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DEFINITIONS
Bx

In this interim report, unless the
context otherwise requires, the
following expressions shall have
the following meanings:

“Audit Committee”

[EZEZEE

“Board”

-3

“BVI”
[RBELES ]

“CG Code”
[fEEATA

“China” or “PRC”
[

“Company”, “Group”,

“ » o«

we”, “our” or “us”

[RE - [ARE] - [AEH]
BAE Al

“Director(s)”

[E=%]
“Guangzhou ZYK”

[EMERE ]

“HK$” or “Hong Kong Dollars”
[T

EARPHRERN  BXESBEHREIN  TIHAREFUTERSE

the audit committee of the Board
EEEgBE (BZEEE

the board of Directors

RRFEES

British Virgin Islands
E ) el

the “Corporate Governance Code” as set out in Appendix 14 to the Listing Rules

LR RIS+ AR [REE AT A

the People’s Republic of China, which for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

hEARKME - ERAPHBRERMBRATNES - TRESE  BPFIREGE

Digital Hollywood Interactive Limited (#2#E5 8)5&BEER A &]*), a company incorporated
under the laws of Cayman Islands with limited liability on November 24, 2014 and, except
where the context indicated otherwise, (1) our subsidiaries and (2) with respect to the
period before the Company became the holding company of our present subsidiaries, the
business operated by our present subsidiaries or (as the case may be) their predecessors
Digital Hollywood Interactive Limited (# R B &8 EEBRAT*) - — KR T —NF+— A=
THEREFEHSEEIMRIONBR AT - UERXESEAEN - (NBEMOMERRR
QBRARRKNABREMERRNERAGFNERMS - BREME AR (RIERME)
HAl 5 R AP E N ER

the director(s) of the Company or any one of them

ARFEFSEPEN—RES

Guangzhou Zhang Ying Kong Information Technology Company Limited* (BN £ &HiZ{= 8
B AR AF]), a company established in the PRC with limited liability on May 13, 2015,
which is an indirect wholly-owned subsidiary of the Company
BNERZEEREBRAF  —RRZE—RAFRAAT=AEFEXIHNERAR * BAA
AlzEE2ENE AR

Hong Kong Dollars, the lawful currency of Hong Kong

EREEERET
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DEFINITIONS (Continued)

B= (&)

“Hong Kong”
(&%

“HTML5”
[HTMLS5 ]
“IFRS”

[ B B 75 s 5 £ A
“IPO”
[BERAFEE]
“Listing Date”
[EmRE]
“Listing Rules”
[EmRAl
“Model Code”

[l

“Nomination Committee”

[BREE2

“Post-IPO Share Option Scheme”
[ERRARBEERERETE]

“Prospectus”
[HBRER]

“Qianhai Huanjing”

[AIEZ3%E ]

the Hong Kong Special Administrative Region of the PRC
PEFBFRITHER

hypertext markup language 5, the fifth and current major version of the hypertext markup
language standard; used for structuring and presenting content on web pages and for
creating web applications

FEOMBXFRLES  BXFRLESRENEOREB AN EEMA  AREHE LB
RERAE - RABBEEMAER

International Financial Reporting Standards (as amended from time to time)
BB M 3R 2R (T RHEET)

the initial public offering of the Company, having become unconditional in all aspects on
December 15, 2017
EREFEEASEGREE  ARABAR_B—+F+ A THRETNERARHAEE

December 15, 2017, on which the Shares were listed and from which dealings therein
were permitted to take place on the Stock Exchange

“R—+E+-A+AR AROREBRMETREEENBRTETEEN B

the Rules Governing the Listing of Securities on the Stock Exchange (as amended from
time to time)
B AP E s LR A (EAERERT)

the “Model Code for Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Listing Rules
FHRAIERTATE [ E BT ABERETES R HHIRESTA

the nomination committee of the Board
EXZSBTIREEES

the share option scheme conditionally adopted by the Company on May 27, 2017
RRARZZB—+FH A =T+ HE RERGEERRET S

the prospectus of the Company dated December 5, 2017
AABHHAZTS—+tFE+T_AAANEBRER

Shenzhen Qianhai Huanjing Network Technology Co., Ltd.* (FIJITAT/E B MERILER
A7]), a company established in the PRC on July 12, 2015, one of our game developer
partners and a fellow subsidiary of 7Road Holdings, a substantial shareholder of the
Company
RYTRNBAFBEREARLDA]  — KR ZE—AFL AT AERBEKIHRE - BERM
BEERERER L —RELREERNBRMBEAR - AARRNEZRER
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DEFINITIONS (Continued)
g% (R)

“Remuneration Committee” the remuneration committee of the Board

[FHEES ] BExgBETHFNEES

“Reporting Period” the six months ended June 30, 2021

[HREHA ] HE-_Z-—FRA=+BIEXEAR

“RMB” Renminbi, the lawful currency of the PRC

[ARE] HEUEEEBARE

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

[ MERE RG] RARHER] - MR EM TS Rz B AR R MERD (BB EHIFE57T15)

“Share(s)” ordinary share(s) of US$0.001 each in the share capital of the Company

[ | RABRAH EARE(EO0.0013E T AR

“Shareholder(s)” holder(s) of Shares

[R5 | LSHESEEPN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 22 Py | EEBMARIMBERAF

“USD” or “US$” United States Dollars, the lawful currency of the United States

57T EBDETFEEWET

“7TRoad” 7Road Holdings and its fellow subsidiaries

[FEtKE] 7Road Holdings & H & Z K B A &)

“7Road Holdings” 7Road Holdings Limited (5t K& A& B R /A7), a company incorporated in the Cayman
Islands with limited liability on September 6, 2017, a substantial shareholder of the
Company

[ AREER] FELREZERERRF  —KRZE—+tFNRABERSHESTMHINERLR - BEAR
A EBRE

“%” per cent

[%] Aot

For identification purposes only * (E{#£:#5)
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CORPORATE PROFILE
~EEFR

BOARD OF DIRECTORS
Executive Directors

Mr. LU Yuanfeng (Chairman and Chief Executive Officer)

Mr. HUANG Guozhan
Mr. HUANG Degiang

Independent Non-executive Directors

Professor CHAU Chi Wai, Wilton (appointed with effect from June 2, 2021)
Ms. Imma LING Kit-sum (retired with effect from June 2, 2021)

Mr. LI Yi Wen
Mr. LU Qibo

AUDIT COMMITTEE

Professor CHAU Chi Wai, Wilton (Chairman)
(appointed with effect from June 2, 2021)

Ms. Imma LING Kit-sum (retired with effect from June 2, 2021)

Mr. LI Yi Wen
Mr. LU Qibo
REMUNERATION COMMITTEE

Mr. LI Yi Wen (Chairman)
Mr. LU Yuanfeng
Mr. LU Qibo

NOMINATION COMMITTEE

Mr. LU Yuanfeng (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

COMPANY SECRETARY

Mr. WONG Wai Chiu (appointed with effect from February 2, 2021)
Ms. Fok Po Yi (resigned with effect from February 2, 2021)

AUTHORISED REPRESENTATIVES

Mr. LU Yuanfeng

Mr. WONG Wai Chiu (appointed with effect from February 2, 2021)
Ms. Fok Po Yi (resigned with effect from February 2, 2021)

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and Registered PIE Auditor

22/F, Prince’s Building
Central
Hong Kong
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CORPORATE PROFILE (Continued)
NEEH ()

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN THE PRC

2nd Floor, No. 368, Jiang Nan Da Dao (South)
Haizhu District

Guangzhou

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

11/F, Tai Sang Bank Building
784 Nathan Road

Kowloon

Hong Kong

PRINCIPAL BANKERS

Hongkong and Shanghai Banking Corporation
2/F, 673 Nathan Road

Mong Kok, Kowloon

Hong Kong

BBVA Compass Bank
Pl Tetuan, 26

08010, Barcelona
Spain

HONG KONG LEGAL ADVISER

P.C. Woo & Co.

12/F, Prince’s Building
No. 10 Chater Road
Central

Hong Kong
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Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands
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CORPORATE PROFILE (Continued)
NEEHR ()

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE

Stock Code: 2022

WEBSITE

www.gamehollywood.com

FERDBFERE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681
Grand Cayman KY1-1111
Cayman Islands
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FINANCIAL HIGHLIGHTS
MBRE

Revenue for the Reporting Period amounted to approximately
US$6.0 million,
approximately US$9.8 million for the corresponding period in 2020.

representing a decrease of approximately 38.8% from

Gross profit for the Reporting Period amounted to approximately
US$2.8 million,
approximately US$5.4 million for the corresponding period in 2020.

representing a decrease of approximately 48.1% from

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.1 million, representing a decrease
of approximately 21.4% from approximately US$1.4 million for the

corresponding period in 2020.

Non-IFRS adjusted loss attributable to owners of the Company(" for the
Reporting Period amounted to approximately US$1.0 million, as compared
to approximately US$1.0 million for the corresponding period in 2020.

(1)  Non-IFRS adjusted loss attributable to owners of the Company was derived
from the loss attributable to the owners of the Company for the Reporting

Period, excluding share-based compensation.
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FINANCIAL SUMMARY

MEHE

For the six months ended June 30,

BEAA=1+HAREAR

2021 2020
—EB-—fF 2T F
Us$’000 US$’000
FEx FET
(Unaudited) (Unaudited)
(RBEZ) (REFEZ)
Revenue KA 6,040 9,811
Gross profit EF 2,788 5,355
Loss before income tax BRETISBIRIEE (926) (1,300)
Income tax expense RSB 161 107
Loss for the period BMREE (1,088) (1,407)
Loss attributable to: AT RS
Owners of the Company FiN/NEIEZ =N (1,088) (1,407)
Non-Controlling interests eI A — =
Non-IFRS adjusted loss attributable QG HA A MG IER BRI BRE
to owners of the Company RIS AR EIE (1,020) (1,029)
As at As at
June 30, December 31,
2021 2020
R=—TB=—F RIZT_TF
~B=+H +=—A=+—H
Us$’000 US$’000
FEx FET
(Unaudited) (Audited)
(RBEZ) (&%)
Total assets BEE 54,898 56,272
Total liabilities BEE 11,421 11,167
Equity attributable to owners of RAREER AR
the Company 43,477 45,105

BREPEEERRF —T-—Ff

)@
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MANAGEMENT DISCUSSION AND ANALYSIS

BB mE

T

BUSINESS REVIEW AND FUTURE
PROSPECTS

In the first half of 2021, competition in the global game industry remained
intense and challenging due to market competition, government
regulation and the ongoing global pandemic. During the Reporting
Period, the Group’s revenue decreased significantly as compared with
the corresponding period of last year, which was mainly due to (i) the
termination of operations of the Group’s products as a result of the legal
proceedings against a subsidiary of a substantial shareholder of the
Group as disclosed in the Group’s announcement; (ii) the natural drop in
revenue of certain web games which are in the mature stage; and (iii) the
games launched during the Reporting Period were still under promotion
and had not yet generated significant scale of revenue. With the full
completion of the technical replacement of flash to HTML5 and clients
in the first half of 2021, the revenue of related products has gradually
stopped falling and stabilized.

Despite facing various challenges, the Company remained steadfast in its
commitment to the sustainable development of its business and actively
laid a solid foundation for healthy growth in the future.

During the Reporting Period, the Group further strengthened its expansion
and promotion in the European and South American markets, including
participating in GameBCN, an independent game incubator established by
the Institute of Culture of Barcelona in Spain. In August 2021, we attended
devcom, which was the official game developer event of gamescom and
Europe’s biggest game developer community-driven industry conference.
During the event, we joined hands with 11 game industry organizations,
media and independent developers from all over the world to conduct four
salons with the theme of “Indie-under Lockdown-published Worldwide”
(global release and communication of independent developers under the
epidemic). With the help of this industry conference, we have contacted
more than 30 game industry organizations, game development studios
and media in Europe, Southeast Asia and South America to prepare for
future product reserves, and we expect to further such cooperation in the
future.

By making full use of all kinds of overseas game resources, the Group
actively seeks to cooperate with game organizations in many regional
markets around the world and expand product resources to enhance
the Group’s influence in overseas game markets, so as to provide a
guarantee for the further international operation and development of the
Group.

Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EsmEs A (&)

Affected by the changes in the political and market environment, more
domestic game developers turn their attention to the international market
and seek opportunities for overseas development. As a company focusing
on the international distribution of games, the Group has more than 10
years of successful overseas game publishing experience. According to
the development arrangement of the Group, the Group will make good
use of its overseas distribution advantages, combined with the needs of
domestic developers for overseas distribution of games, and establish a
continuous and close cooperative relationship with them in the future. At
the same time, through in-depth cooperation with more game developers,
the Group will develop game products, further improve the Group’s game
categories and expand its game product reserves.

According to the Group' s product pipeline plan, a series of new game
products will be launched this year, including mobile games featuring
horse racing and integrating raising, strategy and competition, and new
premium games such as classic two dimensional war frame tactics
games. Meanwhile, given that a number of games have already been
published on overseas publishing platforms, the Group plans to further
promote the publishing of games on these platforms to expand its global
influence.

We will continue to expand our game portfolio, improve our game design
and layout, and utilize our unique resources to realize the single-engine
cross-platform operation of our game products, so as to further expand
and improve the Group’s layout and business presence in overseas
markets.
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FINANCIAL REVIEW
Bt %5 1 A

OVERVIEW

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.1 million, representing a decrease
of approximately US$0.3 million or 21.4% from approximately US$1.4
million for the corresponding period in 2020. Non-IFRS adjusted loss
attributable to owners of the Company for the Reporting Period amounted
to approximately US$1.0 million, as compared with approximately US$1.0
million for the corresponding period in 2020.

REVENUE

For the Reporting Period, revenue of the Group amounted to
approximately US$6.0 million, representing a decrease of approximately
US$3.8 million or 38.8% as compared with approximately US$9.8 million
for the corresponding period in 2020. The decrease in revenue was
mainly due to (i) the natural drop in revenue of certain web games which
are in their mature stages or ceased operation, and (ii) games launched
during the Reporting Period are still in promotion period and yet to
generate sizable income.

COST OF REVENUE AND GROSS PROFIT
MARGIN

For the Reporting Period, cost of revenue of the Group amounted to
approximately US$3.3 million, representing a decrease of approximately
US$1.2 million or 26.7% as compared with approximately US$4.5 million
for the corresponding period in 2020. The resulting gross profit margin
decreased to 46.2% in 2021 from 55.1% for the corresponding period in
2020.

OTHER GAINS, NET

For the Reporting Period, other gains, net of the Group amounted to
approximately US$0.6 million, as compared with other gains, net of
the Group which amounted to approximately US$0.1 million for the
corresponding period in 2020. The other gains, net of the Group for the
Reporting Period were primarily due to the net exchange gains.

SELLING AND MARKETING EXPENSES

For the Reporting Period, selling and marketing expenses of the Group
amounted to approximately US$1.6 million, representing a decrease
of approximately US$1.7 million or 51.5% from approximately US$3.3
million for the corresponding period in 2020, primarily due to decrease in
advertising and promotion expenses.

@ Digital Hollywood Interactive Limited Interim Report 2021
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FINANCIAL REVIEW (Continued)
Bl ()

ADMINISTRATIVE EXPENSES

For the Reporting Period, administrative expenses of the Group amounted
to approximately US$1.5 million, which represents a decrease of
approximately US$1.2 million or 44.4% from approximately US$2.7 million
for the corresponding period in 2020. The decrease in administrative
expenses for the Reporting Period was mainly due to the decrease of
impairment loss of assets.

RESEARCH AND DEVELOPMENT EXPENSES

For the Reporting Period, research and development expenses of the
Group amounted to approximately US$0.9 million, as compared to
approximately US$0.9 million for the corresponding period in 2020.

NET IMPAIRMENT LOSSES ON/REVERSAL OF
FINANCIAL ASSETS

For the Reporting Period, net impairment losses on financial assets of the
Group amounted to approximately US$0.05 million, which was attributable
to impairment on the balances due from the Group’s customers. Net
impairment reversal of financial assets of the Group amounted to
approximately US$0.1 million for the corresponding period in 2020, which
was primarily due to the reversal of previous impairment on the balances
due from the Group’s customers.

INCOME TAX EXPENSE

For the Reporting Period, income tax expense of the Group amounted to
approximately US$0.2 million, representing an increase of approximately
US$0.1 million or 100.0% as compared with approximately US$0.1
million for the corresponding period in 2020. The increase in income tax
expense was primarily due to the increase of assessable profit of certain
subsidiaries and the change of deferred tax.

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

As a result of the above, loss attributable to owners of the Company
decreased by approximately US$0.3 million or 21.4% from approximately
US$1.4 million for the corresponding period in 2020 to approximately
US$1.1 million for the Reporting Period.
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FINANCIAL REVIEW (Continued)
Br# ol ()

NON-IFRS ADJUSTED LOSS ATTRIBUTABLE
TO OWNERS OF THE COMPANY

To supplement this interim report which is presented in accordance with
the IFRS, we also use unaudited non-IFRS adjusted loss attributable to
owners of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we do
not consider indicative of the performance of our business.

For the Reporting Period, non-IFRS adjusted loss attributable to owners
of the Company amounted to approximately US$1.0 million, as compared
with approximately US$1.0 million for the corresponding period in 2020.
Our non-IFRS adjusted loss attributable to owners of the Company for the
Reporting Period and the corresponding period of 2020 was calculated
according to the loss attributable to the owners of the Company for the
period, excluding share-based compensation of approximately US$0.07
million for the Reporting Period and approximately US$0.4 million for the
corresponding period in 2020.

LIQUIDITY, TREASURY POLICY AND SOURCE
OF FUNDING AND BORROWING

As at June 30, 2021, the Group’s total bank balances, cash and short-
term deposits amounted to approximately US$35.7 million, representing
an increase of approximately 11.9% as compared with approximately
US$31.9 million as at December 31, 2020. The increase in total bank
balances, cash and short-term deposits during the Reporting Period was
primarily resulted from the increase in the net cash flow generated from
operating activities.

As at June 30, 2021, current assets of the Group amounted to
approximately US$47.5 million, including bank balances and cash of
approximately US$35.7 million and other current assets of approximately
US$11.8 million. Current liabilities of the Group amounted to
approximately US$9.9 million, including trade payables and contract
liabilities of approximately US$6.6 million and other current liabilities
of approximately US$3.3 million. As at June 30, 2021, the current ratio
(the current assets to current liabilities ratio) of the Group was 4.8, as
compared with 5.0 as at December 31, 2020. The Group adopts a prudent
treasury management policy to ensure that the Group maintains a healthy
financial position.

Gearing ratio is calculated on the basis of total borrowings (net of cash
and cash equivalents) over the Group’s total equity. The Group does not
have any bank borrowings and other debt financing obligations (excluding
lease liabilities) as at June 30, 2021 and the resulting gearing ratio is nil
(December 31, 2020: nil). The Group intends to finance the expansion,
investments and business operations with internal resources.
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FINANCIAL REVIEW (Continued)
Bl ()

SIGNIFICANT INVESTMENTS

The Group did not have any material investments for the Reporting
Period.

MATERIAL ACQUISITIONS

The Group did not have any material acquisitions of subsidiaries,
associates and joint ventures for the Reporting Period.

MATERIAL DISPOSALS

The Group did not have any material disposals of subsidiaries, associates
and joint ventures for the Reporting Period.

PLEDGE OF ASSETS

As at June 30, 2021, none of the Group’s assets was pledged (as at
December 31, 2020: nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at June 30, 2021 (as
at December 31, 2020: nil).

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2021, the Group mainly operated in the global market
and the majority of its transactions were settled in USD, being the
functional currency of the group entities to which the transactions relate.
We currently do not hedge transactions undertaken in foreign currencies
but manage our exposure through constant monitoring to limit as much
as possible the amount of our foreign currencies exposures. Foreign
exchange risk arises when future commercial transactions and recognised
assets and liabilities are denominated in a currency that is not the entity’s
functional currency. The Group operates internationally and is exposed to
foreign exchange risk arising from various currency exposures, primarily
with respect to RMB, Euro and HKD. Currency exposure arising from
the net assets of our foreign operations is not significant. As at June 30,
2021, the Group did not have significant foreign currency exposure from
its operations.
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SUPPLEMENTARY INFORMATION
R EM

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO amounted to approximately US$35.4
million after deducting share issuance costs and listing expenses. During
the Reporting Period, the net proceeds from the listing were utilised in
accordance with the proposed applications set out in the section headed
“Future Plans and Use of Proceeds” in the Prospectus, with the balance
unutilised amounted to approximately US$10.1 million. The balance of
fund will continue to be utilised according to the manner as disclosed
in the Prospectus. The Group held the unutilised net proceeds in short-
term deposits with licensed institutions in Hong Kong. In the second
half of 2021, the Company will use the proceeds raised from the IPO
in accordance with its development strategies, market conditions and
intended use of such proceeds. Details are set out in the following table:
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SUPPLEMENTARY INFORMATION (Continued)
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Net utilised Actual net Expected
amount amount utilised Net unutilised timeline for
available as at during the amount as at utilising the
December 31, Reporting June 30, remaining net
2020 Period 2021 proceeds™o®
BE-—ZT-EF BE-ZE=-—F BRSBTS
+=ZA=+-—H REEH A<HA=+H MIBEFHENHE
AL R BERBAFERE i AR B A R AR HEEx
uUsSD’000 usSD’000 usD’000
FER FERT FERT
Investment 7,429.7 129.6 7,300.1 Expected to be fully utilised on
or before June 30, 2022
"E RN T XA=1+H
sk 2 pIAREEN A
Development and research 3,908.3 1,121.5 2,786.8 Expected to be fully utilised on
or before December 31, 2022
2% BLEA 5 BN _ZT__F+_-_A=+—8H
R RIEHBA
Expansion of online - - - Fully utilised
game business
MR BEEBRR EXAHHA
Marketing and advertisement - - - Fully utilised
EHEREE EREEA
Working capital and other - - - Fully utilised
general corporate purposes
EEAEe RAM—REERR EXEHBA
Total 11,338.0 1,251.1 10,086.9

Note: The expected timeline for utilising the remaining net proceeds is based on fizE : BAS TAAEFIEEEMTEEERUAAREERYAH
BT RHREGEEKE - TERBRE XGRS
NERBAE

the best estimation of the future market conditions made by the Group. It will
be subject to changes based on the current and future development of the

market conditions.
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SUPPLEMENTARY INFORMATION (Continued)
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HUMAN RESOURCES

As at June 30, 2021, the Group had 164 employees (as at December
31, 2020: 175), 54 of which were responsible for game development and
maintenance, 79 for game operation and offline events organisation,
and 31 for general administration and corporate management. The total
remuneration expenses, excluding share-based compensation expense,
for the Reporting Period were approximately US$2.2 million, representing
an increase of approximately 15.8% as compared to the corresponding
period in 2020. The Group enters into employment contracts with its
employees to cover matters such as position, term of employment, wage,
employee benefits and liabilities for breaches and grounds for termination.

Remuneration of the Group’s employees includes basic salaries,
allowances, bonuses, share options and other employee benefits, and
is determined with reference to their experience, qualifications and
general market conditions. The emolument policy for the employees of
the Group is set up by the Board on the basis of their merit, qualification
and competence. We provide regular training to our employees in order
to improve their skills and knowledge. The training courses include,
among others, further educational studies, skills training and professional
development courses for management personnel.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (for the six months ended June 30, 2020: nil).

MATERIAL LEGAL PROCEEDINGS

For the Reporting Period, Guangzhou ZYK has instituted legal
proceedings (the “Legal Proceedings”) against Qianhai Huanjing in
relation to the losses and damages sustained by Guangzhou ZYK as
a result of the unilateral termination by Qianhai Huanjing of a series of
intellectual property licensing agreements. The Legal Proceedings have
been heard by the Guangzhou Intellectual Property Court on April 2,
2021 and the Group is currently awaiting for the judgment by the court.
Details of the Legal Proceedings are set out in the announcements of the
Company dated May 18, 2020 and March 8, 2021.

Save as disclosed above, the Group was not involved in any material
legal proceedings during the Reporting Period. Further announcement(s)
will be made by the Company as and when appropriate in accordance
with the Listing Rules to keep the Shareholders and potential investors
informed of any material development of the Legal Proceedings.
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SUPPLEMENTARY INFORMATION (Continued)
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SIGNIFICANT EVENTS OCCURRED SINCE
THE END OF THE REPORTING PERIOD

The Group did not have any significant events after June 30, 2021 and up
to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the Shareholders as a whole. The Company has adopted the
principles and code provisions as set out in the CG Code as its own code
of corporate governance practices.

In the opinion of the Directors, the Company has complied with the
relevant code provisions contained in the CG Code during the Reporting
Period, save for the deviation from code provision A.2.1 of the CG Code
as disclosed below.

Pursuant to code provision A.2.1 of the CG Code, the roles of the
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company does
not have a separate role of chairman and chief executive officer and
Mr. LU Yuanfeng currently performs these two roles. With extensive
experience in the internet industry, Mr. LU Yuanfeng is responsible for
the overall strategic planning and general management of the Group and
his leadership is instrumental to the Company’s growth and business
expansion since its establishment on November 24, 2014. The Board
considers that vesting the roles of chairman and chief executive officer
in the same person is beneficial to the management of the Group.
The balance of power and authority is ensured by the operation of the
Group by of the senior management and the Board, which comprises
experienced individuals. The Board currently comprises three executive
Directors (including Mr. LU Yuanfeng) and three independent non-
executive Directors and therefore has a fairly strong independence
element in its composition.

Save as disclosed above, the Company is in compliance with the
requirements under all code provisions of the CG Code. The Board will
continue to review and monitor the practices of the Company with an aim
to maintain a high standard of corporate governance.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding dealings in the securities of the Company by the Directors
and the Group’s senior management who, because of his/her office or
employment, is likely to possess inside information in relation to the
Company or its securities.

Having made specific enquiry, all Directors confirmed that they have
complied with the Model Code during the Reporting Period. In addition,
the Company was not aware of any non-compliance of the Model Code
by the senior management of the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The audit committee of the Board, comprising Professor CHAU Chi Wai,
Wilton (chairman), Mr. LI Yi Wen and Mr. LU Qibo, has discussed with the
management and reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period and confirmed
that the applicable accounting principles, standards and requirements
have been compiled with, and that adequate disclosures have been
made.
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SUPPLEMENTARY INFORMATION (Continued)
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UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Ms. Imma LING Kit-sum retired as a non-executive Director with effect
from June 2, 2021. The position of Ms. Imma LING Kit-sum as the
chairman of the Audit Committee also ceased simultaneously. Professor
CHAU Chi Wai, Wilton has been appointed as an independent non-
executive Director and the chairman of the Audit Committee since June
2, 2021. Professor CHAU Chi Wai, Wilton is entitled to a remuneration of
US$12,771 per annum as determined by the Remuneration Committee
with reference to his commitment, responsibilities and performance as
well as the Group’s performance and prevailing market conditions.

Save as disclosed above, there was no change in members of the Board
and/or update on Directors’ information pursuant to Rule 13.51B(1) of the
Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
13.20, 13.21 and 13.22 of the Listing Rules.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at June 30, 2021, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he/
she was taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:
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Interest in Shares

or Underlying Shares of the

Company

Name of Director

Nature of Interest

RA DB IR S HE B R 6 B S

Approximate

percentage of

Number of the Company’s
ordinary Shares total issued

interested® share capital

BEERN EARRBE#RT
BEEpnA EEME ZERHEEO BRENBHOESL
Mr. LU Yuanfeng® Interest in controlled corporation; interest of spouse; 947,958,387 (L) 47.40%
interests held jointly with another person
Pe R U 5 @) SEEDEEER iR BE - ALTHE
FENER
Mr. HUANG Guozhan® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
\mERESEE® EEGEEER B - AT HAREOER
Mr. HUANG Degiang® Interest in controlled corporation; 947,958,387 (L) 47.40%

interests held jointly with another person

|miBEEE® REGEERER  BE - ATHERHENER

Notes:

(1)  The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and
Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as
they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares

held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as
they are parties acting in concert.
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Interest in associated corporations

Approximate
percentage of

Capacity/nature Number of shareholding
Name of Director Associated Corporation of interest shares interest
EEfE BB EE 54 EmtE ROBE BMOREBILL
Mr. LU Yuanfeng LYF Digital Holdings Limited Beneficial owner 100 100%
BRI 5T A LYF Digital Holdings Limited BB A
Mr. HUANG Guozhan LXT Digital Holdings Limited Beneficial owner 100 100%
HEEE A LXT Digital Holdings Limited EnEAA
Mr. HUANG Degiang HDQ Digital Holdings Limited Beneficial owner 100 100%
EXCT b e HDQ Digital Holdings Limited BB A

Note: FfsE -

(1)  Under the SFO, a holding company is regarded as an “associated
corporation.” As of June 30, 2021, LYF Digital Holdings Limited, LXT Digital
Holdings Limited and HDQ Digital Holdings Limited held 27.64%, 2.85% and
4.91% of our issued share capital and thus are our associated corporations.

Save as disclosed above and in the section headed “Post-IPO Share
Option Scheme” and to the best knowledge of the Directors, as at June
30, 2021, none of the Directors or the chief executive of the Company
has any interests and/or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

(1) BEFFRBEGRD ZRQBHERK A EB
EE] R=ZFT = —F;5A=-+H " LYF Digital
Holdings Limited * LXT Digital Holdings Limited }2
HDQ Digital Holdings Limited#48 &2 %175
ANH)27.64%  2.85% 5% 4.91% + B 1t 2 B 77 #9 FE Bk
EE o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at June 30, 2021, the following corporations/persons had interests of
5% or more in the issued shares of the Company according to the register
of interests required to be kept by the Company under section 336 of the

SFO:

Long position in ordinary Shares

EERNER

Number of
ordinary Shares

FERRRESFHNED

BARATRBEEFL NS G E3B6KBEFENE
R R-_T-—FXA=TH  UTER
ATHEBARRTS%E A B BEITIRG 2 s

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™ share capital
BEERREN EARATE BT
BREE S EB EmtE LEREEO BARFHBHNEILL
Mr. LU Yuanfeng® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
ReE R U S A @) REGEEER B - BE - ALTHA
FENER
LYF Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LYF Digital Holdings EnlEAA  BE - ATHREFENER
Limited
Ms. LUO Simin® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
RBHZL® Rt EER  EER B - ALTHA
FEOER
Angel Age Limited Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
Angel Age Limited BEX#EAA B — AL HEEEHER
Mr. HUANG Guozhan® Interest in a controlled corporation; 947,958,387 (L) 47.40%

HEDHSEAE®

interests held jointly with another person
REGDEEER  BE - AT HAREHER
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Number of
ordinary Shares

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™ share capital
HEEREREN HARAT B BT
BREE S EB EEME ZEREEO BARFHBPHBEIL
LXT Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LXT Digital Holdings BEnfEA A B — AL HBFEMNEZ
Limited
Mr. HUANG Degiang® Interest in a controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
mBREES Rt EER  BE - AT HRABENER
HDQ Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
HDQ Digital Holdings BEXBEAA B — AL HEEEHER
Limited
7Road Holdings Beneficial owner 294,144,901 (L) 14.71%
FLRBIER BERBEAA
The Core Trust Company  Trustee 146,087,189 (L) 7.30%
Limited®
The Core Trust Company S&EA
Limited®
Epic City Limited® Nominee for another person 146,087,189 (L) 7.30%

Epic City Limited®

H—ATEHRBA
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Notes:
(1) The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and
Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Ms. LUO Simin is deemed to be interested in all Shares held
by Angel Age Limited, a company which is wholly owned by her. Ms. LUO is
also deemed to be interested in all Shares held by (i) Mr. LU Yuanfeng, as Mr.
LU is the spouse of Ms. LUO; and (ii) Mr. HUANG Guozhan and Mr. HUANG
Degiang, as they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as
they are parties acting in concert.

(5) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares
held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as
they are parties acting in concert.

(6) The Core Trust Company Limited, being the trustee of Post-IPO Share Option
Scheme, directly holds the entire issued share capital of Epic City Limited,
which holds Shares underlying the options to be granted under the scheme for
the benefit of eligible participants pursuant to such scheme.

Save as disclosed above and to the best knowledge of the Directors, as
at June 30, 2021, no person had registered an interest or a short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the
SFO.
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SUPPLEMENTARY INFORMATION (Continued)
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POST-IPO SHARE OPTION SCHEME

On May 27, 2017, the Company adopted the Post-IPO Share Option
Scheme approved by the resolutions of our Shareholders. The purpose
of the Post-IPO Share Option Scheme is to attract, retain and motivate
employees, Directors and other participants, and to provide a means of
compensating them through the grant of options (the “Options”) pursuant
to the terms of the Post-IPO Share Option Scheme for their contribution
to the growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and profitability of
the Group.

Our Board has appointed The Core Trust Company Limited as the trustee
(the “Trustee”) for the administration of the Post-IPO Share Option
Scheme and to hold the Shares which may be granted under the Options
through Epic City Limited (the “Nominee”), a wholly-owned subsidiary
of the Trustee. The Trustee shall act in accordance and cooperate with
the Board for the purpose of the Post-IPO Share Option Scheme. The
Company will use Shares held by the Nominee and new Shares to be
allotted by us to satisfy the Options upon exercise.

Existing Shares held by the Nominee

The Shares which may be transferred from the Nominee upon exercise
of all Options to be granted under the Post-IPO Share Option Scheme
shall not exceed 149,999,973 Shares (i.e. being the Shares held by the
Nominee representing 7.5% of the enlarged issued share capital of our
Company as of the Listing Date). Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for
the purpose of calculating this limit. For the avoidance of doubt, Chapter
17 of the Listing Rules only applies to the Options over new shares or
other new securities of a listed issuer or its subsidiaries. For the Options
to be satisfied by transfer of the existing Shares from the Nominee to
the relevant participants of the Post-IPO Share Option Scheme upon
exercised, as there will be no new Share allotted by the Company to
satisfy these Options, such grants of Options were not and will not be
governed by Chapter 17 of the Listing Rules.

BRLRBERBRESS
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EEgE ZEThe Core Trust Company Limited
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%5t )% BEpic City Limited ([1RB A 5
AR 2 EWE AR #5768 B %R E A 2 5% H AR
Mo XENERBESTEREALRAEESRERE
STEIMBEMITTEREESS A - AARKEAA
REAFERIRG RGHEKMEZEOFRD - WE
ITEBRERNTE -

REAFBRIT B KL

RITERBE X ARES ?é%ﬂﬁ%%%ﬂﬂ%ﬁ“ﬁ%
FrBERAEm T RE R B ABENRNDE B TE
@M&%&wwwﬁﬂﬁmﬁ%A%EMk@'
HERBZEEMAMAQARKERDBEITRAN
7.5%) ° RIBFE X AR ERERIETEW 1%?&%
A BT EAAL ERATERN - BRI1FR
iﬁ%ﬁ511%17$1§1ﬁﬁﬁviﬁ&iﬁ%§ﬁ/\ﬁﬁmé

A RIRFTAR D 3k E b 3T B F M BB AR - B TTIERS
HREAEEZEBERNEZE X AR SR ERET
EMEELEENRTABRITENBREMNS - A
RARARETNSEETBOARTZEBRE - &
IR E R TR EREY | T 25 LR A
FITENRE -

EREHEEFRA

4’1‘-“




SUPPLEMENTARY INFORMATION (Continued)

HrEs (&)

New Shares to be issued by our Company

The new Shares which may be issued by our Company upon exercise
of Options to be granted under the Post-IPO Share Option Scheme and
other share option schemes of our Company (and to which the provisions
of the Listing Rules are applicable) shall not exceed 200,000,000 Shares
(i.e. 10% of the aggregate of the Shares in issue on the Listing Date (the
“Scheme Mandate Limit")), and such grants of options will be governed
by Chapter 17 of the Listing Rules. Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this Scheme Mandate Limit.

As of the date of this interim report, 200,000,000 Shares are available for
issue, which representing 10% of the total issued Shares.

The total number of Shares issued and to be issued upon the exercise
of the Options granted to or to be granted to each eligible person under
the Post-IPO Share Option Scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
Shares in issue.

An Option may be exercised in accordance with the terms of the Post-
IPO Share Option Scheme at any time during the period to be determined
by our Board at its absolute discretion and notified by our Board to each
grantee of the Options (the “Grantee”) as being the period during which
an Option may be exercised and in any event, such period shall not be
longer than 10 years from the date upon which any particular Option is
granted in accordance with the Post-IPO Share Option Scheme. Options
may be vested over such period(s) as determined by the Board in its
absolute discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.
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The exercise price (the “Exercise Price”) shall be such price as
determined by the Board in its absolute discretion at the time of the
grant of the relevant Option (and shall be stated in the letter containing
the offer of the grant of the Option), but in the case that any new Share
would be allotted and issued to a Grantee upon the exercise of an Option
in accordance with the terms of the Post-IPO Share Option Scheme, the
Exercise Price shall not be less than the higher of (a) the closing price of
the Shares as stated in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day, (b) the average
closing price of the Shares as stated in the daily quotation sheets of the
Stock Exchange for the five (5) business days immediately preceding the
date of grant, and (c) the nominal value of a Share. For the avoidance of
doubt, in the case that the existing Share would be transferred from the
Trustee to a Grantee upon the exercise of an Option in accordance with
the terms of the Post-IPO Share Option Scheme, the Exercise Price shall
be determined by the Board, as it may think fit taking into account the
Grantee’s contribution to the development and growth of the Group.

A summary of the terms of the Post-IPO Share Option Scheme has been
set out in the section headed “D. Share Incentive Scheme” in Appendix IV
of the Prospectus.

On February 15, 2018, the Board approved to grant Options under the
Post-IPO Share Option Scheme to eligible employees for their past
contribution to the success of the Group, and to provide incentives to
them to further contribute to the Group, the details of which are set out in
the announcement of the Company dated February 20, 2018.

The Options are conditionally vested upon satisfying specified service
vesting condition, which is mutually agreed by the employees and
the Company. The Group has no legal or constructive obligations to
repurchase or settle the Options in cash.

On February 15, 2018, 49,498,610 Options, which are to be satisfied
solely by the existing Shares held by the Nominee when they are
exercised, were granted under the Post-IPO Share Option Scheme.
No new Share will be allotted to satisfy such Options. The vesting
period of the Options granted is three years and the vesting schedule is
33.33% after twelve months from the grant date, 33.33% after twenty-
four months from the grant date, and 33.34% after thirty-six months from
the grant date. The Exercise Price is HK$0.0074 per Share (in respect
of 21,419,696 share options), or US$0.0074 per Share (in respect of
28,078,914 share options) (equivalent to HK$0.0579 per Share based on
the exchange rate of HK$1.00 to US$0.1279). As no new Shares will be
allotted by the Company to satisfy the Options, the grant of the Options is
not governed by Chapter 17 of the Listing Rules.
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The options granted vested as follows:

On the 1st anniversary of the date of grant 33.33% vested
On the 2nd anniversary of the date of grant Further 33.33% vested
On the 3rd anniversary of the date of grant Remaining 33.34% vested

No Option has been granted under the Post-IPO Share Option Scheme
to a Director, chief executive or substantial shareholder of the Company
or an associate of any of them (as defined in the Listing Rules) since its
adoption and up to June 30, 2021.

The Company has not granted any Options to be satisfied by new Shares
under the Post-IPO Share Option Scheme. Details of movements of the
number of the Options to be satisfied by existing Shares held by the
Nominee under the Post-IPO Share Option Scheme for the Reporting
Period are set out as below:

B O BRERN THEESE -

RELASRE—BSF 5/833.33%
REELASRE-BS #E—THE33.33%
RERL AR E=BF B 133.34%

BEERARBERBREMIRMREREE-Z
ZFRNAZTE BERBERARBEERER
BFEMARTESE BRITRABLTERERR
FEAERZTOBEAL (EERETRE) KH
HBRHE -

ARRARERBERARABERBIRESEROME
1] 15 LA AL i R TR VBB ARAE - MIREH] - ER
AABERBRETBETHARB AMBHORE
B mRITENBRERBZEFHMT

Exercised Cancelled Lapsed Outstanding as at
Outstanding during the during the during the June 30, 2021
as at Reporting Reporting Reporting (% of total
January 1, 2021 Period Period Period issued Shares) Exercise Price
R-EZ-F R-ZB-Z-HXA=tH

—HRA—H EREEHRA EREEHR ERBEHRR  ERTE EEBTRE

e RATE T B KX

HMYEDLL) TEE

36,428,295 749,918 - -
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Interim Condensed Consolidated Statement of Comprehensive Income

ARG S Ot 2 E W E R

For the six months ended June 30, 2021 HZ —Z - —F/XxA=+HI-/AA

Six months ended June 30,

BEAA=1THLEAEA

2021 2020
—EC-—F k5
Note uUsD usD
B 5E EH ET
(Unaudited) (Unaudited)
(REEEX) (REEZ)

Revenue WA 4 6,039,614 9,811,273
Cost of revenue B# (3,251,416) (4,455,891)
Gross profit ER 2,788,198 5,355,382
Selling and marketing expenses HEREHAS (1,648,329) (3,342,899)
Administrative expenses TR (1,540,105) (2,738,051)
Research and development expenses #2532 (941,539) (877,430)
Net impairment reversal of/ SREERERERE S

(losses on) financial assets CRiEEE) F5E (50,983) 148,902
Impairment of investment in an REEE R RIRIRE 2 RE

associate - -
Other gains, net Hib iz F5E 8 560,861 116,499
Operating loss REEE (831,897) (1,337,597)
Finance income ' ON 13,060 95,148
Finance costs B TSR AN (107,480) (57,740)
Finance income/(costs), net BBIA(FRKAR) 558 (94,420) 37,408
Loss before income tax KRB B ATEE (926,317) (1,300,189)
Income tax expense RS 9 (161,451) (106,604)
Loss for the period HREE (1,087,768) (1,406,793)
Other comprehensive loss Hith2HEEE
Items that may be reclassified AJRERERE B DEE

subsequently to profit or loss BmrIEE

— Currency translation differences —EBBREEE 709,559 (128,383)
Items that may not be reclassified HigRvasmoEs

subsequently to profit or loss BmrEE

— Changes in fair value of —RABHFREN

investment in equity securities N EES (827,069) (403,742)

Total comprehensive loss for HRZEEBEE

the period (1,205,278) (1,938,918)

FHREBEEARAR —TEZ—FHR @
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Interim Condensed Consolidated Statement of Comprehensive Income (Continued)
REEAAHEERER ()

For the six months ended June 30, 2021 HZ —Z - —F /XA =+HIL/XAA

Six months ended June 30,

BEAA=1THLEAEA

2021 2020
—EZ—fF ZECTHF
Note usb uUsD
B 5 ESpn ey
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Loss attributable to: TR S
Owners of the Company RAEHEBA (1,087,768) (1,406,793)
Total comprehensive loss DTEEEEEEAE
attributable to:
Owners of the Company PN/NETE 2= DN (1,205,278) (1,938,918)
Loss per share (expressed in BREE (UESREWSIR)
USD cents per share) 10
— Basic — =K (0.06) (0.08)
_ Diluted — (0.06) (0.08)
Dividends &8 1 - -

The above interim condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.
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Interim Condensed Consolidated Balance Sheet

RS HEERBER

As at June 30,2021 R=E=—FXA=1+H

As at As at
June 30, December 31,
2021 2020
R-B=—F RZZ_TF
ANA=1+H +-A=+—H
Note usb usD
B 5E ESpn ETT
(Unaudited) (Audited)
(RBER) (&%)
Assets BE
Non-current assets RBEE
Property, plant and equipment Y BB REE 1,588,350 1,743,556
Right-of-use assets FREEE 1,486,473 1,633,824
Intangible assets B EE 262,504 418,830
Prepayments and other receivables TR 3k e Ho Ath fE Y 5k IE 3,715,917 3,714,391
Deferred income tax assets BEMGHEE - =
Financial assets at fair value through AT EFEE A
other comprehensive income FFAEMEE R ER
TREE 337,176 1,164,245
7,390,420 8,674,846
Current assets REBEE
Contract costs BRI 565,429 616,740
Trade receivables B 5 WA 5 2,388,843 1,282,604
Prepayments and other receivables TE A 3R e E At FE U R TE 8,871,068 13,783,691
Short-term deposits EHER 3,100,704 5,000,000
Cash and cash equivalents RERBSEEY 32,581,912 26,914,401
47,507,956 47,597,436
Total assets wmEE 54,898,376 56,272,282
EQUITY AND LIABILITIES EERAaE
Equity attributable to owners ANREEAELESR
of the Company
Share capital A& A< 6 2,000,000 2,000,000
Shares held for the share MERETEEER
option scheme &5 6 (144,224) (144,224)
Reserves Gt 39,029,943 39,569,808
Retained earnings REBEF 2,592,136 3,679,904
Total equity wmER 43,477,855 45,105,488
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Interim Condensed Consolidated Balance Sheet (Continued)
hEMPA MR ERER (R)

As at June 30, 2021 R =—Z——F/XA=1H

As at As at
June 30, December 31,
2021 2020
R-TB=—F RIT_TF
~NBA=+8 +=-A=+—H
Note uUsbD uUsD
M EYH eI
(Unaudited) (Audited)
(REEZ) (#iZ)
Liabilities =L
Non-current liabilities kRBER
Lease liabilities HEaE 1,488,581 1,623,045
Deferred income tax liabilities BEFTSHAE - =
1,488,581 1,623,045
Current liabilities nRBEE
Trade payables g S ENRIE 7 4,114,774 3,866,255
Contract liabilities GHBEE 2,492,985 2,448,797
Lease liabilities HEAaRE 301,462 295,702
Other payables and accruals HERRIBREER 2,758,864 2,721,422
Current income tax liabilities BIEAFRIS B E 263,855 211,573
9,931,940 9,543,749
Total liabilities we s 11,420,521 11,166,794
Total equity and liabilities HEZRAE 54,898,376 56,272,282

The above interim condensed consolidated balance sheet should be read LA £ BARGER & B & B B (B 2% FE BLBE P 89 BT 52 — OF
in conjunction with the accompanying notes. BE -

The interim financial information on pages 31 to 44 was approved by the FHNEMENTHUNBENEHESTEN T =—

Board of Directors on August 27, 2021 and were signed on its behalf. FNAZTEABENIRAZESE -
Director Director
3 =3
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GENERAL INFORMATION

Digital Hollywood Interactive Limited (the “Company”) was
incorporated in the Cayman Islands on November 24, 2014 as
an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group”) are principally engaged in
the development, operations and publishing of web-based games
and mobile games business (“Game Business”) in North America,
Europe, The People’s Republic of China (the “PRC”) and other
regions.

The financial information is presented in the United States Dollars
(“USD”), unless otherwise stated, and have been approved for issue
by the Company’s Board of Directors on August 27, 2021.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended June 30, 2021 has been prepared in accordance
with International Accounting Standard (“IAS”) 34, “Interim financial
reporting”. The interim condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended December 31, 2020, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRSs”").

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIE RS S B ERME ()

3 CHANGE OF ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended December 31, 2020,
as described in those annual financial statements, except for the
following:

(a) The following amendments to standards
have been adopted by the Group for the
first time for the financial year beginning
on or after January 1, 2021

IAS 39, IFRS 4, IFRS 7, IFRS 9 and
IFRS 16 (Amendments)

BIRR & 5t 2ERIFE 3955 - BIFR B iR & 2E R
458 - PR IEREEETR -
I 4 B 765 e e AR R SR 95 I IR BA TS R 5
ERIE 1657

BN E —

Amendments to IFRSs effective for the financial year beginning
on or after January 1, 2021 do not have a material impact
on the Group’s accounting policies and did not require
retrospective adjustments.
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Interest Rate Benchmark Reform — Phase 2
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIE RS S B ERME (F)

3 CHANGE OF ACCOUNTING POLICIES 3 €itBEFE®&5 &

(Continued)

(b) The following new standards and
amendments to existing standards have
been issued but are not effective for the
financial year beginning January 1, 2021
and have not been early adopted:

(b) LT HEARBEEANE

AREEHER-_S-—F
— H — BB M B B B
RERMARBRERSM

Effective for
annual periods
beginning

on or after
RT5BEHHE %
HHRNFERBER

IAS 1 (Amendment)

B &5 RIS 15% ((BFThR)
IAS 16 (Amendment)

BIF & st ERIE 1695 (IBRTMR)
IAS 37 (Amendment)

REFERIEITH (BRIMR)
IFRS 3 (Amendment)
B R B s i = HE RIS 355 (IEFTHR)
Annual Improvements to
IFRSs 2018-2021 Cycle
BRI BIREEN - \FE
“ERC-FEMCFERE

IFRS 17
B PR B s SR S R ST %
IFRS 10 and IAS 28 (Amendments)

BB B 75 s 5 R R 105 R BURR & 5t R
285ﬁ, ( uTHﬁ)

Classification of Liabilities as Current or January 1, 2022

Non-current

BEESERRBHIERE —E-—f%—H—H
Proceeds before intended use January 1, 2022
HEE & AT PTS 30R —E-—fF—HF—H

Onerous Contracts — Cost of January 1, 2022

Fulfilling a Contract

BEEH — BITEKHKAE —E__%—H—H
Reference to the Conceptual Framework January 1, 2022
BESHEZR 2 fest —T-_—_#—A—H

Annual improvements 2018-2021 cycle

(IFRS 1, IFRS 9, IFRS 16 and IAS 41)
—NER_Z_-FRBzFEICE

(lf%ﬁﬁ‘%#&%ﬁﬂu £15% - BRI B S
HRIFENR - BRI R EERIFE 1658 &
B &R RIS 415%)

Insurance Contract January 1, 2023

RBREL —ZE_=F—H—H

Sale or Contribution of Assets between an To be determined
Investor and its Associate or Joint Venture

REEERHEBENRARAERECRMEENE S
YT E

January 1, 2022

T =F—A—H

RE B FIA R LS AT RGBT H

The Group has already commenced an assessment of the
impact of these new or revised standards, and amendments,
certain of which are relevant to the Group’s operations.
According to the preliminary assessment made by the
directors, no significant impact on the financial performance
and positions of the Group is expected when these standards
become effective.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GF B IS R R BT ()

4 REVENUE AND SEGMENT INFORMATION 4 WARSHESR

Six months ended June 30,
BEANA=1+THLAKEAR

2021 2020
—B-—fF —E-TF
uUsbD USD
EH eV
(Unaudited) (Unaudited)
(REER) (REEEZ)
Service PR
Online game revenue CEEES TGN 6,033,186 9,799,358
Licensing revenue FETREMA 6,000 10,417
Advertising revenue BERA 428 1,498
6,039,614 9,811,273
For management purpose, the executive directors of the Company MEBENTS  ARAPTEFRREIEER
consider that the Group generates revenue primarily from the FERAREBEERBRBELEWA - KATMT
provision of game services. The executive directors of the Company EEREBELA—EADBMEHLEEE - M
review the operating results of the business as one segment to ERBEBERDEARIRIEARATE - At - AR
make strategic decisions about resources to be allocated. Therefore, AMTEERAREEEFT —EIH -
the executive directors of the Company consider that there is only
one segment of the Group.
5 TRADE RECEIVABLES 5 BESZEWNIE
As at As at
June 30, December 31,
2021 2020

R-ZB=-—F MNZT_FF
XA=+HB +=ZA=+—H

uUsD usD

E3 ET

(Unaudited) (Audited)

(REEX) (5= =%)

Trade receivables g 5 & W IE 4,049,581 4,812,624
Less: allowance for impairment of B BB RBGRIERERE

trade receivables (1,660,738) (3,530,020)

2,388,843 1,282,604
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TRADE RECEIVABLES (continued)

Trade receivables are arising from the development and operation of
online game business. The credit terms of trade receivables granted
to the platforms and third party payment vendors are usually 0 to
120 days and 0 to 30 days, respectively. Aging analysis based on
invoice date of the gross trade receivables at the respective balance
sheet dates is as follows:

Notes to the Interim Condensed Consolidated Financial Information (Continued)
thEEARE A BB IS R R BT ()

B S5 EWFIE &

féi%ﬁiu&z%mﬁ;ﬁ@ﬁ%%%ﬁiﬁ%%ﬂ@ﬁﬁ%&%
ETFARE=ZFNZREHEBTNE S
JIHS(MIE‘F BHRED5A021208 K0E30
A -REEMBEEENE SEIRGIBRE
ZHYNEREI T

As at As at
June 30, December 31,
2021 2020

R-B=-—F MRZZT_FTF
XA=tB +=ZA=+-8H

uUsbD uUsD

EPH e

(Unaudited) (Audited)

(REER) (EZ)

0-30 days 0£30H 762,225 497,510
31-90 days 31290H 211,927 397,996
91-180 days 912180 245,903 631,658
Over 180 days HBiB180H 2,829,526 3,285,460
4,049,581 4,812,624

SHARE CAPITAL AND SHARES HELD FOR
THE SHARE OPTION SCHEME

The total authorised share capital of the Company comprises
4,000,000,000 ordinary shares (December 31, 2020: 4,000,000,000
ordinary shares) with par value of USD0.001 per share (December
31, 2020: USDO0.001 per share).

As at June 30, 2021, the total number of issued ordinary shares
of the Company was 2,000,000,000 shares (December 31, 2020:
2,000,000,000 shares) which included 143,474,123 shares
(December 31, 2020: 144,224,041 shares) held under the share
incentive scheme. They have been fully paid up.

%K&ﬁﬁﬁ%ﬁ%%ﬁm&

N A AR 48K E IR A £ $54,000,000,000
BERR(ZE-_FEF+_A=+—8":
4,000,000,000fk E@R)  MEREEAR
0.001%Ex (ZE=FEF+=-_A=+—H: &
§%0.001E7T) °

RZEBE-—FXA=1TH ' ARFE#ITLE
A% 422 £2,000,000,0000% (T HE+ =
A =-+—H :2,000,000,0000%) - £ & &
17 Bt &1 55 B 89143,474,123 % 1) (=2
“EE+ - F=+—H: 144,224,0415%) °
ZERDBHRBK -

BEREBHEEERAT —F iqﬂ#&




Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GF B IS R R BT ()

6 SHARE CAPITAL AND SHARES HELD FOR
THE SHARE OPTION SCHEME (continued)

A summary of movements in the Company’s share capital and
shares held for the share option scheme are as follows:

6 %leﬁﬁﬁﬁﬁﬂﬁg%l'ilﬁﬁﬂ’ﬂﬁﬁ
()

BT -

Shares held

Number of Share for the share

shares in issue capital option scheme

BB RS E

ERITROEE &S BENRS

usb usb

EH E

(Note (a))

(PfiF3E(a))

As at June 30, 2021 RZZE=Z—FA=+H 2,000,000,000 2,000,000 (143,474)
As at December 31, 2020 RZZEZTF+=-_A=+—H 2,000,000,000 2,000,000 (144,224)

(a)

According to the written resolutions of all the members of the
Company dated November 2, 2015 and capitalisation issue
dated November 24, 2017, an aggregate of 150,000,000
ordinary shares were authorised and reserved for the issuance
to the employees, directors of the Group and other persons
pursuant to the share incentive scheme (the “Share Option
Scheme”) to be adopted by the Company.

The Company has appointed Core Trust Company Limited
as the trustee to assist with the administration and vesting of
options granted pursuant to the Share Option Scheme. On May
27, 2017, the Company allotted and issued shares to Epic City
Limited (“Share Scheme Trust’), a wholly-owned subsidiary
of Core Trust Company Limited, which are or will be used to
satisfy the options upon exercise. The shares held by Share
Scheme Trust are presented as a deduction in equity as shares
held for the Share Option Scheme.

During the six months ended June 30, 2021, the Share Scheme
Trust transferred 749,918 ordinary shares of the Company
(June 30, 2020: the Share Scheme Trust transferred 2,439,966
ordinary shares of the Company) to the grantees exercising of
the awarded shares.
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(a) REEBHMA-_ZT-—RHF+-HA-RAR
AEERERNEMRRARLBAR-E
—tF+—AZ+TOEMNERLET
& #£150,000,000/% & i % B K # K&
R ARIEA QB TR A8 B =B
stal ([BRER S ) #TTAKEE
B EENHEMAL

KN X A] B £ fECore Trust Company
Limited{E A2 EA LB ERRBRER
BEREFSELNERE R —
+H&HAZ+tH - KNAFMEEpic City
Limited ([ R 5T &I/55E]) - Core Trust
Company Limited®y 2 &M B2 7)) i
B REITIRG - FALASK A% R AT 2 BE AR
BETERNEE - ROTEGEREREE
BRI 19 DAt B AR A 1 B35 B 9 AR (0 2 51

REBE-_Z-_—FA=+tHILEA
AR - DT EIS B mITE L€ AR
DRI A E858749,91808 A A A & &
B(ZZE=ZFTFEA=1+8: BHtE
= T E 582,439,996 % AN AT @A) -



Notes to the Interim Condensed Consolidated Financial Information (Continued)
thEEARE A BB IS R R BT ()

7 TRADE PAYABLES

The aging analysis of trade payables based on invoice date is as

B 5 BNRE

BHRNFENRES N (REEREH) 0

follows: ™
As at As at
June 30, December 31,
2021 2020
R-ZB=—F R-ZE_FTF
ANA=+H +=ZA=+—H
uUsbD uUsD
EPH Er
(Unaudited) (Audited)
(REEZ) (FEE%)
0-90 days 0E90H 544,298 573,828
91-180 days 912180 502,677 602,035
181-360 days 181£360H 506,518 1,179,648
Over 360 days HBiB360H 2,561,281 1,510,744
4,114,774 3,866,255
8 OTHER GAINS, NET 8 Hthsm=FH
Six months ended June 30,
BEXRA=THLAEA
2021 2020
—E-—fF —TFTF
uUsbD uUsD
EPH Er
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Other gains H s
Foreign exchange gain, net M 5 U a5 58 132,926 37,975
Others Hi 33,139 80,424
166,065 118,399
Other losses HingE
Foreign exchange losses, net ME B 18558 407,082 -
Others it (12,286) (1,900)
394,796 (1,900)
Other gains, net Ht Wi #58 560,861 116,499

BREPEEFRRF T
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
PR A GF B IS R R BT ()

9 INCOME TAX EXPENSE

The income tax expense of the Group for the six months ended June
30, 2021 and 2020 is analysed as follows:

9 FEHRAX

AEERHE_T - —FR-_ZT-_TFRA=
THIEREANMAEHESTOT

Six months ended June 30,
BEANA=t+THLAKEAR

2021 2020
—EZ—fF —T-FTF
usbD uUsD
E ET
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

Current income tax ENEAPRS AR
— PRC and Hong Kong — B R EE 76,772 -
— Overseas withholding income tax — BINEHFBR 84,679 100,647
Deferred tax EERIA - 5,957
161,451 106,604

10 LOSS PER SHARE 10 BREE
Basic HAR

REBEE-_ZE-—EK T -TFXA=+AHIt
NEA - BREAREBIETRAREES ARG
E1EBR AT BT H INAE 19 X AR BUR B BB AR
S EIRARRMETE -

Basic loss per share (“EPS”) is calculated by dividing the loss
attributable to owners of the Company by the weighted average
number of ordinary shares in issue less shares held for the Share
Option Scheme during the six months ended June 30, 2021 and
2020.

Six months ended June 30,

BEAA=1THLEAEA

2021 2020
—E-—F ZETHF
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Loss attributable to owners RRTEE AEIGEE
of the Company (USD) (%&7T) (1,087,768) (1,406,793)

Weighted average number of ordinary & 217 Ay h0#E - 5 3% 38 AR 2R 74
shares in issue less shares held FERR ST Bl A R D
for the Share Option Scheme
— Basic EPS (in USD cents/share)

1,855,431,026  1,854,276,670
— EREREE (EWL &) (0.06) (0.08)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
thEEARE A BB IS R R BT ()

10 LOSS PER SHARE (continued) 10 BREE =

Basic (Continued)

The EPS is based on that 1,855,431,026 shares were the weighted
average number of ordinary shares in issue excluding the
144,628,582 (June 30, 2020: 145,723,329) shares held for the Share
Option Scheme for the six months ended June 30, 2021, without
taking into account any shares which may be granted and issued by
the Company pursuant to the Share Option Scheme.

Diluted

The share options and awarded shares granted by the Company
have potential dilutive effect on the EPS. Diluted EPS is calculated
by adjusting the weighted average number of ordinary shares in
issue less shares held for the Share Option Scheme outstanding by
the assumption of the conversion of all potential dilutive ordinary
shares arising from share options and awarded shares granted by
the Company (collectively forming the denominator for computing
the diluted EPS). No adjustment is made to earnings (numerator).

R )

BREIBTIIRRE BT MNE T T mARE
#1,855,431,026R ("B EHE T = —
FRA=ZTHALEXNEARBERETEIZEN
144,628,582 (ZE T F A=+ H:
145,723,3290%) 5t 8+ ERTE RARA AR
Fﬁﬁﬂxﬁéﬁ%ﬂ—ﬁitﬂ&%’é‘ﬁﬂ’ﬂ&ﬁ%@ °

a8

ARRAFR OB RE R REER O ERERE
BEEEER - SRESERIMCEITER
&%m%$ﬁﬁﬁﬁ$%%%%%ﬁm%ﬁﬁ
SNIRD B B R MATE - MUt HRERA AR
ﬁﬁm%&%&ﬁm&ﬁ%%%%%ﬁmﬁﬁ
BEBROEER (A HERKFTESRESE
BHNE) - BN (DF) WEIFRE -

Six months ended June 30,

BEAA=THILAEA

2021 2020
B —F —ETF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Loss attributable to owners KRS AEGEE (ET)
of the Company (USD) (1,087,768) (1,406,793)

Weighted average number of ordinary & 277 % @A HnE F 9 20R 4
shares in issue less shares held MR RSt B A MR D
for the Share Option Scheme
Adjustments for share options and
awarded shares

FLEB AR I R D R B

Weighted average number of ordinary ~ F{Ert B EREFEENLE

1,855,431,026 1,854,276,670

shares for the calculation of hnEFHE

diluted EPS - -

— Diluted EPS (in USD cents/share) — BREEEE (LK) (0.06) (0.08)
EREPHEEFRRE =T i‘*‘#&

/‘/
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIE RS S B ERME ()

10 LOSS PER SHARE (continued)
Diluted (Continued)

The 35,678,377 options granted and remained unexercised are not
included in the calculation of diluted loss per share because they are
antidilutive for the six months ended June 30, 2021. These options
could potentially dilute basic loss per share in the future.

11 DIVIDEND

The Board did not recommend the payment of any dividend for the
six months ended June 30, 2021 (June 30, 2020: nil).
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10 BREE @)

11

8 e

B R R i i R 1T 68 #935,678,377 17 i i 1
HBZE-Z-—FRA=+tHIEREAERE
SERUE - R IR E S RS B 1R I B S
SBRETEEAR - REFBRERARRTEEE
BEERRARESE

IR =

EEETERARNEBZE-_Z-_—F
BIERNEAZAEMKRE (ZEZTF
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