred income PRIE WA 254,366 266,208
Borrowings =R 20 1,515,594 1,383,186
Lease liabilities HE&E 4,149 4,463
1,794,626 1,668,836

8,015,966 7,693,440
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& HIR S

BB

For the six months ended 30 June 2021 HE—Z=—FxA=+HI1~EA
Attributable to owners of the Company
KAREEAER
Statutory Share Exchange non-
Share Share  surplus  option  FVTOCI Other translation Retained controlling
capital premium  reserve  reserve  reserve reserves  reserve earnings  Subtotal interests Total
BRAYE
STAEA
BE BRE 2EHEN FER
RE  ROEE BHGHE 1 e HtRE EXRE REEF et ER ok
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥Tn ARBTR ARMTR ARETR AR%Tr ARETR ARETR AR%TR ARETR ARETR
At 1January 2021 (audited) W=E-—%-f—H
(B&%) 74704 408,237 1,032,169 66,235  (21,799) 297,829  (2,437) 3,337,151 5,192,089 832,515 6,024,604
Profit for the period AHEE - - - - - - - 300,520 300,520 27,626 328,146
Other comprehensive income  AEHRIE M2 E Mz
for the period - - - - 3,045 - 3,845 - 6,890 - 6,890
Recognition of equity-settled  HERBIEEE AR A&
share based payments EREAR - - - 2,332 - - - - 2,332 - 2,332
Capital contribution FifER A
by non-controlling interests - - - - - - - - - 178 178
Acquisition of non-controlling  WBEIEIE R IE R
interests - - - - - (10,556) - - (10,556) 5,525 (5,031)
Dividend declared to owners of AR RIEA AT ERE
the Company (note 12) (HizE12) - - - - - - - (108,275) (108,275) - (108,275)
Dividend declared to FFEERERE KRS
non-controlling interests - - - - - - - - - (27.475)  (27,475)
Disposal of a subsidiary LE-FHBAR - - - - - - - - - (29) (29)
At30June 2021 (unaudited)  R=E=—F;xA=1AH
(REER) 74,704 408,237 1,032,169 68,567  (18,754) 287,273 1,408 3,529,396 5,383,000 838,340 6,221,340
At 1 January 2020 (audited) R-Z2-F%-F—-H
(BER) 74704 408,237 859,219 76,143 (22037) 306,871 (2,356) 2,834,406 4,535,187 830,803 5,415,990
Profit for the period PN gl - - - - - - - 407,152 407,152 (107120 396,440
Other comprehensive income  AHRE 2 Al
for the period - - - - 2769 - 316 - 3,085 - 3,085
Recognition of equity-settied RARELEURND B
share based payments HRAFR - = = 17,481 = - - - 17,481 - 17,481
Cancellation of equity-settled  EUSABRIEAE ARG A
share based payments ERARH - - - (38360 - - - 3831 - - -
Capital contribution by FERERTE
non-controlling interests - - - - - - - - - 4733 4733
Dividend declared to owners of AR FEA AT RS
the Company (note 12) (MizE12) = = = - - - - (33083 (83083 - (83089)
Dividend declared to RFARERE KRS
non-controlling interests - - - - - - - - - (5,727) (5,727)
At30June 2020 (unaudited)  R=E-FF;A=1AH
(REER) 74,704 408,237 859,219 55,263 (19.268) 306,871 (2,040) 3196836 4,879,822 869,097 5748919
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For the six months ended 30 June 2021 #HZE—ZF——F X XA=1+HIEA

Six months ended 30 June
BEZEABA=1TRHIAEAR

2021 2020
—E-—F —ETF
RMB’000 RMB'000
AR¥ET T ARETT
(unaudited) (unaudited)
(REEZ) (REEZ)
Net cash (used in) generated e (FTA)
from operating activities ISR &FHE (651,861) 1,615,940
Investing activities KREEH
Government grants received B WU T 46 B 6,266 12,661
Interest received EHFE 26,797 37,028
Purchase of property, plant and equipment BEME  WMENEZE (421,886) (431,321)
Proceeds on disposal of property, LEWE - BEKELE
plant and equipment FRiS kI8 20,492 17,124
Proceeds on disposal of an investment HEREYHESKIE
property 19,744 -
Acquisition of non-controlling interests W B I 2 R e 2 (5,031) -
Purchase of investment property BEREME - (264)
Payments for leasehold lands included in STAEREEENEE
right-of-use assets T HE9 1 3R - (19,530)
Cash paid for establishment of associates BUBERAMNES - (1,700)
Purchases of financial assets at FVTPL BERATEFABRNERIEE (163,114) (461)
Disposal of financial assets at FVTPL HERA T EFABENS/EE 206,117 50,416
Proceeds of realised fair value change of TESRMEECEBRAFLEEFN
derivative financial assets Fr18 5078 34,497 =
Purchases of equity instruments at FVTOCI BERAFESTAEMEZEK S
T A - (1,800)
Withdrawal of restricted bank deposits IREUZ PR HIER1T 1K 3,631,867 4,838,905
Placement of restricted bank deposits TR BRI TE K (4,270,342) (5,995,710)
Collection of loan receivables BUEBCE TR 48 370
Investment in an associate R—KEE R EIIRE (250) =
Investment in a joint venture R—REERENKRE (500) =
Proceeds on disposal of a joint venture PE—REECEMBRIE 9,346 -
Advance to related parties ) BAESE 5 2K (10,000) (8,567)
Repayments from related parties RAEE 7 (EERIA 34,175 26,449
Net cash used in investing activities REZTEMARESFHE (881,774) (1,476,400)




Financing activities
Borrowings raised
Repayment of borrowings
Payments of lease liabilities
Interest paid
Capital contribution by non-controlling
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For the six months ended 30 June 2021 #HZ-—Z——% /XA =1+HIt/,~EA

Six months ended 30 June
BEZA~BA=1THIAEA

2021 2020
—E-—F T TF
Notes RMB'000 RMB'000
B 5T ARETF T ARETIT
(unaudited) (unaudited)
(REER) (REEZ)

b EE S
DEENEE 20 2,567,644 1,994,915
BEEE 20 (1,681,141) (1,516,772)
YHHEEARE (1,998) (1,766)
BFE (183,530) (139,091)

IR S TR

interests 178 4,733
Dividends paid to non-controlling M FEIE AR M R A AR B
interests (27,475) (5,727)
Advance from related parties R B R Bk 52,677 7,881
Net cash from financing activities RETEMEREFE 726,355 344,173
Net (decrease) increase in cash and ReRBRESEEWCRD)
cash equivalents NN FEE (807,280) 483,713
Cash and cash equivalents at HIYBR & IR HEY
beginning of the period 2,552,548 1,958,428
Effects of exchange rate changes fE R4 3,845 316
Cash and cash equivalents at end ?ﬁﬁ%ﬁﬁ&ﬁ@%@% '
of the period, represented by DRITHEBRBAERT

bank balances and cash

1,749,113 2,442,457
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For the six months ended 30 June 2021 #HZE—ZF——%F X XA=1+HIEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from 7
July 2010.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company and most of its subsidiaries. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and
other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2021 (the “Period”) have been prepared
in accordance with International Accounting Standard (“IAS")
34 Interim Financial Reporting issued by the International
Accounting Standards Board as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual financial statements for the year
ended 31 December 2020.

—RR&EH
ARAR-_E—ZF-A+/\BERSHES
RERMSEFERRIAEMALS —KEHK R
BRAR - EROHBE-Z—ZTF+tA+AHE
ERBMERZAARAR ([BEF]) ER
Ere

BRREMBEREAARETARKD 2
5l BIRRAR R RE KB HE QB R D)
EE® -  ARAMEWE AR (5[ RE
BDMNERXBRARERFEENKRINE
o ERETEM R EMAREER

RIS %E
RBEE-ZT-_—FRA=THIEAREAJR
HifE ) A AR & IS R Y IRIRBIR @5
EREERBMNBIR S ER ((ERER
RN ]) 3 34557 A BT 5 48 & BB XX P R 55
ERRAMER T REERRERERE

BRRRE MR T BIEEEM HEREAE
YN EEER RIFEER - WEERAS
BEE_ZT_TFE+_A=+—HILFEHN
2FEHBHE—RL2H -
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the Period are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2020.

Application of amendments to IFRSs

In the Period, the Group has applied the following amendments
to IFRSs, for the first time, which are mandatorily effective for
the annual periods beginning on or after 1 January 2021 for the
preparation of the Group’s condensed consolidated financial
Statements:

Covid-19-Related Rent
concessions

Amendments to IFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to IFRS 9,
IAS 39, IFRS 7, IFRS 4
and IFRS 16

The application of the Amendments to References to the
Conceptual Framework in IFRS Standards and the amendments
to IFRSs in the Period has had no material impact on the
Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

EFREHHER

MG A BRERDRELRALERY -
W& TFRATEENS BT AR (NE
A) -

Bk R A BRI B s 3 o 22 ) (T B FR B A5 S
ZERI DIERT AT E LR FIE TR - K
HIR M RSB 4R & M IS MR TR A M & 5T R
Mt B ERAGEHE_T_TF+ A
=T AUFERFHBRRMETIERER -

& FABIRR BT F53R S X RIBET R
RAHE AEECERERATR-F
- A HERIZRFABENFEHRE
o6 il A 28 ) B R B 75 3 5 ERERT AR - DARR
SAEEHARAMBRE

B % B s i o 2R R S AR
F165E (EFTA) B K
HERAE S
R
BRI REERFE N - FIREE
BIFR & T ERIF 395% - B —
BRMBEmEERNETR - FB2ER

BRPR BA 7 5 R RIS 4 5 K%
R R St 765 s o 2B B 55 16 53R
(1EFTA)

TA 7 B ] FE A £2 2t BRI A B 75 ¥R e R RIBE A
REVER] R BIFR B 5 35 B ANERT A B A &
B A SO B M B AR OR R R
R/ AN BRAR A B S R P TR R A
BARE-
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4. REVENUE I’
() Disaggregation of revenue from contracts with () BSEEHERADKF
customers
Six months ended 30 June
BZEAA=1+HLE<MEA
2021 2020
—E-—F TECTF
RMB'000 RMB'000
AR¥ET T ARETTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Lead-acid motive batteries THERB) 1 E
Electric bikes battery BEE{TEEMN 7,312,954 7,206,342
Electric cars battery and special- BERESMREKRAR
purpose electric cars battery ESEESE 3,793,142 3,165,468
Li-ion batteries EREFEM 87,705 55,905
Renewable materials AT/ A MR 1,765,693 680,955
12,959,494 11,108,670
Six months ended 30 June
BEAA=1+THLEXEA
2021 2020
—E-—fF —EEF
RMB’000 RMB'000
ARET T ARETTT
(unaudited) (unaudited)
(RESEX) (REEEZ)
Timing of revenue recognition T SR M A B s P
A point in time H—rrE 12,959,494 11,108,670
(ii) Performance obligations for contracts with (il SEEHNENEE

customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers.
Revenue is recognised when control of the goods has
transferred, being when the goods have been delivered
to the customers’ specific locations (delivery). Following
the delivery, the customers have full discretion over the
manner of distribution and price to sell the goods, have
the primary responsibility when on selling the goods and
bear the risks of obsolescence and loss in relation to the
goods. The Group generally allows a credit period of 45
to 90 days to its trade customers with good trading
history, or otherwise sales on cash terms are required.

AEERNEFPHEMEKI NED &2
BETEMREMBEREmR - WARE
mAEHECERERER  NEMS
BERERPIEEMNME (RM) o R
SRR BEPAI2RRBEREEES
ARERER TAEBERMmIE
ZEELREMmBENBRZAR - &
SE-—RARPTHERIEFNRHEP
RHEASEEBMEEH  BRIHE
ARG HETT
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OPERATING SEGMENTS

Information reported to the chief executive officer, being the
chief operating decision maker (“CODM"), for the purposes of
resource allocation and assessment focuses on revenue
analysis by products. No other discrete financial information is
provided other than the Group's results and financial position
as a whole. Accordingly, only entity-wide disclosures, major
customers and geographic information are presented. No
segment assets and liabilities, and related other segment
information are presented as no such discrete financial
information is provided to the CODM.

Geographical information

Most of the external revenues of the Group during the Period
are from customers established in the PRC, the place of
domicile of the Group's operating entities. Most of the Group's
non-current assets are located in the PRC.

Information about major customers

The following illustrates the revenue from customers which
contributing over 10% of the total revenue of the Group:

Customer A ZEA

EE5ER

AERETELERRA(EELEREAD
MITHAHRENENIREERD NS
PIREMFWAD TS - FRAKEEE
A8 S BATE AR AS - MT\@%ﬁtﬁi\{‘M%‘JEﬁ
BEM FANESREBHEERE T2
%}E&iﬂzﬁuﬁéﬂ HREZLERRA
WEEB RHEOMEERAR  ARHEMD
HEAR D FER - Bt RE 25 BRI ER!
FITEERY -

WwENEEN

REIRE - REBAREDINEBBAR B R E
RIWEP - FERASEREERAEL
B AEBARD IR EEDUNTE -

TBREFEN
SATR B R 9 R RS S B 48 M A 10% JA L9
BEEHBA

Six months ended 30 June
BEAA=1THIEAEA

2021 2020
—EB-—F —ETTF
RMB'000 RMB'000
ARET R ARETTT
(unaudited) (unaudited)
(REEXR) (REEZ)
N/A (Note)
TiE A (MisE) 1,756,582

Note: The corresponding revenue did not contribute over 10% of the
total revenue of the Group.

MEE < FERTACA I 2 B JBh AN SR AR A 10% LA_E -
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5A. SEASONALITY OF OPERATIONS

The Group experiences higher sales of batteries in the second
half of the financial year due to an increased market demand
for its products during the second half of the financial year. As
a result, revenue from sales of batteries is usually lower during
the first half of the financial year. The Group incorporate the
effect of seasonality in its production plan by increasing
production to build up inventories during the second and third

quarters.

6. OTHER INCOME

5A. EEFHAZE
AEBMPIBERE T L FREESE 05
& RARMREE T LENERTBER
FF o Bl - B EFTRRARB BERE
TEERERE - BARE-_RE=SHE
NE2EFEE  AEBMEER S ATHA
EHTE

6. EfilltA

Six months ended 30 June
BZAA=1tHIEAEA

2021 2020
—E-—F —ETF
RMB’000 RMB’'000
ARET T ARETTT
(unaudited) (unaudited)
(REEEZR) (REEZ)
Government grants AT B

— grants related to income (note i) — B A B R ED (FaED 215,202 138,783
— grants related to assets — HEHEERBEMEE 15,868 19,217
Interest income on bank deposits RITIFRE A EHA 26,797 40,658
Interest income on loan receivables FEW E SR A1 B A 1,539 1,289
Interest income on loan to an associate | — R E & A R B KA F B A - 3,496
Rental income HEWA 13,527 3,249
Others Hit 15,554 9,721
288,487 216,413

Note: KtaE -

(i) Government grants mainly include various government subsidies
received by the Company’s subsidiaries from relevant
government bodies for various purposes including enterprise
expansion, technology advancement, environmental protection
measures enhancement and product development. There were
no unfulfilled conditions or contingencies attaching to these
grants and subsidies that have been received and recognised as

at 30 June 2021 and 2020.

() BT EEEANR AN E L AN Z
EFE R T #E B B B 1A B B 1P R H /R
SEER - BRIEEBEREmRARFZ
BENZZHBTHY - R=F=—F L
—E_ZFRNA=TH ZEEBRBRRHE
B H0 77 B % 76 R 30 A B B e R 2B B 15
KHFRA -
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OTHER GAINS AND OTHER LOSSES 7. Hithies R EfiEs1S

Six months ended 30 June
BEZEAA=1THILAR@EA

2021 2020
—E-—F —ETTF
RMB’000 RMB'000
AR® T ARETIT
(unaudited) (unaudited)
(REER) (REEZ)
(Loss) gain on fair value change of BAFEFABENESREERN
financial assets at FVTPL (note i) N EZE (BE) Y (FEED (34,497) 175,450
Gain on fair value change of derivative MESMEEN R FEZ
financial assets 19,180 -
Realised gain on derivative financial assets #7744 @& ER S 2R Uk 36,277 -
Donations Bk (2,433) (2,524)
Loss on disposal of property, HEME - BE X
plant and equipment RAEEE (8,067) (2,199
Loss on disposal of an investment property &% & Eia (18,109) -
Depreciation of investment properties WEMETE (323) (1,375)
Depreciation of property, EARSWRARNDE -
plant and equipment W= KT E
generate rental income (2,162) (2,212)
Others Hfth (19,371) (6,920)
(29,505) 160,220
Note: Mt -
0] The amount represents gain or 10ss on fair value changes of the ) B B 50 TE 15 7K 5 (B R & BB S BT KRR B AT
Group’s investment in equity securities listed in Hong Kong Stock Hh_F 7R 7N G 2 B 18 A B N P E B 2

Exchange and Mainland China. SLETE -
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8. FINANCE COSTS 8. RIERA
Six months ended 30 June
BZEXA=1+HIEAEA
2021 2020
B —F —ETTF
RMB’000 RMB'000
ARETT ARKETT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Interest expenses on: FEFRX
Borrowings e 183,530 129,999
Corporate bond TEESH - 17,275
Medium-term note FEIE - 25,450
Lease liabilities HEAE 341 371
183,871 173,095
Less: amounts capitalised in B RERIRFERNE
construction in progress | (3,516) (1,181)
180,355 171,914

Borrowing costs capitalized during the Period arose on the
general borrowing pool and are calculated by applying a
capitalization rate of 4.88% per annum (six months ended 30
June 2020: 5.22% per annum) to expenditure on qualifying
assets.

RAHRBERE R 2 EE

AR E — R A&

BE TRABBEEBTAS%(RE"
E-TEANAS+BIEAEA: EELE

5.22%) B AL FR LR

R
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PROFIT BEFORE TAX 9. PBR¥EIFE
Profit before taxation has been arrived at after charging T AT A B T & 408k (BT A) AR B IHZ =
(crediting): :
Six months ended 30 June
BEAA=1+THIEAEA
2021 2020
—E_—F —=E-F
RMB’000 RMB'000
ARET R ARETIT
(unaudited) (unaudited)
(REER) (REEZ)
Wages and salaries TERES 659,940 568,819
Retirement benefits scheme RIREFET B R
contributions (note i) (P =ED 30,231 10,480
Labour cost (note ii) BT (BIRED 82,787 82,396
Share-based payments LAREAD B EE R B 5 3k 2,332 17,481
Total staff costs B TRk AN 42 %8 775,290 679,176
Capitalised in inventories REEERL (598,894) (507,698)
176,396 171,478
Amortisation of intangible assets A EE S 20,901 20,805
Depreciation of property, VI~ B KRG
plant and equipment e 271,387 259,372
Total depreciation and amortisation WTE R A 292,288 280,177
Capitalised in inventories RFEEARNL (216,240) (215,167)
76,048 65,010
Depreciation of investment properties EYENTE 323 1,375
Depreciation of right-of-use assets FREEENE 7,771 7,627
Cost of inventory recognised as expense ¥R AR X NFEEKRA 11,311,439 9,494,619
Impairment losses recognised THFIEEBR (E#&E)
(reversed) on (note iii): ZORERE (FEEi)
— trade receivables — R BRI 114,662 65,567
— other receivables — B ERIE (8,351) 23,395
— loan receivables — EIRER (361) =
— amount due from related parties — FEUR AR 5 FOE (2,118) 18,055
103,832 107,017
Gross rental income from investment KEMEREWA
properties - (2,533)
Less: direct operating expenses arising B EEESWARREYSE
from investment properties HBEMEELE
generating rental income - 869
- (1,664)
Loss on disposal of property, LEME - BEMLIEEE
plant and equipment 8,067 2,199
Net foreign exchange (gains) losses SN (Uies ) B8 F 58 (219) 5,900
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9. PROFIT BEFORE TAX (CONTINUED)

Notes:

BHEZZ - —FXA=+HIRER

9.

(i) During the period ended 30 June 2020, pursuant to the notice
released by the relevant PRC authority, certain subsidiaries of
the Company have been fully or partially waived to undertake a
number of social securities totaling approximately

10.

(i)

(iif)

RMB7,486,000.

The Group has entered into labor dispatch agreements with
several service organisations which have provided labor service
to the Group.

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2021 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2020.

INCOME TAX EXPENSE

FR % AU FUiR (48)

EE

0

(i

(i)

REE—F-_FFA="+HIFHRE R
BT EE BEL e BEH  ARRIET
W8 2 Bl B 2 BB 2k /B B B R A SE AR
BRE - & RYIARK7,486,0007T °

N5 (B 8 2 5 g 7N 2R (B 1R 1 45 T IR T 49 AR
BRI ET 85 TIRAE 175 -

BEEHE T - —FNNA=1HINMEA
ﬁ?@?%?éﬁiﬁ#ﬁiﬁﬁﬁéﬁ//lﬁﬁ@&f/:”*”
feat Bl ey B B AR R A A = — F —
FEF_H=1— Eii&“‘*i/’%ﬁ?fﬁ?ﬁf‘%
Fri8 e 1A -

10. FRiSfHiFSZ

Six months ended 30 June
BEZABA=1TRHIAEA

2021 2020
—E-—F —ETF
RMB’000 RMB'000
AR¥T ARETTT
(unaudited) (unaudited)
(REER) (REEZ)
Current tax: BIHARR IE :

— PRC enterprise income tax — RS 120,874 149,038

Under (over) provision in prior years BEFERETT (BREEE)
— PRC enterprise income tax — R EMSH 2,919 (5,177)
Deferred tax credit EEFRIEIK B (30,814) (5,377)
92,979 138,484
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10. INCOME TAX EXPENSE (CONTINUED)

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%. In accordance with the
“Notice of the State Tax Bureau of the Ministry of Finance
Regarding Certain Preferential Treatment Policies on Enterprise
Income Tax”, New and High Technical Enterprise is subject to
income tax at a preferential tax rate of 15%. Certain
subsidiaries of the Company were qualified as New and High
Technical Enterprises in accordance with the applicable EIT
Law of the PRC and are subject to income tax at a preferential
tax rate of 15%.

Among of these subsidiaries, the High-tech Enterprise
Certificate (the “Certificate”) of Anhui Chaowei Power Co., Ltd.
was expired at the end of 2020. In the opinion of the
management of the Group, Anhui Chaowei Power Co., Ltd.
fulfilled the renewal requirements and is in the process to
renew the Certificate. Accordingly, the management continues
to use the tax rate of 15% to calculate the amount of current
tax for the six months ended 30 June 2021 and 2020.

Other subsidiaries established in the PRC were subject to
income tax rate of 25% for the Period (six months ended 30
June 2020: 25%). The Company and its subsidiaries
incorporated in the British Virgin Islands (the “BVI”), Germany,
Hong Kong and other countries had no assessable profits
during the Period (six months ended 30 June 2020: nil).

The EIT Law provides that qualified dividend income between
two “resident enterprises” that have a direct investment
relationship is exempted from income tax. Otherwise, such
dividends will be subject to a 5% to 10% withholding tax under
the tax treaty or the domestic law. The Group is currently
subject to withholding tax at 10%. During the Period,
withholding tax on intra-group dividend amounting to
RMB10,872,000 (six months ended 30 June 2020:
RMB8,308,000) was paid by the Group to relevant tax
authorities.

The aggregate amount of temporary differences associated
with undistributed earnings of PRC subsidiaries for which
deferred tax liabilities have not been recognised was
approximately RMB4,981,105,000 as at 30 June 2021 (31
December 2020: RMB4,614,102,000). No deferred tax liability
has been recognised in respect of these differences because
the Group is in a position to control the timing of the reversal
of the temporary differences and it is probable that such
differences will not reverse in the foreseeable future.

10.

Financial Statements

BE_T-—FA=+HIERER

FrisHifsZ (48)
BREBE(REREMETE) ([REMBBE]
REEMBBORERGED - HEIHE RN
MR 525% - BB BBHB A BBEE
PEHE TESREBRNBM) S
BEFRAIR15% BB RBAMEH - R
BERAMDBELEMSIUE - NRFETH
BRANESMEHREEER - WiR15%H
BEMEBAER -

ZENBART  ZREBRERBRAFN
BHRMEXREE(EENER_F_FF
ERH - AEEERERS  TREBHER
BERARNAEEENR BEETEEE
BBt EREEBERI5%TXTEE
EIE—FRITZZFAA=ZTHIER
fE AR BNEAR IR S 58

AZAERR - 7 AR B AR S R EAB B B A B B BT
BRMEES(HE-_E-_TFA=1
HIEAMEA : 25%) AN A A R H R B 4
BrRs ((ABERRES]) 8 &5
N EH AR REMASIAM B AR - RAERE
SWEERHEAE(EHE-_S_ZF A=+
HIENER : &) -

TEMBHERTE  MREFEEREBRR
MIERGE] 2EEGERKRBRAER R
BMFTISH - TR - BB IBIRA KB A E
7 ZBREBIEN T 5% ZE 10% T 5 7 fi K
BMTERNT - BRI - ANEEZEZ 10% A X
BMTEIT - RAHR  AEBEEREER
NEERE A B EHKES M TENHEAR
#10,872,000 L (BHE - ZE -_FTF A=
HIENER : AR 8,308,0007T) °

R-Z-—FxA=+8  hEMBLAK
2 IRB AR ERAECRERELT
HMIEAE) BRHIARKE 4,981,105,000 7T (= F
T EF+ A=+ —H: AR
4,614,102,0007T) ° K 3% 5 = BB AR T
BIEBETARARE R IEHIREZEE
RFEAERE BRI R SR EEEA L
TEREm -
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11. EARNINGS PER SHARE

it & R 75 AR MY &

BHEZZ - —FXA=+HIRER

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

Earnings

Earnings for the purpose of basic and

diluted earnings per share

(profit for the period attributable

11.
B
REREAREERN

= &N (AAF

to the owners of the Company)

B ARG FIE)

SREN
AR A AR SRER R EERF T
RIEA TR -

Six months ended 30 June
BZAA=1tHIEAEA

2021 2020

=B —F —ETEF
RMB’'000 RMB'000
ARETT ARETT
(unaudited) (unaudited)
(REBEX) (REEER)
300,520 407,152

Number of shares

Weighted average number of ordinary
shares for the purpose of basic and

diluted earnings per share

R B E
SEREARREER AT
BN

Six months ended 30 June
BZXA=1+HIEAEA

2021 2020

—E-—F —E_TF

‘000 ‘000

T B% T

(unaudited) (unaudited)

(REEERZ) (RE&E=EZ)

=1

1,104,127 1,104,127

The outstanding share options of the Company did not have
dilutive effect to the Company’s earnings per share during the
six months ended 30 June 2021 and 2020 because the exercise
prices of these options were higher than the average market
prices of the Company's shares for both years.

HEZZT - FR-_FT-TFA=+HL
ANER - AR R EMARITEBRENITEES
RARBROHFEEME @ i EERES
RARMEFE 2 SRRE TS EE S HE -
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12. DIVIDENDS

13.

During the Period, a final dividend of HKD0.117 (equivalent to
RMB0.098) per share in respect of the year ended 31 December
2020 (six months ended 30 June 2020: HKDO0.084 (equivalent to
RMBO0.075) per share in respect of the year ended 31 December
2019) was declared to the owners of the Company. The
aggregate amount of the final dividend declared in the Period
amounted to HKD129,183,000 (equivalent to RMB108,725,000)
(six months ended 30 June 2020: HKD92,747,000 (equivalent to
RMB83,083,000). The final dividend in respect of the year
ended 31 December 2020 has been paid in July 2021.

The Board of Directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2020: nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

Property, plant and equipment

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of
RMB28,559,000 (six months ended 30 June 2020:
RMB19,323,000) for a disposal consideration of RMB20,492,000
(six months ended 30 June 2020: RMB17,124,000), resulting in a
loss on disposal amounting to RMB8,067,000 (six months
ended 30 June 2020: a loss amounting to RMB2,199,000).

In addition, during the Period, the Group incurred
approximately RMB159,626,000 (six months ended 30 June
2020: RMB120,007,000) on the acquisition of property, plant
and equipment and approximately RMB121,120,000 (Six
months ended 30 June 2020: RMB278,364,000) on construction
in progress in order to increase its manufacturing capabilities.

12.

13.
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i 3=]

AR MAQRHEE AEREE
TE+_-_A=1— Hﬁ%ﬁmﬂﬁﬁﬁﬁi tﬂx
onw&ﬂmﬁﬁAEmom&ﬂ(@i_
TZ_TFEAZ=ZFTHILEAEAR: #E
—NF+=—A=+— Emigmﬂi,ﬁﬁﬂxﬁ
§%0.084 %5 0 (FHER ARK0.0757L)) °
$%ﬁa§ﬁ%$%%%é%ﬁ09www
BT (FHER AR 108,725,0007T) (BZE
E_TFRNA=FTHIENEAR : 92747000
B (FHER AR S3,083,0007T)) > A @
HE_T-_ZF+_A=+—HLEFEMHK
HREER B —F+ A

RRAREEFLSHRATHRAHARIEMSRE (&
E-TFTFAAZTHIEAEAR 8-

VIE BT NE
28
W% - BER®&IRE
RAHE "EENUNEEREARK
20492000t (EHEZE=_ZE-_FTF XA =+H
JJ:/\1.)EJ AR #17,124,00070) HEE T
MR ER/ AR 28,559,000 (BE-T
:gi/\ﬂ =tHLEARBEA: ARK
19,323,0007T) MM 5 R #4488 - E B E A
EEBARKS067,000L(BHE-T=_Z4F
NA=ZTHIEAER : BB AR 2,199,000
TT) °

2R (EAESEN

BEAN - RASERRS - AEERKREDE - BAE

RABEE RS K AR 159,626,000 7T (£
E-T_TFEXA=ZTHIEAMEA : ARE
120,007,0007T) * MAEETEIEHRZL
AR®121,120,000 c(BE=_E T F <A
=+ HIEAEAR : AR¥278,364,0007T)
PAIE IR A RERE S o
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13. MOVEMENTS IN PROPERTY, PLANT AND 13.
EQUIPMENT AND RIGHT-OF-USE ASSETS
(CONTINUED)

Right-of-use assets

For both periods, the Group leases various offices and
manufacturing buildings for its operations. Lease contracts are
entered into for fixed term of 2 to 8 years. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the
period for which the contract is enforceable.

During the Period, the Group incurred no right-of-use assets on
the acquisition of leasehold lands (six months ended 30 June
2020: RMB19,530,000) and no new lease agreement was
entered into by the Group. In addition, no lease liabilities are
recognized with related right-of-use assets for the period
ended 30 June 2021 (six months ended 30 June 2020: nil). The
lease agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for
borrowing purposes.

14. LOAN RECEIVABLES 14.
Set out below is the loan receivables analysis for reporting
purpose:

Current assets (Note) MENE E (MiaE)
Non-current assets EmEEE

ME - BERRIRRERESEN
28 (&)

EREEE

RZMERE  AEERLEHEZRARA
ERBUEET c BHOKETHY228FF]
3 o MHERRERIEERER - WEESETR
FARAR S {6k 1 = B TE 1 B e B0 N A JEE A
ZERER  ARBERBANZIERLEER
HITEHNZER -

RARE  AEEHERKEEE L mE
EEREEEBEE_Z_TFXA=1H
E7RME A © AR%19,530,0007T) @ A&
BERI L HEE e o N BE—T——
FANA=THIL MY BERAAEREER
ENHEABEE_Z_ZTFRA=1H
ERER &) HEHBBL TEHEEE
ﬁﬁbﬂfﬁfﬂﬁﬂ)\%ﬁﬁ’]{% Rz AN TR
- HEBERUAERERNNERR -

EUERR
AT RSB B R E B D47 -

At At
30 June 31 December
2021 2020

F&:;ﬁ:—ﬂi E/\—?—?qz
AR=tH t=—A=t+—~

RMB’000 RMB'000
AR¥ET T ARETTT
(unaudited) (audited)
(REBEX) (FezE%)
35,039 34,725
43,332 41,794

78,371 76,519
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14. LOAN RECEIVABLES (CONTINUED)

Note:

The amounts include a loan to Chisen Electric Jiangsu Co., Ltd (“Chisen
Electric”) amounting to RMBé9,860,000 under entrusted loan
arrangement through CITIC Trust Co., Ltd. (“CITIC Trust”). The entrusted
loan is secured by property, plant and equipment and inventories held
by Chisen Electric and Chisen Electric Zhejiang Co., Ltd. (“Chisen
Zhejiang”, the immediate holding company of Chisen Electric), 98%
equity interest in Chisen Electric and 100% equity interest in Chisen
Zhejiang, and guaranteed by the ultimate beneficial owner of Chisen
Electric, carrying fixed interest rate of 8% per annum, and was expired
in December 2019.

The Group is now negotiating with Chisen Electric to acquire the
proprietary rights of the collaterals to Settle the outstanding loan
receivable. Based on assessment of the loss given default after
considering the estimated realised amount of the fair value of the
collaterals by the management, a loss allowance of approximately
RMB42,936,000 was recognised during the year ended 31 December
2020.

15. TRADE RECEIVABLES

Trade receivables — contracts
with customers
Less: allowance for credit losses

ERE SRR — FPEH

B EEEBERE

4. BIEM(48)

A3 -

EECEREZFTEN R BB IEEEERE
ERAR([FIEEE) R T EEERTIHARAA]
([E#ER]) HEXARK 69,860,000 ° it
EFXUEEERKEENTERFR AR ([ S5
T EBEERNEBERLF)FEHYE
BERRERFE  EHEERISURERS BN
IT100% ARHEER AT - I i 5 85 ERAIRAL B 2
BAEER  REEFHES%:TE  LER—F
—NF+ZAFE -

7K £ B35 F 2 5 % B b B UL BB 1R AR A ) G
FIA TR EERERE - BRAETIE[E L 51
KI5 R FEG A 2 5818 458 49 P2
BIEHMEE B2 —FE-—FTF+-_H=+—H
L FERERER G AIA R 42,936,000 °

5. [ERERIR

At At
30 June 31 December
2021 2020

RZBZ—F RNZT-_TF
~NA=+H +-—A=+—H

RMB’'000 RMB'000
ARET R ARETTT
(unaudited) (audited)
(REEEFX) (R E:Z)
3,108,312 2,433,854
(610,255) (495,593)

2,498,057 1,938,261
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15.

16.

TRADE RECEIVABLES (CONTINUED) 15. ENEZIRFK (48)
The Group normally allows a credit period of 45 to 90 days to AREE—RAAREFRILHENRZITEFIR
its trade customers with good trading history, or otherwise HASEBEOAMNEER  GREENRS
sales on cash terms are required. The following is an analysis ET RZEZ—FNA=ZFTHERZZ=Z
of trade receivables by age, presented based on the revenue F+ZA=+—8  MEBEREEBEROEK
recognition date, net of allowance for doubtful debts as at 30 B 5 RFIRW A TR B H 251 7 8REL 5 47 1A
June 2021 and 31 December 2020: 5 8
At At
30 June 31 December
2021 2020
R=B=—F RZ_ZTF
ANA=+H +t-HA=+—H
RMB’000 RMB'000
AR®T R ARETTT
(unaudited) (audited)
(REBEZ) (f&5=%)
0-45 days 0-45H 1,099,690 1,196,660
46-90 days 46-90 H 526,665 290,088
91-180 days 91-180 H 480,994 185,085
181-365 days 181-365 H 265,006 195,380
Over 365 days #1365 H 125,702 71,048
2,498,057 1,938,261
RECEIVABLES AT FVTOCI 16. R/NF{EST A B fth 2 EUERaIEU

The balance as at 30 June 2021 represents bills receivables
held by the Group which is measured at FVTOCI since the bills
are held within the business model whose objective is achieved
by both collecting contractual cash flows and selling the
financial assets, and the contractual cash flows are solely
payments of principal and interest on the principal amount
outstanding. At 30 June 2021, bills receivables of the Group
amounting to RMB1,093,320,000 (31 December 2020:
RMB631,655,000) had been pledged as securities for obtaining
the bank borrowings.

In addition, the Group has discounted certain bills receivables
to banks and transferred certain bills receivables to its
suppliers to settle its payables through endorsing the bills to its
suppliers. These bills are issued or guaranteed by reputable
PRC banks with high credit ratings, therefore the Directors
consider the substantial risks in relation to these bills is interest
risk as the credit risk arising from these bills is minimal. Upon
the discount/endorsement of these bills, the Group has
transferred substantially all the risks (i.e. interest risks) of these
bills to relevant banks/suppliers, therefore the Group has
derecognised these bills receivables.

IR

R-T - —F XA+ HNEBRIEREEMN
BEEAFEF AR MEEK G20 R
Zi - REAZSZR TS BWIA 43
emEMHESHEEED B BENEBKER
THE MZENREREELEAEREA
EBEEASBEOMNENMR RZZE—_—FX
A=1+H ' ~"&EE ARE1,093,320,00070( =
E_ZEFA+-_HA=+—H: AR¥
631,655,000 7T ) #) FE N E R B IR 1E BERE

RITIEENES

AN - REBERRITIRE TRERER
BRAEAHRERSERRNEHERERS
TREZBEANERNTIE - ZERER
BERUHPAREEFRZPBRRITHEITH
R RESRLHAEXSZEBENREDE
BRANERR HZEREELNEERR
i - RRERBRR BER - ARED
KSR EMBARD Rk (AIAERER) &
BEMBRRT HER  AEAKEERIE
ERZSEERRE -
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RECEIVABLES AT FVTOCI (CONTINUED) 16. BRA\FES AR EWERIEU
FRIE(48)
As at 30 June 2021, the Group’s maximum exposure to l0ss R-ZE-—FNA=1+8 NHEERTHE
and cash outflow, which is same as the amount payable by the BEHHEREBERE  AEEEXGER
Group to collecting banks or the suppliers in respect of the REMHORAEFRRNNEE RRITET
bank issued bills discounted and bank issued bills endorsed, FE IR KRB B ENEEAY RO GRIRTT
should the issuing banks fail to settle the bills on maturity date, IHEFARNERSANEBEARRK
of which amounted to RMB878,103,000 and RMB177,103,000 878,103,000 7t &2 A R # 177,103,000 7T ( ==
(31 December 2020: RMB723,271,000 and RMB194,690,000), —EF+-A=1+—H: AR¥723,271,000
respectively. All the bills receivables discounted to banks or TT K AR5 194,690,000 7T ) © R ¥R B K -
endorsed to suppliers of the Group have a maturity date of less AEBMBEMRARITHEBSE THER
than one year from the end of the reporting period. HEKEE BB DR —F -
RESTRICTED BANK DEPOSITS 17. SREIFRITEFR
Restricted bank deposits represent the Group’s bank deposits ZRFERITERIEAEE B IEA FIRTHIR
pledged to banks to secure certain facilities granted to the TEDR EAREEERTRENE TRE
Group by banks. R o
TRADE PAYABLES 18. [ETERIRM
The following is an analysis of trade payables by age, presented RZEZ—FAA=+HAER=ZE_TF+=
based on the invoice date, at 30 June 2021 and 31 December A=+—H ENEBEZERFILZEZHHNER
2020: BTN
At At
30 June 31 December
2021 2020
R=EB=-—F RIZT_ZTF
ANB=tH t—A=t+—8H
RMB’000 RMB'000
ARET R AREFIT
(unaudited) (audited)
(REEZR) (FeE%z)
0-30 days 0-30H 1,366,705 1,400,763
31-90 days 31-90 H 885,608 779,650
91-180 days 91-180 H 117,290 148,183
181-365 days 181-365 H 115,217 79,844
1-2 years 1-24F 104,644 119,168
Over 2 years B2 113,546 106,293
2,703,010 2,633,901
BILLS PAYABLE 19. BIYRE

All the bills payable are of trading nature and will mature within
one year from issue date.

PIERNZEHBR ZIHEE L HREH A
R —F ARSI -
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20.

21.

22.

BHEZZ - —FXA=+HIRER

BORROWINGS 20. 88
During the Period, the Group obtained new bank and other RARHAR  NREBEFHBPITREMERAA
loans amounting to RMB2,567,644,000 (six months ended 30 R#2,567,644,000TC (BLZE = =T F X A
June 2020: RMB1,994,915,000), and repaid bank and other =t+HIEARER : ARKE1,994,915,0007T)
loans of RMB1,681,141,000 (six months ended 30 June 2020: B R R1T R E A E KA R B 1,681,141,000
RMB1,516,772,000). The newly raised loans bear interest at T(BEZZE-_FFA=THIEAREA :
market rates ranging from 3.52% to 9.00% per annum (six AR#1,516,772,0007T) ° $1ERBRIE™
months ended 30 June 2020: from 3.62% to 9.00% per annum). HREFE - N TFELE3.52%F9.00% (B ZE
—EoEFEXA=ZTHILEANEAR  NTEE
3.62% = 9.00%) °
CAPITAL COMMITMENTS 21. EXRHRIE
At At
30 June 31 December
2021 2020
R=B=—F R_T_ZTF
AA=+H +=ZA=+—H
RMB’'000 RMB’'000
ARETT AREFTT
(unaudited) (audited)
(REEZ) (F&E%z)
Contracted but not provided for E B THIIE B T AE R
— acquisition of property, — WEEYIEE - BB &R
plant and equipment 250,268 194,512
— acquisition of intangible asset — WEETEE 7,690 8,025
— capital contribution to associates — REEAREE 22,950 23,200
— capital contribution to a joint venture —m—EEELETE - 22,000
FAIR VALUE MEASUREMENTS OF FINANCIAL 22. EMTHANLFESE

INSTRUMENTS

This note provides information about how the Group
determines fair value of certain financial assets.

Some of the Group’s financial instruments are measured at fair
value for financial reporting purposes. The management of the
Company has delegated a team, which is headed up by the
Chief Financial Officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

MR A EENAREE TEREEND
TEBHEN -

AEBETERMTARATVEFE - UEM
BREMRE - ARAERECRIRHARA
IR RENE - BB A FEDN
AE ERM R AR -

fEt A FER - ARBEREERBR T E
R BERAAIARBENGERTEAF
B EBAEERERTERHAZRYL DA
TAIBRHARE - WEZRSTEEHA
BB WALE  ARENEERREE=
TR AR MERMETHEE -
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INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis

Financial assets
SREE

Financial assets at FVTPL
BRATEFABRNEREE

Equity instruments at FVTOCI
BRATEGSARMBRE
Wae R T A

Fair value as at

AFE
30 June 2021 31 December 2020
—B--f —T-ZF
AB=1H +=-A=+—¢8
(unaudited) (audited)
(REER) (E#E%)

Listed equity securities
in Hong Kong and
Mainland China:
BAERPEAM
ETRAES

Manufacturing industry
RMB197,623,000
ghER
AR#197,623,0007C

Unlisted entities:
RMB5,300,000
FETEE:
AR 5,300,000 70

Listed equity securities
in Hong Kong and
Mainland China:

BHE R EAM
FTRARE S

Manufacturing industry
RMB275,123,000
glEx

AR ¥ 275,123,000 7T

Unlisted entities:
RMB5,300,000
FELETER:
AR 5,300,0007C

EHMTRNAFEFE(MH)

REEESEEERNTFESENESE
BEMNEEREMBENRFE

Fair value
hierarchy
ATLEER

Level 1
F1R

Level 3
3%

Valuation technique
and key inputs
HEEMNEEE6H A BE

Quoted bid prices in an active market.
TERTIEME ARE

These investments are not publicly
traded in an open market. Therefore,
the fair value of these investments
were determined with reference to
the issue prices for recently issued
shares of each investment or
discounted cash flow method, taking
into consideration any adjustment
factors between the date of recent
issuance and the year end.

ZEREVBERARTIZR S - Bt
ZERANATEL2ESRERH
BIIZBROMBEITESNER2RE
% RERTBETASMEEFRE
RATMARERER -

A slightly increase in the adjustment
factors would result in a significant
increase in the fair value
measurement of these investments,
and vice versa.

ARARBMEABSHEREY
RFEFENEEA  RZITA -
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For the six months ended 30 June 2021

22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

22. ERMTRNAFESE(E)

REEEEEERNTFESENESE
BENEEREMBENLTE(E)

Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs
CREE DT E AFEER FHEENREIEGAHE
30 June 2021 31 December 2020
—B--f —T-FF
AA=TH +=A=1+—8
(unaudited) (audited)
(REEERZ) (&%)
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was used
BRATEFAEMZE RMB1,216,794,000 RMB1,087,511,000 24 to capture the present value of the
W 25 A MR TR FEE I - e expected future economic benefits to
AR#1,216,794,000T AR 1,087,511,0007C be derived from the ownership of
these receivables at FVTOCI.
U RB R LR ZEZR
DNFEF A A 2 U 7 R U
FIE P AE WO TE HA R SR AT B 2
ZIME o
Derivative financial assets Future contracts: Future contracts:  Level 1 Quoted bid prices in an active market.
TESHEE RMB19,180,000 NIl 14 ERTISME ATRE
HEAL : HEE4
AR #19,180,000 7T i

There is no transfer among level 1, 2 and 3 during the Period.

REME - 1R B2RREBIK 2 EHEE

% -
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23. SHARE-BASED PAYMENTS

The Company’s share option scheme (“the Scheme”) was
adopted for the primary purpose of providing incentives to
directors and eligible employees. Under the Scheme, the Board
of Directors of the Company may grant options to eligible
employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

The Share Options granted shall vest in accordance with the
timetable below, each with an exercise period commencing
from the relevant vesting date and ending 8 years after the
date of grant (4 April 2018, 21 December 2018 and 25 March
2019):

(1) 32,500,000 share options granted on 4 April 2018 (“April
2018 share options”):
(@ 10% of the total number of the share options

granted shall vest on 4 April 2018

(b)  20% of the total number of the share options
granted shall vest on 4 April 2019

() 70% of the total number of the share options
granted shall vest on 4 April 2020

(2) 35,750,000 share options granted on 21 December 2018
(“December 2018 share options”):
(@ 10% of the total number of the share options

granted shall vest on 21 December 2018

(b)  20% of the total number of the share options
granted shall vest on 21 December 2019

() 70% of the total number of the share options
granted shall vest on 21 December 2020

23.

Financial Statements

BE_T-—FA=+HIERER

CARR (R REBERY (TR

AR B (518 ) R - £
AMAREERA EIEREIEHER - RE
ZitE ARREERAMAERES (B
EARRARAMBATNES) X HBRE -
AREEAD R =

PR EBRESRETIREREES - &8
MITERSEFREERREEREAM(=
Z-NFOAMNB - ZFE-N\F+ZA
—t—BR-FE-AF=ZA-+tHAB)EKS
FiE:

1N R-ZZ=E—N\FWHAMNABRHD
32,500,000f7 R E( = — N\NF X
RESREHRE]) -

@ AR B AR 10% 0 =
- \FOAMBRS

(b) PRI BB AR AR B EY 20% A5 0 —
T-NFOAMNBRE

() BT Hh AR A8 0 70% 5 74 =
T_TENANARE

2 RZE—N\F+ZAZ+—BRLEH
35,750,000 (7 B fiE ([ — 2 —N\F+=
RAERE])

(@) FTIREEREASNI10% BN
Z-NF+_A=-+—BREE

() TR S AR B 200 5 70 =
T hE+-A=t+—EHE

© FIIREERERSNT0% BN =
E_EF+_A-+—HBHEE
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For the six months ended 30 June 2021

23. SHARE-BASED PAYMENTS (CONTINUED) 23. CARRIPREEATR(48)
(3) 30,650,000 share options granted on 25 March 2019 R R-ZE—AF=A-_+HBEBREH
(“March 2019 share options”): 30,650,000 R E( = — NF =
ARERRE]) -

(@ 10% of the total number of the Share Options (a)
granted shall vest on 25 March 2019

FIT 5% ) B PR RE 4R B0 10% AP =
E-NF=ZA-+HHEE

(b) 20% of the total number of the Share Options
granted shall vest on 25 March 2020

Fr % B RS A 48 B0/ 20% #5 7 —
E-EF=A -+ HHRE

()

(c) 70% of the total number of the Share Options (c)
granted shall vest on 25 March 2021

PR I% o R A 48 B0 70% 5 18 =
2= F=A—+HAEHE

The following table discloses movements of the Company’s TREBAPEEE REFFHANALRGE

share options held by employees and Directors during the A% HER) Z ) -
Period:
Outstanding Exercised Cancelled Forfeited Expired  Outstanding
at 1 January during the during the during the during the at 30 June
2021 Period Period Period Period 2021
R-IBZ-% R-IB=-F
—-A—-B ~A=1H
18 RATIE AEBTR AR KHBRY AEEER 18 RATIE
April 2018 share options —Z—\FWABRE 3,500,000 - - - - 3,500,000
December 2018 share T \E+-H
options FERR#E 35,750,000 - - - - 35,750,000
March 2019 share options ~ —ZF—AF=RER#E 30,650,000 - - - - 30,650,000
69,900,000 - - - - 69,900,000
Held by: Directors BEA EZ 7,400,000 - - - - 7,400,000
Employees ES 62,500,000 - - - - 62,500,000
Exercisable at the end HRAT(E
of the period 48,445,000 - - - - 69,900,000
Weighted average MEFTTHEE
exercise price (HKD) (#x) 3.164 - - - - 3.164
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23. SHARE-BASED PAYMENTS (CONTINUED)

The following table discloses movements of the Company’s
share options held by employees and Directors during the prior
period:

23. CABRIPRERBTR(48)

TREBBEHNREREFHANALA
RO %

Cancelled
Exercised during Forfeited Expired

Outstanding during the prior during during Outstanding

at 1 January the prior period the prior the prior at 30 June

2020 period (note) period period 2020

2 £ R=B-FF

—A—H MR AT iE = = ~A=tH

FAMTE  E—EBERTE Ci3) HR R8I HERER RARTTHRE

April 2018 share options T \FM A EkE 32,500,000 - (29,000,000) - - 3,500,000

December 2018 share options —Z—\E+= AR kiE 35,750,000 = = = = 35,750,000

March 2019 share options “E-NE= RERE 30,650,000 = = = = 30,650,000

98,900,000 = (29,000,000) = = 69,900,000

Held by: Directors BEEAEFE 7,400,000 - - - - 7,400,000

Employees E5 91,500,000 - (29,000,000) - - 62,500,000

Exercisable at the end HRATE

of the period 23,420,000
Weighted average MEFETHEE

exercise price (HKD) (&) 3507 - 4332 - - 3.164

Note: During the period ended 30 June 2020, 29,000,000 share options
granted on 4 April 2018 was cancelled by the Company and the
Company accounted for the cancellation as an acceleration of
vesting in accordance with IFRS 2.

During the Period, no options was granted. The estimated fair
values of the options granted on 4 April 2018, 21 December
2018 and 25 March 2019 are RMB41,230,000, RMB32,669,000
and RMB25,135,000 respectively.

The Group recognised the total expense of RMB2,332,000 for
the Period (six months ended 30 June 2020: RMB17,481,000) in
relation to share options granted by the Company.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to vest
ultimately. The impact of the revision of the estimates, if any, is
recognised in profit and loss, with a corresponding adjustment
to the share option reserve.

Wit BE_F_FFNNA=THILHRE AR
A —F—/\ 5/ A P H i1 $5 29,000,000 17
ERUBERE - KR BIIREBIBR 78 &
SERE 2 K B R I AR B IR 578 -

RABRER » WERDERE R=ZZT—N\
FUAMA  —E2—N\F+_A=-+—HEK
—E-AF=ZA -+ HERHOERENRE
TRAFEEDBIA AR 41,230,000 - AR
# 32,669,000 7T &2 A R ¥ 25,135,000 7T °

REE AR B H A B RAERER AR
x5 s AR#233200T(HE-—T =
TENA=ZFTHIEANEA: AR
17,481,000 7T) °

REWMEHR - AREEBITEBHREST
FEOBRERE MG o BRIAOTE
(E) RBE AR - WARE AR ERER
e
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For the six months ended 30 June 2021 #HZE—ZF——%F X XA=1+HIEA

24. RELATED PARTY TRANSACTIONS 24. A%
a) During the Period, the Group entered into the a) ARHE - NEBHEBABSETH
following transactions with related parties. TR -
Trade sales and purchase ESHERKE
Trade sales Trade purchase
EIHE 558

Period ended  Periodended Period ended  Period ended
30/06/2021 30/06/2020 30/06/2021 30/06/2020
BZ HE BZ HZE
—E--F ZTTF —E-—-F —TTF
AB=+H ~NA=tH AA=+H ~NAZ=ZT1H
IEHAE LEEARA il LFEAE
RMB’000 RMB’'000 RMB’ 000 RMB’000
AR¥TR ARETT AR%ETR ARBFTT

Entities controlled by the XA RIZE = FTiR &6

directors of the Company ~ Ei& 1 4,938 17,205 2,332
Associate AN - 563 - -
Joint ventures BEbE - - 11 102

1 5,501 17,216 2,434
b) The details of outstanding balances with b) RBBEHREBAM S ZKEE
related parties as at the end of each reporting IEEREVEF BHIAT ¢
period are set as follow:
Amounts due from related parties (before ECL) PEURREEE 5 B GRETFAHIEEEEA)
30/06/2021 31/12/2020
—E--£XA=+H —ZTF+-A=t—H
Trade Non-trade Trade Non-trade
= FEZ =) ¥E5
RMB’000 RMB’000 RMB'000 RMB'000

ARETT ARETF T ARETT ARETIT
Entities controlled by the AN Bl &= E Bz &l#)

directors of the Company &g 7,728 - 5,735 -
Associate N 8,832 115,123 8,832 129,299
Joint ventures BEME 29,674 63,921 27,397 53,921
Others Hit 11,551 - 14,143 20,000

57,785 179,044 56,107 203,220
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IR S B RERMEE

For the six months ended 30 June 2021

BE—Z - —FXRA=THALKER

24. BABEFS3Z 5% (&)
The details of outstanding balances with b) RBJBEHAKREEB O KREE

related parties as at the end of each reporting
period are set as follow: (Continued)

TEERBVEF BB ¢« (1)

Amounts due to related parties PEA{SEREE 5 TRIE
30/06/2021 31/12/2020
—E-HXA=1H —EZF+-A=+—H
Trade Non-trade Trade Non-trade
25 *EZ = FEH
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETTT ARETTT
Entities controlled by the ~ ZANA RIZE B FTiZ 46y
directors of the company &g (7,385) - (7,313) (6)
Associate NG - - - (5,950)
Joint ventures AEbE (3,060) (4,734) (3,845) (4,054)
Others HAth - (57,953) = =
(10,445) (62,687) (11,158) (10,010)

The non-trade balances due from/to related parties are
unsecured, interest free and repayable on demand.

Loan to associates (before ECL)

FEY,FERT RARE T I IEE D AR R E
- RERIEBREE -

BEEARNERCRARBEEEBEA)

At At
30 June 31 December
2021 2020
R-B-—F RIZZT-FTF
ANA=+H t=ZA=+—H
RMB’'000 RMB'000
ARE T AREFIT
(unaudited) (audited)
(REER) (K& EZ)
Loan to associates: MEE QR ER
— Non-current portion (note i) — JERNERER S (BI=ED) 161,286 162,385
— Current portion (note ii) — BNEER S (Bd=EiD) 19,442 19,442
180,728 182,327

Notes:

(1) The amounts represent the loan to Fei Fang Technology
Co., Ltd., an associate of the Group, which is unsecured,
interest free and repayable on demand.

(i) The amounts represent the loan to Akkumulatorenfabrik
MOLL GmbH & Co. KG, an associate of the Group, which is
unsecured, carrying a fixed interest rate of 5.0% per
annum with the maturity of 12 months.

s -

()  ZEEFIAEEGE R RFET A
RABIELHEIER - BELIE - 2.5
RBFEZKEIE -

(i) & B 15 W A& £ BB E D A
Akkumulatorentabrik MOLL GmbH &
Co. KGEHEIE S + BIELH - 1ZE
EFFIE50%:HE + w1218 A %
FIIHE -
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BHEZZ - —FXA=+HIRER

For the six months ended 30 June 2021

24. RELATED PARTY TRANSACTIONS (CONTINUED) 24.

b) The details of outstanding balances with
related parties as at the end of each reporting
period are set as follow: (Continued)

BABE 7532 5% (48)

b) RBBSHRERBHOZKREE
ISEREVSFIBEEINAT ¢ (1)

Amounts due from related parties — analysed for RS RIE — R BREEN D
financial reporting purposes: o
At At
30 June 31 December
2021 2020
R-ZBZ—-F RZZZTF
ANA=+H +t-—A=+—H
RMB’000 RMB'000
AR¥T T ARET T
(unaudited) (audited)
(REEERZ) (K= Z)
Amounts due from related parties e U B 5 7R
(trade and non-trade) (B5KIEES) 236,829 259,327
Less: allowance for credit losses B EEEEEE (42,676) (44,512)
194,153 214,815
Loan to associates Rl PNCIE=E 180,728 182,327
Less: allowance for credit losses o AE ff)éﬂa?%‘éﬁ (47,915) (48,197)
132,813 134,130
326,966 348,945
Non-current L) 113,371 133,085
Current mED 213,595 215,860
326,966 348,945

c¢) Compensation of key management personnel

) IEEEBASHHE

Six months ended 30 June
BEXA=1tHIEAEA

2021 2020

—E-—F —2EF

RMB’000 RMB'000

ARET T ARETT

(unaudited) (unaudited)

(REER) (CREEEZ)

Short term employee benefit Eﬂsﬁﬁéﬁéﬂ 3,873 5,680
Retirement benefits scheme RIRAEFIET IR

contributions 18 9

Share-based payments VAR {7 72 EE 0 Y - 3K 45 641

3,936 6,330

The remuneration of key management personnel is
determined with reference of the performance to

individuals and market trends.

TEEBRABNMESNEL2ER/AE

BEMISEBETE -
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