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Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings :

MNAFERER - RXESAAEIN

“Acting in Concert Parties”

[—HTHAL]
“Articles of Association”
IPNGIEREN
"associate(s)”

i VNI

“Beijing OriginWater”

[ b KR ]

"

“Board” or “Board of Directors
[Exg]

“Company”

NN

“connected person(s)”
[BAZE AL

“controlling shareholder(s)”
[ 42 i s 3R

“Corporate Governance Code”

[EEARTAI
“Director(s)”
[E =]

“Domestic Share(s)”

[RE B

CTIRARRABRTEE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, members of the senior management of
the Company

ARRSREEREKREZBELRE EERAEERTIERE

the articles of association of the Company

AARHEZEZAA

has the meaning ascribed to it under the Listing Rules

ABELEWRRE FZANEE

Beijing OriginWater Technology Co., Ltd.* (b R B KRRHE R M BR A F), a limited liability
company established in the PRC, the shares of which are listed on the Shenzhen Stock Exchange

(stock code : 300070)

ERBARERBEBRNDERAR  REBKRIHOBRODERAR  EROERIBEEZISH LN
(B 1p R 5% 300070)

the board of Directors of the Company

RKRFRMESS

Yunnan Water Investment Co., Limited* (E@/KEIEERMHBBR 2 A]), a joint stock limited
liability company established in the PRC, the H Shares of which are listed on the Main Board of

the Stock Exchange (stock code : 6839)

EMAKBEREBRNERART NP BEEMEZHBMHARAT - EHRER T EREH (IR
B HR5%  6839)

has the meaning ascribed to it under the Listing Rules
BB ETHREIETZANRE
has the meaning ascribed to it under the Listing Rules
BB ETHRBIETZANRE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14 to
the Listing Rules

EHRANM ST MR EEEATAREEE RS
the director(s) of our Company
ARRES

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are subscribed for or credited as paid up in RMB

NAREBBRIMEMENARRRAT EREEARKE1.00THE EHTEBR
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Definitions

“Group” or "our Group”

[RE&EE ]

“H Share(s)"”

THE
"HKS"
%7

"HKFRS"

[BEBY B ®EEL ]
“Hong Kong”
[&%]

“IpO”
[BRNAEE]

“Listing Date”

[ H &
“Listing Rules”
[ = Al

“Model Code”

[ |

“Reporting Period”
[ & 5 |

“RMB”

[AR®]

“SFO"

&5 MG R

the Company and its subsidiaries from time to time
AR A RETE KB A A

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are listed on the Main Board of the Stock Exchange

EMRMER FHOARFRATEFREEARE1.00TH B #TE®RK
Hong Kong dollar(s), the lawful currency of Hong Kong
BABEEE M/’%TE

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and
Interpretations promulgated by the Hong Kong Accounting Standard Board

ERMBRELD  BEEESHLENRBTESHENZE@RMNRRE

the Hong Kong Special Administrative Region of the PRC

B & R R AT R

the initial public offering of the Company’s Shares through the Stock Exchange in May 2015
—HFREAARRABROBAMIAKINERAREE

27 May 2015, being the date on which the H Shares were listed and from which dealings in the H
Shares of the Company commenced on the Stock Exchange

—HFREA-+HR - BIHRRE R EH kAR EES S
the Rules Governing the Listing of Securities on the Stock Exchange
B PR L AR A

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules

EHRAMSETAEN ETETABESETESXZNRESTAI

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

TEARANE  EAREME TEESE  PEARANMBEMSHTHRE MG E
The 6-month period from 1 January 2021 to 30 June 2021

H-E - —F-A-HBE_Z-_—FRXA=ZTRHIERBEAHHE

Renminbi, the lawful currency of the PRC

TEEEEEEARKE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

BREDI RS ECE 7 R HAE E&)D
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“Share(s)"”

[Rtn |
“Shareholder(s)”

[ B3R

"Stock Exchange”
[ Bt 32 FfT |
“subsidiary(ies)”
(B 8 2~ & ]
“Supervisor(s)"”

(B %]

“Supervisory Committee”

(EEZEg]

"YHTH"

9
e
%
=
e
=

“YMCI”

[EE IR E )

“Yunnan Province Water”

(B KT
.

[%)]

* For identification purposes only

2 e %)

Definitions

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

ARARARAFSREMBEARB 10T EBR - BREIKRERE R

holder(s) of the Share(s)

EEEREST N

The Stock Exchange of Hong Kong Limited

ERBAERGMARAF

has the meaning ascribed to it under the Listing Rules

BB FWARETZANRE

supervisor(s) of the Company

RARMES

the supervisory committee of the Company

ARANEELZES

Yunnan Health & Cultural Tourism Holding Group Co., Ltd.* (ZEE & FERZEREBER 2 7))
(formerly known as Yunnan Metropolitan Construction Investment Co., Ltd.* (Z /& W &2 2%
EEEABRAF)), alimited liability company established in the PRC and is the sole shareholder

of Yunnan Province Water, the Company’s controlling shareholder and one of the Undertaking
Shareholders

EHERIREREEERAR (REHEARTERREEBARAA)  RABKINAR
BEERRAREBAKBOE-—RR  BAQAEERBRRRES —LBEAHOKRE

Yunnan Metropolitan Construction Investment Co., Ltd*(ZEEMTEZRLEEEFR A
A]), a limited liability company established in the PRC and is the sole shareholder of Yunnan
Province Water, the Company’s controlling shareholder and one of the Undertaking Shareholders,
its company name has been changed to “Yunnan Health & Cultural Tourism Holding Group Co.,
Ltd.* (B A RIRZEKREREABR 2R " on 26 November 2020

EHEYTRRREESEERAR  RPBEKRIMNEAEREFEA R R ERE KB —BR
BARFEBREREEF -—ZAAFNER  EEBER -2 _FF+-A-+ R BEER
[EMARKEREEERAA]

Yunnan Province Water Industry Investment Co., Ltd. * (Em B KK EXEKRE AR L A), a
limited liability company incorporated in the PRC

THEAKBEEREARAA  RPBFMKIHEREERF
per cent

Bt
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Financial Highlights
B 75 4 2

The Board is pleased to announce the following financial highlights: EEEMAEM NIHBERE -

Six months ended 30 June

BEAA=tRHILEAEAR

2021 2020 Percentage
—E-_—F —E-FF Change
RMB’'000 RMB'000 Bk
AR¥T AREFTT 2
(Unaudited) (Unaudited)

(CREE®R) CRigE %)

Revenue I = 2,707,734 3,038,646 -10.9%
Gross profit EF 660,261 618,910 6.7%
Loss before income tax B 45 B Al &5 48 (379,194) (168,990) 124.4%
EBITDAMot D BAME - BE - TER
B 55 BT A (e 715,010 686,431 4.2%
Loss attributable to ordinary XA R) AR AR R4S
shareholders of the Company &8 (311,647) (297,951) 4.6%
Basic loss per share (RMB) FRERNEEB(AREIT) (0.261) (0.250) 4.4%
Note 1: EBITDA is the profit for the Reporting Period before deduction of interests, income taxation, Mizk1: BRAE - MIE WEREMAFBEAMBF
depreciation and amortization. B SR - EREHA 2 ANRESHARE -
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Management Discussion and Analysis

INDUSTRY OVERVIEW

In the first half of 2021, the global economic and social activities have been
hit hard by the COVID-19 pandemic. As the second quarter started, the overall
situation of China’s environmental protection industry remained complicated
amid the increasing pressure from possible imported cases and lingering risks of
domestic resurgence of the COVID-19 pandemic. In January 2021, 10 departments
including the National Development and Reform Commission, Ministry of Ecology
and Environment and Ministry of Finance jointly issued the Guiding Opinions on
Promoting the Recycling Utilization of Wastewater* ( {BER H#iE 5K &R F
FHMIEEEZR) ) in order to accelerate the recycling utilization of wastewater,
and promote the solution of water resource shortages, water environmental
pollution, water ecological damage and other issues. In January 2021, the
Ministry of Ecology and Environment issued an announcement on the National
Catalog of Advanced Pollution Prevention and Control Technologies (Solid Waste
and Soil Pollution Prevention and Control Field)* ( {BIZR 5 #5525 5A 440 B 8%
(EgE R A+ 325 28 <E1E)) ), in which a batch of advanced technologies
in the field of solid waste and soil pollution prevention has been collected and
screened to promote technological progress in the field of solid waste and soil
pollution prevention and to meet the demand for advanced technologies in
pollution control. In April 2021, the revised Regulations on the Administration of
Pollution Discharge Permits* ( HE)5EFRIEIRIEHI) ) were formally implemented,
which formed a solution path for some major issues, laid a legal foundation for
a more mature and complete management system for fixed pollution sources,
and provided a long-term effective mechanism for improving the quality of the

ecological environment.

The water industry as a whole has entered a mature stage, where water supply
is in the late stage of maturity, and wastewater treatment is in the early stage
of maturity. In general, the future development opportunities for the water
industry are secondary water supply, rural environmental management, black and
odorous water treatment, and comprehensive water environment management.
The government will continue to intensify the efforts to improve the ecological
environment, remedy the wastewater outfalls into rivers and seas and urban black
and odorous water, and improve the capacity of urban domestic wastewater
collection and industrial wastewater treatment in industrial parks; continue to
adhere to the concept that green water and green mountains are golden and
silver mountains, marking the continued improvement of the water industry.
There will be greater demand for such water infrastructure projects, however,
private enterprises will be less willing to invest, and more investment will be
led by central enterprises and state-owned assets in the future. In this process,
private enterprises mainly play their own advantages in efficiency, technology
and operations, namely in a state of following. In recent years, intelligent
water business has become a hot spot for the development of water industry,
various funds, technologies and talents have already flowed to this industry. The
technology of intelligent water business has enhanced the competitiveness of
water business and represents the development direction of the industry.

EEE RS

TEBE

R -FEY¥F BEREBRLESLHLER
REBEHARBEOTERE  —FEUK
EONE@AB N FHEMA - BAHEREER
HBERERKFENSST  HERREERE
BEZERATHY —T-_—F— 7 EBEHXR
BRNEZ  LRREM  WHRHBZH10MESF
PIEsE & EN BRI HEXE )5 KB RIE R A I8 E
BR)Y RS KERICA A - e E R
RKERBR KREBR  KEREBES
ME: —2-—F—F LRERFHDEMT
(BEREEF L AR B & (EBEDM L
BSRAMAREDINARE BEXHET —
e [E] §8 5 1) A0 4 0 SRS 22 B8 ST Bl
VA 6 B [B] £8 fE W) M0 £ 9805 22 B )R <R I8 B g o
HoOmRAREEHELERMMER : —F
——F0OA - ERIERNES R E R EA)D
EXHTT £ LB RHEBE LK T #IRE
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Management Discussion and Analysis
ERE TR

With the implementation of the pilot program for the construction of China’s
waste-free cities, in order to achieve the goal of minimizing the amount of
urban solid waste, full recycling utilization and safe disposal, the integration of
two networks, construction of a four-level network system and development of
“Internet +" solid waste treatment industry is a major trend, and by then China’s
urban solid waste treatment system will also usher in a comprehensive upgrade.
At present, the National Catalog of Advanced Pollution Prevention and Control
Technologies* ( EIZRSLHE)5RBIAREMT E $%) ) has been issued to advance solid
waste treatment technology and accelerate the release of demand, and pay more
attention to the development of independent intellectual property rights and
technological innovation. Among them, the waste incineration power generation
industry and the hazardous waste treatment industry are the two most important
sub-sectors. These subsectors started late and are still in the stage of rapid
growth; there is a broad market prospect in the future. Incineration will gradually
replace landfill and become the main method of urban domestic waste treatment.

The harmless and recycling treatment of sludge has always been a subdivision
that has attracted much attention in the environmental protection field. With the
successive introduction of national sludge disposal policies and technologies, the
improvement of recycling and harmless treatment and the reduction of treatment
costs, the sludge treatment industry will usher in a vast market.

In the first half of 2021, due to the impact of COVID-19 pandemic, all industries
have suffered shocks, and environmental protection companies are also facing
unprecedented opportunities and challenges. The Group will continue to focus on
research and development, increase research and development efforts, enhance
core competitiveness, keep up with industry trends, expand the scope of operation
and investment, to integrate business objectives with social responsibilities, and
ensure the stable development.

DEVELOPMENT STRATEGIES AND PROSPECT

In the first half of 2021, “recycling” became a more popular topic in the
environmental protection industry. With the further improvement of the China’s
requirements for environmental protection, the upgrading of environmental
protection enterprises from technology to concept has become the focus of future
development. The Group pays close attention to the industry trends, vigorously
overcomes the adverse impact of the COVID-19 pandemic and makes unremitting
efforts to properly respond to the severe and complex development environment.
Due to the impact of the COVID-19 pandemic and the current high financial
cost of the Group, the profitability in the first half of the year was lower than
expected. In the second half of the year, the Group will continue to do its best to
make up for the losses in the first half of the year.

, ERKBERERNDBR A A IM Report B R
10 YUNNAN WATER INVESTMENT CO., LIMITED Z/ /K% & KRB AR A 7 INTERIM R 2021 i Hi ¥R

EETEERATHERARIRER  /AE
BRTmEERELER) BRIEMNARD
REZZHN AR MERS  HABKERE
R OBRIEEE+ BEREEXRRNBS
JiE 5y o B8 ) 35 T [ B R TR B R B R AR 2 TE Y
THR - BATE HAKBEREEISRB AR E
$%) - BEIERIERME S - FRINERE
EMBEBRETHNEERMBEMEMAIF - &
P RRERETENEERETERRSE
ENMEFTE -ZFITEELRR - BA
MERREKREER  RRFEEMNTS
A S KRR S E IR EE R R EE
R EEENER T o

AREEEMERENERE -—BHEERRRE
BEZBINASES HEBRGERE
BERMBMOBEL S BERIEMBZ(IE
EHRS BREXNANER 5SEEETE
B RERTS

TECH¥F O INERBEVEETEE
WEBTEHE RRLCEXCEBRAMREN
BB EYkE - REEREHET LB - A
BHE B OBEFES  BRITEBE &
AReRERE HREEFRATSEEN
B MREEREERRE -

HRXBRERE

TR FLEYF [BRIEIRBRRITE
FEANEFIRFEE - BEEEFKERERERLNE —
FiRm  RROEURMIESNRESR
MARKRERWES AEBZIBITE
P RIRRABEHARENTNZE
ZERYBRERNEREER FHTTH
BH -MRFBHARBENTE  RAEHAR
AEEBMPBRARS  EEFRFEBER
TREH - THF  AEEKEEE DG
MEFREBEIIE B LFFONBERER -



Management Discussion and Analysis

Optimize the debt structure

At present, the asset-liability ratio of the Group is high, and the financing cost is
rising. Subsequently, the Group will actively seek equity financing channels and
strive to obtain capital supplement. Meanwhile, the Group will continue to adjust
the long-term and short-term debt structure, adopt the strategy of comprehensive
cost control, compare the financing costs horizontally and vertically, and find the
optimal balance between long-term income and short-term income. The Group will
also continue to expand innovative financing channels, reduce financial costs and
optimize asset-liability ratio.

Strengthen operation management

The Group will continue to improve the operation quality and launch the three-
year action of improving the quality and efficiency of the Group’s operation
business according to the Group’s development plan. Combined with the current
operation status, reasonably calculate the indicators of each project to eliminate
the unstable factors and hidden dangers exceeding the standard in the operation
process. At the same time, by popularizing intelligent water business and other
technologies, improve the operation efficiency of operation projects, reduce
operation costs and realize greater operation income.

Strengthen project construction

The Group will concentrate its advantageous resources such as manpower,
material, financial and technical resources to fully promote the development and
construction of key projects, highlight the implementation of key projects, and
ensure the smooth realization of the annual construction objectives.

Enhance core technology

Based on its core technology, the Group will accelerate technology R&D and
market promotion. The Group will strengthen the development and application
of biochar technology as the core R&D direction, and pyrolysis and carbonization
process as a new generation of solid waste disposal technology, so as to fully
realize the reduction, harmlessness, stabilization and recycling of solid organic
waste treatment.
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Management Discussion and Analysis
ERE TR

Looking forward, the Group will continue to adhere to the development goal of
“based in Yunnan, covering the nation and going global, striving to be a leading
integrated environmental services provider at the municipal level”* (37 2 ZEF
EHAEE - ERBEER - BOKABELHMBIIRELS RERE), and further improve
the operation and management standard, optimize the debt structure, overcome
various challenges, and create greater value for its shareholders.

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the urban
environmental protection industry in China. The Group mainly adopts the Build-
Operate-Transfer (the “BOT"), Build-Own-Operate (the “BOO"), Transfer-Operate-
Transfer (the “TOT"), Transfer-Own-Operate (the “TOO"), Build and Transfer (the
“BT"), Engineering-Procurement-Construction (the “EPC"), Rehabilitate-Operate-
Transfer (the “ROT"), Operation and Maintenance (the "O&M") and licensed
operation models to provide customized and integrated turnkey solutions for
water supply, wastewater treatment and solid waste treatment as well as system
integration services of core technologies to customers. The Group’s businesses
are carried out in China and the southeast Asian countries, the Group’s principal
businesses comprise five major segments, namely, wastewater treatment, water

supply, solid waste treatment, construction and sales of equipment and others.

As at 30 June 2021, the Group's water related projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segments) had a total daily treatment capacity of
approximately 6,412,650 tonnes. As at 30 June 2021, the Group’s solid waste
treatment related projects (including the following solid waste treatment projects
and all solid waste treatment related projects under other business segments) had
a total annual treatment capacity of approximately 4,081,900 tonnes.

, ERKBERERNDBR A A IM Report B R
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Management Discussion and Analysis

Wastewater Treatment Projects

As at 30 June 2021, the Group had a total of 133 concession wastewater
treatment projects, including 7 BOO projects, 69 BOT projects, 2 TOO projects,
26 TOT projects, 1 ROT project and 28 municipal comprehensive environmental
treatment projects, with a total daily treatment capacity of approximately
3,573,900 tonnes, with an addition of 6 TOT projects and a reduction of
1 ROT project, and an increase in the daily wastewater treatment capacity
of approximately 5,100 tonnes or a growth rate of approximately 0.14% as
compared to that as at 31 December 2020.

As at 30 June 2021, 100 concession projects with a total daily treatment capacity
of approximately 2,609,000 tonnes had commenced commercial operation
(including 2 municipal comprehensive environmental treatment projects with
a total daily wastewater treatment capacity of approximately 11,000 tonnes),
with an addition of 6 TOT projects, an addition of 1 municipal environment
comprehensive treatment project which commenced operation, and an increase
in total daily treatment capacity of approximately 76,000 tonnes as compared to
that as at 31 December 2020. During the Reporting Period, the Group's effective
wastewater treatment utilization rate was approximately 77.3%, and the average
unit charge of wastewater treatment was approximately RMB1.59 per tonne.

As at 30 June 2021, 33 concession projects with total daily treatment capacity
of approximately 964,900 tonnes had not commenced commercial operation
(including 26 municipal comprehensive environmental treatment projects with a
total daily treatment capacity of approximately 814,900 tonnes), with 1 municipal
comprehensive environmental treatment project under construction and 1 ROT
project converted to operation as compared to that as at 31 December 2020, the
daily treatment capacity decreased by approximately 70,900 tonnes.
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Management Discussion and Analysis
ERE TR

Water Supply Projects

As at 30 June 2021, the Group had a total of 66 concession water supply
projects with a total daily treatment capacity of approximately 2,449,100 tonnes,
including 15 BOO projects, 34 BOT projects, 11 TOT projects and 6 municipal
comprehensive environmental treatment projects, with a reduction of 2 BOT
projects, and a decrease in the total daily capacity of approximately 30,400 tonnes
as compared to that as at 31 December 2020.

As at 30 June 2021, 47 concession projects with a total daily capacity of
approximately 1,550,000 tonnes had commenced commercial operation (including
1 municipal comprehensive environmental treatment project with a total daily
treatment capacity of approximately 30,000 tonnes), with an addition of 1 BOO
project, and an increase in the total daily capacity of approximately 20,000 tonnes
as compared to that as at 31 December 2020. During the Reporting Period,
the Group's water supply for non-residential and special industries decreased,
while the effective water supply utilization rate was approximately 62%, and the

average unit charge of water supply was approximately RMB2.18 per tonne.

As at 30 June 2021,
approximately 899,100 tonnes had not commenced commercial operation

19 concession projects with a total daily capacity of

(including 5 municipal comprehensive environmental treatment projects with a
total daily treatment capacity of approximately 429,700 tonnes), with a reduction
of 2 BOT projects as compared to that as at 31 December 2020. 1 BOO project
under construction converted to operation, the total daily capacity decreased by
approximately 51,000 tonnes.

Solid Waste Treatment Projects

As at 30 June 2021, the Group had 24 solid waste treatment projects with a
total annual treatment capacity of 4,081,900 tonnes, 13 of which with an annual
treatment capacity of 2,186,600 tonnes had commenced commercial operation
(including 1 municipal comprehensive environmental treatment project with an
annual treatment capacity of approximately 219,000 tonnes), and 11 of them
with an annual treatment capacity of 1,895,300 tonnes were under construction
(including 2 municipal comprehensive environmental treatment projects with an
annual treatment capacity of approximately 900,800 tonnes. As compared to that
as at 31 December 2020, 5 projects under construction converted to operation,
1 additional solid waste treatment project was under construction and the total
annual treatment capacity of the Group increased by 36,400 tonnes. During the
Reporting Period, the Group's effective solid waste treatment utilization rate was
approximately 82.2%.
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Management Discussion and Analysis

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2021, the Group had a
total of 11 BT projects, which were either under construction and/or completed,
among which the income of 10 BT projects was recognised as revenue during the
Reporting Period.

During the Reporting Period, the Group had a total of 13 EPC projects.

The Group engages in the production, sales and installation of equipment for
wastewater treatment, water supply, solid waste treatment and other infrastructure
facilities. The major category of water related equipment in the Group's
production is membrane. Most of the membrane products are produced by the
own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned
by third parties as well as provision of technical and consultancy services in
relation to environmental protection. As at 30 June 2021, the Group had 30 O&M
projects, with an addition of 1 wastewater treatment project as compared to
that as at 31 December 2020. These projects included 29 wastewater treatment
projects with a total daily treatment capacity of approximately 363,650 tonnes
(including the capacity of wastewater treatment projects adopting O&M model
within municipal environment comprehensive treatment projects), and 1 water
supply project with daily treatment capacity of approximately 5,000 tonnes.

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded revenue of approximately
RMB2,707.7 million, representing a period-on-period decrease of approximately
10.9% as compared to that for the six months ended 30 June 2020. During
the Reporting Period, the Group recorded a net loss of approximately RMB363.3
million, compared to a loss of RMB193.2 million over the six months ended 30
June 2020. Loss attributable to the ordinary shareholders of the Company was
approximately RMB311.6 million, compared to loss attributable to the ordinary
shareholders of the Company of RMB298.0 million over the six months ended
30 June 2020. Loss per share for the six months ended 30 June 2021 was
approximately RMB0.261.
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Management Discussion and Analysis
ERE TR

Revenue
Revenue of the Group decreased from approximately RMB3,038.6 million for the
six months ended 30 June 2020 to approximately RMB2,707.7 million for the

Reporting Period, representing a decrease of approximately 10.9%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment increased by approximately 4.0% from approximately
RMB1,760.9 million for the six months ended 30 June 2020 to approximately
RMB1,831.7 million for the Reporting Period. Revenue from the water supply
segment decreased by approximately 3.3% from approximately RMB405.4 million
for the six months ended 30 June 2020 to approximately RMB392.1 million for
the Reporting Period. Revenue from solid waste treatment business segment
decreased by approximately 43.7% from approximately RMB621.5 million for
the six months ended 30 June 2020 to approximately RMB349.6 million for the
Reporting Period. Revenue from construction and sales of equipment business
segment decreased by approximately 66.3% from approximately RMB201.2 million
for the six months ended 30 June 2020 to approximately RMB67.8 million for the
Reporting Period. Revenue from other business increased by approximately 34.1%
from approximately RMB49.6 million for the six months ended 30 June 2020 to
approximately RMB66.5 million for the Reporting Period.

The increase in revenue from the wastewater treatment business segment was
mainly attributable to the increase in operating revenue caused by the increase
in wastewater treatment unit price or treatment capacity of some water plants
during the Reporting Period.

The decrease in revenue from the water supply business segment was mainly

attributable to the decrease in operation revenue during the Reporting Period.

The decrease in revenue from the solid waste treatment business segment was
mainly attributable to the decrease in construction revenue as some solid waste
projects were completed during the Reporting Period.

The decrease in revenue from the construction and sales of equipment business
segment was mainly attributable to the decrease in EPC construction services and
equipment sales during the Reporting Period.

The increase in revenue from the other business segment was mainly attributable
to an increase in service revenue generated by certain new O&M projects during

the Reporting Period.
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Management Discussion and Analysis

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of approximately
RMB2,047.5 million, representing a period-on-period decrease of approximately
RMB372.2 million or 15.4% as compared to approximately RMB2,419.7 million
for the six months ended 30 June 2020. The decrease in cost of sales was
mainly attributable to the decrease in cost for construction which was in line
with the decrease in construction revenue of the existing solid waste projects and
wastewater treatment projects under construction during the construction period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
24.4%, representing an increase of approximately 4.0% as compared to
approximately 20.4% for the six months ended 30 June 2020.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB31.4 million, representing a period-on-period decrease of approximately
RMB14.0 million or a decrease rate of approximately 30.8% as compared with
approximately RMB45.4 million for the six months ended 30 June 2020. The
decrease in other income was mainly attributable to a decrease in other non-
operating income during the Reporting Period.

Selling Expenses
During the Reporting Period, selling expenses of the Group were approximately
RMB24.6 million, representing a period-on-period increase of approximately
RMB1.6 million or 7.0%, from approximately RMB23.0 million for the six months
ended 30 June 2020.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group were
approximately RMB201.1 million, representing a period-on-period decrease of
approximately RMB29.4 million or 12.8% from approximately RMB230.5 million
for the six months ended 30 June 2020. The decrease in administrative expenses
was primarily due to the Group did not need to provide impairment losses on

non-financial assets during the Reporting Period.

Finance Costs — net

Net finance costs increased by approximately RMB199.5 million from approximately
RMB558.9 million for the six months ended 30 June 2020 to approximately
RMB758.4 million for the Reporting Period, representing an increase of
approximately 35.7%. The increase in net finance costs was primarily due to that
certain projects under construction of the Group are in the early stage during
which significant investment is required to be made on an ongoing basis, resulting
in an increase in financial costs during the Reporting Period.
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Management Discussion and Analysis
ERE TR

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 5.63% per annum, representing a period-on-period increase
compared with approximately 5.34% per annum for the six months ended 30
June 2020.

Loss before Income Tax
As a result of the foregoing, the Group recorded a loss before income tax
of approximately RMB379.2 million for the six months ended 30 June 2021,
compared to a loss before income tax of approximately RMB169.0 million for the
six months ended 30 June 2020.

Income Tax Credit/(Expenses)

The Group recorded income tax credit of approximately RMB15.9 million for
the six months ended 30 June 2021, compared to income tax expenses of
approximately RMB24.2 million for the six months ended 30 June 2020.

Loss for the Reporting Period

As a result of the foregoing, loss for the Reporting Period increased by
approximately RMB170.1 million from a net loss of approximately RMB193.2
million for the six months ended 30 June 2020 to a net loss of approximately
RMB363.3 million for the Reporting Period.

Receivables under Service Concession Arrangements

The Group's receivables under service concession arrangements increased by
approximately RMB435.0 million from approximately RMB5,301.4 million as at
31 December 2020 to approximately RMB5,736.4 million as at 30 June 2021,
representing an increase of approximately 8.2%. The increase was mainly
attributable to a number of concession projects commenced commercial operation
during the Reporting Period.

Trade and Other Receivables and Prepayments

The Group's trade and other receivables and prepayments decreased by
approximately RMB166.3 million from approximately RMB9,604.8 million as at
31 December 2020 to approximately RMB9,438.5 million as at 30 June 2021,
representing a decrease of approximately 1.7%. Such decrease was primarily due
to the decrease in the amounts due from related parties and project outsourcers
due to the Group’s collection of receivables during the Reporting Period.
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Management Discussion and Analysis

Cash and Cash Equivalents

The Group’s total cash balance decreased by approximately RMB954.1 million
from approximately RMB1,697.7 million as at 31 December 2020 to approximately
RMB743.6 million as at 30 June 2021, representing a decrease of approximately
56.2%. Such decrease was primarily due to the net cash used in operating and
investing activities exceeding the net cash generated from financing activities
during the Reporting Period.

Trade and Other Payables

The Group’s trade and other payables decreased by approximately RMB523.5
million from approximately RMB9,036.4 million as at 31 December 2020 to
approximately RMB8,512.9 million as at 30 June 2021, representing a decrease
of approximately 5.8%. Such decrease was primarily due to the payment for
construction and installation during the Reporting Period.

Borrowings

As at 30 June 2021, the Group had borrowings of approximately RMB27,363.5
million (31 December 2020: approximately RMB27,541.8 million). As at 30 June
2021, the Group had unsecured borrowings of approximately RMB14,743.0 million
(31 December 2020: approximately RMB15,365.8 million), and secured borrowings
of approximately RMB12,620.5 million (31 December 2020: approximately
RMB12,176.0 million).

Pledge of Assets

As at 30 June 2021, borrowings of approximately RMB12,620.5 million (31
December 2020: approximately RMB12,176.0 million) were secured by the Group's
receivables under service concession arrangements, contract assets, right-of-
use assets, property, plant and equipment, intangible assets and the Company’s
investments in subsidiaries.

Capital Commitments

The Group’s capital commitments increased by approximately RMB234.0
million from approximately RMB12,780.1 million as at 31 December 2020 to
approximately RMB13,014.1 million as at 30 June 2021, representing an increase
of approximately 1.8%.
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Management Discussion and Analysis
ERE TR

Gearing Ratio

The Group's gearing ratio (calculated by net debt divided by total capital)
decreased from approximately 77.3% as at 31 December 2020 to approximately
75.0% as at 30 June 2021, representing a decrease of approximately 2.3%. The
decrease was primarily due to the issuance of equity financing instruments by the
Group during the Reporting Period.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

— On 15 January 2021, the Company entered into a framework agreement
with, among others, Zhejiang Qianjiang Biochemical Co. Ltd.* (“Qianjiang
Biochemical”), pursuant to which, Qianjiang Biochemical will purchase
49% equity interest in Zhejiang Haiyun Environmental Protection Company
Limited* (“Zhejiang Haiyun Environmental Protection”) by means
of non-public issue of shares to the Company. On 6 June 2021, the
Company entered into an equity acquisition and share issuance agreement
with, among others, Qianjiang Biochemical, pursuant to which, Qianjiang
Biochemical agreed to acquire 49% equity interest in Zhejiang Haiyun
Environmental Protection held by the Company at the consideration of
RMB777,140,000, which would be settled by Qianjiang Biochemical through
the issuance of consideration shares. Upon completion of the aforesaid
transactions, the Company ceases to hold any equity in Zhejiang Haiyun
Environmental Protection and holds approximately 22.6% equity in Qianjiang
Biochemical, which will be accounted for as an associated company of the
Company. For details, please refer to the announcements published by the
Company on 15 January 2021 and 6 June 2021 and circular published by
the Company on 25 June 2021.

—  On 4 March 2021, the Company resolved to dispose of 51% equity interest
in Yueyang Dongting Water Investment Co., Ltd.* (“Yueyang Dongting
Water”). On 1 July 2021, the Company (as the vendor) and Yueyang
Construction and Investment Group Co., Ltd.* (“Yueyang Construction
and Investment”)(as the purchaser) entered into the equity transaction
agreement and its supplemental agreement, pursuant to which, the
Company has agreed to sell, and Yueyang Construction and Investment
has agreed to acquire, 51% equity interest in Yueyang Dongting Water
at a consideration of RMB77,630,000. Upon completion of the aforesaid
transactions, the Company ceases to have any interest in Yueyang Dongting
Water. For details, please refer to the announcements published by the
Company on 4 March 2021, 28 June 2021 and 2 July 2021.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, Directors, Supervisors and chief executives of the Company
had the following interests in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,
to be entered in the register maintained thereunder, or which were required,

Disclosure of Interests
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BE(ExRE %& HAE I B EXVER) B BX 1D
HERMRESR®  BAEREZEFRBER
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pursuant to the Model Code, to be notified to the Company and the Stock BXTFENELLTOERS  KBEBEEZE
Exchange, or held interests in the Company as follows: SFRIENEARARAIRBERANEZ F HEF
BOARARERET :
Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
Name of Director, Supervisor in issue (%) issue (%)
and chief executive Number of HE BT HE R8T
BEE CEER Capacity Type of Shares  Shares held EHRIRGH AR 0
BETRABH®SE 514 BROER BERGHE H Bl (%) Ee 51 (%)
Mr. Yu Long Beneficial owner Domestic Shares 1,0820,000 (L) 1.30 0.91
TiELEE EnEAA A& Ik
Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
THEEE BEm#a A HAR
Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.19 0.13
EEHELE EnEAA A& KR
(L) refers to long position (L) REIFE

Save as disclosed above, to the best knowledge of the Company, as at 30 June
2021, none of the Directors, Supervisors and chief executives of the Company had
any interests or short positions in the shares, underlying shares and debentures

of the Company or its associated corporations which were recorded in the

register required to be kept by the Company under Section 352 of the SFO, or
as otherwise required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.

BEXEREEIN  BARBMRD R_F
T RAZ=Z1TR BEEE EERAR
A& B ITHRA BN AR A AR E B M (E
i AR RESS  BEREES
N ERPIEIS2EARAR DR ELAMH
BAEbARIBREBERETRIAZTHAEGAR
EIREE: B0k £
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company's best knowledge, as at 30 June 2021, the following persons
(other than Directors or Supervisors whose interests are disclosed in the section
headed “Interests and Short Positions of Directors, Supervisors and Chief
Executives in Shares, Underlying Shares and Debentures” above) had interests or
short positions in the Shares, underlying Shares or debentures of the Company
which were required to be notified to the Company under Divisions 2 and 3 of
Part XV of the SFO, or had interests or short positions in 5% or more of the
respective type of share capital in issue of the Company which were recorded in

the register required to be kept by the Company under Section 336 of the SFO:

TERRPRRPTHERR

B

¢

R

BARQBIAM RZTEZ—FXA=+H"
THAL(RRANEERERRIN  BEZ

BENEXEE
N HERODERESFZER KR

CEENMRSTBRABER

I —#%

BIRARBRD  HERORESFTHEER
BCES RS GROIDEXVEFE2RFE3H FA
MARARERERIARAREBEES REE
GOIE336IFAFEEA AR B LM P LMD
BAEmAR BEBHARAENDHTERA
5% A ER R XA ¢

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE#1T HE BT
Name of Shareholder Capacity Type of Shares Shares Rl 7K B H
RERER BREH ROERN BEROGEE £ Bl (%) £t (%)
Yunnan Province Water' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
= A KB EHBEAAN  HEE—BA NE
THEFAES
Mr. Huang Yunjian' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
mEREA EmAEA  HEE—RA NE R
THEAFAER
Mr. Liu Xujun' Beneficial owner, Domestic Shares 361,487,162 (L) 43,58 30.30
interests held jointly with
another person
ZIBE L& EmBEAAN  HEE—FBA NE
THREAFAERS
Wang Yong' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
TEELE EmAA  HEE—8A W& R

THAFKBER
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE#1T HE#1T
Name of Shareholder Capacity Type of Shares Shares IR BRGH
RREZB BREH BRBER FEROEA £ i (%) £ 5l (%)
YHTH! Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
EREEkEE AR IEEBH R  HE A& Iz
—BALTHAFEER
Beijing OriginWater Beneficial owner Domestic Shares 286,650,000 (L) 34.56 24.02
I REB KR BEmla A N E I
China National Petroleum Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Corporation? corporation
FEABRAREE RZ LB B A& Ik
AR AR
CNPC Capital Company Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Limited ? corporation
HEAHEEE R HD REFEENER NE R
BRAR?
CNPC Capital Limited? Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
H A H & B A R NEEEE =S A& Ik
BREERF?
CNPC Assets Management Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Co., Ltd.? corporation
HHEEBEBRABERAD R AR EE R E R NE I
Ningbo Kunlun Xinyuan Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Equity Investment corporation
Management Partnership
(Limited Partnership)
EFRRERETREREER REZE LB N R AR Y1y
EREE(ERAR)
Kunlun Trust Co., Ltd.2 Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46

EmiERARAEERR?

corporation
MR EBE R

NE M
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in

in issue (%)

issue (%)

Number of HE#1T HE#1T
Name of Shareholder Capacity Type of Shares Shares IR BRGH
RREZB BREH ROERN BEROEE £ Bl (%) Bl (%)
Yantai Xinzhen Tianying Beneficial owner Domestic Shares 124,754,169 (L) 15.04 10.46
Equity Investment Center
(Limited Partnership)?
EAEERBRERESR DL BEmERA NE R
(BRAER)?
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited'
TERBRIRERR AR EmPEA A HA&%
YHTH' Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation, interests
held jointly with another
person
EERIKE R REZEEERER B HAxX
—BATHRAFAERER
Notes: Bt st

24

refers to long position

Yunnan Province Water is wholly owned by YHTH and is the beneficial owner of 361,487,162
Domestic Shares. Caiyun International Investment Limited is wholly owned by YHTH and is the
beneficial owner of 8,449,000 H Shares. YHTH is deemed to be interested in all the Domestic
Shares held by Yunnan Province Water and H Shares held by Caiyun International Investment
Limited pursuant to the SFO which representing approximately 31.01% of total issued Shares.
By virtue of the Acting in Concert Agreement, each of Yunnan Province Water and YHTH is
deemed to be interested in all the Domestic Shares held by Huang Yunjian, Liu Xujin, Wang
Yong and each of Yunnan Province Water and YHTH in aggregate pursuant to the SFO.

Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the acting
in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014 entered
into between Yunnan Province Water, Liu Xujun, Huang Yunjian and Wang Yong, each of Liu
Xujun, Huang Yunjian and Wang Yong agreed to act in concert with Yunnan Province Water
in exercising their voting rights in the Shareholders’ meeting of the Company. Mr. Huang
is deemed to be interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the SFO.
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Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Wang Yong and himself in aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Liu Xujun and himself in aggregate pursuant to the SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity
Investment Center (Limited Partnership), holds 3.85% equity interests in Xinzhen Tianying and
is the beneficial owner of 124,754,169 Domestic Shares; Ningbo Kunlun Xinyuan is owned as
to 99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC
Assets Management Co., Ltd., which in turn is wholly owned by CNPC Capital Limited; CNPC
Capital Limited is wholly owned by CNPC Capital Company Limited, which in turn is owned
as to 77.35% by China National Petroleum Corporation.

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2021, no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be
notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one executive Director, Ms. Li Bo
(as chairperson), and two independent non-executive Directors, Mr. Zhou Beihai
and Mr. Zhong Wei.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

During the Reporting Period, the Nomination Committee had convened one
meeting, to discuss Mr. Yang Fang's application to resign as an executive Director
of the Company and a member of the Compliance Committee and nominate
Ms. Ling Hui and Mr. Liu Hui as executive Director candidate and non-executive
Director candidate for the third session of the Board, respectively.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of two independent non-executive
Directors, Mr. Zhong Wei (as chairman), Mr. Zhou Beihai and one executive
Director, Mr. Yu Long.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration for
all Directors and senior management members and on the establishment of a
formal and transparent procedure for developing remuneration policy; reviewing
and approving of the remuneration proposals from the management; making
recommendations to the Board on the remuneration packages of individual
executive Directors and senior management members; and advising Shareholders
with respect to the service contracts of Directors that require Shareholders’
approval under the Listing Rules. Terms of reference of the Remuneration

Committee have been published on the website of the Company.
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AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-executive
Directors, Mr. Liu Shuen Kong (as chairman), Mr. Zhong Wei and Mr. Zhou Beihai.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’s independence and audit process objectively;
monitoring the integrity of the Company’s financial statements, annual report and
accounts and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit
Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened two meetings,

the main contents of the two meetings are summarized as follows:

The first meeting was held to discuss the annual results of 2020 of the Company,
the proposed distribution of final dividend, re-appointment of auditor and other
matters.

The second meeting was held to discuss the Company’s proposal to determine the
remuneration of PricewaterhouseCoopers Zhong Tian and PricewaterhouseCoopers.

The Audit Committee had reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period. The Audit Committee
had also discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control matters with senior management of
the Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of one executive Director, Mr. Yu
Long, three independent non-executive Directors, Mr. Zhong Wei (as chairman),
Mr. Liu Shuen Kong and Mr. Zhou Beihai, and one Supervisor, Mr. Huang Yi.

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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INFORMATION ON DIRECTORS AND SUPERVISORS

Changes in information on Directors and Supervisors which are required to be
disclosed pursuant to Rules 13.51(2) and 13.51B(1) of the Listing Rules are as
follows:

On 31 March 2021, Mr. Li Jialong resigned as a non-executive Director, Chairman,
and chairman and member of the Nomination Committee, with effective from the
conclusion of the AGM convened on 11 June 2021.

On 31 March 2021, Mr. Yang Fang resigned as an executive Director and member
of the Compliance Committee, with effective from the conclusion of the AGM
convened on 11 June 2021.

On 11 June 2021, Ms. Ling Hui was appointed as an executive Director and

authorized representative of the third session of the Board.

On 11 June 2021, Mr. Liu Hui was appointed as a non-executive Director of the
third session of the Board.

On 11 June 2021, Ms. Li Bo was appointed as the Chairperson of the third
session of the Board; and was re-designated from a non-executive Director to an

executive Director on 24 June 2021.

For details of the above-mentioned Directors, please refer to the announcements
published by the Company on 31 March 2021, 11 June 2021 and 24 June 2021,
respectively.

Save as disclosed above, after having made all reasonable enquiries, the Company
is not aware of any other information which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the date of the Company’s annual
report for the year ended 31 December 2020.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate
Governance Code throughout the six months ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transaction by Directors
of Listed Issuers set out in Appendix 10 to the Listing Rules (the “Model Code")
as the code of conduct regarding securities transactions by the Directors and

supervisors of the Company.

The Company had made specific enquiries with all of its Directors and Supervisors,
and all Directors and Supervisors had confirmed that they have fully complied
with the required standard set out in the Model Code throughout the six months
ended 30 June 2021.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2021, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.
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PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this report, at least 25% of the total
issued share capital of the Company were held in public hands.

EXTRACT OF REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

The following is the extract of report on review of interim financial information

from the external auditor of the Company:

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

Material uncertainty related to going concern

We draw your attention to Note 2(a) to the interim consolidated financial
information, which states that the Group reported a net loss of RMB392 million
for the period ended 30 June 2021 and as at the same date, the Group's current
liabilities exceeded its current assets by RMB14,108 million. As at 30 June 2021,
the Group did not comply with the certain financial covenant requirements
of certain bank borrowings of RMB1,555 million. Such non-compliance also
triggered the cross default terms of certain other bank and other borrowings
totalled RMB11,429 million. As a result, these bank and other borrowings become
immediately repayable if requested by the lenders, and total relevant bank
borrowings of RMB8,788 million with scheduled repayment dates beyond one
year after 30 June 2021 were reclassified as current liabilities as at 30 June 2021.
These events or conditions, along with other matters as set forth in Note 2(a) to
the interim consolidated financial information, indicate the existence of a material
uncertainty which may cast significant doubt over the Group’s ability to continue

as a going concern. Our conclusion is not modified in respect of this matter.

By Order of the Board

Yunnan Water Investment Co., Limited*
Li Bo

Chairperson

Kunming, the PRC

31 August 2021

* For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RIS AR R N EMER e s

Six months ended 30 June
BEZEX~A=+HILAXHEA

2021 2020

=B —F —EETF

Note RMB’000 RMB’'000
Bt 5% AR¥T T AR¥EFTTT
(Unaudited) (Unaudited)

(CREER) (REEZ)

Revenue g zs 6 2,707,734 3,038,646
Cost of sales SHE AR (2,047,473) (2,419,736)
Gross profit EF 660,261 618,910
Other income HAbA 7 31,368 45,395
Other (losses)/gains — net Hth (B58B) SFE 8 (18,833) 2,691
Selling expenses SHER X (24,631) (22,975)
Administrative expenses THAX (201,060) (230,543)
Impairment losses on financial assets TEVEEREEBE 9 (65,433) (38,023)
Operating profit KT 381,672 375,455
Finance income R W 10 2,867 22,211
Finance costs A E R 10 (761,239) (581,095)
Finance costs — net AR A FEE (758,372) (558,884)
Share of (loss)/profit of investments accounted for — LAREZEABRMD(HIRE

using the equity method (&18) a7 14 (2,494) 14,439
Loss before income tax FRigBiAIE R (379,194) (168,990)
Income tax credit/(expenses) FiEdiEe, (FA%) 11 15,918 (24,181)
Loss for the period HREE (363,276) (193,171)
Other comprehensive income Hitme ks
Items that may be reclassified to profit or loss AJREE R D A2 1B a1 H A

— Currency translation differences — EWIRE R (28,949) (53,696)
Total comprehensive income for MBI ZHRARE WA

the period - net of tax (392,225) (246,867)
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

P an A 4= 22 = AL N2
RHIM A HFER M EMERE WS
Six months ended 30 June
BZEANA=1THLEXREA
2021 2020
—E-—F —E-FTF
Note RMB’000 RMB’000
Bt 5 AR¥T T AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Loss attributable to: T ALEEEE:
— Ordinary shareholders of the Company — RNATEBARALE (311,647) (297,951)
— Holders of perpetual capital instruments — KABARTEREABA 26,801 93,863
— Non-controlling interests — FEERES (78,430) 10,917
(363,276) (193,171)
Total comprehensive income attributable to: BT ATEEGE R
FEE -
— Ordinary shareholders of the Company — ApEEBERRRE (340,596) (351,647)
— Holders of perpetual capital instruments — KABARIEFBA 26,801 93,863
— Non-controlling interests — FEERiERs (78,430) 10,917
(392,225) (246,867)
Loss per share for loss attributable to AATEBRRRENER
ordinary shareholders of the Company HEREERE (USRAR
(expressed in RMB per share) TR
— Basic and diluted — EARES 12 (0.261) (0.250)

The above interim condensed consolidated statement of profit or loss and other
comprehensive income should be read in conjunction with the accompanying

notes.
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2021 2020
—E-—F —E-FTF
ARA=+H +tZA=+—H
Note RMB’000 RMB’000
Bt 5 AR¥T T ARBF T
(Unaudited) (Audited)
(REER) (BE=R)
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment Yz - BE kB 15 4,242,922 4,081,849
Investment properties REME 24,498 23,960
Right-of-use assets REEE 15 344,730 336,517
Receivables under service concession arrangements RIS HFEL L H T H
& W TR IR 16 5,655,031 5,235,494
Contract assets BREE 6 12,146,191 10,959,833
Intangible assets mEEE 15 12,620,418 12,888,550
Investments accounted for using the equity LA EABRRIEE
method 14 850,290 852,784
Financial asset at fair value through other UATFEGFEAEES)
comprehensive income ST AHAMARE Wam Y
CREE 4,675 4,675
Trade and other receivables B 5 K E Ath e W KIE 17 942,296 422,564
Prepayments SN ENE] 17 1,308,436 1,168,930
Deferred income tax assets BEMGHEE 817,735 701,437
38,957,222 36,676,593
Current assets REEE
Receivables under service concession arrangements  RIGIES KL L HTH
i W 3R IA 16 81,351 65,877
Inventories e 118,275 108,337
Contract assets ERNEE 6 626,075 565,470
Trade and other receivables B 5 K E At e FRIA 17 7,040,779 7,837,887
Prepayments SENE O 17 146,973 175,461
Restricted cash 2R HIH IR & 105,764 125,501
Cash and cash equivalents ReRkBEEED 18 743,627 1,697,688
Assets classified as held for sale SEABEGFELAE 19 204,174 =
9,067,018 10,576,221
Total assets BmEE 48,024,240 47,252,814
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Interim Condensed Consolidated Balance Sheet
PHIESRAEHEEEER

30 June 31 December
2021 2020
—E-—F —E-FF
AAB=+H +tZA=+—H
Note RMB’000 RMB’'000
Bt 5 AR® TR AR¥EFTT
(Unaudited) (Audited)
(REEZ) (E=R)
EQUITY ExR
Equity attributable to ordinary shareholders AAREBRBRRELES
of the Company
Share capital &N 1,193,213 1,193,213
Other reserves Hib R 2,771,778 2,800,727
Retained earnings REBZEF 798,181 1,181,421
4,763,172 5,175,361
Perpetual capital instruments KABRT R 20 2,080,200 500,000
Non-controlling interests JEIZE R 2,038,579 1,932,201
Total equity RS 8,881,951 7,607,562
LIABILITIES afE
Non-current liabilities FEREBEE
Borrowings B 22 8,594,623 17,865,921
Trade and other payables B REAMENFIE 21 4,739,183 5,906,360
Lease liabilities HEAE 35,632 35,776
Deferred income R W e 765,810 709,768
Deferred income tax liabilities BEFTSTHAE 1,320,761 1,277,470
Provision B 511,339 497,236
15,967,348 26,292,531
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2021 2020
—E-—F —E-FF
AAB=+H +tZA=+—H
Note RMB’000 RMB’000
Bt 5 AR¥T T ARBTFIT
(Unaudited) (Audited)
(REEZR) (E=R)
Current liabilities REAE

Borrowings & 22 18,768,830 9,675,894
Trade and other payables E 5 Rk HAL R FIR 21 3,773,747 3,129,990
Lease liabilities HEaE 16,235 13,258
Contract liabilities aHEaE 6 97,897 88,151
Current income tax liabilities BEgFTS R a’E 414,959 445,428

Liabilities directly associated with HBOEAREREAEER
assets classified as held for sale DI 19 103,273 =
23,174,941 13,352,721
Total liabilities waE 39,142,289 39,645,252
Total equity and liabilities EREEAR 48,024,240 47,252,814

The above interim condensed consolidated balance sheet should be read in LMl HBRAAHEEEERELRBMN
conjunction with the accompanying notes. TOrHE -
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Interim Condensed Consolidated Statement of Changes in Equity

FHI S ERE

=% &8

B xR

Attributable to ordinary shareholders

of the Company
ANREERRREN
Holders of
perpetual Non-
Share Other  Retained capital controlling Total
capital reserves earnings Total instruments interests equity
KX
EATR FER
RAx  HtiRE REEF st BRA Ex BRER
RMB’000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARBTR ARBTI ARETR ARETR AR%TR
Six months ended 30 June 2021 Hz-—F-—-&
(Unaudited) AB=THILEAEA
(RBER)
Balance at 1 January 2021 R=ZB=--5—-A—-HK
] 1,193,213 2,800,727 1,181,421 5,175,361 500,000 1,932,201 7,607,562
Total comprehensive income HAsAhSeE
for the period
Loss for the period HAER - - (311,647)  (311,647) 26,801 (78,430)  (363,276)
Currency translation differences G E - (28,949) - (28,949) — — (28,949)
- (28,949)  (311,647)  (340,596) 26,801 (78,430)  (392,225)
Transactions with owners in HEEANERBEAER
their capacity as owners BETHES
Capital injection by EERERTE
non-controlling interests - - - - - 184,808 184,808
Issuance of perpetual capital BT KABATA
instruments (note 20) (Bt2E20) - - - - 1,580,200 - 1,580,200
Dividends for the year ended Hz-_Z2-Z#+-R
31 December 2020 (note 13) “+-BIEEHRE
(F=E13) - - (71,593)  (71,593) - - (71,593)
Distribution to holders of perpetual 4 EFk AB AT E
capital instruments BAA - - - - (26,801) - (26,801)
- - (71,593) (71,593) 1,553,399 184,808 1,666,614
Balance at 30 June 2021 R-B--%§
AE=t+ANES 1,193,213 2,771,778 798,181 4,763,172 2,080,200 2,038,579 8,881,951
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Interim Condensed Consolidated Statement of Changes in Equity
—= 7 Y=
FEEHA G REE R
Attributable to ordinary shareholders
of the Company
AR EBRBREEMN
Holders of
perpetual Non-
Share Other Retained capital  controlling Total
capital reserves earnings Total instruments interests equity
KA
BATA R
BRA HufEE REAA @t HEA R BER
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTT ARETn ARETT ARETT ARETT ARETT ARETn
Six months ended 30 June 2020 HZEZE-ZT_Zf
(Unaudited) AB=TRHIEAEAR
(RBER)
Balance at 1 January 2020 R-E-Z5-F—-HM
ge 1,193,213 2,280,588 1,275,515 4,749,316 2,610,000 1,186,669 8,545,985
Total comprehensive income HRGEUEAE
for the period
(Loss)/profit for the period R (E8),/ %5 = - (297,951)  (297,951) 93,863 10917 (193,171)
Currency translation differences ERHBEZE = (53,696) = (53,696) = = (53,696)
- (53,696) (297,951) (351,647) 93,863 10,917 (246,867)
Transactions with owners in HEBAUEEEASH
their capacity as owners ETHRS
Capital injection by FiERERTE
non-controlling interests - - - - - 641,680 641,680
Redemption of perpetual capital KAERTAER
instruments (note 20) (B 720) - - - - (2,200,000) - (2,200,000)
Dividends for the year ended BE-_T-NE+ZA
31 December 2019 (note 13) =t+-HIEFEEMRE
(B7E13) - - (178,982)  (178,982) - - (178,982
Distribution to holders of perpetual ~ 2k TR ABERTAEFEA
capital instruments - - - - (93,863) - (93,863)
- - (178,982) (178,982)  (2,293,863) 641,680  (1,831,165)
Balance at 30 June 2020 —EC-EF
/\F] =+ HME e 1,193,213 2,226,892 798,582 4,218,687 410,000 1,839,266 6,467,953
The above interim condensed consolidated statement of changes in equity should it AR B RS BA A G 25 E) R B ER AR RE B 5T

be read in conjunction with the accompanying notes.

— Gt E

o
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Interim Condensed Consolidated Statement of Cash Flows

FHIRBASHIRETRAER

Six months ended 30 June
BEZEX<A=+HILXHEA

2021 2020
—E-—F —E-FTF
RMB’000 RMB’'000
AR¥T T ARKEFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Cash flows from operating activities RETHNRERE
Cash used in operations KEAR S (1,203,926) (2,292,235)
Income tax paid [EANIZIECS (87,387) (69,394)
Interest paid BEFE (782,835) (642,243)
Net cash used in operating activities KEEBMAREFRE (2,074,148) (3,003,872)
Cash flows from investing activities RETBNRERE
Payments for property, plant and equipment, M - BB KR - L RER
right-of-use assets and intangible assets B EENR (181,451) (313,181)
Payment for investment in a joint venture RE—REESRNRIMNRR = (40,000)
Receipt of deposit from a potential acquirer WEI—KM B A RBEWIER
of a subsidiary WER 7,500 -
Receipt of deposit from a potential acquirer WEH—REERAREEUWES A
of a joint venture HES - 200,000
Others — net Hih)F5 (1,394) 12,823
Net cash used in investing activities BEEBMARSFE (175,345) (140,358)
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Interim Condensed Consolidated Statement of Cash Flows

+ 5

WHEMHRERER

Six months ended 30 June
BEZEX<A=+HILXHEA

2021 2020
—B-—F —ZEZTHF
RMB’000 RMB’'000
AR TR ARKEFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Cash flows from financing activities REIBNRSRE
Proceeds from issuance of perpetual capital BITXKABATAMBRIE
instruments 1,580,200 -
Redemption of perpetual capital instruments KAEART AR - (2,200,000)
Proceeds from borrowings ERNICS /e 8,730,801 9,943,230
Repayments of borrowings EEER (8,969,510) (5,237,092)
Distributions paid to holders of perpetual capital MKAEARTEEE AL NHDIR
instruments (22,642) (135,863)
Payments for acquisition of additional interests IS F B A Rl RBIME 2 RO ST 3R
in subsidiaries - (36,925)
Capital injections by non-controlling interests REFEERERNTE 1,500 338,281
Proceeds from related party funds R 5 A @ PTSRIA 250 23,000
Others — net HibF58 (24,188) (7,498)
Net cash generated from financing activities REEEETEIR S F5E 1,296,411 2,687,133
Net decrease in cash and cash equivalents ReRBLEEYRED (953,082) (457,097)
Cash and cash equivalents at beginning of the HURe RN EEY
period 1,697,688 2,468,435
Exchange (losses)/gains on cash and cash equivalents IR& RIRESEHEWEN (FE) = (979) 367
Cash and cash equivalents at end of the period HARRE IR EEY 743,627 2,011,705

The above interim condensed consolidated statement of cash flows should be read

in conjunction with the accompanying notes.

o

i BARSRR A GHIR & 2 K FE B AR B P A
— (B3 E
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Notes to the Interim Condensed Consolidated Financial Information
R HA RS BR & GF B 7S & BB R T

40

GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was incorporated
in Yunnan Province of the People’s Republic of China (the “PRC") on 21
June 2011. On 22 July 2014, the Company was converted from a limited
liability company into a joint stock limited liability company with registered
capital of RMB787,880,000. The Company’s H shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited on 27 May 2015
with the total share capital subsequently increased to RMB1,193,213,000.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in the
development, design, construction, operation and maintenance of municipal
water supply, wastewater treatment and solid waste treatment facilities. The
address of its registered office is Yunnan Water 2089 Haiyuan North Road,
Gaoxin District, Kunming, Yunnan Province, the PRC.

This interim condensed consolidated financial information for the six months
ended 30 June 2021 (the “Interim Financial Information”) is presented
in Renminbi (“RMB"), unless otherwise stated. This Interim Financial
Information was approved by the board of directors of the Company on 31
August 2021.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

(a) Basis of preparation
This Interim Financial Information for the six months ended 30 June
2021 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2020, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs").
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2.

Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B R BT o

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

2.

During the six months ended 30 June 2021, the Group reported a
net loss of RMB392 million. As at 30 June 2021, the Group’s current
liabilities exceeded its current assets by RMB14,108 million, and it had
total borrowings of RMB27,363 million, of which RMB18,769 million
are classified as current liabilities (including those with contractual
payment dates beyond one year after 30 June 2021 (see below)),
while its cash and cash equivalents amounted to RMB744 million.

The Group has certain contractual and other arrangements to settle
its financial obligations and various capital expenditures. As at 30
June 2021, the Group had capital commitment of approximately
RMB13,014 million, mainly in relation to various concession projects
and construction projects of the Group.

As at 30 June 2021, the Group did not comply with certain financial
covenant requirements of certain bank borrowings amounted to
RMB1,555 million, which included bank borrowings of RMB1,273
million with scheduled repayment dates beyond one year after 30
June 2021. Under the relevant bank loan agreements, such non-
compliance of covenant caused the relevant bank borrowings of
RMB1,555 million become immediately repayable if requested by the
lenders. In addition, such non-compliance also triggered the cross
default terms of certain bank and other borrowings of RMB11,429
million (which included current portion of RMB3,914 million and
non-current portion of RMB7,515 million with scheduled repayment
dates beyond one year after 30 June 2021), such that these loans
also become immediately repayable if requested by the lenders.
Accordingly, the total relevant bank and other borrowings of
RMB8,788 million with scheduled repayment dates beyond one year
after 30 June 2021 were reclassified as current liabilities as at 30 June
2021.

MAUEERSBR(A)

(a)

MBEEE(F)
REE-—_T-_—FXA=Z+HL
AER AFEEESEFHEBAR
BINBAET RZTEZ—F X
AR=+H AEEHRBEER
BERBEEAR14,1088 8
L EREBEAARK27363H
s HRFARKI18769B & T
WREARDEBE(BIEAHNMNR
BfA—_ZT-_—FA=Z1tH%
—FUEMBERTX))  mE
RekB&ZEEBWRAARKETI4T
BT

AEEBEREETEARAME
BOUZNAMBEERESER
AEYX R-ZT=-—F<A=+
A ANEBEEARAERBEHARE
1301488  FEEHAEEH
EEFIKEREREEEESR
% o

RZBE-Z_—FXA=+8 K&
EREFETELBERARE,555
BETWRITERMERS  H
FEEARE273B8ITHRTT
BERGrEAERERAE =T =—
FRA=ZTHE-FUL) - RIE
HEABRTERBE  MERAZ
K REAREBTHEHEFTEKER
HEBITERARKE1,55588 T
AR ENMEE - i ZFE
NTEBNEEETSEABARE
11,4298 B T KR 1T R H b & 3K
RXENGER (AP BERS I
APAR¥E3NABE T RIERB I
AP AREE75158 &L (GHEIER
HEEA-ZZT-_—F~A=1+H%
—FE)) MHERAER -
ZEERNKAELBIEE B
W -R=—T=-_—FA=+A8"
EERBESMAE T - —F XA
Z“tHEE—FAENEBETR
HibfE RBEAREG788EHE T
WEMSEARBAME -
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Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B RLBT o

2.

42

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a)

Basis of preparation (Continued)
All of the above conditions indicate the existence of material

uncertainties which may cast significant doubt about the ability of the

Group to continue as a going concern.

In view of such circumstances, the Directors have given careful

consideration to the future liquidity and performance of the Group,

taking into account its available sources of financing in assessing

whether the Group will have sufficient financial resources to continue

as a going concern. Certain plans and measures have been taken to

mitigate the liquidity pressure and to improve its financial position

which include, but not limited to, the following:

In respect of the aforesaid bank borrowings with non-
compliance of financial covenants of RMB1,555 million,
the Group obtained written letters from the relevant banks
indicating that they plan to continue to make the relevant bank
borrowings available to the Group according to the original
terms and conditions, however the banks did not waive their
rights arising from the non-compliance. The Group will continue
to monitor its compliance with the covenant requirements.
Should the Group be unable to comply with the covenant
requirements, the management of the Company will discuss
and negotiate with the respective banks and will seek to further
revise the terms and covenant requirements or obtain a waiver
of compliance with the covenant requirements from the banks,
if needed.

The Directors will communicate with the relevant banks and
lenders and based on their experience and considering their
relationship with the banks and the lenders, the Directors
believe that the banks and the lenders will not exercise their
rights under the cross-default clauses for the bank borrowings
totalling RMB11,429 million.
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Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B R BT o

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

The payment schedule of the Group’s capital expenditure in
respect of various concession projects and construction projects
is subject to the progress of the construction which in turn
is based on various factors such as government approval on
the construction plan and subsequent changes (if any), the
permission of land site, government’s supervision on the
construction progress, the actual construction environment
and other force majeure such as the impact of COVID 19.
The Directors forecasted the payment schedule based on their
experience and industry knowledge with the consideration
of the above factors. The Directors are of the view that they
have the ability to manage the progress of the projects from
time to time and defer the payment schedule, if necessary.
The Group has uncommitted project loan facilities from banks
to provide financing of up to RMB7,224 million to satisfy
part of the construction cost payable and committed capital
expenditure in the next twelve months from 30 June 2021.
The Group has also initiated the process to obtain new project
loans to fund the Group's existing and new concession projects
and construction projects. Based on the past experience of
the Group, the Directors are confident that they will be able
to obtain such project loans from banks and other financial
institutions as and when needed.

During the six months ended 30 June 2021, the Group entered
into agreements with a trust company, pursuant to which the
trust company set up trust plans for the Group for issuance
of perpetual bonds of up to RMB2,000 million. Under such
arrangement, perpetual bonds of RMB1,580 million has been
issued during the six months ended 30 June 2021 (Note 20)
and a further RMB42 million was issued subsequently in July
2021. The Group plans to issue the remaining RMB378 million
before the end of 2021.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

V.

VI.

VII.

The Group has obtained approval from relevant authorities for
the offering of short-term revolving PRC bonds with a limit of
RMB2,000 million and is currently in the process of obtaining
approval for additional limit. The Directors considered the Group
has good credit rating and would be able to obtain additional
limit from relevant authorities for the issuance of bonds as
planned.

As at 30 June 2021, the Group had short-term borrowings
under revolving loan facilities of RMB4,261 million, of which
RMB1,539 million was renewed during the six months period
ended 30 June 2021. Included in these short-term borrowings
of RMB4,261 million were borrowings of RMB200 million and
RMB1,608 million that were subject to non-compliance of
financial covenants and cross default respectively. The Directors
are confident that the Group will be able to renew the existing
revolving facilities as well as to obtain new facilities as planned
given the long standing relationship the Group has with the
respective banks.

The Group has disposed of its interest in a subsidiary for a
consideration of RMB77 million, which has been received
subsequently in July 2021. The Group has plans to further
divest certain of the Group’s concession and construction
projects, including arrangement through sales and lease back.
In the meantime, the Group is also actively looking for strategic
investors to invest in certain existing projects of the Group so
as to enhance the capital structure and reduce overall financing
expenses of the Group.
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Notes to the Interim Condensed Consolidated Financial Information
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

VIIL.

During the six months ended 30 June 2021, the Group
obtained borrowings of RMB3,570 million (Note 24(c)) from
its intermediate shareholder, YHTH and as at 30 June 2021,
the borrowings due to YHTH was RMB1,614 million, of which
RMB100 million will be repayable by October 2022 and the
remaining of RMB1,514 million will be repayable by March
2023. Moreover, during the six months ended 30 June 2021,
YHTH has provided corporate guarantee to the Group's
perpetual bonds of RMB2,000 million as mentioned in note IV
above. YHTH also issued a letter to the Group and agreed to
provide financial support to the Group for a period up to 18
months from 30 June 2021 and to take measures to enable the
Group to have sufficient working capital to meet its liabilities
and obligations as and when they fall due and to continue to
carry on its business.

The Directors have assessed the Group's cash flow projection covering

a period of not less than twelve months from 30 June 2021. They

are of the opinion that the Group will have sufficient working capital

to finance its operations and to meet its financial obligations as and

when they fall due within the next twelve months from the date of

the consolidated balance sheet. Accordingly, the Directors are satisfied

that it is appropriate to prepare the Group’s consolidated financial

statements on a going concern basis.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)
Notwithstanding the above, material uncertainty exists as to whether
the Group is able to achieve its plans and measures as described
above, which incorporate assumptions about future events and
conditions that are subject to inherent uncertainties. Whether the
Group will be able to continue as a going concern depends upon the
followings:

(i) Continuous compliance by the Group with the terms and
conditions of the bank and other borrowings and, where
applicable, continuous negotiation with the banks and other
financial institutions to successfully obtain wavier or to revise
the terms and conditions of the bank and other borrowings for
the continuous compliance thereof as and when needed such
that the existing bank and other borrowings will continue to be
available to the Group and be repaid in accordance with the
agreed repayment schedules;

(i) Successful in managing the progress of its concession and
construction projects to defer the payment schedule of
construction costs, if necessary and to obtain project and other
financing to meet with the construction cost payable, as and
when needed;

(iii)  Successful issuance of perpetual bonds of RMB378 million
before the end of 2021;

(iv)  Successful issuance of short-term PRC bonds of RMB2,000

million as planned;

(v)  Successful in renewal of existing revolving bank facilities, in
obtaining new bank facilities and draw down from those
facilitates, as and when needed;
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Notes to the Interim Condensed Consolidated Financial Information
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a)

(b)

Basis of preparation (Continued)

(vi)  Successful in divesting the Group’s concession and construction
projects and introduction of strategic investors to existing
projects as planned;

(vii)  Successful in obtaining financial support from YHTH to meet
with its financial obligation as and when needed.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the carrying
values of the Group's assets to their recoverable amounts, to provide
for any further liabilities which might arise, and to reclassify non-
current assets and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments have not been
reflected in these consolidated financial statements.

Accounting policies

The accounting policies adopted are consistent with those of the
annual financial statements of the Group for the year ended 31
December 2020, except for the adoption of amended standards as set
out below.

(i) Amended standards adopted by the Group

HKAS 39, HKFRS 4, HKFRS 7, HKFRS 9 and
HKFRS 16 (Amendments)

BEEGTERIE395 - BB BME LR FE45% -
BEMBMEERETH - BB B IRELEDNE %R R
BEMBmMEERE 1698 (BRIA)

HKFRS 16 (Amendments)

BEUBMEEE 1658 (BFTA)

The adoption of the amended standards does not have
significant impact on the Interim Financial Information.
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Interest Rate Benchmark Reform — Phase 2
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BASIS OF PREPARATION AND ACCOUNTING 2. REEBEERESTHE(E)

POLICIES (Continued)
(b) Accounting policies (Continued)

(ii) The following new standards and amendments
to standards have been issued but are not
effective for the financial year beginning
1 January 2021 and have not been early

adopted:

Accounting Guideline 5 (Revised)
@ETE5I5855% (A 1ERT)
Annual Improvements

FREBGE

HKFRS 3, HKAS 16 and HKAS 37 (Amendments)
BBV EMELEREIN - BESTEIFE 165K

BEGTEREI7HR (BRIA)
HKAS 37 (Amendments)
BB GFEREI7H (BFTAK)
HKFRS 3 (Amendments)
BEVBREEAEIR (BFTA)
HKFRS 17 (Amendments)
EBMBMEERNE 1757 (BRIA)
HKAS 1 (Amendments)
BEGFERE 15 (BRIA)
HKFRS 17
BEVBSREERE 175
Hong Kong Interpretation 5 (2020)

EREREBESE (ZF=%F)

HKFRS 10 and HKAS 28 (Amendment)

BRMBIRE LR E 105 R EE G ARIZE 2857

(b) 3B ()
(i) T 5155 MmAEHR=
- —F—F—AH
10 B B Y
24 71 3 7 0 12 2 AR AN
# 77 3T 2 B R B A5
7

Revised Accounting Guideline 5 Merger’

IEFT Gt i85l Eo5% A Of

Annual Improvements to HKFRS Standards 2018-2020 Cycle'

BEENBREERFERE
(ZE-NFE_ZT_ZTFRH)

Narrow-scope amendments’

e AN

Onerous Contracts — Cost of Fulfilling a Contract’

BEEGH — BITEARKA

Reference to the Conceptual Framework'

SIS ERN AT

Amendments to HKFRS 172

BN B REERENTRNE?

Classification of Liabilities as Current or Non-current?

BEMNRBEIERE S H?

Insurance contract?

R & #)2

Hong Kong Interpretation 5 (2020) Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause?

EERESSH(CZE_TF)[UBRKRONIIER : ERAH
ERRERBERNERNNBERERN DA

Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture®

REEHABMENAACELEZHNEEL ETAE?

(ERTA)
1. Effective for annual periods beginning on or after 1 January 2022 1. RZZE-_=_F—A—H=%
2 1& B0 ) 6 2 B AE R
2. Effective for annual periods beginning on or after 1 January 2023 2. RZTZ=F—A—H%%
2 1& B0 ) 6 2 B R AE R
3. Effective date to be determined 3. EREHBFE
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ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those applied to the
annual financial statements of the Group for the year ended 31 December
2020.

FINANCIAL RISK FACTORS

The Group's activities expose it to a variety of financial risks: market risk
(including currency risk, fair value interest rate risk and cash flow interest
rate risk), credit risk and liquidity risk.

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2020.

There have been no changes in the risk management policies since year end
as 31 December 2020.

SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general, revenue in
the second half of the year is higher than the first half. In the financial year
ended 31 December 2020, 36% of revenue was recognised in the first half
of the year, and 64% was recognised in the second half.
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SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for

the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment;

(b)  Water supply;

(c)  Construction and sales of equipment;

(d)  Solid waste treatment; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segments.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is

impracticable or not meaningful in allocating to different segments.

Unallocated liabilities mainly represented certain borrowings, certain payables
and deferred income of the group entities engaging in multiple business
segments. Management considered that it is impracticable or not meaningful

in allocating to different segments.
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SEGMENT INFORMATION (Continued) 6. DER (&)
(i) Segment results for the six months ended 30 June (i) BE=TT=—Fx~A=+
2021 are as follows: HiEREAWNDEBEEW
T
Six months ended 30 June 2021: BE-S-—FXA=+HIAN
@A :
Construction
Wastewater Water and sales of  Solid waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
BREE itk REHE BEEE Hitr KB &
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETn ARETn ARTn ARETn AR%Tx
Gross segment revenue prlvNtS 1,831,712 392,149 261,624 349,575 66,465 - 2,901,525
Inter-segment revenue AEEBA - - (193,791) = = = (193,791)
Revenue from external customers RENDEPHBMA 1,831,712 392,149 67,833 349,575 66,465 - 2,707,734
Revenue from contracts with HEEAHZBA
customers
- Recognised at a point in time — RE-BEER - 284,048 4,934 = = = 288,982
- Recognised over time — RE-BEED 1,484,101 83,616 62,899 327,248 66,465 - 2,024329
Revenue from other sources EARR
- Finance income — BERA 347,611 24,485 - 2,327 - - 394,423
Gross profit 7 541,478 52,671 4,850 38,245 23,017 - 660,261
Other income EfA 31,368
Other losses - net AEETE (18,833)
Selling expenses HERX (24,631)
Administrative expenses IHRAR (201,060)
Impairment losses on financial assets £ BEERERE (65,433)
Finance costs - net BERAFE (758,372)
Share of (loss)/profit of DA ABR R FELS
investments accounted for RE (BR) /&M
using the equity method - net et (4,465) - - - 1,97 - (2,494)
Loss before income tax FERAER (379,194)
Income tax credit FiEHES 15918
Loss for the period HnEE (363,276)
Depreciation and amortisation TENEH (97,695) (117,804) (5.871) (98,994) (4,658) (11,129) (336,151)
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6. SEGMENT INFORMATION (Continued) 6. DER (&)
Segment results for the six months ended 30 June (i) BE=TT=—Fx~A=+
2021 are as follows: (Continued) HiEREAWNDEBEEW
T (&)
Six months ended 30 June 2020: EZE_BEANA=STHLAN
@A :
Construction
Wastewater Water  andsalesof  Solid waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR fitk REHE EERE £t AR &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETn ARETR AR%ETn ARETn ARETR
Gross segment revenue AR B 1,760,911 405,387 343,221 621,545 49,634 - 3,180,698
Inter-segment revenue AEHEBA = = (142,052) = = = (142,052)
Revenue from exteral customers REMPEPHMA 1760911 405,387 201,169 621,545 49,634 - 3038646
Revenue from contracts with HEEAHZBA
customers
~ Recognised at a point in time — RE-BER - 291,09 29,003 - - - 30097
- Recognised over time — RE-BEER 1,507,295 87,600 172,166 609,826 49,634 - M6
Revenue from other sources ERARR
- Finance income — BERA 253,616 26,693 = 11,719 = = 292,028
Gross profit EFi 439,929 89,034 27,200 47,281 15,460 - 618,910
Other income EhA 45,395
Other gains - net EfbEEE 2,691
Selling expenses HERX (22,975)
Administrative expenses IHAR (230,543)
Impairment losses on financial assets ~ &BEEREER (38,023)
Finance costs - net BERMAFE (558,884)
Share of profit/(loss) of DA ABR R FELS
investments accounted for RERH/ (BB
using the equity method - net bt 4,527 1,120 1,501 11,485 = (4,194) 14,439
Loss before income tax FEHAER (168,990)
Income tax expenses FrERAT (24,181)
Loss for the period BhEE (193,171)
Depreciation and amortisation REMBH (74,365) (108,672) (6,026) (85,964) (6,749) (14,761) (296,537)
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6. SEGMENT INFORMATION (Continued) 6. PHER(F)
(i) Segment assets and liabilities as at 30 June 2021 (ii) A=ZE2E=-—Fx<A=+H
are as follows: WoBEEREBWT :
As at 30 June 2021: R-B-—-FXA=+H8H:
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
AKEE itk REHE HRRE Hth B &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTL ARETR ARETR ARETI ARETR ARET:R

Segment assets AHEE 23,005,709 8,358,963 5,753,350 9,208,325 1,032,427 665466 48,024,240
Segment assets include: PHEERS:
Investments accounted for DERENRARE
using the equity method 261,259 55,507 60,660 192,462 40,004 240,398 850,290
Segment liabilities AHEE 11,214,339 1,350,639 3,809,853 3,658,716 834,238 18,274,504 39,142,289
As at 31 December 2020: R-oE-Ef+=-H=+—8 :
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR ok REGHE EERE Eth AR At

RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'O00  RMB'000
ARBTR  ARETT ARETn ARETR ARETT ARETT ARETR

Segment assets AHAE 21,570,460 8,254,206 6,788,458 9,076,813 986,914 575963 47,252,814
Segment assets include: NHEERE:
Investments accounted for WEREABNRE

using the equity method 265,724 55,507 60,660 192,462 38,033 240,398 852,784

=
2
o
ST

Segment liabilities 10,110,711 1,364,570 4,327,386 3,203,200 777924 19,861,461 39,645,252
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6. SEGMENT INFORMATION (Continued) 6. TEER (&)
(iii) Breakdown of the revenue from all services and (iii) BE2FHREREEER
sales of goods is as follows: WA ZHEMARS
T

Six months ended 30 June
BEXA=+HLA<EA

2021 2020

— B T -TF

RMB’000 RMB’'000

AR TR ARBTFIT

Operating services EEWA 903,951 829,298

Construction services EERTS 1,275,062 1,666,517

Finance income BE WA 394,423 292,028
Engineering-Procurement-Construction AT — HE — T ([EPC])

("EPC") and sales of equipment REHEHEE 67,831 201,169

Others Ep 66,467 49,634

2,707,734 3,038,646
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SEGMENT INFORMATION (Continued)

(iv) Assets and liabilities related to contracts with

customers:

The Group has recognised the following assets and liabilities related

6.

2 EER (F)

(iv) EEFITYENEEZE
ERAE:
AEBERBUATRESTIA

to contracts with customers: NEBCEEREE :
As at
i
30 June 31 December
2021 2020
—E-—F —ZETHF
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ART T AREETF T
Contract assets — Non-current BHEE — ERD
— Related to wastewater treatment services — H5KEERS A 9,982,045 8,730,148
— Related to construction services — HEEREEH 872,263 908,973
— Related to solid waste treatment services — HA[E|RREEIE RIS B E 782,050 746,511
— Related to water supply services — HfOKRIEE 516,246 579,961
Less: provision for impairment B ORERE (6,413) (5,760)
12,146,191 10,959,833
Contract assets — Current BHEE — RE
— Related to construction services — HEEREEH 359,785 262,026
— Related to wastewater treatment services — HS5KEEIE ARG A B 246,982 285,711
— Related to water supply services — BUKREER 19,308 17,733
626,075 565,470
12,772,266 11,525,303
Contract liabilities — Current AHEE — RE
— Related to construction services — HEEREEH 58,449 53,138
— Related to water supply services — BUKRE A 29,720 28,551
— Related to solid waste treatment services — HEEEERESEH 9,728 6,462
97,897 88,151
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7. OTHER INCOME

7. HMWA

Six months ended 30 June

BEAA=tHILEAEAR

2021 2020

- —fF —E_TF

RMB’000 RMB’000

AREF T AREEF T

Government grants BT Bh 20,841 19,116
Value-added tax refunds BEBRD 4,092 11,762
Miscellaneous income HMTE N S 6,435 14,517
31,368 45,395

8. OTHER (LOSSES)/GAINS — NET

8. Hi(F5E) W= FE
Six months ended 30 June

BEAA=tRLEAREA

2021 2020

—E-—F T F

RMB’000 RMB’000

ART T ARETIT

Penalty expenditure HEGEF (19,115) =
Others Hi 282 2,691
(18,833) 2,691

9. IMPAIRMENT LOSSES ON FINANCIAL ASSETS

9. EREERESFE
Six months ended 30 June
BEX~A=+HLA<EA

2021 2020
— B T -TF
RMB’000 RMB’000
AR® T AREEF T

Impairment losses on AT &ENRESE
— Trade receivables — B 5 RWEIE 47,566 36,968
— Other receivables — HhpERIg 16,932 1,055
— Others — Hitp 935 =
65,433 38,023
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10. FINANCE COSTS - NET 10. ME R AR FE

Six months ended 30 June
BEXRA=t+HLEXEA

2021 2020
—E-—F T -TF
RMB’000 RMB’000

ARMT T ARKETTT

Finance income A& KA
— Interest income — FLEWA 2,867 9,946
— Net exchange gain on financing activities —REAFRSHNEN NS FE - 12,265
2,867 22,211
Finance costs A& B A
— Borrowing costs — BRAAE (811,722) (655,155)
Less: amounts capitalised on qualifying W EEARBEENERNLEHE
assets (note a) (Pt 5%a) 74,796 81,436
(736,926) (573,719)
— Net exchange loss on financing activities — BEEHELEEFE (20,077) =
- Unwinding of provision — RS (4,236) (7,376)
(761,239) (581,095)
Finance costs — net A R AN F B (758,372) (558,884)
(@)  For the six months ended 30 June 2021, the Group has capitalised (@) BHE-Z-_—FXA=t+HIEN
borrowing costs amounting to RMB33,314,000 and RMB41,482,000 @A ZAEBEESBIFEEERY
(six months ended 30 June 2020: RMB31,789,000 and % BELRBEILRETEESR
RMB49,647,000) on qualifying property, plant and equipment and AL & R AN A R #33,314,000
intangible assets, respectively. Borrowing costs were capitalised at the TR AER#41,482,0000T (B & =
weighted average rate of 5.63% for the six months ended 30 June E-TFNA=+HILA~EA :
2021 (six months ended 30 June 2020: 5.34%). A R ¥ 31,789,000 T & A R #

49,647,0007T) c HE T - —4F
NA=TBHLERNEAR - BREAX
JTh¥85.63% (B E T T FXA
=+ HIEANEAR 534%) K NiE
FHRFIAEARE o
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11. INCOME TAX (CREDIT)/EXPENSES

58

11. Ff 8

(%), B

Six months ended 30 June
BEXRA=t+HLEXEA

2021 2020
—E-—F —E-FF
RMB’000 RMB’'000
AR TR AREF T
Current income tax B ER BT 15 %t
— Corporate income tax — EMREH 57,089 47,430
Deferred income tax EIEFTIS TR
— Corporate income tax — EMBH (73,007) (23,249)
(15,918) 24,181

(a)

(b)

PRC corporate income tax

Certain subsidiaries in certain industries operating in the western
region of Mainland China can enjoy a preferential corporate income
tax rate of 15%, provided their revenues generated from main
operating activities accounted for more than 70% of their total
revenues of the period.

Certain subsidiaries operating wastewater and solid waste treatment
projects in Mainland China are eligible for a tax holiday of three-year
full exemption followed by three-year half exemption of corporate
income tax commencing from their first year generating operating

revenue.

Except for preferential treatments available to certain subsidiaries as
mentioned above, other subsidiaries of the Group in Mainland China
are subject to corporate income tax at the statutory rate of 25% (six
months ended 30 June 2020: 25%).

Thailand corporate income tax

The subsidiary operating solid waste treatment project in Thailand is
eligible for an eight-year tax holiday of full exemption from July 2013
to June 2020 and subject to corporate income tax at the statutory
rate of 20% from July 2020.
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(a)

(b)

FECERESH

£ B A i P SR [ Y S T 1T
E¥NETHE AR ZEX15%H
BECEMGHBE  AIRRE
FEEBRABEINEEBHBA
HBWREHI70%A | o

£ R B 3 AR 05 K % (B B B TR
HEMETHEARBELEE
WABFRAUZE=F2HHAR
ER=FLEMSVRFLNETE

BREXFMETHBARATEZS
BEAFBIN REERTEALM
MEMKEQRBREEHRE
B%BMEEMBHR(EE=ZZ
—ETEXNAZ=ZTHLAMER :
25%) °©

RETERSH
EREEEEFEEIEEB OB
RAIBZE—=FtLtARE_Z
—EFERANEENGFR2TBAR
BT -_TF L ARBREEME
20% BN EFTEH -
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11. INCOME TAX (CREDIT)/EXPENSES (Continued)

(c)

(d)

Hong Kong profits tax

The applicable Hong Kong profits tax rate is 16.5% for the six
months ended 30 June 2021 (six months ended 30 June 2020:
16.5%).

No provision for Hong Kong profits tax was made as the Group did
not have any assessable profit in Hong Kong for six months ended 30
June 2021 (six months ended 30 June 2020: same).

Indonesia corporate income tax

The subsidiaries operating solid waste treatment project in Indonesia
is subject to corporate income tax at the statutory rate of 22% for
the six months ended 30 June 2021 (six months ended 30 June 2020:
22%).

12. LOSS PER SHARE

(a)

(b)

Basic

The basic loss per share is calculated by dividing the loss attributable
to the ordinary shareholders of the Company by the weighted average
number of ordinary shares issued during the six months ended 30
June 2021.

11. Fi 8
(c)

(d)

A& B

81 %5 & B 5

SBER) X (&)

ERFEH
BE-_ZTZ-_—XA=Z+AHL
NER EREAMNESHBTXA
165% (BHE-_T_TEF A=+
HiEAM@A 1 16.5%) °

HRAEERBEE—ZT - —FX
A=+ 8 1L/ {6 B I 8 2 A E A
FERBE N - BRI KREHIRBEN
EHBHEBEE-_ZT_ZF A
=+ALEAXEAR :BR) -

HMEtEmBH
BHE-_T-—F~NA=+AHLAX
R  FEEEL=EREEEIRE
B P B R B 28 1RO TE W R 22% 8
MEEMBSHR(BEZZZZF X
R=+HIEAREAR :22%)

12. BRE B

(a)

BN
BRERNBERA QR E BB
RELMEBEEGEUBE T - —F
ANA=+TRAERBEABETHE
B NAEFHEEHE o

Six months ended 30 June

BEANA=1THLAXEA

2021 2020
—E_—F —E=FF
Loss attributable to the ordinary AN F) AR AR R RS B 18
shareholders of the Company (RMB’000) (AR®ETT) (311,647) (297,951)
Weighted average numbers of ordinary ERTHETARINETHH
shares in issue (thousands) (F &) 1,193,213 1,193,213
Basic loss per share (RMB per share) FREANBE(ERARET) (0.261) (0.250)

Diluted

Diluted loss per share is the same as basic loss per share as there
were no potential diluted ordinary shares outstanding during the six
months ended 30 June 2021 (six months ended 30 June 2020: same).

(b)

s

HREBEE-_T-_—F<A=+H
IENE A I BTN BT
EERR NEREEEERES
BREABERR(BE_Z=ZF
ANAZTHLEAREAR  HR)
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13.

14.

60

1B & 0F B 15 & R BT of

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General Meeting
held on 11 June 2021, the Company has declared 2020 dividends of
RMB71,593,000 (2019 dividends: RMB178,982,000). The 2020 dividends
were paid in August 2021.

No interim dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: nil) has been proposed by the Board of Directors of
the Company.

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June 2021
which, in the opinion of the directors of the Company, are material to the
Group. For those individually immaterial joint ventures and associates that
are accounted for using the equity method, amounts recognised in the
interim condensed consolidated balance sheet and the interim condensed
consolidated statement of profit or loss and other comprehensive income
are set out as below:

Amounts recognised in the interim condensed

13.

14.

BB
BREARIAR-_ZT=-—FA+—
H%ﬁ%%%ﬁixﬁmm%ii
ARARIEER-_ZE-_TFEHREARYE
71,593,0007E(_¥_jlfﬁﬁx/§\ AR
#178,982,0007T) - —E-_ZTEREE
RZZBE=Z—FNAIKM -

ARAREFETRBIREBE T ——
FARA=THIERNEAZ T HRE(#
ECTZFEXRNA=ZTRIERNEAR -

) ©
LESRZEARNKRE

RZZE-Z—FXA=+RH AEELE
ARREBEEZRRPAEEMEBENXN
MAESDERRBERF - LUREIEA
BRMERIZFEEAG E X R E AR M
5 oORTPHEASHEERBRETH

A MBS REMARE WERER
SREHINNOT :
RAHEHEHEEEERR

consolidated balance sheet RO
As at
i
30 June 31 December
2021 2020
=EB=—F —T-TF
ANB=tH +ZA=+—H
RMB’000 RMB’000
AR T ARBT T
Investments accounted for using the equity NEREARNEE
method
— Joint ventures (note a) — A& ¥ (MtTa) 728,050 728,050
— Associates (note b) — Bt & N | (M sEb) 122,240 124,734
850,290 852,784
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14. INVESTMENTS ACCOUNTED FOR USING THE 14. LESZEARNKRE (F)
EQUITY METHOD (Continued)
Amounts recognised in the interim condensed RAPHEHSHER R HEME
consolidated statement of profit or loss and other EKRBREANSE

comprehensive income

Six months ended 30 June
BE~A=+HLA<EA

2021 2020
—EZ—F —EEF
RMB’000 RMB’000

AR¥T T ARBTTT

Share of net profit of associates DGR EZARNE S QAR
and joint ventures accounted for et E RN FE
using the equity method — net
— Joint ventures (note a) — & &0 (K Fa) = 18,411
— Associates (note b) . 2 WNGI ) (2,494) (3.972)
(2,494) 14,439
(@) Investment in joint ventures (a) REEBELENKRE
Six months ended 30 June
BEXA=tHLXEA
2021 2020
—EZ—F —E-ZF
RMB’000 RMB’000
AR¥T T AR T T
Opening balance at 1 January R—B—HWED&R 728,050 976,601
Investment in a joint venture ReEERENRE = 40,000
Share of profit for the period 216 B A s A = 18,411
Closing balance at 30 June RAB=1+ B WHREE 728,050 1,035,012
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14. INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

62

(a)

Investment in joint ventures (Continued)

As at 30 June 2021 and 31 December 2020, the Company held
49% equity interests of RMB688,041,000 in a joint venture,
Zhejiang Haiyun Environmental Protection Company Limited (“Haiyun

Environmental Protection”).

On 6 June 2021, the Company entered into an Equity Acquisition
and Share Issuance Agreement with Zhejiang Qianjiang Biochemical
Co., Ltd. ("Qianjiang Biochemical”), pursuant to which the Company
conditionally agreed to sell its 49% equity interests in Haiyun
Environmental Protection to Qianjiang Biochemical for a consideration
of RMB773,220,000 in exchange for 22.6% of equity interest in
Qianjiang Biochemical. On the same date, the Company entered into
a Profit Guarantee Agreement with Qianjiang Biochemical, pursuant
to which the Company undertook to indemnify Qianjiang Biochemical
in the event that Zhejiang Haiyun Environmental Protection fails
to achieve any of the minimum net profits as agreed for the
three financial years after completion of the transaction, Qianjiang
Biochemical will have the right to repurchase the shares issued to the
Company at a consideration of RMB1 per shares. In the event that
the number of shares to be repurchased by Qianjiang Biochemical
exceeds the number of consideration shares held by the Company,
the remaining amount of the indemnity shall be settled by the
Company in cash. As at the report date of this interim condensed
consolidated financial information, the aforesaid equity transaction
has not been completed and is still subject to the written approval
from shareholders and the approval by China Securities Regulatory
Commission.
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14. LERZEARNKRE (&)

(a)

REELENRE(E)
RZEFEZ—FNA=+HEZ=ZZE
—EE+-RA=+—H AAA
REELENIBERRER
AR (TBERR]) B HA9%K #
(B AR #688,041,0007T) °

RZZTEZ—FNANH AR F
BT ST AEMEERGARA
Al ([ 88T &b ) 5] 3 R #E W i &
BRDETHZE  BUEEA QR B IK
HRELREARKT73,220,000
TRETACHEERSTERR
BI49% AR #E - AR 80T AL &Y
226%[HE - KA B » AN QR H
8T A 10 5T 32 & 7 38 8 45 18 1
FBBEARREEMNITIES
RIRKRENR S TR %= B K
FERENEHE KA REF
FME BITECEERATRA
RE1ITHREBREITTFAAR
RIRE 1 o fis 8201 £ (b 5 B8 [l /9 A%
NEBEBBAARFEHNRER
MEE ARABUNESENR
BEESE RAPHBERHE G
MHENBEAY  FlRBRER
SEATHRDAKLBREEZE I
ERTPEFHEEEEZESH
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14. INVESTMENTS ACCOUNTED FOR USING THE 14. LERZEARNKRE (&)
EQUITY METHOD (Continued)
(b) Investment in associates (b) REEERNTINKRE

Six months ended 30 June
BEXRA=t+HLEXEA

2021 2020
—E-—F —ETHF
RMB’000 RMB’000

ARMT T ARKETTT

Opening balance at 1 January R—A— B &R 124,734 119,416
Share of loss for the period DIEE AN EE (2,494) (3,972)
Closing balance at 30 June RAA=TBENEBRE S 122,240 115,444
15. PROPERTY, PLANT AND EQUIPMENT, 15. M HERDE  EF
INTANGIBLE ASSETS AND RIGHT-OF-USE CERBEAREE
ASSETS
Property,
plant and Right-of-use Intangible
equipment assets assets
L7/ 3
WEREE EREEE BREE
RMB’000 RMB’000 RMB’000

AR®T ARMT T ARMWT T

Six months ended 30 June 2021 BE-_ZEZ-_—xXA=t+H

L@ A

Net book value REFE
As at 1 January 2021 R-—Z-_—%—H—H 4,081,849 336,517 12,888,550
Additions NE 270,262 18,347 159,229
Transfer to assets classified as held HEEEHEAFESEEE

for sale (note 19) (KtzE19) (116) - (186,135)
Depreciation/amortisation e (108,736) (10,064) (217,032)
Currency translation differences BEEMmEEE - (70) (24,194)
Disposals HEEHE (337) - -
As at 30 June 2021 R=ZB=-—-F3XA=+H 4,242,922 344,730 12,620,418
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15. PROPERTY, PLANT AND EQUIPMENT, 15. ¥ BERSKRE EF
INTANGIBLE ASSETS AND RIGHT-OF-USE EENERAREE(A
ASSETS (Continued)

Property,
plant and Right-of-use Intangible
equipment assets assets
L7
W5 K& CRAEEE mEEE
RMB’'000 RMB'000 RMB’000
AR T T AR T T AR T T
Six months ended 30 June 2020 HE-Z-_ZFTHF£<A=1H
WEx@EA
Net book value IR E R E
As at 1 January 2020 R=-ZBE-_ZEF—H—H 3,177,451 270,683 11,445,273
Additions NE 839,887 59,105 932,354
Depreciation/amortisation wE (107,274) (11,904) (177,022)
Currency translation differences BEEHmEER = (20) (4,537)
As at 30 June 2020 R-ZZE-_ZFFA=1H 3,910,064 317,864 12,196,068
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16. RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS
The following is the summarised information of the financial asset
component (receivable under service concession arrangements) with respect
to the Group's service concession arrangements:

3B & 0F 81 15 B R B o

16. Hﬁ?’]’%ﬁ‘—”rﬁé‘é”" BT

FE WK X
HEARERGEAECELRHBRANTR
BEMAKD (RBFHFFLCELIETH
FEYRIR) KB BB o T

As at
IS
30 June 31 December
2021 2020
B —F —TTF
AA=+H +ZA=+—8H
RMB’000 RMB’000

AR® T ARBTTT

Receivables under service concession RIS FFET & E L HE T M B FRIE
arrangements 5,740,254 5,304,961
Less: provision for impairment kR (B (3,872) (3,590)
5,736,382 5,301,371
Portion classified as current assets DEARDEENIS (81,351) (65,877)
Non-current portion JE BN HA &6 5 5,655,031 5,235,494

In respect of the Group’s receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations of Mainland China. The collection of receivables under services
concession arrangements is closely monitored in order to minimise any credit
risk associated with the receivables.

The receivables under service arrangements were billable receivables. They
were mainly due from governmental authorities in Mainland China, as
grantors in respect of the Group's service concession arrangements.

??EK%E’\‘H&ﬂ“’(#—*rEﬁF%“%z?ﬁFTH‘JTELIﬁZ
REME  EERRAAEERGTER
oA (R 3 2 & & E’JIE A% - SfEEE
FUWHAEBENEAEERR - RES
nﬁFi‘“é.—f;zTJFTE’JFEHSZmIEiEI’MZ@‘\%ﬁﬁ
BN EEAE -

MR Z BT M RURIR A A A ARER
YRR - EXERBERAEERY
FRHRERTER T AR B A B 3
B e
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17. TRADE AND OTHER RECEIVABLES AND 17. ESZ R HEMEWRFREUR

PREPAYMENTS ICANE /S|
As at
i
30 June 31 December
2021 2020
—E-—F —E-TF
AA=+H +=ZA=+-—H
RMB’000 RMB’000
AR¥T T ARKEFT
Trade receivables g 5 W FIE
— Related parties (note 24) — BAE 5 (P 3E24) 2,176,841 2,395,236
— Local governments — i 5 B 1,190,610 1,072,050
— Third parties —%=5H 2,634,484 2,936,151
Less: provision for impairment B R E RS (193,136) (145,570)
5,808,799 6,257,867
Other receivables H g U FE
— Related parties (note 24) — B 5 (M 5E24) 39,445 39,861
— Third parties — B3 =77 2,184,617 1,995,577
Less: provision for impairment B R EEE (49,786) (32,854)
2,174,276 2,002,584
Total trade and other receivables B 5 R EMEWRIELRE 7,983,075 8,260,451
Less: non-current portion of other receivables B H e WGRIE R FERN B E (942,296) (422,564)
Current portion of trade and other receivables & 5 & H b & Uy 3% 78 # B B3 38 o 7,040,779 7,837,887
Prepayments TE T RIE
— Related parties (note 24) — BAE 5 (P 3E24) 281,986 232,084
— Third parties —H=5 1,173,423 1,112,307
1,455,409 1,344,391
Less: non-current portion of prepayments B TE FKIEIERNERE 5 (1,308,436) (1,168,930)
Current portion of prepayments T8 15 5K IE B HR 6 o 146,973 175,461
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17. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Ageing analysis of gross trade receivables (including amounts due from
related parties of trading in nature) at the respective balance sheet dates,
based on the invoice dates or contractual terms, is as follows:

3B & 0F 81 15 B R B o

17. ESZ R HEMEWRFREUR
A FRIE (&)
REFEEBREZHBRANIKRKIEL
MESERZE(BEBE S EENE
U BB T S IE) AR O T

}+

/
&)

As at
IS
30 June 31 December
2021 2020
—E=—F —EETF
ANA=+H +=ZA=+—H
RMB’000 RMB’000

AR®T T ARBTTT

Within one year —F R 2,512,504 2,921,478
Over one year —F L 3,489,431 3,481,959
6,001,935 6,403,437

18. CASH AND CASH EQUIVALENTS

18. BERAEEEY

As at
i
30 June 31 December
2021 2020
—E=-—F —T_TF
AA=+H +tZA=+—H
RMB’000 RMB’000

AR T ARETT

Cash at bank and on hand RITKRFHERAS

743,627 1,697,688
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19. ASSETS HELD FOR SALE 19. REFEEE
As at 30 June
2021
R=ZB=-—%F
ANB=1+H
RMB’000
ARB TR
Assets classified as held for sale DERF/EFEEE
— Assets of disposal group classified as held — DB ABEGECHEANNEE
for sale (note a) (K 5ta) 204,174
Liabilities directly associated with assets classified as HBAOBARAGEEAEEEBEBNAR
held for sale
— Liabilities of disposal group classified as held —DERBEREZHEEINAE
for sale (note a) (KMf=ta) 103,273
(@ On 1 July 2021, the Company and Yueyang Construction and (@ MZZTEZ—F+tA—H AQA
Investment entered into the Equity Transaction Agreement, pursuant HEBRRITIIEERSER -
to which the Company has agreed to dispose of 51% equity interest BUEARARIRAELERER TR
in Yueyang Dongting Water Co., Ltd. FEREREBR A AIEIS1%ARHE
The following assets and liabilities were reclassified as held for sale in RZEZ—FRNA=THHEEH
relation to disposal group as at 30 June 2021: DEABAEFEZERALEATR
WEERBEAT :
As at 30 June
2021
R=B=—F
NA=TH
RMB’000
AR® T T
Assets classified as held for sale PERFEFREERE
— Intangible assets —EBREEE 186,135
— Trade and other receivables — B 5 Rk H b FE W k18 12,139
— Others — Hh 5,900
204,174
Liabilities directly associated with assets classified as (RN B AZEFELEERRENERE
held for sale
— Borrowings — B 45,000
— Deferred income — B W = 26,500
— Trade and other payables — B 5 R H b JET 5KI8 25,633
— Others — HAh 6,140
103,273
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20. PERPETUAL CAPITAL INSTRUMENTS 20.

The perpetual capital instruments have no maturity, and the payments
of distribution can be deferred at the discretion of the Company. When
the Company elects to declare dividends to their ordinary shareholders,
the Company shall make distribution to the holders of perpetual capital
instruments at the distribution rates as defined in the subscription
agreements.

The average annual distribution rate is about 7.44% for six months ended
30 June 2021 (six months ended 30 June 2020: 7.00%).

KABERXTR
KABARLELEBR - BHROL N
e AR AW T INEE - AR 7R
BRREBARREERS - AIRAAR
RBHERTZHREAKAEALA
HAEAEESRE -

BHE_Z-—FA=+tHIL~EAHN
FHEDRERLY BT LM% (BE-_T -
ZENA=Z+THLEANEA 7.00%) °

Six months ended 30 June

BEAA=Z+THLEXRER

2021 2020

—E-—F —TE-TF

RMB’000 RMB’000

AR®T T AR T

Opening balance at 1 January R—B—BHBAEe 500,000 2,610,000

Issues BT 1,580,200 =

Redemptions fE [l - (2,200,000)

Profit attributable to holders of KAEARTAFH AEN AR

perpetual capital instruments 26,801 93,863
Distribution to holders of FKAEBEARTARFEAEAEL SR

perpetual capital instruments (26,801) (93,863)

Closing balance at 30 June RANAB=THHWERE R 2,080,200 410,000
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21. TRADE AND OTHER PAYABLES 21. EGREMERNRIE

As at
IS
30 June 31 December
2021 2020
—E-—F —E-TF
ANA=+tH +ZA=+—H
RMB’000 RMB’'000
AR¥® T ARKETTT
Trade payables B SN FHIE
— Related parties (note 24) — BAE 5 (P 3E24) 1,330,941 1,468,045
— Third parties —%=5h 5,213,938 5,825,723
6,544,879 7,293,768
Notes payable R EE 338,799 160,000
Other payables H b FE S 3R I8
— Related parties (note 24) — B (B aE24) 258,282 305,788
— Third parties —%=h 1,031,579 955,240
Staff welfare benefit payable ERETIREF 47,937 46,849
Other taxes payable H b FE S R I8 206,076 262,476
Dividend payables RS 85,378 12,229
8,512,930 9,036,350
Less: non-current portion B JERNERE & (4,739,183) (5,906,360)
Current portion Bl ER 2B 9> 3,773,747 3,129,990

Trade payables are settled in accordance with agreed terms with suppliers. B ENZERAREMENE TN
As at 30 June 2021, the aging analysis of the trade payables (including BREEEN R TBE=-—F A=+
H BREBEEZHIHARGHER  A5H
WESENREB(BREESHENERN
RAEE T RIR) R ST

amounts due to related parties of trading in nature) based on invoice dates
or contractual terms is as follows:

As at
i

30 June 31 December
2021 2020
—sE-—F —ZEFTHF
ANB=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T AR T T
Within one year —F A 3,832,960 4,202,807
Over one year —F A 2,711,919 3,090,961
6,544,879 7,293,768
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22. BORROWINGS 22. B
As at
i
30 June 31 December
2021 2020
—EZ—F —ETF
ANB=t+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AREFT
Non-current R B
Long-term bank borrowings RERITER 3,813,832 10,946,507
Corporate bonds and other borrowings AalEHFRkHMER 4,780,791 6,919,414
8,594,623 17,865,921
Current E
Short-term bank borrowings EHRERITIE X 4,265,399 4,157,826
Current portion of long-term bank borrowings Eﬁﬁfﬁfﬂ%;”ﬂ’] Vil ki a) 9,790,284 2,141,836
Current portion of corporate bonds and AfEH R EAME R R EF
other borrowings 4,713,147 3,376,232
18,768,830 9,675,894
27,363,453 27,541,815

The Group’s borrowings as at 30 June 2021 carried weighted average
interest rates of 5.63% per annum (31 December 2020: 5.74%).

As at 30 June 2021, borrowings of RMB12,620,484,000 (31 December
2020: RMB12,175,993,000) were secured by pledge of the Group’s
receivables under service concession arrangements, contract assets, right-
of-use assets, property, plant and equipment and intangible assets and the
Company’s investments in subsidiaries.

As at 30 June 2021, borrowings of RMB328,187,000 (31 December 2020:
RMB324,636,000), RMB537,450,000 (31 December 2020: RMB537,450,000)
and RMB558,240,000 (31 December 2020: 520,200,000) were guaranteed
by PRC local governments, a related party and third parties, respectively.

R—ZTE-_—F~A=+H" mi@ﬁ%ﬁ
FrBf s EH FEF & B5.63% (ZF =
THFE+-_A=+—H :574%) °

Ff’?ffi/\ﬂ ‘f’E %%’U\E’%
12,620,484,000 L(— E - T4+ - A
=+—H: AR#12,175,993,000T)
EEZJ&%@EW%%M%E%#TE@BEW%X

AHEE FREEE WE W
%& S BREAERAATIRKEA
AW IR E G REE R o

RZZEZ—FXA=+AH BRAR
Bi%%328,187,0007t(_§_Ei+_H
=+—H8 : AR%324,636,0007T) *

R #537,450,000L (ZE =FF += ﬂ
=+—H8 : AR¥537,450,0007T) LA &
AR #558,240,000 L (ZE =T F+ =
A=+—8 : AR#%520,200,0007T)E

DRBFRHEMBAT B AIRE=H
ER -
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22.

72

HA 5 B & OF 01 7% & #t =

BORROWINGS (Continued)

As at 30 June 2021, the Group did not comply with certain financial
covenant requirements of certain bank borrowings amounted to RMB1,555
million, which included bank borrowings of RMB1,273 million with
scheduled repayment dates beyond one year after 30 June 2021. Under the
relevant bank loan agreements, such non-compliance of covenant caused
the relevant bank borrowings of RMB1,555 million become immediately
repayable if requested by the lenders. In addition, such non-compliance also
triggered the cross default terms of certain bank and other borrowings of
RMB11,429 million (which included current portion of RMB3,914 million and
non-current portion of RMB7,515 million with scheduled repayment dates
beyond one year after 30 June 2021), such that these loans also become
immediately repayable if requested by the lenders. Accordingly, the total
relevant bank and other borrowings of RMB8,788 million with scheduled
repayment dates beyond one year after 30 June 2021 were reclassified as
current liabilities as at 30 June 2021.

In respect of the aforesaid bank borrowings with non-compliance of
financial covenant of RMB1,555 million, the Group obtained written letters
from the relevant banks indicating that they plan to continue to make
the relevant bank borrowings available to the Group according to the
original terms and conditions, however the banks did not waive their rights
arising from the non-compliance. The Group will continue to monitor its
compliance with the covenant requirements. Should the Group be unable to
comply with the covenant requirements, the management of the Company
will discuss and negotiate with the respective banks and will seek to
further revise the terms and covenant requirements or obtain a waiver of
compliance with the covenant requirements from the banks, if needed.

In respect of the aforesaid bank and other borrowings with cross default
terms of RMB11,429 million, the Directors will communicate with the
relevant banks and lenders, and based on their experience and considering
their relationship with the banks and the lenders, the Directors believe that
the banks and the lenders will not exercise their rights under the cross-
default clauses.
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22.

RZEBE-_—FXA=+H AEEX
BFETEBEABARBIS5558E8 LW

BITERMBERGL  ERBEARYE
127388 THRTERGIEEXRAB
HE-—_ZTE-_—FXA=1+H%E—FI
E) - BBEABERITERGZE  MEX
ABR - ZEXRETEHFEBEIE
BRTIERAREI1S55EE TR AR
SEMEE - o R BRNTHINEE
ET2HEAAREEI,4298 B THRTT
REAMERZINENER (P BER
BEHD ARYE34E ST MIETEB I
PAREISISEBT(GTEIERBHA
T —FXAZ=Z+THEBE—FENUL)) -
HIHERABR  ZEERINK AR
PEE At N-ZBE-_—FA=+
H 38 8RABMA-_T=_—F-A
“tHREBE—FU ENEBRITREAmE
FHEEANRKSISSEHETHRET »
BRBAE -

HR Bl RETHBERZHERRITERA
R¥1555m 8 AEEEWKEEHA
WITHEBEEMY  RTETEBRERS
BRI EERAEEREABERT
B3k - R ROVLARERELNHME
EMEF  c AEEBBEEERHLETR
HHERER MAEEEXETHE
ME AR REEEBEMBBRITN®
R - Wi RRITEKE — S ERTIE
RAERHERER SRR ETRERTE

(MFTE) -

HR EARXENERABARKE1,429
BETHWRITREMMER  EEEEE
BRI RERAEITER  BIFEALRS
REEHBERTRERANBEER =
REBITREFRABTETEERRTX
BRABK TR -
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23. CAPITAL COMMITMENT

Capital expenditure contracted for but not yet incurred as of 30 June 2021

T HA 5 B & OF B 15 B R BT o

23. EREE

BE-Z - —FXXA=THBEHEH

is as follows: REEHEAZTEHAT :
As at
S
30 June 31 December
2021 2020
— B T -TF
ARB=+H +tZA=+—H
RMB’000 RMB’'000
AR TR ARETT
Property, plant and equipment, concession M WERREE FIKEER

projects and construction projects KiERIEE 12,773,840 12,539,792
Equity interests ERRE 240,298 240,298
13,014,138 12,780,090

24. RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

Name

=

2. BB SR 5B

(a) AT BN ERAE S
#9 B8 1R
Relationship

E2RES

Yunnan Province Water

EREKE

Beijing OriginWater
R E KR

Caiyun International Investment Limited
(“Caiyun Investment”)

FERREBREARAR(IRERE])

Yunnan Construction and Investment Holding
Group Co., Ltd. ("YCIH")
EHARRREEREDERAFA(TZHRERER]D

Shareholder of the Company
RNR A PR

Shareholder of the Company
RRAEPIRE

Shareholder of Yunnan Province Water

% kT M0 R

Fellow subsidiary

EEN NG

State-owned enterprise

RS
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24. RELATED PARTY TRANSACTIONS (Continued)

74

(b) Transactions with other state-owned enterprises

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2021,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipments, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.
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(b) BEMBEBLEETHX
Z

RIBBEB ST ER 245 [ BEH 7
WE| ATBEBFERKREEE
HREERERENERBRR
BARBEOEYT o

AEHEEHABRBLREFNE
ERETRERYE RBE_T
“T—FXA=t+TRHIEREA -
AEBRRECEETHRSE
BEIRR)ELRE  ZRR
% REHE  RITERRMER

WERXSDEREERBEERED
SIHEREREASENRAEER B
RRREAEEEAEMIRNER
BATAETM & EENIRFET - K
SEERVEEEMERBNE
EREIMERE BRAEER
BEtERIE EBIRA - M A E
FHREREEER -KEEE
BEHBEENERR  ARAE
EREAFRBBEIXINERE
HERTHUBENEOKE -
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RELATED PARTY TRANSACTIONS (Continued)

IR A & PR

(c) Significant transactions with related parties
During the six months ended 30 June 2021, the Group had the
following significant transactions with related parties which are carried

out on terms agreed with the counter parties in the ordinary course

of business:

U5 & R

(C) Eﬁiﬁﬁﬁ%ﬁiﬁﬁﬂ’ﬂiﬁﬁ%

RBEE-TE-_—F~A=+AHL
NER - REEEEARSRETF
TR IE RSB 2 1 E Y 1R 3K
EOTTUATERRS

Six months ended 30 June

BEAA=tHLAEA

2021 2020
—E-—F —E_EF
RMB’000 RMB’000
AR¥ET T AR T T
Sales and purchases of goods HERBEERRRY
and services
— Purchase of construction services from —REEEREEBEERZE
YCIH PR %5 851,207 1,079,183
— Sales of goods and services to YCIH — HEERERB FEREER
£ 3 113,933 124,029
Finance costs of borrowings 15 7 89 /& AL A
— Caiyun Investment — RERE 36,601 37,108
— YHTH — EERIREE 55,653 13,309
— A joint venture and an associate — —XeE R REE QA 1,536 =

Six months ended 30 June
BEZEX~A=1+HILXHEA

2021 2020
—E-—F —EETF
RMB’000 RMB’'000
AR¥T T ARETT

Borrowings from Caiyun Investment AEEREREH
Opening balance at 1 January R—A— B8y 1,566,002 1,813,189
Repayment BiE - (120,352)
Currency translation differences EkHhEZESE (15,169) 27,431
Closing balance at 30 June RAA=1+THRHKRE 1,550,833 1,720,268

The borrowings granted from Caiyun Investment are denominated

in USD, unsecured, bear interest and repayable in accordance with

agreed terms with Caiyun investment.

FERERTHMERAETH
B \EEW 58 LEREY
ERENEMGERER -
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24. RELATED PARTY TRANSACTIONS (Continued)

(c) Significant transactions with related parties

76

(Continued)

24,

Eﬁﬁ?‘jﬁﬁﬁg (II'E
() HEBLTETHNEARRS
(#&)

Six months ended 30 June
BEXRA=t+HLEXEA

2021 2020
=E-—F —_T_TF
RMB’000 RMB’000
AR TR ARETTT

Borrowings from YHTH B E B R 5 B 15 %
Opening balance at 1 January R—A—BrHY 4k 813,779 =
Receipt & 3,569,915 2,090,000
Repayment g (2,769,500) =
Closing balance at 30 June RANA=+H/EKRE 1,614,194 2,090,000

The borrowings granted from YHTH are denominated in RMB,

unsecured, bear interest and repayable in accordance with agreed

terms with YHTH.

*ﬁ%ﬁﬁ%@#%ﬁ’]ﬁﬁ%)\ﬁ
BaEtE EER R /,j;z
SRR IR B A E M R EE o

Six months ended 30 June
BEXRA=t+HLEXEA

2021 2020
—E-—F T F
RMB’000 RMB’'000
AR TR ARETFT

Borrowings from a joint venture and B—REEXAGRBE R FEH

an associate

Opening balance at 1 January R—A—B&EHM 30,000 =
Receipt & 38,000 =
Closing balance at 30 June RANA=+HREKRE 68,000 =

The borrowings granted from a joint venture and an associate are

denominated in RMB, unsecured, bear interest and repayable on

demand.
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24. RELATED PARTY TRANSACTIONS (Continued)

(d) Significant outstanding balances in relation to

transactions with related parties

24,

BE AR (A
(d) BERAEGTETXRZHME R
BEROETELEH
As at

30 June 31 December
2021 2020
—E-—F —E-FF
ANA=+H +=ZA=+—H
RMB’000 RMB’'000
ARET T ARKETT
Trade receivables for sales of goods and #HE LG RIEEREL
provision of services BESENE
- YCH —EmEKRE 2,139,253 2,298,727
— Haiyun Environmental —BERR 18,806 76,512
— Other related parties — H th g R 18,782 19,997
2,176,841 2,395,236
Prepayments for purchase of goods and [ 5 & i3 R iR % H9 78 11 5
services
- YCIH — EEHEREER 256,682 207,411
- Beijing OriginWater — L RE KR 24,743 24,673
— Other related parties — HAun R A 561 =
281,986 232,084
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24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR5 (&
(d) Significant outstanding balances in relation to (d) EHBEBELETRRINER
transactions with related parties (Continued) EROETELER(E)
As at
i
30 June 31 December
2021 2020
—E-—F —E-FF
AA=+H +=ZA=+-—H
RMB’000 RMB’'000
AR T ARKETT
Trade and other payables for purchase BEERREBEBHEZR
of goods and services E 5 E
- YCIH — EZHEKRER 1,541,387 1,642,456
— Beijing OriginWater — L REB KR 20,150 20,150
— Other related parties — H th Eg B 18,661 75,948
1,580,198 1,738,554
Less: non-current portion of trade B B 5 R E A E R RIES
and other payables JEBNERH & (889,453) (1,548,223)
Current portion of trade and other payables 2 5 & H it & 1~ 3t 18 9 B HA 28 5 690,745 190,331

The balances of trade receivables from sales of goods and services are

mainly denominated in RMB, unsecured, interest free, and settled in

accordance with agreed terms with related parties.

The trade and other payables for purchase of goods and services

are denominated in RMB, unsecured, interest free, and are settled in

accordance with agreed terms with related parties.
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24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR B (&
(e) Funds due from/to related parties (e) HEB AT HNESER

Six months ended 30 June

BEAA=tRHLEAREA

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR¥T T AR®T T
Funds due from Beijing OriginWater WL REKFHEZ
Opening balance at 1 January R—RA— BRI EY & 25,063 24,311
Payment E: - 754
Receipt WK (54) =
Closing balance at 30 June WA=+ HHERES 25,009 25,065
Funds due from other related parties FEWE M E T HES
Opening balance at 1 January NS lll=NE 0B EAF= 3 14,798 11,970
Payment INE 453 =
Receipt & (815) (3.919)
Closing balance at 30 June RNA =+ HWERE % 14,436 8,051
Funds due to related parties EEH L HEE
Opening balance at 1 January »— A — BRI Y48 5,279 2,065
Receipt & 4,250 23,000
Payment NS (504) (268)
Closing balance at 30 June RANA=+HOBRE R 9,025 24,797
The balances of other receivables and payables are current accounts H b B W SR TE K FE A5 ERIE 8D 4 B
with related parties denominated in RMB, unsecured, interest free and AHEBEBTHERER  AAR
repayable on demand. BiE EER 2ERERE
() Key management compensation f) EEEBAEFHFM
Key management includes executive directors. The compensation paid BEEERBAEBRATES -
or payable to key management for employee services is shown below: BIRBENIENEEZETEA
BOHMAOT -
Six months ended 30 June
BZEXA=1+HLEA<MEA
2021 2020
— B T -TF
RMB’000 RMB’'000
AR®T T AR T T
Salaries and other benefits e RAMET 4,978 4,995
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24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR B (&
(g) Guarantee (9) &R
As at
i

30 June 31 December
2021 2020
—E-—F —ETHF
XA=+HB +=ZA=+—H
RMB’000 RMB’000

ARBTR ARKETTT

Guarantee provided by YHTH in respect ZEENEERIEFTLE

of the borrowings of the Group TERATIER 537,450 537,450
As at
i
30 June 31 December
2021 2020
- —fF —E-TF
ARB=+H +tZA=+—8H
RMB’000 RMB’'000

ARBT R ARKETTT

Guarantee provided to related parties in FEERXTRBE L THEH
respect of the borrowings of the joint [ B T FE R BB IR

ventures and an associate 319,480 385,330
(h) Credit enhancement (h) BiEEHE
In May 2021, YHTH and its related party entered into agreements RZZTE=Z—FHA EERIKE
to provide credit enhancement for the perpetual capital instruments EEEEB T LE  UAER
of RMB1,580,200,000 issued during six months ended 30 June 2021 HE-_ZT-_—FA=1+AHLRX
(note 20). & A 5178 A R #1,580,200,000

TEHIK A E AT A (FaE20) 124K

BAZHEE -

25. SUBSEQUENT EVENT 25 HEHREE
Save as disclosed in the Note 19 to this interim condensed consolidated MR BAfE BR & OF BF 75 & BHR 52 19FT 3
financial information, there is no significant event took place subsequent to BEN RZZTE_—FRA=+HEH
30 June 2021. BEREBREMH -
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