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Financial Highlights
HA B e

° The revenue of Zhejiang Tengy Environmental Technology Co., Ltd (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) for the six months ended 30 June 2021 (the
“Reporting Period”) was approximately RMB165.70 million, representing a decrease of approximately
30.69% when compared with that of the corresponding period of last year.

e WIRZRRRBEBRNHBERRR (FAE) REWELAF GEAEE) "BE_Z_—F/,B=+H
EAREA (FRER) 2 WamBOARK165.708 &t A F B HBAE LR/ £930.69% ©

° The Group's profit attributable to owners of the parent for the Reporting Period was approximately
RMB1.52 million, representing a decrease of approximately 37.85% when compared with that of the
corresponding period of last year.

s FEENRBSHRZERATNEAABGENBOAREI2EE T BEFRAABELLRD43785% °

° The board (the “Board”) of directors of the Company (the "“Directors”) did not recommend the
payment of any dividend for the Reporting Period.
e AREEF(EE) g (EFF) TEZNBRSHRNEMER -
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Hh T I 5 T B LAt i W

Six months ended 30 June
BENB=1+HLEA

2021 2020
B —F TETE|E
Notes RMB’000 RMB'000
M5 AR¥T T AR¥T T
(Unaudited) (Unaudited)
(R EZ) (R =)
REVENUE I & 4 165,696 239,055
Cost of goods sold EEEmME (144,305) (196,815)
GROSS PROFIT EF 21,391 42,240
Other income HA A 5 15,916 1,617
Selling expenses HERZ (5,274) (4,996)
Administrative expenses THRHX (29,875) (31,375)
Other operating expenses HME X (133) (109)
Profit from operations BEMSEaET 2,025 7377
Finance costs B AR AN 7 (3,246) (3,682)
(LOSS)/PROFIT BEFORE TAX il (B518) & F (1,221) 3,695
Income tax credit/(expense) FREMiER,/ (B2 8 2,738 (1,254)
PROFIT FOR THE PERIOD HAREF] 1,517 2,441
ATTRIBUTABLE TO: T RE -
Owners of the parent BREEE A 1,517 2,441
EARNINGS PER SHARE sREF
Basic (RMB) BEXR (ANRT) 0.01 0.02
Diluted (RMB) #8 (AR T) 0.01 0.02
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Interim Condensed Consolidated Statement of Financial Position

T AR S B5IR DL

As at
i
30 June 31 December
2021 2020
=2 —F “ETERF
~NB=+H [+t=B=+—H
Note RMB’'000 RMB’000
MisE AREFT AR¥TIT
(Unaudited) (Audited)
(R E1Z) (R 1%)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME -BEMRE 75,531 72,320
Prepaid land lease payments BT HHAERE 38,070 41,039
Intangible assets mTEE 912 1,046
Deferred tax assets IR TEES 57,563 56,045
Pledged deposits BIEFER 1,436 6,615
Deposit paid for intangible asset ENEBILEERS - -
Investment in an associate REE R NERE 75,782 75,499
Total non-current assets JEMENE EARE 249,294 252,564
CURRENT ASSETS MENEE
Inventories =78 413,554 226,636
Trade and bills receivables B 5 R IE K FE W R i 817,103 791,671
Contract assets and contract costs EREEKREGRIRAE 13,646 72,889
Prepayments, deposits and FERIE s R EAM
other receivables JFE S =R 57,542 29,616
Prepaid land lease payments A A ERIE 1,980 =
Investments at fair value through BAYE quJK?E?EE'JTQ:ﬁ
profit or loss - 13,464
Pledged deposits BIEFRER 17579 9,283
Bank and cash balances RITRIREAERR 16,397 104,548
Tax receivable FEUR AR I8 20 =
Total current assets MENEERE 1,337,821 1,248,007
CURRENT LIABILITIES mEaE
Trade and bills payables B REAmIERENER 228,760 265,819
Contract liabilities aRAE 393,256 247049
Other payables and accruals HhfERIB R BT E R 96,868 95,358
Bank loans RITEMR 9 106,710 122,809
Tax payable FETRIE - 9,632
Total current liabilities TmEN B B 825,594 740,567
NET CURRENT ASSETS MEMEERE 512,227 507440
TOTAL ASSETS LESS CURRENT HWEERRHEE
LIABILITIES 761,521 760,004
NET ASSETS BEEE 761,521 760,004
CAPITAL AND RESERVES BRREE
Share capital (&N 135,000 135,000
Share premium abapiki] 239,064 239,064
Reserves B 387,457 385,940
TOTAL EQUITY R 4O ER 761,521 760,004
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Interim Condensed Consolidated Statement of Cl.i-éihge._s 1nEqu1ty

U T & S Rl i R B

Attributable to owners of the parent

BRFRA AR
Statutory Safety
Share Share surplus  production Retained Total
capital  premium reserve reserve profits equity

EERE  RREE
Bx  KiER fife ik REEN BEm
RMBO0O  RMBOOD  RMB0OO  RMBOOO  RMBO00  RMBI0D
AEBTn AREBTn ARETn ARETn ARNTn ARETR

At 1 January 2021 (Audited) RZEZ-5-F-B (57 135,000 239,064 42,121 7256 335,963 760,004
Total comprehensive income for the period  HRZERAKE - - - - 1517 1517
Appropriation to statutory surplus reserve BB E AT REHE = = - - - -
Appropriation to safety production reserve  EIEEZ L EHE = = - - - -

At 30 June 2021 (unaudited) RZBZ—-E/A=1H REEH) 135,000 239,064 42,121 7256 337480 761,521
At 1 January 2020 (Audited) RZE-5E-F-H(EER) 135,000 239,064 385,38 6,861 301,763 721,226
Total comprehensive income for the period  SBRZERAME - - - - 29,060 29,060
Appropriation to statutory surplus reserve  EIEZ AT R HEE - - 2887 - (2,887) 5
Appropriation to safety production reserve  EIEZ R £ E G - - - 164 (164) 5
At 30 June 2020 (unaudited) RZB-BEAA=TH (REEH) 135,000 239,064 414,25 7025 017N 750,286

nvironmental Tec mology Co., Lt_(li Hﬁﬂf@ﬁiiﬁﬂﬁw FHIRAH]



Interim Condensed Consolidated Statement of Cash Flows

I AR S B R R

Six months ended 30 June
BENB=1+HLEA

2021 2020
B —F TETE|E
RMB’'000 RMB’000
AREBTFTT AR®BFT
(Unaudited) (Unaudited)
(RE&EZ) (R 1Z)
Net cash used in operating activities RERBPTAIREFEE (64,284) (15,157)
CASH FLOWS FROM INVESTING REEFHHERE
ACTIVITIES
Purchases of property, plant and equipment B&EY12 B R &R HE (5,851) (1,471)
Acquisition of an associate WHsH = A T (18,000) =
Net cash flows used in investing activities REEBIFMARESRE/FE (23,851) (1,471)
CASH FLOWS FROM FINANCING MEIHRERE
ACTIVITIES
New short-term bank loans raised IR HAIRTTE R 46,500 74,000
Repayment of bank loans BEIRTER (46,517) (91,360)
Net cash flows used in financing activities Y& EBNFTRIRE & 3%5E (17) (17,360)
NET DECREASE IN CASH AND CASH RERFEEBWR L FEE
EQUIVALENTS (88,152) (33,989)
Cash and cash equivalents at beginning of HA#IR& HIREEEY
period 104,548 39,307
Effect of foreign exchange rate changes, net [E =X & 5h 8 25 28 - 66
CASH AND CASH EQUIVALENTS AT HERRERIREEEY
END OF PERIOD 16,397 5,385
ANALYSIS OF BALANCES OF CASHAND RE&EIRESXBYWERI R
CASH EQUIVALENTS
Cash and bank balances BB KMIRTTAR 16,397 5,385
Cash and cash equivalents as stated in B RERRIRERE
the statements of financial position and FraNIRE RIREEEY
statements of cash flows 16,397 5,385
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Notes to the Interim Condensed Consolidated Financial Statements

HhUI T & 5 B 5 R B

6

CORPORATE AND GROUP
INFORMATION

Zhejiang Tengy Environmental Technology Co., Ltd (the
“Company”) is a joint stock company with limited
liability established in the People’'s Republic of China
(the “"PRC"). The registered office of the Company is
located at TENGY Industrial Park, Paitou Town, Zhuiji
City, Zhejiang Province, PRC. The Company’s shares
are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively
the “Group”) were principally engaged in design,
development, manufacturing, installation and sale of
environmental pollution prevention equipment and
electronic products.

BASIS OF PREPARATION

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These condensed financial statements should be
read in conjunction with the 2020 annual financial
statements. The accounting policies and methods
of computation used in the preparation of these
condensed financial statements are consistent with
those used in the annual financial statements for the
year ended 31 December 2020.

QREIREEREHN

HIIRZRBRERNARAR (IERQ
8)) A—EEREARKNER (MRED) 5
IRRDBERAT - AABEMPSEEN
R IE#FETRRERRERIERE
& AABHNRNNEBHMEZIZMAR
~F) (THR3ZFR)) MR LA

ERBREWBAT (HiEs TREH) =
E%%iﬂ%ﬂamﬁﬁm RERBEFEMBIR
s R#E RE - ZEMFE-

ZEBRUBREDRBEBGHMNAE

(EREMAE) BHZEBEE
RISE345E TR B iR &5 ) SR SR PREE 55 £
mARA (T EWRA) 2 BAKERE MR
Yo

ZEBPYERREA S S FE2FH
BHRER—HEE NRUZEERTHR
KRBz BB R E A AHEE
RIS+ A=+ —HIEFEZRF
R ERANMEBEGTE K
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ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the Reporting Period, the Group has adopted all
the new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2021.
HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"), Hong Kong Accounting
Standards (“HKAS") and Interpretations. The adoption
of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies,
presentation of the Group’s financial statements and
amounts reported for the current Reporting Period and
prior years.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial
position.

REVENUE

The Group's revenue consisted of (i) sales of
environmental protection equipment for installation
and sale of environmental pollution prevention
equipment and electronic products; (i) the invoiced
value of materials sold; and (iii) the value of services
rendered during the Reporting Period.

3.

Notes to the Interim Condensed Consolidated Financial Statements

Hh U1 I I 5 W B R B

PRANFRE] R A IEF] BRI
S2ER

RESH AEECKRMBEEBEHEMR
CHEM BEEERBIEARAR-E
TR —HRBRZEFEEEMBR
B REETEBMBREERN (TE
AMBREZEN)  SREEBYHTRSE
A EBMBREERN)) - EBEER
(TERGTER)) RE2E - RMILFHET
RISE]EBYHREEN L EERLE
B ST ER  AEBMBRENZT L
REBEHMUETEFENRECRELR

7~ £ B 3 5 FE A B AR AR B 15 R E R B R ET
BBYHREER - A EBERBTEZ
EMEBVBREEINNTE BHEK
FERRBARR S M BBV BREERNEE S
HHEEXERVBRREEEARTE-

W 2

AEENR@EERSHRNZRKRIEE
BRESRIARBRETFERNRRRE
HETR (N EMRIVEREE; KiPriE
HARFHEE

Six months ended 30 June
BENB=1+HILEA

2021 2020
T —%F —EFF
RMB’'000 RMB'000
ARBTFTT AR®BFT
(Unaudited) (Unaudited)
(RE&EZ) (R 1%)

Sales of environmental protection HEIRRRE
equipment 158,131 219,022
Sale of materials tHEM K 7561 11,729
Rendering of services AR 4 8,304
165,696 239,055
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Notes to the Interim Condensed Consolidated Financial Statements

HhUI T & 5 B 5 R B

4. REVENUE (continuea)

Disaggregation of revenue from sales of environmental
protection equipment:

4. W= @)

DiFEEEIRIRE

1 B

Six months ended 30 June

BEAA=THLKRER

2021 2020
B TEIEF
RMB’'000 RMB’000
AR¥T T AEH#F T
(Unaudited) (Unaudited)
(REEIZ) (R&E1%)
Geographical markets & HiE
Mainland China FR B g 3 158,126 208,570
Other countries HhE=x 5 10,452
Total wast 158,131 219,022
Major products FTEER
Electrostatic precipitator A EPREESS 61,908 98,625
Electrostatic-bag composite BEREGRESS
precipitator 6,709 32,867
Bag filter precipitator S PREESS 5,256 11,321
SO2 and NOx emission reduction B ZEEm R a s YR
(desulfurisation and (R IRHER)
denitrification devices) 70,352 68,748
Others (e.g. Pneumatic ash Hih R IE R ZR )
conveying system) 13,906 7461
Total 4act 158,131 219,022
Timing of revenue recognition 1 2 B 5B B A D
At a point in time R
- Sales of environmental protection ~—$HEIRRBME
equipment 158,131 219,022
— Sale of materials —iHEM K 7,561 11,729
— Rendering of services — MRS 4 8,304
Total #Est 165,696 239,055

Zhejiang Tengy Environmental Technology Co., Ltd #Hi{LRIEERBEEHE G A B A H]



Notes to the Interim Condensed Consolidated Financial Statements

Hh U1 I I 5 W B R B

5. OTHER INCOME 5. HfthlgA

Six months ended 30 June
BESNA=+HLEAR

2021 2020

—E_—F B EFE

RMB’000 RMB’000

ARETFTT ARETIT

(Unaudited) (Unaudited)

(R E1Z) (R EZ)

Bank interest income IRITH B WA 113 444

Government grants BT B 539 1,154

Others Hih 164 19
Reversal of doubtful receivable FE U R TE IR AR (o]

amount 15,100 -

15,916 1,617

6. OPERATING SEGMENT INFORMATION 6. &&NIEEE

The Group’'s revenue during the Reporting Period
was mainly derived from (i) environmental protection
equipment contract revenue for installation and sale
of environmental pollution prevention equipment and

REERFKESHRNNKmEERB()ZE
FRIHERFR SRR ARBEREFERNIR
RERFEEEWT (VHEERMNEEEE,
&(iii)ﬁﬁ?%fﬁﬁﬁ?%ﬁ’\]%@"$$.)§uuﬁ§uu

electronic products; (i) the invoiced value of goods B & B K PR 1S B3R AB 4L AL > NEE(E
sold; and (i) the value of services rendered. The BE—EZEHEDE-

products of the Group are subject to similar risks

and returns and, therefore, the Group has only one

business segment.

Geographical information E &R

(a) Revenue from external customers (a) RBIINEEFL BT

Six months ended 30 June

BEANA=+HILAEAR

2021 2020
—E-—F —ECTHE

RMB’000 RMB’'000

AREFT AEB®BFT

(Unaudited) (Unaudited)

(R EIZ) (RE&EZ)

Mainland China R E P i 165,659 228,603
Other countries HhEZx 37 10,452
165,696 239,055

The revenue information above is based on the
locations of the customers.

i EERTIREZAREME

Zlle
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Notes to the Interim Condensed Consolidated Financial Statements

ISR S

10

$A 5 H A b

OPERATING SEGMENT INFORMATION
(Continued)

Geographical information (Continued)
(b)  Non-current assets

All non-current assets of the Group are located in
Mainland China.

FINANCE COSTS

REDFEHER @)

wEEE @)
b) IFERBEE

FEBENFBIFRABEEHSMURS
B 7 3 o

RRE R 2

Six months ended 30 June
BERA=1THLEA

2021 2020

—E-—5F —ETEF

RMB’000 RMB'000

ARKETFT AR¥ETT

(Unaudited) (Unaudited)

CREEEZ) (REEFE1Z)

Interest on bank loans IRITETAE 3,246 3,682
INCOME TAX (CREDIT)/EXPENSE FRiGIR (B%R) X

Pursuant to the Corporate Income Tax Law of the
PRC and the respective regulations, the Group which
operates in Mainland China is subject to Corporate
Income Tax (“CIT") at a rate of 25% on the taxable
income.

The income tax (credit)/expense of the Group is
analysed as follows:

RFEPE XS ERBRER EF
B 3t 3 Y A 5 [ R R25 % R IR KT IR
BN Gl e ST IRk

AEBOFER GE%)  FZOFWT :

Six months ended 30 June
BENB=1+HILEA

2021 2020
T —F “BC2F
RMB’000 RMB'000
AR%FT ARHEFTT
(Unaudited) (Unaudited)
(REEER) (R&8L1Z)
PRC Enterprise Income Tax HAR AR R ZEFRISHR

for the period 62 4,364
Deferred tax EIERR A (2,800) (3,110)

Income tax (credit)/expense HARFTSIR (E%R) /B
for the period (2,738) 1,254

Zhejiang Tengy Environmental Technology Co., Ltd #Hi{LRIEERBEEHE G A B A H]



Notes to the Interim Condensed Consolidated Financial Statements

Hh U1 I I 5 W B R B

9. PROFIT BEFORETAX 9. MR#EIEF
The Group's profit for the Reporting Period is stated NEBPREAIGEF D EINBRUTEIE
after charging the following: B

Six months ended 30 June
BERA=1THLEA

2021 2020
T —BIETHF
RMB’'000 RMB'000
AR¥TT AR®ETF T
(Unaudited) (Unaudited)
(RE&ER) CRI&&EZ)
Cost of inventories sold FrEHESEN R4 144,305 196,815
Depreciation of property, plant and ME- -BEREEITE
equipment 2,797 2,928
Amortisation of prepaid land lease BT T ERIEE
payments 990 990
Amortisation of intangible assets ETEEEH 1,125 165
Research and development costs PR EE R AR 7,664 6,066
Auditors’ remuneration 12 B4 A & B 300 300
Employee benefit expense (excluding EEEHHEEZ (FEE
directors’, supervisors’ and chief EE EBEERERITH
executive’s remuneration) YN=L:EaR)
Wages and salaries TIT&EKFE 22,615 21,362
Pension scheme contributions BARETEEIHR 1,575 197
Staff welfare expenses ETEMEX 654 2,428
(Reversal of impairment loss)/ B EWEIE (RERE
impairment of trade receivables #E) RE (13,390) 10,511
Impairment of other receivables Hh s IE =& 775 659
(Reversal of impairment loss)/ FEWE T (RIERS1E
impairment of bills receivables #E) RE (2,485) 177
Investment revenue at fair value through 2AF Bzt ABEHER
profit or loss "B W (8,054) (1,344)
Total = 158,871 241,254
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Notes to the Interim Condensed Consolidated Financial Statements

HhUI T & 5 B 5 R B

10. BANK LOANS 10. RITEM
30 June 31 December
2021 2020
—E-—f& —EoEE
~NA=+H |+tZA=+—H
RMB’000 RMB’000
ARBFT AR®BTFT
(unaudited) (audited)
(REEEZ) (8. 1%)
Bank loans analysed as: RITERDHUWT -
Secured P=Eiii 106,500 106,500
Unsecured IR
Margin loan REETENR 210 16,309
Total 4Bt 106,710 122,809
The secured bank loans of the Group amounting to AEBHNEBEHRBTERARE
RMB46,500,000 (2020: 46,500,000) were secured 46,500,000 c (ZE_FF : AR
by (i) the Group's building situated in the Mainland 46,500,0007T) EBLX—FXIET”HEH@ Hi) A
China, which had an aggregate net carrying value of EEMARFPEAMNEF R - —
RMB47022,000 as at 30 June 2021 (31 December FRE=ZTHNERAZEREEAARE
2020: RMB7972,000); (ii) the Group's leasehold land 47,022,000 (ZEZEF+_A=+—
situated in Mainland China, which had an aggregate H: AR®7972,0007T) ; (i) A& & A1 i
carrying amount of RMB25,642,000 as at 30 June FEAMHNAE L RS- —FXA
2021 (31 December 2020: RMB13,996,000). =+ HHERBEEATERS AR25,642,000
T (CEZEF+_/A=+—H'  AR®E
13,996,0007T) ©
The effective interest rates per annum at the end of REARNERFEFNENT :

the Reporting Period were as follows:

30 June 31 December

2021 2020

T —fF =S

~NB=+H |+t=A=+—H

Fixed-rate B EH = 5.62%-5.66% | 4.79%-5.66%

11. DIVIDENDS 1. 8
The Directors do not recommend the payment of any EEFEZMBREPRAEARE CF
dividend for the Reporting Period (2020: Nil). —EFE ) o

12 Zhejiang Tengy Environmental Technology Co., Ltd #Hi{LRIEERBEEHE G A B A H]



Notes to the Interim Condensed Consolidated Financial Statements

Hh U1 I I 5 W B R B

12. EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share is
based on the profit attributable to ordinary equity
holders of the parent, and the weighted average
number of ordinary shares in issue during the
Reporting Period.

The calculations of basic earnings per share are based

12. BATE
gl

B

miFAAELE

SREXENDEUTEESE !

SREFBFHEEAREBREEITEA
PR R R B BT E B
PRETIIBEE o

g

on:
Six months ended 30 June
BESNBA=1+HLREAR
2021 2020
—E-—F —ETZF
RMB’'000 RMB'000
AR¥TT AE®BFT
(Unaudited) (Unaudited)
(REEEIZ) (R&E1%)
Earnings &2
Profit attributable to ordinary equity ﬁﬁﬁ’:‘%f%tﬂ HABRHG
holders of the parent used in the ISYNSIE—SEL e sT= N
basic earnings per share calculation E“%fﬁmﬂ 1,517 2,441
Number of shares
Six months ended 30 June
g 4=
BESNB=1+HL~ER
2021 2020
—EZ—F —EITE
(Unaudited) (Unaudited)
(REEZ) (R EI%)
Shares B& 15
Weighted average number of AREtESREARFN
ordinary shares in issue during HRBETZERN
the period used in the basic M98
earnings per share calculation 135,000,000 135,000,000

Interim Report 2021 HRS
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Notes to the Interim Condensed Consolidated Financial Statements

HhUI T & 5 B 5 R B

13. TRADE AND BILLS RECEIVABLES

ik

13. BZBKRRERENRRE

As at
iy

30 June | 31 December
2021 2020
—E=-— “EBCTH
~NB=+H |t=B=+—H
RMB’'000 RMB'000
AR¥TT AE®BFT
(Unaudited) (Audited)
(REEEZ) (2 12)
Trade receivables 8 5 EURIE 879,254 875,116
Bills receivable FEUN =45 99,042 89,827
(160,681) (170,374)
Impairment provision R EEE (512) (2,998)
817,103 791,571

The Group's trading terms with its customers
are payment in advance normally required from
customers. Trade receivables are non-interest-bearing
and the credit period is generally 1 month. The Group
seeks to maintain strict control over its outstanding
trade receivables. Overdue balances are reviewed
regularly by senior management. The Group does not
hold any collateral or other credit enhancements over
its trade receivable balances.

The Group's bills receivable are all due within one year
and are neither past due nor impaired. As at 30 June
2021, the Group's bills receivable of RMB43,432,000
(31 December 2020: RMB22,800,000) were pledged
to secure the Group's bills payable (note 15).

FEERARFHNESFERBEERER
AN -BZRURERRE > MER
H—RABUER - aEESRKHEERKREIE
7 FEWOR B 4 15 BR AR Y IE R - EB IS B
AR EEEERR AEETERE
B BUWRIBEE A EMRERRIRE
H A5 AR 18 R8N

Zhejiang Tengy Environmental Technology Co., Ltd #Hi{LRIEERBEEHE G A B A H]
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NEBERZEEN —EREIE BEEER
BEATN R RE © b
H» NER AR#43,432,0007 0 (CE =
F+-"A=+—H: AR22,800,0007T)
HNERZEEER UWAREENENE
IR MEIEIF (5E15) ©
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Notes to the Interim Condensed Consolidated Financial Statements

Hh U1 I I 5 W B R B

13. TRADE AND BILLS RECEIVABLES 13. ESZRKRMREREBWTRE @
(Continued)
An aging analysis of the trade receivables, based on B REWRIE (REH) ENSEZHEAN
the invoice date and net of provisions, is as follows: BREE DT -
As at
i
30 June | 31 December
2021 2020
~B=+H ‘f'_ﬁ_"f' B
RMB’000 RMB'000
AR%FT ARHEFTT
(Unaudited) (Audited)
(REEER) (&%)
Within 1 year 1% RN 299,087 214,407
1 to 2 years 12246 184,374 236,572
2 to 3 years 2E34F 132,509 164,659
Over 3 years 3FELE 102,603 89,104
718,573 704,742
14. BANK AND CASH BALANCES AND 14. RITRIBEERKREMMBER
PLEDGED DEPOSIT
At the end of Reporting Period, the bank and cash PRHRERR AEBEUARESTENERET
balances of Group denominated in RMB amounted to RIREHEGREERHNARE16,350,0007T
approximately RMB16,350,000 (31 December 2020: e = —+ BH: AR
RMB104,428,000). Conversion of RMB into foreign 104,428,0007T) - AR R AINEEE
currencies is subject to the PRC's Foreign Exchange SEARERY (M EE B IR R ) ©
Control Regulations.
Pledged deposits with banks have been placed RITEIRPEREER UAREENE
as security for bills payables of the Group. Bank NEBREHER -RBTHRRABNERIL
guarantees are performance guarantees and made for MEBEBEAFHEANNTEEAREL
varying periods ranging from several months to five BEEENHEME %S BRETEHR
years depending on the agreement of the contract, GFERNF X R IRITHEBABIRRER
and earn interest at the respective short term time BEACHEBRIERNGEHRNEEEENIR
deposit rates. The bank balances and pledged deposits 130
are deposited with creditworthy banks with no history
of default.
Bank balances carry average interest rate of 0.35% RITEFRNFEHEFENELR035% (ZZFZ
(2020: 0.35%) per annum. FE 1 0.35%) °
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15. TRADE AND BILLS PAYABLES 15. B EMNRIERECEZE

16

As at
iy

30 June | 31 December
2021 2020
T —F —E R
~A=+H |+tZBA=+—H
RMB’000 RMB'000
AR®BT T AREFTT
(Unaudited) (Audited)
R\ (B
Trade payables B 5 EARIE 204,966 242,290
Bills payable R R 23,794 23,529
228,760 265,819

The bills payable were secured by the pledge of
the Group's time deposits of RMB8,855,000 (31
December 2020: RMB1,106,000) and the Group's bills
receivable of RMB43,432,000 (31 December 2020:

RMB22,800,000) as at 30 June 2021.

An aging analysis of the trade and bills payables, based

on the invoice date, is as follows:

MNZE - —FEXB=+H ' EAZEUR
%E@E,ﬁﬂﬁ%ﬂ/\ﬁﬁé}&%&oooﬁ (==

TEFE+ZHA=+—H ' AK™1,106,000
75) U RAEENEREZERE AR
43,432,000 0 (ZTE-EF+ B =+—
H : AR#22,800,0007T) {EHE1H o

BZRARERENRBEENERE N
BRECOMTUNT :

As at
i

30 June | 31 December
2021 2020
—EZ—F ETEF
~NA=+H |+tZB=+—H
RMB’000 RMB’000
AEBTT AREEF T
(Unaudited) (Audited)
(RERER) (REZ)
Within 1 year —FELR 144,143 185,468
1 to 2 years 1226 37,165 30,898
2 to 3 years 2534 13,000 9,650
Over 3 years 3FL E 10,658 16,274
204,966 242,290
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16. SHARE CAPITAL 16. &7
As at
i
30 June 31 December
2021 2020
—_E_— B EF
~NB=+H |t=-BA=+—H
RMB’'000 RMB'000
AR T AE®BFT
(Unaudited) (Audited)
(REEEZ) (2 12)
Authorised: ERE
135,000,000 ordinary shares of 135,000,0008% S AR H &
RMB$1.00 each AR 100 EER 135,000 135,000
Issued and fully paid: BEITREE
135,000,000 ordinary shares of 135,000,000/ =R EE
RMB$1.00 each AR 100t E B 135,000 135,000

17.

Capital management

The Group's primary objective when managing capital
is to safeguard the Group's ability to continue as
a going concern, so that it can continue to provide
returns for shareholders and benefits for other
stakeholders, by pricing products and services
commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the payment of dividends, issue
new shares, buyback shares, raise new debts, redeem
existing debts or sell assets to reduce debts.

CONTINGENT LIABILITIES

At the end of the Reporting Period, the Group and
the Company did not have any significant contingent
liabilities (2020: Nil).

BARER

17.

FEEEEEATESARERAEEN
BIKCERET) BB EERERARKFEEN
EmMRE  URBREEMABREGHE
T AE S0 M 48 A IR SR IR Bl ¥R 75 HL A4
mAFAE AR m e

FEBERBECER TS EERBEES
MR- BEFURABELRGRE AEE
DB SR BITHARD BRI
BMHES BOBREERBRHEBEEL
D ETS o

HARER

RESHR AEBRAATLEEME
AFRGECEBF @) o

Interim Report 2021 Hji 17



Notes to the Interim Condensed Consolidated Financial Statements

HhUI T & 5 B 5 R B

18. RELATED PARTY TRANSACTIONS 18. FABE 53X 5

PRI S BT IR R E M S D MR
SO0 MEHA AEEEEKSE
UFRE:

In addition to the transactions detailed
elsewhere in these financial statements, the
Group had the following transactions with
related parties during the Reporting Period:

Six months ended 30 June
H#EARB=1THLNKER

2021 2020
—E—F S 325
RMB’000 RMB'000
AR%F ARETT
Notes (Unaudited) (Unaudited)
iz (REEEZ) (R E1Z)
Transactions with the holding company B ATINIZ
Rental expense HEMX (i) 755 119
Electric charges paid by the holding ZERABRERAER
company on behalf of the Group SENEE (ii) 1,381 1,927
Transaction with other related parties BIHMEAB AN
Sales of materials: HEMRL
Zhejiang Yuyuan Machinery Technology ~ #IFE@igimil
Co. Ltd.* BRAA (iii) 10 -
Services received: BRIR .
Zhejiang Yuyuan Machinery Technology ~ #IFE@igimil
Co. Ltd.* BRAA (iv) 2,119 2,989
Zhejiang Tianjie General Machinery IR ZERERE
Co., Ltd.* BRAA (iv) 140 -
Purchase of fixed assets: BEETEE .
Zhejiang Tianjie General Machinery IR ZE AR
Co., Ltd.* BRAR 5,260 -
Notes: Bzt :

(i) The rental fee charged and the rental income received were

based on mutually agreed prices.

(ii) The payments were made on behalf of the Group based on the

actual costs incurred.

(i) B2 8 AR WA RS T 1 E B EEURE

(i)  REBEENERRANKAEEIRIE

(iii) The sales of materials to the related parties and purchases
of materials from the related parties were made based on
mutually agreed prices and terms.

(iv) The services received from the related parties were based on
mutually agreed prices and terms.

(i) MRS HEME R B S EEMEERE
75 194 7E B AR B AR RUETT o

(V) SRS BOARTS oI 5 W BB AR R K
1T
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19.

20.

WA AR b E

EVENT AFTERTHE REPORTING
PERIOD

On 8 June 2021, the Company as purchaser entered
into the agreement with Tengy Group Limited* (KiZ&
E£EERAT)as vendor (the “Vendor”), pursuant to
which the Company conditionally agreed to acquire
and the Vendor conditionally agreed to sell 40% of the
equity interest of Zhejiang Tianjie Magnetic Materials
Co., Ltd.* GHULRZHEMEM KR BRAE) for the
consideration of RMB68,000,000 upon and subject to
the terms and conditions as set out therein.

The resolution in relation thereto, as set out in the
notice of the extraordinary general meeting of the
Company dated 29 June 2021 was duly passed by way
of poll on 30 July 2021. It is expected that the above
acquisition will complete by the end of December
2021.

Mr. Fung Kui Kei, an independent non-executive
Director, has been appointed as an independent non-
executive director of CT Environmental Group Limited,
a company whose shares are listed on the main board
of the Stock Exchange (stock code: 1363) with effect
from 6 August 2021.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated
financial statements were approved and authorised for
issue by the Board on 31 August 2021.

19.

20.

HEHREN

ATE_—FNBNB KX T ((EAEB
F)EBRZREEBRAR (EAEH) (B
B I i KA B RERERE
BREHERGRRHE NI RZREEM
KIRRDABREAT40%KRE  REBA AR
68,000,0007T * & P 8L IE A R & E Pl
R o

SUILARBRERR ERNEALATDHHRAZ
T —FRBITNABHNKRREHAREE

HERIZ—FELtA=FTRHURER
ARANEEN BB ERWERETRINZ

T —F+RERxMe

5%43E$ﬂﬁ%$/%fﬁﬁ5‘ﬁﬂia ELZERT
BIRAEEARAT (—HKRMD BT
EREFHAFE foﬁﬁﬁF 1363) BVE 3L
FRTEF BT —F/\ANAEE
o

HUEM B HRR

EEGHR S —#/\A=+—OHER
EBRETERCER T ETRE SN BR
%%o
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INTRODUCTION
Our Group

The Group has over 23 years of industry experience and
continue to innovate in industrial technologies.

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries.

Our Products

The Group's main products are electrostatic precipitator,
electrostatic-bag composite precipitator, bag filter
precipitator and Sulphur Dioxide (SO2) and Nitrogen Oxide
(NOx) emission reduction products. During the Reporting
Period, the Group's revenue was mainly derived from
electrostatic precipitator and SO2 and NOx emission
reduction products, which accounted for approximately
37.36% and approximately 42.46% respectively of the total
revenue. The Group's products and equipment are involved
in the flue gas treatment projects distributed in various
provinces, municipalities and autonomous regions and
overseas markets. Key customers include large state-owned
enterprises and private leading enterprises.

Precipitators are widely installed at coal-fired power
plants, metallurgical plants, paper mills and other industrial
production plants. As such, the Group has an extensive
range of customers including the project owners of power
plants and industrial production plants, or contractors
who undertake the construction work of power plants and
industrial production plants.

Domestic Market

The Group's major products are mainly applied in core
industries such as electricity, metallurgy, steel, building
materials, electrolytic aluminum, etc. The equipments
are operated for a long time in harsh conditions such as
high temperature, high pressure, high concentration and
corrosive flue gas. Manufacturers of precipitators must
pursue continuous enhancement of product performance,
technological innovation and improvement of production
process to gain a competitive advantage and profit. With
more than 23 years of experience in the domestic industry
and continuous technology innovation, the Group has more
advantages in the domestic market.

b
TEE

FEEREABBBENITEECRAETERMN
75 EF BB KA o

FEBAERNGEERATRGMBRT ZMH
R TEFENBAYBNSIIES £2E1T
EnBEPREFAIRES

HAINEm

AEENTEERS  FERER BREARK
EESS - RIRERME L —EEMSO)RaR
{EMIINONHEME R o REMARERN NG E
BRBENEFBMREER UK/ DS0 K NOFER &
S D BAI R AR IR 5 AU37.36 % fe42.46% o A&
ENERKXEIRNERAEBESHESH
LELE - BEETHNEAERBIITE BERHER
BREAMNETCKREERBERE.

HRREEEEMEER SR ERBRE
thIFXEEREEZRE FHit xEENER
BiEaEZ BREBRAIEEERENIER
BEAAN NABEBRRIEXEERENREL
ERYEEL R

15

FEENTEERTIERANREN LT
BEM BREFZOTE REFETSE
SE -SREABHMEEREBLRIETRAE
T -BRERBREBLATHEEERESE &
MRIFMMEE T ERENLE  TEERGEFE
DM B ZER  BEEEANITEBB23FEREER
MFBHRMAHT  ZAEBERATHBIEAEKR
B
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International Markets

Leveraging on its extensive experience in the PRC market,
the Group has been in the continuing expansion into
international markets since 2005. This allows for the Group's
application of its atmospheric pollution control solutions in
foreign countries.

OVERVIEW

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries. The Group
has leveraging years of industry experience and continual
innovation in industrial technologies.

During the Reporting Period, the Group generated its
revenue primarily from (i) sales of environmental protection
equipment; (ii) sale of materials; and (iii) rendering of
services.

Sales of environmental protection equipment represented
tailo-made and integrated atmospheric pollution control
solutions offered by the Group to its customers, comprising
equipment procurement and manufacturing, supervision of
installation and commissioning, customer training, and repair
and maintenance to its customers on a project basis. During
the Year, the Group mainly offered four types of precipitators
including electrostatic precipitators, electrostatic-bag
composite precipitators, bag filter precipitators and SO2 and
NOx emission reduction products.

The Group's sale of materials including raw materials, spare
parts and components and scrap materials to related parties
or independent third parties.

The Group's rendering of services represented its
technology consultancy services to its customers on a
stand-alone basis, which includes repair and replacement,
and on-site engineering and maintenance services to those
projects which were not constructed by the Group.

B R 15

BEAEETTETSNEELR 8-S 1
FUR - FAEEFBEREARTZ AL &
EENARRSRARRS REANEINER

Bt

FEBAERNGEERATRGMBRT ZMH
R TEFENBAUYBNSIIES £2E1T
ERBRREFAERESR FAEEBREAZEN
TEEBBETERM S EFEERAIN -

RSN 2EENRETEZELEBHER
RRME S FHEME 5 Rliii) B2 #EARTS o

HERRRFEEAEESZRPEHNESER
MEERRSRARAL R SERERRE
FRRERERBEAUNE - FEZERBHA B
Bl EREE A FE > AEB T BIRMHM
EIRESR BERESR BREGHKES R
PREEZR Reibl b — R EH R R EY B E M o

AEBEEEMEHERRB S WBIE =7
E SRRV BN KRB -

AERRENRBIETIERRBIEEDRS
RERASART  SERTLIFHAEERRERN
HEHEHEECKRBH UARRSITEREER
7o
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BUSINESS REVIEW

As one of the largest economies in the world, China has
introduced numerous environmental protection policies. The
introduction of China’'s “14th Five-Year” Plan for Ecological
and Environmental Protection” ({(BIZR+ U F | EREIRIER
#51#))) and the Summary of the “14th Five-Year” Plan
for Provincial National Economic and Social Development”
(BERSENMHEERETNELFREME)) has
continuously deepened the revolution in environmental
protection industry, making the environmental protection
industry one of China's key strategic emerging industries
with boundless prospects for development.

China is committed to improving the green and low-carbon
production mode and lifestyle, and substantially reducing
the total amount of major pollutants discharged by 2025,
so as to ensure the overall improvement in the ecological
and environmental quality and the adaption of ecological
civilization construction to the building of a moderately
prosperous society in all respects.

As one of China's key strategic industries, governments
at all levels throughout the country also attach great
importance to the environmental protection industry in
provinces and cities by actively taking measures to promote
energy saving, emission reduction and environmental
governance, including the implementation of urban air
quality checklist management system and the continuously
carrying out of the “Provincial Blue Sky Project Action
Plan” ((BEXTRE{TEEE])), aiming to significantly
lower the number of days of serious pollution; as well
as the deepening of industrial pollution treatment by
implementing cleaner production technology transformation
in key industries such as steel, building materials, coking,
nonferrous metals, etc.

Up to now, almost all provinces and cities in China have
promulgated relevant policies, financial support or project
management plans for ecological environment protection,
providing strong support for China’s comprehensive
promotion of the environmental protection industry.

ESE1)

EREREREERZ — PEIRRBERBEN
B HEHE L (BR T+ R £EIRRRESTE)
M(EBERGEEN T EERE T IERLERE
) LEFREXEMFERL FREEEMN
REEEEBREREERXY — BABARE
FRAIR o

BB 12025 F B EER XM EFH &
BEHKT LR URIBTESRREE KRR
L MR ERIRIEE BMENEN T ER
XERZRKTEEERM/NEAEHERE-

ERBREBBEEXY — 2ESRBFHET
MIRREXTSEER  MHOBIGESEISEREE
MIRRGETIF-BEERRHTEREEBFEN
B @E(EBEXIRTHE)  BNBES
FRRAERD ; BRI ESRAGIE Hil
#EM EENAEeTBESERTEERBZR
FEERMAE

BEBR KERFFAANET HEHGER
RIBFREEFABRR BT RHNEEEELRFE
~HEEEERERREXRHAE IR
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Meanwhile, China has been implementing a large number of
infrastructure projects and telecommunications engineering
projects in recent years, where the related projects need
the support of the power generation industry, which has
increased the demand for the Group's environmental
protection equipment. The Group believes that leveraging
on its track record and advanced technologies together with
its stable workplaces and staff, its ability to secure new
projects will be improved.

In addition, in view of China being committed to developing
clean energy to improve green and low-carbon levels, the
Group entered into an agreement to acquire 40% equity
interest of Zhejiang Tianjie Magnetic Materials Co., Ltd.*
(IR BEMEMERMDBERAE) ("Zhejiang Tianjie
Magnetic Materials”) from the controlling shareholder of
the Group on 8 June 2021. It is expected that the above
acquisition will complete by the end of December 2021.

The Group believes that the acquisition will lay a foundation
for the Group to enter the new materials market in China,
and will also broaden the Group's source of income, further
improve the value of the Group, and maximize the returns to
the shareholders of the Company (the “Shareholders”).

The outbreak of the novel coronavirus disease (COVID-19)
(the “Pandemic”) resulted in downtrend of economy and
transportation difficulties in China, which delayed new
tenders of the Group and affected the customer orders of
the Group due to slower economic activity. In response to
the Pandemic, the PRC government has introduced a series
of policies, providing reliefs and exemptions in different
aspects including taxes and social security. It has also
facilitated the rapid recovery of the market and enterprises
by continuing to streamline government administrative
procedures, supporting new methods and new modes of
business operations, increasing investments in infrastructure
and expanding domestic demands.

The outlook of the Group's business will be impacted
by various uncertainties during the second half of 2021.
However, the Group will continue to make concerted efforts
and strive to battle the Pandemic and look for business
opportunities to broaden sources of income, enhance the
value of the Group and maximise Shareholders’ return.

B8 > BT & E T ﬁzﬁﬁﬁkl%ﬂ—ifﬁ =T
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AR KT ERES RS ERRMERR RK
lﬂf‘ﬁf_ﬂ%@“a%%ﬂiﬂlrﬁtﬂkf FFE
VT AR BN ERRMRIRE
&?Eit!lﬁﬁx TRET TIHMEENIRERE
o

RIE-—ETH¥E ZBIRERESFHZE
FEBEFORIR - AM > cEEREBHLES
71 BB EEMAEREREHE  UEBRABWAR
FoREAEENEE TRAREMIBEAKRE
[E]4R -

Interim Report 2021 Hji 23



Management Discussion and Analysis

B L i Be o3 e

For the Reporting Period, the revenue and the profit and
total comprehensive income of the Group amounted
to approximately RMB165.70 million and approximately
RMB1.52 million respectively. For the Reporting Period, the
Group's gross profit amounted to approximately RMB21.39
million, representing a decrease of approximately 49.36%
as compared with approximately RMB42.24 million for
the corresponding period of 2020; and the gross profit
margin decreased by approximately 4.76% to approximately
12.91% as compared with the corresponding period of
2020. The decrease in revenue for the Reporting Period
of the Group was mainly due to large-scale projects
commenced on the first half of 2021, which will take twelve
to fifteen months to complete, and the relevant revenue will
be recognized in the second half of 2021 or the first half of
2022 in accordance with the Group’s revenue recognition
method.

For the Reporting Period, the value of the Group's new
contracts (which represents the aggregate value of the
contracts it entered into during a specified period) was
approximately RMB291 million. As at 30 June 2021, the
Group's backlog (including applicable value-added tax)
(which represents the total estimated contract value of work
that remained to be completed pursuant to outstanding
projects as of a certain date and assuming performance
in accordance with the terms of the contract) was
approximately RMB2,241 million.

The Group recorded a loss before tax which amounted
to approximately RMB1.22 million for the Reporting
Period while the Group recorded a profit before tax which
amounted to approximately RMB3.70 million for the
corresponding period of 2020. The Group's profit attributable
to owners of the Company decreased to approximately
RMB1.52 million representing a decrease of approximately
37.85% when compared to the corresponding period of
2020. The aforesaid decrease was mainly due to (i) the large-
scale projects commenced in the first half of 2021, which
will take twelve to fifteen months to complete, and the
relevant revenue will only be recognised in the second half
of 2021 or first half of 2022 in accordance with the Group's
revenue recognition method; and (ii) the significant increase
in the price of steel, one of the major raw materials of the
products produced by the Company.

RERERAR > AEBA UG KmFl U R 2 E A
RN BB ANRE165. 708 BT RN AR
152BET RBREHN AEEEFNR T Z
TEBHNNOARE42 248 E TR 4£949.36%
EMNARME21398 &8 MEAFARZZZ
ZEFRRDE4.76% E4912.91% - REE RS
BARANKBERLVFEREN S - —F ¥4
HINAMNBEEE+T _—E+HEATM  &18
AREFNR S —FMHEFH T 2F k&
FERBAEBNRERT S L ERER -

R|REHEN KEEHEENER BIXAEER
BEHBIINEREE) A2HNARBE29185E
T R ZEZ—FNA=Z+H ZEENKRTR
HFEZE (BEBEREER) (BEREBEHEEE—RTE
HEEMN R MIE B RIRE & RERIEE N ERR
RIBHMNERFTR IRENGEEREE) 28
ARHE2 241 HETT o

RBEMR FEBERSRABEOARE22
BB MAEER S _ZFRBARSHRAF]
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The Group spent great effort to enhance cost management
to make its products and solutions more cost competitive.
The atmospheric pollution control solutions offered by
the Group mainly comprise the atmospheric pollution
control devices designed and manufactured on its own.
The Group possesses the qualifications and expertise in
manufacture and supply of the key atmospheric pollution
control system of the projects it undertakes based on
customised design proposals. The Group is dedicated to
improving manufacturing process and management system
by managing the product quality and operation, reducing
energy consumption and assessing the environmental
impact in accordance with international standards. The
quantitative management, environmental management and
quality management systems of the Group were awarded
with a number of ISO certificates. These systems help the
company estimate costs, smoothen project operations and
improve operating efficiency.

As of 30 June 2021, the Group had 47 registered patents
(including 3 invention patents and 44 utility model patents)
in the PRC. Based on its strong design and manufacturing
capabilities, the Group primarily provides comprehensive
atmospheric pollution control solutions to its customers.
The Group offers a wide range of models of electrostatic
precipitators which support electricity generators with
capacity spanning from 6.256MW to over 1,000MW. The
Group is one of the few manufacturers in the PRC which
provides electrostatic precipitators for single generator unit
with capacity of 1,000MW or above.

As at 30 June 2021, the Group maintained a total of 489
full-time employees (As at 31 December 2020: 501). The
remuneration payable to the Group’s employees includes
basic wages, bonuses and other staff benefit. The Group
conducts periodic performance reviews for the employees
and determine their remuneration based on factors including
qualifications, contributions, years of experience and
performance.
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FINANCIAL REVIEW

The accounting information contained in this interim report
has not been audited by the Company's auditor.

Revenue

The revenue of the Group amounted to approximately
RMB165.70 million for the Reporting Period, representing
a decrease of approximately 30.69% as compared with the
corresponding period of 2020. The decrease in revenue for
the Reporting Period of the Group was mainly due to large-
scale projects commenced in the first half of 2021, which
will take twelve to fifteen months to complete, with the
relevant revenue only recognized in the second half of 2021
or the first half of 2022 in accordance with the Group's
revenue recognition method.

Revenue generated from environmental protection
equipment products of the Group amounted to
approximately 95.43% of its total revenue. Depending
on the specifications and requirements of its customers,
the Group may provide an integrated set of atmospheric
pollution control devices comprising precipitators,
desulfurisation system and/or denitrification system, or only
provide one type of the said atmospheric pollution control
devices on a stand-alone basis towards new installation
projects or upgrading or modification projects. A majority of
the Group's environmental protection equipment contracts
are related to the manufacture, installation and sales of
electrostatic precipitators.

Cost of Sales

The Group's costs incurred in environmental protection
equipment contracts principally comprise material costs,
staff costs, depreciation and overhead costs. The Group's
major raw materials used in the manufacturing process of
ash removal and transfer devices and desulfurisation and
denitrification devices are steel, electrical instruments, filter
bags and others.

The cost of sales of the Group amounted to approximately
RMB144.31 million for the Reporting Period, representing
a decrease of approximately 26.68% from approximately
RMB196.82 million as compared with the corresponding
period of 2020.
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Gross Profit Margin

The unaudited gross profit margin for the Reporting Period
was approximately 12.91%, representing a decrease
of approximately 4.76% from approximately 17.67% as
compared with the corresponding period of 2020.

Profit attributable to owners of the parent

The unaudited profit attributable to the owners of the
parent for the Reporting Period was approximately RMB1.52
million, representing a decrease of approximately 37.85%
from approximately RMB2.44 million as compared with the
corresponding period of 2020. Weighted average earnings
per share amounted to approximately RMB1 cent for the
Reporting Period.

WORKING CAPITAL

As at 30 June 2021, the Group's working capital (current
assets less current liabilities) amounted to approximately
RMB512.23 million (31 December 2020: approximately
RMB507.44 million).

Gearing Ratio

As of 30 June 2021, the Group's gearing ratio (Note) was
approximately 11.86% (31 December 2020: approximately
2.4%).

Note: Gearing ratio = (total bank loan — cash and cash equivalents)/total
equity x 100%
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Foreign currency risk

The Group is exposed to transactional currency risk.
Such exposures arise from sales by operating units in
currencies other than the units’ functional currencies.
Approximately 0.00% and 4.37% of the Group's sales
for the period ended 30 June 2021 and 30 June 2020,
respectively were denominated in currencies other than
the functional currencies of the operating units making
the sale. At present, the Group does not intend to seek
to hedge its exposure to foreign exchange fluctuations.
However, management of the Group constantly monitors
the economic situation and its foreign exchange risk profile,
and will consider appropriate hedging measures in the future
should the need arise.

INTERIM DIVIDEND

The Directors did not propose to declare an interim dividend
for the Reporting Period (six months ended 30 June 2020:
Nil).

CONTINGENT LIABILITIES

The Group is neither currently involved in any material legal
proceedings nor aware of any pending or potential material
legal proceedings involving itself. If the Group were involved
in such material legal proceedings, the Group would record
any loss or contingent events when, based on information
then available, it is likely that a loss has been incurred and
the amount of the loss can be reasonably estimated.

As at 30 June 2021, the Group did not have any material
contingent liabilities or guarantees.

MATERIAL ACQUISITION AND DISPOSAL

On 8 June 2021, the Company entered into the agreement
with Tengy Group Limited* (KZEBHRAT) (the
“Vendor”), pursuant to which the Company conditionally
agreed to acquire and the Vendor conditionally agreed to
sell 40% of the equity interest of Zhejiang Tianjie Magnetic
Materials for the consideration of RMB68,000,000. For
details, please refer to the announcement of the Company
dated 8 June 2021 and the circular of the Company dated
29 June 2021. It is expected that the above acquisition will
complete by the end of December 2021. Save as above,
the Group did not have any other material acquisition and
disposal of subsidiaries, associates and joint ventures during
the Reporting Period.
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PROSPECT

In order to cooperate with the relevant environmental
protection policies in PRC, the Group will devote to enhance
its research and development capabilities, develop new
technologies and expand our product portfolio (such as
ash conveyers) to fight the atmospheric pollution control
battle for our country for protecting our country’s blue sky
and water, and give back to the society. The Group hopes
to capture the growing opportunities in the atmospheric
pollution control solution industry in the PRC through
internal research and development to consolidate the
Group's existing business, and enhance the Group's national
and international brand recognition in order to expand the its
domestic and international market share.

Besides, the Group will continue to actively seek appropriate
acquisition projects and tap into various environmental
business areas in order to broaden the Group's revenue
base, enhance the Group's core value and maximise returns
for Shareholders.

The Group believes that its established customer base in the
PRC and its exposure to overseas markets could help it lay
a solid foundation for future expansion in both domestic and
overseas markets of the Group, and enable it to become the
leading player in the atmospheric pollution control solution
industry and other environmental protection industry.
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BOARD OF DIRECTORS

The Board currently consists of nine members, comprising
three executive Directors, three non-executive Directors
and three independent non-executive Directors. The powers
and duties of the Board include convening Shareholders
meetings, reporting the Board's work and implementing
resolutions passed thereat, determining the Group's
business plans and investment plans, formulating the
Group's annual budget and final accounts, formulating
proposals for profit distributions and for the increase or
reduction of share capital as well as exercising other
powers, functions and duties as conferred by the articles
of association of the Company (“Articles of Association”).
Each of the Directors has entered into a service contract/
letter of appointment with the Group.

Executive Director

Mr. BIAN Yu (&) (“Mr. Bian”), aged 38, is the chairman
of the Board and an executive Director appointed on 28
December 2009. Mr. Bian was also appointed as general
manager of the Company on 15 May 2017 Mr. Bian has
approximately 16 years of experience in the business of
provision of atmospheric pollution control solutions. Mr. Bian
has also been the executive director of various subsidiaries
of the Company including Zhuji City Tianjie Electronic and
Technology Co., Ltd.* GEEH X ZBEFREFEARAE), Zhuji
City Tianjie Installation Engineering Co., Ltd.* GEEH K ZL
4 T2 5 R/AF) (“Tianjie Installation Engineering”) and
Turpan Environmental Technology Co., Ltd.* (1 &FXZ
IRIBRIFE B R /AE) since June 2009, March 2008 and July
2013 respectively.

Mr. Bian has worked as a director of Tengy Group Limited*

(RREBBRAE) ("TGL") since August 2003. He
is responsible for the overall strategies, planning and
business development of TGL. Particularly, he focuses
on the management of the business of the provision of
atmospheric pollution control solutions carried on by TGL
prior to the establishment of the Company in December
2009. From September 2005 to December 2007 he served
in various positions such as general commander and general
manager in different departments in the subsidiaries of
TGL such as Zhejiang Runtian Magnetic Materials Co.,
Ltd.* G EREM# K BRAE) ("Runtian Magnetic
Materials”), Zhejiang Tianjie New Materials Co., Ltd.* Gif
I RZ#HMEIARAST) (“"Tianjie New Materials”) and
Zhejiang Tianjie Magnetic Materials Co., Ltd*. G I K&
HEMEM BB 1D B BR A B]) which were principally engaged
in manufacturing, processing and marketing of steel blade
and he was mainly responsible for the overall operation and
production management.
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He worked as a director in various companies such as
Zhejiang Tianjie General Machinery Co., Ltd.* (i I KZ5E
%W E R A5 ("Tianjie General Machinery”) (being
principally engaged in manufacturing and marketing of
machinery and parts) since April 2008, Shanghai Pingchuan
Metal Material Co., Ltd* (L&F/IE&BHMEERAR)
(being principally engaged in sale of metal materials,
construction materials and chemical raw materials) from
August 2010 to October 2012, Shanghai Guotuo Mining
Investments Limited* (E/BEHREELEBRAT) (being
principally engaged in management and exploration of mines
and development of mining technology) from July 2010 to
May 2015, Zhuji Tengy Small Loan Co. Ltd* GEEHXZ
NEEE B R/AT) (being principally engaged in providing
small loan and financial consultancy service in Zhuji City)
from June 2011 to December 2016, and as chairman of the
board of Zhuji City Tianyu Industry Investment Ltd* (&%
MEAXFEEREEBRLE) (being principally engaged in
real estate development and property investment) from
November 2011 to February 2016 and as executive director
of Zhuji City Runtian Property Management Ltd.* (F5E&
mERYEERERAT) (being principally engaged in
property management) since September 2011. He was
mainly responsible for advising on operational and business
strategy of the foregoing entities.

Mr. Bian is currently the Vice President of Zhejiang
Association of Equipment Industries for Environmental
Protection (/I BIRIREFEITEHEIEES). He has also
been the deputy officer member* (B|FEZEE)of the
Electrostatic Precipitator Committee of The Environmental
Protection Industry* (FEIRIBEREEXWTEREZED
BEIREZLZE ) since February 2014,

Mr. Bian graduated with a bachelor's degree in mechanical
engineering and automation from Zhejiang University Gif
JIRE)in June 2005. He obtained his master of science
degree in corporate and international finance from University
of Durham in the United Kingdom in January 2008. He is the
son of Mr. Bian Jianguang and the brother of Ms. Bian Shu.

Mr. Bian is a member of the family comprising Mr. Bian
Jianguang, Ms. Bian Shu and himself (“Bian Family"”) and
the Bian Family is a controlling Shareholder (within the
meaning of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”) of the Company
(“Controlling Shareholders”, each being a “Controlling
Shareholder”).

HESHITRAABERTES AINBE ST N\E
MARRINIKZEREMEBRAR ((RBE
B FENFREREHEERLEEMN 8
TE-ZEFENRBE_ZE-_F+ARLEF
SBEBMEABARARE (FEREEBMEBEM
BRIEBREMEEE) B —ZSFLtAECZ
SE-FFRAARLEBEIREEREERAR (=
ENERESEERMRURARSIESE kB
TE——FEXRNAEE-RE+_ARHEET
KZNBERBRAD (FEREEAEEHIRM
NEEEREEMBHRY FEES AT
——F+—BEZE—RFE_RAEETHEED
XFEEREERRLD (FENREEMERER
MERSE) WEEZFFE UKBZE—FN
BRETEEMERYMESERSRAR (FENR
EYETE W TEZ - FIEaENEER
EGREE LA ERERER -

BEERAMICRAEBITEHEESTEN
BgR-B-Z—MNE_AR HFECEHEIR
BREEXHEEHRELZETEREZEEN
Bl EEERE-

BREENTEZRFERARXRNINIKE R
HHIREREHERELEU - RN NG
AERBEMHRASRNEEERERERIZSR
TR -RBBENTENRFRBULTHE
Fo

BRERBEBENEE BARLIREBER
& (M8 EEKR) IR E > M2 KKEEEATH
iR (TERRR) (EERBRPIES L
RA) (T ERRAL)) -

Interim Report 2021 Hji 31



Details Regarding Directors an S

s RS 2 AR

Mr. BIAN Weican (322%), aged 60, is an executive
Director and the deputy general manager of the Company
appointed on 28 December 2009 and 5 February 2018
respectively. Mr. Bian Weican has approximately 28 years
of experience in the business of provision of atmospheric
pollution control solutions.

Mr. Bian Weican successively worked in Zhuji County
Mechanical Model Plant* (552 mIEE FR) and Zhejiang
Zhuji City Industrial Environmental Protection Equipment
Factory* (/I B2 HEM T XRRZEBMEM) from 1982
to 1995 in which he was responsible for manufacturing
machinery mould and procuring of raw materials. He worked
as the director of the material procuring department of TGL
from June 1995 to August 2013 in which he was responsible
for the materials procurement planning and management of
suppliers.

Mr. Bian Weican graduated from Zhuji County Tongshan
Community High School GERZFBREIL AR AFALER) I
Zhejiang Province in July 1976.
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Ms. BIAN Shu (&%), aged 39, is an executive Director
and the deputy manager of the administration department
of the Company. She was appointed as a Director on 1
June 2016, and has served as the deputy manager of the
administration department of the Company since September
2014. Previously, Ms. Bian Shu worked as the manager of
the human resources department of TGL from February
2006 to January 2010 and was responsible for the human
resources management and administration work of TGL.
She worked as the chief financial officer of TGL between
February 2010 to December 2011 and was responsible for
accounting matters and financial planning and management.
Ms. Bian Shu served as the vice president of TGL from
December 2011 to August 2014, and was responsible for
day-to-day operations and management and to deputise the
president when necessary. Furthermore, she served as the
chairman of the supervisory committee of the Company
("Supervisory Committee”, each member thereof being
a "Supervisor”) from 28 December 2009 to 31 May 2016
and as the employee representative Supervisor from 10
May 2014 to 31 May 2016, and was primarily responsible
for supervising and overseeing the performance of the
Directors and other senior management members of the
Company.

Ms. Bian Shu holds a bachelor’'s degree of philosophy
from Zhejiang University in June 2003. She holds a master
degree of international business from the University of
Sydney in October 2006. She is the sister of Mr. Bian Yu and
the daughter of Mr. Bian Jianguang.

Ms. Bian Shu is a member of the Bian Family and the Bian
Family is a Controlling Shareholder.
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Non-Executive Director

Mr. BIAN Jianguang (Z¥t), aged 66, is the vice
chairman of the Board and a non-executive Director
appointed on 28 December 2009. Mr. Bian Jianguang has
approximately 30 years of experience in the business of the
provision of atmospheric pollution control solutions.

Mr. Bian Jianguang successively worked as the factory
director of Zhuji County Mechanical Model Plant* (5& B 8418
MR ER) and Zhejiang Zhuiji City Industrial Environmental
Protection Equipment Factory* G I&EEH T¥IRR
SR 4ERR) from 1982 to 1995 in which he was responsible
for the overall management and business operation. From
June 1995 to August 2003, he served as the chairman of
the board of directors and the executive director of TGL and
he later resigned as chairman of the board of directors and
have been serving as vice chairman of the board of directors
of TGL since August 2003 responsible for the overall
management and business operation of TGL. He worked as
the director of Tianjie General Machinery (being principally
engaged in the manufacturing and marketing of machinery
and parts) from November 1999 to April 2008 in which he
was responsible for its overall management and business
operation.

Mr. Bian Jianguang has been working as the executive
director of Tianjie New Materials (principally engaged in
manufacturing, processing and marketing of steel blade)
since June 2009 and the chairman of the board of directors
of Tianjie General Machinery (being principally engaged in
manufacturing and marketing of machinery and parts) from
November 1999 to April 2008. Mr. Bian Jianguang has been
also working as an executive director for various companies
such as Runtian Magnetic Materials (principally engaged in
manufacturing, processing and marketing of steel blade)
since April 2016 and Zhuiji City Tianjie Heavy Development
Limited* (EEBMRXREETHEMABRAF) (being principally
engaged in research, design and development of heavy
machines) since April 2016, and he is mainly responsible for
day-to-day operation and management, and overall business
management in these companies.

Mr. Bian Jianguang is the father of Mr. Bian and Ms. Bian
Shu. Mr. Bian Jianguang is a member of the Bian Family and
the Bian Family is a Controlling Shareholder.
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Mr. ZHU Xian Bo, aged 55, is a non-executive director
appointed on 31 May 2019. He was appointed as the
director of the corporate governance department and project
management department at the second silk factory in Zhuji
City from February 1987 to July 1994; the deputy general
manager of Zhuiji Jiasi Knitters Co., Ltd.* (EE(XBEEAR
[REEAE) from July 1994 to January 2002; the deputy
general manager of Zhejiang Hanyu Security Technology
Co., Ltd.* (L EFZ 2 M A RAE]) from February 2002
to September 2003; the deputy factory director of Zhuiji
Chengguan Aluminum Products Factory* (3% 2 i B8 $m 5L
fa) from September 2003 to January 2006; the general
manager of Zhuji Huahai Anlun Co., Ltd.* GEEZEZ R4
BBR/AB]) from February 2006 to March 2009; the deputy
general manager of Zhejiang Junmashen Aluminium Co.,
Ltd.* (I EHF#HERE AR AE) from April 2009 to March
2017. He has served as the vice president of TGL since
March 2017

Mr. ZHU Xian Bo attended the national higher education
entrance examination in July 1984, was admitted to Zhejiang
Ningbo Mechanic Industrial School* GHiiTZ ki T2
#2)in September the same year, and obtained a Diploma of
Business Administration from Zhejiang Ningbo Mechanic
Industrial School* (7T B # i T 22 4%) in January 1987;
passed the self-study examination for higher education
in December 1991 and received a Diploma of Industrial
Management Engineering from Zhejiang University of
Technology; pursued postgraduate study of management
science and engineering in Zhejiang University from June
2000 to March 2002 and obtained completion certificate;
received an undergraduate diploma in law through online
education from Southwest University of Science and
Technology in June 2005. Mr. ZHU Xian Bo was recognised
as a senior economist by Zhuji Municipal Personnel Bureau
(#EH AZERB), and was granted the qualification of
practising as a senior engineer by Accreditation Commission
of Technical Expertise Level of Shanghai Aluminum Trade
Association (E/8RETHERE EERM KRBT ERE
ZB88)in April 2011,
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Mr. CHEN Jiancheng (FR#35), aged 57 is a non-executive
Director appointed on 5 December 2017. Mr. Chen
Jiancheng worked as an assistant to general manager of TGL
from June 1995 to January 2000. He served as the deputy
general manager of Zhejiang Liyu Stainless Steel Co. Ltd.*
G I T A80A E/AT) from June 2003 to December
2008, and became the chief technology officer (3 7iT42
g3) of TGL since January 2004, primarily responsible for
technological research and development as well as product
quality control.

Mr. CHEN Jiancheng graduated from Zhuji Paitou Middle
School* GEEETETEAE) in July 1979.

Independent Non-Executive Director

Mr. LI Jiannan (BEE#) ("Mr. Li"), aged 44, is an
independent non-executive Director appointed on 18
September 2018. He has over 17 years of experience in
accounting and finance industry in the PRC.

Mr. LI obtained a Bachelor's degree in accounting at
Southwestern University of Finance and Economics, the
PRC in 2001. He is a certified public accountant and a
certified tax agent in the PRC. He is currently the director
of consultation department of Zhuji City Guangxin Certified
Public Accountants Company Limited* (3585 B (= & 5t6D
EBFRBRASE).
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Mr. FUNG Kui Kei CE2EE) (“Mr. FUNG”), aged 40, is an
independent non-executive Director appointed on 30 March
2018. Mr. FUNG has more than 18 years of work experience
in the accounting field. He is extremely experienced in
advising on corporate finance matters including pre-IPO,
acquisitions and mergers, and corporate governance and
general compliance issues for listed companies and private
companies.

Mr. FUNG graduated with a bachelor’'s degree in accounting
from the Hong Kong Polytechnic University (2T K
2)in October 2003. Mr. FUNG is one of the founders of
JMD & PME CPA Limited and OCTOSEC CPA LIMITED,
providers of professional corporate advisory to enterprises
in Hong Kong, and has been a partner of the same since
August 2014 and July 2016 respectively. From May 2011 to
March 2014, he worked as the assistant finance manager of
AZONA (HK) LIMITED principally engaged in fashion retail.
From December 2008 to May 2011, he was the auditor of
Shu Lun Pan Hong Kong CPA LIMITED and subsequently
the assistant manager of BDO Limited (due to a merger
between Shu Lun Pan Hong Kong CPA LIMITED), which is
the Hong Kong member firm of BDO International Limited.
From January 2006 to October 2008, he was the auditor
of BDO Limited. From October 2003 to December 2005,
he was an auditor in CWCC, a professional advisory firm
providing a full range of business services in Hong Kong and
major cities in mainland China.

Mr. FUNG has been a member of the Association of
Chartered Certified Accountants (“ACCA") since 2007 He
has also been a member of the Hong Kong Institute of
Certified Public Accountants (“HKICPA") since 2011.
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Mr. ZHANG Bing (3R)#), aged 39, is an independent non-
executive Director appointed on 15 September 2014. Mr.
Zhang Bing has approximately 11 years of experience in the
field of environmental planning.

Mr. Zhang Bing worked as a lecturer in the School of
Environment, Nanjing University (R AZIEIEEZ) in
December 2008 in which he was responsible for teaching
and conducting research. He was promoted to an associate
professor and assumed the said role from December 2010
to December 2013 in which he was responsible for teaching,
conducting research and personnel training, and he later
became a professor and has been working since December
2013 in which he is responsible for teaching, conducting
research and supervising doctoral students. Mr. Zhang
Bing has been the director of the Center for Environmental
Management and Policy of Jiangsu Environmental
Protection.

Mr. Zhang Bing was a committee member and the deputy
secretary of the second committee of the Society for
Environmental Economics of the Chinese Society for
Environmental Sciences (FEIRIER 2 &8 SIS L HE S
&) from October 2008 to September 2012 and has been
the director of Chinese Society of Optimisation, Overall
Planning and Economical Mathematics, Energy Economics
and Management* (FEIEE A M E L AR BEH LTS
JRAS T A E IR ZT 0 E) since November 2012.

Mr. Zhang Bing obtained the Scientific and Technological
Progress Award (Second Class)* (RIZ &y — £ 5%)
from the Ministry of Education of the People’s Republic
of China (FEARHEMBEHAEL) in January 2010, the
Eighth Young Scientist Award of the Chinese Society
for Environmental Sciences* (FN\EHTEHIRIEREE
GEERFHE) in December 2012 from the Society of
Environmental Science of the PRC (FEIBIER 2 EE)and
the Environmental Protection and Scientific Award (First
Class)* (RIF(RER B2 MTEL 12— F4T) from the Ministry
of Environmental Protection of the PRC (% A R HEA IS
1B {RFEER) in December 2012.

Mr. Zhang Bing obtained a bachelor's degree in
environmental planning from Nanjing University (F8RK
2)in June 2003 and a doctorate degree in environmental
planning and management from Nanjing University (B8R K
£)in December 2008.
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SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members,
with two representatives of Shareholders and one
representative of employees. The employee representative
Supervisor is elected democratically by the employees
representative congress, while Shareholder representative
Supervisors are elected by the Shareholders. The term of
office of each Supervisor is three years, which is renewable
upon re-election and re-appointment. The powers and
duties of the Supervisory Committee include reviewing
and verifying financial reports, business reports and
profit distribution proposals prepared by the Board; and
if in doubt, appointing certified public accountants and
practicing auditors to re-examine the Company’s financial
information; monitoring the financial activities of the
Company, supervising the performance of the Directors,
the president and other senior management members, and
monitoring whether they had acted in violation of the laws,
regulations and Articles of Association in the performance
of their duties; requesting the Directors, the president and
senior management members to rectify actions which are
detrimental to the Company's interests; and exercising
other rights given to them under the Articles of Association.
Each of the Supervisors has entered into a service contract/
appointment letter with the Group.

Exg

EFEEOE-2NE AmaRRARK—2E
ITARFREN - BIAXRESHBIARKEN
REFAEL MKREAKRESFRHRERED -
BEENERRAZE IRNEERENZERE
H-BEEENRIKBECRERAREESS
RAENMBHRE EBRERENDIRGE; I
EERBNER TEEREG N RN EZE
MEMBEARBNMBEN , BERARFH
MHEY EEEE BERAEMSREERNK
ERXRER URERMNMHNBTHRERNITAA
BERER ERKEBERRMA)  BXRES
BEARSHREEERBMESBARATMEN
178 URATRASEZAR R T rIpy it
FeBREFEHAERITURBEHN,EER-

Interim Report 2021 HRS 39



Details Regarding Directors and Supervisors

s RS 2 AR

Employee representative Supervisor

Mr. CHEN Xinhua (BR#7ZE), aged 58, is an employee
representative Supervisor and the head of the procurement
department of the Company. He joined the Group since
2010.

From January 1997 to May 2000, Mr. Chen Xinhua
served as the manager of the department of supplies of
Zhejiang Shengjie Environmental Engineering Co. Ltd.*
(1B RIRFIEBRAE)and was responsible for
the overall departmental management. From June 2000
to October 2001, he served as the manager of technology
transformation projects of Tianjie Strip Steel Factory*
(FR2#EM) . From November 2001 to May 2003 and
from January 2009 to December 2009, he served as
the procurement manager and vice general manager
of procurement centre, respectively, of TGL, and was
responsible for the procurement of raw materials. From
June 2003 to December 2008, he served as the vice general
manager of Zhejiang Liyu Stainless Steel Co. Ltd.* Gif;I3z
FARFMAPEAE), and was responsible for assisting the
general manger in its overall operation.

Mr. Chen was graduated from Shaoxing Vocational
Secondary College* (MBETHE T HEZEZEEK) in July 1990
majoring in industrial enterprise management.

Shareholder representative Supervisors

Mr. FU Jun (f819), aged 41, is a Shareholder representative
Supervisor. Prior to joining the Group on 18 October 2014,
Mr. Fu Jun taught at the school of computer and information
engineering of Zhejiang Gongshang University GIT L/
KE)in December 2009, being a lecturer and an assistant
professor successively, responsible for teaching and
conducting research.

Mr. Fu Jun obtained a bachelor's degree of bio-medical
engineering from Zhejiang University G I AE})in June
2004 and a doctorate degree in bio-medical engineering
from Zhejiang University GiiyIAZ)in December 2009.
He also completed two years of minor studies in Japanese
language in Zhejiang University Gii> L AZ)in June 2003.
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Mr. FANG Zhiguo (538El), aged 44, is a Shareholder
representative Supervisor. Prior to joining the Group on 18
October 2014, he worked as a post-doctoral researcher in
environmental science and engineering at the Research
Centre for Eco-Environment Sciences of the Chinese
Academy of Sciences (FREIF} 22 pe 4 ARIRIBERAZT A0 from
July 2005 to August 2008, in which he was responsible for
conducting research. He joined the school of environmental
science and engineering of Zhejiang Gongshang University
(FIITmAZ)in August 2008 and became a vice
professor since October 2009, in which he is responsible for
teaching and conducting research.

Mr. Fang Zhiguo obtained a master degree of science
majoring in ecology from Zhejiang University Gii3I AZ2) in
June 2002 and a doctorate degree in science majoring in
ecology from the Graduate School of the Chinese Academy
of Science (FEIRIZ2BHAZTAPT) (later renamed as the
University of Chinese Academy of Sciences (BRI 2% A
&) in July 2005. He was a visiting scholar at the University
of Oklahoma in the United States from June 2006 to May
2008.

Except as disclosed herein, to the best of the knowledge,
information and belief of the Directors having made all
reasonable enquiries, there are no other matters relating
to the appointment of Supervisors that need to be brought
to the attention of the Shareholders, nor is there any
information (including changes thereto, if any) relating to
the Supervisors that is required to be disclosed pursuant to
Rule 13.51(2) of the Listing Rules such as, among others,
matters relating to directorship held by Supervisors in any
public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the last three
years.
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DIRECTORS’ AND SUPERVISORS’
SERVICE CONTRACTS AND LETTER OF
APPOINTMENTS

Each of the executive Directors and non-executive Directors
entered into a service contract with the Company on the
respective appointment date. Each of the independent non-
executive Directors entered into a letter of appointment on
the respective appointment date. The principal particulars of
these service contracts and letters of appointment are (a)
for a term commencing from the respective effective dates
of their appointment until the day on which the next general
meeting of the Shareholders for re-election of Directors is
held, and (b) are subject to termination in accordance with
their respective terms.

Mr. Chen Xinhua entered into a service contract with
Company and each of Mr. Fu Jun and Mr. Fang Zhiguo
entered into a letter of appointment on the respective
appointment date. As required under the Opinions on
Further Promotion of Standardising Operations and
Intensifying Reform of Overseas Listed Companies
(Guojingmaogai No. [1999]230), the Supervisory Committee
shall be with external Supervisors comprising more than half
of its composition, among whom Mr. Fu Jun and Mr. Fang
Zhiguo are independent.

Save as disclosed in the above, none of the Directors and
the Supervisors had entered into a service contract with
the Company or its subsidiaries which is not determinable
by the Company within one year without payment of
compensation (other than statutory compensation).

EMOLUMENT POLICY

The Company’'s nomination committee and the
remuneration committee were set up for, among others,
reviewing and making recommendations on remuneration
policy and scheme for the Directors, Supervisors, senior
management and employees, taking into account salaries
paid by comparable companies, time commitment and
responsibilities of the Directors and performance of the
Group.

The Company had not adopted any share award scheme or
share option scheme during the Reporting Period.
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REMUNERATION OF DIRECTORS AND = YELE S E
SUPERVISORS
Salaries,
allowances Pension
and benefits scheme Total
Fees inkind contributions  remuneration
HE B R BIRETE
ER BUEF &R Eif4azE
Note RMB'000 RMB'000 RMB'000 RMB'000
Bt AEETT AEETT AEETT AEETT
Six months ended BE_Z-_—&
30 June 2021 ~B=+H
EAER
Executive directors: HITEE:
Bian Yu BF - 200 14 214
Bian Weican BER - 80 = 80
Bian Shu Bk - 138 14 152
- 418 28 446
Non-executive directors: FRTES !
Bian Jianguang Bk - 60 - 60
Chen Jiancheng R - 30 - 30
Zhu Xianbo RERK - 52 = 52
- 142 - 142
Independent non-executive MBI FEHTEE
directors:
Fung Kui Kei IR E 85 - 85
Zhang Bing RIR 30 - 30
Li Jiannan B 30 - 30
145 - 145
Supervisors: BE:
Chen Xinhua PRaTEE 66 7 73
Fu Jun B 30 = 30
Fang Zhiguo b=t 30 - 30
126 7 133
831 35 866
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND/OR SHORT POSITION IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2021, the interests and short positions of
each of the directors and chief executive of the Company
in the shares, underlying shares and debentures of the
Company and any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFQ")), as recorded
in the register required to be kept by the Company under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Listing
Rules were as follows:

EEREHR

%4

7R

THRABREAT] 2K
218 %ﬁﬂzﬁ&ﬁ#ﬂ’]f"“&/j

RIEBEZ—FRAB=1tH xRAKEEFRSHK
TTHRABMEREART REEMEMEE (€&
%Eﬁ#)ﬁ’zﬁﬂfﬂ%% BB EAIE71E) (MFEHFK

HAG IR G)) SEXVED) Z 5~ HBRR M R ESHH
%ET?:H.:E%?EAK NEIRBRE S R EIRA S
BL2FMREFEZELMHIERRKE ; A
*E}FLFE%EHIJ}EE%ZZ%%E’%?? AR A B R B
PRI AK A ©

1. Long position in respect of domestic shares of the 1. HHE_E_—FB=+tHFEZAR
Company (“Domestic Shares”) as at 30 June 2021: WER (TRER) TR
Approximate

% of total Approximate
Capacity/ Number of issued % of
Name of Director/ Nature of Domestic Domestic Company’s
Chief executive interest Shares Shares share capital
HERT ([ YA
BE/ g/ NERBHZ REZ
BRITHABHY s NERHE BB 5 E(%) BAE (%)
Mr. Bian Yu Beneficial owner 13,671,000 13.67 10.13

BFRE BHEBA
Interest in a controlled 64,579,500 64.58 4784

corporation (Note 1)
R AT (Hit1)

Mr. Bian Jianguang Beneficial owner 6,843,000 6.84 5.07

BEXEE BB
Interest in a controlled 64,579,500 64.58 4784

corporation (Note 1)
R AT (Hit1)

Mr. Bian Weican Beneficial owner 1,851,000 1.85 1.37

BRIEEE BB
Ms. Bian Shu Beneficial owner 3,933,000 3.93 2.91

BT L BaEBA
Interest in a controlled 64,579,500 64.58 4784

corporation (Note 1)

RERERED (Ha21)
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Approximate

% of total Approximate

Capacity/ Number of issued % of

Name of Director/ Nature of Domestic Domestic Company’s

Chief executive interest Shares Shares share capital

HEET LERE

B2/ g6/ REREHZ REZ

ERITHARK S umitE NERHE BB (%) BAE (%)

Mr. Chen Jiancheng Beneficial owner 1,851,000 1.85 1.37
BEE L BHEBA

Note: st -

1.

According to the disclosure of interest filings, these 64,579,500
Domestic Shares in the Company are beneficially owned by
TGL which is in turn approximately 64.08% owned by Mr. Bian
Yu, approximately 22.81% owned by Mr. Bian Jianguang and
approximately 13.11% owned by Ms. Bian Shu. Pursuant to
Part XV of the SFO, Mr. Bian Yu, Mr. Bian Jianguang and Ms.
Bian Shu are deemed to be interested in TGL's interest in the
Company.

REFMRENREFEER  ARTNZEF
64,579,500 N ERITHTGLE m S > MTGL
AREFREHEFN64.08% M Eam ~ HBEN
FTERAN2281 %N RABKLTHAN
13.11% B9 ot o IR R85 R AR B 1R I SEXVER >
BFEE BRI ERBHRLIHRAINTGL
PR A B E A -
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITION IN
THE SHARES AND UNDERLING SHARES
OF THE COMPANY

In respect of the register of substantial shareholders (not
being a director or chief executive of the Company) required
to be kept under section 336 of Part XV of the SFO shows
that as at 30 June 2021, the Company had been notified of
the following substantial shareholders’ interests and short
positions. These interests are in addition to those disclosed
above in respect of the directors and chief executives of the

FERRNEAE] 21D K AER AR
PRIt RT3

RIRE 5 M EE R B EXVEREI6HRFENEE
RE (LR RABEETHERITHAL) BT
R BE_T_—SFAA=1TH ~AFEN
N ETERR IR ISR T A EHE
UERBZARBDEFERSRITHRAB Z B

Company.
1. Long position in respect of Domestic Shares as at 30 1. #HE-_Z_—FA=+HRABERZHT
June 2021: B
Approximate
% of total Approximate
Number of issued % of
Capacity/ Domestic Domestic Company’s
Name Nature of interest Shares Shares share capital
hBES 427
513,/ _ RAREHS B2
B8/ EmitE NERHE BAE 2 EE(%) WA E D LE(%)
TGL (Note 1) Beneficial owner 64,579,500 64.58 4784
TGL (#fz#1) BaEBA
Ms. Bao Guo (Note 2) Family interest of spouse 78,250,500 78.25 5796
Bt (Ha22) EENREER
Ms. Xu You (Note 3) Family interest of spouse 71,422,500 7142 52.91
wapzt (Wits) BN REER
Mr. Zhang Yuanyuan (Note 4) Family interest of spouse 68,512,500 68.51 50.75
ERERE W) BN GEELR
Notes: st -
1. TGL is directly interested in approximately 4784% in the 1. TGLEZREB AN A B#A4784% I w o
Company.
2. Ms. Bao Guo, the spouse of Mr. Bian Yu, is deemed to be 2. HFREAEGRG > R+ CBFENA
interested in Mr. Bian Yu's interests in the Company by virtue B) WRANEFREFMFNARAGEETES
of the SFO. A o
3. Ms. Xu You, the spouse of Mr. Bian Jianguang, is deemed to be 3. RIRFE S RERG e+ CBRERALEN
interested in Mr. Bian Jianguang's interests in the Company by @) WRANREBREEEMENAR AT ERF
virtue of the SFO. e TR
4. Mr. Zhang Yuanyuan, the spouse of Ms. Bian Shu, is deemed 4. RIEF S RPERG EREBIE BRLTH
to be interested in Ms. Bian Shu's interest in the Company by BB MR AN BR L TN A QB R P
virtue of the SFO. Ao
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2. Long position in respect of H Shares of the Company

2. HE_Z”_—FSA=Z1tHMEARABTHRK

(“H Shares") as at 30 June 2021:

(THRR)) 27 & -

Approximate Approximate
% of total % of
Capacity/ Number of issued Company’s
Name Nature of interest H Shares H Shares share capital
1EE 1T CEYAG
gt/ HEg#E S 2 Rz
218/ t4 REmME HEZ& B A E B LE(%) B4 E 5 EE(%)
Shou Erjun Beneficial owner 6,000,000 1714 4.44
i) BERBEAA
Hong Kong Joint Financial Beneficial owner 5,504,400 15.73 4,08
Investment Ltd EEHEBA
Zhao Kaiyuan (Note 5) Interest in a controlled 5,504,400 15.73 4,08
HER (17325) corporation
REHEEES
Notes: Bt
B Mr. Zhao Kaiyuan, the controlling shareholder of Hong Kong B¢ HHIRALESBHong Kong Joint Financial

Joint Financial Investment Ltd, is deemed to be interested in
Hong Kong Joint Financial Investment Ltd's interests in the
Company by virtue of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption of the
Company's listed securities by any members of the Group
during the Reporting Period.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issues (the
“Model Code”), as set out in Appendix 10 of the Listing
Rules throughout the Reporting Period. Having made all
reasonable enquiries from all Directors, each of them has
complied with the required standard set out in the Model
Code.

Investment Ltd¥ERKRE > REFSFSRPE
&) HERIREEH R AR Hong Kong Joint
Financial Investment LtdPT{5 89245 /A B) 1 i R #E
B

BE - hENER EHES

KBS AEEEAREAEMERE B
EXBEOARABM LHES-

BT IRETH

AABFENBERSHAMNEFTETESRS
R —EAR BN EHRRME P& LT
ANEFETESRZORETR (MRETFA)
NTRRA - KRR EEFHAMAGESH
B MESERICETRETRMRENR
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied
with the code provisions listed in the Corporate Governance
Code and Corporation Governance Report (the “Corporate
Governance Code") as set out in Appendix 14 of the Listing
Rules throughout the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Board passed
on 10 November 2014 with written terms of reference in
compliance with Rules 3.21 and 3.22 of the Listing Rules.
The written terms of reference of the Audit Committee were
adopted in compliance with paragraphs C.3.3 and C.3.7 of
the Corporate Governance Code. lts terms of reference
are available on the websites of the Company and the
Stock Exchange. The Audit Committee comprises three
independent non-executive Directors, namely Mr. Fung Kui
Kei (Chairman), Mr. Li Jiannan and Mr. Zhang Bing.

APPROVAL OF FINANCIAL STATEMENTS

The unaudited financial statements of the Group for the
Reporting Period were reviewed by the Audit Committee and
approved by the Board on 31 August 2021.

PUBLICATION OF RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is published on the
websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.tengy.com). The interim report of
the Company for the Reporting Period containing all the
information required by the Listing Rules will be despatched
to the Shareholders and available on the aforesaid websites
in due course.

*  For identification purposes only
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