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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2021

—Eo - EEABES FENEERARAN
HRGE AR

HZE2021F6 A30HIEAEA

For the six months
ended 30 June

BZ6H30HIEAER
2021 2020
HK$'000 HK$'000
FET FHIT
Notes (Unaudited) (Unaudited)
PIEE (REER) (CREg&EZ)
Revenue W25 6(a) 445,208 414,831
Cost of sales and services provided $HE MIRHARTS 2 AR (90,707) (55,849)
Gross profit B 354,501 358,982
Other operating income HAb AL A 6(b) 64,547 73,699
Selling and marketing expenses HERMIRERERY (329,775) (261,470)
Administrative expenses THAY (35,550) (28,790)
Other operating expenses HgEMs (80,683) (84,272)
Finance costs BB AR 7 (3,719) (2,682)
Share of results of associates JEIRE & DRI HE (1,791) (628)
Impairment on interests in associates N /NI W ey 1= - (2,543)
(Loss)/Profit before income tax FriSEiaT (E518), & F 8 (32,470) 52,296
Income tax expense FriS®if X 9 (2,543) (2,583)
(Loss)/Profit for the period and HARARAQTEES AEWL
attributable to owners of (B8, &R
the Company (35,013) 49,713
HK cent HK cent
AL AL
(Loss)/Earnings per share for (loss)/ HAKRQATEE AEMN
profit attributable to the owners of (E18), ZFRN 28R
the Company for the period (E58), &R 11
— Basic — HK (0.18) 0.25
— Diluted — s (0.18) 0.25
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Sino-i Technology Limited Interim Report 2021

CONDENSED CONSOLIDATED STATEMENT FHAGE2EKERRE

OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021 HZE2021F6 A30HIE/NEA

For the six months
ended 30 June

BZE6HA30HLX<EA
2021 2020
HK$'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REER) (CREgE#Z)
(Loss)/Profit for the period M (E8),wF (35,013) 49,713
Other comprehensive income Hih 2w
Items that may be reclassified subsequently to HERREEN D EmRZIHE -
profit or loss:
Exchange differences on translation of BREBINEBIBRER BN EZRE
financial statements of foreign operations (820) (1,670)
Exchange difference on translation of BMEBERA R ERERE
interests in associates (21) 321
(841) (1,349)
Total comprehensive income for the period AR A DT EE AEL
and attributable to owners of 2HINZETE
the Company (35,854) 48,364
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2 FEPHRE FEEBEEERAR

CONDENSED CONSOLIDATED STATEMENT fE B4R & M AR R R =

OF FINANCIAL POSITION
As at 30 June 2021 70202196 A30H
ORI 31 December
2021 2020
20214 20204
6 H30H 12A31H
HK$'000 HK$'000
FET FET
Notes (Unaudited) (Audited)
PIEE (REER) (EZ)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment M - R MR 12 94,147 95,821
Financial assets at fair value through BARBEFAHMEEKZREZ
other comprehensive income TREE 324 324
Interests in associates REE AT 2R 25,569 22,961
Goodwill EES 80,156 79,515
Other intangible assets HiER & E 84,548 75,248
Loans to immediate holding company REERZERARER 1,349,336 -
1,634,080 273,869
Current assets REBEE
Trade receivables FEWE S TE 13 36,868 36,303
Deposits, prepayments and other receivables 24 - Y85 Z 18 K H b [ Uk 3508 289,581 198,092
Loans to immediate holding company EEEIERARER - 1,504,957
Cash and cash equivalents HWeNERIRESIER 416,039 265,080
742,488 2,004,432
Current liabilities REEE
Trade payables FENE S3E 14 30,429 32,493
Other payables and accruals HEMENFIEKRETER 49,591 88,698
Dividend payables FERTAR B 13,400 13,400
Contract liabilities EH8E 355,028 274,694
Provision for tax T TE B 176,945 173,922
Amount due to a director R—ZEENIA 532 532
Amount due to immediate holding company & B &R B FI8 20,097 16,683
Amounts due to associates /NI 4,969 2,944
Bank borrowings, secured BIRWIRITEE 120,062 37,200
Other employee benefits HiwEERF 27,598 24,383
Lease liabilities HEEaE 25,657 23,983
824,308 688,932
Net current (liabilities)/assets RE(EE) EESHE (81,820) 1,315,500
Total assets less current liabilities MEERRBERE 1,552,260 1,589,369
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Sino-i Technology Limited Interim Report 2021

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (continued)

As at 30 June 2021

B RLGZR S MR R TER @

R2021F6 A30H

NI 31 December
2021 2020
20215 20204
6 H30H 12A31H
HK$'000 HK$'000
FET FET
Note (Unaudited) (Audited)
Bt (REBERX) (EZ)
ASSETS AND LIABILITIES EEREE
Non-current liabilities kRBERE
Other employee benefits Hinfg BE1EF| 2,984 5,771
Lease liabilities HEBE 25,155 24,238
Deferred tax liabilities EIEFIBAE 2,319 2,771
30,458 32,780
Net assets BEEFHE 1,521,802 1,556,589
EQUITY Ea
Share capital A& A 15 240,597 240,597
Reserves & 1,281,205 1,315,992
Total equity AR 1,521,802 1,556,589
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2021

2 FEPHRE FEEBEEERAR

HE2021F6 A30HIEEA

BRGERERERK

For the six months
ended 30 June

BZE6HA30HLX<EA
2021 2020
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEX) (REEERZ)
Net cash (used in)/generated from BT (FTFE) /FT3IR & 55
operating activities (99,147) 76,388
Net cash generated from/(used in) WEEBAE/ (TR IR 558
investing activities 182,517 (11,061)
Net cash generated from/(used in) financing BMEEBIE (Fr#E)IRE T8
activities 65,345 (12,2006)
Net increase in cash and cash equivalents RENERRSBR L INFERR 148,715 53,121
Cash and cash equivalents at 1 January M1B1BZ2HEREEHEEIER 265,080 293,838
Effect of foreign exchange rate changes, YNEETE RSB ATIF IR e v o &
on cash held 2,244 (4,403)
Cash and cash equivalents at 30 June MR6A30EZHRERERESIER 416,039 342,556
Analysis of the balances of cash and REREEAREEBLEBRZIN
cash equivalents
Cash at banks and in hand RITH e REFRS 416,039 342,556
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Sino-i Technology Limited Interim Report 2021

CONDENSED CONSOLIDATED STATEMENT HRGREERRE K
OF CHANGES IN EQUITY

For the six months ended 30 June 2021 HZ2021F6 A30H1E<EA

Equity attributable to the Company’s owners
ARREEABLES

Capital Share-based
Share distribution General  Exchange  payments HEENED
capital reserve reserve reserve reserve profits

&xK DR AR % £
BRE  SEREE -RREE  EXREE 2k REER
(note 15)
(Hf=E 15)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T#RT THERT THERT TR THET THET

At 1 January 2021 (audited) R202151 518 (B8R) 240,597 52,622 (41,148) 260 4,448 1,299,810 1,556,589
Loss for the period BRER = = = = = (35,013) (35,013)
Other comprehensive income Hir2 @z
Items that may be reclassified B EfnEz
subsequently to profit or loss: BakZEE -
— Exchange differences on — RERNERETE
translation of financial WRZERZS
statements of
foreign operations - - = (820) = - (820)
— Exchange differences on —BEHENT
translation of interests in R ERER
associates - - - 21 = = (21)

Total comprehensive income BR2ENGEE

for the period - - - (841) - (35,013) (35,854)
Share-based payments expense MBRHE 2 FAZ - - - - 1,067 - 1,067
At 30 June 2021 (unaudited) R2021E6 A30H

(REBERK) 240,597 52,622 (41,148) (581) 5,515 1,264,797 1,521,802
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)

For the six months ended 30 June 2021

—E-rERERs FENEERERAR
HRGSEERETHR @

HZE2021F6 A30H1ENEAR

e

Equity attributable to the Company's owners

AREHA NEE R

Capital Share-based
Share  distribution General Exchange payments Retained
capital reserve reserve reserve reserve profits Total
B MR
R DEHE —fRfE P 2 REB &R k]
(note 15)
(MzE15)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THER TER TET THT FHT
At 1 January 2020 (audited) 20205 1 A 18 (KE%) 240,597 52,622 (41,148) (4,070) 2313 1,188,796 1,439,110
Profit for the period BREH - - - - - 49,713 49,713
Other comprehensive income HiemEiE
Items that may be reclassified BEMREEH R
subsequently to profit or loss: BmkZEE -
— Exchange differences on —BREENEBIE
translation of financial BRZERZR
statements of
foreign operations - - - (1,670) - - (1,670)
— Exchange differences on —REBE AT
translation of interests in R ERER
associates - - - 321 - - 321
Total comprehensive income BRZEKEEE
for the period - - - (1,349) - 49,713 48,364
Share-based payments expense SARR R S22 B2 - - - - 1,067 - 1,067
At 30 June 2020 (unaudited) 202056 A308
(REEEZ) 240,597 52,622 (41,148) (5,419) 3,380 1,238,509 1,488,541

09

WWW.Sin0-i.com



Sino-i Technology Limited Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED f5ER%R & A HA Bt 75 3R 3R Fi &
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2021

1.

10

GENERAL INFORMATION

Sino-i Technology Limited (the “Company”) is a limited liability
company incorporated and domiciled in Hong Kong. The address of
its registered office and its principal place of business is located at
12/F., The Octagon, No. 6 Sha Tsui Road, Tsuen Wan, New
Territories, Hong Kong. The Company's shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”).

The Company and its subsidiaries (the “Group”) are principally
engaged in the provision of enterprise cloud services.

The immediate holding company of the Company is Nan Hai
Corporation Limited (“Nan Hai"), a company incorporated and
domiciled in Bermuda and its shares are listed on the Main Board of
the Hong Kong Stock Exchange. The directors of the Company
consider the ultimate holding company of the Company is Dadi
Holdings Limited, a limited liability company incorporated in Hong
Kong.

These condensed consolidated interim financial statements are
presented in Hong Kong dollars (“HK$"), unless otherwise stated.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company and approved and authorised for issue by the board of
directors (the “Board”) on 26 August 2021.

WWW.Sino-i.com
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2 FEPHRE FEEBEEERAR

NOTES TO THE CONDENSED CONSOLIDATED f&ER4R& A HA Bt 73R 3R MY &F
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

2.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34, Interim Financial Reporting (“HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2020 annual consolidated financial statements, except for those
that relate to new standards or interpretations effective for the first
time for periods beginning on or after 1 January 2021 as disclosed
in note 3.

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results may
differ from these estimates. The areas where significant judgements
and estimates have been made in preparing these condensed
consolidated interim financial statements and their effect are
disclosed in note 4.

These condensed consolidated interim financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2020
annual consolidated financial statements. These condensed
consolidated interim financial statements and notes do not include
all of the information required for a complete set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) and should be read in conjunction
with the 2020 annual consolidated financial statements.

(%)

HE2021F6 A30HIEEA

2.

mREE
HEBRAGE TR BHRRIRERS
SRS (BB EFAAE]) Bz
EREGERFEIMR PP BRSE
(BB LENE345 ) REBBER
ZRARAREIRES EMARRAA EH
MAN) 2 ERWESRERE o

G EBAEE PR KRR LR E
2020 FFE 4R 6 WIS Mz TN < 18
FHBERRE  ETRERMEIFH
FHEH20IF1A 1B 2 &G 2 H
NEXER I ERRERE T
FHBUCR ©

RENTABTLGTEAE 4R I FH
R R BRI AFLEFERE
EANRFRESEERABE WAR
Mx2HRSB2E THE - B RR
ReBRERAWERLFEFERD
[ - UL SRR A T M B HRRE
PIERBAHE R ATHEEREZE
M T4 iR -

I E R E R SRR A EHLR
B HERLIBTERPWE - ZEWaE
PIEHIERAEE B 2020 F FEHFA N
TSR TR AR B IS Ak R e B Eh
EBEAZEHRRSHE - LEE
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Sino-i Technology Limited Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIBF IF SRR BT &E
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

2.

12

BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2020 that is included in the condensed consolidated interim
financial statements as comparative information does not constitute
the Company'’s statutory annual consolidated financial statements
for that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies Ordinance”) is
as follows:

The Company has delivered the financial statements for the year
ended 31 December 2020 to Registrar of Companies in accordance
with section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company's auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.

These condensed consolidated interim financial statements have
been prepared on the going concern basis which assumes the
realisation of assets and satisfaction of liabilities in the ordinary
course of business notwithstanding that the Group had net current
liabilities of approximately HK$81,820,000 as at 30 June 2021. The
Board is of the opinion that the Group will have sufficient resource
to satisfy its working capital and other financing requirement in the
foreseeable future on the basis that the Board foresees that the
Group is able to generate positive cash flows from operation for the
next twelve months.

In the view of the above, the Board is of the opinion that the Group
will have sufficient cash resources to satisfy its future working
capital and other financing requirements. Accordingly, these
condensed consolidated interim financial statements have been
prepared on a going concern basis.

WWW.Sino-i.com
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2 FEPHRE FEEBEEERAR

NOTES TO THE CONDENSED CONSOLIDATED fER 4R & A HA B 75 3R 3% i &

INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

3.

CHANGES IN HKFRSs 3.

The HKICPA has issued a number of amended HKFRSs that are first
effective for the current accounting period of the Group:

Amendments to HKAS 39, Interest Rate Benchmark Reform
HKFRS 4, HKFRS 7, HKFRS 9 — Phase 2
and HKFRS 16

In addition, the Group has elected to early adopt the Amendment
to HKFRS 16 Leases on Covid-19-Related Rent Concessions beyond
30 June 2021 on 1 January 2021. This amendment provides lessees
with practical relief during the COVID-19 pandemic and are
effective for annual reporting periods beginning on or after 1 June
2021.

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated interim financial
statements.

(#)
HE2021F6 A30HIEEA

BREMBRELENRE
BEGFMASERMZHLERTEL
MBEHREER > ZEEARAEE 2E
RIS R B B IR AR

BERGIMERFE% - MREENF
BEERBRELEA — F 2[R
F45 - BEMBHRE
AL T - BERE
WELEAFEIF R
BERRBREEA
F16H/ZIER]

gEAN - AREEEREN2021F1A1HER
FRMBEAY B HRELENFE 16REE 2
1&31 1202156 A30B1#% 2 20195 AE
MmSHEASES] o LIRS A&
AR 2019 B R A SR IEHMIRERE
BRER  WHR2021F6 A1 2B H
TR B E SR BB AR o

RARERAEEWHRE LR ZEFT
HREHRARE TR BRRAHOA
SEE R B ERENM BN KRR
R/ SBEBEERLBELEAERTE -
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Sino-i Technology Limited Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED f§ER4RS A HA BF #E R 3k MY &

INTERIM FINANCIAL STATEMENTS (continued) ()
For the six months ended 30 June 2021 H=2021F6 A30H1E/EA
4. USE OF JUDGEMENTS AND ESTIMATES 4. HERMETTZER
In preparing these condensed consolidated interim financial RN EEIASSPEHMEHRERE &
statements, the significant judgements made by the management BEAERAERSTHERBIERZE
in applying the Group's accounting policies and the key sources of AHE R AT EREZEZ X BRRHE
estimation uncertainty were the same as those that applied to the HZE2020F12 31 BItFE 2468
consolidated financial statements for the year ended 31 December IR FTEREER -
2020.
5. SEGMENT INFORMATION 5. AEFEHR
The Board has identified the enterprise cloud services as the only EEERREEERBIESRATE
business component in internal reporting for their decisions about BORERIVTEFMEANIBRS M —
resources allocation and performance review. EFHENE D ©
For the six months
ended 30 June
BZ6HA30HLX<EA
2021 2020
HK$’'000 HK$'000
TET FHT
(Unaudited) (Unaudited)
(REBHEX) (REER)
Reportable segment revenue A 2 HhhEs 445,208 414,831
Reportable segment loss before income tax ~ A] 2 5 ZFT S ATEE (75,863) (1,514)
Bank interest income HRITH BN 51 9
Other interest income on financial assets REERATE ERMEEY
measured at amortised cost HaF 28U A 53,566 53,787
Exchange (loss)/gain, net E X, (18) W E 48 (2,993) 7,129
Depreciation and amortisation 88 K (14) 81
Depreciation of right-of-use assets FREEETE - (1,015)
Finance costs EhE A = (27)
Unallocated corporate expenses KRB M (7,217) (5,992)
(Loss)/Profit before income tax PSR (B51R), & A (32,470) 52,296
For the six months ended 30 June 2021, approximately B =2021%F6A308 It XA A &
HK$13,692,000 (six months ended 30 June 2020: HK$15,572,000) 13,692,000/ 7T ( # £20209F 6 A30H
was recognised by point in the time and approximately LE7XE A ¢ 15,572,0007870) B iR B E 24
HK$431,516,000 (six months ended 30 June 2020: e M#AY431,516,000 7% 7T (H £ 2020
HK$399,259,000) was recognised by over time respectively. F6H30H1ERMEA 399,259,000 7T)

CRERF R RERR o
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INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

5. SEGMENT INFORMATION (Continued)

2 FEPHRE FEEBEEERAR

NOTES TO THE CONDENSED CONSOLIDATED fER 4R & A HA B 75 3R 3% i &

(%)

HZE2021F6 A30H1ENEA
5. o@ER®E

cONDT =W 31 December
2021 2020
202145 20204
6 H30H 12 A31H
HK$'000 HK$'000
FE&xT FHET
(Unaudited) (Audited)
(REBER) (%)
Reportable segment assets AI2MOEBEE 995,407 728,126
Reportable segment liabilities AIERoEafsE (628,867) (502,257)
6. REVENUE AND OTHER OPERATING INCOME 6. WRRHEMKEWRA
(@) The Group’s revenue represents revenue from enterprise (a) ZAEEWZERETGEEREZW
cloud services. o
(b)  Other operating income: (b) HALEWA :

For the six months
ended 30 June

BZ6H30HILAEA

2021 2020

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REBEZR) (REe#Z)

Bank interest income HRITHEUWA 213 125
Other interest income on financial assets ~ IZ#E S ANt B8 S TEEY

measured at amortised cost HEaFEUA 53,566 53,787

Government grants BT B 2,814 1,027

Refund of value-added tax BERRR 7,693 11,542

Exchange gain b 5 M am = 7,124

Sundry income FHIEWA 261 94

64,547 73,699

15
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Sino-i Technology Limited Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED f§ER4RS A HA BF #E R 3k MY &

INTERIM FINANCIAL STATEMENTS (continued) ()
For the six months ended 30 June 2021 HZ2021F6 A30H1E<EA
7. FINANCE COSTS 7. ®AERAK
For the six months
ended 30 June
HZE6H30HIEAEAR
2021 2020
HK$’000 HK$'000
F#& T FA&T
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
Interest on bank borrowings IRITIEER S 1,931 868
Interest on lease liabilities HEBEFE 1,788 1,814
Amount recognised in profit or loss Wigam RER 2 S8 3,719 2,682
8. (LOSS)/PROFIT BEFORE INCOME TAX 8. FiiE®iAI (F5|), "aF

16

For the six months
ended 30 June
BZ6A30HI1L<EA

2021 2020
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

The Group's (loss)/profit before income tax is A& B SR AT (E18), S5 F T4

arrived at after charging/(crediting): Nk (GEA) T3S EER
Amortisation of intangible assets other BB B EESH

than goodwill* 12,559 12,392
Covid-19-Related rent concessions 2019 AR S EEEH S ER = (10)
Depreciation of property, plant and equipment #% - R K & EHITE

— owned assets* —BEBE* 6,679 6,505

— right-of-use assets* —RREEE" 18,421 18,818
* included in other operating expenses * FTAHE AR E R
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIB IS SRR BT &%
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

9.

10.

(%)

HZE2021F6 A30H1ENEA

INCOME TAX EXPENSE 9. FIBHMAX
For the six months
ended 30 June
BZ6A30HLAXEA
2021 2020
HK$°000 HK$'000
FTHET FET
(Unaudited) (Unaudited)
(REEEXR) (REERZ)
Current tax charge for the period BRI BN HATR I8 2
— The People’s Republic of China —E AR ((FE])
(the “PRC") Enterprise Income Tax TSN
(“EIT") (TE¥FTERLD) 3,023 3,023
Deferred tax AR IE (480) (440)
Income tax expense FriS i< 2,543 2,583
There is no estimated assessable profit subject to Hong Kong profits H 220214 % 202096 A30H 1L /X E
tax for the six months ended 30 June 2021 and 2020. A AKRETEREAEREENEHRZ
fhETERTE A o
For the six months ended 30 June 2021 and 2020, PRC EIT has B 220214 % 202046 5308 IF /XA
been provided on the estimated assessable profits of subsidiaries A - BRIEMIE A R P T R R B A
operating in Mainland China at 25%, unless preferential rates are - BARFEAEGEZHBARE
applicable in the cities where the subsidiaries are located. PEAEET R B Rl 25% 2 B R (F
B S FTS B -
DIVIDEND 10. RE

No dividend was paid and declared by the Company during the six
months ended 30 June 2021 (six months ended 30 June 2020: nil).

AAREZE 202196 A308 1E/~1E A
ERMNREIRKE (B ZE=2020%F6 A30
BIENEA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIBF IF SRR BT &E
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

11.

12.

18

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share for the six months
ended 30 June 2021 is based on the loss attributable to the owners
of the Company of approximately HK$35,013,000 (six months
ended 30 June 2020: profit of HK$49,713,000) and on the
weighted average number of approximately 19,914,505,000
ordinary shares in issue during the period after deducting the
number of shares held by a custodian under the restricted share
award scheme.

For the six months ended 30 June 2021, the computation of diluted
loss per share does not assume the deemed vesting of share award
as they would decrease the loss per share attributable to the owners
of the Company and have anti-dilutive effect.

For the six months ended 30 June 2020, diluted earnings per share
is equal to the basic earnings per share as the performance-based
targets of the share awards does not meet as at period end date.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment with total costs of approximately
HK$22,516,000 (six months ended 30 June 2020: HK$26,587,000).

As at 30 June 2021, certain buildings and right-of-use assets of the
Group amounting to approximately HK$13,542,000 (31 December
2020: HK$13,622,000) were charged to secure bank borrowings.
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SR (EE) BF
HE2021F6 308 1ENEAR 2Bl E
K(E18), /B TR AR R A AFER
BA X 5 18 49 35,013,000 78 7T (& & 2020
F6A30H 1A : & 49,713,000
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(FZH0BR — B FEE AIRIEBR HI MR () 228
FHEIFEA 288 ) #919,914,505,000
RETESE

HZE2021F6 A30HIENEAR - SkE
SEB BN E U ERERD BERIER
B RAREBARBRZBERLAIRE
EANEESREBUNAEEREBERFE -

HZE2020F6 A30BIENER - AR
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ZEE MEREIANEGREAR
FIFER °

M BERSE

HZE2021F6 A30HIENEA - AEH
LA 48 B 7K 49 22,516,000 5% 7T ( # & 2020
F6A30HIE5EA : 26,587,000/ 7T)
FRYE BB REE -

7202146 A30H » AREEH 13,542,000
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIB IS SRR BT &%
INTERIM FINANCIAL STATEMENTS (continued) ()

For the six months ended 30 June 2021 HZ2021F6 A30H1E7<EA

13. TRADE RECEIVABLES 13. BWRE S KIA
Trade receivables are due on presentation of invoices. Based on the EWE SR ENE REZERE] - EU
invoice dates, the ageing analysis of the trade receivables is as B HRIBREZRHEL Z R D i
follows: D

cONDT-W 31 December
2021 2020
20214 20204

6 A30H 12A31H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBEX) (e&z)

0-90 days 0Z90H 13,883 12,825

91-180 days 912180H 1,910 9,589

181-270 days 1812270H 8,395 6,133

271-360 days 2712360 H 4,583 4,627

Over 360 days BB 360 H 21,961 16,853

Trade receivables, gross FEUE S IEER 50,732 50,027

Less: Provision for impairment of A RINE SRR E RS
trade receivables (13,864) (13,724)
Trade receivables, net FEUE IR FEE 36,868 36,303
14. TRADE PAYABLES 14. EHEZFE

Based on the invoice dates, the ageing analysis of the trade FENEB S EEREREER 2B D
payables is as follows: T :

cONIEN 31 December

2021 2020

20215 20204

6 A30H 12 H31H

HK$'000 HK$’000

FET BT

(Unaudited) (Audited)

(RBEX) (JE&EZ)

0-90 days 0£290H 11,974 17,184

91-180 days 912180H 7,249 4,134

181-270 days 181 £ 270H 1,465 1,187

271-360 days 2712360 H 1,308 950

Over 360 days i3 360 H 8,433 9,038

30,429 32,493
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIBF IF SRR BT &E
INTERIM FINANCIAL STATEMENTS (continued) )

For the six months ended 30 June 2021 HZE2021F6 A30HIE/NEA

15. SHARE CAPITAL 15. B
30 June 2021 31 December 2020
202156 A30H 202012 A31H
(Unaudited) (Audited)
(REER) &2
No. of shares HK$’000 No. of shares HK$'000
R EE TERT [ & 8 FET
Issued and fully paid: CERTRHBRE:
Ordinary shares =Rl
At beginning and end of FRERF A &
the period/year Hl, R 21,720,504,877 240,597 21,720,504,877 240,597

16.

20

CONTINGENT LIABILITIES

Guarantees given in connection with credit facilities granted to:

FREE
LT TR EERME MEL 2 &R

An associate —REE AT

QUM 31 December
2021 2020
20215 20204

6 A30H 12H31H
HK$°000 HK$’000

T T FHT
(Unaudited) (Audited)
(REER) (JeEZ)
22,128 21,712

In February 1993, a Group’s associate borrowed a loan of US$5
million from a Filipino bank namely Banco de Oro Unibank (formerly
known as Equitable PCI Bank Inc. and then as Banco de Oro-EPCI
Inc.) (“Banco Unibank”). The loan was secured by a guarantee
executed by the Company, and by share mortgage of 74,889,892
shares (the “Philippines Shares”) of Acesite (Philippines) Hotel
Corporation Inc.. Due to the claim made by the Group against
Banco Unibank is still pending, the Group is not able to obtain any
updated indebtedness information from Banco Unibank. Given the
foregoing limitation, it is estimated that the outstanding balance of
the total indebtedness owing to Banco Unibank was approximately
US$2,850,000 (equivalent to approximately HK$22,128,000) (31
December 2020: US$2,800,000 (equivalent to approximately
HK$21,712,000)) by reference to the unaudited financial statements
of the associate as at 30 June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

2 FEPHRE FEEBEEERAR

%GRS P H B I AR M A

(%)

HE2021F6 A30HIEEA

17. RELATED PARTY TRANSACTIONS 17. RS
Remuneration for key management personnel which represents TEEEBABZMNEESINTEEY
amounts paid to the directors were as follows: B FFIEAN
For the six months
ended 30 June
BEZ6A30HL<EA
2021 2020
HK$°000 HK$'000
FET BT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Directors’ fees BEwe 277 245
Basic salaries, other allowances EXge AR R
and benefits in kind BEYH = 312 291
Pension costs — defined contribution plans BRIREG A — EREERETE 80 52
Share-based payments expense AR 2 879 879
1,548 1,467

Included in other interest income of HK$53,566,000 (six months
ended 30 June 2020: HK$53,787,000), amount of HK$53,566,000
(six months ended 30 June 2020: HK$53,787,000) was interest
income from immediate holding company in which Mr. Yu Pun Hoi
has 59.25% (as at 30 June 2020: 59.25%) beneficial interests as at
30 June 2021.

During the six months ended 30 June 2021, the Group had paid
rental and management fees of approximately HK$2,712,000 (six
months ended 30 June 2020: HK$3,219,000) to certain subsidiaries
of Nan Hai in which Mr. Yu Pun Hoi has 59.25% (as at 30 June
2020: 59.25%) beneficial interests as at 30 June 2021.

£ E A F) B U A 53,566,000 7T (B &=
202046 A30H IE/~f8 A : 53,787,000
P IT) H 53,566,000 7 7T (B & 2020
6 A30H 1-75& A : 53,787,000/ 7T) A&
AT @ELEENR2021FE6 A0BER
A 59.25% (5202046 A30A8 :
59.25%) w2 HEER AR 2 F B UK
]\ o

HE2021F6 A3081ENER » AEH
2ETRELER2021E6 A30HER
A 59.25% (5202046 A30A8 :
59.25%) #Em 2 M/EE T & THEBA R
TRNEERERENFE 2,712,000 7T
(& Z=2020F6 A308 1k~ @ A :
3,219,000 L) °
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIBF IF SRR BT &E
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

17.

18.

22

RELATED PARTY TRANSACTIONS (Continued)

Included in the revenue of HK$445,208,000 (six months ended 30
June 2020: HK$414,831,000), amount of HK$2,467,000 (six
months ended 30 June 2020: HK$2,324,000) and HK$68,000 (six
months ended 30 June 2020: HK$93,000) were enterprise cloud
service income from certain subsidiaries of Nan Hai in which Mr. Yu
Pun Hoi has 59.25% (as at 30 June 2020: 59.25%) beneficial
interests as at 30 June 2021 and companies in which Ms. Liu Rong
has 72.47% to 80.00% (as at 30 June 2020: 72.47% to 80.00%)
beneficial interests as at 30 June 2021 respectively.

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no other
material related party transaction during the periods.

FAIR VALUE MEASUREMENTS

The following table presents financial assets and liabilities measured
at fair value in the condensed consolidated statement of financial
position in accordance with the fair value hierarchy. The hierarchy
groups financial assets and liabilities into three levels based on the
relative reliability of significant inputs used in measuring the fair
value of these financial assets and liabilities. The fair value hierarchy
has the following levels:

— Level 1:  quoted price (unadjusted) in active markets for
identical assets and liabilities;

— Level 2:  inputs other than quoted prices included within
Level 1 that are observable of the asset and
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

— Level 3:  inputs for the asset or liability that are not based

on observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset
or liability is categorised in its entirety is based on the lowest level
of input that is significant to the fair value measurement.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

18. FAIR VALUE MEASUREMENTS (Continued)
The financial assets measured at fair value in the condensed
consolidated statement of financial position are grouped into the
fair value hierarchy as follows:

—FEREHRE FEBRESERAR

474

%GRS P H B I AR M A

(#)
HZE2021F6 A30H1ENEA

18. DAEBHEE®)
RSB &S Bk R R 2k
£ e MARENES BT AL EER
W

T
>
5
o
T
3”_

Level 1 Level 2 Level 3
E£1E $£2E £3E
HK$'000 HK$'000 HK$'000 HK$'000
F#&T FET FET FET
As at 30 June 2021 A2021%F6 A30H
(Unaudited) (REEZR)
Financial assets measured at ZEAAEBEIEY
fair value SREE
Financial assets at fair value AR BEFTAEM
through other comprehensive 2 EW S~ £ @& E
income - 324 - 324
As at 31 December 2020 202012 A31H
(Audited) (&%)
Financial assets measured at BRAREBEFTEZ
fair value TREE
Financial assets at fair value BAREETAEM
through other comprehensive ~— 2EWzEZ S FEEE
income - 324 - 324
The fair value of the club debenture is determined with reference to CMESZ AN BEIDZ2BRREHE

the quoted market bid price available to the second-hand market as
at the reporting date. Given that the second-hand market is not
considered as an active market, the fair values of the club debenture
are grouped into Level 2.

There have been no significant transfers between levels 1, 2 and 3
in the reporting period. The methods and valuation techniques used
for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

ZFMBARZTSEREREME - A
R-FHST IR BERTS  SME
B2 AREBEIIAE2E -

RBEEE - F1/8 - F2EEEIEZ
M ESKER - ARAEAREEZ
A REERME BT RS HEERST

= e
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NOTES TO THE CONDENSED CONSOLIDATED fSER%4R & HIBF IF SRR BT &E
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

19.

24

EVENT AFTER REPORTING DATE

On 22 December 2020, the Company entered into an agreement
with Nan Hai, pursuant to which the Company has conditionally
agreed to purchase (or procure the purchase) and Nan Hai has
conditionally agreed to sell (or procure the sale) 100% equity
interest in HE R £ B % E (46 =) B R A A (Digicine Oristar
Technology Development (Beijing) Company Limited*, (“Oristar”))
at the consideration of RMB488 million. The core business of Oristar
is to provide complete digital solutions for cinemas, supporting
cinema business operations and cinema operation decision-making
support. The acquisition was completed on 26 July 2021. At the
completion of the acquisition (“Completion”), the Company paid a
total of RMB488 million as the consideration of acquisition, of
which RMB448 million was paid in cash and RMB40 million
(equivalent to HK$48,024,000) was applied to set off the loan in
the principal amount advanced by the Company to Nan Hai
pursuant to a loan agreement dated 29 May 2009 which was
amended and supplemented by agreements dated 20 May 2011,
31 October 2012, 9 May 2013, 30 April 2015, 2 May 2017, 21
March 2019, 31 May 2019 and 7 April 2021 (the “Loan”). The
entire amount of RMB165,615,997.60 (equivalent to approximately
HK$198,839,000) owed by Oristar and its subsidiary (“Oristar
Group”) to Nan Hai and its subsidiaries (excluding Oristar Group
and the Group) at Completion was also applied to set off against
the Loan. Upon Completion, Oristar Group became the subsidiaries
of the Company. Details of the transaction has been set out in the
Company’s announcements and circular dated 22 December 2020,
24 February 2021, 11 May 2021, 4 June 2021, 28 June 2021, 20
July 2021 and 26 July 2021 respectively.

Because the above acquisition was effected shortly before the date
of approval of these condensed consolidated interim financial
statements, it is not practicable to disclose further details about the
acquisition at the completion date as required under HKFRS 3. The
nature and financial effect of the acquisition of Oristar have been
set out in the circular of the Company dated 28 June 2021.

*  English name for identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

By virtue of the comprehensive digital marketing, total solutions for digital
business and cloud computing infrastructure services offered for corporate
clients in China, the Group has assisted the clients to continue the
development of digitalization and smart operation with our leading
professional capability in the industry. The Group has not only provided
standardized enterprise service tools to clients through Software as a
Service (“SaaS") services, but also established flexible and scalable
product capabilities for the specific needs of enterprises, and collaborated
with excellent strategic partners in the industry to establish a service
ecosystem covering the entire industry chain. Having made unremitting
efforts over time, we possess a multi-dimensional business system
involving all industries and all channels. We have also established a
nationwide localized service network, so as to effectively address the
problems of “the last kilometer” from SaaS software to corporate clients.

With the rapid development of mobile internet and social media, the
enterprises’ demand for multi-end and responsive promotion of portal
products is increasing. In addition to the existing portal products, A7 1> &)
7RI 5 A R A A (CE Dongli Technology Company Limited, “CE
Dongli”) under the Group has launched “global portal” covering
domestic and foreign trade to support our clients to flexibly commence its
online business and complete digitalization transformation with lower
cost. The new product has met the demands of different clients for portal
products in respect of multi-end content display, search engine marketing
and social media marketing, as well as domestic and international market
promotion. In recent years, the e-commerce area has shown a diversified
development trend. Affected by the COVID-19 epidemic (the “Epidemic”),
social e-commerce, community e-commerce and new retail have become
the most pressing demands of enterprises. Under our OMO (Online
Merge Offline) business model, CE Dongli has further invested in the
digital commerce business, providing its clients with integrated
e-commerce solutions featuring online and offline sales channels for
clients to better meet the operation needs of multiple scenarios and
channels in the digital era. Coupled with the underlying cloud computing
technology support services of 1t RETAETEE S =M AR A 7] (Beijing
Xinnet Cyber Information Company Limited, “Xinnet”), CE Dongli helped
its clients to achieve better business growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

During the reporting period, with key subsidiaries CE Dongli and Xinnet
as its main business entities, efforts were continuously made in the
development of cloud services for corporate digitalization and smart
operation by providing comprehensive Infrastructure as a Service (“laaS"),
Saa$ application, corporate e-commerce services, “corporate digitalization
transformation” total solutions and big database business intelligence
cloud service to China market. During the reporting period, revenue of
the Group was approximately HK$445.2 million (six months ended 30
June 2020: HK$414.8 million), and loss for the period was approximately
HK$35.0 million (six months ended 30 June 2020: profit of approximately
HK$49.7 million). The loss for the six months ended 30 June 2021 is
mainly due to: (1) the Group has further increased its investment in digital
commerce business under the OMO strategy. The Group has not only
continued to make investment in research and development, it has, in
order to satisfy the operational needs of the customers, also set up a new
professional localized customer success team to provide integrated
e-commerce service solutions for the customers which enable the
customers to create online and offline sales channels successfully and
achieve digital transformation, the aforesaid has resulted in an increase in
the related expenses; and (2) although the new digital commerce business
and digital marketing promotion business has brought significant cash
inflow during the period, the revenue recognised in accordance with
satisfaction of performance obligation did not reflect the growth of the
business for the current reporting period simultaneously.

CE Dongli

With 21 years’ service experience, CE Dongli has successfully developed a
SaaS product system that meets the demand for management
digitalization for enterprises in China. It has established a market for
corporate services in which top players of various industries were involved
as cooperative partners, and established an extensive network for
business and localized services, providing enterprises in China with
corporate digitalization and operation solutions.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (continued)
CE Dongli (Continued)

During the reporting period, the digital marketing products of CE Dongli,
including high-end customized products, global portal and self-service
website building products, formed a complete product spectrum for large
and medium-sized customers to small and micro customers in order to
meet the different needs of customers of various scales. In the digital
commerce area, CE Dongli has served thousands of corporate clients by
providing Saa$ services through its major products such as B2B
e-commerce portals, B2C mobile malls and online malls. During the
reporting period, CE Dongli continued to commit to research and
development of digital commerce products and established a B2C
e-commerce system to support major transactions and marketing
scenarios in a relatively short period of time. Based on the preliminary
results achieved from the e-commerce ecosystem, CE Dongli has
integrated marketing, supply chain, distribution and payment, and helped
its customers to achieve the comprehensive integration of the information
flow, capital flow and logistics of e-commerce business. CE Dongli has
also connected its e-commerce products to mainstream social media
platforms in the industry, so as to support its customers in establishing
flexible and diverse access channels. During the reporting period, the
digital commerce business has not only established an operation team to
strive for success for its customers, but also helped its customers to set up
a one-stop fully managed operation service system and helped its
traditional customers to rapidly establish integrated online and offline
sales channels. Meanwhile, CE Dongli has strengthened the live streaming
and distribution functions in line with the e-commerce development. CE
Dongli's “Ten Thousand Shops (B /5 %57)" services has become a benchmark
for localization services in the industry by helping customers to
consolidate their marketing and promotion capabilities and online and
offline OMO capabilities.

In respect of the development of new products, CE Dongli has gradually
formed a Platform as a Service (“PaaS”) platform supported by the
supporting structure of business to meet different business needs of the
customers in an efficient and effective manner. Such platform managed
to promptly come up with flexible and feasible products and industry
solutions according to the needs of different industries and customers of
different stages, thereby significantly improving the delivery efficiency of
products. Supported by such strong supporting structure, the cloud
ecosystem of CE Dongli has been developing rapidly. As a preferred
platform for enterprise service partners, the cloud market of CE Dongli
has integrated various upstream and downstream high-quality service
partners and provided our customers with convenient one-stop digital
transformation services.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)
Xinnet

During the reporting period, Xinnet continued to serve domestic medium,
small and micro enterprises through online, direct sales and a nationwide
agent channel system. Apart from business such as domain name
management, mailbox and normal online services offered to our members
and agents, the domain name business of various key customers,
including Tencent, JD, Huawei and Sina, has been gradually introduced
and integrated into Xinnet as wholesales business. In addition to business
such as domain name management, public cloud laaS and mailbox, it
offered website building products and Search Engine Optimization
("SEQ") products for its users, expanding the application service scope of
Xinnet. It has also continued to expand the enterprise market in the area
of corporate application services. By enriching the product lines in respect
of public cloud products and adding new products including Redis,
RabbitMQ, cloud backup and big data, it has met the needs of users for
PaaS products.

Prospects

In recent years, enterprises in China have been undergoing a process of
digital transformation, and the Epidemic will accelerate this process
significantly. We believe that as a result of the Epidemic, there will be
continuous and significant changes in the lifestyle and consumption
habits of consumers. The variety and frequency of online shopping will
increase significantly. Orders from stores in the community can be placed
online with the option of pick-up at the store and home delivery, thereby
expanding its service range and consumer groups. With the smart mobile
devices becoming increasingly popular, online shopping will no longer be
the privilege of the younger generation, and more elderly will join online
shopping. As such, enterprises and retail stores will pay more attention to
digital operation capabilities such as online display, online promotion,
online transactions and customer relationship maintenance. Enterprises
will have increasing needs of portal products that are more convenient,
smart, multi-channel and multi-scenario. Therefore, we will continue to
improve our products including self-service website building, full network
responsive portal and foreign trade portal, and provide our clients with
more timely and efficient services.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (continued)

Faced with the diversified consumption needs and online consumption
habits of consumers, traditional retail enterprises are eager to transfer the
existing loyal customers from offline to online, and to form an integrated
online and offline business model. We noticed that in the process of
online digital transformation of traditional retail enterprises, they faced
practical difficulties such as professional incompetence, limited capital
investment and lack of operating experience. We will strive to develop
and strengthen our localized service capability in order to provide clients
with faster, more professional and comprehensive operation services. We
are aware that perfect SaaS products and efficient services require the
support of new Internet technologies and platforms. Going forward, with
an in-depth understanding of the business needs of clients in various
industries, the Group will assist in the digital transformation for clients in
traditional industries based on cloud computing, the supporting structure
of business and Saa$ tools, as well as better prepare for the challenges in
the digital era and respond to the changes in consumer demands.
Furthermore, the Group will increase its investment in data center, cloud
computing technology, automatic operation and maintenance
technology, big data technology as well as smart marketing technology,
generally enhancing its core competence of technology to further develop
and optimize its products and services for enterprises’ digital intelligent
business.

On 22 December 2020, Nan Hai and the Company entered into the sale
and purchase agreement, pursuant to which the Company has
conditionally agreed to purchase (or procure the purchase) and Nan Hai
has conditionally agreed to sell (or procure the sale) to the Company the
entire equity interest of Oristar, for the consideration of RMB488 million.
Such transaction was completed on 26 July 2021. Upon Completion, the
financial performance and financial position of Oristar Group will be
consolidated into the consolidated financial statements of the Group. For
details, reference shall be made to the joint announcements of the
Company and Nan Hai dated 22 December 2020, 4 June 2021 and 26
July 2021, announcements of the Company dated 24 February 2021, 11
May 2021 and 20 July 2021, and circular of the Company dated 28 June
2021.

2 FEPHRE FEEBEEERAR

EEBENWES @

B2

E¥EEEZHALRBE BB KA LR LLAH
BRIE BRENTELXBUFEKRREAFE
RRTHRERER L EZRABC A
FEKE  HENLERE - WHIEZAR L
BT —BeREES - RAER - ARNTE
PEEEREFCEBRT  HERFRE
TR -BERABR  EL2ERRZFERRK
o BMSEUBTEESKEADERNR
ERPINARHACIRIFEE S - REFPRHE SR
F - HE - REMNEZRG - RARA > =&
i) SaaS & dn = AL HY AR 7 75 2 BB AR R B
MEBHE - R EREEBRIRTESR
FOBESRNER L UNEHE - XKH
B SaaS TARMAMNE  BHMERTEER
BERHBFER - FHORBFERROEE
MERBBENT KB - 1IN NEEEH
BMAHEEH L BHERN - B#CES
Bl - RBUBER - BREEHBRMANERE
A BERFRORMEE S - E— S HENE
EHAEERBFCEREER RS RNERM
AR -

M20205 12 A22 8 - m/E8EKRR R RE
BEEW=S Bt ARRAKRERERE (%
REEE) MEEFKERERAARARTHE
(FRELE) RERFE2BBRE - REAAR
A 88T - ZERHEMN2021F7 H26H
TREE - kR REREEE KRR
MBS HARER 2 416 SRR gE
B HIERLMAAE KEE A A2020
F12H22H - 2021F6 A48 X&2021%7A
26BZ2HARNE  NARIBEA2021F2 A
24H 20215 HA11HR202167 2082
NEUNAAGBEA2021F6 A28 2K -

WWW.Sino-i.com 29



Sino-i Technology Limited Interim Report 2021

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Resources and Liquidity

The Group continued to adopt prudent funding and treasury policies. As
at 30 June 2021, net assets attributable to the owners of the Company
amounted to approximately HK$1,521.8 million (31 December 2020:
HK$1,556.6 million), including cash and cash equivalents of approximately
HK$416.0 million (31 December 2020: HK$265.1 million) which were
mainly denominated in Renminbi, US dollars and Hong Kong dollars. As
at 30 June 2021, the Group had bank borrowings bearing interest at
fixed rate in aggregate amount of approximately HK$120.1 million (31
December 2020: HK$37.2 million). The Group has not taken any interest
rate hedge currently.

As at 30 June 2021, the Group’s gearing ratio is calculated as net debt
divided by the total equity plus net debt. The Group recorded net cash
position as at 30 June 2021, gearing ratio is therefore not applicable (31
December 2020: not applicable).

As at 30 June 2021, other than the acquisition of Oristar disclosed in note
19 to the financial statements “Event after reporting date”, the Group
had no capital commitment (31 December 2020: the acquisition of
Oristar).

As at 30 June 2021, the Group's contingent liabilities were approximately
HK$22.1 million in connection with the guarantees given to secure credit
facilities granted to an associate (31 December 2020: HK$21.7 million).
Details are set out in note 16 to the financial statements.

As at 30 June 2021, certain interests in property, plant and equipment

amounting to approximately HK$13.5 million were pledged to secure the
bank borrowings (31 December 2020: HK$13.6 million).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Exposure to Fluctuation in Exchange Rates

The majority of the Group’s borrowings and transactions were primarily
denominated in Renminbi. Both the operating expenses and revenue
were primarily denominated in Renminbi. The Renminbi exchange rate is
expected to fluctuate due to uncertainties in global economic
development. The Group’s assets, liabilities and results may be affected
by the Renminbi exchange rates. During the reporting period, fluctuation
in Renminbi exchange rates affected the assets and liabilities translation
from Renminbi to Hong Kong dollars in financial reporting of the Group,
and the Group will keep on monitoring the fluctuation in exchange rates
between Renminbi and Hong Kong dollars. The Group proactively seeks
control measures to minimize the impact arising from risks and
uncertainties as far as practicable, and considers using foreign exchange
hedging instruments (if appropriate) from time to time, to minimize the
risk exposure arising from changes in Renminbi exchange rates. During
the reporting period, the Group did not use any foreign exchange
hedging instruments.

Employee and Remuneration Policy

The Group employs and remunerates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident
insurance and examination leave, etc. Employees are eligible to be
granted share options or restricted shares (as the case may be) under the
Company’s share option scheme or restricted share award scheme at the
discretion of the Board. In general, salary review is conducted annually.
As at 30 June 2021, the Group had approximately 5,531 employees (30
June 2020: 5,253 employees). The total salaries of and allowances for
employees for the six months ended 30 June 2021 were approximately
HK$359.4 million (six months ended 30 June 2020: HK$283.6 million).

The Group focuses on providing skill and quality training for various levels
of staff, and provides on-the-job capability training to its staff; in respect
of staff quality, corresponding training on personal work attitude and
work habits is also provided.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2021, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and A BRARQR Rk ETMEE LB (ERREF
debentures of the Company or any of its associated corporations (within — RZEIE &0 ([ FFH L HAEEN ) EXVED) 2 ik

EERKROREBRY 2 #

mMRR

the meaning of Part XV of the Securities and Futures Ordinance (“SFO")) 5 ~ tHEARR D REST - A B ENIREZE

as recorded in the register required to be kept under Section 352 of the % KRHIE(EHIFE 352 EEFE 2 B LMHP kiR
SFO or as otherwise notified to the Company and the Hong Kong Stock  #% F i3 BIM 4% 10 P F 31T AE BT
Exchange pursuant to the Model Code for Securities Transactions by  FH5X 5 RZEEST A ([1Z22ESFE]]) AEM 7 =
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10

to the Listing Rules were as follows:

The Company

Long position in shares in issue

HMERRBNEBBRZ TS ORRIT

ZNANS
REBTRG 2178

Approximate

Capacity/Nature Number of percentage
Name of Director of interest shares held holding Notes
FFRBLA
EEHE 57 REME FrisiR &R ALt
Yu Pun Hoi (“Mr. Yu") Corporate interest 12,838,585,316 (L) 59.11%
T ([ FRE]D) NEHER
Chen Ming Fei Family interest 6,120,000 (L) 0.03%
PRAS R N3 e
Corporate interest 199,100,000 (L) 0.91%
NEHER
Other 1,566,000,000 (L) 7.21%
HAh
Fung Wing Lap Personal interest 10,000 (L) 0.00005%
ISER ST fE AR
Notes: Hiat -

1. Mr. Yu by means of his corporate interest controls the exercise of more than one- 1. TREFBEAREGHREN AR AR AR
third of the voting power at general meetings of Nan Hai, the holding company BZIRRAE LEHIITERR=— 2T -
of the Company. These 12,838,585,316 shares were collectively held by Goalrise
Investments Limited, View Power Investments Limited and Wise Advance
Investments Limited, all of which are wholly-owned subsidiaries of Nan Hai. As
such, Mr. Yu was taken to be interested in these shares for the purposes of Part Limited& 58 - At - ABFFRBEKOE

XVEME @ FTREBRARZERNDTERE

XV of the SFO.

2. These 199,100,000 shares were held by Top Standard Consultants Limited, a 2. #255199,100,000 [ B D AR RICAEFRE S
& 5 /A A Top Standard Consultants Limited

company wholly owned by Mr. Chen Ming Fei.

25 o

R o

3. These 1,566,000,000 shares may be transferred to Mr. Chen Ming Fei as selected 3. % % 1,566,000,000 % f% 19 AT RE AR & A 2 8 B
participant (which will be subject to the vesting conditions) pursuant to the 2018410 A9 A Tm?ﬁﬂZf‘E i 1 AR 1 *ﬁ@]ﬁ E

restricted share award scheme adopted by the Company on 9 October 2018.

4. (L) denotes long position.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Associated Corporations

As disclosed above, Mr. Yu is entitled to control the exercise of more than
one-third of the voting power at general meetings of Nan Hai. As such,
Mr. Yu is taken to be interested in the shares of the associated
corporations of the Company within the meaning of Part XV of the SFO.
Nan Hai is a company whose shares are listed on the Hong Kong Stock
Exchange, and is an associated corporation of the Company within the
meaning of Part XV of the SFO. As at 30 June 2021, the interests of the
directors of the Company in shares and underlying shares of Nan Hai
were as follows:

Nan Hai

Long and short positions in shares in issue

2 FEPHRE FEEBEEERAR

EERKROREBRS 2

mRRE @

B L E

W EAFAEE - TRARAREEZBRRARE
FRIERITTEBB =D — 2R EHE - Bt - 1B
BEAFRBERAIEXVE - TEEHERE
BARBIREEERD i - mERNHRE
BT LT - REBEE S KRG RGIEXVE -
TR B AR R Z H B AE - 1202146 A
308 - ARBEENEEHA B MIARE
vk 33 N

=)
REBITRZITERKE

Approximate

Capacity/Nature Number of percentage
Name of Director of interest shares held holding Notes
EEpn 5 EEtE RO EE Bat ftat
Mr. Yu Corporate interest 40,673,177,261 (L) 59.25% 1
FhAE NEER 26,181,818,182 (S) 38.14% 2
Chen Ming Fei Family interest 2,800,000 (L) 0.004%
PROS R Rk
Fung Wing Lap Personal interest 15,756 (L) 0.00002%
RSERL (PN
Cheng Chih-Hung Personal interest 6,800,000 (L) 0.01%

BER [EPN
Notes:

1. These 40,673,177,261 shares were collectively held by Rosewood Assets Ltd.,
Pippen Limited, Staverley Assets Limited, First Best Assets Limited and Unicorn
Assets Group Limited, companies indirectly wholly owned by Mr. Yu through
Dadi Holdings Limited, a company wholly owned by Mr. Yu.

2. These 26,181,818,182 shares were charged by Pippen Limited, Rosewood Assets
Ltd., First Best Assets Limited and Unicorn Assets Group Limited, such companies
are indirectly wholly owned by Mr. Yu through Dadi Holdings Limited, a company
wholly owned by Mr. Yu.

3. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at 30 June 2021, none of the directors nor
chief executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code as set out in Appendix 10 to the
Listing Rules.

Kt -

1. #%%40,673,177,261 RO DRI FEEBBE
2EBEENRRARMIERERARBELERA
#) Rosewood Assets Ltd. * Pippen Limited *
Staverley Assets Limited * First Best Assets Limited
% Unicorn Assets Group Limited & #3354 -

2. %%26,181818, 182k TREBRELE
BEANRRAARMZERERAREEZEHEGN
Pippen Limited * Rosewood Assets Ltd. - First Best
Assets Limited & Unicorn Assets Group Limited #
o

3. (DA MO)EAR -
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SHARE OPTION SCHEME

On 28 May 2012, the Company adopted a share option scheme (the
“Scheme”). Under the Scheme, share options may be granted to
directors, employees of the Group and those who have contributed or
will contribute to the Group at any time within ten years after its adoption
at the discretion of the Board.

Since the adoption of the Scheme and during the six months ended 30
June 2021, no share option has been granted, exercised, cancelled or
lapsed under the Scheme and there was no outstanding share option
under the Scheme as at 30 June 2021 and up to the date of this report.

EMPLOYEE BENEFITS

A.

34

Restricted Share Award Scheme

On 9 October 2018, to recognise the contributions made by the
Group's employees, the Company adopted a restricted share award
scheme (“Restricted Share Award Scheme”), and the Restricted
Share Award Scheme supersedes in its entirety the share award
scheme (“Share Award Scheme”) adopted by the Company on 8
February 2018 (Details of Share Award Scheme are set out in the
Company’s announcement dated 8 February 2018. No share award
was granted by the Company under the Share Award Scheme). The
Restricted Share Award Scheme shall be valid and effective for a
period of ten (10) years commencing on the adoption date. The
Restricted Share Award Scheme does not constitute a share option
scheme pursuant to Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company.

Pursuant to the Restricted Share Award Scheme, the Board shall
select eligible participants for participation in the Restricted Share
Award Scheme and grant not more than a total of 2,462 million
restricted shares to selected participants. The restricted shares to be
granted may comprise of (i) new shares to be issued by the
Company to the selected participants; or (ii) existing shares
purchased by the custodian on the market, the costs of which will
be borne by the Company, and such restricted shares will be held
by the custodian for the benefit of the selected participants before
vesting. The restricted shares and the related distribution shall be
transferred to the selected participants when the relevant vesting
conditions have been satisfied.
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EMPLOYEE BENEFITS (continued)

A.

Restricted Share Award Scheme (continued)

As at 30 June 2021, the Company has granted a total of 1,806
million restricted shares to selected participants under the Restricted
Share Award Scheme by way of issue and allotment of new shares,
and such grant was approved by the independent shareholders of
the Company at the general meeting on 19 December 2018. These
restricted shares are held by the custodian on behalf of the selected
participants. As at 30 June 2021, no restricted shares were vested
under the Restricted Share Award Scheme.

Other Employee Benefits

In December 2017, CE Dongli, an indirect wholly-owned subsidiary
of the Company, implemented a scheme (the “CE Scheme”) to
incentivise the senior management of CE Dongli (the “CE Senior
Management”). Pursuant to the CE Scheme, the Group will
effectively grant a total of 15,996,402 units of right to receive
profit-share and bonus reward (the “Bonus Reward"”) to CE Senior
Management. The recipients of such Bonus Reward have the right
to exercise at the price of RMB1 for each unit of Bonus Reward in
return for one unit of equity interest in CE Dongli (the “CE
Interest”). Upon the exercising of all units of Bonus Reward, the CE
Senior Management will in substance indirectly hold a total of 6.6%
of the CE Interests. Within one year after the expiry date of the CE
Scheme (i.e. 31 December 2022), it is mandatory for the Group to
buy back all of the CE Interests from the CE Senior Management
(the “Buy-back”) and there is no choice for the Group or the CE
Senior Management to opt for alternative equity settlement. The CE
Scheme is in substance a long-term employee benefits in form of
profit-sharing and bonus plan and lasts for a period of 5 years up to
31 December 2021. The CE Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the Listing Rules and is a
discretionary scheme of CE Dongli.

As at 30 June 2021, a total of 15,966,402 units of the Bonus
Reward were granted to the CE Senior Management and 8,261,660
units of which were exercised.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

As at 30 June 2021, those persons (other than directors and chief
executive of the Company) who had interests or short positions in shares
or underlying shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO were as

follows:

Name of person

FTERRZESZRAR

R2021F6 H30H » BEBEARAIERES K
BEGPIE 336K FE 2B MATaReE: - AT
AT (RRREFER&EESITEASRIN RAEAR

BlZ B RAERR D P REERIORE

Approximate
percentage of

holding an interest Number of issued share
in shares which has HERBREER shares in issue capital of the
been disclosed to the HAE M58 XV £ subject to Company
Company under FIRIDHE Nature long position Y|
Divisions 2 and 3 of BALREERA of interest Bevke BRTRAZ Notes
Part XV of the SFO BRzATEE BHEME BRITRGEE BHEA Hizt
Nan Hai i) Corporate interest 12,838,585,316 (L) 59.11% 1
NEER
Vistra Trust (Hong Kong) Vistra Trust (Hong Kong) Custodian (other than 1,806,000,000 (L) 8.31% 2
Limited (“Vistra"”) Limited ([ Vistral) an exempt custodian
interest)
AEANBREFTEA
BmBRIN)
SINO-I RSAS HOLDING LIMITED ~ SINO-I RSAS HOLDING LIMITED  Other 1,806,000,000 (L) 8.31% 2
Hit

Notes:

1. Those 12,838,585,316 shares were collectively held by Goalrise Investments
Limited, View Power Investments Limited and Wise Advance Investments Limited,
all of which are wholly-owned subsidiaries of Nan Hai.

2. Vistra acts as the custodian for the Restricted Share Award Scheme adopted by
the Company on 9 October 2018 and SINO-I RSAS HOLDING LIMITED is the
nominee designated by Vistra to hold the awarded shares to be transferred to

selected participants under the Restricted Share Award Scheme before vesting.

3. (L) denotes long position.

Save as disclosed above, as at 30 June 2021, no person (other than
directors and chief executive of the Company) had notified to the
Company any interests or short positions in shares or underlying shares of
the Company which was required to be recorded in the register kept by

the Company under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of its listed securities during the six months ended 30 June
2021.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2021 (six months ended 30 June 2020:
Nil).

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the
Corporate Governance Code and Corporate Governance Report as set
out in Appendix 14 to the Listing Rules throughout the six months ended
30 June 2021, except for the deviation stated below:

Code provision E.1.2 stipulates that the chairman of the board should
attend the annual general meeting. The chairman of the Board was
unable to travel to Hong Kong to attend the annual general meeting of
the Company held on 27 May 2021 due to the Epidemic.

DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES

On 29 May 2009, the Company as lender and Nan Hai, the immediate
holding company and connected person of the Company, as borrower
entered into a loan agreement (the “Loan Agreement”) in relation to the
loan in the principal amount of approximately HK$1,645.5 million
advanced by the Company to Nan Hai (the “Loan Amount”). The Loan
Amount was advanced for the settlement of the consideration payable to
the Company pursuant to the sale and purchase agreement entered into
between the Company and Nan Hai on 13 November 2007, in relation to
the sale of 51% issued share capital of Listar Properties Limited by the
Company to Nan Hai. The Loan Agreement was later supplemented by
the first supplemental agreement, the second supplemental agreement,
the third supplemental agreement, the fourth supplemental agreement ,
the fifth supplemental agreement, the sixth supplemental agreement, the
seventh supplemental agreement and the eighth supplemental agreement
dated 20 May 2011, 31 October 2012, 9 May 2013, 30 April 2015, 2
May 2017, 21 March 2019, 31 May 2019 and 7 April 2021 respectively,
which among other things extended the repayment date for the
outstanding principal and varied certain terms and provisions of the Loan
Agreement. On 7 April 2021, the Company as lender entered into a
supplemental agreement with Nan Hai as borrower in relation to the
extension of the repayment date for the outstanding principal for three
years from 30 June 2021 to 29 June 2024.
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DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES (Continued)

On 31 May 2019, the Company and Nan Hai entered into the seventh
supplemental agreement (“Seventh Supplemental Agreement”) under
which the Company conditionally agreed to (i) vary the security under the
Loan Agreement (as supplemented by the first supplemental agreement,
the second supplemental agreement, the third supplemental agreement,
the fourth supplemental agreement, the fifth supplemental agreement
and the sixth supplemental agreement) by substituting the share
mortgage (by way of first fixed charge) in respect of the entire issued
share capital of Nan Hai Development Limited, a wholly-owned subsidiary
of Nan Hai (the “NHD Share Mortgage”) with the share mortgage (by
way of first fixed charge) in respect of the entire issued share capital of
Listar Properties Limited, a wholly-owned subsidiary of Nan Hai (the
“Listar Share Mortgage”) and (ii) release of the NHD Share Mortgage
pursuant to the Seventh Supplemental Agreement. On 29 August 2019,
the Seventh Supplemental Agreement was approved by independent
shareholders of the Company, and the Listar Share Mortgage was duly
executed and received by the Company.

As at 30 June 2021, the outstanding principal and the accrued interests
are approximately HK$1,005,858,000 and HK$221,000 respectively. The
Loan is subject to an interest rate of 8% per annum accrued daily during
the extension period based on a 365-day year and shall be paid in arrears
when the outstanding principal shall be repaid or prepaid. The default
interest rate is 10% per annum on the default amount accrued daily
based on a 365-day year.
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DISCLOSURE PURSUANT TO RULE 13.20
OF THE LISTING RULES (Continued)

On 21 June 2018, the Company as lender and Digital HUIGU Real Estate
Management Co., Ltd. (“Digital Huigu”), the subsidiary of Nan Hai and a
connected person of the Company, as borrower, entered into a loan
agreement (the “Digital Huigu Loan Agreement”) in relation to the loan
in the principal amount of approximately HK$342,506,000 owed and
payable to the Company and its subsidiaries by the Digital Huigu. Such
amount owed became a term loan repayable within three years from the
date of the Digital Huigu Loan Agreement (the “Digital Huigu Loan").

On 31 May 2019, the Company and Digital Huigu entered into the
supplemental Digital Huigu loan agreement (“Supplemental Digital Huigu
Loan Agreement”) under which the Company conditionally agreed to (i)
vary the security under the Digital Huigu Loan Agreement by substituting
the NHD Share Mortgage with the Listar Share Mortgage; and (ii) release
the NHD Share Mortgage pursuant to Supplemental Digital Huigu Loan
Agreement. On 29 August 2019, the Supplemental Digital Huigu Loan
Agreement was approved by independent shareholders of the Company,
and the Listar Share Mortgage was duly executed and received by the
Company.

On 7 April 2021, the Company and Digital Huigu entered into the Second
Supplemental Digital Huigu Loan Agreement in relation to the extension
of the due date for repayment of the Digital Huigu Outstanding Principal
by Digital Huigu to the Company for a period of three (3) years to 20
June 2024.

As at 30 June 2021, the outstanding principal and the accrued interests
are approximately HK$342,506,000 and HK$751,000 respectively. The
Digital Huigu Loan is subject to an interest rate of 8% per annum accrued
daily based on a 365-day year and shall be paid in arrears when the
outstanding principal (or the relevant part thereof) shall be repaid/
prepaid. The default interest rate is 10% per annum on the default
amount accrued daily based on a 365-day year.
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CHANGES IN MEMBERSHIP OF THE BOARD
AND THE DIRECTOR’S INFORMATION

There was no change in membership of the Board and the information of
the directors of the Company since the date of the Company’s 2020
annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules. Specific enquiries have been made to all the directors
and the directors have confirmed that they have complied with the Model
Code as set out in Appendix 10 to the Listing Rules throughout the six
months ended 30 June 2021.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
all the independent non-executive directors of the Company, namely Mr.
Fung Wing Lap, Mr. Xiao Sui Ning and Mr. Ho Yeung Nang. The Audit
Committee has reviewed with management the accounting principles and
practices adopted by the Group, the unaudited interim results for the six
months ended 30 June 2021, and discussed the financial control, internal
control and risk management systems.

By order of the Board
Sino-i Technology Limited
Liu Rong
Chairlady

Hong Kong, 26 August 2021
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