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CORPORATE INFORMATION

NREFR
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Mr. Zhang Weilun (Chairman)
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CORPORATE INFORMATION
REEH
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HKEX STOCK CODE
1538
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Email: ir@zahomegroup.com
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Ernst & Young
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HIGHLIGHTS
S

Six months ended 30 June
#HZ6 30 HILAEA

2021 2020
2021 & 2020 %F
RMB’000 RMB’000
AR¥ TR ARBTIT
(Unaudited) (Unaudited) Change
(REER) (Rig&EZ) e
Revenue Wz 931,704 839,078 11.0%
Gross profit EF 242,942 233,738 3.9%
Net profit Fap 82,831 75,111 10.3%
Profit attributable to owners BRRHE AEEFE
of the parent 68,978 62,635 10.1%
Gross profit margin (%) FEFE (%) 27.9% -1.8ppfEE 5%
Net profit margin (%) 4 ) R (%) 9.0% -0.1pp fEH 7 24
Earnings per share attributable to BARERERFEAA
ordinary equity holders of the parent &5 &A% 2 F
Basic and diluted ER NS
— For profit for the period (RMB) — BRABE(ARET) 0.076 6.6%
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INDEPENDENT REVIEW REPORT

B ERRE

Ernst & Young

27/F, One Taikoo Place,

979 King's Road,

EY=x

Independent review report
To the board of directors of Zhong Ao Home Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
7 to 54, which comprises the condensed consolidated statement of
financial position of Zhong Ao Home Group Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June 2021 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

Quarry Bay, Hong Kong

ZXKE T B KA Tel E:%: +852 2846 9888
B A E R SIEI79%E Fax {2 H: +852 2868 4432
Kth— 271 ey.com
BYEHBRE

BHRIREBERATNESS
(RESHEIMEA L ERAF])

)
#®=

EECEMBETEFE4BH 2P HHEER
BEPRIREBAEREAR([EQ7]) MEKE
ANRI([EEE])R2021F6 A30H 2 EALRE
BRI R - U REEZ B 1L/~ E A HR 48RS
HRGAIERK  2HNGR  BaZPHREA
ERBRANEEN T - REEBHARINAE
BARESH LEMARETE - PEHUBERRESR
RREMBEUARESSHMAS (B
A ) B BB ERIFE 45 [F RIS E
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INDEPENDENT REVIEW REPORT
BUEHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
31 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

= N2

B fm

F"‘ Eﬂ n‘/T\

=

For the six months ended 30 June 2021 &= 202146 A30 8 IF/<fEA

For the six months ended

30 June

HZE=6HA30HLNEAR

2021
2021 £
Notes RMB’000
Bt & AREFTT
(Unaudited)
(REEEXR)

REVENUE Uy 5 B 931,704
Cost of sales and services SHE RRFBK A (688,762)
GROSS PROFIT EF 242,942
Other income and gains N NS € 19,964
Selling and distribution expenses HE ko HMAX (7,613)
Administrative expenses THAX (114,766)
Impairment losses on financial and ERRENEERE

contract assets, net E18 558 (19,259)
Share of profits and losses of: FEMR T3 7 B0 R EE -

Joint ventures M 2,432

Associates /N 519
Other expenses HRx (4,484)
Finance costs B T A AN (5,060)
PROFIT BEFORE TAX RRBE A0 R 6 114,675
Income tax expenses e 7 (31,844)
PROFIT FOR THE PERIOD HA 9 R 5
Attributable to: AT AT FELS -

Owners of the parent SREEAR A

Non-controlling interests 3H AR i 2

EARNINGS PER SHARE ATTRIBUTABLE &2 &
TO ORDINARY EQUITY HOLDERS

OF THE PARENT

Basic and diluted

— For profit for the period (RMB)

EEEERFAA
EEERAR

— HRME(ARET)

PRIAREEERLT 2021 FHHRE

2020

2020 4F
RMB’000
ARETIT
(Unaudited)
(REEZ)

839,078

(605,340)
233,738
26,872

(6,379)
(101,231)

(37,725)

1,786
366
(461)
(8,847)

108,119
(33,008)

75,111

62,635
12,476

75,111

0.076



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
THERSS EE RS

For the six months ended 30 June 2021 &% 202146 A 30 H 1L 7~1@ A

PROFIT FOR THE PERIOD A FE

OTHER COMPREHENSIVE INCOME Hit 2 E WK

Other comprehensive income that may be  FE2HARIRIgEEF D AR B
reclassified to profit or loss in subsequent  Efh 2 E Uk zS

periods:

Revaluation gains on transfer from BEMENRFEEREEREDED
property and equipment to investment B
properties

Income tax effect FrigTis &

Net other comprehensive income that may F&1& i AJREEF D AR B 1Y
be reclassified to profit or loss in B2 mkE i FEa
subsequent periods

OTHER COMPREHENSIVE INCOME FOR Hijy 5 fth 2 E Uk 25 (3BRBLIE)
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR Hipjy & [H k44 %8
THE PERIOD

Attributable to: AR A L&, -
Owners of the parent ISYNEIETZEPN
Non-controlling interests ey e

8 ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

For the six months ended

30 June

HZE=6HA30HLNEAR

2021

2021 fF
RMB’000
AR® T
(Unaudited)
(REER)

2020

2020 4F
RMB’000
AREETIT
(Unaudited)
(REEEZ)

75,111

525
(131)

394

394

75,505

63,029

12,476

75,505



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

H A AR B B S AR O R

30 June 2021 202146 A30H

Notes
B &

NON-CURRENT ASSETS FRBEE
Property and equipment LEYSE L] 10
Investment properties "EYHE 11
Right-of-use assets EREEE
Prepayments for acquisition of properties U R ¥ % > T8 5018 12
Goodwill [k
Other intangible assets HhmpaeE 13
Investments in joint ventures REELEMIRE
Investments in associates RELE N RIIRE
Long-term deposits RAEES
Deferred tax assets RERIRE E 14
Total non-current assets IRBEELE
CURRENT ASSETS RBEE
Inventories 5
Trade and bills receivables B SR IE R EREE 15
Prepayments, deposits and TERTRUIR ~ 1=e KA MR

other receivables B 16
Financial assets at fair value through BAFEASABSEZEMEE

profit or loss
Cash and cash equivalents ReRRESZEY 17
Total current assets REBEEHRE
CURRENT LIABILITIES REBBE
Trade payables B ST RIR 18
Other payables and accruals HAb R IB R EFT & 19
Interest-bearing bank and other borrowings &t 28817 R H b & 5% 20
Lease liabilities HEBR 20
Tax payable FETRRIE
Total current liabilities REBAEEE
NET CURRENT ASSETS REEEFE

PRIAREEERLT 2021 FHHRE

30 June
2021

2021 £
6H30H
RMB’000
AR TR
(Unaudited)
(REBEXR)

115,343
198,467
16,160
14,006
384,252
68,760
4,112
5,308
5,648
60,496

872,552

94,205
605,620

504,846

41,261
351,354

1,597,286

103,883
1,116,618
91,306
21,552
140,790

1,474,149

123,137

31 December
2020

2020 &

12 H31H
RMB’000
ARETTT
(Audited)
(fe&E=%)

112,232
188,951
32,687
15,634
379,984
75,600
4,230
4,789
4,657
50,395

869,159

11,820
374,202

303,570

15,008
495,773

1,200,373

72,357
836,234
53,952
30,033
108,587

1,101,163

99,210



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

ER R B AR A B AR R R

30 June 2021 202146 A30H

30 June 31 December

2021 2020
2021 4% 2020 £
6 H30H 12 A31H
Notes RMB’000 RMB’000
BT ARE TR AREETIT
(Unaudited) (Audited)
(REBEZ) (IeEZ)
TOTAL ASSETS LESS CURRENT BWEERRBHAE
LIABILITIES 995,689 968,369
NON-CURRENT LIABILITIES kRBERE
Interest-bearing bank and other borrowings &t 28877 R E b &3k 20 25,319
Lease liabilities HEAE 20 8,193
Deferred tax liabilities EEFIAAE 14 24,842
Other long-term payables E b REIEFOE 18,589
Total non-current liabilities FkRBEEREE 76,943
NET ASSETS EEFE 966,172 891,426
EQUITY ATTRIBUTABLE TO OWNERS & A T#HE AE(LfER
OF THE PARENT
Share capital A% A 21 7,082 7,082
Reserves G 856,420 807,244
863,502 814,326
Non-controlling interests FEIERRRE RS 102,670 77,100
TOTAL EQUITY s 966,172 891,426

1 O ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
HHIS SR SRR R

For the six months ended 30 June 2021 &= 202146 A30 8 IF/<fEA

Attributable to owners of the parent

BAARAARSE

Capital Share Non-

Issued Share redemption  Statutory Other Asset  Special option  Retained Sub- controlling

capital  premium  reserve  reserve  reserve revaluation  reserve  reserve profits total  interests
BEf B4R

k& REE fiff iERE HBRE EEER NIRE BRAERE REE Nt FRRER
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000

Total
equity

L
RMB'000

NRHTR ARBTR ARMTR ARBTR ARMTR ARBTR ARMTR ARBTR ARMTR ARBTR ARMTR ARETR

Asat 1 January 2021 (audited) #2021 1718 (£%#) 61,288 14,000 1000 (36053 19879 303865 814326 77,100
Profit for the period B - - - - - 68978 68978 13853
Other comprehensive income B E 2 ERE

for the period: 521 521

Revaluation gains on transfer from - 1% RREBRZRENEL
property and equipment to Effla
investment properties

Total comprehensiveincome. B2 EKEAS :

for the period: 13,853
Capital contribution from SHERESTE

non-controling interest 5,060
Acquistton of subsidiaries WEHBAA ()

note23) - 100 787
Diidend decered REF (21,33 @32 (1,20
As at 30 June 2021 (unaudited) 74202156 A 30 B (KEBEH) 7,082 421,855* 48 61,288 14,000 1551 (35,044  19.879* 372,843 863502 102670

PRIAREEERLT 2021 FHHRE

891,426
82,831

521

83,352

5,060

8,966
(22532)

966,172

11



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FHIE RS REEEER

For the six months ended 30 June 2021 &% 202146 A 30 H 1L 7~1@ A

Attributable to owners of the parent

A E N
Capital Share Non-
Issted Share redemption  Statutory Other Asset Special option  Retained Sub- controling Total
captal  premium reserve reserve reserve  revaluation reserve resenve profits fotal  interests equity

BE%f1 u

BE BiEE W AT RORR  AEER  WURE BRERE REE IGHEREE  BER
RMBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOOO RMBOOO  RMBOO  RMBODO  RMBOOD  RMBOOD  RMBOOD  RMBOW)
ARBTT ARETT ARBTT ARETR ARETR ARETR ARMIR ARMIR ARMTR ARMTR ARMTR ARETR

Asat 1 January 2020 (audited) 1202051518 (88#) 6,745 431,037 48 45,642 14,000 = (26,922) 19879 188102 678431 50,494 737925
Profit for the period i = = - - - - - - 62605 62635 12476 75111
Other comprehensive income HREH2ERE

for the period: - - - - - 394 - - - 394 - 394

Revaluation gains on transfer fom  fa41% RRBERZRENEY
property and equipment to Effla
Investment properties - - - - - 394 - - - 394 - 34

Totel comprehensieincome SN2 ENEEE:

for the period: - - - - - 394 - - 62,635 63,029 12,476 75,505
Issue of shares k&S 7 3684 - - - - - - - B - 330
Acquisttion of subsidiaries iGN - - - - - - - - - - 1,496 1,496
Contract to acquire the remaining 1AM — A B AR £ 80ER

interest in a subsidlary - - - - - - (24 - - (11242 1,242 -
Dividends declared BERES - (2053 - - - - - - - (053 (1297  (33501)
Disposal of a subsidiary HE-HHBAR - - - - = = = = = = (3 (431)
As at 30 June 2020 (unaudited) 202056 830 A (R EEH) 7082 443187 48 45542° 14,000 34 (38164 19879 250,737 742,705 71310 814015

*

These reserve accounts comprise the consolidated reserves of * I ERFERE 21ER 2021 F X2020F6 A30H %
RMB856,420,000 and RMB735,623,000 as at 30 June 2021 and 2020, Al B A R ¥ 856,420,000 7T & A R # 735,623,000 7T
respectively. IR o

1 2 ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FHIFRAGERERER

For the six months ended 30 June 2021 &= 202146 A30 8 IF/<fEA

Notes
B aE
CASH FLOWS FROM OPERATING REKETHNRERE
ACTIVITIES
Profit before tax B 252 A1 ) P8
Adjustments for: AT RIERE
Depreciation of items of property MERRBBEITE
and equipment 6
Depreciation of right-of-use assets TREEENE 6
Amortisation of other intangible assets HithEm B Y 6
Loss on disposal of items of property HEYENREERER
and equipment 6
Impairment of trade and bills receivables B SR IE R ERERE
VENIE] 6
Impairment of prepayments, deposits TERFRIE -~ Ze R EAERK
and other receivables FIER(E 6
Share of profits of joint ventures JEIL & & R ERNHE
Share of profits of associates FE(REE &S A A FE
Changes in fair value of investment WEMERNTEE
properties 6
Change in fair value of financial assets/ BATETAERH
liabilities at fair value through cREE/BAEAYE
profit or loss o) 6
Finance costs B A5 RN
Net foreign exchange gains P 5 e 5 RE 6
Other interest income of financial assets BRATETAERR
at fair value through profit or loss RLEEHAN A 6
Gain on disposal of a subsidiary HE— B AR/ E 6
Interest income FLEMA 6

Increase in inventories

Increase in trade and bills receivables

(Increase)/decrease in prepayments,
deposits and other receivables

Increase in contract assets

Increase in trade payables

Increase/(decrease) in other payables
and accruals

FEEM

B 5 IR R S M R BRI

BNFOR - BE REMEK
RIE (L),

BHEERZMN

B 5 FE SRR N

H At R 5008 S FE R B
igm/Ced)

Cash (used in)/generated from
operations
Tax paid

R&(FrA),/ FMBRE

2R

Net cash flows used in operating
activities

RETBHFRRAREREFHE

PRIAREEERLT 2021 FHHRE

2021

2021 fF
RMB’000
ARET T
(Unaudited)
(REER)

114,675

13,871
9,910
7,087

30
7,300
11,960
(2,432)
(519)

(4,753)
4,537
5,060

(1,156)

(354)

(2,199)
163,017

(57,579)
(221,567)

(52,991)

4,597

139,470

(25,053)
(8,310)

(33,363)

2020

2020
RMB’000
AREFIT
(Unaudited)
(REEEZ)

108,119

9,198
11,415
6,641

41
31,312
6,413
(1,786)
(366)
511
(2,643)
8,847
(1,370)
(1,377)

(1,520)
(2,297)

171,138

(1,708)
(202,534)

48,247
(4,906)
21,147

(5,732)

25,652
(44,120)

(18,468)

13



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
FHIFAGERERER

For the six months ended 30 June 2021 &% 202146 A 30 H 1L 7~1@ A

2021
2021 &
Notes RMB’000
B 5T AR® T
(Unaudited)
(REER)
CASH FLOWS FROM INVESTING RERETHNRESRE
ACTIVITIES
Purchase of financial assets BEoREE (30,000)
Interest received B F 8 1,612
Investment income received B U E A 6 354
Dividend from a joint venture RE—HEERENRKS 2,550
Proceeds from disposal of property and HeEE )SZ 1%?ﬁ?%?£
equipment 2,488
Purchases of items of property and BEWENREBIAB
equipment (13,647)
Purchase of other intangible assets HEHMERLEE 13 (5)
Payment for acquisition of investment UK BB & M E RN 3R
properties =
Acquisition of a subsidiary W g — B A 7] 23 444
Disposal of a subsidiary & — B AR =
Increase in other receivables A JE W R IE I N (38,064)
Net cash flows used in investing RETBHMARESRETFH
activities (74,268)
CASH FLOWS FROM FINANCING RERETENRESRE
ACTIVITIES
Proceeds from new bank loans BRI T ERPTIS KIE 53,427
Repayment of bank loans EEBIRITER (58,319)
Principal portion of lease payments HENFNEE (15,376)
Proceeds from issue of shares %Tﬁﬁ‘ﬁ Fris ?)h\ =
Dividends paid ERRE 8 (21,332)
Dividend paid to non-controlling interests 2/ 3?? Hx*db;E’]Hx ) (1,200)
Interest paid BHE (204)

Capital contribution from non-controlling
interests

FEPE H%&mﬁ’]&éﬁ

5,060

(37,944)

(145,575)

495,773
1,156

351,354

351,354

Net cash flows (used in)/from mEEE (FrA),Frig
financing activities REeEREFHE

NET DECREASE INCASHAND CASH HRERREZEYROFE
EQUIVALENTS

Cash and cash equivalents at beginning HYBRe MR EED
of period

Effect of foreign exchange rate changes, net [E R & &) 1) £ 558

CASH AND CASH EQUIVALENTS AT HRAESRESEEY
END OF PERIOD

ANALYSIS OF BALANCES OF CASH ReRASEEYEHRIN
AND CASH EQUIVALENTS

Cash and cash equivalents as stated in IR RTER e hIRE
the statement of financial position ZEY

CASH AND CASH EQUIVALENTS AS HeERERMARERES
STATED IN THE STATEMENT OF ZEY

CASH FLOWS

351,354

1 4 ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

2020

2020 4F
RMB’000
ARETIT
(Unaudited)
(REEEZ)

1,001
1,377

536

(6,106)
(377)

(6,341
(25,902
(6,366
(26,790

S =

(68,968)

92,000
(41,550)
(9,540)
33,021
(20,534)

(1,446)

51,951

(35,485)

458,000
524

423,039

423,039

423,039



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
PR RGS M BERN M

30 June 2021 202146 A30H

CORPORATE INFORMATION

Zhong Ao Home Group Limited (the “Company”) was
incorporated and registered as an exempted company with
limited liability in the Cayman Islands under the Cayman Islands
Companies Law on 5 January 2015. The registered office
address of the Company is P.O. Box 2681, Cricket Square,
Hutchins Drive, Grand Cayman, KY1-1111, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
provision of property management services, provision of sales
assistance services, provision of cleaning and greening
services and provision of real estate agency services in the
People’s Republic of China (the “PRC”). The Company’s
immediate and ultimate holding company is Qichang
International Limited (“Qichang”), a limited liability company
incorporated in the British Virgin Islands (the “BVI”).

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2021 has been prepared in
accordance with HKAS 34 Interim Financial Reporting.

The interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2020.

NEEHR
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AR RER A —EEREBRAA -
AR B R SR AL & P.O. Box 2681,
Cricket Square, Hutchins Drive, Grand
Cayman, KY1-1111, Cayman Islands °
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

16

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2020, except for the adoption of the following
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
for the first time for the current period’s financial information.

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021 (early adopted)

Amendment to HKFRS 16

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below:

(@)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial reporting
when an existing interest rate benchmark is replaced with
an alternative risk-free rate (“RFR”). The phase 2
amendments provide a practical expedient to allow the
effective interest rate to be updated without adjusting the
carrying amount of financial assets and liabilities when
accounting for changes in the basis for determining the
contractual cash flows of financial assets and liabilities, if
the change is a direct consequence of the interest rate
benchmark reform and the new basis for determining the
contractual cash flows is economically equivalent to the
previous basis immediately preceding the change. In
addition, the amendments permit changes required by
the interest rate benchmark reform to be made to hedge
designations and hedge documentation without the
hedging relationship being discontinued. Any gains or
losses that could arise on transition are dealt with
through the normal requirements of HKFRS 9 to measure
and recognise hedge ineffectiveness. The amendments
also provide a temporary relief to entities from having to
meet the separately identifiable requirement when an
RFR is designated as a risk component. The relief allows
an entity, upon designation of the hedge, to assume that
the separately identifiable requirement is met, provided
the entity reasonably expects the RFR risk component to
become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to
disclose additional information to enable users of financial
statements to understand the effect of interest rate
benchmark reform on an entity’s financial instruments
and risk management strategy.

3.
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18

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below: (Continued)

(@)

(Continued)

The Group had certain interest-bearing bank borrowings
denominated in Hong Kong dollars and foreign
currencies based on the Hong Kong Interbank Offered
Rate as at 30 June 2021. Since the interest rates of
these borrowings were not replaced by RFRs during the
period, the amendment did not have any impact on the
financial position and performance of the Group. If the
interest rates of these borrowings are replaced by RFRs
in a future period, the Group will apply this practical
expedient upon the modification of these borrowings
provided that the “economically equivalent” criterion is
met. The amendments did not have any significant
impact on the Group’s interim condensed consolidated
financial information.

Amendment to HKFRS 16 issued in April 2021 extends
the availability of the practical expedient for lessees to
elect not to apply lease modification accounting for rent
concessions arising as a direct consequence of the
covid-19 pandemic by 12 months. Accordingly, the
practical expedient applies to rent concessions for which
any reduction in lease payments affects only payments
originally due on or before 30 June 2022, provided the
other conditions for applying the practical expedient are
met. The amendment is effective retrospectively for
annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retain profits at the beginning of the current accounting
period. Earlier application is permitted.

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below: (Continued)

(b)

(Continued)

The Group has early adopted the amendment on 1
January 2021 and applied the practical expedient during
the period ended 30 June 2021 to all rent concessions
granted by the lessors that affected only payments
originally due on or before 30 June 2022 as a direct
consequence of the covid-19 pandemic. A reduction in
the lease payments arising from the rent concessions of
HK$360,000 has been accounted for as a variable lease
payment by derecognising part of the lease liabilities and
crediting to profit or loss for the period ended 30 June
2021. The amendments did not have any significant
impact on the Group’s interim condensed consolidated
financial information.

OPERATING SEGMENT INFORMATION

Operating segments

For management purposes, the Group is organised into
business units based on different lines of services rendered in
the PRC as follows:

(@)

The Group primarily provides property developers and
property owners with a broad range of property
management services for mainly residential properties,
and commercial and government buildings. Services
provided by the Group include standard property
management services and ancillary services;
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FINANCIAL INFORMATION
IR AR S M E R

30 June 2021 202146 A30H

4. OPERATING SEGMENT INFORMATION
(Continued)

20

Operating segments (Continued)

()

The Group provides property management service to
property developers for their sales centers. The services
rendered by the Group include cleaning, security and
maintenance for their model houses and sales centers
and the provision of general assistance to facilitate the
sales process of the properties;

The Group provides property developers and property
owners with a series of indoor and outdoor environmental
cleaning, greening and maintenance. This business
division also provides services to the property developers
and property owners of the property management
business division. Accordingly, segment result of cleaning
and greening division are evaluated by the Group’s
management on services as subcontracted from the
property management business division;

The Group provides property and real estate customers
and investors with real estate information consulting
services, real estate brokerage and consulting services,
real estate marketing planning, house leasing, real estate
investment consulting services as well as agency services
for obtaining property ownership; and

Other businesses comprise landscaping design and
construction services, consulting services, engineering
services, catering services and the sale of engineering
spare parts.

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

OPERATING SEGMENT INFORMATION
(Continued)

Operating segments (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently
with the Group’s profit before tax except that changes in fair
value of investment properties, bank interest income,
investment income, share of profits of joint ventures, share of
profits of an associate, net foreign exchange gains, share-
based payment expenses, finance income/costs as well as
head office and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, cash and cash
equivalents, financial assets/liabilities at fair value through profit
or loss and other unallocated head office and corporate assets
as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, other long-term payables, tax payable, deferred
tax liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

4.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
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4. OPERATING SEGMENT INFORMATION

(Continued)

Operating segments (Continued)

The following table provides an analysis of the Group’s revenue
and results based on the types of business:

For the six months ended 30 June 2021

BE202156 R0HIARA

(unaudited) (REER)
Segment revenue 7 HlE
External customers NEER
Intersegment sales PERHE
Reconciliation: %

Elimination of intersegment sales

D ERIHEHH

Total revenue als

Segment results PREE

Reconciliation: B -

Bank interest income RN EHA

Other interest income of financial assets AT B ABHENEREEL
at fair value through profit or loss EthFSHRA

Change in fair value of investment properties X EMENATFEES

Change in fair value of financial assets/ BRTEABRNEREE/
liabilties at far value through profitor loss ~ BEMATLEEF

Net foreign exchange gains ey

Corporate expenses TERT

Share of profits of joint ventures EERELERE

Share of profits of associates FEfER R A AFIE

Finance costs (other than interest on
lease liabilities)

Profit before tax

22

HBRA(RERBMIRI)

BB AT

Property
management

business

NEEBER
RMB'000
ARETR

659,116
4,590

663,706

(4,590)
659,116

63,365

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

4,

Sales
assistance

business

i
RMB'000
ARETR

16,645

16,645

16,645

4,832

Cleaning
and greening
business
RRREL
%
RMB'000
ARBT

130,633

(47,539)
83,094

PAR)

Real estate
Other
businesses

agency
business
EHERE
E3
RMB’000
ARBT T

Rfbsi
RMB’000

ARETR

105,994 66,855
926 74,069

106,920 140,924

(74,069)
105,994 66,855

39,385 11,530

DAL B K

Total

@5t
RMB’000
ARBT R

931,704
127,124

1,058,828

(127,124)
931,704

140,577

354
4,753

(4,537)
1,156
(27,718)
2,432
519

(5,060)

114,675




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

4. OPERATING SEGMENT INFORMATION

(Continued)

Operating segments (Continued)

R ALK L\ 3L
S —doa il

&)

Property Sales Cleaning Real estate
management assistance  and greening agency Other
business business business business businesses Total
BEREE  EHERE
NEEREH xS £% % Hih % &z
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEEFT  ARBTT ARETR ARETT ARETT ARETR
For the six months ended 30 June 2020 EZE2020F6A30H 1A EA
(unaudited) (RaEETZ)
Segment revenue AHKE
External customers IIEP 592,897 24,199 17,883 154,631 49,468 839,078
Intersegment sales PEEHE 2,503 - 45,734 - 46,865 95,102
595,400 24,199 63,617 154,631 96,333 934,180
Reconciliation: k-
Elimination of intersegment sales PEEHEHH (2,503 - (45,734) - (46,865) (95,102)
Total revenue kg 592,897 24,199 17,883 154,631 49,463 839,078
Segment results AEELE 84,524 9,159 10,547 20,000 6,690 130,920
Reconciliation: H%
Bank interest income RITHEMA 2201
Other interest income of financial assets KA TEGFABHENERHEEN
at fair value through profit or loss HipF2HA 1,377
Change in fair value of investment properties % & #1282 {5 E) (611)
Change in fair value of financial assets/ BRATEFABRNEREE/
liabilties at fair value through profit orloss ~ BEHATEES 2,643
Net foreign exchange gains Rl rE 1370
Gain on disposal of a subsidiary HE—BHBR RS 1,520
Corporate expenses PERY (24,802)
Share of profits of joint ventures ERAERERE 1,786
Share of profits of associates FEfREE A RFIE 366
Finance costs (other than interest on BB A (RERBF SR
lease liabilties) (8,847)
Profit before tax BR B AT 108,119

PRIAREEERLT 2021 FHHRE
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
IR AR S M E R

30 June 2021 202146 A30H

4. OPERATING SEGMENT INFORMATION
(Continued)

Operating segments (Continued)

The following table presents the asset and liability information
of the Group’s operating segments as at 30 June 2021 and 31
December 2020, respectively.

Property
management

business

NEEBEK
RMB’000
ARET T
Segment assets AHEE
30 June 2021 (unaudited) 202146 A 30 A (KEEH) 2,018,488
Reconciliation: o

Elimination of intersegment receivables 7 EM e 2R B 1 34
Corporate and other unallocated assets ~ PEREAIEEE

Total assets BEE

Segment liabilities AHEE

30 June 2021 (unaudited) 202166 4308 (REEHK) 1,253,656
Reconciliation: o

Elimination of intersegment payables PR EL S

Corporate and other unallocated liabiities % REMANEEE

Total liabilties BaE

24 ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

4,

Sales
assistance

business

i
RMB'000
ARETR

104,796

65,243

REFIER (#)

KEDER (&)
TREJNAEBRLE DI DRI 2021 F6
HA30H K2020F 12 A1 B EEREE

Cleaning  Real estate

and greening agency Other

business business  businesses Total
FRREL EHERE

RMB’000 RMB’000 RMB’000 RMB’000
ARETR  AR®TR ARETRT ARMTR

122,635 151,198 196,332 2,593,449

(1,005,618)
882,007

2,469,838

73,001 79,152 130,005 1,601,057

(1,005,618)
908,227

1,503,666




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

4. OPERATING SEGMENT INFORMATION 4. RBREFIWER (#)
(Continued)
Operating segments (Continued) R D E (&)
Property Sales Cleaning Real estate
management assistance  and greening agency Other
business business business business businesses Total
BEREE  EHERE
NEEREH xS £% % Hih % @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEEFT  ARBTT ARETR ARETT ARETT ARETR
Segment assets PHEE
31 December 2020 (audited) 202012 A 31 B (K%EHR) 1,726,074 46,908 131,188 218,488 248,486 2,371,139
Reconciliation: i
Elimination of intersegment receivables A EBEE K IEL 4 (1,073,218)
Corporate and other unallocated assets ¥R EMANEAE 771,611
Total assets BEE 2,069,532
Segment liabilities ABEE
31 December 2020 (audited) 202012 431 B (&) 911,633 24,281 60,767 95,199 118,751 1,210,636
Reconciation: B
Elimination of intersegment payables DR SRR (1,073,.218)
Corporate and other unallocated liabiliies ~ AEREMASEERE 1,040,688
Total liabilities Bafk 1,178,106
5. REVENUE 5. W
An analysis of revenue is as follows: WZEHI DT -
For the six months ended
30 June
BZ6HA30HLLANEA
2021 2020
2021 2020 FF
RMB’000 RMB’000
AR® T ARBTFT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Revenue from contracts with customers KEBFPALHIWZE 931,704 839,078
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

5. REVENUE (Continued) 5. W)
Revenue from contracts with customers REFFEHWE
() Disaggregated revenue information (i) ExFBmER

For the six months ended 30 June 2021 (unaudited) #H Z20214F6 H30H 1E51EA (K

26

HEEZ)
Property Sales Cleaning  Real estate
management  assistance and greening agency Other
Segments business business business business  businesses Total
2 FRREL EHERE
NEEBER R % % Hth R b
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARBTR ARMTR ARTRT AR%Tr AR%TR
Types of goods or services ERREER
Rendering of services LIRS 659,116 16,645 105,994 53,073 917,922
Sales of products HEEm - - - 13,782 13,782
Total revenue from contracts with RERFANENE
customers 659,116 105,994 931,704
Geographical market HEMS
Mainland China HEIA 659,116 105,994 931,704
Timing of revenue recognition K BB

Revenue recognised over time
Revenue recognised at a point in time

RE-BHEEINE
RE-ERHRER NS

Total revenue from contracts with
customers

REEF& DB

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

651,599
7,517

659,116

105,994

105,994

804,411
127,293

931,704




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

5. REVENUE (continued)

Revenue from contracts with customers

(Continued)

i)

Disaggregated revenue information (Continued)

For the six months ended 30 June 2020 (unaudited)

5. W= #)

REFFEHWE )

) CEBaFWEEME)

& Z2020F 6 H 30 H 1E 5B A (R

EEZ)
Property Sales Cleaning Real estate
management assistance  and greening agency Other
Segments business business business business businesses Total
PE FEREL  BHERE
MEEREK hiHER B3 #7% ELiES @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFR  AREFT ARETT ARETR ARETR
Types of goods or services ERAEHEY
Rendering of services AR 592,897 24,199 17,883 154,631 40,295 829,905
Sales of products HEER - - - - 9,173 9,173
Total revenue from contracts with REEXPENBYE
customers 592,897 24,199 17,888 154,631 49,468 839,078
Geographical market BES
Mainland China HRE R, 592,897 24,199 17,883 154,631 49,468 839,078
Timing of revenue recognition WERREH
Revenue recognised over time RE-BRRRERNE 585,031 24,199 17,883 - 40,205 667,408
Revenue recognised at a pointintime /A X — R A B REsAE 7,866 - - 154,631 9,173 171,670
Total revenue from contracts with REEPENENE
customers 592,897 24,199 17,883 154,631 49,468 839,078
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

5. REVENUE (Continued) 5. W #)
Revenue from contracts with customers REFEFEHWE &)
(Continued)
() Disaggregated revenue information (Continued) (i) IR EEER (&)
Set out below is the reconciliation of the revenue from LTEHKRERTEEAHWFEDZE
contracts with customers with the amounts disclosed in BT IEE S NS EE -

the segment information:

For the six months ended 30 June 2021 (unaudited) B ZE2021E6H30H 1E5 188 (K
BwEEZ)
Property Sales Cleaning  Real estate
management  assistance and greening agency Other
Segments business business business business  businesses Total

pii! FEREL BHERE
NEEBRE iFE ] 3] E3 ] Rfbsis )
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTR ARMTR ARMTn ARBTR ARMT:R

Revenue from contracts with RERFAHNNE
customers
External customers HERE 659,116 16,645 83,094 105,994 66,855 931,704
Intersegment sales PEFEHE 4,590 - 47,539 926 74,069 127,124
Intersegment adjustments and eliminations 4 5F 5% & 144 (4,590) - (47,539) (926) (74,069) (127,124)
Total revenue from contracts with REZFENEYE
customers 659,116 16,645 83,094 105,994 66,855 931,704
For the six months ended 30 June 2020 (unaudited) #H 220206 H30 H 1L A (K
L))
Property Sales Cleaning Real estate
management assistance  and greening agency Other
Segments business business business business businesses Total
P BEREL  EHERE
NEEREK %S % E3 Hih %% Chy
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR AREFT  ARETn
Revenue from contracts with REZFANMKE
customers
External customers HEEE 592,897 24,199 17,883 154,631 49,468 839,078
Intersegment sales PEREHE 2,503 = 45,734 = 46,865 95,102
Intersegment adjustments and eliminations 7 8% Jk 4135 (2,503) - 45,734) - (46,865) (95,102)
Total revenue from contracts with RERPAMEIE
customers 592,897 24,199 17,883 154,631 49,468 839,078
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

6. FRBLATAIE

AEBERBATRDEE 0B (GEA) T5I5E

ERE Y=

For the six months ended

30 June
BZ6A30HLAEAR
2021 2020
2021 F 2020 F
Notes RMB’000 RMB’000
BsE AR® T ARBT T
(Unaudited) (Unaudited)
(RBEX) (REEER)
Cost of services provided B IR AR TR AR 678,043 602,874
Cost of goods sold BEEEmKA 10,719 2,466
Employee benefit expense EERMNAZ(TREEE
(excluding compensation to EEABME)
key management personnel)
Salaries and other benefits N & B AR F 348,280 282,196
Retirement benefit scheme RGBT IR
contributions 18,644 3,803
366,924 285,999
Depreciation of items of property VMERBHEBEBINE
and equipment 10 13,871 9,198
Depreciation of right-of-use assets FREEENE 9,910 11,415
Amortisation of other intangible assets E b £ 2 & E= # t4 13 7,087 6,641
Impairment of trade and bills B S RWFIE N EWEERE
receivables 7,300 31,312
Impairment of prepayments, TERRIE - 12e REMER
deposits and other receivables IERE 11,960 6,413
Fair value (gains)/losses on REWERNTE W)
investment properties /518 11 (4,753) 511
Gross rental income BHES WA (2,173) (1,988)
Net foreign exchange gains b H s e (1,156) (1,370)
Change in fair value of financial BAFEFABEN
assets/liabilities at fair value CREE BENATE
through profit or loss #E 4,537 (2,643)
Interest income FEUA (2,199) (2,297)
Other interest income of financial BATFEFABEZNEREE
assets at fair value through A9 EL At I B A
profit or loss (354) (1,377)
Government grants R BA = (13,810)
Gain on disposal of a subsidiary & — AR B A Bl Es = (1,520)
Loss on disposal of items of HEWE N REEE NEIE
property and equipment 30 41
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
IR AR S M E R

30 June 2021 202146 A30H

INCOME TAX

Provision for PRC corporate income tax (“CIT”) has been made
at the applicable income tax rate of 25% for the six months
ended 30 June 2021 (six months ended 30 June 2020: 25%)
on the assessable profits of the Group’s subsidiaries in
Mainland China.

The Company incorporated in the Cayman lIslands and the
subsidiaries incorporated in the BVI are not subject to
corporate income tax as they do not have a place of business
(other than a registered office) or carry on any business in the
Cayman Islands and the BVI.

No provision for Hong Kong profits tax has been made in the
financial statements as no assessable profit was derived from
Hong Kong for the six months ended 30 June 2021 and 2020.

Income tax in the interim condensed consolidated statement of
profit or loss and other comprehensive income represents:

FriE®i

HZE2021F6 A0HIENEA - AEME
FrSi (| EMBHR ) BEINRAEER
FR B Rk Y B B A B Y FE R B A 2 i R
Fr 15 7 &R 25% (# & 202046 A30 B 1k /<
A : 25%)5HR °

ARFRBEEHBIEMATRARBEL
HEEMATONBARMRENSES
REBRK RS m L G E R
BN RBIR ML - RBAGBD LR
g% -

BREE 2021 5 & 202046 A 30 B 1E/~ A
AAEBEMEREEBNERTAE - &
AR RER P REEF ST B -

Ao BRI A A2 R 2 FM SR
HFTE B

For the six months ended
30 June
BZ6HA30HLAMEA

2021 2020
2021 £ 2020 4F
RMB’000 RMB’000
ARETT ARETFT
(Unaudited) (Unaudited)
(REEX) (REEER)

Current — Mainland China:
Charge for the period BN Sz
Deferred tax (note 14)

BIE — BRI

EIERLIA (FI5E14)

40,513 43,915
(8,669) (10,907)

Total tax charge for the period

HIATIA X H A RR

33,008
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

DIVIDENDS

During the six months ended 30 June 2021, a dividend of
HKDS3.00 cents per share in respect of the year ended 31
December 2020 was declared by the directors of the Company
and approved in the Company’s annual general meeting on 31
May 2021. Dividends amounting to RMB21,332,000 were paid
during the six months ended 30 June 2021 (six months ended
30 June 2020: RMB20,534,000).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit attributable to ordinary equity holders of the
parent for the six months ended 30 June 2021 and 2020, and
the weighted average number of ordinary shares in issue
during the period.

The calculation of the basic earnings per share amount is
based on:

RS

HZE2021F6 H30RAEAEA » A RAE
EEE )RR 2021F5 A 31 BAR BRI
REFAE L EEZE2020F12 A31H
IEFEHREFIE.008 1l &= 2021 4F
6HAB30HIEANEA ENBRESEAAR
#521,332,000 7T ( & £2020F 6 A30H8 1t
NER - AR 20,534,0007T) °

BRAAEEERBFRARGER
&7

FREARZF S EEHIREZE 2021 F % 2020
F6HIOHIEANEAAR L BAERIEAR
A FEA F B A K HR A B 25 97 3 3 AR hn 4
BHEGEE -

BREARNSEREATBIRTSE

For the six months ended
30 June
HZ6HA30HLLNEA

2021 2020
2021 F 2020 4F
RMB’000 RMB’000
ARBT T ARMBTTT
(Unaudited) (Unaudited)
(RBEX) (R EZ)

Earnings 2F

Profit attributable to ordinary equity holders  F{Est B GRREARRF| 2 AT
of the parent, used in the basic earnings TEEREAE AEGERE

per share calculation

62,635

Shares A&t
Weighted average number of ordinary

the basic earnings per share calculation

RETESREARRBF 2 BHA
shares in issue during the period used in BT EBARINE TR

854,550,000 819,879,000

There were no outstanding potential diluted shares for the six
months ended 30 June 2021 and 2020.

HZE 2021 FE 20206 530 H IE/NEA -
I TSN B E B E SR RIS o
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

10.

11.

32

PROPERTY AND EQUIPMENT 10. ERERE
RMB’000
ARETIT
At 1 January 2021 (audited) 7202141 A1 8 (&F%) 112,232
Additions NE 13,647
Transfer to investment property (note 11) R EYE (ME11) (4,763)
Net gains from fair value adjustments ANERAREENRRFRE 695
Acquisition of a subsidiary (note 23) U B8 — RSB B A B (B RE23) 9,921
Depreciation (note 6) e (Frske) (13,871)
Disposals HE (2,518)
At 30 June 2021 (unaudited) ® 202146 A30 B (REEFEZ) 115,343
INVESTMENT PROPERTIES 11. REWE
RMB’000
ARETT
At 1 January 2021 (audited) 7202141 A1 8 (&F%) 188,951
Transfer from property and equipment (note 10) B YR R (FE10) 4,763
Net gains from fair value adjustments (note 6) ANEEFAREEN W FEE(HFE6) 4,753
At 30 June 2021 (unaudited) 202146 A30H (R&EEZ) 198,467

Certain investment properties are leased to third parties under
operating leases.

Investment properties are stated at fair value, which has been
determined with reference to the valuations performed by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited,
an independent firm of professionally qualified valuers, using
the market approach, as at 30 June 2021. The fair value
represents the amount of market value at which the assets
could be exchanged between a knowledgeable, willing buyer
and a knowledgeable, willing seller in an arm’s length
transaction at the date of valuation. The Group’s management
had discussions with the valuer on the valuation assumptions
and valuation results on a regular basis when the valuation is
performed.

The Group’s investment properties with a carrying value of
RMB100,866,000 (31 December 2020: RMB54,187,000) were
pledged to secure general banking facilities granted to the
Group as at 30 June 2021 (note 20).
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MR2021566 A30H ' AEEKEEEARK
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

11. INVESTMENT PROPERTIES (Continued) 11. REVE #)
Fair value hierarchy DR EEHR

The following table illustrates the fair value measurement TEREBEAEEREYENAFET=
hierarchy of the Group’s investment properties: o

Fair value measurement as at 30 June 2021 using
RN T BIER2021F6 A0 ANAFEE

Quoted
prices in
active
markets

Significant
observable
inputs
EATEE
BAHE
(Level 2)
(5=8)
RMB’000 RMB’000
AR®TRT AR%Tn

- 198,467

Significant
unobservable
inputs
EXTAHE
BAE
(Level 3)
(B=B)

ERTEMN
HE
(Level 1)
(%5-18)
RMB’000
ARBT R

Total

st
RMB’000
ARET

198,467

WTEE SR EATENE -
S

Recurring fair value measurement for:

Investment properties

Fair value measurement as at 31 December 2020 using
ERU T EER 20205 12 A 31 HHATER &

Quoted

prices in Significant Significant

active observable  unobservable

markets inputs inputs

ERTGE  BEAABRE EATABE

BE BAZIE BARE
(Level 1) (Level 2) (Level 3) Total
(5—E) (F=E) (5=E) a5t
RMB'000 RMB'000 RMB’000 RMB’000
Recurring fair value measurement for: UTFIRE NGRS RATETE ARETT ARETT ARETT ARETR
Investment properties REME - - 188,951 188,951

EHZE 202146 A30 B 1758 A REE 2020
F12A31HLEFE FEREE_ER
2B EANFEFSOERE  EQATE
HAEEAZZERIRE=EHEL -

During the six months ended 30 June 2021 and the year
ended 31 December 2020, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

33
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

11.

12.

13.

34

INVESTMENT PROPERTIES (Continued)
Fair value hierarchy (Continued)

Below is a summary of the valuation techniques used and the
key inputs to the valuation of investment properties:

11.

BEYE®)
NFEREHE)

AT REENMELEMAGBERDG REE
RSB ABURMBR

Range
Significant il
Valuation techniques  unobservable inputs
fRERT EXRTABERABE

Residential properties

EEWE

Direct comparison
method

BERLEOR

A significant increase in the market unit price per square metre
would result in a significant increase in the fair value of the
investment properties.

PREPAYMENTS FOR ACQUISITION OF
PROPERTIES

As at 30 June 2021, the Group had prepayments of
RMB14,006,000 (31 December 2020: RMB15,634,000) in
relation to the acquisition of properties situated in Mainland
China from property developers. The acquisitions of certain
properties were completed during the six months ended 30
June 2021 and the related prepayments of RMB1,628,000
were transferred to property and equipment.

Market unit price per
square meter (RMB/sqg.m.)
B RIS B ALER
(AR FHK)

12.

BY¥NTATSEMERBEE LA EHR
BEMENRFEBRZEM -

WY R TRA IR

R2021F6 A30H ' AEEMMEEER
WEMNNFE RN E BN
IH A& A R ¥ 14,006,000 7T (2020 F 12 A 31
H: AR¥15634,0007T) - WEETER
HZE202196 A30H 17518 A 52 A K& 48
R T8 BB A R 51,628,000 TE B &= W) %
EARR A -

OTHER INTANGIBLE ASSETS 13. HittBFEEE
RMB’000
AREFTT
At 1 January 2021 (audited) ®2021F1 A1 8 (EEZX) 75,600
Additions NE B
Acquisition of a subsidiary WHE— B A A 242
Amortization (note 6) 48 (fisEe) (7,087)
At 30 June 2021 (unaudited) ® 202146 A30 B CREEFEZ) 68,760
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

14. DEFERRED TAX ASSETS/LIABILITIES 14, EEHEBEEE BE
The movements in deferred tax assets/liabilities during the HNIRERIBEE BENEEINT -

period are as follows:

Deferred tax assets ELEMIEEE
Fair value
Alowance change of Depreciation
for  financial assets allowance in
doubtful debts atfair value €xcess of Other
Lease ontrade  through profit Tax related payables
liabilties receivables orloss loss  depreciation  and accruals Total
BATE
STABEH
LORMTE  EREEN ERRENES HHENTER
Eak RERE  ATEES fasR ERE EiTER &3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRL  ARRTR  ARBTr  ARMTR  ARMTn  ARBTR ARMTR

At1 January 2021 (audited) o1 51A18(68%7) 9,567 45,801 168 = 1,530 1511 58,567

Creltect/charged) to the statement of ERMBRRA/ (R (K:7)

profit or loss during the year (note 7) (3,468 4,685 - 2,753 19 - 4,165
At 30 June 2021 (unaudited) 2021 €6 A30R (RiEZH) 6,089 50,486 168 2753 1725 1511 62732
Deferred tax liabilities EEBIEAE

Withholding
Fair value change QOther taxon Right-
of investment intangible undistriouted of-use
properties assets eamnings assets Total
RENEN AMEAREA
ATEED  ApEVEE B kRELE &3t

RMB00) RMB00D RMB000 RMB000 RMB'000
ARBTL  ARETR  ARETR ARETR ARETR

At1 January 2021 (audited) RO F1 418 (E57) (4116) (18214) 2512) (8172) (33014)
Deferted tax credftec{charged) to proft or loss PRI A/ (B B A (st 7)

during the period (note 7) (245) 1,629 (1012 4132 4,504
Acquistion of a subsidiary (note 23) - EMEAR (H3E2s) (239) (26) = - (265)
Deferred tax credited to other comprehensive income AR R ERROETTR (174) S s s (174)
At 30 June 2021 (unaudited) o021 £6 4308 (RE%R) @7 (16,611) (3,524) (4,040) (28949)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

o 5 5 B

e UBERNE

30 June 2021 202146 A30H

14. DEFERRED TAX ASSETS/LIABILITIES
(Continued)

Deferred tax liabilities (Continued)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the interim condensed
consolidated statement of financial position. The following is an
analysis of the deferred tax balances for financial reporting
purposes:

14. BEERIBEE B& %)

ERER IR RS (40)

BEIME  ETEERREERARD
RPHEREEMBIRRBRPEE - T
5l 7k B 75 R S T = BVIRAE B IR AE AR O
#r

Deferred tax assets BERIEEE
Deferred tax liabilities EEFIERE

30 June 31 December
2021 2020

2021 2020 4F

6 H30H 12H31H
RMB’000 RMB’000
ARBT T AREFTT
(Unaudited) (Audited)
(RBER) (& Z)
60,496 50,395
(26,713) (24,842)
25,553

36
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

15. TRADE AND BILLS RECEIVABLES 15. EZERFIERERERE
An ageing analysis of the trade and bills receivables as at the RMEBRR HEZEHPFENEZTER
end of the reporting period, based on the date of the invoice NIE K FENE IR R BREE D AT (FOR B B )
note, net of loss allowance, is as follows: Ol

30 June 31 December

2021 2020

2021 F 2020 &

6 H30H 12 H31H

RMB’000 RMB’000

AR® T AREFT

(Unaudited) (Audited)

(REEEXR) (fez&=%)

Within 30 days 30EA 157,515 37,180
Over 30 days and within 90 days @30 H{E90 B 90,801 48,797
Over 90 days and within 180 days HiBO0HE180 BN 155,877 51,373
Over 180 days and within 365 days @180 HIE 365 HIN 94,865 106,079

Over one year il —F 106,562 130,773

605,620 374,202
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

16. PREPAYMENTS, DEPOSITS AND OTHER 16. AFNIE - RERHEMWEWFIR

RECEIVABLES
30 June 31 December
2021 2020
2021 £ 2020
6 H30H 12H31H
RMB’000 RMB’000
ARE T ARETIT
(Unaudited) (Audited)
(REER) (FeE%z)
Payment on behalf of customers to REZEFPMAREEHEERMNR
utility suppliers 79,109 76,439
Prepayments SEUNE /O] 73,170 65,315
Deposits paid to utility suppliers MARSEEHEENZNNRS 58,275 53,366
Taxes recoverable CIRdEE A 1,332 879
Other receivables Hoh fE W IR 334,781 138,307
546,667 334,306
Less: Impairment allowance S RER S (41,821) (30,736)
Total Bzt 504,846 303,570

e REMERFEFEABEHRES
AR ZReREEER - BHEEEE
DE2EREBNESL BELEEABEE
JEMET o B R /E D AR LA R E Bk
L K2 3 AR PR A AR L (QnsE ) B TRR) o
20216 A30H » WEM LKA A MIER
TEANEEBEN T 3% % 28% (2020 F 12
HA31H : 3% £30%) °

Deposits and other receivables mainly represent performance
bond, bidding deposits for contracts and employee loans.
Expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current
conditions and forecasts of future economic conditions, as
appropriate. The loss rate applied where there are no
comparable companies as at 30 June 2021 ranged from 3%
to 28% (31 December 2020: 3% to 30%).
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

17. CASH AND CASH EQUIVALENTS

An analysis of the cash and cash equivalents is as follows:

17. RERBEEEY

ReRBRSEVMNONNT

Be RIRTTEH
SRR

Cash and bank balances
Short-term deposits

30 June 31 December
2021 2020

2021 F 2020
6H30H 12 H31H
RMB’000 RMB’000
AR® T ARBTFT
(Unaudited) (Audited)
(REBEX) (fe5E%)
321,354 487,236
30,000 8,537
351,354 495,773

At the end of the reporting period, the cash and cash
equivalents of the Group denominated in RMB amounted to
RMB350,320,000 (31 December 2020: RMB490,849,000).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

The Group collects deposits from certain community residents
to establish daily repair and maintenance funds in accordance
with the relevant rules and regulations in the PRC.

All the deposits collected are required to be kept in designated
bank accounts under the name of the relevant subsidiaries of
the Group although the deposits collected, and the related
interest income belong to the community residents. Pursuant
to the property management agreements between the Group
and the community residents, the withdrawal and use of the
funds are subject to approval by the community residents. As
at 30 June 2021, an amount of RMB18,886,000 (31 December
2020: RMB19,489,000) was maintained in the daily repair and
maintenance funds on behalf of the community residents.

RIEHRR  AEEUARESENES
MR & FEW A AR ¥350,320,0007T
(202012 A31H : A B # 490,849,000
L) c ANRETSEmABAHMER - 4
i - AR B b O PR B IR A 1) K A5 BE -
EERNEEERT AEEEEEBE
BEETIINEEBNRITBEARBERA
Hih s o

AEBEREDEBERANEERAE T4
BERKBRIZE  URIZAFHERRE

BERMEIZ S RABEHNE WA T B @
BEREE  EMREUZEHENEASE
BB B A RN ERFTARBTRITERES ©
BEAEEEMERERITZNYEESED
&R TRAESEFRTRERIE -
R2021F6 A30H ' AEEERRLERE
R# A R #18,886,000 7T (20204 12 A 31
B : AR%19,489,0007T) F A B E#IER
REHESE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

18.

40

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

18.

BZENFE

RBEHAR REZHHNE S EMNRA
RRERDATEAT

30 June 31 December

&
-

2\

Less than one year
Over one year

F:“F%

2021 2020

2021 fF 20204
6H30H 12 H31H
RMB’000 RMB’000
ARBT R ARETFT
(Unaudited) (Audited)
(REEEX) (&%)
68,213

4,144

103,883 72,357

The trade payables are interest-free and normally settled on
terms of 30 to 90 days.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

19. OTHER PAYABLES AND ACCRUALS 19. HhERRIEREFTER
30 June 31 December
2021 2020
2021 £ 2020 F
6 H30H 12 H31 H
RMB’000 RMB’000
AR T ARETTT
(Unaudited) (Audited)
(REER) ¢ &)
Contract liabilities BHBE 254,769 123,359
Receipts on behalf of community residents gt A SR % A1t %8 R MR
for utilities 371,742 208,079
Accruals and other payables FERTE A R E AL PR RIR 211,383 218,000
Deposits received B iz & 65,342 65,429
Receipts in advance TR R IE 15,401 6,167
Amounts due to non-controlling equity JER B A R FEIE AR R A A
holders of subsidiaries RIE 173,536 164,677
Other tax payables H IR 24,445 50,523
1,116,618 836,234
As at 30 June 2021 and 31 December 2020, the Group’s other R2021F6 A30H &2020%F12 A31H -
payables and accruals included amounts due to non- AREBEMEMNRBENETERBIEEN
controlling equity holders of subsidiaries which are unsecured, B AR EERERIFTEANRIE  HA
interest-free and repayable on demand. I - R B RIREREE -
Other payables are non-interest-bearing and have an average HMENZEBEARE  FHEEA=EA -

term of three months.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
IR AR S M E R

30 June 2021 202146 A30H

20. INTEREST-BEARING BANK AND OTHER

BORROWINGS

30 June
2021

2021 4

6 H30H
RMB’000
AR¥T T
(Unaudited)
(RBEX)

115,662

112,858
2,804

115,662

Lease liabilities HEAE
Unsecured bank borrowings IR ITR R
Secured bank borrowings BIEIRRITIERK
Carrying amounts repayable: JERERREE :

Within one year —&FR

Over one year HBR—F
Current: BIHA -

Lease liabilities HEAE

Bank loans — secured
Bank loans — unsecured
Current portion of non-current bank loans

RITER — HEM
RITER — EEM
IERBIRTTE KA BNEI B 1

112,858

— secured — HEA
Current portion of non-current bank loans  3E7REhER 1T & Z &Y BNEAZR D
— unsecured — EIH
Non-current: JEENER -
Lease liabilities HEAE

Bank loans — secured
Bank loans — unsecured

RITER — HEM
RITER — EEMA
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31 December
2020

2020
12H31H
RMB’000
ARETT
(Audited)
(fe&%)

38,226
20,071
59,200

117,497

83,985
33,512

117,497

30,033
33,000

1,000

19,052

83,985

8,193
25,200
119

33,512



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

20. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

The Group’s bank loans were secured by the pledges of the
Group’s assets with carrying values at 30 June 2021 and 31
December 2020 as follows:

20. FFEHBITREMER &)

AEFRBITERAEBARE B K 2021 F
6 A30H &202012A31H T3 BREE
NEEEBER :

30 June 31 December

2021 2020

2021 £ 2020 4F

6H30H 12H31H

Note RMB’000 RMB’000
BaE ARET R ARETTT
(Unaudited) (Audited)
(REFXK) (fe&E=%)

Investment properties "EME

11 100,866 54,187

The effective interest rates of the Group’s bank borrowings are
as follows:

30 June 2021 4.2%-7.5%
31 December 2020 4.2%—7.5%

As at 30 June 2021, all the Group’s borrowings were
denominated in RMB except for unsecured borrowings
amounting to RMB19,977,000 (31 December 2020:
RMB20,071,000) which were denominated in HKD.

A non-controlling equity holder of a subsidiary of the Company
provided a personal guarantee in respect of certain bank loans
granted to the Group up to RMB10,400,000 (31 December
2020: RMB7,750,000) at nil consideration as at 30 June 2021.

The bank borrowing balances of the Group bore interest at
floating rates, except for bank and other borrowings of
RMB71,330,000 at 30 June 2021 (31 December 2020:
RMB59,200,000) that bore interest at fixed rates.

The carrying amounts of the interest-bearing bank borrowings
approximate to their fair values.

AEEFITEROERMELMT

202146 A30H 4.2%-7.5%
202012 A31 H 4.2%-7.5%

R2021F6 H30H » KEEFTE g /BN
AREEHE - AR 19,977,000 7T (2020
F12 A31H : AR#20,071,0007T) #) &
HARE SR TR ERSD ©

AAa—HBARNIEERESIFEREA
2021 F6 A0 HEER TASENSE T
RITE R EZ AR% 10,400,000 7T (2020
F12A31H : AR¥ 7,750,000 7T) F2 4 A
ANFER o

REBMBITEREHIDEZISF RS
MR 2021 9 6 A 30 Bz EEFI KT B/ A
R #71,330,000 7T (2020512 A31H : A
R #59,200,0007T ) KIER1T & EL A& FRERI ©

SEERRITERHREEREE A FERS -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
IR AR S M E R

30 June 2021 202146 A30H

21. SHARE CAPITAL 21. B
Shares iavi)
Nominal
Number of value of
ordinary HKDO0.01
shares each
BREE
EZBERHYE 0.01& T
HK$'000
FH&T
(Unaudited) (Unaudited)
(REER) (R EZ)
Authorised: ERE
At 1 January 2021 and 30 June 2021 R2021F1H1B R
20216 A30H 8,000,000,000 80,000
Issued and fully paid: BETRHARE
At 1 January 2021 and 30 June 2021 K221 F1A1HK
20216 A30H 854,550,000 8,545

Issued and fully paid:
Ordinary shares
At 1 January 2021
Shares issued

BEITRER
LR
®»2021F1 818
BEITRM

At 30 June 2021

R20214F6 H30H
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30 June
2021

2021 &

6 H30H
RMB’000
ARE T
(Unaudited)

(REEFR)

31 December
2020

2020 %F
12H31H
RMB’000
ARETT
(Audited)
(fe2E%)

6,745
337

7,082



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

22.

23.

SHARE OPTION SCHEME

The Company — Pre-IPO share option scheme

The Pre-IPO share option scheme (the “Scheme”) was
adopted pursuant to resolutions passed by the Company on
20 April 2015 and 10 July 2015 for the purposes of providing
incentives to directors and eligible employees of the Group,
and expired on 20 April 2020 and 10 July 2020 respectively.

BUSINESS COMBINATIONS

The major acquisition of a subsidiary accounted for as business
combinations not under common control are set out as follows:

In December 2020, the Group acquired 100% of equity interests
in BN EEEHRE AR QA (“Guangzhou Nuodeng’) from
an independent third party at a consideration and in exchange
for a 49% equity interest of a subsidiary of the Group. The
acquisition was completed in January 2021. Guangzhou
Nuodeng is engaged in sales of elevators and the provision of
elevator installation services. The acquisition was made as part
of the Group’s strategy to expand its market share of property
management operation in the PRC.

22.

23.

PRIAREEERLT 2021 FHHRE

BRETE

RRE — BROHABRERBRE
st &

BRARBERIERESEI((5HE ) IR
BARRRN201544 20 H k201547 A
10 HBREARBREN  UAAEENE
ENEEREERBERBABEN - X5 5
7202044 8208 202047 A108 & ©

EBao

FHERRRZEH TEHAHHMB AR E
ZUYEEESINT

M20205F 12 A » REBEARERBILE =
FREEMN#EEHRESERAE (EM
HER MBI E - UBREANE B — B
BN A1 49% B AR i - WHE R 2021 F1 A 7T
e BMNAEREERHETRBERL
KRS - ERWBHAEBEREEFEY
XEBREBMBHBERBH D -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

23. BUSINESS COMBINATIONS (Continued) 23. ¥¥adt@)

The fair values of the identifiable assets and liabilities of the RN WERNB AN EEERE
subsidiary acquired during the period were as follows: BEAFEEMT :

31 December 2020 202012 A 31 H

Fair value

recognised

at the date of

acquisition

NG A=

TERA

NS

Guangzhou

Nuodeng

BMNEE

Notes RMB’000

P& ARKETT

(Unaudited)

(REgEZ)

Property and equipment IEYS G- 10 9,921
Other intangible assets HihBEEE 242
Trade and bills receivables E 5 EGRIE KRR E K 17,151
Inventories FE 24,806
Prepayments, deposits and other receivables — FEST /1B ~ 324 K H b fE Y 208 122,657
Cash and cash equivalents Re MRS EEY 444
Trade payables 2 SN IR (35,124)
Other payables and accruals H e FIR R IERTE A (122,771)
Interest-bearing bank and other borrowings FTERITREMER (13,253)

Financial assets designated as at fair value EEARA T EFABSINESREE

through profit or loss 790
Deferred tax liabilities ELEHIBAEE 14 (265)
Total identifiable net assets at fair value BRATEAENABAIEEFEARE 4,598
Non-controlling interests VRS (1,866)
Goodwill on acquisition Wihs 2 g2 4,268
7,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

23. BUSINESS COMBINATIONS (Continued)

The fair values of the identifiable assets and liabilities of the
subsidiary acquired during the period were as follows:
(Continued)

23. (&5 6 )

REANCEKEBEHNBARNAIBNINEERE
BEAFENT - (&)

Guangzhou
Nuodeng
s
RMB’000
ARBTT
Satisfied by: LATRZI A A A

Non-controlling interest FEfE R 5,991
Special reserve R 1,009
7,000

An analysis of the cash flows in respect of ERANE—ENBARMBESRANAT :

the acquisition of a subsidiary is as follows:

Cash and bank balances acquired BUEEIR & MIRTT4E 2% 444

The fair values of property and equipment and other intangible
assets as at the date of acquisition amounted to
RMB9,921,000 and RMB242,000, respectively, the book value
of which were RMB8,966,000 and RMB136,000, respectively.

None of the goodwill recognised is expected to be deductible
for income tax purposes.

Since the acquisition, Guangzhou Nuodeng contributed
RMB16,472,000 to the Group’s revenue for the six months
ended 30 June 2021.

Had the combination taken place at the beginning of the
period, the revenue from continuing operations of the Group
for the period would have been RMB919,355,000.

MERIHBEARELEERKE BN
FED R A ARK21,0007T M A R
2420007 EFREEEBES I AARE
8,966,000 7t &2 A R # 136,000 7T °

BEEEREERURAER
B - BIMNGEERE Z=2021F6 A30
BERNBEAEMAEBETEE WS ARK

16,472,000 7T °

Wa FRBMET AEBRELLEETR
REIR R U 5 78 A A R 85 919,355,000 7T ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

24,

25.

48

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end
of the reporting period:

24, EXEIE

RBEHR - KEEBIA T EAREIE

30 June 31 December

Contracted, but not provided for: BRTA - [EHRETIERE -
Acquisition of properties, equipment and WHEZE - W RAEMERE

leasehold improvements

2021 2020

2021 % 2020 4F

6 H30H 12A31H
RMB’000 RMB’000
AR®T T ARETIT
(Unaudited) (Audited)
(REBER) (&%)
538

538

RELATED PARTY TRANSACTIONS AND
BALANCES

(@) Related party transactions

In addition to the transactions detailed elsewhere in this
financial information, the Group had the following
transactions with related parties during the period:

A non-controlling equity holder of a subsidiary of the
Company provided a personal guarantee in respect of
certain bank loans granted to the Group up to
RMB10,400,000 (31 December 2020: RMB7,750,000) at
nil consideration as at 30 June 2021.

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

25. BB ARG K&tk

(@) BRI RS

BRAMBERRSBFLANIZIN - K
SERNHNEBBITETIATRS

AR —FEM B A R A FEIE I i 25
BAR20214F6 A0 EE L ZE T
REEMETHRITERZZARE
10,400,000 7t (2020412 A 318 :
AR# 7,750,000 70) 3R A LR -



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

25. RELATED PARTY TRANSACTIONS AND 25 B ARZ RiEsR )
BALANCES (continued)
(b) Compensation to key management (b) BFTEEEAENENE
personnel
The remuneration of key management personnel during HATEEEASNTMOT

the period was as follows:

For the six months ended

30 June
BZ6H30HEAEA
2021 2020
2021 F 2020
RMB’000 RMB’000
AR® T AREFIT
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Short-term employee benefits MHES BT 7,226
Post-employment benefits BEER B AR T 21
7,247
The remuneration of key management personnel is FEEBAENTFHIOIREARER
determined with reference to the performance of TIZBEET -

individuals and the market trend.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

26. FAIR VALUE AND FAIR VALUE HIERARCHY 26. €BITEMN A AFERAFEER
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial REEERAFTESERENSRI AN -
instruments, other than those with carrying amounts that NREFESRHTENERELRAFEEDT :

reasonably approximate to fair values, are as follows:

30 June 2021

20216 H30 H

Carrying amounts Fair values
REE N¥E

30 June 31 December 30 June 31 December
2021 2020 2021 2020
2021 2020F 2021 & 2020
6A30H 12A31H 6A30H 12R 318
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT ARBTR ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&E%) (RBER) (&E%)

Financial assets
Financial assets at fair value through
profit or loss

TREE
BATEARGNEREAE

41,261 41,261

Financial liabilities

Interest-bearing bank and other borrowings

Other long-term payables

Amounts due to non-controlling equity
holders of subsidiaries

TRAE

T BRITRABER

At RAEATE

EMBATIRRES
REARE

71,330

49217 69,263

140,378 127,066 140,593 126,990
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R B AR S B S B R R

30 June 2021 202146 A30H

26. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

The fair value of financial assets at fair value through profit or
loss was based on expected return rate. The fair values of the
non-current portion of interest-bearing bank and other
borrowings and other long-term payables have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-performance
risk for interest-bearing bank and other borrowings and other
long-term payables as at 30 June 2021 was assessed to be
insignificant.

Management has assessed that the fair values of interest-
bearing bank and other borrowings, amounts due to non-
controlling equity holders of subsidiaries and other long-term
payables approximate to their carrying amounts largely due to
the fact that these borrowings are made between the Group
and independent third-party financial institutions or related
companies based on prevailing market interest rates.

Except for financial assets at fair value through profit or loss,
interest-bearing bank and other borrowings and other long-
term payables, management has also assessed that the fair
values of the Group’s other financial instruments approximate
to their carrying amounts largely due to the short-term
maturities of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments. The Group’s management reports
directly to the board of directors. At each reporting date, the
Group’s management analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation process and results are
discussed with the board of directors once a year for annual
financial reporting.

26.

EMTENAFERAFERER
(%)

EAFEFABZNESREEN L FENU
TEHAE & B AR o 5 ERIT R HEMEK
R H fth &= B FE T SRIB SE BN BR B 9 M9 A 1A
DERERUER - EERBR KB TER
HRR v TARK 2 TR EFETRRRE
MEFRMrE - BK2021F6 A30H * &
SEZEERITRAMMER R MR EIE
NN TR BT E AT TEKX -

BEEENETBRITREMBR - BN
KB AR IR S 58 AR R E A
FHERMREN QA FEREEREERS -
TRHRNGZEFEFAAEEEBIFE =T
TRBBHEAELRRRRTHENEIE
4o

BRIEAFEFABENEREE SRR
17 R B At A8 A B B A &= B 5 R IR 51 -
BEENCHE AEEEGSRBTADN
AFEEEREERS  T2HRNZEFT
B ZH RSB AT -

rEEEEERREESM T AR AR
ENBRENERF -ASEEEEERRE
FERE - NERSAH FEEEHRE
eoTemMITANEBEEPUEEHESD
ERANEERARE UBF-REER
SERFEMBGRRIREERTMER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

o 5 5 B

e UBERNE

30 June 2021 202146 A30H

26. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Set out below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 30 June 2021 and 31

26. TRITEMNLAFERAFERER

(%)

TET EEENERT A ERE A ZBIEHT
Z B[R 2021 F6 A30H &2020F 12 A
31 BMEBBRESITEHIAT

December 2020:
Valuation Significant Sensitivity of fair
technique unobservable input Range value to the input
RER % EATTEZGAYE &E ALEHBABENSBE
Financial assets at fair value Monte Carlo Discount rate 15%-16% 1% increase/decrease in discount rate would
through profit or loss simulation (2020: 15%-16%) result in an decrease/increase in fair value
method by RMB10,537/RMB57,974 (2020:

BRVEHARGNEREE

52

KERERREL MR%

Discount rate

B

Discount rate

BRx

ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

RMB128,448/RMB60,909)

BRREN,/ R 1% BERATER
b/ EIMARYEA0537 T/ AR
57,974 70 (2020 F : AR# 128,448
7t/ AE#60,9097T)

15%-16%
(20204 :
15%-16%)

16%-17%
(2020: 16%-17%)

1% increase/decrease in discount rate would
result in an decrease/increase in fair value
by RMB47,784/RMB6,473
(2020: RMB399,733/RMB190,232)

BRI,/ HD 1% BERATER
D/ BIMARE 47,7847,/ N\E¥ 6,473
T0(2020%F : AR# 399,733 71/ AR
190,232 7T)

16%-17%
(20204 :
16%-17%)

16%-16%
(2020: 15%-16%)

1% increase/decrease in discount rate would
result in an decrease/increase in fair value
by RMB683,874/RMB1,121,355
(2020: RMB981,283/RMB127,967)

BEB AL, R D 1% B EBATER
b/ AN R K 683,874 T8,/ AR
1,121,355 70 (2020 F = AR¥ 081,283
7T/ AR 127,967 1T)

15%-16%
(20204 :
15%-16%)



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R B AR S B S B R R

30 June 2021 202146 A30H

26. FAIR VALUE AND FAIR VALUE HIERARCHY 26. €@ TENAFERLAFERER

OF FINANCIAL INSTRUMENTS (Continued) (&)

Fair value hierarchy NEEER

The following tables illustrate the fair value measurement TEREBEAEESHMTANAFEN2
hierarchy of the Group’s financial instruments: F4veH

Assets measured at fair value BRATEENEE

As at 30 June 2021 7202156 530 H

Fair value measurement using

ERAUTHENAFEE

Quoted
pricesin  Significant  Significant
active  observable unobservable
markets inputs inputs
ERTEYN  EXATEE EXTUEE
H®E BAHE BAYE

(Level 1) (Level 2) (Level 3) Total
(%—E) (%=/8) (=) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%TR AR%TR AR%Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRBER) (RRER) (RRER) (REER)

Financial assets at fair value through BATEFABSNEREE
profit or loss 41,261 41,261
As at 31 December 2020 72020512 A31 B
Fair value measurement using
ERAATEEN A HETE
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
ERTRN  BAAER EATIBE
BE BARE BARR
(Level 1) (Level 2) (Level 3) Total
(5—FE) (B=E) (F=m=) Bt
RMB’000 RMB'000 RMB'000 RMB'000
ARETT  ARBTT ARETT ARETRT
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RE'R)  (REER)
Financial assets at fair value through BATEFABSNEREE
profit or loss - - 15,008 15,008
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR S M E R

30 June 2021 202146 A30H

26.

27.

28.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2021 and the year
ended 31 December 2020, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2020: nil).

EVENTS AFTER THE REPORTING PERIOD

In July 2021, Foshan Pairuier Cleaning Services Company
Limited (“Foshan Pairuier”), an indirect wholly-owned
subsidiary of the Company, entered into an equity cooperation
agreement with Greentown Property Services Group Company
Limited (“Greentown Property”) and Hangzhou Saian
Property Management Consultancy Company Limited
(“Hangzhou Saian”) to establish a joint venture company. The
registered capital of the joint venture company will be
RMB10,000,000, of which RMB4,900,000, RMB3,100,000
and RMB2,000,000 will be contributed by the Group,
Greentown Property and Hangzhou Saian respectively. Upon
establishment of the joint venture company, it will be owned by
Foshan Pairuier, Greentown Property and Hangzhou Saian as
to 49%, 31% and 20% respectively.

On 18 August 2021, Guangdong Zhong Ao Property
Management Company Limited (“Guangdong Zhong Ao”), a
wholly owned subsidiary of the Company, has served an option
notice to Mr. Liang Xiwei stating its intention to exercise the put
option granted by Mr. Liang Xiwei to Guangdong Zhong Ao to
purchase 51% of the registered capital in Guangxi Huihuang
Real Estate Advisory Services Group Company Limited* and
Guangxi Huihuang Property Advisory Services Company
Limited*, collectively, at the pre-agreed option price.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 31 August 2021.

* for identification purpose only
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26.

27.

28.

EMTANDIFERQFERBR

(4)
DFEBR )

REE2021F6 A30B IE AR REE
2020F12 A1 HILFEN  ieMEER
CRABENS  FEHEEF-_E2ETE
ANFEAEER  FZBHNEAFETE
## A s (2202096 A30H [E/5E A -
) o

BEMERER

R2021F7 R ARrfEEZEWNB A A
1R % BB R IR A R A 7 ([ 61U K5
B g mERBEBEER A A ([#5
ME]) EMMELPEERZHAEBRAA
([mMNEZDFTZRESIERE - AL
GE DA BERAMNEMELRBAEAR
#510,000,0007T * & F A K % 4,900,000
7T+ AR#3,100,0007T M A R # 2,000,000
THEDRIAAER  GHYERMMNER
HE RKILEERGIE  HEHRlEMH
WRGR - SR DEERMINELHEE
49% ~ 31% K% 20% FOREZS ©

R2021F8 A18H ERHPEYXETIES
RAR([EBRHIR| Aaa—H2EK B
AR MRBEFLEFREHERN  RPH
EERNTERBELERTERTRHOR
ShERRE - DURTEA M T B E R KERE
FEEEEZARBEEFRARKE
B E XL ARS AR AT S51% MM

HERKEEZPHERES YK

RANFEEER2021 58 A31 BibEREF
T B ARG E Iz RS AR S BT E AL -



MANAGEMENT DISCUSSION AND ANALYSIS

BB W AT

OVERVIEW

The Group is a leading and fast-growing independent property
management service provider in the PRC. In 2021, the Group was
rated 2021 B % ik 7% B 98 1 3 (2021 China Top 100 Property
Management Companies in China*), and 2021 FF B4 ¥ RIEITE ™
51t % & {8 %t 1 # (2021 China Property Management Industry
Marketing Operation Leading Company*) by # B 5 &5 95k (China
Index Academy®). The Group also received Sustainability Impact
Corporate Award from Social Impact Investment & Procurement
Foundation in August 2021. As at 30 June 2021, the Group had a
total contracted gross floor area (“GFA”) of approximately 73.5
million square meters (“sq.m.”), where it was contracted to manage
608 properties across 45 cities in China.

The Group is engaged in the provision of property management
services, sales assistance services, provision of cleaning and
greening services, provision of real estate agency services, and other
services. The Group strives to provide more services and create
more value for property owners and customers through diversified
property management with its value-added services package. The
Group adheres to the philosophy of “More wonderful, more well-
being, more satisfactory 3 + B4f * B i E " to provide the best
quality services to the customers.

Since the outbreak of COVID-19 in the communities in early 2020,
the Group as a property service operator, has taken all-round
measures to prevent and control epidemic from resource supply,
disinfection and protection, publicity, to closed management, and
implemented joint prevention and control measures, established a
tight line of defense for group prevention and strictly controlled
community entry and exit, and executed access control and
epidemic prevention. All employees resumed works in a safe and
orderly manner while the Group was fighting against the epidemic,
thus ensuring both operations and fighting against the epidemic
simultaneously.

*  for identification purpose only

BmE

AEBR—HPEELRRRERBIMEEE
RIS HLFERT - 122021 4 » ANEEEP R HI T
B & /2021 F B ) 2 AR 7% B sk (b % 2 2021
MERBITEMBLEBEBLLE - AEER
2021 F 8 ATMENE R ENRERREAS SR
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735 AEF IR ERK]) - BFTHERPH 45
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WA

Property management business

The Group primarily provides property developers and property
owners with a broad range of property management services to
mainly residential properties, commercial and government buildings.
Services provided by the Group include standard property
management services and ancillary services such as cleaning,
gardening, security guard, property facilities repair and maintenance
and butler services. Through its butler services, the Group provides
personalised and premium property management services to
residents with its trained butlers onsite. While its primary and long-
term business focus is on the residential property market, the Group
also provides services to non-residential properties, including both
stand-alone non-residential properties and properties associated
with residential properties, such as educational institutions and
commercial complex.

The Group believes that service quality is fundamental to establishing
a solid foundation to support the growth of the Group’s business.
The Group holds various qualifications and licenses in respect of
property management services, namely CMS 31950, IEC 27001,
ISO 50001, ISO 9001, ISO 14001, OHSAS 18001 and level one
property management qualification certificate.

Sales assistance business

The Group provides property developers with sales assistance
services by deploying on-site staff at the sales centres to maintain
the conditions of the centres and provide timely assistance to
facilitate various aspects of the sales process. The Group generally
continues to serve the property developer clients after the expiration
of the sales assistance contracts by entering into preliminary property
management contracts. Sales assistance serves as an important
source of business for the property management services.

56 ZHONG AO HOME GROUP LIMITED INTERIM REPORT 2021

MHEEEER

AEEEZRAVEERAMETRHEZODE
EHEIRY  BERAMOREEYE  BAMBA
BT  ARERHENRBEERENREERG
MEER - fIER BE - RL#ER  WE
BEEELRREARERRHG S - BBERR
B AEEIRBENESERS /EPRRMEY
BEARECBEMEEERY - ARENTE
EEREBEHREEMETS  TERFET
ME(BRBIIFEENEALRBERBLRER
RAESEEMENBEYE) RHER -

AEEMEE REEEDAECBEERUTF
AEEEBREZEABR - AEBRYEESE
REFELHEERKER - 55 ACMS 31950
IEC 27001 * ISO 50001 * ISO 9001 + I1SO
14001 ~ OHSAS 18001 M 25 — AR 2 E IR EIEE ©

1t 85 55

AEBERYEZRRAREBHERS - KEHSE
TRSHEROLAEFFOMN - WHIHEBREFTE
HEENE R E) o —RBRT - AERER I
BREMEREBII NS NEEEENEERY
XERBEPRHRY - BIHAMETIEREI
BEBHEZRIR -



MANAGEMENT DISCUSSION AND ANALYSIS

BEE wE D

Cleaning and greening business

The Group provides property developers and property owners with a
series of indoor and outdoor environmental cleaning, greening and
maintenance. This business division also provides services to the
property developers and property owners of the property
management business division. Accordingly, segment results of the
cleaning and greening division is evaluated by the Group’s
management on services as subcontracted from the property
management business division. The Group holds various
qualifications and licenses in respect of cleaning services, namely
R—BIRE SRR DL G (national level one environmental
hygiene cleaning service qualification®), E315F # & 2= 4M &% 55 %
AR 751> % (E315 A Grade high-altitude exterior wall cleaning services
enterprise®), ISO 14001, ISO 9001 and ISO 45001.

Real estate agency business

The Group provides property developers and property owners with
agency services on the leasing and sales assistance of residential
properties and retail units.

Other businesses

Other businesses comprise shuttle bus, security guard and
maintenance services in the PRC, engineering services related to

elevators, weak-current engineering services, the sale of engineering
spare parts, canteen operations as well as catering services.

*  for identification purpose only
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BUSINESS REVIEW
Property management business

As at 30 June 2021, the Group had expanded its presence to 45
cities in China where it was contracted to manage a total of 608
residential properties and non-residential premises such as
commercial or government buildings with an aggregate contracted
GFA of approximately 73.5 million sg.m. Revenue from property
management business increased by approximately RMB66.2 million,
or 11.2% over the same period in 2020 primarily due to growth in the
group’s existing property management business as a result of
increase in the delivered contracted GFA and the number of
properties under management from approximately 65.1 million sg.m.
and 531 properties respectively for the six months ended 30 June
2020 to approximately 68.7 million sq.m. and 553 properties
respectively for the six months ended 30 June 2021.

The Group strives to develop new business relationships from its
existing customer base and own network in order to provide strong
organic growth to the Group. In addition to organic growth, the
Group continues to identify the right acquisition targets and establish
the strategic cooperation with the right property services provider to
strengthen its portfolio and increase geographic presence across
China.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWEDN

Geographic presence 1 38 75 fp

The Group will continue to strategically select markets to enter into, AEEBEERBMEMEEESETRENMS B
focus on those with more developed economies and comparatively INREREEA ABEBREELERSHNT
high per capita GDP. Once the Group has established presence in a 5o REBEFW T BB @ HEHRER—H
new city, it seeks to expand its business within the same city or TS AB T M N TS - LBIE R KR IEK S
neighboring cities with a view to maximise its economies of scale. WE o

The list below illustrates the cities in which properties the Group was TRHAPEN2021F6 A0 AEBETHEEN
contracted to manage were located and number of projects in each WENTENT RESMmHIEE A -
city as at 30 June 2021.

Eastern and Central China Southern China Northern China Western China
ERREY g5 314 i

1. Changde (1) 1. RBE() 27. Cenxi (1) 27, (1) 41. Baotou (6) 41, BEP) 45, Lhasa (1) 45, FE(1)
2. Chongaing (3) 2. BE() 28. Chongzuo ) 28, =% (2) 42. Beiing (1) 2 370

3. Chuzhou (3) 3 BME 29, Foshan (18) 29. B (18) 43, Zhangjakou (5)  43. FFA(5)

4, Hangzhou67) 4. HiM(e7) 30. Guangzhou (10} 30. B (10) 44, Tianjin (1) 4, RE(1)

5. Heze(3) 5. HEQ 31, Guigang (1) 3. B (1)

6. Hua'an (1) 6. EZ() 32. Guilin (5) 3. )

7. Huanggang (1) 7. &R(1) 33, Jiangmen (1) 33, SIF3(1)

8. Huzhou(17) 8. M7 34, Nanning (17) 34, FE(17)

9. Jiaxing (1) 9. EH() 35. Qingyuan (5) 3. FEP)

10. Kaifeng (2) 10. FEQ) 36. Sanya (7) 36. =)

11. Nanchang (1) 1. @mE() 37. Wenchang (1) 37, X&(1)

12, Nantong (14) 12. BB(14) 38. Wuzhou (7) 38, &)

13. Nanyang (1) 18, @& () 30. Zhaoging (4)  39. EE ()

14. Ningbo (288) 14, B (288) 40. Zhongshan (1) 40. B (1)

1. Quzhou (4) 15. il (4

16. Shanghai (19) 16. (19

17. Shaoxing (7) 17, BE(7)

18. Suzhou (49) 18. B (43)

19, Téizhou (2) 19. &M@

20. Wenzhou (8) 20. 2M@)

21, Wuxi (§) 2. 859

22, Xuancheng(3) 22, EHI)

23, Yan'an2) 2. EZ()

24 Yueyang (1) 24, EH(1)

25. Zhenjiang (3) 5. EL)y

26. Zhoukou (1) 26. AR()

Note: Numbers in parentheses represent the number of contracted projects. M3k : IR TIEETAIER 88 -

REREMERAT 2021 RS 59
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The table below sets forth the delivered contracted GFA and the
number of properties under management as at the dates indicated.

TREHFJAFMRAPZOXNANEEMBERE
ERIEEHE -

As at 30 June 2021

202156 A30H

Sq. m. in
thousands

F¥IXK

Residential properties FEYE
Eastern and Central China" ERRERO
Southern China® e
Northern China® 4L O

Subtotal INEF

Non-residential properties IEHEEY %

Total @t

68,676 553

As at 30 June 2021, the Group’s contracted GFA of undelivered
properties amounted to approximately 4.8 million sg.m.

Notes:

(1) Including Changde, Chongqing, Chuzhou, Hangzhou, Huai’an, Huanggang,
Huzhou, Jiaxing, Kaifeng, Nanchang, Nantong, Ningbo, Quzhou, Shanghai,
Shaoxing, Suzhou, Taizhou, Wenzhou, Wuxi, Xuancheng, Yueyang and
Zhenjiang.

) Including Cenxi, Foshan, Guangzhou, Guilin, Jiangmen, Nanning, Qingyuan,
Sanya, Wenchang, Wuzhou and Zhaoging.

) Including Baotou and Zhangjiakou.
Sales assistance business

The Group provides property developers with cleaning, security
guard and maintenance of their model homes and sales centers and
assists in facilitating the sales process of the properties. The sales
assistance services contracts generally have a duration of 6 to 18
months and could be terminated prior to the expiration date if all
display units have been sold out. During the six months ended 30
June 2021 and 30 June 2020, the Group provided sales assistance
business to 42 and 79 properties, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cleaning and greening business

The Group provides property developers and property owners with
the environmental cleaning and landscaping services in China.

Real estate agency business

The Group provides property and real estate customers and
investors with real estate information consulting services, real estate
brokerage and consulting services, real estate marketing planning,
house leasing, real estate investment consulting services as well as
agency services for obtaining property ownership certificates since
acquisition of Huihuang Real Estate and Huihuang Property in April
2019.

Other businesses

Other businesses include a wide range of all-round value-added
property management services to property developers and property
owners as follows:

(1)  The Group provides installation, repairing and maintenance
services primarily to the elevators of the properties under
management;

(2) The Group provides weak-current engineering services to
properties under management;

(8) The Group sells engineering spare parts separately to other
elevator servicing companies;

(4)  The Group operates canteens in the commercial buildings and
provides catering services as well;

(5) The Group provides shuttle bus services throughout certain
property regions for the convenience of property users; and

(6) The Group provides security guard services to the owners and
customers of the properties under management.
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Prospects and Future Plans

Even though the next half six months of 2021 will still be full of
challenges and uncertainties, the Group will still continue to maintain
its own advantage as an independent property management
company and compete with counterparts in the market by its high
quality service and operational efficiency. The Group will actively
establish stable partnership with leading property developers and/or
property management service providers in all regions and explore
potential projects under development. The Group will strive to
develop new business relationships from the existing customer base
and own network in order to provide strong organic growth to the
Group. The Group also targets to expand its portfolio of customers
by pursuing properties which have owners’ association been
established. Furthermore, when right opportunities arise, the Group
will accelerate its expansion by expanding its business scope and
coverage in China by means of acquisitions and cooperation.

In December 2020, the Group acquired 100% equity interest in & /1
# B E R AR A A (Guangzhou Nuodeng Elevator Services
Company Limited*) (“Guangzhou Nuodeng”), which was settled by
the Group’s 49% equity interest in £ & )k ZP B T2 AR A
(Ningbo Yongdu Elevator Engineering Company Limited®) (“Ningbo
Yongdu”). Upon completion in January 2021, Guangzhou Nuodeng
became a wholly-owned subsidiary of the Company. Guangzhou
Nuodeng is principally engaged in installation, repair and
maintenance of elevator in the PRC.

* for identification purpose only
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In July 2021, #& 1Ll )& ¥ 68 )5 R R %5 B R 2 & (Foshan Pairuier
Cleaning Services Company Limited*) (“Foshan Pairuier”), an
indirect wholly-owned subsidiary of the Company, entered into an
equity cooperation agreement (the “Equity Cooperation
Agreement”) with Greentown Property Services Group Company
Limited (“Greentown Property”), a wholly-owned subsidiary of
Greentown Service Group Co., Ltd. (“Greentown Service”) which
holds approximately 18% of the issued share capital of the Company
as at the date of this report, and MM EL P EEIEZAERAF]
(Hangzhou Saian Property Management Consultancy Company
Limited*) (‘Hangzhou Saian”), an independent third party which is
principally engaged in the provision of enterprise management
consultancy, pursuant to which the parties agreed to establish a joint
venture company (the “Joint Venture Company”) in the PRC. The
Joint Venture Company will principally engage in the provision of
property cleaning services as well as other environmental related
services in the PRC. Pursuant to the Equity Cooperation Agreement,
the registered capital of the Joint Venture Company will be
RMB10,000,000, of which RMB4,900,000, RMB3,100,000 and
RMB2,000,000 will be contributed by Foshan Pairuier, Greentown
Property and Hangzhou Saian respectively. Upon establishment of
the Joint Venture Company, it will be owned by Foshan Pairuier,
Greentown Property and Hangzhou Saian as to 49%, 31% and 20%
respectively.

Pursuant to the Equity Cooperation Agreement, the parties agreed to
establish the Joint Venture Company in Hangzhou City, the PRC.
The proposed name of the Joint Venture Company is 1T EFIRE
B AR B R A 7] (Zhejiang Yunhe Environment Technology Service
Company Limited*) or such other name subject to the final approval
and registration by the relevant regulatory authority in the PRC.

The parties shall cooperate and leverage on their respective industry
experience and resources to manage and develop the business of
the Joint Venture Company, and aim to develop the Joint Venture
Company into an expert in the cleaning service industry within three
to five years of operation.

In particular, Greentown Property shall give priority to introducing the
cleaning business opportunities relating to its own property
management projects to the Joint Venture Company subject to
applicable laws and the same market conditions, whereas Foshan
Pairuier shall authorise the Joint Venture Company to use its brand
names in providing services, and be responsible for the day-to-day
operation and management of the Joint Venture Company, including
but not limited to the provision of employee training and service
quality control.

* for identification purpose only
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Greentown Property is a reputable property management company,
and has a sizeable demand for cleaning services as derived from its
property management business. Hangzhou Saisan is an enterprise
management consultancy company and provides one-stop
management consultancy solutions for its clients.

As disclosed in the announcement of the Company dated 17 April
2019 in relation to the acquisition of 51% equity interests in & 701
12 5 b B 75 3 AR 7% & B B PR & 7] (Guangxi Huihuang Real Estate
Advisory Services Group Company Limited*) (“Huihuang Real
Estate”) and E 0132 & £ A AR B R A 7 (Guangxi Huihuang
Property Advisory Services Company Limited*)(“Huihuang
Property”) (collectively named as the “Target Companies’) by &
RAEREYEEIREER A A (Guangdong Znhong Ao Property
Management Company Limited*), a wholly-owned subsidiary of the
Company (the “Purchaser”), Mr. Liang Xiwei, a merchant and one of
the vendors (the “First Vendor”) who transfered the 51% of the
registered capital (the “Sale Capital”) irrevocably represented and
warranted to and undertook with the Purchaser that:

(i) the audited combined net profit after tax of the Target
Companies should not be less than RMB20,000,000 for the
financial year ending 31 December 2019;

(i)  the audited combined net profit after tax of the Target
Companies should not be less than RMB30,000,000 for the
financial year ending 31 December 2020; and

(i)  the audited combined net profit after tax of the Target
Companies should not be less than RMB50,000,000 for the
financial year ending 31 December 2021.

The First Vendor also agreed to grant the option (the “Put Option”)
to the Purchaser and exercisable by the Purchaser to request the
First Vendor to purchase all of the Sale Capital held by the Purchaser
at the aggregate amount of all the consideration paid by the
Purchaser (including the consideration paid by the Purchaser in
relation to the satisfaction of all or part of the above profit guarantee
made by the First Vendor in favour of the Purchaser (the “Profit
Guarantee”), if any) for the acquisition of the Sale Capital at the time
of exercise of the Put Option plus an interest at the interest rate of
10% per annum (the “Option Price”) to the Purchaser pursuant to
which the Purchaser should have the right to request the First
Vendor to purchase all of the Sale Capital held by the Purchaser at
the Option Price.

* for identification purpose only
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Upon the exercise of the Put Option, (i) the First Vendor agreed to
refund to the Purchaser all capital injected into the Target Companies
from the date of completion of acquisition of the Sale Capital by the
Purchaser up to the date of exercise of the Put Option plus an
interest at the interest rate of 10% per annum; and (i) any remaining
balance of the consideration for the acquisition of the Sale Capital by
the Purchaser should no longer be payable by the Purchaser to the
First Vendor.

As disclosed in the announcement of the Company dated 22 July
2021 in relation to the Profit Guarantee, the audit of the combined
financial statements of the Target Companies for the year ended 31
December 2020 has been completed and the audited combined net
profit after tax of the Target Companies is in the amount of
approximately RMB22,718,000 for the financial year ended 31
December 2020, which is less than the amount guaranteed by the
First Vendor.

On 18 August 2021, the Purchaser exercised the Put Option and
served a written notice (the “Option Notice”) to the First Vendor to
request the First Vendor to purchase all of the Sale Capital,
representing 51% of the registered capital in the Target Companies,
held by the Purchaser at pre-agreed Option Price in the amount of
approximately RMB36.9 million within 15 business days after 18
August 2021 (the date of the Option Notice) (the “Disposal”).

Completion of the Disposal (the “Completion”) will take place within
15 business days after the date of the Option Notice.

Upon Completion, each of the Target Companies will be wholly and
beneficially owned by the First Vendor and will cease to be a
subsidiary of the Company and the results of the Target Companies
will no longer be consolidated into the consolidated financial
statements of the Company.

It is expected that (i) investment in Guangzhou Nuodeng will capture
more installation, repair and maintenance of elevators projects in the
PRGC; (ii) strategic formation of a new joint venture can capture more
cleaning business opportunities and (iii) the Disposal and the exercise
of the Put Option can provide a good opportunity for the Group to
reallocate its resources, to strengthen the cash position of the Group
and to fully recoup the consideration previously paid for the
acquisition of the Sale Capital together with the interest accrual at
the interest rate of 10% per annum.
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FINANCIAL PERFORMANCE REVIEW
Revenue

During the six months ended 30 June 2021, the Group recorded
revenue of approximately RMB931.7 million, representing a year-on-
year increase of 11.0% over the previous period ended 30 June
2020.

Increase in the Group’s revenue was primarily attributable to the
growth in property management business revenue from
approximately RMB592.9 million for the six months ended 30 June
2020 to approximately RMB659.1 million for the six months ended
30 June 2021 and represented 11.2% increase over the
corresponding period last year. The Group’s revenue segments also
brought forth revenue generated from cleaning and greening
business of approximately RMB83.1 million for the six months ended
30 June 2021 as compared with approximately RMB17.9 million for
the six months ended 30 June 2020, the revenue generated from
real estate agency business of approximately RMB106.0 million for
the six months ended 30 June 2021 as compared with
approximately RMB154.6 million for the six months ended 30 June
2020 and the revenue generated from other businesses of
approximately RMB66.9 million for the six months ended 30 June
2021 as compared with approximately RMB49.5 million for the six
months ended 30 June 2020.

Breakdown of Revenue by business line and
services
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For the six months ended 30 June

BZ6H30HILAEA
2021 2020 Change
2021 F 20205 B
RMB’000 RMB’000 RMB’000 %
INGL-E A ARETT ARBTT %
Property management business )& 18 2 1
— Property management — MEERER
business 659,116 592,897 66,219 11.2
— Sales assistance business  — #EHETS 16,645 24,199 (7,554) (31.2)
Cleaning and greening business &2 K& 4%t %7 83,094 17,883 65,211 364.7
Real estate agency business  EiERIBER 105,994 154,631 (48,637) (31.5)
Other businesses HAth K75 66,855 49,468 17,387 35.1
931,704 839,078 92,626 11.0
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PROPERTY MANAGEMENT BUSINESS

The Group’s property management business includes the provision
of property management services, sales assistance services, and
other services and sale of goods. Details of analysis of each services
are as follows:

Property management business

Revenue from property management business increased by
approximately RMB66.2 million, or 11.2% over the same period in
2020 primarily due to growth in the Group’s existing property
management services business as a result of increase in the
delivered contracted GFA and the number of properties under
management from approximately 65.1 million sgq.m. and 531
properties respectively for the six months ended 30 June 2020 to
approximately 68.7 million sq.m. and 553 properties respectively for
the six months ended 30 June 2021.

Sales assistance business

Revenue from the sales assistance business for the six months
ended 30 June 2021 was approximately RMB16.6 million, comparing
to approximately RMB24.2 million for the six months ended 30 June
2020, represented a decrease of approximately RMB7.6 million, or
31.2%. The decrease in revenue from the sales assistance business
was due to the decrease in the number of projects, where the Group
provided sales assistance business on 42 projects for the six months
ended 30 June 2021 as compared to 79 projects for the six months
ended 30 June 2020.

Cleaning and greening business

Revenue from cleaning and greening business of approximately
RMB83.1 million for the six months ended 30 June 2021, comparing
to approximately RMB17.9 million for the six months ended 30 June
2020, represented an increase of approximately RMB65.2 million or
364.7% mainly due to acquisition of certain cleaning and greening
services companies during the last six months period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Real estate agency business

Decrease of approximately RMB48.6 million for the real estate
agency business from approximately RMB154.6 million for the six
months ended 30 June 2020 to approximately RMB106.0 million for
the six months ended 30 June 2021 was mainly due to impact of
tight mortgage loan policies adopted by the PRC financial
institutions.

Other businesses

Revenue from other businesses increased from approximately
RMB49.5 million for the six months ended 30 June 2020 to
approximately RMB66.9 million for the six months ended 30 June
2021. The increase of approximately RMB17.4 million or 35.1% over
the period was mainly due to addition of revenue generated from
variety of services provided by newly acquired subsidiary, Jinan
Express Services Co., Ltd. of approximately RMB25.0 million during
the period.

COST OF SALES AND SERVICES

The Group’s cost of sales and services primarily comprises (i) sub-
contracting costs, representing the expenses paid to sub-
contractors for various services under the property management
services and sales assistance services; (i) staff costs; (iii) depreciation
expenses associated with property and equipment used in providing
services; (iv) costs of other services and sale of goods such as
salaries cost of the technicians in the provision of elevator
engineering services, weak-current engineering services, security
guard services; costs of the spare parts sold and operating costs in
running the catering services; (v) costs of cleaning and greening
products and utensils as well as (vi) commission paid for the real
estate and property agency services.

Cost of sales and services increased by 13.8% from approximately
RMB605.3 million for the six months ended 30 June 2020 to
approximately RMB688.8 million for the six months ended 30 June
2021. The increase was due primarily to the growth of the Group’s
business and the corresponding increase in the labor costs, sub-
contracting costs and costs of other services and sale of goods.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GROSS PROFIT AND GROSS PROFIT MARGIN

The table below sets forth the Group’s gross profit and gross profit

margins by business line for the period indicated:

Property management business 1) 3£ & I8 3 7
— Property management — WEEEEER
business and sales iEEES
assistance business
Cleaning and greening business &2 & 4% (b ¥ 7%
Real estate agency services B ENRIERBEES
business

Other businesses Hah R
Total BET

The Group’s gross profit for the six months ended 30 June 2021
was approximately RMB242.9 million, comparing to approximately
RMB233.7 million for the six months ended 30 June 2020,
represented an increase of approximately RMB9.2 million, or 3.9%.
The Group’s overall gross profit margin decreased from 27.9% for
the six months ended 30 June 2020 to 26.1% for the six months
ended 30 June 2021. Decrease in gross profit margin was mainly
due to increase in labour costs, sub-contracting costs and costs of

other services and sale of goods during the period.

RMB’000
ARBT R

170,562
21,465

39,385
11,530

ERNRERR
TREFHFRABEAREEIREFES D HEF R
EFIE :
For the six months ended 30 June
HZE6H30HIEAEA
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(REERZ) (CREEEZ)
Gross Gross
Gross profit Gross profit
profit margin profit margin
E | EF=E EH FE R &
% of % of
revenue RMB’000 revenue
e L M ARET T e %
176,372 28.6
2,129 11.9
42,645 27.6
12,592 25.5
233,738 27.9

242,942
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OTHER INCOME AND GAINS

The Group’s other income and gains for the six months ended 30
June 2021 was approximately RMB20.0 million, which decreased by
approximately RMB6.9 million as compared to approximately
RMB26.9 million for the six months ended 30 June 2020. The
decrease was mainly due to net effect of decrease in government
grants of approximately RMB7.8 million from the local government to
support the operating Group’s subsidiaries to fight against the
Covid-19 epidemic made in the six months ended 30 June 2020 but
nil in the six months ended 30 June 2021.

SELLING AND DISTRIBUTION EXPENSES

The Group’s selling and distribution expenses for the six months
ended 30 June 2021 were approximately RMB7.6 million, comparing
to approximately RMB6.4 million for the six months ended 30 June
2020, represented an increase of approximately RMB1.2 million, or
18.8%. The increase was primarily due to increase in other office and
selling expenses of approximately RMB1.0 million during the period.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the six months ended 30
June 2021 was approximately RMB114.8 million, comparing to
approximately RMB101.2 million for the six months ended 30 June
2020, represented an increase of approximately RMB13.6 million, or
13.4%. The increase was primarily due to the net effect of increase
in employees’ salaries of approximately RMB1.2 million, increase in
depreciation charge of approximately RMB5.0 million, increase in
rental expenses of approximately RMB1.9 million, increase in utility
expenses of approximately RMB1.4 million and other administration
expenses of approximately RMB3.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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IMPAIRMENT LOSSES ON FINANCIAL AND
CONTRACT ASSETS, NET

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision
rates are based on days past due for groupings of various customer
segments with similar loss patterns (i.e., by customer type). The
calculation reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information that is
available at the reporting date about past events, current conditions
and forecasts of future economic conditions. Generally, trade
receivables are written off if past due for more than one year and are
not subject to enforcement activity. Based on the impairment
analysis, impairment losses on financial and contract assets of
approximately RMB19.3 million were recognised for the six months
ended 30 June 2021 as compared with approximately RMB37.7
million for the six months ended 30 June 2020.

FINANCE COSTS

The Group’s net finance expenses amounted to approximately
RMB5.1 million for the six months ended 30 June 2021 (six months
ended 30 June 2020: net finance expenses of approximately
RMB8.8 million). The decrease was primarily due to lower interest
arisen from lower average interest-bearing bank and other
borrowings balance.

INCOME TAX EXPENSE

The Group’s income tax expense for the six months ended 30 June
2021 was approximately RMB31.8 million, comparing to
approximately RMB33.0 million for the six months ended 30 June
2020, the Group’s effective tax rate decreased from 30.5% for the
six months ended 30 June 2020 to 27.8% for the six months ended
30 June 2021, which was primarily due to higher tax deductible
expenses incurred for the period.

RIGHT-OF-USE ASSETS

Right-of-use assets of approximately RMB16.2 million mainly
represented the interests in leasehold land and buildings as at 30
June 2021 after adoption of HKFRS 16 (as at 31 December 2020:
approximately RMB32.7 million). The decrease of approximately
RMB16.5 million mainly represented amortisation of the right-of-use
assets during the period.
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GOODWILL

As at 30 June 2021, the Group recorded goodwill of approximately
RMB384.3 million, representing an increase of 1.1% as compared
with that of approximately RMB380.0 million as at 31 December
2020. The increase in goodwill of the Group was primarily due to
goodwill in relation to a number of the acquisition transactions during
the period. The goodwill primarily derived from the expected future
business development of the above acquired companies, increase of
market coverage, expansion of service portfolio, integration of value-
added services and improvement of management efficiency.

The management of the Group believes that the performance of the
acquired companies in the first half of 2021 reached the
management’s expectation in the first half of 2021, the management
of the Group determined that no impairment of goodwill should be
recognised.

TRADE AND BILLS RECEIVABLES

Trade and bills receivables mainly arose from management and
service income from property management services, income from
sales assistance service, income from cleaning and greening services
as well as real estate agency’s business.

As at 30 June 2021, total trade and bills receivables of the Group
amounted to approximately RMB605.6 million, representing an
increase of approximately RMB231.4 million as compared with
approximately RMB374.2 million as at 31 December 2020.

The Group’s trade and bills receivables turnover days for the six
months ended 30 June 2021 was around 117 days (year ended 31
December 2020: around 78 days). Due to the seasonality caused by
property owners’ tendency to settle management fee balances
towards the end of the year, the Group’s trade receivables as at 30
June 2021 are higher than that at the previous year end.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Prepayments, deposits and other receivables increased from
approximately RMB303.6 million as at 31 December 2020 to
approximately RMB504.8 million as at 30 June 2021. The increase
of approximately RMB201.2 million or 66.3% was mainly due to
increase in other receivables mainly for higher bidding deposits for
forthcoming contracts of approximately RMB199.1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss of approximately
RMB41.3 million mainly represented investment in those financial
assets which were fair value of approximately RMB30.0 million and
contingent consideration resulting from business acquisitions in the
PRC as at 30 June 2021 (as at 31 December 2020: approximately
RMB15.0 million).

OTHER PAYABLES AND ACCRUALS

Other payables and accruals primarily comprise receipts on behalf of
community residents for utilities, receipts in advances, and accruals
and deposits received. Other payables and accruals increased from
approximately RMB836.2 million as at 31 December 2020 to
approximately RMB1,116.6 million as at 30 June 2021, which were
primarily attributable to the net effect of (i) the increase of
approximately RMB163.7 million in receipts on behalf of community
residents for utilities; and (i) the increase of approximately RMB131.4
million in contract liabilities.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintains a strong and healthy financial position. The
Group’s principal sources of funds to finance the working capital,
capital expenditure and other capital requirements were cash inflows
generated from the operating activities and bank loans. As at 30
June 2021, net working capital (calculated as current assets less
current liabilities) was approximately RMB123.1 million which
represented an increase of approximately RMB23.9 million from
approximately RMB99.2 million as at 31 December 2020. The
current ratios (calculated as current assets/current liabilities) were
both 1.1 times as at 30 June 2021 and 31 December 2020.
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As at 30 June 2021, all the Group’s borrowings were denominated
in RMB except for unsecured borrowings amounting to
RMB19,977,000 (31 December 2020: RMB20,071,000) which were
denominated in HKD. A non-controlling equity holder of a subsidiary
of the Company provided a personal guarantee in respect of certain
bank loans granted to the Group up to RMB10,400,000 (31
December 2020: RMB7,750,000) at nil consideration as at 30 June
2021. The bank borrowing balances of the Group bore interest at
floating rates, except for bank and other borrowings of
RMB71,330,000 at 30 June 2021 (31 December 2020:
RMB59,200,000) that bore interest at fixed rates. The carrying
amounts of the interest-bearing bank borrowings approximate to
their fair values.

The Group principally focused its operation in the PRC. Except for
the bank deposits and bank borrowing denominated in foreign
currencies, the Group was not subject to any other material risk
directly relating to the foreign exchange fluctuation. For the six
months ended 30 June 2021, the directors of the Company (the
“Directors”) expected any fluctuation of the RMB exchange rate
would not materially and adversely affect the operations of the
Group. The management will continue to monitor foreign currency
exchange exposure and will take prudent measures to minimize the
currency translation risk.

GEARING RATIO

The gearing ratio is defined as total borrowings net of pledged bank
deposits, amounts due to non-controlling equity holders of a
subsidiary and bank balances and cash divided by total equity. As at
30 June 2021, the Group was in a strong financial position with a net
cash position amounting to approximately RMB86.5 million (31
December 2020: approximately RMB251.8 million). Accordingly, no
gearing ratio is presented.

PLEDGE OF ASSETS

At 30 June 2021, investment properties of approximately RMB100.9
million (831 December 2020: approximately RMB54.2 million) were
pledged to secure certain banking facilities granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 June 2021.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, excluding the employees under commission
basis and employees under the subcontracting contracts, the Group
had approximately 11,634 (31 December 2020: 9,735) employees.
In order to enhance the morale and productivity of employees,
employees are remunerated based on their performance, experience
and prevailing industry practices. Compensation policies and
packages of management staff and functional heads are being
reviewed on a yearly basis. In addition to basic salary, performance
related salary may also be awarded to employees based on internal
performance evaluation. Moreover, the Company adopted a share
option scheme in April 2015 and adopted a share award scheme in
June 2017 in order to retain elite personnel to stay with the Group
and to provide incentives for their contribution to the Group.

The Group also invests in continuing education and training
programmes for management staff and other employees with a view
to upgrading their skills and knowledge. These training courses
comprise internal courses run by the management of the Group and
external courses provided by professional trainers and range from
technical training for butlers to financial and administrative trainings
for management staff.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE
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DIRECTORS
MR. LIU JIAN
Chairman and chief executive officer

Mr. Liu Jian, aged 54, is the chairman and the chief executive officer
of the Company and was appointed as an executive Director of the
Company on 5 January 2015. Being one of the first members of the
Group, Mr. Liu founded Guangdong Zhong Ao Property
Management Company Limited (“Zhong Ao Property”) with Ms.
Chen Zhuo in September 2005. Mr. Liu was appointed as the sole
director of Zhong Ao Property in September 2005 and has been
primarily responsible for overall operation and management, strategic
planning and business development. Mr. Liu plays a key role in the
Group’s business development and has led its business expansion
from Guangdong province to other parts of China. Prior to joining the
Group, Mr. Liu worked at Guilin Park Hotel Co., Ltd. (FEAAE#ERIE
BBRAF]) from May 1990 to August 1994 and his last position held
was manager. From September 1994 to March 1999, he worked at
Guilin Royal Gardens Hotel Co., Ltd. (=M 5B /E AR A 7)) and
his last position held was manager. From 1999 to December 2003,
Mr. Liu served as general manager of Guangzhou Olympic Garden
Property Company (M BRIz EE Y2 A R]) and from February
2004 to June 2005, as general manager of Nanguo Aoyuan Property
Company (Fa B & 12 A 7)), both companies being subsidiaries of
Guangdong Yabo Property Service Company Limited (/&5 #1892
k7B R A 7)) (“Guangdong Yabo”). Mr. Liu graduated from
Huazhong University of Science and Technology (2432 T K £2) with
a bachelor’s degree in economics in 1988. In 2008, Mr. Liu attained
a master’s degree in business administration from Asia International
Open University (Macau).

MS. CHEN ZHUO
Executive Director and vice president

Ms. Chen Zhuo, aged 44, is a vice president of the Company and
was appointed as an executive Director of the Company on 5
January 2015. Ms. Chen joined the Group as vice president when
Zhong Ao Property was established in September 2005. As a
founder and a member of the core management team of the Group,
she has been primarily responsible for financial management,
strategic planning and business development. Ms. Chen served as
deputy general manager of Guangdong Yabo from August 2002 to
March 2005. Ms. Chen received a college degree from Sun Yat-sen
University (F1LAZ2) in 1999, majoring in business management.
Ms. Chen obtained the qualification of a property management
manager in 2000 from the Ministry of Construction of the PRC.
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MR. LIANG BING

Executive Director and vice president

Mr. Liang Bing, aged 50, is a vice president of the Company and
was appointed as an executive Director of the Company on 5
January 2015. Mr. Liang joined the Group as vice president in
September 2005. As a member of the Group’s core management
team, he has been primarily responsible for overall operation and
management, strategic planning and business development. Mr.
Liang served as deputy general manager of Guangdong Yabo from
May 2002 to June 2005. Mr. Liang graduated and attained a
bachelor’s degree in environmental engineering from Hunan
University (#1F5 A% located in Hunan, the PRC in July 1996. He
later obtained a master’s degree in business administration for senior
management from Sun Yat-sen University (1 LA &%) in 2013.

MR. LONG WEIMIN
Executive Director and vice president

Mr. Long Weimin, aged 59, is a vice president of the Company and
was appointed as an executive Director of the Company on 5
January 2015. Mr. Long joined the Group as vice president in June
2008. As a member of the Group’s core management team, he has
been primarily responsible for overall operation and management,
strategic planning and business development. Mr. Long has 14 years
of experience in the hospitality industry. Prior to joining the Group,
Mr. Long served as a deputy general manager at Guangxi Nanning
Fenghuang Lodge (EFaFE 2 Bl/EZE ) from November 2001 to
January 2004, as a deputy general manager at Purui Hotspring Hotel
(EImB FEJE) from 2003 to 2007 and as a general manager at
Luoyang Mudou International Hotel Co. Ltd. (/& F5 58 &0 BB 8 & B IR
‘A |]) from 2007 to 2008. Mr. Long graduated and attained a
diploma from Guangxi Radio and TV University (57 EiEE G AZ)
in 1982.
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MR. WU ZHIHUA

Non-executive Director

Mr. Wu Zhihua, aged 43, was appointed as a non-executive Director
of the Company on 29 June 2020. Mr. Wu has been executive
director of Greentown Service (a company listed on the Main Board
of the Stock Exchange, stock code: 2869) since 27 November 2015.
On 23 March 2018 and 4 August 2018, Mr. Wu was appointed as
the Chief Executive Officer and Chief Financial Officer of Greentown
Service respectively. He also served as a director of Greentown
Property Management Co., Ltd. (3 MERSEBBR A A, an
indirect wholly-owned subsidiary of Greentown Service) since 7
August 2015. He resigned as chief executive officer and chief
financial officer of Greentown Service with effect from 21 June 2021.

Mr. Wu graduated from Zhejiang University (47T A2 in Hangzhou,
the PRC with a bachelor’s degree majoring in tourism management,
and obtained his master’s degree in science in quality management
from The Hong Kong Polytechnic University (/83 T A2 in Hong
Kong.

MS. JIN KELI

Non-executive Director

Ms. Jin Keli, aged 39, was appointed as a non-executive Director of
our Company since 17 July 2020. She has been the Chief Operating
Officer of Greentown Service since 23 March 2018. She is
responsible for management work in relation to the overall operation
of Greentown Service as well as for management of administration
and human resources. Ms. Jin joined Greentown Service in May
2006, and served as administrative president of Lvcheng Property
Group and executive general manager of Shanghai Xinhu Lvcheng
Property Services Company Limited from January 2012 to January
2014, and from January 2014 to July 2017, respectively. She also
worked as the assistant to president, vice president and president of
Greentown Property Management from February 2015 to July 2017,
from August 2017 to March 2018 and from March 2018 to present,
respectively. Ms. Jin was appointed as chief executive officer and
chief financial officer of Greentown Service with effect from 21 June
2021. Ms. Jin graduated from China University of Political Science
and Law (FBBUAKZ), with a bachelor’s degree majoring in
philosophy.
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MR. ZHANG WEILUN

Independent non-executive Director

Mr. Zhang Weilun, aged 49, joined the Company and was appointed
as an independent non-executive Director of the Company on 5
November 2015. Prior to joining the Group, he worked as an
assistant project manager and project manager at Shimizu
Corporation (B7KEFER £ 4) from June 1996 to November 1997
and from December 1997 to May 1998 respectively. During 1999 to
2004, he successively served as a general manager of Nanguo
Olympic Garden (Bl B ARIE R IEE]) , a president, vice-chairman
and director of Wuhan Chengcheng Cultural Investment Group Co.,
Ltd. (EUEBR U b1 E S E R 5 B R 2 7l) (now changed to Bestsun
Energy Co., Ltd. B/IIgEIRAR7 B MR A 7)) (stock code: 600681), a
company listed on the Shanghai Stock Exchange, an executive vice
president and a director of Aoyuan Group Limited (BE%£EGR A
8]). Mr. Zhang has been the chairman and general manager of
Guangzhou Willsun Real Estate Co., Ltd. (BMN#EHRE X BR A R)
since 2005. Mr. Zhang graduated from Wuhan University of Hydraulic
and Electrical Engineering (EEXF&E JJ K2 now changed to
Faculty of Engineering Wuhan University) with a bachelor’s degree in
civil engineering in 1993.
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MR. CHAN WAI CHEUNG, ADMIRAL

Independent non-executive Director

Mr. Chan Wai Cheung, Admiral, aged 48, joined the Company and
was appointed as an independent non-executive Director of the
Company on 31 May 2017. Mr. Admiral Chan holds a Bachelor of
Arts (Honours) in Accountancy from the City University of Hong
Kong. Mr. Admiral Chan is a member of the Hong Kong Institute of
Certified Public Accountants. He has extensive experience in
accounting and auditing fields. Mr. Admiral Chan is an executive
director of Energy International Investments Holdings Limited, a
company listed on the Main Board of the Stock Exchange (stock
code: 353), an independent non-executive director of SFund
International Holdings Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 1367), and an independent non-
executive director of China Water Affairs Group Limited, a company
listed on the Main Board of the Stock Exchange (stock code: 855).
He was an independent non-executive director of Carnival Group
International Holdings Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 996), from 10 December 2014
to 30 April 2019, a non-executive director of China Nonferrous
Metals Company Limited, a company previously listed on the GEM
of the Stock Exchange (stock code: 8306), from 1 June 2015 to 31
May 2019 and an independent non-executive director of China Oil
Gangran Energy Group Holdings Limited, a company listed on the
GEM of the Stock Exchange (stock code: 8132), from 5 March 2020
to 4 August 2021.
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MR. CHAN KA LEUNG KEVIN

Independent non-executive Director

Mr. Chan Ka Leung Kevin, aged 53, joined the Company and was
appointed as an independent non-executive Director of the Company
on 31 May 2017. Mr. Kevin Chan, holds a bachelor of science
degree in accounting and a master of science degree from the
University of lllinois of the United States of America. Mr. Kevin Chan
has extensive experience in corporate finance. He is currently a
responsible officer of a corporation licensed under the Securities and
Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
“SFO”) to conduct type 6 (advising on corporate finance) regulated
activity. Mr. Kevin Chan has been an independent non-executive
director of Teamway International Group Holdings Limited, the
shares of which are listed on the Main Board of the Stock Exchange
(stock code: 1239) since 21 June 2019 and China Futex Holdings
Limited, the shares of which are listed on the GEM of the Stock
Exchange (stock code: 8506) since 18 January 2021. He was an
independent non-executive director of Greens Holdings Ltd, a
company listed on the Main Board of the Stock Exchange (stock
code: 1318) from 8 January 2015 to 12 November 2015.

MR. HUANG ANXIN
Independent non-executive Director

Mr. Huang Anxin, aged 59, joined the Company and was appointed
as an independent non-executive Director of the Company on 3
October 2017. Mr. Huang obtained a master degree in management
from Central China Normal University in 2000. He is currently the
professor of Guangzhou Open University and Deputy Director of
Human Resources Development Committee of China Property
Management Association. He has over 32 years of experience of
teaching in the People’s Republic of China and in particular, the
subject of corporate management and administration. He also has
intensive knowledge in other areas such as property management,
economic management and administration and community
governance.
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SENIOR MANAGEMENT
MR. CHAN KONG
Vice president

Mr. Chan Kong, aged 72, joined the Group as a vice president in
April 2008. Prior to joining the Group, he served as an executive
housekeeper at Guilin Riverside Resort, China (B%5& £8) from
February 1987 to February 1988. From February 1988 to January
2002, Mr. Chan worked with Macau CTS Hotel Management
(International) Limited (BP9 AR (BIE) JBIEEIZERAF]). He
joined as a project coordinator in 1988 and was later assigned by a
secondment to Hotel Universal Guilin in the capacity of an executive
housekeeper. He was subsequently promoted and served as general
manager of Hotel Universal Guilin and general manager of Hotel
Metropole, Macau (29520 E) and Xi'an Eastern Haojing Hotel
(FAZH 77 512)0)E). From 2003 to 2004, he served as a general
manager at Man Wah Dongguan Hotel (38353 58 /).

MS. XIANG YAN
Assistant to CEO

Ms. Xiang Yan, aged 36, joined the Group in October 2005. She is
currently the Assistant to CEO of the Group. Ms. Xiang graduated
from Jinan University (ZF X 22) and obtained a diploma in property
management.
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MR. SIU KAl CHUN

Company secretary

Mr. Siu Kai Chun (with former name Siu Kwok Yee), aged 53, was
appointed as the financial controller and company secretary of the
Group on 30 August 2019. Mr. Siu resigned as the financial controller
with effect from 15 September 2021. Mr. Siu is primarily responsible
for the corporate governance and investors relationship of the Group.
Mr. Siu has over 20 years of experience in auditing, finance and
accounting. Prior to joining the Group, Mr. Siu was the chief financial
officer and company secretary of Moody Technology Holdings
Limited (Stock code: 1400) from May 2013 to June 2019. Mr. Siu
graduated from the City University of Hong Kong with a bachelor’s
degree in business studies in December 1994, completed the
executive master of business administration programme at Lingnan
(University) College, Sun Yat-sen University, Guangzhou, China in
November 2003 and obtained the master of science degree in
Finance from the University College Dublin, The National University of
Ireland in October 2016. Mr. Siu is currently a fellow member of the
Hong Kong Institute of Certified Public Accountants, the Association
of Chartered Certified Accountants and the Institute of Chartered
Accountants in England and Wales. Mr. Siu was a senior manager at
Ernst & Young Transactions Limited from June 2012 to May 2013.
Mr. Siu was the financial controller from June 2003 to March 2005
and the chief financial officer from April 2005 to March 2012 at CHT
(Holdings) Ltd., a company engaging in the manufacture and sale of
adhesive tapes, respectively. Mr. Siu also worked as a senior auditor
at Ermnst & Young from 2000 to 2003, a senior accountant at Debbie
Morgan Trading Limited in 1999 and a tax accountant and auditor at
PricewaterhouseCoopers from 1994 to 1998. Mr. Siu was an
independent non-executive director of China Nonferrous Metals
Company Limited, a company listed on the GEM of the Stock
Exchange (stock code: 8306), from June 2015 to May 2019.
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The board of directors of the Company (the “Board”) is committed
to maintaining and upholding high standards of corporate
governance of the Company to ensure that formal and transparent
procedures are in place to protect and maximise the interests of the
shareholders of the Company (“Shareholders”).

The Company has adopted the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in Appendix 14
to the Rules Governing the Listing of the Securities (“Listing Rules”)
on The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
as its code of corporate governance.

In the opinion of the Directors, the Company applied and complied
with all the code provisions of the CG Code throughout the six
months ended 30 June 2021, except for certain deviations as
specified and explained with considered reasons hereunder:

Code Provision A.2.1

Chairman and chief executive officer are two key aspects of the
management of a company. Chairman is responsible for providing
leadership for the board and management of the board while chief
executive officer is responsible for day-to-day management of
business. Clear division of these responsibilities should be in place to
ensure a balance of power and authority. The code provision A.2.1
of CG Code provides that the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual.

During the period, Mr. Liu Jian (“Mr. Liu”) is the chairman and chief
executive officer of the Company. This constitutes a deviation from
the code provision A.2.1 of CG Code.

The Company consider that having Mr. Liu acting as both the
chairman and chief executive officer will provide a strong and
consistent leadership to the Group and allow for more effective
strategic planning and management of the Group. Further, in view of
Mr. Liu’s experience in the industry, personal profile and role in the
Group and historical development of the Group, the Group considers
it is to the benefit of the Group that Mr. Liu continues to act as both
the chairman and chief executive officer after the Listing. Therefore,
the Company currently has no intention to separate the functions of
chairman and chief executive officer.
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CORPORATE GOVERNANCE
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Code Provision A.4.1

Code Provision A.4.1 of the CG Code requires that non-executive
directors should be appointed for a specific term, subject to re-
election. The non-executive directors of the Company are not
appointed for a specific term until termination by the notice period as
stipulated in the respective appointment letter in writing served by
either the Company or the respective Director. They were, however,
subject to the requirement of retirement and re-election at least once
every three years at the annual general meetings of the Company in
accordance with the relevant provisions of the Company’s articles of
association. As such, the Company considers that sufficient
measures were taken to ensure that the Company’s corporate
governance practices were no less exacting than those in the code
provisions of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
directors in their dealings in Company’s securities. Having made
specific enquiry of all Directors, all the Directors confirmed that they
had complied with the required standard of dealings as set out in the
Model Code throughout the six months ended 30 June 2021.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference in compliance with Rule 3.21 of the Listing Rule and the
Corporate Governance Code and Corporate Governance Report as
set out in Appendix 14 to the Listing Rules. The audit committee
consists of three members, namely Mr. Chan Wai Cheung, Admiral,
Mr. Zhang Weilun and Mr. Chan Ka Leung, Kevin, all being
independent non-executive Directors. Mr. Chan Wai Cheung, Admiral
is the chairman of the audit committee and is the independent non-
executive Director with the appropriate professional qualifications.
The unaudited interim results of the Group for the six months ended
30 June 2021 have been reviewed by the audit committee of the
Board.
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The Company’s independent auditor, Emst & Young, has conducted
a review of the Interim Financial Information of the Group for the six
months ended 30 June 2021 in accordance with Hong Kong
standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

CHANGE IN INFORMATION OF DIRECTORS

During the period and up to the date of this interim report, the
updated information on Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules are as follow:

(1) Mr. Wu Zhihua

— Resigned as chief executive officer and chief financial
officer of Greentown Service with effect from 21 June
2021.

(2) Ms. Jin Keli

— Appointed as chief executive officer and chief financial
officer of Greentown Service with effect from 21 June
2021.

(3) Mr. Chan Wai Cheung, Admiral

— Resigned as independent non-executive director of China
Oil Gangran Energy Group Holdings Limited, a company
listed on the GEM of the Stock Exchange (stock code:
8132), with effect from 4 August 2021.
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EVENTS AFTER THE REPORTING PERIOD

In July 2021, Foshan Pairuier, an indirect wholly-owned subsidiary of
the Company, entered into the Equity Cooperation Agreement with
Greentown Property, a wholly-owned subsidiary of Greentown
Service which holds approximately 18% of the issued share capital
of the Company as at the date of this announcement and Hangzhou
Saian, an independent third party which is principally engaged in the
provision of enterprise management consultancy, pursuant to which
the Parties agreed to establish the Joint Venture Company in the
PRC. The Joint Venture Company will be principally engaged in the
provision of property cleaning services as well as other environmental
related services in the PRC. Pursuant to the Equity Cooperation
Agreement, the registered capital of the Joint Venture Company will
be RMB10,000,000, of which RMB4,900,000, RMB3,100,000 and
RMB2,000,000 will be contributed by Foshan Pairuier, Greentown
Property and Hangzhou Saian respectively. Upon establishment of
the Joint Venture Company, it will be owned by Foshan Pairuier,
Greentown Property and Hangzhou Saian as to 49%, 31% and 20%
respectively.

On 18 August 2021, Guangdong Zhong Ao Property Management
Company Limited (“Guangdong Zhong Ao”), a wholly owned
subsidiary of the Company, has served an option notice to Mr. Liang
Xiwei stating its intention to exercise the put option granted by Mr.
Liang Xiwei to Guangdong Zhong Ao to purchase 51% of the
registered capital in Huihuang Real Estate and Huihuang Property,
collectively, at the pre-agreed option price.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: nil). The Board will consider to declare final dividend if the
annual results of the Group for the year ending 31 December 2021
are satisfactory.
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MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

Save as disclosed above, the Group had no material acquisition or
disposal of subsidiaries or associated companies during the six
months ended 30 June 2021. In addition, the Group had no
significant investments held during the six months ended 30 June
2021.

SHARE OPTION SCHEME OF THE COMPANY

Pursuant to the resolution passed by the Company on 20 April 2015
and 10 July 2015, the Company granted the Pre-IPO Share Option
to Directors and eligible employees of the Group as incentives or
rewards for their contribution to the Group. Further details of the Pre-
IPO Share Option Scheme and the share options granted are
disclosed in note 22 to the unaudited interim financial information.

SHARE AWARD SCHEME OF THE COMPANY

As announced by the Company on 20 June 2017, the Board
resolved to adopt a share award scheme (the “Share Award
Scheme”) which has taken effect immediately.

The purposes and objectives of the Share Award Scheme are to
recognise the contributions by certain employees of the Group and
to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group.

The maximum number of shares that may be awarded under the
Share Award Scheme during its term is limited to 3% of the issued
shares capital of the Company as at 20 June 2017 (the “Adoption
Date”). The maximum number of Shares which may be awarded to
a Selected Person under the Share Award Scheme shall not exceed
1% of the issued share capital of the Company as at the Adoption
Date.
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Pursuant to the Share Award Scheme, new shares granted (the
“Awarded Shares”) to eligible participant who have been awarded
shares under the Share Award Scheme (the “Selected Person”)
may be allotted and issued to the administration committee or the
trustee under general mandates granted or to be granted by the
Shareholders at general meetings of the Company from time to time
and be held in trust for the Selected Persons until the end of each
vesting period. The issue price of such new Shares shall be at the
nominal value of Shares. When the Selected Person has satisfied all
vesting conditions specified by the Board at the time of making the
award and become entitled to the awarded shares, the said
administration committee or the trustee shall transfer the relevant
Awarded Shares to that Selected Person.

During the six months ended 30 June 2019, 6,516,000 Awarded
Shares had been awarded to 14 eligible employees of the Group by
way of allotment and issue of 8,500,000 new shares with nil
consideration.

Unless otherwise defined in this section, the capitalised terms used
in this section shall have the same meanings as those defined in the
announcements made by the Company on 20 June 2017 and 22
June 2017 relating to the Share Award Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company,
nor any of its subsidiaries repurchased, redeemed or sold any of the
Company’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, the interests of the Directors and their
associates in the shares or underlying shares of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”), Chapter 571 of the Laws
of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or which otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were as
follows:
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Long positions 3y
Interests in the shares and underlying shares of the RARQ TR RERER G ER
Company
() Long position in Shares ) BEOFETFE
Approximate
Number of percentage of
Name of Director Capacity in which interests were held shares interest
BEEnE BEERNSH ROEE BAESE D
Mr. Liu Jian Founder of discretionary trust, Interest 435,820,000 51.00%
in controlled corporation
Elf= i PRETAINIA - IEAERS
Notes: PsE -

90

)

Dawngate Limited (“Dawngate”) holds 40% of the issued share
capital of Qichang International Limited (“Qichang”) and is taken to
be interested in all the shares of Qichang and all the Shares of the
Company held by Qichang for the purposes of Part XV of the SFO.
The issued share capital of Dawngate is held as to 15% by Mr. Liu
and 85% by Hilton Assets (PTC) Limited as trustee of a trust with Mr.
Liu as founder and established in accordance with the laws of the
Cayman lIslands (the “Liu Family Trust”). The discretionary
beneficiaries of the Liu Family Trust include Mr. Liu and immediate
family member of Mr. Liu. Being the settlor of the Liu Family Trust,
Mr. Liu is taken to be interested in all the Shares of the Company
that the Liu Family Trust is interested under Part XV of the SFO.
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SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2021, the register of substantial shareholders #2021 6A30H - AR RREE LS RBHEK
maintained by the Company under section 336 of the SFO recorded BIEIBCIREFENTEERRAMEHE - U TELE
that the following entities, other than the directors of the Company, (ARRBEEZRIN) RAR BB sk 58 B8 A% 1
had an interest in the shares or underlying shares of the Company as A LA RERS ¢

follows:
Long positions Ta
Number
of Shares/ Approximate
Capacity and underlying percentage
Name of shareholder nature of interest Shares of interest
BRHES BB FORERMLE R tHER D EE BOEER O
Hilton Assets (PTC) Limited Trustee 435,820,000 51.00%
ZFEA
Dawngate Limited (‘Dawngate”) Interest in controlled corporation 435,820,000@) 51.00%
JBEERAA([BE]) L E R
Qichang International Limited Beneficial owner 435,820,000 51.00%
(“Qichang’) EoEA A
RMEBBRERAR (ME]
Greentown Service Beneficial owner 162,381,300 19.00%
AR TS EmEBA
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The issued share capital of Dawngate is held as to 15% by Mr. Liu and 85%
by Hilton Assets (PTC) Limited as trustee of the Liu Family Trust, a trust with
Mr. Liu as founder and established in accordance with the laws of the
Cayman Islands. The discretionary beneficiaries of the Liu Family Trust
include Mr. Liu and immediate family members of Mr. Liu.

Dawngate holds 40% of the issued share capital of Qichang and is taken to
be interested in all shares of the Company held by Qichang for the
purposes of Part XV of the SFO. Each of Suiya Investment Limited, Signgain
Limited and Onsure Limited, being the wholly-own investment holding
company of Ms. Chen Zhuo, Mr. Liang Bing and Mr. Long Weimin
respectively, holds 20% of the issued share capital of Qichang.

The Company placed 36,928,000 shares by general mandate at HK$0.90
each to Greentown Service on 19 June 2020. On 23 June 2020,
Greentown Service also acquired 81,452,650 shares from Central Oscar
Holdings Limited. On 17 July 2020, Greentown Service acquired
41,190,650 shares from Decision Holdings Limited. Greentown Service
further acquired 360,000 shares and 2,450,000 shares from the open
market on 20 July and 21 July 2020 respectively. As at 30 June 2021,
Greentown Service held in total 162,381,300 shares on hand.
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