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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

BUSINESS REVIEW

The board of directors (the “Board”) of Moody
Technology Holdings Limited (the “Company”) and
together with its subsidiaries, the “Group”) presents
the results of the Group for the six months ended
30 June 2021 to the shareholders of the Company.
During the six months ended 30 June 2021 under
review, the Group's revenue decreased by 22.3% to
approximately RMB145.7 million, when compared to
approximately RMB187.5 million for the six months
ended 30 June 2020. The overall decrease in revenue
was mainly attributable to a decrease in sales demand
from the customers in Korea and Japan affected by
the new wave of mutated COVID-19 pandemic in the
countries.

Loss attributable to the owners of the Company
decreased from approximately RMB74.4 million for
the six months ended 30 June 2020 to approximately
RMB40.3 million for the six months ended 30 June
2021. Loss per share decreased from RMBO0.31 for the
six months ended 30 June 2020 to RMBO0.10 for the six
months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

INDUSTRY REVIEW

According to the National Bureau of Statistics of the
PRC, for the first half of 2021, enterprises with a
sizeable capacity in the textile industry recorded an
aggregate revenue of RMB1,170.75 billion, representing
a year-on-year increase of 18.9%, with net profit at
RMB44.6 billion, representing a year-on-year increase of
2.3%. According to the China Customs Statistics (CCS)
Information Center, for the six months ended 30 June
2021, total value of exported textile fabrics increased by
approximately 61.1% from the same period last year to
approximately US$30.9 billion.

FINANCIAL REVIEW

Revenue

The Group's revenue decreased from approximately
RMB1875 million for the six months ended 30 June
2020 to approximately RMB145.7 million for the six
months ended 30 June 2021.

The revenue from fabrics products increased from
approximately RMB11.4 million for the six months
ended 30 June 2020 to RMB15.9 million for the six
months ended 30 June 2021 mainly attributable to an
increase in average selling price of fabrics products
to approximately RMB6.2 per meter (2020: RMB2.4
per meter) despite a decrease in sales quantities to
approximately 2.7 million meters (2020: 3.8 million
meters).

The decrease of sales demand of shoes and clothing
from the customers in Korea and Japan due to the
continuous pandemics reduced the exports volumes
from last period. The revenue from sales of shoes
and clothing increased from approximately RMB176.1
million for the six months ended 30 June 2020 to
approximately RMB129.8 million for the six months
ended 30 June 2021. The Group did not generate
any revenue from the production of marks for the six
months ended 30 June 2021, due to oversupply on
the market. The revenue from sales of face masks was
approximately RMBO0.3 million for the six months ended
30 June 2020, which was included in the segment of
sales of shoes and clothing.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

The table below sets out a breakdown of the Group's
revenue categorised by products for the periods:

TNREFIANE B HNIRE R D B K
AR

For the six months ended 30 June

BERA=ZTHLEAREA

2021 % to total 2020 % to total

RMB’000 revenue RMB'000 revenue

—E-—F h#8 —T-TF e

ARETR hEN% ARETT K E 7 %

Shoes and clothes* HIE R RE" 129,800 89.1 176,136 93.9
Fabrics g 15,850 10.9 11,358 6.1
Total fat 145,650 100.0 187,494 100.0

G include sales of face masks

Cost of sales

The Group’s cost of sales decreased by 25.0% from
approximately RMB184.9 million for the six months
ended 30 June 2020 to approximately RMB138.7 million
for the six months ended 30 June 2021. Such decrease
was mainly in line with the overall revenue for the
period.

The table below sets out a breakdown of the Group's
cost of sales categorised by products for the periods:
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For the six months ended 30 June

2021

BEAA=tTHLEARER
% to total 2020 % to total

RMB’000 cost of sales RMB'000 cost of sales

—E-—-F fhugieE _—T_THF haEeE
ARETRT HBEAEIL ARETT KABSKL
Shoes and clothes* HIE R RE 123,292 88.9 167829 90.8
Fabrics [EIRe 15,399 1.1 17,079 9.2
Total mst 138,691 100.0 184,908 100.0

i include sales of face masks
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

Gross profit
The table below sets out a breakdown of the Group's
gross profit categorised by products for the period:

EZE
TR AEBR AR RERD
FYE B4R -

For the six months ended 30 June

BEAA=+THLEAEA

Gross Gross

2021 profit 2020  profit/(loss)

RMB’000 margin RMB'000 margin

—B-_-% —ZE-RF EH/

AR®BTR EfE ARETT (E8B)=

Shoes and clothes* HE R RE 6,508 5.0% 8,307 4.7%

Fabrics [k 451 2.8% (5,721) (50.4%)
Total st 6,959 4.8% 2,586 14%

# include sales of face masks # BIEOSEHE

The Group's gross margin increased from 1.4% for AEERNEMERHEZE - TER

the year ended 30 June 2020 to 4.8% for the year
ended 30 June 2021 was mainly attributable to the
increase in average unit selling price of fabric products
from approximately RMB2.4 per meter in 2020 to
approximately RMB6.2 per meter in 2021, which
resulted in the gross profits for the fabrics products for
the period as compared to the gross loss in last period.

Other income/(expenses), net

The change from other expenses of approximately
RMB10.4 million for the six months ended 30 June
2020 to other income of approximately RMB6.0
million for the six months ended 30 June 2021 was
mainly attributable to the change from exchange loss
of approximately RMB11.3 million to exchange gain of
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approximately RMB5.8 million due to a appreciation of BRELAREHARKSEHEE T
RMB against HKD for the period. Fﬁ@l
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

Selling and distribution costs

The decrease in selling and distribution expenses by
60.2% from approximately RMB2.6 million for the six
months ended 30 June 2020 to approximately RMB1.0
million for the six months ended 30 June 2021 was
attributable to a decrease in transportation fees resulted
from an decrease in exports sales of shoes and clothes
for the period.

General and administrative expenses

The decrease in general and administrative expenses by
46.6% from approximately RMB28.0 million for the six
months ended 30 June 2020 to approximately RMB15.0
million for the six months ended 30 June 2021 was
mainly attributable to the decrease in certain levies
changed by the tax authorities of approximately RMBO0.3
million (2020: RMB3.4 million) and decrease in provision
for expected credit loss on trade receivables of
approximately RMB0.9 million (2020: RMB8.6 million).

Finance costs

The increase in finance costs from approximately
RMB35.9 million for the six months ended 30 June
2020 to approximately RMB37.2 million for the six
months ended 30 June 2021 was mainly attributable to
increase in accrual in the penalty interest expenses for
the bank borrowings.

Income tax expense
No tax provision or credit was recognised for the six
months ended 30 June 2021 (2020: Nil).

Loss for the period attributable to the owners of
the Company

As a result of the above factors, the loss attributable
to the owners of the Company decreased from
approximately RMB74.4 million for the six months
ended 30 June 2020 to approximately RMB40.3 million
for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

Liquidities and financial resources

The Group continues to be prudent in making financial
arrangements to ensure it has adequate liquidity for its
future development. As at 30 June 2021, the Group's
bank and cash balances amounted to approximately
RMB1.0 million (as at 31 December 2020: approximately
RMB3.6 million). The Group funded its working capital
and other capital requirements principally by cash
generated from our financing activities.

Borrowings

The increase in Group's borrowings to approximately
RMB971.6 million (as at 31 December 2020: RMB950.9
million) was mainly the net effect of an increase in
bonds interest for the period and repayment of certain
bank borrowings during the period. All the borrowings
are denominated in RMB and HKD. Particulars of the
Group's borrowings as at 30 June 2021 are set out
in note 15 to the condensed consolidated financial
statements.

Net current assets and working capital
The following table sets forth the Group's current ratio
and gearing ratio:
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As at As at

30 June 31 December

2021 2020

R-ZEB-—%F RZTZTF

NA=+B +=ZA=+—H

RMB’000 RMB'000

ARETx ARET T

Current assets REEE 53,243 53,5609
Current liabilities mEEE 1,084,324 983,267
Net current liabilities MENBEFE (1,031,081) (929,758)
Current ratio VIS 4.9% 5.4%
Gearing ratio EmAREE N/ATiE A N/AT 3 A

Decrease in current ratio was mainly attributable to an
increase in current portion of the unsecured bonds and
interest payable during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

Foreign exchange risk

The Group mainly operates in the mainland China with
most of the revenue and expenditure transactions
denominated and settled in RMB, where its foreign
exchange risk is limited. The functional currency of the
Company and its subsidiaries is RMB.

Capital expenditure

For the six months ended 30 June 2021, the Group did
not acquire any property, plant and equipment (2020:
RMB1,626,000).

Pledge of assets
As at 30 June 2021 and 2020, certain land use rights
and buildings, machinery and equipment of the Group
were pledged to secure banking facilities for purposes
of working capital.

Contingent liabilities

During the course of business, the Group has
received claims from suppliers, customers and lenders
concerned with the quality of goods and repayment of
debts, including claims of insignificant or unspecified
amounts. The directors are of the opinion that the
Group has a meritorious defence against these claims.
Accordingly, the directors do not believe that these
claims will have any material adverse impact on the
Group and accordingly no provisions have been made in
respect thereof.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Major acquisition in relation to acquisition of
51% of equity interests of the Target Company
involving the issue of consideration shares under
specific mandate

Reference is made to the announcement of the
Company dated 24 December 2020 in relation to the
memorandum of understanding (the “MOU") in respect
of a possible acquisition. The Possible Acquisition is
subject to, among other things, the negotiations and
execution of the Definitive Transaction Documents.
There was no formal agreement to further extend the
MOU but mutual understanding between the Company
and the Vendor to pending for the Definitive Transaction
Document as the due diligence and draft in of the sales
and purchase agreements continued after the exclusivity
period of the MOU expired on 31 March 2021.

Reference is made to the announcement of the
Company dated 26 July 2021, the Company and the
Vendor entered into the Agreement, pursuant to which
the Company agreed to acquire, and the Vendor agreed
to sell, the Sale Shares, which represents 51.0% equity
interests of the Target Company involving the issue
of the Consideration Shares under specific mandate.
It is expected that such acquisition could expand the
Company’s business in the production and the sales
of elastic webbing used for bras and underwear, and
strengthen the products, revenue sources and cash
flow position of the Group in future. The Directors are
of the view that the Acquisition is fair and reasonable,
on normal commercial terms and in the interests of the
Company and the Shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

The Company is in progress to prepare a circular
containing, among other information, (i) details of the
Acquisition, (ii) details of the Specific Mandate; and (iii)
a notice of the SGM. Further announcement(s) will be
made by the Company to keep its shareholders and
investors informed.

Save as the above, the Group did not have other
material acquisition or disposal of subsidiaries,
associates and joint ventures for the six months ended
30 June 2021.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

Sava as those disclosed in “SIGNIFICANT
INVESTMENTS, MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES"”, the Board currently does not
have any future plans for material investments or
capital assets. The Directors will continue to monitor
the industry and review its business expansion plans
regularly, so as to take necessary measures in the best
interests of the Group and the Shareholders.

HUMAN RESOURCES

As at 30 June 2021, the Group had a total workforce of
55 (as at 31 December 2020: 55). The Group offers its
staff competitive remuneration schemes. In addition,
discretionary bonuses and share options may also be
granted to eligible staff based on individual and Group's
performance. The Group is committed to nurturing a
learning and sharing culture in the organization. Heavy
emphasis is placed on the training and development
of individual staff and team building, as the Group's
success is dependent on the contribution of all
functional divisions comprising skilled and motivated
staff.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

INTERIM DIVIDEND
The Board has resolved not to declare any dividend for
the six months ended 30 June 2021 (2020: Nil).

PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

FUTURE OUTLOOK

The management of the Group has actively explored
opportunities to engage in different businesses by
acquisition of companies in the Hong Kong and PRC,
and to diversify the trading risks of the loss-making
business and to improve the financial position and
cash flow of the Group. It is expected that the Major
Acquisition will create synergy with the Group's existing
business by expanding the Company’s business in the
production and the sale of elastic webbing used for bras
and underwear. The Directors anticipate that the Major
Acquisition would strengthen the products, revenue
sources and cash flow position of the Group in future.

STATUS OF THE IMPLEMENTATION OF THE
SCHEME

In the first quarter of 2021, the management of the
Company was still in negotiation of certain creditors for
their support towards the debt restructuring scheme
(the “Scheme”). Upon further meetings with the JPLs
and the legal adviser, the Company determined to
proceed a Scheme application in the Hong Kong High
Court (the “High Court”).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmE DN

In April 2021, the Company has engaged a Hong Kong
legal counsel to represent the Company for such
applications. The Company, the JPLs and the legal
counsel (together as the “Team”) have been working
on the Scheme documents, affirmations and relevant
schedules to be submitted to the High Court. The
Company has also seeked leave from the High Court
to fix the hearing dates for the intended scheme of
arrangement. In return, the judge of the High Court
(the “Judge”) had made the following directions: The
application for leave to convene the scheme meetings
could be listed for hearing at 10 a.m. on 22 June 2021
(the "Application Hearing”); and the hearing for sanction
of the proposed scheme of arrangement be listed at 10
a.m. on 3 August 2021 (the “Sanction Hearing”).

In mid-June 2021, as advised by the legal counsel, the
Team needed more time to formulate the content of
scheme document and hence the Company applied to
re-fix the Application Hearing date. In return, the Judge
had relisted the date of the Application Hearing on
3 August 2021 and the Sanction Hearing on 5 October
2021.

In the Application Hearing held on 3 August 2021, the
Judge ordered the Team shall modify the content of
the Scheme documents and adjourned the Application
Hearing to a date to be fixed. The Sanction Hearing is
hence adjourned to a date to be fixed.

Further announcements will be published as and when

necessary to update the shareholders and potential
investors for any progress of the Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Subscription of new shares under general
mandate

Reference is made to the Company’s announcements
dated 18 July 2021 and 6 August 2021 in relation to
a subscription of new shares under general mandate.
On 16 July 2021, the Company entered into the
Subscription Agreements with the Subscribers pursuant
to which the Subscribers have conditionally agreed to
subscribe, and the Company has conditionally agreed to
allot and issue, an aggregate of 87,125,893 Subscription
Shares at the Subscription Price of HK$0.091 per
Subscription Share. The conditions precedent set out
in the Subscription Agreements have been fulfilled
and the Completion took place on 6 August 2021. The
net proceeds from the Subscription are approximately
HK$7.80 million which are intended to use as general
working capital of the Group and costs of debt
restructuring.
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ADDITIONAL INFORMATION
H b & 6t

SUBSTANTIAL SHAREHOLDERS' INTERESTS
INTHE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2021, the Directors are not aware of any
persons (not being a director or a chief executive of the
Company) had, or were deemed to have an interest
or short position in the shares or underlying shares
which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or
indirectly, interested in 5% or more of the Company’s
issued share capital as recorded in the register required
to be kept by the Company pursuant to Section 336 of
the SFO.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

There is no related party transactions nor connected
transactions during the period ended 30 June 2021.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the knowledge of the Directors, as at
the date of this report, the Company has maintained a
sufficient public float of at least 25% of the Company's
issued share capital as required under the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2021, none of the Directors or any
of their respective associates of the Company had
engaged in any business that competed or may
compete with the business of the Group, or had any
other conflict of interests with the Group.
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ADDITIONAL INFORMATION
H b &t

CORPORATE GOVERNANCE

The Company was committed to maintaining high
level of corporate governance and has steered its
development and protected the interests of the
Shareholders in an enlightened and open manner.
Throughout the six months ended 30 June 2021,
the Company had complied with the code provisions
prescribed in the Corporate Governance Code (the “CG
Code") set out in Appendix 14 to the Listing Rules save
for code provision A.1.8.

Code provision A.1.8

The code provision A.1.8 of the CG Code stipulates
that the Company should arrange appropriate insurance
cover in respect of legal action against its Directors.
Currently, the Company does not consider necessary
to have insurance cover for legal action against its
Directors and will monitor any changes to the situation
and make necessary action. The Board believes with
the current internal control system and the close
supervision of the management, the Directors’ risk
of being sued or getting involved in litigation in their
capacity as Directors is relatively low.

The Company will, from time to time, review and
enhance its corporate governance practices to ensure
that these continue to meet the requirements of the CG
Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the
Directors. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standards set out in the Model Code
and the Company’s code of conduct regarding the
Directors’ securities transactions during the period
under review.
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ADDITIONAL INFORMATION
H b & 6t

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely,
Mr. Chow Yun Cheung and Mr. Lin Yugang and Mr. Liu
Junting. Mr. Chow Yun Cheung is the chairman of
the Audit Committee. The terms of reference of the
Audit Committee comply with the code provisions
of the CG Code. The Audit Committee is responsible
for reviewing and supervising the Group’s financial
reporting process and overseeing the risk management
and internal control systems and providing advice and
recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive Directors, namely, Mr. Lin
Yugang, Mr. Chow Yun Cheung, and Mr. Liu Junting.
Mr. Lin Yugang is the chairman of the Remuneration
Committee. The terms of reference of the Remuneration
Committee comply with the code provisions of the
CG Code. The Remuneration Committee is principally
responsible for formulating the Group's policy
and structure for all remuneration of the Directors
and senior management and providing advice and
recommendations to the Board.

NOMINATION COMMITTEE

The Nomination Committee comprises three
independent non-executive Directors, namely, Mr. Liu
Junting, Mr. Lin Yugang and Mr. Chow Yun Cheung.
Mr. Liu Junting is the chairman of the Nomination
Committee. The terms of reference of the Nomination
Committee comply with the code provisions of the
CG Code. The Nomination Committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals suitably
qualified to become Board members, assessing the
independence of independent non-executive Directors,
and making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.
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ADDITIONAL INFORMATION
H b &t

REGULATORY COMPLIANCE COMMITTEE

The Regulatory Compliance Committee comprises of
two members, namely Mr. Lin Guogin and Mr. Tse
Kwok Hing Henry, Mr. Lin Guogin is the chairman of
the Regulatory Compliance Committee. The committee
directly reports to the Board and is primarily responsible
for ensuring that our business operations and
activities are in compliance with the relevant laws and

regulations.

REVIEW OF INTERIM RESULTS

The Group's unaudited interim results for the six
months ended 30 June 2021 have been reviewed by

the Audit Committee.

By order of the Board

Moody Technology Holdings Limited

(Provisional Liquidators Appointed)
(For Restructuring Only)

Lin Guogin

Acting Chairman

Hong Kong, 31 August 2021

As at the date of this report, the executive Directors are
Mr. Lin Guoging and Ms. Lin Yuxi; and the independent
non-executive Directors are Mr. Chow Yun Cheung,

Mr. Lin Yugang and Mr. Liu Junting.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HASHEEREMEE KSR

For the six months ended 30 June 2021 (Expressed in Renminbi (“RMB"))
HE-Z-_—FRA=ZTHERER (RARE (TARK)FITR)

Six months ended 30 June
BZEANB=1HLEREAR

2021
—E_—F
Notes RMB'000
B E AR¥ TR ARETT
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
Revenue & 5 145,650 187494
Cost of sales HHE A (138,691) (184,908)
Gross profit EF 6,959 2,586
Other income/(expenses), net Hip A,/ (Bx)
FEE 6,031 (10,409)
Selling and distribution costs HE R D HKA (1,042) (2,619)
General and administrative —BRITEREE
expenses (14,973) (28,017)
Loss from operations EEFE (3,025) (38,459)
Finance costs &R A 6 (37,235) (35,896)
Loss before tax KRB ATER (40,260) (74,355)
Income tax expense FTiSHEX 7 - -
Loss and total AATEE AES
comprehensive income HREBEER2A
for the period attributable W 85
to the owners of
the Company 8 (40,260) (74,355)
Loss per share FREE
- Basic (RMB) —EAR(ARH) 9(a) (0.10) (0.31)
- Diluted (RMB) —BE (ARE) 9(b) (0.10) (0.31)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
& B & Of Bt B AR R 3R

As at 30 June 2021 (Expressed in RMB)
RZFZ—FRNA=+B (UAR¥IITR)

As at
31 December
2020
~A=1+H A=t+—H
Notes RMB’000 RMB'000
= AR¥TR ARBTT
(Unaudited) (Audited)
(RISER) (E#=%)
Non-current assets *RBEE
Property, plant and equipment EN Y &L n 198,929 209,714
Right-of-use assets FHEEE 12 16,829 17032
Investment in an associate R—EBE QRN E - -
215,758 226,746
Current assets REBEE
Inventories wE 1,160 3,599
Trade and other receivables B 5 K E A e WK IE 13 51,056 46,339
Bank and cash balances RITRBESEH 1,027 3,571
53,243 53,509
Current liabilities REBEE
Trade and other payables B 5 REMENFIE 14 278,464 275,524
Borrowings B 15 805,860 707,743
1,084,324 983,267
Net current liabilities RBEEEE (1,031,081) (929,758)
Total assets less EEHAERRBARE
current liabilities (815,323) (703,012)

BN ERAR | ZE=—F H®RE
Moody Technology Holdings Limited | Interim Report 2021
21



CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
& B & Of Bt B AR R 3R

As at 30 June 2021 (Expressed in RMB)
RZFZ—FRNA=+B (UAR¥IITR)

As at As at
30 June 31 December
2021
hi
—E-—F S 4
AA=tH +t=-A=+—H
Notes RMB’000 RMB'000
= ARBTR ARBTT
(Unaudited) (Audited)
(RISER) (E#E%)
Non-current liabilities ¥RBEE
Borrowings RN 15 165,784 243,177
Deferred income EEWA 12,941 13,098
178,725 256,275
Net liabilities BE2E (994,048) (959,287)
Equity B
Share capital [ 16 3,707 3,100
Reserves [ (997,755) (962,387)
Total deficit BaAsE (994,048) (959,287)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
EREHEEEE X

For the six months ended 30 June 2021 (Expressed in RMB)
E_T_—FRAZTBIEAER (AARKIITR)

Attributable to the owners of the Company
L LN 1
Share  Contribution Capital Statutory  Accumulated
capital surplus reserve reserve losses Total

B& E4EH B4l EERE RitER a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT T / T / b T AREFT
(Unaudited) Unaudited) (Unaudited) ited) (Unaudited)
%) ( ) S ) (REEH)

At 1 January 2020 (Audited)

1,505 649,383 113,510 24,151 (1,548,337) (759,788)
Placing of new shares under
general mandate 339 2477 - - - 2,816
Issue of shares upon g i
rights issue 724 9,335 - - - 10,059
Transaction costs atiributable £ (5 X SR A
to rights issue - (781) - - - (781)
Total comprehensive income ~ BRZERHEE
for the period - - - - (74,355) (74,355
At 30 June 2020 R=Z-FF/A=1H 2,568 660,414 113,510 24,151 (1,622,692) (822,049)
At 1 January 2021 (Audited) R=F=-F-A-8
(B#R) 3,100 667338 13510 24,151 (1,767,386) (959,287)
Subscription of new shares R - RERZHEFRH
under general mandate 607 4,892 - - - 5499
Total comprehensive income HR2ERHEE
for the period - - - - (40,260) (40,260)
At 30 June 2021 R-BZ-£xA=1H 3,107 672,230 113,510 24,151 (1,807,646) (994,048)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BHAHRERER

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Earnest money paid for acquisition of
a subsidiary

Purchases of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment

Interest received

Net cash (used in)/generated from
investing activities

Cash flows from financing activities
Borrowing raised
Repayments of borrowings
Interest paid
Proceeds from issue of new shares
Proceeds from issue of shares

upon rights issue

Net cash used in financing activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at
end of the period

REFHHE/ (FA)

Six months ended 30 June
BZEANB=1HLEREAR
2021 2020
—g=-f% z=

RMB’000
AR¥T R
(Unaudited)
(RIEERZ)

RMB'000
ARETTT
(Unaudited)
(REEERZ)

BeFE 1,082 (23,814)
REZBFBRERE
HUE BB AR XM
ZHES (416) -
BEWE BEKHRHE
- (1,626)
HEME  BER&ZE
Z S 5E - 70,488
EUFILE 1 3
BREERE (FA) 5
R FH (415) 68,865
METBAEREARE
EEEX - 10,810
BEBR (8,710) (63,847)
ERFIE - (93)
BITH R 2 TS RIE 5,499 2,816
HRBETRR
Z 1S58 - 9,277
BEEFHTARSFE (3,211) (41,037)
fﬁﬁ&ﬁé%ﬁ"m
L),/ EIFEE (2,544) 4,014
ﬁﬂ%ﬂfﬁi&ﬁ ZEY
3,571 4,559
HRESRALEED
1,027 8,573
WHRRBRHAERAR | == —hHiRsE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
S B ER M

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 29 April 2013 and continued in Bermuda as an
exempted company under the laws of Bermuda on
24 May 2019. The registered office of the Company
is Clarendon House, 2 Church Street, Hamilton, HM
11, Bermuda. The principal place of business of the
Company in Hong Kong is located at 20/F, Infinitus
Plaza, 199 Des Voeux Road Central, Sheung Wan,
Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange") since 25 April
2014 (the “Listing”).

The Company is an investment holding company
and its subsidiaries (collectively, the Group) are
principally engaged in the sales of shoes and
clothes and design, manufacturing and sales of
fabrics in the People’s Republic of China (the
“PRC").

This condensed consolidated financial information
is presented in Renminbi ("RMB"), unless
otherwise stated. The condensed consolidated
financial statements of the Group for the six
months ended 30 June 2021 were authorized
for issue in accordance with a resolution of the
directors on 31 August 2021.

These condensed consolidated financial statements
have not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
S B ER M

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June
2021 have been prepared in accordance with
International Accounting Standard (“IAS") 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the annual consolidated financial statement of the
Group for the year ended 31 December 2020 (the
“2020 Annual Consolidated Financial Statements”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the 2020 Annual Consolidated
Financial Statements, except for the adoption of
new standards effective as of 1 January 2021.
The Group has not early adopted any standard,
interpretation or amendment that has been issued
but is not yet effective.

Several amendments and interpretations apply for
the first time in 2021, but do not have an impact
on the interim condensed consolidated financial
statements of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
S B ER M

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

4,

SEGMENT INFORMATION
The Group has two reportable segments as
follows:

—  Sales of shoes and clothes; and
—  Sales of fabrics

The Group's reportable segments are strategic
business units that offer different products. They
are managed separately because each business
requires different technology and marketing
strategies.

The accounting policies of the operating segments
are the same as those described in note 5 to the
2020 Annual Consolidated Financial Statements.
Segment profit or loss do not include other income,
selling and distribution costs, impairment losses
of goodwill of investment in an associate, general
and administrative expenses, finance costs and
share of losses of an associate. Segment assets
do not include right-of-use assets, investment
in an associate and bank and cash balances.
Segment liabilities do not include amount due to
an associate, current and deferred tax liabilities and
borrowings.

7 EBE
REBFIATMIER 2H 5

~ EBERREHE R
~ EHEE

REENA2HD BRRHEEE
B A H) SRS SERE BB AL - N R 3
%3 2 RAY BT b 2 SH 5 A
MERBEBEM S B BB

KEDHENEHBRE_T T
FFEE O BEIRE W 60T i
ZEFTBURAR - D EBETE
FEHMBAHE RS HAA-
R QR IR EmERE
BE - —RERITHES  BERK
KESE—BEBEQNREE D
HEETBEFEREEE R—
M AR E A RIBITRIR
SREB-DHBETREREMN—
MIEE 2 QR 8 B IR
HEEURER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & Of B 15 5 BB =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

4. SEGMENT INFORMATION - continued 4, DEER-&

Shoes
Fabrics and clothes Total
HF HBERRE ot
RMB’000 RMB’000

AR¥TR AR¥TRn
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (KEFR)

Segment results DEEE
Six months ended HE-_T-_—F

30 June 2021: NA=ZTBIEARER:
Reportable revenue from RENBEFH

external customers o 2{ KR 15,850 129,800 145,650
Reportable segment profit T 2 5 2 2 F 451 6,508 6,959
Other income/(expenses), net  EAUt A/ (FX ) F5 6,023
Selling and distribution costs & &7 KA (1,042)
General and administrative —MBRITHREX

expenses (14,973)
Finance costs WA (37,235)
Loss before tax REATEE (40,260)

Segment assets and liabilities 2 BEER A&

At 30 June 2021: RZEZ—F

ANA=1E:
Segment assets DEHEE 255,561 12,413 267,974
Unallocated assets RANMEE 1,027
Total assets BEEHE 269,001
Segment liabilities FBEE 291,402 S 291,402
Unallocated liabilities AAEAE 971,647
Total liabilities B4 1,263,049
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & 6f B 15 & BB =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

4. SEGMENT INFORMATION - continued 4., FEWER-E
Shoes
Fabrics  and clothes
me  ERERRE 4
RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETR
(Unaudited) (Unaudited)  (Unaudited)
(REEZ) (REER)  (REFER)
Segment results DEEE
Six months ended HE-Z-TF
30 June 2020: NAZTBIERER:
Reportable revenue from REHBEFEH
external customers o 2{K KR 11,358 176,136 187494
Reportable segment AE2RDWEF,
profit/(loss) (E#8) (5,721) 8,307 2,586
Other income/(expenses), net  EA A/ (FX)F5 (10,409)
Selling and distribution costs ~ $H%& &7 AR A (2,619)
General and administrative —MRRITHREX
expenses (28,017)
Finance costs AR AR (35,896)
Loss before tax BREAIEBE (74,355)

Segment assets and liabilities 2 B EE R & &

At 30 June 2020: i

NA=ZTA8:
Segment assets PEHEE 357792 12,702 370,494
Unallocated assets AOBEE 8,573
Total assets BEEAE 379,067
Segment liabilities SBEE 259,010 110 259,120
Unallocated liabilities ANREE 941,996
Total liabilities EEAHE 1,201,116
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF B 7 & R MY =E

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

4. SEGMENT INFORMATION - continued 4. HEER-&
Geographical information i & &

The Group's revenue from external customers by
location of operations are detailed below:

REBRBINDF P BaRiREE
ME#@JZIDT

2021

—E-—F
RMB’000 RMB' OOO
AR¥T R ARETFT
(Unaudited) (Unaudited)
(REER) (REZEZ)
PRC i 15,850 11,358
Korea =45 119,434 163,099
Japan =N 1,788 4,257
Others Hi 8,578 8,780
145,650 187494

Over 90% of the Group's non-current assets
(excluding right-of-use assets and investment in
an associate) are located in the PRC. Accordingly,
no further geographical information of non-current
assets was disclosed.

5. REVENUE 5.

An analysis of the Group's revenue for the period is
as follows:

ZK%@Z@%%E’{J#?E@JEE
(TN BEEBREEE RN — M
ERRINRE ) LA E - FHi
BB B E EM H it [ B R
BTRE-

Wz

HIRAEE RS DITIOT

Six months ended 30 June
BEAA=1+HILAEA

2021

—E-—F
RMB’000 RMB’ OOO
ARET R ARETT
(Unaudited) (Unaudited)
(REER) (REEFERZ)

Recognised at a point in time: RE—EREER:

Sales of fabrics HEEE 15,850 11,358
Sales of shoes and clothes LR AREHE 129,800 176,136
145,650 187,494
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
& B & OF B % & KL MY =E

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

6. FINANCE COSTS 6. BERAK

Six months ended 30 June
BEAA=tHLLAER
2021 2020
el bk i3 T -FF

RMB’000 RMB'000
AR¥T R AREFT
(Unaudited) ( ed)
(REER) (REEFEZ)

Interest expenses of RITIEFNF B HE

bank borrowings 7,802 3,322
Interest expenses of bonds BEHMMEFZ 29,433 32,674

37,235 35,896
7. INCOME TAX EXPENSE 7 FEEHBEX

No provision for income tax expense is required ARASERAY &EERT R
since the Group has no assessable profit for the - EBEREH A IRE
period (2020: Nil). H(ZEZZTF:E) -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

ICEE RS-

For the six months ended 30 June 2021 (Expressed in RMB)

BEZZ-_—FXA=ZFTHIERNEAR (UARBIIR)

8. LOSS FORTHE PERIOD 8.
Loss for the period has been arrived at after
charging the following:

FERA
mE BELERREFE

Cost of inventories
Depreciation of property,
plant and equipment

Depreciation of right-of-use assets FREEENE
Staff cost BTIpA
— Salaries and wages —-HekIA&
— Retirement scheme contribution —RIRET B R
Provision for expected credit loss BHRWHIEBLZ

on trade receivables BRI EEERE

HREE
HAEBENR
fa 3

AT &IRIES

Six months ended 30 June
BEAA=1+RHLEAEA

2021

—E-—F

RMB'000
ARBT R
(Unaudited)
(REER)

138,117

10,785
203

2,548
26

932

RMB'000
ARETT
(Unaudited)

(REER)

178,147

10,197
203

2,785
195

8,605
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B3 & 6f B 15 & BB =

For the six months ended 30 June 2021 (Expressed in RMB)

HE-_Z-_—FRA=+THIEREA (UARBIIR)

9. LOSS PER SHARE 9. BRER
(a) Basic (a) X

Six months ended 30 June
BEAA=1tHLLAEA
2021
—E-—f

RMB’000 RI\/IB OOO
AR¥T R AREFT
(Unaudited) (Unaudited)
(REER) (REEZ)

Loss attributable to the RREHERANELEE
owners of the Company (40,260) (74,355)
Weighted average number BETEERMNE
of ordinary shares in issue FHE (FR)
(thousands) 389,500 243,708
Basic loss per share FREAER
(RMB per share) (BRARET) (0.10) (0.31)
(b) Diluted (b) #5
As there were no potentially dilutive shares for HREE_T-_—FK =%
the six months ended 30 June 2021 and 2020, —EFEXNA=+HIEAEA
the diluted loss per share was the same as WERBTEERD EitE
basic loss per share. RS BEEGREXNEIR
EIED
10. DIVIDENDS 10. RE
No dividend has been paid or declared by the RRARIRBEZZS=—F A
Company for the six months ended 30 June 2021 E-T—EIM:/WIHTE%E}EEHiEﬂK
(2020: Nil). RE(ZZE_ZTF E)-
11. PROPERTY, PLANT AND EQUIPMENT N P BERRE
During the six months ended 30 June 2021, the RBE-ZT=_—FA=1+H1
Group did not acquire any property, plant and 7~E A 'ﬂi’iliﬂqiﬁ%@ﬁ%
equipment (2020: RMB1,626,000). X BERZRE(ZZEZZF A

R #1,626,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & Of B 15 5 BB =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

12. RIGHT-OF-USE ASSETS 12. EREEE
As at 30 June 2021, the Group's right-of-use assets R-ZFE-_—FA=+H K&
with carrying amount of approximately R\MB16.8 EREEBEORARKEI68EET
million were pledged as collateral for certain bank WERAEEAECERERELE
borrowings of the Group (Note 15). EBETRITEROERR (HE
15) °
13. TRADE AND OTHER RECEIVABLES 13. EZREMEKRRIE

30 June 31 December
2021 2020
—®¥--F -T-FF
AA=1H = —H

RMB’000 RMB'000
AREBTR ARETT
(Unaudited) (Audited)
(REER) (E=%)

Trade receivables B 5 EWKRIR 834,431 825,593
Less: Allowance for B 5 G IE
trade receivables kg (817,290) (816,358)
17141 9,235
Prepayments for purchase REERERMBIENRIE
of raw materials 183,785 180,139
Less: Allowance for prepayments W B RIRREE (174,602) (174,602)
9,183 5,637
Other receivables H i WRIE 56,962 63,797
Less: Allowance for B E A PR UK IR
other receivables ki (32,230) (32,230)
24,732 31,567

Total of trade and other receivables & 5 K& £ ftb fE Ut z08
mE 51,056 46,339
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & 6f B 15 & BB =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

13. TRADE AND OTHER RECEIVABLES - 13. EZRAEMERFIE-&
continued
The ageing analysis of trade receivables, based on B 5 RUGRIAREE B MR

invoice date, was as follows: DT :

30 June 31 December

2021

—E-_—F S
~NA=+R +=ZA=+-H
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Audited)
(REER) (LEZ)
Within 6 months 68 A 11,216 4,465

Over 6 months but 618 A A EEDR

less than 12 months 1218 A 4,475 2,213
Over 12 months 1218 B Ak 1,450 2,557
17141 9,235

14. TRADE AND OTHER PAYABLES 14. ESRHEMENRIE

30 June 31 December
2021

—E-—F S
AB=+H tZA=+—H
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Audited)
(REBERZ) (E#IZ)
Trade payables B SN HE 84,033 86,509
Advance payments from customers & P # K 10,711 14,497

Payables for purchases of property, B EWE BER

plant and equipment FEEE N RIE 35,608 35,737
Salary payables ANEA 21,745 21,527
Interest payables R FIE 80,316 72,615
Other payables and accruals HtENRIBEREFEA 46,051 44,639
278,464 275,524
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

S S K ER M

For the six months ended 30 June 2021 (Expressed in RMB)

BEZZ-_—FXA=ZFTHIERNEAR (UARBIIR)

14. TRADE AND OTHER PAYABLES - continued 14. B3 R HE BN RE &
The ageing analysis of the trade payables, based on B SRR E R B HNRER
invoice date, was as follows: DT

30 June 31 December

2021
—E-_—F
AHE=1H
RMB’000 RMB 000
ARET R ARETT
(Unaudited) (Audited)
(REER) (E#Z)
Within 3 months MEAA 1,864 1,566
Over 3 months but less than SEALERLR
12 months 1218 A 4,823 5,931
Over 12 months 12{E A A & 77,346 79,012
84,033 86,509
15. BORROWINGS 15. &K
30 June 31 December
2021
—E-—F
/\ﬁ —+ H
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Aud|ted)
(REER)
Current; e
Secured bank borrowings BEMBITER 111,128 112,128
Unsecured bank borrowings EWIPRITER 56,935 57095
Unsecured bonds BERES 637,797 538,520
805,860 707743
Non-current: FERE
Unsecured bonds EIRRES 165,784 243,177
165,784 243,177
971,644 950,920
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
S B ER M

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

15. BORROWINGS - continued 15. B &

Bank borrowings

As at 30 June 2021, bank borrowings amounted
to approximately RMB68,063,000 (31 December
2020: RMB69,223,000) were overdue by the Group
due to temporary shortage of funds. As a result,
the Group is subject to a penalty interest expense
during the overdue period.

The Group's bank borrowings of approximately
RMB111,128,000 (31 December 2020:
RMB142,727000) were secured by its property,
plant and equipment and right-of-use assets.

The effective interest rates on bank borrowings
were ranging from 5.64% to 11.99% (31 December
2020: 5.64% to 11.99%) per annum for the six
months ended 30 June 2021.

Unsecured bonds

As at 30 June 2021, the Company issued
unsecured bonds with an aggregate principal value
of approximately RMB887590,000 (31 December
2020: RMB887,590,000). The bonds are unsecured,
bearing interest rates at a range of 1.5% to 40%
(31 December 2020: 1.5% to 40%) per annum, and
repayable during the period from July 2021 to April
2028 (31 December 2020: January 2021 to April
2028).

RITER
RZBE-_—FXA=1+8 BR
BESERER TEBHOARE
68,063,000t (ZE T F + =
A=+—H8: AR#69,223,000
TL)RRITERE @ EH At
A S BB AT 8 HA HAE A 51 B
i

AEBBITERHODARE
111,128,000 (=T =T F + =
A=+—H: AR%142,727000
TT)BREME - BRE REEA KR
A EERIR -

Hze—-_T-—FXA=+HIt
ANEABRTERNERFRN X
N F5.64%%E11.99% (ZE =
ZF+_A=+—H:564%%
11.99% ) °

EIKIFES

R-ZE-_—F<XA=+8"
ARARBITASREHARE
887590,000T (ZE=FF+ =
A=+—H: AR#887590,000
TTORERRES - ZEBHFA
EEF - EERNENT15%E
40% (ZE_FF+=-_A=+—
H:15%%40% )t B AR =
T —F+tAE-FT-)\FNA
T+ A=+—8:
—E—F—RAE=-ZT-)\FW
A)EREIEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B3 & Of B 15 5 BB =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

16. SHARE CAPITAL 16. IR

2021
—E—_

—F_

Number of

shares

RH#E Ex

HK$'000
TET
(Unaudited)
(REER)

(thousands)
() BT
naudited)
1)

(thousands)

(TR)

EE
SHAE 0T EAR

Authorised:
Ordinary shares of HK$0.01 each

At 1 January and at 30 June R—R—BRR<A=TA 100,000,000 1,000,000 100,000,000 1,000,000
Issued and fully paid: BEITRER:
Ordinary shares of HK$0.01 each SRR E{H0.017E LAY L @k
At 1 January R—A—-R 363,025 3,630 186,000 1,860
Issue of new shares under RE-REEETHRG

general mandate (note (a)) (GE) 72,604 726 - -
Placing of new shares under RE-REEREHR

general mandate (note (b)) (GEL)) - - 37200 372
Issue of shares upon rights issue A& & & 477 (MiFE(c))

(note (c)) - - 79,321 793
At 30 June WAA=TH 435,629 4,356 302,521 3,025
Equivalent to RMB'000 HERARETFT 3,707 2,568
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
S B ER M

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FRA=+THIEREA (UARBIIR)

16. SHARE CAPITAL - continued

Notes:

(a)

(b)

(c)

On 29 March 2021, the Company entered into the
subscription (the “Subscription”) agreements with
five independent subscribers (the “Subscribers”)
pursuant to which the Subscribers have conditionally
agreed to subscribe, and the Company has
conditionally agreed to allot and issue, an aggregate
of 72,604,167 subscription shares (the “Subscription
Shares”) at the subscription price of HK$0.096
per Subscription Share under general mandate.
The Subscription was completed on 26 April 2021.
Details of the Subscription were disclosed in the
announcements of the Company dated 29 March
2021 and 26 April 2021.

On 24 December 2019, the Company and JMC
Capital HK Limited (the “Placing Agent”), entered
into a placing agreement in respect of the placing of
37,200,000 ordinary shares (the “Placing Shares”)
of HK$0.10 each at a price of HK$0.086 per Placing
Share under general mandate (the “Placing”). The
Placing was completed on 4 February 2020. The
net proceeds from the Placing (after deducting the
placing commission payable to the Placing Agent
and other expenses incurred in the Placing) was
approximately HK$3.09 million.

On 29 April 2020, the Company allotted and issued
79,321,083 new shares on the basis of one rights
share for every two shares held by qualifying
shareholders at the subscription price of HK$0.139
per rights share (“Rights Issue”). The gross proceeds
from the Rights Issue was approximately HK$11
million and costs incurred for the Rights Issue
amounted to approximately HK$856,000. Details of
the Rights Issue were disclosed in the Rights Issue
Announcements and the Prospectus.

MBI RROERAR | T = —FhHRE

16. RA-&
BaE
@ R-T-—#=A-+hr8

(c)

ARFRIEARBILREA ([%
ERBADTUZERE (R
BEE])BHE Bt Z5RE
ABERHGRERE  MAR
RIE B KM RERE —REE
fil 2 & ¥ 174 $£72,604,167[%
RERG ([RERMD])  RE
EREFRRERK0.096/E T o
REEER_ZT-_—FWA
Zt+ABEK-RBEEEZHF
BRARARBHAZT—%F
“AZt+hBRZZ=Z—FMN
AZ+XBZREHE-

R_ZE—-hE+-_A=-+mA"
AARHEBHER(BH)E
BAR ([EERE]FTZRESE
W NABBRIE R
e RS R(%0.086/ T
{E 1% Bt £37,200,0000% & f% M@
B0.1078 T/ i AR ([Bl & &
%1) ([EEEEE]) -BEESE
RZEZZEF_AMNBAZEK-
BESBEAMEREFEGEN
REMTFTREEREZESEMAE
EEEFEMEEZHMAX
%)M A3.09EES T

RZFEZZTFWMA=1+hAB"
AARREERBRETREAE
A% AR 17 AT 2 B — A% g A% AR
MHEENRABESRER
f& 5 0.1397% Jt B 8 & & 17
79,321,083/% 1 A% ([ AR ) °
HRABGRBELABOANEES
BITRERFMEEZRZLOA
856,000 7t - A B A% 2 #¥ 15
RZEHBRAERERERRE
Eago
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A& O M 35 & R =

For the six months ended 30 June 2021 (Expressed in RMB)
HE-_Z-_—FA=THIEAEA (RARBIIR)

17.

18.

CAPITAL COMMITMENTS

Capital commitment contracted but not provided
for at the end of the reporting period but not yet
incurred are as follows:

Property, plant and equipment W HEREE
RELATED-PARTY TRANSACTIONS

There was no transaction with the related party
during the period ended 30 June 2021. For the six
months ended 30 June 2020, the Group increased
interest expenses of approximately RMB1.6
million payable to Mr. Lin Guogin (“Mr. Lin"), an
executive director of the Group, for the unsecured
bonds issued to Mr. Lin with aggregate principal
of approximately RMB29.9 million, being interest
rates of 20% per annum. Mr. Lin had transferred all
the bonds to several independent third party during
last period.

MR RN BERRR | =

17. EREE
RBEAREFTAE S REHEER
BAREENEREEDT

30 June 31 December

2021

—E_—F

AA=TH
RMB’000 RMB’ 000
ARBT R T
(Unaudited) (Audited)
(RBER) (E#E%)
3,387 3,387

18. BEEA RS

%Z;t—{— E/\H_-I-Eﬁ,ﬁﬂ
M WA ETR S R
BEZZ-ZEFA=Z+TAHLR
B8R NREBRBEIT T MHBERE
E(IMEE]DD ZASBEAHOA
R 29,95 &7t IR F 7 E20%
FFECEEIRERELENASE
BERITESMEEZFERIZL
ARE1I6BET MAEEER L
HmEEFERTAETE LS
=5

T —h s
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