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Management Discussion & Analysis
BEENWR DM

RESULTS

For the six months ended 30th June, 2021 (the “Period”), the Group
has recorded a significant decrease in revenue and gross profit of
approximately 92% and 88% respectively, to approximately
HK$94,591,000 and HK$1,635,000 respectively (the corresponding
period last year (”“2020 Period”) (Revenue): approximately
HK$1,224,963,000; (Gross Profit): approximately HK$13,250,000)
over the 2020 Period. The significant reduction is mainly due to the
fact that (i) the Group has not concluded any supply chain business
and (ii) there has also been a significant reduction in revenue for
the uranium products trading business due to market fluctuation,
during the Period. Despite the Group has recorded a significant
decrease in revenue and gross profit, a decrease in net loss for the
Period to approximately HK$157,000 (2020 Period: loss of
approximately HK$3,758,000) was recorded, mainly due to, as
compared to the 2020 Period, (i) an increase in the share of result
of an associate of approximately HK$6,031,000; and (ii) a decrease
of expenses as detailed below in the sub-section headed
"QOperations”.

MARKET AND BUSINESS OVERVIEW

As disclosed in the announcements of the Company dated 6th July,
2020, 31st March and 29th July, 2021, the global pandemic
(“Pandemic”) had led to, among other things, weaker demand,
deteriorating credits, economic slowdown and various limitations,
such as movement of people and goods and work resumptions,
which had material adverse effects to the Group’s supply chain
business. Considering the financial benefits from the supply chain
business had been decreasing, whilst the financial risks had been
increasing, and the adverse impacts of the Pandemic were expected
to continue in the near future, the management had decided to
reduce the scale of its supply chain business since mid-year of
2020, and focus more on the uranium products trading business,
and to actively seek high-quality uranium resources projects to
complement the development of its parent group, as well as to
leverage on the strengths of the parent group in the field of
nuclear energy. To this end, the Group has continued to be
engaged in the discussion with the Mongolian Authority to resolve
the expiry issue of the exploration licenses of the Group’s
investment in its uranium resources project in Mongolia. For further
information, please refer to the announcements of the Company
dated 9th January, 3rd February, 17th March, 28th April, 4th and
22nd May, 5th June, 6th July, 12th October and 13th November,
2020, and 31st March, 2021 of the Company.
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During the Period, the Group has continued its business of trading
of uranium products in its normal and usual course of business, but
has not concluded any supply chain business after having assessed
the supply chain business prospects and the strategy of the Group.
The Group would cease the supply chain business, other than for
the purposes of dealing with the impaired inventory, to the extent
practicable.

OPERATIONS

During the Period, the Group recorded a “Revenue” and “Cost of
sales” of approximately HK$94,591,000 (2020 Period: approximately
HK$1,224,963,000) and approximately HK$92,956,000 (2020 Period:
approximately HK$1,211,713,000) respectively, a decrease of
approximately 92% for both “Revenue” and “Cost of sales”, which
resulted in a “Gross profit” of approximately HK$1,635,000 (2020
Period: approximately HK$13,250,000), a decrease of approximately
88% over the 2020 Period. The significant decrease is due to the
fact that (i) the Group has not concluded any supply chain business
and (ii) there has also been a significant reduction in revenue for
the uranium products trading business due to market fluctuation
during the Period (Revenue and gross profit from the supply chain
business and the uranium products trading business in the 2020
Period: approximately HK$844,073,000 and HK$380,890,000
respectively; and approximately HK$9,250,000 and HK$4,000,000
respectively).

During the Period, “Other income and gains” of approximately
HK$1,591,000 (2020 Period: approximately HK$1,245,000) were
mainly from interest income, an increase of approximately 28% over
the 2020 Period. “Net exchange gains (losses)” of gains of
approximately HK$63,000 (2020 Period: loss of approximately
HK$1,505,000) were mainly due to the appreciation of assets
denominated in the US$ during the Period.

“Selling and distribution expenses” has decreased by approximately
60% to approximately HK$850,000 (2020 Period: approximately
HK$2,124,000) due to decrease in Revenue and hence decrease in
transportation costs.

“Administrative expenses” amounted to approximately
HK$10,901,000 (2020 Period: approximately HK$9,121,000), which
has increased by approximately 20%, as the Group had incurred
additional professional fees for the independent review on the
causes of the impairment loss of inventory of approximately
HK$52,409,000 (the “Impairment”) for the financial year ended 31st
December 2020 (“2020 Year”) and the internal control issues (if
any) (“Review”) and legal services in relation to the Impairment
during the Period.
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Following the merger of our associate, CNNC Financial Leasing
Company Limited (“CNNC Leasing”), with another financial leasing
company within our parent group in December 2020, our interest in
the associate reduced to approximately 11.36% (of the enlarged
capital). The Group recorded “share of result of an associate” of
approximately HK$15,161,000 (2020 Period: approximately
HK$9,130,000), an increase of approximately 66%, as the financial
results of the associate have improved after the merger.

During the Period, the Group incurred “Finance costs” of
approximately HK$5,361,000 (2020 Period: approximately
HK$11,234,000) mainly due to interests incurred for the investment
in an associate, a reduction of approximately 52% due to the
absence of finance costs relating to the supply chain business.

During the Period, “Income tax expense” of approximately
HK$1,495,000 was provided (2020 Period: approximately
HK$3,399,000). The decrease was mainly due to the provision of
PRC withholding tax of approximately HK$1,493,000 (2020 Period:
approximately HK$2,589,000).

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

Summing up the combined effects of the foregoing and income tax
expense, loss for the Period was approximately HK$157,000 (2020
Period: loss of approximately HK$3,758,000). After taking into
account of the other comprehensive income of approximately
HK$8,127,000 (2020 Period: expense of approximately
HK$12,405,000) relating to exchange differences arising from
translation to presentation currency and the share of exchange
difference of an associate, the total comprehensive income for the
Period was approximately HK$7,970,000 (2020 Period: expense of
approximately HK$16,163,000).

UPDATES ON UNAUDITED FINANCIAL
RESULTS

According to the latest information available and upon the
finalization of the valuation result by an external professional party,
the Board would like to provide updates on the potential changes
to the unaudited results for the 2020 Year as published in the
announcement of the Company dated 31st March, 2021
(“Unaudited Results”) that there be an expected income from re-
valuation of the associate upon merger of not less than
HK$20,000,000, which should have but has not been included in
the Unaudited Results.
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FUTURE STRATEGIES AND PROSPECTS

As set out in the sub-section headed “Market and Business
Overview” above, as a result of the adverse impacts of the
Pandemic, the Group would cease the supply chain business, other
than for the purposes of dealing with the impaired inventory, to the
extent practicable. The Group intends to focus more on the
uranium products trading business, and to actively seek high-quality
uranium resources projects to complement the development of its
parent group, as well as to leverage on the strengths of the parent
group in the field of nuclear energy. The Company will inform its
Shareholders on any major development of the business of the
Group as and when necessary in accordance with the requirements
of the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The associate of the Group (Société des Mines d'Azelik S.A.
(“Somina")) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the
other shareholders of Somina for its future plans.

In relation to the Group’s Mongolian Mining Project, the Group will
continue to be engaged in the discussion with the Mongolian
Authority to resolve the expiry issue of the exploration licenses of
the Group’s investment in its uranium resources project in
Mongolia. The project has not been, to a material extent, adversely
affected by its slow progress, as the market price of natural
uranium products has remained low during the Period.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2021, the Group employed 22 full-time employees.
The Group's remuneration package is determined with reference to
the experience and qualifications of the individual’s performance.
The Group also ensures that all employees are provided with
adequate training and continued professional opportunities
according to their needs.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$28,358,000 (2020 Period: approximately HK$31,337,000) during
the Period, which was mainly due to the repayment of bank
borrowings. The Group’s financial position remained healthy.

The working capital of the Group was generally financed by bank
borrowings and bank balances and cash. The Group’s cash on hand
and bank balances after repayment of bank borrowings decreased
from approximately HK$144,354,000 as at 31st December, 2020 to
approximately HK$115,915,000 as at 30th June, 2021. The Group
also has restricted cash of approximately HK$1,979,000 (at 317st
December, 2020: approximately HK$5,433,000) as at 30th June,
2021 which was pledged to a bank for bank facilities.

As stated in the unaudited final result announcement for the year
ended 31st December, 2020, the Group had not complied with
certain financial covenant as stipulated in the bank loan agreement
of the Group’s bank borrowing of approximately HK$282,125,000
outstanding as at 31st December, 2020, which requires the Group
to meet certain amount of consolidated tangible net worth at all
times, after recognition of the impairment loss on inventories of
approximately HK$52,409,000 in the unaudited consolidated
financial statements as at 31st December, 2020. Accordingly, such
bank borrowing is repayable on demand.

Total shareholders’ funds increased from approximately
HK$273,591,000 as at 31st December, 2020 to approximately
HK$281,653,000 as at 30th June, 2021, mainly due to the total
comprehensive income during the Period. The gearing ratio, in terms
of total debts to total assets, decreased to 0.50 (at 31st December,
2020: 0.54) as at 30th June, 2021 due to the decrease in bank
borrowings.
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CONTINUING DISCLOSURE REQUIREMENTS

The following circumstances giving rise to the obligations of
disclosure pursuant to Rule 13.18 of the Listing Rules continue to
exist after the period ended 30th June, 2021.

Terms used herein have the same meaning as those defined in the
announcement made by the Company on 18th February, 2019
pursuant to Rule 13.18 of the Listing Rules (the “Announcement”).
On 18th February, 2019, the Company made the Announcement
that CNNC International (HK) Limited, the Investor, as the borrower,
has entered into the Facility Agreement (the “Facility Agreement”),
with a financial institution for a term loan facility in the principal
amount of up to HK$300,000,000 (the “Loan”) for the purpose of
financing the proposed investments in CNNC Financial Leasing
Company Limited (“CNNC Leasing”). The Loan is repayable over a
period of 36 months (subject to extension to 72 months as provided
in the Facility Agreement) from the date of the Facility Agreement.
Pursuant to the Facility Agreement, among other matters, early
repayment of the Loan may be required (together with interests
accrued thereon and other amounts payable thereunder) upon
occurrence of any of the following events: (i) the Stated-owned
Assets Supervision and Administration Commission of the State
Council of the PRC (“SASAC") ceases to directly wholly own the
China National Nuclear Corporation (“CNNC"); (i) CNNC ceases to
wholly own /Bl & R ¥ 4h T AR 2 & (China Zhongyuan
Engineering Corporation, “China Zhongyuan”), a company
incorporated in the PRC which was assigned by CNNC to provide a
letter of comfort in relation to the Loan (on 29th May, 2020, the
financial institution accepted B HMZE B R A A (China National
Uranium Co., Ltd, “CNUC") as the letter of comfort provider to
replace China Zhongyuan and therefore CNNC is required to wholly
own CNUC during the period in the Facility Agreement); (iii) CNNC,
together with the management and staff who are currently
employed by CNNC and/or any of its subsidiaries, cease to
collectively own, directly or indirectly, majority of the share capital
in the Company, or the Company ceases to be a subsidiary of
CNNC; (iv) CNNC ceases to remain the single largest shareholder of
the Company; and (v) CNNC ceases to maintain control over the
management and the board of directors of CNUC and the
Company. As the date of this report, the Company was owned as
to approximately 66.72% by CNNC Overseas Uranium Holding
Limited (“CNNC Overseas”), a direct wholly owned subsidiary of
CNUC.
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Details of the Loan are set out below:

Facility Agreement:  The facility agreement dated 18th February,
2019 and executed by the Borrower, the
Mortgagor, and the Lender;

Borrower: CNNC International (HK) Limited, a wholly
owned subsidiary of the Company;

Mortgagor: The Company;
Lender: Chong Hing Bank Limited; and
Loan: Term loan facility in the principal amount of

up to HK$300,000,000, which is
repayable over a period of 36 months
(subject to extension to 72 months as
provided in the Facility Agreement) from
the date of the Facility Agreement.

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries
and associated companies during the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, cost of sales, administrative expenses, finance
costs, investment and borrowings are mainly denominated in USD,
HKD, Mongolian Tugrik and RMB. Fluctuations of the exchange
rates of Mongolian Tugrik and RMB could affect the operating costs
of the Group. Currencies other than Mongolian Tugrik and RMB
were relatively stable during the Period. The Group currently does
not have a foreign currency hedging policy. However, management
will continue to monitor foreign exchange exposure and will take
prudence measure to minimise the currency translation risk. The
Group will consider hedging significant foreign currency exposure
should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2020.
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CHARGE ON ASSETS

The 37.2% of the share capital in Somina held by a wholly owned
subsidiary of the Company, Ideal Mining Limited, was pledged to a
bank for banking facilities granted to Somina. As security for
banking facilities granted to the Group for its approximately
11.36% investment in CNNC Leasing (“Investment Interest”), the
following was charged on the Group: (i) the Investment Interest; (ii)
the 100% share capital in CNNC International (HK) Limited (“CNNC
(HK)") (a wholly owned subsidiary of the Company and the holder
of the Investment Interest); (iii) the dividend payment of CNNC
Leasing; and (iv) certain bank account(s) of CNNC (HK). Apart from
the above, there was no charge on the Group’s assets during the
Period and the corresponding period last year.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2020 Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as set
out in Appendix 14 to the Listing Rules throughout the Period,
except that the Company was not able to (i) issue the audited
results of the Group for the 2020 Year on or before 31st March,
2021; (ii) dispatch the annual report for the 2020 Year; and (iii)
convene the 2021 annual general meeting of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of the
Listing Rules. The Company has received confirmation from all
Directors that they have complied with the required standard set out
in the Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company throughout the
Period.
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AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three Independent Non-executive Directors
namely, Mr. Chan Yee Hoi, Mr. Cui Liguo and Mr. Zhang Lei, and
one Non-executive director namely Mr. Wu Ge. Mr. Chan Yee Hoi is
the Chairman of the Audit Committee. The Group’s interim results
for the Period and the accounting principles and practices adopted
by the Group have been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of Directors of the Company. The
Remuneration Committee comprises three Independent Non-
executive Directors namely Mr. Cui Liguo, Mr. Zhang Lei and Mr.
Chan Yee Hoi, one Executive Director namely Mr. Zhang Yi and one
Non-executive Director namely Mr. Wu Ge. Mr. Cui Liguo is the
Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three Independent Non-executive Directors namely Mr. Cui Liguo,
Mr. Zhang Lei and Mr. Chan Yee Hoi, one Executive Director
namely Mr. Zhang Yi and one Non-executive Director namely Mr.
Zhong Jie. Mr. Zhong Jie is the Chairman of the Nomination
Committee.

DISCLOSURE OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

The electronic version of this announcement will be published on
the website of the Stock Exchange (http://www.hkexnews.hk). An
interim report for the six months ended 30th June, 2021 containing
all the information required by Appendix 16 of the Listing Rules will
be despatched to shareholders and published on the website of the
Stock Exchange as well as the Company in due course.

Management Discussion & Analysis
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Management Discussion & Analysis

EEENRR DM

UPDATES ON RESUMPTION PLAN OF THE
GROUP AND CERTAIN RELATED MATTERS

As disclosed in the announcement of the Company dated 29th July,

2021,

the Audit Committee had appointed SHINEWING Financial

Advisory Services Limited as the Independent Expert to perform the

Review.

Set out below is the resumption plan with details of actions that
the Company intends to take and the expected timeframe with a
view of resumption of trading in the shares of the Company:

Key Events

Conducting the Review and
preparation of report of the
Review

Publication of the findings of
the Review, including
assessment of the impact of
the Issues on the Group's
business operation and
financial position and the
appropriate actions to be
taken

Publication of the
announcement of the
audited results for the Year

Publication of the annual
report for the 2020 Year

Resumption of trading in the
shares of the Company

Timeframe

The Independent Expert has
provided the Company with a
preliminary draft summary of
the report, the finalization of
which is subject to further
work to be undertaken

Subject to further assessment by
the Board

Subject to further assessment by
the Board

Subject to further assessment by
the Board

Subject to further assessment by
the Board

The Company is taking appropriate steps to resolve the Issues
causing its trading suspension and to fully comply with the Listing
Rule to the Stock Exchange’s satisfaction with the aim of resuming
trading in the shares of the Company as soon as practicable.
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As disclosed in the announcements of the Company dated 31st May
and 29th July, 2021, the suspension in trading of shares of the
Company constituted an event of default under certain term loan
facility in the principal amount of HK$300,000,000 (the “Loan”)
granted to the Group. The Company has been informed by China
National Uranium Co., Ltd (“CNUC") (a controlling shareholder of
the Company) that following CNUC’s recent reorganization and
increase in share capital (“Reorganization”), China National Nuclear
Corporation and its subsidiaries’ shareholding in CNUC has been
reduced from 100% to approximately 79.46%. Prior to and
immediately after the Reorganization, CNUC indirectly held
approximately 66.72% shareholding of the Company. The
Reorganization constituted a breach of certain covenant under the
Loan. The Group has applied for and is in discussion with the
lender on the terms of a waiver to strictly comply with the above
requirements and has yet to receive a formal waiver. As at the date
of this announcement, the lender has not made any demand for
immediate repayment of the Loan, or taken steps to enforce its
security, and the principal amount outstanding under the Loan is
approximately HK$238,018,000.

In relation to the Impairment, upon advice from the Group’s legal
advisers, on 28th July, 2021, the Group reported suspected fraud of
supplying refurbished or defective goods to the Group to the police
in Hong Kong, which involved one of the suppliers, and
approximately HK$17 million of the impaired inventory. The Group
will co-operate with the police in the investigation of the matter.

CONTINUED SUSPENSION OF TRADING

Pursuant to Rule 13.50 of the Listing Rules, the Stock Exchange will
normally require suspension of trading in an issuer’s securities if an
issuer fails to publish periodic financial information in accordance
with the Listing Rules, and the suspension will normally remain in
force until the issuer publishes the requisite financial information. At
the request of the Company, trading in the shares of the Company
on the Stock Exchange has been suspended with effect from 9:00
a.m. on 30th April, 2021, and will remain suspended until further
notice.

The Company will publish further announcement(s) to keep the
Company’s shareholders and potential investors informed of the
status and development of the Company as and when appropriate,
as well as announce quarterly updates on its development pursuant
to Rule 13.24A of the Listing Rules.

Management Discussion & Analysis
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APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
hiZBERERAST

Chairman

Zhong lJie

Hong Kong, 31st August, 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MRGaBRRREmeAEKER 19

For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A
Six months ended 30th June,
HEEAA=+BHILEXEA
30.6.2021 30.6.2020
—F=—F —TTF
NOTES HK$’000 HK$'000
Bt 5 EETRT BT T
(unaudited) (unaudited)
(REER) (REEZ)
Revenue WA 3 94,591 1,224,963
Cost of sales & B (92,956) (1,211,713)
Gross profit EF 1,635 13,250
Other income and gains L NS 1,591 1,245
Net exchange gains (losses) I H W as (Ei8) 63 (1,505)
Selling and distribution expenses HE KD HEMAX (850) (2,124)
Administrative expenses THAX (10,901) (9,121)
Share of result of an associate JEAE B & N B 15,161 9,130
Finance costs THBER (5.361) (11,234)
Profit (loss) before taxation BrE A m A (1) 1,338 (359)
Income tax expense Fr iS¢ f 52 4 (1,495) (3,399)
Loss for the period attributable to PIN/NESTE? SN
owners of the Company HAEE 5 (157) (3,758)
Other comprehensive income Hih2EWEA
Item that will not be reclassified HEHKT B THE
subsequently to profit or loss: 2EmIHE -
Exchange differences arising on MEREINEREE
translation to presentation ZEHE5E
currency (305) (1,247)
Item that maybe reclassified Rz @s 82
subsequently to profit or loss: BmZIEE -
Share of exchange differences of an  JE{REt & N A ¥EE 2
associate PE W =28 8,432 (11,158) =
N
Other comprehensive income HRE M2 E A
(expense) for the period (F =) 8,127 (12,405) JE
§
Total comprehensive income EAT A AELT 2
(expense) for the period, AEEIRA(FX) i
attributable to owners of the e a3
Company 7,970 (16,163) III
_FH‘
Basic and diluted loss per share BEREAREEE HK(0.03) cent HK(0.77) cent g
&5 18 7 (0.03)# 1l (0.77)7 (il )

=
=
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Condensed Consolidated Statement of Financial Position

BRSSP BMRR R

B 0thYlne, 2021 A= ——F ~A=1H

30.6.2021 31.12.2020
—E-—% —E-TF
~“A=+H +=ZA=+—8H
NOTES HK$'000 HK$'000
B & BETT PR T
(unaudited) (unaudited)
(REBER) (REER)
Non-current assets EREEE
Property, plant and equipment M- B REE 9,727 10,166
Exploration and evaluation assets R R EEE 8 = —
Right-of-use asset EREEE — 222
Interests in associates REENF 2= 9 409,937 401,267
419,664 411,655
Current assets RENEE
Inventories ey 10 3,417 3,417
Trade and other receivables and FEWE S RIE R
prepayments H b fE YR IE
LA R FE A 3RIR 11 18,119 30,763
Restricted cash = PR #1177 K 1,979 5,433
Bank balances and cash RITEBR LB S 115,915 144,354
Income tax recoverable A W [ B 5 B 1,022 —
140,452 183,967
Current liabilities REERE
Other payables and accruals H b fE A B K&
J& &t R 3K 12 25,116 21,620
Contract liabilities EHEaRE 13,377 13,388
Bank borrowings RITIE 14 236,099 282,125
Lease liability HEAE = 228
Amount due to an intermediate FEAST— RN R
holding company NSIE ! 13 1,894 1,892
Amount due to ultimate holding B &R ER A A
company RIA 13 1,977 1,977
Amount due to a fellow EN—HEEER
subsidiary B /B~ B R IE 13 — 140
Income tax payable FERTERIS T = 661
278,463 322,031
Net current liabilities mEFEEER (138,011) (138,064)




NOTES
Fit 5E

Total assets less current BEERRDER
liabilities

Net assets BESFHE

Capital and reserves B A Rt
Share capital & 7 15
Reserves 15

Equity attributable to owners of FAATHEH AELL
the Company i

30.6.2021 31.12.2020

—g-—%§ —ELF
~B=+H +=-—A=+—H
HK$'000 HK$'000
BT BT T
(unaudited) (unaudited)
(REHFR) (REEEZ)

273,591

273,591

4,892
268,699

273,591
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Non-
Share Share Capital distributable Merger Statutory  Translation ~Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
FI3iRK
kx  RBEE  EFRHE fE  AHRE  EERE  EREBE  RiBB it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETL BETT BB BB BETR BETR BETL BETT
At 15t January, 2020 (audited) =T -Tf
—-A-H(#EER) 4,892 868,805 80,827 16,584 127 635 1,157 (638,105) 334,922
Loss for the period HNER = = = = = - - (3,758) (3,758)
Other comprehensive expense ~ EIREM2ER 1
for the period
Exchange differences arising on ~ BEAZFIREELL
translation to presentation ERZR
currency = = = = = = (1,247) = (1,247)
Share of exchange differences ~ FE(RBIE N E£E 2
of an associate ERER = = = = = = (11,158) = (11,158)
Total comprehensive expense SR AL HLE
for the period = = = = = = (12,405) (3.758) (16,163)
At 30th June, 2020 WZT-TF
(unaudited) ~A=1A
(REER) 4,892 868,805 80,827 16,584 127 635 (11,248) (641,863) 318,759
At 1st January, 2021 WZTZ—-F
(unaudited) —A-B(REER)
Loss for the period HNER

Other comprehensive expense  EIREM2ER 1
for the period

Other transfer to statutory HbEBELERE
reserve

Exchange differences arisingon B BEJIEHEE
translation to presentation ERER
currency

Share of exchange differences ~ FE(SBE SR E£E 2
of an associate EizE

Total comprehensive expense SR AN HLE
for the period

At 30th June, 2021 i 3
(unaudited) AA=TH.
(REZEH)




Six months ended 30th June,
BEAA=+HIL<EA

30.6.2021 30.6.2020
—B=-—-F —T-TF
HK$°000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REBT#) (REER)
Net cash generated from REKLEEE 2
operating activities ReFE 120,289
Investing activities BB E
Interest received 2 HF 8 219
Refunds/(placement) of R (FH)Z MR
restricted cash 175Kk (1,550)
Purchase of property, plant and HBEWE BEK
equipment B (239)
Refunds for rental deposit ELfAERS 55
Net cash generated from (used) RE(AE)REZSH 2
in investing activities ReFE (1,515)
Financing activities A& E B
New bank borrowings raised RITER 313,473
Repayments of bank BRRITERX
borrowings (453,648)
Interest paid 2 B (9,773)
Repayment of a lease liability BEHEEAE (163)
Decrease in amount due to a FET— R R R Bt B
fellow subsidiary A RIRIE R —
Net cash used in financing REREZS 2
activities ReFE (150,111)
Net decrease in cash and cash ReRkBLFBYRD
equivalents AR (31,337)
Cash and cash equivalents at —A—BzHR& Rk
1st January ReEED 100,543
Effect of foreign exchange rate SNEDE RSB 2 R &

changes

Cash and cash equivalents at
30th June

AA=+RZESR
ReSEN

'%m%#

(1,21 5)
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BASIS OF PREPARATION

The condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The functional currency of the Company is United States
dollars (“US$"). The condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"”) for
the convenience of the shareholders, as the Company is listed
in Hong Kong. All values are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

These condensed consolidated interim financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the unaudited final results
announcement for the year ended 31st December, 2020.
These condensed consolidated interim financial statements
and notes do not include all of the information required for a
complete set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (the
“HKFRSs").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared on the historical cost basis. The condensed
consolidated interim financial statements are unaudited but
has been reviewed by the Company’s audit committee.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30th June,
2021 are the same as those followed in the preparation of
the Group’s unaudited final results announcement for the year
ended 31st December, 2020.

Notes to the Condensed Consolidated Interim Financial Statements
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Notes to the Condensed Consolidated Interim Financial Statements
A AR & A B A SRR B

For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
Hong Kong Financial Reporting Standards

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1st January, 2021 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 4, 7,  Interest Rate Benchmark
9 and 16 and HKAS 39 Reform and its Effects on
Financial Reporting
— Phase 2
Amendments to HKFRS 16 COVID-19 related Rent
Concessions beyond
30th June, 2021

The new and amendments to HKFRSs that are effective from
1st January, 2021 did not have any significant impact on the
Group’s accounting policies.

REVENUE AND SEGMENT INFORMATION

Information reported to the Group's executive director, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on the types of goods or services delivered or
provided. The Group currently organises its operations into
three operating divisions, which also represent the operating
segments of the Group for financial reporting purposes,
namely trading of mineral property, exploration and selling of
mineral properties and supply chain. They represent three
major lines of business engaged by the Group. The Group's
operating and reportable segments under HKFRS 8 are as
follows:

° Trading of mineral property — trading of uranium

o Exploration and selling of mineral properties — exploration
and selling of uranium

o Supply chain — trading of electronics and other products,
dispersed metal and provision of supply chain services
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REVENUE AND SEGMENT INFORMATION 3. WERSHER (&
(continued)

The following is an analysis for the Group’s revenue and AN E AN Rl 1T B A N B R
results regarding the reportable and operating segments for BEDMBRAREEZDWWOT ¢
the current and prior periods:

Six months ended 30th June, 2021
BEE-FS-—FxA=+HLERER

Exploration
Trading of and selling
mineral of mineral
property properties  Supply chain Consolidated
BRE
EERE HERE fHrEsE ]
HK$'000 HK$'000 HK$'000 HK$'000

BETT BT BETT BT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

LLON

5
DR

Segment revenue

Segment profit (loss) 2 B FE (BHE)

Unallocated other income RAABEZEMKA

and gains &
Unallocated corporate costs 7 2 g 2 & FE R A
Share of result of an e M & R B R
associate

Unallocated finance costs KBz HEER

Profit before taxation B % 5 & A




3.

REVENUE AND SEGMENT INFORMATION 3. WERSZHER (&

(continued)

1=

Six months ended 30th June, 2020
HE-_ZT-_ZTFX A=THL~AA

Exploration
Trading of and selling
mineral of mineral
property properties  Supply chain  Consolidated
MR &
BEERE HERE e 32 Fa
HK$'000 HK$'000 HK$'000 HK$'000

BT BT BT BT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

Segment revenue L ON 380,890 = 844,073 1,224,963
Segment profit (loss) o EFE (E18) 1,290 (3,872) 3,886 1,304
Unallocated other income ROz E MU A
and gains e 145
Unallocated corporate costs A7t 2 B EMRA 2,711)
Share of result of an i 2N ES
associate 9,130
Unallocated finance costs KAz HBER (8,227)
Loss before taxation PR Al 1R (359)
Segment profit (loss) represents the profit earned or loss DEFE(BE)ESSMBEEZFE
incurred by each segment without allocation of unallocated REE TEERSEZ EMKRA R
other income and gains, unallocated corporate costs, share of Wek s RPBZEERAN - EBIHEE

result of an associate and unallocated finance costs.

RAIEBERRDBEZMBEER -
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REVENUE AND SEGMENT INFORMATION 3.
(continued)
The following is an analysis of the Group’s assets and
liabilities by reportable and operating segment:
ASSETS BE
Segment assets nEEE
— Trading of mineral property — BEEEDE
— Exploration and selling of mineral — BRRHEEE
properties L/
— Supply chain —
Interests in associates REE QR ZER
Unallocated corporate assets RO EEE
Consolidated assets FEBE
LIABILITIES BfE
Segment liabilities HE A E
— Trading of mineral property — BEREMHE
— Exploration and selling of — R REEREE
mineral properties %
— Supply chain — e
Unallocated corporate liabilities ROMPEBE

Consolidated liabilities mEBRE

BEkoHER (&F

AEBEENRBERERREED
EozofmT

30.6.2021 31.12.2020
—T-—% —E-EF
~B=+H +=-—A=+—H

HK$'000 HK$'000

BETT BT T
(unaudited) (unaudited)
(REHFER) (REEER)

69,262

14,729
78,656

162,647
401,267
31,708

595,622

982

18,988
14,374

34,344
287,687

322,031
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For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A

REVENUE AND SEGMENT INFORMATION 3. W& kKo BER (&)

(continued)

For the purposes of monitoring segment performance and RERDERE RSB FHEEIRM

allocating resources: B

. Segment assets include property, plant and equipment, . NEEEREHRBERSFE
exploration and evaluation assets, inventories, trade and BEROZYE BERSRE &
other receivables and prepayments, restricted cash and REFHEEE  FE BHRES
bank balances and cash which are directly attributable FRIA N B WO IE LA K TR A
to the relevant reportable segment. IE - B EIERKRITE R

RBRE -

. Segment liabilities include other payables and accruals, . NEBERERBEERS I E
contract liabilities, and amounts due to an intermediate BEEAE 2 Efh R RRIE DA R
holding company, ultimate holding company and a FFRF-EHNEEURERN—
fellow subsidiary and bank borrowings which are MAePNTERARRIE  SK&IE
directly attributable to the relevant reportable segment. BRARIFER —HRSENE

RNAIFBRIBITER

INCOME TAX EXPENSE 4. FRBBHAX

Hong Kong Profits Tax

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities that are not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%.

FERMNEH

EBUFAER _E—NE=Zf=-+—
AEB(ZE—EF/HBEN(FEL
TGN ERNGEAIER]) - 5| AW
FZHFEHEHE - FGHERER=ZF
—NEZA-+N\BEEREELRE
WHRBAEEFRLETE o RIE M KT
BHEENE CERESEEENY
7E 2008 T I #5128.25% My Bl R 4
i M8 #2008 T A £ 89 BB A5 R
16.5% M) B L BB o TR A M ARSI F
SHENENSEEROFBEEE
1£16.5% M) 47 — Bl B ©

+H

Accordingly, the Hong Kong profits tax of the qualifying At 6EREERERBNTEFESH
group entity is calculated at 8.25% on the first HK$2 million R G AT FERR T E A /Y & B 2008 T T
of the estimated assessable profits and at 16.5% on the 5T E /R8.25% -+ ik iE A #2008 T g
estimated assessable profits above HK$2 million. HETERFAER16.5% © 5
‘E“

PRC Enterprise Income Tax (“EIT") FECERBH ((LEMS %
B .

|

|

Under the Law of the PRC on Enterprise Income Tax (the “EIT BEFEARLMBECEMERZE -
Law”) and Implementation Regulation of the EIT Law, the tax ([EEMBREDMEEMEHREASR g
rate of a PRC subsidiary is 25%. MEAEB - BB R A B AR R B25% o o

[
=
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Notes to the Condensed Consolidated Interim Financial Statements
HRGEP T BERRM T

For the six months ended 30th June, 2021 #HZ—-ZT—-—FXA=+H I/~ A

4. INCOME TAX EXPENSE (continued) 4.

PRC Withholding Tax

The PRC withholding tax at a rate of 10% is levied on one of
the Company’s subsidiaries in Hong Kong in respect of
dividend distributions arising from profits of a PRC associate.

FREHRmEX (&)
=R E

7% 58 [0 45 0 PO 0 28 Do P
ENREDE  HAEMEE BN —

KT RAIR10% KT ZHULTEINHK

Six months ended 30th June,
BEANA=+HLA<EAR

30.6.2021 30.6.2020
—B-—% —_E_EHF
HK$°000 HK$'000
BETRT BT T
(unaudited) (unaudited)
(REHER) (REEER)

The income tax expenses comprises: FriSHi 2 B 4E
Hong Kong profits tax BEENEH — 414
PRC EIT PEEERMASEH 2 429
Over provision in prior periods ST E 8 = (33)
PRC withholding tax P B 78 1B R 1,493 2,589
1,495 3,399

5. LOSS FOR THE PERIOD 5. HAEE

Six months ended 30th June,
BERA=+HLA<EAR

30.6.2021 30.6.2020
—g-—F —E-TF
HK$'000 HK$'000
e BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Loss for the period has been arrived at 20 & 18 & 40
after charging (crediting): (Gt A)T3IIER -
Depreciation of property, plant and ME- -BEREZEZ
equipment e 410 733
Depreciation of right-of-use assets FREEENE 111 167
Loss on disposal of property, plant and  EEWE  BE LR
equipment w2 EE — 71
Net exchange (gains) losses PE W (U s ) 1B K 558 (63) 1,505
Interest income B YA (315) (219)




DIVIDENDS 6.

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim
period.

BASIC AND DILUTED LOSS PER SHARE 7.

The calculation of basic loss per share attributable to owners
of the Company is based on the following data:

Loss for the period attributable to KNARHER AFEAL BB
owners of the Company N EE

Number of ordinary shares for the AEEREARAEEZ
purpose of basic loss per share TimlkE g

There were no potential dilutive ordinary shares outstanding
during six months ended 30th June, 2021 and 2020, and
hence diluted loss per share is the same as basic loss per
share.

i g=\

RABMEALBERRREXN  EIK
FRBRERE -EEERETIM
AR ERER PR O BB o

BREXARBERER

ARBHEBEABEESREREETIR
BT E

Six months ended 30th June,
B@EARNA=+HLAEAR

30.6.2021 30.6.2020
—E-—% TE-TF
HK$'000 HK$'000
EETRT BT T
(unaudited) (unaudited)
(REEZ) (R 2=2)

(3,758)

Six months ended 30th June,
BESA=+BHLEREA

30.6.2021 30.6.2020
—E-—f§ —E_THF
489,168,308

REBEEZZSZ—FRZFZZTF~A
=t+HERNEAR  REBEHEE
Bl FUABEAERBEEELRSY
fRAEE— B o
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EXPLORATION AND EVALUATION ASSETS

The Group's exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws"”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal advisers,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses.

During the year ended 31st December, 2012, consensus has
been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’'s mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant
Mongolian authorities and a pre-mining cooperation
agreement ‘was signed on 26th June, 2012 to kick off the
pre-mining activities.

8.

WRRFEEE

REEBZMREFEEEZTZARE
E_ETNFT_A=T—BLEE
U B Western Prospector Group Ltd. T
EXE-

R-ZZFZFNAFNATHER REEH
LA DI B AR 2R ) (i [ #0%
BIDER - BRBEFED REBAE
RSN PRRAEEREHMERQAF
BEZ51% (RS FRERTH AR
ERRESERER) AT IRRE
P D F R M Z234% (fi 10 B R 5B
RPATEFASTHBRTESERER)
ZFEE MBANK

REBE_T-TF+_A=1+—HL
FE - ARAREZCEHABRTHLER
HREWHED T ZHEEXRFERZE -
REEEEEEBRETERZTW
HRWZRERZER AEEKA
R R ERET AT E - # AR BRI
T EY IR EF AT B PR 2 ME R M IR P
a2z BIR o

HE-_Z——F+-A=+—HI#F
ERA - ARREAHESHEREHE
RUAEEERES UBEE
EHRFZARFAEZ MEHEEH
BAELEREZS1% c TKILA
BhER AEBZHARTIFER
AEBHERTHEEZER@ESMN
BREREFRFANEREZEEDE ]t
SN ARFEEBBRDGE A& 0
E¥MaEAReE b EEBERRER
ER HEESEERRZEHZ
HHBERERER YR —Z=F
NAZTABRITRERBHAE EDH
Z UHABRZHERENHES-
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For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A

EXPLORATION AND EVALUATION ASSETS 8. BIERIFGEE ()

(continued)

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
venture would be expected to be established in 2014.
However, the establishment and the grant of mining licenses
had been postponed due to changes in government officials
of relevant Mongolian authorities in 2014, October 2017, and
June 2019. Further negotiations on the terms of the draft
joint venture agreement have been carried out with the new
government officials of relevant Mongolian authorities. In
2018, the Group received assistance from the Embassy of the
People’s Republic of China in Mongolia, to speed up the
application progress. Several communications were made
between the Embassy and the Mongolian government officials
regarding the application of the mining licence. In December
2019, the Group received a notice from the relevant
Mongolian authority, which suggested the Group to apply for
a court order in relation to the matters relating to resumption
of the application for the mining licenses for the reason that
the relevant exploration licenses have expired.

Based on the advice from the Group’s Mongolian legal
advisers, on 9th January, 2020, Emeelt Mines LLC, an indirect
wholly owned subsidiary of the Company, which is the holder
of the exploration licenses (as the applicant) has filed in the
Capital City Administrative Court of First-Instance of Mongolia
(the “Court”) an administrative lawsuit (the “Lawsuit”) with
the Mineral Resources and Petroleum Authority of Mongolia
(as the respondent) claiming, among other things, to confirm
the non-performance of the respondent in relation to the
granting of the mining licenses in accordance with the
Mongolian laws and reinstate the validity of the exploration
licenses.

AEBEINR _-_ZT—NFE—AEZEESR
BEOEREL 2B BHRERE
BOEFEHBEN B —NERT - R
M AECERFESUENEILR
FRSEERZBINBEER - —
F ZE—tEFTAKZZE-NAER
AEBEHAIMEE - AEERTHE
BIFBNEECE —SETEREGS
WEBRR - E_T—NF  XEEBEE
EESPEAREMBESH AEEDN
B AINREA GBS - KEFEME
TBNEERRESIFETTZR
BR-ZT-NF+ZA AEEK
NEBMSEERMNABRN  ERAEHE
RRERBRBETUSEEANEER
FERwS  REARHEFUEDB
/HHO

BEASEFHEAZEBEMANESZ B
ZEZEF-ANA ARAFRIWEE
& & F /A AEmeelt Mines LLC © #11F
HFAENRFBEAWERBRBA) HE
HiEEZ RN A AR E E BMineral
Resources and Petroleum Authority of
Mongolia) ({fEBZHA) * M5 & & #
— & 11 I & FPFx(Capital City
Administrative Court of First-Instance
of Mongolia) B B TTEEF7A ([FFFAD) -
FRERBERARBREEOIR TR
BIRBEIT A BN ERTTE) R 18 &
REF AR AL

(B & B 5 ke 2 oh

i

Sl —
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EXPLORATION AND EVALUATION ASSETS
(continued)

As mentioned in the announcements dated 9th January,
3rd February, 17th March, 28th April, 4th and 22nd May,
5th June, 6th July, 12th October and 13th November 2020 of
the Company, in the hearing of the Appellate Court with new
evidence presented in June, 2020, the Appellate Court
concluded the decision of the Capital City Administrative
Court of First-Instance of Mongolia (the “Court”) was right,
but considered that the Group had the rights to make the
application with the new evidence to the Court again. The
Group's application to the Court to “resume the litigation
period” (i.e. the period during which one can litigate) was
refused, as the Court considered that the Group did not put
forward the application within the litigation period, and could
not prove that the delay was due to the wrongful action of
Governmental Organisation. Upon appeal, the Appellate Court
considered that it had no reasons to reverse the judgment of
the below court.

On 29th October, 2020, a working committee (“Committee”)
included, amongst others, representatives from the Mineral
Resources and Petroleum Authority of Mongolia (“MRPAM”,
the respondent of the lawsuit) was set up with a view to help
resolve the disputes regarding the expiry of the exploration
licenses of the Group. The management believes it is a
positive sign of the MRPAM's intention towards resolving the
disputes, though at this stage, there is no guarantee that the
matter shall be resolved in favour of the Group.

The Company is closely monitoring the progress of the lawsuit
and the work of the Committee and will make further
announcement(s) as and when appropriate.

8.

BRRFIEEE (&)

BOARRBRAEZTE_ZF—AN
H-—A=HB-ZA++H WA
“+A\B-EAmBE=+Z=ZH X
ARB-tAX~XB-+A+=ZH R
T—AT=ZANAEMmt - RZF =
EENAELFERNBRA LBEHE
B2 LFHFECGERFEHEH —F
TBOER (DERD R A - BER AR
SEERENIFTEBRBAMERIEL #
BoAEBMER BRI EFAE]
(BPR] ATRREFFFARY BRI 4 - 3B A
BERRABAEBREHEFAHANRE
HHE BEEZFRAEREHAREM
EPIMBARE - EiFE - LR AR
ReAWEIERER T RER AR

RZZF-_FFFTA-THhAB KHE
EERMOBEER([RABEER]
FRARMERA) REMETRER K

T-EBIZEe((Z8€])  %HE
RREBASEHRFAIED 2 AW
FHROEEERS UBTIREBE
MERHRFZ BLENR AR
BB T REREZFHEEABMAE
B 5 77 IR o

ARNRBRYERFANERNZS
EHNIE WERNEERRELE—

JF/‘\tt °
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For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A

EXPLORATION AND EVALUATION ASSETS 8. BIERIFGEE ()

(continued)

At 31st December, 2019, the directors performed an
impairment assessment and re-assessed the recoverable
amount of assets based on fair value less costs of disposal,
which is derived by using the market approach. The Group
has engaged GCA Professional Services Group, an
independent qualified professional valuer, to perform the
valuation for assessment.

In determining the fair value, the valuer has adopted the
comparable transaction method to calculate the value of the
assets. There was no change to the valuation technique
during the year. The fair value of the asset is a level 3 fair
value measurement. One of the key inputs to the method is
the measured resources from the uranium mines as market
observable transactions related to the acquisition of
companies which held mining project at preliminary stage,
adjusted by the measured and indicated price multiple, which
is determined as the market comparable projects. The valuer
has also applied an adjusting factor with reference to the
market price of natural uranium. In addition to the valuation
assessment, the directors also applied another adjustment
factor (adjustment factor for the status of Lawsuit), taken into
consideration the notice from the relevant Mongolian
authority, the uncertain outcome of the Lawsuit, regulatory
requirements in Mongolia and the arrangement procedures for
the Group’s mining licenses.

The directors are of the view that possibly unfavourable
outcome of the Lawsuit causes the recoverable amount of
assets is lower than the carrying value of the assets and full
impairment loss on the exploration and evaluation assets
amounting to HK$210,367,000 was recognised in
consolidated statement of profit or loss and other
comprehensive income for the year ended 31st December,
2019.

RZE—NF+ZA=+—H &R
BHHERFEHEE#T T RET
E M RERFHEEETRE S
HEREBEAFERHERE  EEHK
AmisAEF M AEBEEEABY
BEEVEMEEZERBSBEHEITT
e

EREE R TFER - FEEREA LR
HEFEEENEE FEHTEEAR
FRRERE -BENATFERE=
MAFEE ZTENETEBAZ
—RMBENRAER  EREKEBR
BBEBEEMARABNATERIN
MHER 5 YR RBEASHRERDN
EREHETTHE IHRESED
SR EBRER - FEMESLET
RAAMOTISERKABTHRBAF -
BRAFES EEEEBRTRLHAME
BB FRNTHEEER Th
MEEBRRKMZHERF KATS—
EAERFGFRRENAEET) -

EERBZIURETHNFALERESE
BMEEZARBSCHEENREEZRE
B mMERFHEEZ 2ERERS
18575 1210,367,000t CHERER E
TE-NEFEF+_A=1+—BLFED
HRABRmREkEMEZEKREN-

(B & B 5 ke 2 oh

i

Sl —



CNNC International Limited 2021 Interim Report

32

INTERESTS IN ASSOCIATES

Notes to the Condensed Consolidated Interim Financial Statements
HRGEP T BERRM T

For the six months ended 30th June, 2021 #HZ—-ZT—-—FXA=+H I/~ A

9. REtE

DN E Z

30.6.2021 31.12.2020

—F-—F —ECFF

~A=+H +=-—BA=+-—8

HK$'000 HK$'000

BT BT T

(unaudited) (unaudited)

(RETE) (REEZ)

Cost of unlisted investments FEEMRE ZKA 894,457 894,457
Share of post-acquisition losses RN E B BB (469,046) (484,207)
Dividend payment i% B & A+ (40,812) (25,889)
Exchange difference JE R = 25,338 16,906
Interests in associates REERA 2 #Ex 409,937 401,267

Particulars of the Group’s associates at

31st December, 2020 are set out below:

Country of
incorporation
Name of associate and operation

30th June, 2021 and

RIE-_—FRXA=THAR-ZT_Z
FH-A=1t—8B XEBEZBER

=

BEI-E RN

Attributable equity

interest held by the Group

EERANEBRE
30.06.2021 31.12.2020
—E-—f —Z=ZHF  Principal activity

BEATEE AT ILF0EE AAE=Z+E +ZA=+—H8 E%£%
% %

Somina Republic of Niger 37.20 37.20  Mining

SominaZA @ ER& BEREK

CNNC Financial The PRC 11.36* 11.36*  Provision of financial
Leasing Company leasing services
Limited RIZHEERERS
("CNNC Leasing”)

RRERERS
ERAF
(MPzHEED

G The company is accounted for as an associate of the Company at S BEQAAE %i?\iﬂ MABERA -

30th June, 2021 and 31st December, 2020 as in accordance with
the memorandum and articles of association of the company, major

financial and operating policies of the

company require consent

with simple majority in the board of directors. The Group has one

out of seven directors in the board of directors of CNNC Leasing.

Therefore, the Group has significant influence over CNNC Leasing.

ZARIRZEZ—F~AA=+tHEK=
ZoZBFE+Z _+ BB BAR
AMBERE  ZAANEEHBM
BEBRXRFERGCESTSEHESZHA
B AKREERREHENESTEHLE
tREBEPE & At AEEHF
BREEERERFEN -



10. INVENTORIES

11.

Uranium concentrates 2 4R $h

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

The Group allows a credit period of up to 30 to 60 days to
its trade customers. The following is an ageing analysis of
trade receivables based on the invoice date, which
approximated the revenue recognition date at the end of the
reporting period:

10. #&

30.6.2021 31.12.2020
—F=-—%§ ZEZEF
~A=+B +=-—A=+—H

HK$'000 HK$'000

BETRT BT T
(unaudited) (unaudited)
(REEE) (REER)

3,417

3,417

M. ERESREREMERK
REURENARKRE

Trade receivables — aged 0 to 30 days [EUW & 5B

— BREROZE30R
Other receivables H i fE YR IE
Deposits paid BffiE®
Prepayments TE T RIB
Amount due from an associate (note) FEUW — B & A A
RIE ()

Note: The amount is unsecured, interest-free and repayéble'."b__ de

AEBEHTEEHEFP30E60HHE
EH - REFRYRIZERR (B AR
REMEB) 2N Z2RKRBEZHAZ

BT

30.6.2021
—E-—%
~A=+H

HK$’'000
BETT
(unaudited)
(REHF)

Bist: ZREAEERN 8 RRE

31.12.2020
—EEF
+=—A=+—H
HK$'000
BT T
(unaudited)
(REER)

29,305
482

34

942

T
ER
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Notes to the Condensed Consolidated Interim Financial Statements
HRGEP T BERRM T

For the six months ended 30th June, 2021

12.

13.

14.

15.

HEZT - - FRXHA=FHEIIEREHR

OTHER PAYABLES AND ACCRUALS

The Group’s other payables included an amount due to a
joint operator of the joint operation of approximately
HK$17,916,000 (31st December, 2020: approximately
HK$15,971,000). The amount is unsecured, interest-free and
repayable on demand.

AMOUNTS DUE TO AN INTERMEDIATE
HOLDING COMPANY/ULTIMATE HOLDING
COMPANY/A FELLOW SUBSIDIARY

The amounts due to an intermediate holding company,
ultimate holding company and a fellow subsidiary are
unsecured, interest-free and repayable on demand.

BANK BORROWINGS

During the period, the Group did not raise any new bank
borrowing (six months ended 30th June, 2020: approximately
HK$313,473,000).

As at 30th June, 2021, the Group has bank borrowings,
before accounting for the loan front-end fee, of
approximately HK$238,018,000 that are denominated in
currencies other the functional currencies of the relevant
group entity. The borrowings are secured by the 11.36%
equity investment in CNNC Leasing with carrying value of
approximately HK$409,937,000, entire share capital of CNNC
International (HK) Limited (“CNNC (HK)"”), a wholly owned
subsidiary of the Company, restricted cash of approximately

12.

13.

14.

Hitt BN =

a’A

RIH R R R

SEEMENFEREENAEER
BB 5 BB K8 17,916,000 (=&
ZEF+ A+ BB
15,971,0007T) - Z R E A ELRKIF - &
BMBRERER -

J?”Eﬁ—FﬁEPM BERAT
BARERATF/—HBE®

ZK B AT RE

BAA—BERENERAR  REERAD

AR —RIA & KK B AR KA EE
HRERREREE-

R 17 5 =X

BN REBWESHETAHFRITE
TA(%Z% =z = IE|5/\ﬁ JFELt/\
& A : #97%%313,473,0007T) °

m_?_ EXNA=Z1TH AEBY
% #238,018,0007T H SR 1T & B (R &t
REFRABBEAZA)ZRUAANERMN
e BB AN EEEETE - LE RN
ARz B BR T E ) 498 409,937,000
TLHI11.36% M RERE  RARRZ
EMBTARTZEREBEBERA
AI(AEBIPZ(EBSDNEMRER
4975 %1,979,000C R R B 75K~ &

HK$1,979,000 and all monies, dividends and interest WEE.QLERPZBENRES TR
receivable in respect of CNNC Leasing, if any. FEU RS MR BEAIE - g o
SHARE CAPITAL 15. g 2
Number of
ordinary shares Amount
TEBREE &%
HK$'000
BT T
Ordinary shares of HK$0.01 BREEAK0ITZ
each TiAAR
Authorised: ETE
At 1st January, 2020, RZZE_ZEF—-—H—-8 "
31st December, 2020 T+ =-A=+—H
and 30th June, 2021 T ——%xA=+H 1,000,000,000 10,000
Issued and fully paid: BEETRAR:
At 1st January, 2020, E/\*;m FoHA B
31st December, 2020 e, ¢Jr A=+—H
and 30th June, 2021 RZZBz—-%,A=1H 489,168,308 4,892
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For the six months ended 30th June, 2021 HEZE_ZT_-_—F/XA=1tHIE/ @A
FAIR VALUE MEASUREMENT OF 16. TR T AR FEZFE
FINANCIAL INSTRUMENTS
The fair values of the financial assets and liabilities are not CREAERBENAFERELREE
materially different from their carrying amounts because of WEEAZE REAZSeHMIA
the immediate or the short term maturity of those financial REFEEREE - TR 25
instruments. The following table presents assets measured at FEMBRAKRPREBEATFTES R
fair value in the condensed consolidated statement of AFEFENEE - ZHORBERE
financial position in accordance with the fair value hierarchy. AEEELATENETEZRHAENHEY
The hierarchy groups assets into three levels based on the TEUEBEESB=-K - RFEHR
relative reliability of significant inputs used in measuring the DR TR
fair value of these assets. The fair value hierarchy has the
following levels:
. Level 1 fair value measurements are those derived from . FE—RATEFEHEHRE
quoted prices (unadjusted) in active market for identical EXBERNERTIZFHAERR
assets or liabilities; FEERED
. Level 2 fair value measurements are those derived from . E_RAFEFAEDRE—R
inputs other than quoted prices included within Level 1 AAZHREN BEEXRARE
that are observable for the asset or liability, either ATEE(BER) EEENEE
directly (i.e. as prices) or indirectly (i.e. derived from BIOTE)BRGASBBEEL : &
prices); and
. Level 3 fair value measurements are those derived from . EZRAFEFAEDAREL
valuation techniques that include inputs for the asset or FRBABEMSHEBECEE
liability that are not based on observable market data FEFERAER(TAIBEEREA
(unobservable inputs). BB ZEERESD -
RELATED PARTY TRANSACTIONS 17. BERR S
Apart from the related party transactions and balances BRRERgE R M B RKREMIES
disclosed elsewhere in the condensed consolidated interim FIBECEERRS RERIN - A&
financial statements, the Group had the following significant ERHAEUNTERBEARS -
related party transactions during the period.
(i) Remuneration of directors and other () EEREMEZEEEE
members of key management REZHE
The remuneration of directors and other members of HANESREMETEEEEKX
key management during the period was as follows: BrzMemT : =
. e
Six months ended 30th June,
BERA=THLAEA I
30.6.2021 30.6.2020 %
=W =— —E-ZTF 5
HK$’000 HK$'000 el
EETR Mok dmabiv
(unaudited) (unaudited) Lﬁ
(REHER) (CREEER) [
|
Short-term benefits = ERE A 2,050 2,102 E
Post-employment benefits RIKERA 87 87 &=
S
If
2,137 289
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For the six months ended 30th June, 2021

HEZT - - FRXHA=FHEIIEREHR

17. RELATED PARTY TRANSACTIONS
(continued)

(i)

(ii)

Remuneration of directors and other
members of key management
(continued)

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

Transactions and balances with PRC
government-related entities in the PRC

in an economic environment
currently pre-dominated by entities controlled, jointly
influenced by the PRC

The Group operates

controlled or significantly
government.

In addition, the Group itself is part of a larger group of
companies under CNNC which is controlled by the PRC
government. The balances are disclosed in the
condensed consolidated statement of financial position
on page 16.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
PRC
government related entities are not significant to the
Group's operations.

disclosed above, transactions with other

During the six months ended 30th June, 2021, the
Group paid rental of approximately
HK$162,000 (six months ended 30th June, 2020:
approximately HK$131,000) to a fellow subsidiary of the

Group for its office in the PRC.

expenses

18. CONTINGENT LIABILITIES

As at 30th June,

2021, the Group does not have any

significant contingent liabilities (31st December, 2020: Nil).

17. BERXRS (&)

18.

(i)

(if)

EERHMTIEEEE
REZHME (&)

EERTETBRABZHMET
MEMZESLFRBAARR
MG BEREE -

L

R
ﬁ@

ige]

1 e

file B+

[ £2
ZRZ R4

b

AEBZZBARERFAHTH
BT ARl - SRR Bl e H
EEAFENZERTE-

N REBAF AP ZEE
ETRZAFKEZ— MH
REBSHPEBFESN -5
EHEEREICERBPEAR
AR R o

REEBTR—BEKREHE
”?%¢Iﬁfﬁﬁ€ﬁ2ﬂ
TEREMBBITLIZERS -
$®ﬂ§$mﬁ B EXHEE
SN B3 H b R B B AT AR B B B8
ZRPEAEBMEBLIEE -

HE-_Z-_—FXA=1+A8HL
NEA AEBBREMRAPEH
ZHERMAER —HRAT R
MBARXNESHEINBE
162,000 (BE T T F X
AZ+HBLEANEA Q9B
131,0007T) °

j 7N == 1;

RZE-_—FXA=Z+H AEEHE
BEAKABB( ZZE_ZEFE+-A
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) Unit 3009, 30th Floor
No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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