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OURVISION

RAZBHRANEEFMNESEEEE

To be a world-class outdoor communication enterprise with Asian background
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OURMISSION

AEFRESENFIESEHR  UBBESEENEHERERRE
To provide optimal Out-Of-Home (OOH) communication solutions with
highest Return-On-Investment (ROI) and effectiveness

BEEBTERRE  RETEEXERT
To promote professional excellence in outdoor advertising media
ZRENE - S BEEHEXK
To nurture our workforce into a harmonious, efficient and effective team
BITHEET  BEELSHE

To be a community conscious enterprise

2 e g0 B
OURCORE

VALUES

HE  BHAREFENEE
Integrity: Being honest and truthful towards people
2 HEEFEEERX  TEBM
Excellence: Continuous improvement and the pursuit of excellence
B HHERUCE2O  DEFHEHE

Benevolence: Taking social responsibilities and caring for the community
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MANAGEMENT DISGUSSIUN AND ANALYSIS
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BUSINESS REVIEW

During the six months ended 30 June 2021 (the “Period”),
the impact of the COVID-19 virus was less severe when
compared with the entirety of last year, particularly in
Mainland China which has shown a great recovery in 2021.
With respect to the advertising market in the mentioned
region, gradual growth was experienced, which, according
to a report from CTR Market Research, expanded by
27.3% year-on-year in the first quarter of 2021. In addition,
according to Dentsu, advertising expenditure in China is
expected to grow by 8.5% in 2021 to USD111.6 billion,
which would be the second highest market in the world’,
offering tremendous opportunities to market players.
Amid improving conditions in Mainland China and Hong
Kong, the Group secured several new projects during the
Period, leading to a surge in revenue of 52.8% to HKD983.7
million, with gross profit margin at 15.9%. Earnings before
interest, taxes, depreciation and amortization (EBITDA)
totaled HKD568.1 million. What is more, combined revenue,
which includes consolidated revenue and revenue from all
associated companies, amounted to HKD1.37 billion (2020:
HKD953.9 million), recorded an increase of 43.6%. However,
since a number of newly awarded projects were still at a
ramp-up stage, and owing to the impact of accounting
standard IFRS16 on new projects and ongoing challenges
pertaining to COVID-19, the Group incurred a net loss of
HKD113.7 million. Nonetheless, the Group remains in a net
cash position for the seventh consecutive year, with total
cash and bank balances amounting to HKD360.4 million,
representing a sufficient capital for further expansion.

' https://www.dentsu.com/cn/en/news-releases/ad-spend-in-china-2021
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Ongoing Investment in Outdoor Online (O&O) New
Media Strategy to Enhance Audience Engagement

In line with the Group's strategic transformation, which
commenced in 2018 catalyzed by the Google Marketing
Platform and led to the creation of the first programmatic
Digital Out-of-Home (DOOH) media execution in Hong
Kong, Asiaray has continued to make investments that
are conducive for generating synergies between Out-of-
Home (OOH) and online media, so as to also reinforce its
pioneering position in the relevant business sectors. In 2020,
the Group partnered with Magnite Inc. (formerly known as
Rubicon Project and Telaria) to initiate DOOH programmatic
trading, in order to offer advertisers more flexibility and
to further penetrate and capture greater shares of the
Hong Kong and Singapore markets. Further to the success,
the Group has entered other partnerships this year with
The Trade Desk, a world-known technology company
powering the open internet with more relevant, data-driven
advertising to audiences around the world, and Hivestack,
one of the world's leading full-stack programmatic DOOH
platforms. These collaborations enable Asiaray to lift up
its exposure by fostering close connection between offline
DOOH and programmatic advertising, and consequently, to
provide more media options for advertisers. Underpinned
by years of experience and a track record of excellence,
the Group has made every effort in increasing audience
engagement and in delivering a wider breadth of
experiential solutions to advertisers. Moreover, armed with
“mega transport, multi-media and full ambience capability”
advantages as well as innovations in digitization, Asiaray has
extended its reach to diverse audience groups by launching
several exceptional campaigns via various programmatic
buying platforms, which have achieved outstanding results.
With expanded OOH mediums, Asiaray is now able to
leverage this extensive coverage as well as its stature as a
leading market player to move into a favorable position with
international advertisers, which in turn will allow the Group
to seize greater market opportunities, thus, to enhance
profitability.

Asiaray Media Group Limited 2021 Interim Report 5
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Update of business segments

Airport

During the Period, Airport business remains as the Group's
major operational focus and main revenue contributor.
Despite several projects remained at ramp-up stages, the
Group'’s sophisticated operation results in an increase of
9.5% in segment revenue, amounted to HKD379.9 million.
Nevertheless, the Group’s extensive network keeps up the
excellence in operation. In particular, subsequent to the
official launch of the new Chengdu Tianfu International
Airport on 27 June 2021, Asiaray’s media resources at
Terminal 1 and Terminal 2 which the domestic Terminal 2 has
commenced operation. Seeing the opportunities, the Group
will duly utilize its Space Management expertise and O&O
New Media Strategy to provide diversified media resources
to its clients. In view of Chengdu Tianfu International
Airport’s significance as a regional transportation hub, it is
expected to have a positive impact on the Group’s operation
in the second half of this year. As at the Period, Asiaray's
airport network covers 32 sights in Mainland China. What
is more, it has built strong ties with many airport partners
which is expected to benefit further expansion.

Metro lines and billboards

With the tight-business tie built with metro partners
over the years, Asiaray has won and entered into several
agreements in the metro segment which resulted in an
increase in segment revenue by 58.9% to HKD353.7 million.
In particular, it is noteworthy that segment revenue from
Mainland China was almost doubled when compared to
same period last year. One of the attributions goes to
Kunming Metro Line 3, which was garnered in late 2020. The
20 stations long underground route is located at the city of
Kunming connecting Line 2 at Dongfeng Square and Line 6
at East Coach Station. Along with other media resources in
the city including Kunming Changshui International Airport,
the high speed train station Kunming Railway Station
and Kunming Airport Shuttle Bus, the Group possessed
comprehensive coverage of the Kunming transport network
and strengthened the ability to capture market potential.
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During this Period, the Group signed a nine-year exclusive
agreement with Shenzhen Metro Group Co. Ltd. (“Shenzhen
Metro”) which is granted to operate media resources in
Shenzhen Metro Line 2 (Phase 3), 3, 6, 8 (Phase 1) and
10. Including the renewal resources Line 3 and 4, Asiaray
currently operates close to half of the advertising and media
resources of the Shenzhen Metro. With the existing exposure
at the Shenzhen metro market, Asiaray will be able to fully
exploit the strength of its O&O New Media Strategy, which
integrates branding and sales to offer innovative and cost-
effective advertising solutions for maximizing advertisement
value in the Greater Bay Area. Up north, in Beijing, Asiaray
has also strengthened its position by further partnerships
with Beijing MTR to exclusively operate media resources
installed on Beijing Metro Line 17 for a period of 10 years.
Unlike previous cooperation, Asiaray has not only garnered
the exclusive operational right but has also been appointed
as the media and advertising partner of the new 49.7km
metro line, with the plan to build the first digitalized
media network for the traffic artery with a high-volume
transportation capacity running north-south. This marks
the first time that the Group will deploy a fully integrated
digital media network for a metro line. It is also expected
to advance the Group’'s O&O New Media advertising trend
in Mainland China, ultimately lead to a further headway in
terms of expediting its coverage of the capital, facilitating its
development into a new growth driver.

Asiaray Media Group Limited 2021 Interim Report 7
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Bus and others

Asiaray commenced a bus advertising venture with The
Kowloon Motor Bus Co. (“"KMB") and Long Win Bus
Company Limited (“LWB") in mid-2020 to tap into the bus
media in Hong Kong. Early this year, Asiaray enhanced
its partnership with KMB by extending coverage to bus
shelters. The new business segment has started to generate
significant contribution with segment revenue rocketed
236.9% to HKD250.0 million. What is more, the widened
media coverage enables the Group to provide greater
media options to advertisers. By also combining DOOH
resources, which can be traded programmatically via various
online platforms, the Group has thus been able to extend
the reach of its bus and billboard business to the global
community and target international advertiser. Already,
several major campaigns for world-leading consumer brands
were launched through programmatic buying during the
Period and generated remarkable results. This provides
a new dimension for outdoor media placement at higher
quantitative level to compliment unique branding effect.
Asiaray will continue to direct effort towards seizing such
business and capitalizing on the O&O trend.

O&O New Media Strategy development

As an industry pioneer, Asiaray is committed to developing
this O&0O New Media Strategy that encourages innovation
and results in seamless, integrated audience experiences
involving Outdoor and Online media. In particular, seeing
the transformation of customer habits, Asiaray stepped up
its investment in interactive experience via online platform
during the reviewed period. Leveraging its existing social
media platform “Hi and Seek”, the Group does not only
offer more O&O options to marketers, but also provide a
platform that allows audiences to easily reach KOLs, which,
conversely means that the brands of Asiaray clients can be
promoted more effectively.
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In delivering a truly immersive experience, the Group has
established partnerships with leading service providers from
diverse industries, including from the entertainment realm,
which has resulted in the rollout of numerous interactive
campaigns including virtual concerts at metro station
and downtown Causeway Bay in Hong Kong. Audiences
have consequently been able to appreciate a truly unique
combination of online and offline media experiences. Yet
a further means by which Asiaray has reached audiences
through “Where We Wow" (“"[EE/R") mobile application.
The APP implements new Augmented Reality ("AR")
technology to create an interaction with audiences. Though
newly launched, it has already proven to be a powerful
tool for advertising and caught attentions of sophisticated
advertisers. Since the introduction of the APP, the Group
consequently cooperate with Valuable Capital (“Z g5 E5")"
on its trading application “fERIA" to launch gift winning Al
games for attracting a larger audience and for creating more
advertisement opportunities.

Worth noting as well that Asiaray held a virtual concert at
the Hung Hom MTR platform, named “Online Hung Hom
Stadium” (" T 4L88"), as part of activities to inaugurate
the Tuen Ma MTR line. The opportunity allowed the
Group to introduce a new Space Management format and
provide an unique experiential moment for travelers via
internet. Through this innovative approach, Asiaray hopes
to draw more advertisers, particularly those unfamiliar
with OOH advertising and tend to rely solely on online
channels. All of the aforementioned efforts highlight the
Group’s commitment to digitalization and enhancing user
engagement by leveraging its experience and pragmatic
strategies.

Asiaray Media Group Limited 2021 Interim Report 9
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OUTLOOK

Owing to strict safety measures and COVID-19 containment
protocols, Mainland China has experienced a rapid
economic recovery. And with people having changed their
way of life and grown accustomed to the new normal, this
will add momentum to further economic expansion as a
whole. Asiaray is therefore optimistic about its business
development in the country in the second half year. The
Group has already been adapting to the new normal by
devising new strategies for reaching out to different clients
and audiences, as well as by expanding its market presence
both online and offline. Against the backdrop of stable
recovery in Mainland China, the Group will spare no effort
to seize opportunities arising from the rebound. In fact,
subsequent to the Period, Asiaray has been awarded a five
years contract of Yuxi-Mohan railway, which is designed
to be a component of the Kunming-Singapore railway
Central Route connecting Kunming, Vientiane, Bangkok,
Kuala Lumpur and Singapore. Located in Yunnan Province
of southwest China, the railway begins from Yuxi in central
Yunnan to Mohan, a town in Mengla County on the border
with Laos in the Xishuangbanna Dai Autonomous Prefecture
of southern Yunnan, is currently under construction and
expect to commence operation by end of 2021. Upon
operation, Asiaray marks a step forward in extending its
media coverage toward the boundaries of Mainland China
and creates a connection with neighboring countries.

In Hong Kong, local residents have adapted to hygiene and
social distancing requirements, and with gradual progress
being made in the COVID-19 vaccination front, the Group
believes that socioeconomic activity will return to normal in
the second half of this year. It therefore remains sanguine
about the Group’s long-term prospects in Hong Kong. With
its increasing market penetration and new media resources,
Asiaray is already well equipped to offer diversified
marketing options to enhance audience experiences.
Nevertheless, it will continue to invest in technologies,
including those for expediting digitization, so as to enhance
both the user experience and engagement as well as create
opportunities for expanding its revenue streams.
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Going forward, O&O media will remain the principal focus
of the Group to capture the market trend and an area of
expertise that will pave the way to fresh opportunities. Since
the outbreak of the pandemic, people have gradually grown
accustomed to their new lifestyle due in part to greater
engagement with the online media. The Group will fully
utilize its capabilities and ample experience to capitalize
on this rising trend. With its successful track record of
delivering impactful O&O initiatives combined with ongoing
investments in relevant technologies, Asiaray will be able
to exceed the expectations of clients as they enhance
engagement with their target audiences. This will enable
the Group to further build trust with such clients, enhance
its financial wellbeing through higher profit services, and
reinforce its leading market position.

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 June
2021 increased from approximately HKD643.7 million to
approximately HKD983.6 million, representing an increase
by 52.8%. The increase was primarily derived from the
revenue in the airport segment due to from the impact of
economy rebounds in Mainland China, and the termination
of lockdowns and passenger restrictions during the Period.
The combined revenue of the Group, which includes the
consolidated revenue of the Group and the total revenue
of the Group’s associated companies engaged in the
media business as an operating information, reached
approximately HKD1.37 billion.

The metro and billboards segment increase by 58.9% from
approximately HKD222.6 million in the corresponding
period of 2020 to approximately HKD353.7 million in this
Period. This was primarily attributable to the increase from
metro lines and billboards in Mainland China. The increase
was due to the new metro lines in Shenzhen and Kunming.

The airports segment increased by 9.5% from approximately
HKD346.9 million in the corresponding period of 2020 to
approximately HKD379.9 million in this Period. The increase
was due to the impact of economy rebounds in Mainland
China.
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The bus and others segment revenue increased by
approximately HKD175.8 million or 236.9%, from
approximately HKD74.2 million in the corresponding
period of 2020 to approximately HKD250.0 million in this
Period, which was primarily attributable to the bus segment
acquired since the second quarter of 2020 in Hong Kong
but offset by the drops of the agency business in respect of
sales of advertising spaces in media resources operated by
associated companies.

Cost of Revenue

The cost of revenue increased by approximately HKD372.3
million, or 81.8%, from approximately HKD454.9 million
in the corresponding period of 2020 to approximately
HKD827.2 million in this Period. The increase was primarily
due to the concession fee for the new projects such as KMB
and Shenzhen Metro during the Period and the decrease in
rent concession as compared with last year.

Gross Profit and Gross Profit Margin

The gross profit for this Period decreased by approximately
HKD32.2 million, or 17.1%, from approximately
HKD188.7 million in the corresponding period of 2020 to
approximately HKD156.5 million and the gross profit margin
decreased from 29.3% in the corresponding period of 2020
to 15.9% in this Period.

Selling and Marketing Expenses

The selling and marketing expenses increased by
approximately HKD17.6 million, or 26.9% from
approximately HKD65.5 million in the corresponding period
of 2020 to approximately HKD83.1 million this Period.
The increase was primarily attributable to the increase in
employee benefit expenses which is in line with the increase
in revenue in sales during this Period.

Administrative Expenses

The administrative expenses increased by approximately
HKD22.8 million, or 29.3%, from approximately
HKD77.6 million in the corresponding period of 2020 to
approximately HKD100.4 million in this Period. The increase
was primarily attributable to the increase in new projects
when comparing to last period.

Finance Costs, net

Net finance cost increased by approximately HKD44.7
million, or 42.7%, from approximately HKD104.7 million
in the corresponding period of 2020 to approximately
HKD149.4 million in this Period. This was primarily
attributable to the increase in interest expenses incurred
from lease liabilities of HKFRS 16.
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Share of net profit of associates accounted for using the
equity method

The share of results of investments in associates increased
by 46.7% from approximately HKD3.0 million in the
corresponding period of 2020 to approximately HKD4.4
million in this Period due to the increased revenue from
media under Shenzhen Airport.

Income Tax Credit

Income tax credit increased by 453.8% from approximately
HKDS5.2 million in the corresponding period of 2020 to
approximately HKD28.8 million in this Period.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

The EBITDA of the Group increased by approximately
HKD68.9 million, or 13.8%, from approximately
HKD499.2 million in the corresponding period of 2020 to
approximately HKD568.1 million in this Period.

Loss attributable to owners of the Company

Loss attributable to owners of the Company increased
by approximately HKD44.6 million, or 59.7%, from
approximately HKD74.7 million in the corresponding period
of 2020 to approximately HKD119.3 million in this Period.
The loss was the net effect of the decrease in gross profit of
the Group and as fully explained in the above.

FINANCIAL MANAGEMENT AND TREASURY
POLICY

The Group adopts a conservative approach for cash
management and investment on funds. As the Group carries
out business in Mainland China and Hong Kong, most of
our receipts and payments were denominated in Renminbi
and Hong Kong dollars. As the conversion of Renminbi into
foreign currencies is subject to the rules and regulations of
foreign exchange control promulgated by the government
of the People’s Republic of China (“PRC"), the directors of
the Company consider that there is no significant exposure
on the foreign exchange risk. The Group will closely monitor
foreign exchange exposure and consider hedging significant
exposure should the need arises.

Dividend Policy

The Company endeavours to maintain a balance between
meeting shareholders’ expectations and prudent capital
management with a sustainable dividend policy. The
Company adopts a dividend policy, which is based on
the profit attributable to owners of the Company, and the
distribution amount is up to 100% of the profit attributable
to owners of the Company.
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Liquidity and Financial Resources

The Group's cash and cash equivalents and restricted cash
was approximately HKD360.4 million as at 30 June 2021,
representing a decrease of approximately HKD51.8 million
compared with that as at 31 December 2020. As at 30 June
2021, the financial ratios of the Group were as follows:

1202145 720204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
BN M Current ratio® 0.71 0.82
BEAFALED Gearing ratio? Net cash Net cash
BHS FIRE
Hitat - Notes:

(1) RPLERRBDEERARDEMETE -

(20 BAEABLFZFEGHALERITE -

(CEN

REEP2021F6 A30 B W IRITERETRL
/3270.4BBAT © BRAET - £137.38
BRETAR—FANEE MOIBBIEEET
BR—FRIEE - RITEBFWKREENET
RARBE -

AEBEYECRETASBRTEEE DR
TMEAEIMNEIREFRARITOERK &
H o ¥ T BVEEH o
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(1) Current ratio is calculated by dividing current assets by current

liabilities.
(2) Gearing ratio is calculated by dividing net debt by total equity.

Borrowings

The Group had bank borrowings as at 30 June 2021 in the
sum of approximately HKD270.4 million. Out of the total
borrowings, approximately HKD137.3 million was repayable
within one year, while approximately HKD133.1 million was
repayable after one year. The carrying amounts of bank
borrowings are denominated in Hong Kong dollars and
Renminbi.

No financial instruments were used for hedging purposes,
nor were there any foreign currency net investments hedged
by current borrowings and/or other hedging instruments.
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2019911 8208 » AR A EIGERFEE
BRARMEE2EN B2 5 Antfin (Hong
Kong) Holding Limited ([ Antfin]) 5] 325888
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Exposure to Interest Rate Risk

The Group's interest rate risk arises from interest-bearing
short-term bank deposits and bank borrowings. Short-
term bank deposits and bank borrowings issued at variable
rates expose the Group to cash flow interest rate risk. Bank
borrowings at fixed rates expose the Group to fair value
interest rate risk.

The Group's interest rate risks arise primarily from variable
rates bank borrowings. The Group manages its interest rate
exposure with a focus on reducing the cost of debt in order
to maintain a balanced combination of fixed and variable
rate borrowings. The Group uses derivatives such as interest
rate option to manage its interest rate exposure, in relation
to the HK dollar borrowings.

Pledge of Assets

As at 30 June 2021, the Group pledged its buildings and
land use rights with carrying amount of approximately
HKD22.7 million (31 December 2020: approximately
HKD23.2 million), respectively to secure borrowings of the
Group. The total secured borrowings as at 30 June 2021
amounted to approximately HKD1.5 million (31 December
2020: approximately HKD2.0 million).

Fund Raising Activities/Use of Proceeds

Subscription of new shares under general mandate

On 20 November 2019, the Company entered into a
subscription agreement with Antfin (Hong Kong) Holding
Limited (“Antfin”), an indirect wholly-owned subsidiary of
Ant Group Co. Ltd. &R EEBR A7, pursuant to which
Antfin subscribed for, and the Company allotted and issued,
a total of 35,675,676 subscription shares at the subscription
price of HKD4.10 per subscriptions share. The net proceeds
were approximately HKD142.8 million and are being used
by the Company as general working capital and for funding
its projects in the PRC and Singapore. For further details,
please refer to the announcements issued by the Company
dated 20 November 2019, 27 November 2019 and 4
December 2019.
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720216 H30H

FrEEH
FEREFR
Net proceeds
raised

(#4)
(approximately)
T8 THKD'000

19833 —HgEES
(BT202054A  (XAKHEEE)
RRIEARES)

(Issue of 2020

PSCY)

General working capital
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(payment of concession fee)

Subscription of perpetual subordinated convertible
securities under general mandate

On 4 June 2020, the Company entered into a subscription
agreement which the Company has conditionally agreed
to issue the perpetual subordinated convertible securities
(the”2020 PSCS”) in the principal amount of HKD20.0 million
convertible into conversion shares at the initial conversion
price of HKD5.1 per conversion share under general
mandate. The intended use of proceeds were disclosed
in the circular issued by the Company dated 8 September
2020. The issuance of the 2020 PSCS in the principal
amount of HKD20.0 million was completed on 28 September
2020. The net proceeds of approximately HKD19.8 million
was received. As at 30 June 2021, the 2020 PSCS in the
principal amount of HKD20.0 million has not been converted
into conversion shares. For details, please refer to the
announcement and the circular issued by the Company
dated 4 June 2020 and 8 September 2020 respectively.

The use of proceeds was as follows:

As at 30 June 2021

Fi85E
RERE
EHEEM
ERFER EnfE
FsREn Whether the
BHRER proceeds are
FrEREREn Expected to be used

RERB ER timeframe for  according to
Intended FReE AEREE application of  the intention
use of the Actual Unutilized  the unutilized  previously
net proceeds used amount amount  proceeds disclosed
(#4) (#4) (#4)
(approximately)  (approximately) (approximately)
THTHKD' 000  F#7mHKD'000 T #7HKD'000

Ao

19,833 19,833 - TER
(RREER) N/A Yes
(used as intended)
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(Payment of concession fee)

As at 31 December 2020

3 s
g Whether the
BHRER proceeds are
A Expected to be used
RERE timeframe for ~ according to
Intended FREE AEFEEE  applicationof  the intention
use of the Actual Unutilized ~ the unutilized ~ previously
net proceeds used amount amount  proceeds disclosed

(approximately) (approximately)  (approximately)
TTHKD'000 A THKD'000 A TTHKD'000

142,800 142,800 T @A I
(ERERE) Nl N/A Yes
(used as intended)
19,833 5,000 14833 KR126EA IS
(AR Next 12 months ~ Yes

(used as intended)

Capital Expenditures

The capital expenditures primarily comprise cash
expenditures for property, plant and equipment, such as
advertising facilities and furniture and office equipment. Our
capital expenditures for the six months ended 30 June 2021
and 2020 were approximately HKD5.2 million and HKD10.2
million, respectively.

Contingent liabilities
The Group had no material contingent liabilities outstanding
as at 30 June 2021 and 30 June 2020.

Commitments

As at 30 June 2021, the Group did not have any material
capital commitments.
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SUBSEQUENT EVENTS

On 16 July 2021, the Company entered into a subscription
agreement with Space Management Limited pursuant to
which the Company has conditionally agreed to issue,
and Space Management Limited has conditionally agreed
to subscribe for, the PSCS in the principal amount of
HKD75,000,000 convertible into conversion shares at
the initial conversion price of HKD2.43 per conversion
share (subject to adjustments). A specific mandate for
the allotment and issue of the PSCS will be sought by
the Company from the independent shareholders of the
Company by way of shareholders’ resolution(s) to be put
forward at a coming extraordinary general meeting. As at
the date of this report, the conditions of the subscription
agreement are yet to be fulfilled. For further details,
please refer to the announcements dated 16 July 2021 and
10 September 2021. The date of despatch of the circular is
expected to be on or before 30 September 2021.
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FREIAS
BeRRSEEY

HEE

ASSETS
Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Intangible assets

Investments accounted for using
the equity method

Financial assets at fair value
through profit or loss

Financial assets at fair value
through other comprehensive
income

Deferred income tax assets

Other receivables and deposits

Current assets

Inventories

Trade and other receivables
Restricted cash

Cash and cash equivalents

Total assets

o O NN O

10

R20214%
6H30H
As at

30 June
2021

FET
HKD’'000
(REEFE)
(Unaudited)

20204
12H31H

As at

31 December
2020

FHTT
HKD'000
(&&EET)
(Audited)

128,198 74,126
4,258,706 3,469,728
68,880 10,997
18,031 19,197
59,665 50,629
7,378 7,378
7,660 7,734
243,369 196,958
11,241 13,068
4,803,128 3,849,815
5,991 4,017
972,148 1,011,189
35,129 33,753
325,297 378,509
1,338,565 1,427,468
6,141,693 5,277,283
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EQUITY AND LIABILITIES
Equity attributable to owners
of the Company
Share capital
Reserves

Non-controlling interests
Total equity

Liabilities

Non-current liabilities
Borrowings
Lease liabilities
Deferred income tax liabilities

Current liabilities
Trade and other payables
Contract liabilities
Financial liabilities at fair value

through profit or loss

Borrowings
Current income tax liabilities
Lease liabilities

Total liabilities

Total equity and liabilities

11
12

13
14

R20214%
6H30H
As at

30 June
2021

FET
HKD’'000
(REEFE)
(Unaudited)

20204
12H31H

As at

31 December
2020

FHTT
HKD'000
(&&EET)
(Audited)

47,568 47,568
262,549 247,453
310,117 295,021

87,257 79,731
397,374 374,752
133,050 80,641

3,729,249 3,077,028
2,473 2,331
3,864,772 3,160,000
253,013 291,487
147,449 127,388
7,800 7,800
137,358 222,188
13,497 13,851
1,320,430 1,079,817
1,879,547 1,742,531
5,744,319 4,902,531
6,141,693 5,277,283

conjunction with the accompanying notes.
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The above condensed balance sheet should be read in



BIHE fHRE Wk
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZ6H30R IL<EA
Six months ended 30 June

20214 20204

2021 2020

FET FET

HKD'000 HKD'000

(REE) (REEZEET)

(Unaudited) (Unaudited)

WA Revenue 5 983,649 643,663

W A B AN Cost of revenue (827,175) (454,927)

ER Gross profit 156,474 188,736

HERMSHERY Selling and marketing expenses (83,089) (65,499)

TS Administrative expenses (100,403) (77,627)

ERMEEREEERFE Net impairment losses on

financial assets (7,548) (8,595)

HAbWA Other income 16 17,572 11,831

Haplezs,/(BE) @ F5 Other gains/(losses), net 17 19,495 (207)

R R Operating profit 15 2,501 48,639

A& WA Finance income 18 1,038 1,282

B A R AR Finance costs 18 (150,453) (105,977)

MEKAK  FER Finance costs, net 18 (149,415) (104,695)
A A ABRM 558 & A 7] Share of net profit of associates

obe SN accounted for using the

equity method 8 4,433 2,980

BRET 8L AT BT 12 Loss before income tax (142,481) (53,076)

S e Income tax credit 19 28,814 5,240

AH 8 Loss for the period (113,667) (47,836)
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BZ6H30R IL<EA
Six months ended 30 June
2021%F 20204
2021 2020

FER THET

HKD’000
(REEH)
(Unaudited)

HKD'000
(REEZEET)
(Unaudited)

Hito4r & Wi

Other comprehensive income

AREEH P EZERNIER Items that may be reclassified to
profit or loss

—RAFEIIAEMGZEEWE -~ Net losses from changes in

G RVE ESEEIEFE financial assets at fair value
(B#07) through other comprehensive
income, net of tax (74) (714)
— B E — Currency translation differences 12,026 (9,711)
—HEWBARBER S — Reclassification of currency
ERHmEEEEER translation differences to profit or
loss upon disposal of a subsidiary 96 -
12,048 (10,425)
A EAEIEAE Total comprehensive loss for
the period (101,619) (58,261)
PEAL (BR),&A (Loss)/Profit attributable to:
ViN/NEIEZ YN Owners of the Company (119,335) (74,683)
FEFE AR = Non-controlling interests 5,668 26,847
AEEE Loss for the period (113,667) (47,836)
ElhiRE (BE), BA - Total comprehensive (loss)/income
attributable to:
PiN/NCIEZZEWN Owners of the Company (107,866) (83,544)
FEIE AR A = Non-controlling interests 6,247 25,283
TEGEEBRAE Total comprehensive loss
for the period (101,619) (58,261)
RATEE AEML Loss per share attributable to
AHABREE owners of the Company for
(ARABWIIR) the period (expressed in
HK cents per share)
—EAR NS — Basic and diluted 20 (25.8) (17.4)

bt R AR AR A et 2R R L B BT B S — DFBOEE o

The above condensed statement of comprehensive income
should be read in conjunction with the accompanying notes.
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BRSO ERSE X

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARREEAERS
Attributable to owners of the Company
R #E @t FERER @t
Non-
Share controlling
capital Reserves Total interests Total
THRL TAL TAL TAR TEL
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
R202051818 (&) At 1 January 2020 (Audited) 47 568 356,340 403,908 109,372 513,280
Ga(FR)/ i Comprehensive (loss)/income
KE(ER) /FE (Loss)/profit for the period = (74,683) (74,683) 26,847 (47,836)
iR alE Other comprehensive income
~BATFEIAEMESEAKESN - Loss from changes in financial assets
TREEZPHR(COH) at fair value through
other comprehensive income,
net of tax = (714) (714) = (714)
—EMAEES - Currency translation differences = (8,147) (8,147) (1,564) 9,711)
A(ER) / hisaE Total comprehensive (loss)/income = (83,544) (83,544) 25,283 (58,261)
KARBABRES(KARBR  Perpetual subordinated convertible
AaRES ) Dk securities ("PSCS”) distribution - (1,438) (1,438) - (1,438)
RFEERER S THRE Dividends paid to non-controlling
interests - - - (54,024) (54,024)
EERERRIEEEAN Total transactions with owners,
REBE recognised directly in equity = (1,438) (1,438) (54,024) (55,462)
R2020E6A30 0 (R EH:T) At 30 June 2020 (Unaudited) 47 568 271,358 318,926 80,631 399,557
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R2021FE1 518 (BE3t)
HA(BR) k3
RE(EE) /T
Hivra ki
—RAFEII AL A A KM
tREEZYER(ENH)
~HENBARRRIVNERE
~EHBEEE
BA(BR)/hHEE
FERERTE
HERBAR(M224)

BIAARRTRBES -
MBRAARR A RBES DR

ADRER AL
Attributable to owners of the Company

Bx fte R FERER )

Non-

Share controlling
capital Reserves Total interests Total
TiEn TER TiEn TiEn TER
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

At 1 January 2021 (Audited)

Comprehensive (loss)/income

(Loss)/profit for the period

Other comprehensive income

- Loss from changes in financial

assets at fair value through other
comprehensive income, net of tax

- Release of exchange reserve upon

disposal of a subsidiary
- Currency translation differences

Total comprehensive (loss)/income

Capital injection by non-controlling
interests
Disposal of subsidiary (Note 24)
Issue of PSCS, net with
PSCS distribution

ERRERBIEREAN Total transactions with owners,
REEHE recognised directly in equity
202156 A30R (REE:T) At 30 June 2021 (Unaudited)
it R 8A A OF 1 2 B 3K R R BT BT S E — BF The above condensed consolidated statement of changes
BIE - in equity should be read in conjunction with accompanying

notes.
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RERER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EEERMSRERE

Cash flows from operating activities

HZE6A30HLEAMEA

20214
2021

TERT
HKD'000
(REELT)
(Unaudited)

Six months ended 30 June

20205
2020
TA5x
HKD'000
(R&ERT)
(Unaudited)

BEMEES Cash generated from operations 521,756 396,101
BRHE Interest paid (3,924) (5,724)
BEFTEH Income tax paid (10,540) (15,093)
EETBHMERSTFE Net cash generated from operating activities 507,292 375,284
RETHHERERE Cash flows from investing activities
BENE  BEREE Purchases of property, plant and equipment (5,068) (10,169)
BRATFEIANEZENSBEENT  Payments for financial assets at fair value through

profit or loss - (261)
BEEVEE Purchases of intangible assets (47) (6)
HEWE - BE RS BHMERE Proceeds from disposal of property, plant and equipment 97 233
2 S Interest received 1,038 2,091
NG Acquisition of a subsidiary 28 _
HEMBAR Disposal of a subsidiary (8,815) =
RETBMARSFE Net cash used in investing activities (12,767) (8,112)
RETHRERERE Cash flows from financing activities
&R FTEFE Proceeds from borrowings 152,880 177,550
BEEX Repayment of borrowings (186,077) (201,970)
KARBR TR EE H DR Distribution of Perpetual Subordinated Convertible

Securities - (719)
FERERTE Capital injection by non-controlling interests 3,594 =
IEE R 2 T R E Dividends paid to non-controlling interests = (57,959)
HERFHNEREHH Principal elements of lease payment (520,680) (397,307)
METBHHMARSTFE Net cash used in financing activities (550,283) (480,405)
RERBEZBYRS BE Net decrease in cash and cash equivalents (55,758) (113,233)
HOKBRE R EEY Cash and cash equivalents at beginning of the period 378,509 415,461
BeREESEMNEL WS/ (BE) Exchange gain/(losses) on cash and cash equivalents 2,546 (10,804)
BRNASRESSEN Cash and cash equivalents at end of the period 325,297 291,424

LR AEHIR &R E R E LK E— 6 The above condensed consolidated statement of cash flows
B - should be read in conjunction with the accompanying notes.
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—RER
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GENERAL INFORMATION

Asiaray Media Group Limited (“the Company”) was
incorporated in the Cayman Islands on 20 May 2014 as
an exempted company with limited liability under the
Companies Law (2013 Revision) of the Cayman Islands.
The address of the Company’s registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands. The Company’s shares have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited on 15 January 2015.

The Company is an investment holding company.
The Company and its subsidiaries (“the Group”)
are principally engaged in the development and
operations of out-of-home advertising media, including
advertising in airports, metro lines, billboards and
building solutions in the People’s Republic of China
(the "PRC") including Hong Kong and Macau, and
Southeast Asia.

The condensed consolidated interim financial
information are presented in Hong Kong dollars
("HKD") and all figures are rounded to the nearest
thousand (HKD'000), unless otherwise stated, and has
been approved for issued by the Company’s board of
directors (the “Board”) on 27 August 2021.
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RBLE%E

HZE2021F6 A308 1L/~ A 2 &K
BEER DB EES S EN(H B
FHER) ) E345E [P HB WS JRE -
o HA B 75 & KL FE B A = 20204 12 A 31
BEFE2FEMBHRER—HEE
BEEVBRRDBEE ST HREE
B[ BB GHRE 2R D RE -

MR2021F6A308 - AEEMREEE
A E B8 E 540,982,000/ 7T (2020
128318 : 315,063,000/ 7T) ° &
BEFEIEARN)EREEAED
71,320,430,0007% 7T (20204 12 A 31
H :1,079,817,000 L) WRE A FE X
3,729,249,0007%7C(2020F12 4318 :
3,077,028,000% 7L ) K FERE B & -
i 46 B8 (& FB # & & 4,258,706,000 7% 7T
(2020412 A31H : 3,469,728,000%
TR BIERBEE °

BASIS OF PREPARATION

This interim financial information for the six months
ended 30 June 2021 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34,
“Interim financial reporting”. The interim financial
information should be read in conjunction with
the annual financial statements for the year ended
31 December 2020, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The Group's current liabilities exceeded its current
assets by HKD540,982,000 as at 30 June 2021
(31 December 2020: HKD315,063,000). The net
current liabilities were mainly attributable to (i)
recognition of lease liabilities of HKD1,320,430,000
(31 December 2020: HKD1,079,817,000) in current
liabilities and HKD3,729,249,000 (31 December
2020: HKD3,077,028,000) in non-current liabilities
respectively, while the associated right-of-use assets
amounting to HKD4,258,706,000 (31 December 2020:
HKD3,469,728,000) were recognised in non-current
assets.
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(a)

RBEEE)
ARRESFSRRBASEABHNES K
BBEOAEERHHEFETHED
240,000,000/ 7T * (iR & BT A S
¥675,000,0007% JT Ay 5K AR A% 7] #2 i% 78
F ([ K ARBATRIRES ) R ARB AR
17 & B 49 64,900,000/ 7T - (i) AN %= E
RAERTZEANEEFEEETRESRA
FER(VIRTERARAAEBREER KR
RITRENFESIRF) BEUBITEBR
20216 A30H fBFT AR+ —1E A 2| &5
M BEME - At - ZEMEE G H
W ER TIRS B L HERE -

PR S St R BB £ 2020412 A
NALFENFEMBHRRMMEAE —
B MEBRAN N PR EHTR] AR B ET 2 R
BRAN

REBRAREETER
NTAAEEARMAANR —FT - —F—
A—BREERERZ#ET

EEUBRLEAEY . HERERE—
BERHENENY . EKR

BAMBREERETHR -
BENBREERF4RR
BEMBREENE 165
ZIERT

Ry Lt E BT BB AR ERE N
MBRRERERTE -
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(a)

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that
the Group's available sources of funds, including
(i) the Group had unutilised banking facilities of
approximately HKD240,000,000, (ii) issuance of
perpetual subordinated convertible securities (“PSCS")
in principal amount of HKD75,000,000 and unutilised
banking facilities of approximately HKDé4,900,000
subsequent to period end, (iii) the Group’s expected
net cash inflows from its operating activities in the next
twelve months and (iv) the continuous support from its
banks by providing loans and banking facilities to the
Group, are sufficient to fulfil financial obligations as
and when they fall due in the coming twelve months
from 30 June 2021. Accordingly, these condensed
consolidated interim financial information have been
prepared on a going concern basis.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2020, except for the adoption of
new and amended standards as set out below.

Amended standards adopted by the Group

The following new amendments to standards were
required to be adopted by the Group effective from 1
January 2021:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The adoption of the above amendments to standards
does not have any significant impact to the results and
financial position of the Group.
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(b)

WEEEZ)

i R ER AR Y 37 5T 2 A4S BT 22 B
N-T——&F— - BERBRNITRE
EEEMEEAENBREREHRNA
MER - MEERZEE] - FERE -

—=—

TR FEAUBREENE 1652185
2021 Amendment to HKFRS 16

FRMERR

Annual Improvement Project

BARBREEAEIF BT
Amendments to HKFRS 3

BAETERE165.2187]
Amendments to HKAS 16

BARBRELANEITT BT
Amendments to HKFRS 37

BEASIERE 1R 2B
Amendments to HKAS 1

BEARBREENE175.2187]
Amendments to HKFRS 17

BAE T EREH 2 BT
Amendments to HKAS 8

ARG LRSS RESUEREENEKES
F25% 21831

Amendments to HKAS 1 and
HKFRS Practice Statement 2

FARESRSH (ZT-FF)

HK-Interpretation 5 (2020)

BT RS ERZ 105 kBB E]
F28% 2 155]

Amendments to HKFRS 10 and
HKAS 28

AEEE MBI EZETH
Az & BIREEHFE
BREMMBARNELEANY

RIERTE

ST
B8 st

2 BASIS OF PREPARATION (Continued)

(b) New and amended standards not yet adopted
New standards, amendments to existing standards,
annual improvements, guideline and interpretation
have been issued but are not effective for the financial
year beginning 1 January 2021 and have not been early
adopted.

RTEYB#SR 2%
Rz e mEN
Effective for

annual periods
beginning on or after

AE—ECOVID-19EBHELHE “F--%-A-H
Leases - COVID-19 Rent related concessions 1 January 2022
“E-\FECTCETRRSNTERE “F--%-A-H
Annual Improvements to HKFRS Standards 2018 - 2020 1 January 2022
FHHFSER L “2--4-R-H
Update reference to the conceptual framework 1 January 2022
(R MR G 50R “2--4-R-H
Proceeds before intended use 1 January 2022
BREAO-BITAHMAKA “2--_4-R-H

Onerous contracts - costs of fulfilling
a contract

BEENBARDUERD
Classification of Liabilities as Current
or Non-current

1 January 2022

“T-=%-A-H
1 January 2023

RBRAH) “2-=%-A—H
Insurance contracts 1 January 2023
iR “B-=%-R-H
Definition of Accounting Estimate 1 January 2023
SHUENEE “Z-=F—-f—H

Disclosure of Accounting Policies 1 January 2023

—F—

“F-=%-A-H
1 January 2023

2IMBRE-ERAHBIREK
BRGFZAHERZNE

Presentation of financial statements —classification
by the borrower of a term loan that contains a
repayment on demand clause

REEHAMENAIRAECE HNBEL ESTE fFE
To be determined

Sale or contribution of assets between an investor
and its associate or joint venture

The Group has commenced an assessment of the
impact of these new and amended standards, but is
not yet in a position to state whether they would have
significant impacts on its results of operations and
financial position.
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SIGNIFICANT ESTIMATES

The preparation of interim financial information
requires management to make judgments, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim financial information, the
significant judgments made by management in
applying the Group's accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activities expose it to a variety of financial
risk factors: market risk (including foreign exchange
risk, cash flow and fair value interest rate risk and price
risk), credit risk and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements.

There have been no significant changes in the risk
management policies since last year end.
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4 BERBRERE) 4 FINANCIAL RISK MANAGEMENT (Continued)
4.2 REMEER 4.2 Liquidity risk

AEEEEEBFRARRERASEE
Yo R EBNBENE - AKE
M B BRER AR RASSE
VMGEHESTHENELE - AEEE
HIERERZLmNETER  AERE
R EREFHBIERATEREGER
7 DRREEHBRERGSEHNR
REEE  UWENEEMEERHRSE
THRE -

TERNDASENSHAGRBHESER
EANIHANTSRIMD KA
HIERETOMN - RAMKESRAA
HWARBIRBEME -

HEX

The Group aims to maintain sufficient cash and
cash equivalents. Due to the dynamic nature of the
underlying businesses, the Group's finance department
maintains flexibility in funding by maintaining adequate
cash and cash equivalents. The Group regularly
monitor compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and
readily realisable marketable securities and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the
short and long term.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the

table are the contractual undiscounted cash flows.
HME 1528 2555 SENE BERELER
Total

AERAEE
Carrying

amount of
liabilities
Thn
HKD'000

contractual
cash flows
TET
HKD'000

Between 2
and 5 years
TR
HKD'000

Between 1
and 2 years
TR
HKD'000

Less than
1 year
TEL

HKD'000

On demand
Fén
HKD'000

Over 5 years
TR
HKD'000

2021564308 (REZt)
IEREREEER

At 30 June 2021 (Unaudited)
Bank borrowings subject to a

FER repayment on demand clause 11,309 - - - - 11,309 11,309
0 i Other bank borrowings - 134,088 wer 65411 - e 25909
ZAREMENZEME)  Trade and other payables (Note) - 220,180 - - - 220,180 220,180
RATERABREN Financial liabilities at fair value

SHAR through profitor loss - 7,800 - - - 7,800 7,800
BEE Lease liabilties - 1320430 896550 2,151,262 681437 5009679 5,049,679
Eh) Total 11,309 1,682,498 9,311 2,217,073 681,437 5,563,694 5,548,067
R2020£12531R (8%s1) At 31 December 2020 (Audited)

WREEREREH Bank borrowings subject to a

RAER repayment on demand clause 12523 = = = - 12,523 12523
SRR Other bank borrowings = 215,941 58,041 2228 = 298210 290,30
BAREMENZBE)  Trade and other payables (Note) = 248,632 = = = 248,632 248,632
BRATES AR Financial liabllities at fair value

tBER through profit or loss - 7,800 - - - 7,800 7,800
HEARE Lease liabilties - 0817 1094394 1630108 32526 4156845 4156845
a5t Total 12,523 1,552,190 1,152,435 1,654,336 352,526 4,724,010 4,716,106

Mzt : E5REMEBEGFIATEEEMENTIAR
e FE R BTHEM -

Note: Trade and other payables excluded other taxes payables and
salary and staff welfare payables.
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4 BBEERBRERE) 4 FINANCIAL RISK MANAGEMENT (Continued)

4.3 AFEfE 4.3 Fair value estimation
TREBEGHEFEDTEATFEYERN S The table below analyses financial instruments carried
BMIA - TRERNTENAT : at fair value, by valuation method. The different levels

have been defined as follows:

e [FABEESABENTRTSTHIR . Quoted prices (unadjusted) in active markets for
BOREAR) (B14R) - identical assets or liabilities (level 1).

e ZBESABUEZE(HER)XHE *  Inputs other than quoted prices included within
EARERSH) BRNE A level 1 that are observable for the asset or
B (1R BRIERERIN) (52 liability, either directly (that is, as prices) or
&) e indirectly (that is, derived from prices) (level 2).

o  WIHERAIEBEMSEIENEEK *  Inputs for the asset or liability that are not based
B & AZUE (BN A] 8 28 A2 on observable market data (that is, unobservable
%) (FB3/) ° inputs) (level 3).

TEZ25AREER2021F6 A308FE The following table presents the Group's assets that

I AT EAENEE are measured at fair value at 30 June 2021:

B E2M E3R #at
Level 1 Level 2 Level 3 Total

TR TR T#R TR
HKD'000 HKD'000 HKD'000  HKD'000

(REEFER) (Unaudited)
BATFENABREERER Financial assets at fair value
SREE(RZRATFEIA through profit or loss
Bmikl) ("FVPL") - - 7,378 7,378

BAFEIAEMEASUWEHR  Financial assets at fair value
SREE(EAFEIIA through other comprehensive
Hipfr AW l) income ("FVOCI") - - 7,660 7,660

15,038 15,038

BRAFEIABZRN Financial liabilities at fair value
TRARE through profit or loss
—ERSARE - Contingent consideration
payable - - 7,800 7,800
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B EEEE (&) 4 FINANCIAL RISK MANAGEMENT (Continued)
DFEME (&) 4.3 Fair value estimation (continued)
TREJAREEN2020F12 831 B The following table presents the Group's assets that
BWRATEFENEE : are measured at fair value at 31 December 2020:

F14 F2M% E3# fast
Level 1 Level 2 Level 3 Total

TAT TAT TAT TAT
HKD’000 HKD'000 HKD'000 HKD’000

(#Z2&ET) (Audited)
RAFEIABRE FVPL - _ 7,378 7,378
BRATFEIAEMERSE K FVOCI - - 7,734 7.734

= — 15,112 15,112

BATFEYABZENSRE Financial liabilities at fair value

BE through profit or loss
— R ARE - Contingent consideration
payable = = 7,800 7,800
i —IHS ZTRE AN B ABBEWIEE LT If one or more of the significant inputs is not based on
BRmSEE - AIZIEBAFEIR - observable market data, the instrument is included in
level 3.

FIRREIRANTERBR D 2 HIE There were no significant transfers of financial assets
BEREREEER - between level 1 and level 3 fair value hierarchy

classifications.
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4 BBEERBRERE) 4 FINANCIAL RISK MANAGEMENT (Continued)
4.3 DFEME(E) 4.3 Fair value estimation (continued)
TREVNEHE20219F &20205F6 A30H The following table presents the changes in level 3
IEREARNEIRTEMEL - instruments for the six months ended 30 June 2021 and
2020:

HZ6H30R LL<EA
Six months ended 30 June
20214 20204
2021 2020

THxT FHTT
HKD’'000 HKD'000
(REET) (REEERT)
(Unaudited) (Unaudited)

BAFEIABRIE FVPL
MW1A18 At 1 January 7,368 6,530
NE Additions - 261
R6HA30H At 30 June 7,368 6,791
STABERSPHEAME Total amount included in profit or loss

RN AR for assets within other gains, net - =

BZ6H30H LEA
Six months ended 30 June
20214 20204
2021 2020

FExT FET
HKD’000 HKD'000
(REEST) (REEZEET)
(Unaudited) (Unaudited)

RAFEIAEMGEE KR FVOCI

MW1A18 At 1 January 7,734 8,074
NEEEIE Fair value losses (74) (828)
MH6H30H At 30 June 7.660 7,246

sFAHMARE WA E B 2% Total losses included in
the other comprehensive income (74) (828)
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BERBERE)

AR E MG (E)

K& B R 202146 A30H %2020 4
1ANBENEEMENRAFEENAR
68,880,000/ 7T % 10,997,000/ 7T * M
AAREBL2E BB UAEREER
Bt R REEEFEBRETAA
ETHHEMET - HEFRBEELR
EETT  UWRERZVENREBEREALD
FAEMFAERERATREEHE » UK
2BBFEME LA AN ALLEERS -
REMEN A TFEFEREFAQREE
[BRAFHEIH -

DEER
NITEERTEREREE - ROEE
EMAEENNBREIATERTE S
RER - NTEEDREXSRERT
LESH -

PTEERERNBEEEEY  UE
EAE@ER FIILEN

- BEXRT-KERSES RS

- WEHEESEES-ELEER
EEREAREAZESHESR
%R

- BXREMEH — KEREEL
AN E LU EEIRTE - ARE
b B RE = H A B H IRFE -

FINANCIAL RISK MANAGEMENT (Continued)
Fair value estimation (Continued)

The fair values of the Group’s investment
properties was approximately HKD68,880,000 and
HKD10,997,000 as at 30 June 2021 and 31 December
2020, respectively, as determined by the directors
of the Company with reference to the valuation
performed by Beijing Zhong Tian Hua Asset Appraisal
Company Limited* JtRPAREZEFEFRECER
Al), an independent qualified professional valuer.
Valuation was performed using the direct comparison
method on the assumption that the property can
be sold in its existing state subjected to existing
tenancies or otherwise with the benefit of vacant
possession and making references to comparable sales
transactions as available in the relevant market. The
fair value measurement of the investment properties is
categorised within level 3 of the fair value hierarchy.

SEGMENT INFORMATION

The Executive Directors have been identified as
the chief operating decision-maker. The Executive
Directors review the Group’s internal reporting in
order to assess performance and allocate resources.
Executive Directors has determined the operating
segments based on these reports.

The Executive Directors considered the business from
product perspective, and determined that the Group
has the following operating segments:

- Airport business — operation of advertising
services in airports;

- Metro and Billboards business — operation of
advertising services in metro lines and billboards
and building solutions; and

- Bus and other business — operation of
advertising service in bus exterior & interior, and
bus shelter, and also advertising services from
other media spaces.
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’\ﬁﬂﬁﬂ(fﬁ) SEGMENT INFORMATION (Continued)
EEARETEZRESZESTH The chief operating decision-maker assesses the
H&z)\&%ﬂ HEEESHRR - AR performance of the operating segments mainly
B P EA 0 K EB 9 7S T i R B K B % R based on revenue and gross profit of each operating
BEBLE - HERMIBHEERSIMIT segment. Majority of the businesses of the Group are

E&E‘ﬁi#’ %@ _\_LBF'ﬁik EFEEE"]/\'EJ
A AW RAATBELERRED
@Eﬁﬁ&uﬂﬁ"*ﬁﬁiﬁﬁﬁmE’Jﬁj‘%ﬁ%fﬁ
ATERE - HA A - A ME -
%E BEMK - @%E&ﬁfr ST
DETEREEDH

]

MEATRLERRERBEDHEER
BEEH -

BRZLED MU FERMAT :

carried out in Mainland China and Hong Kong during
the period. Selling and marketing expenses and
administrative expenses are common costs incurred
for the operating segments as a whole and therefore
they are not included in the measure of the segments’
performance which is used by the chief operating
decision-maker as a basis for the purpose of resource
allocation and assessment of segment performance.
Other income, other gains, net, finance costs, net and
income tax expense are also not allocated to individual
operating segment.

There are no segment assets and liabilities information
provided to chief operating decision-maker.

The segment information for the operating segments is

as follows:

K Btk
BEXE RERXE Htix® Bt

Metro and Bus and
Airport Billboards other

business business business Total
TET FET THERT TET
HKD’000 HKD’000 HKD’000 HKD’000

(REEER) (Unaudited)

BZ202156A30H L <A Six months ended 30 June 2021

A Revenue 379,877 353,737 250,035 983,649
U A BK 2R Cost of revenue (252,166) (322,300) (252,709) (827,175)
EF,(E8) Gross profit/(loss) 127,711 31,437 (2,674) 156,474

FREZEARHDER Share of net profit/(loss) of
BEATFENE/ (BE) associates accounted for

using the equity method 8,816 (3,879) (504) 4,433
PEEE Segment results 136,527 27,558 (3,178) 160,907
SHE R ThI5HER Selling and marketing expenses (83,089)
THRY Administrative expenses (100,403)
CREERESEFE Net impairment losses on

financial assets (7,548)
Hb A Other income 17,572
Helhzs - F8 Other gains, net 19,495
BEWRA Finance income 1,038
BEMKA Finance costs (150,453)
BEMRA » FHE Finance costs, net (149,415)
BRAT SR AIE 2 Loss before income tax (142,481)
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5 2HBERE) 5 SEGMENT INFORMATION (Continued)
BRLES D EERINT ¢ (& The segment information for the operating segments is
as follows: (Continued)

88 R

BEXK RERER Hax®
Metro and

Airport Billboards Other

business business business
FTEx THERT FEx
HKD’000 HKD’000 HKD’000 HKD’000

(REEFER) (Unaudited)
EHZ202056H30H1L/xf@H Six months ended 30 June 2020
U A Revenue 346,901 222,595 74,167 643,663
W AR Cost of revenue (177,406)  (220,431) (57,090)  (454,927)
EF Gross profit 169,495 2,164 17,077 188,736
EREREARN DG Share of net profit of associates
NN b accounted for using the equity

method 2,613 367 - 2,980
DEEE Segment results 172,108 2,531 17,077 191,716
HERTSEERY Selling and marketing expenses (65,499)
IERAY Administrative expenses (77,627)
EREEREBRETE Net impairment losses on

financial assets (8,595)
Haplg A Other income 11,831
HipEsE  F8 Other losses, net (207)
BEWRA Finance income 1,282
BhE R AR Finance costs (105,977)
BMEKAE  FE Finance costs, net (104,695)
BT BB ATE 2 Loss before income tax (53,076)
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5 oEERGE)
WABIEUNTEIE :

LT N
SUE - RERIFEKA

OfF DfF

&
&

AEBWA KA ERRE T :

e ey A FE R O LA
R — IR B RE SR AV U A

HAEEEEEABRAT 2021 HHRE 38

5 SEGMENT INFORMATION (Continued)
Revenue consisted of the following:

BZ6H30HLLAEA
Six months ended 30 June
20214 20204
2021 2020
THxT T
HKD’'000 HKD'000
(REET) (REEZEET)
(Unaudited) (Unaudited)
Advertising display revenue 839,150 595,872
Advertising production, installation
and dismantling revenue 144,499 47,791
983,649 643,663

The timing of revenue recognition of the Group's
revenue was as follows:

BZ6HA30HLL~<EA

Six months ended 30 June
20214 20204
2021 2020
FET FHET
HKD’'000 HKD'000
(REEET) (REEERT)
(Unaudited) (Unaudited)
Revenue over time 839,150 595,872
Revenue at a point in time 144,499 47,791
983,649 643,663
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5

DEE R ()
REBERAR MR BT -

SEGMENT INFORMATION (Continued)
The geographical distribution of the Group’s revenue is
as follows:

BZ6H30H 1L EA

Six months ended 30 June
20214 20204
2021 2020
THExT FHTT
HKD’'000 HKD'000
(REET) (REEERT)
(Unaudited) (Unaudited)
A B A Mainland China 754,585 550,507
B S M E b b & Hong Kong and others 229,064 93,156
983,649 643,663

AEBRBEARERF  REZE2021F K
20205F6 A30H IERNE A - #HEEMAE
FPEMAEERKAH10%TIA L -

20214 6 4308 & 202012 A 31
B AEEHERBEE(ERMTAR
BIEFFSHEERIN) G B A &
TEEE - AT

The Group has a large number of customers, none of
whom contributed 10% or more of the Group's revenue
during six months ended 30 June 2021 and 2020.

The Group’s non-current assets other than financial
instruments and deferred income tax assets are located
in Mainland China and Hong Kong at 30 June 2021 and
31 December 2020 as follows:

n202145F 120204

6H30H 12H31H

As at As at

30 June 31 December

2021 2020

FExT THT

HKD'000 HKD'000

(REEEG) (T

(Unaudited) (Audited)

o B b, Mainland China 3,813,918 2,838,800
mh s K E i = Hong Kong and others 730,803 798,945
4,544,721 3,637,745

Asiaray Media Group Limited 2021 Interim Report 39



rhHEABA & 5L NOTES TO THE INTERIM FINANCIAL INFORMATION

6 V¥ BERSRE BEVER 6 PROPERTY, PLANT AND EQUIPMENT,
BIEE INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS

(CREZAT)

B Z202156H30H L~ EA

#2021FE1 818 0HH
AR E

NE

RNTEES)

e RBH(HF15)

WEEIB AR (HiF23)

HEKB AR (HZ24)

=
BERnEEE

R2021%F6H530H K
HAREEFE

CREEE:H)

Bl£2020F6A30R L AEA

202061818 4
BREFE

NE

NFEEE

e KBS (HF15)

HE
BERHEER

1R2020F6H30H 9
HAREEFE
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nE - BE
SET]
Property,

plant and
equipment
TAET
HKD’'000

(Unaudited)
Six months ended 30 June 2021

Opening net book amount

REM*

Investment
properties
TET
HKD’000

BREE

Intangible
assets
FET

HKD'000

as at 1 January 2021 74,126 10,997 19,197
Additions 5,068 - 47
Change in fair value - 18,345 -
Depreciation and amortisation

(Note 15) (16,334) - (1,230)
Acquisition of a subsidiary

(Note 23) 67,928 38,902 -
Disposal of a subsidiary

(Note 24) (3,180) - -
Disposals (88) - -
Currency translation differences 678 636 17
Closing net book amount

as at 30 June 2021 128,198 68,880 18,031
(Unaudited)

Six months ended 30 June 2020
Opening net book amount

as at 1 January 2020 87,437 9,846 21,007
Additions 10,169 = 6
Change in fair value - 319 -
Depreciation and amortisation

(Note 15) (19,615) - (1,071)
Disposals (264) = -
Currency translation differences (1,333) (192) (33)
Closing net book amount

as at 30 June 2020 76,394 9,973 19,909
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ERAEEEREERE

REPEHPHEERBERBRNRE

EHEEE

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

Balance recognised in the condensed consolidated
interim balance sheet

Right-of-use assets

TERAE RERE
Land use Advertising
rights

fixtures
TERT
HKD'000

TET
HKD’000

(REEET)
R2021F1818

NE

HE
HEMBRRI(HE24)
e REE(MF15)

EMmE R
7R2021%£6H30H

(RERET)
R2020F1 818
NE

FrEREH(HE15)
ERBEER

120206 A30H

mENER D

FEREE D

HESERE

(Unaudited)

At 1 January 2021
Additions
Disposals

Disposal of a subsidiary (Note 24) -

Depreciation and amortisation
(Note 15)

Currency translation differences

At 30 June 2021

(Unaudited)

At 1 January 2020

Additions

Depreciation and amortisation
(Note 15)

Currency translation differences

At 30 June 2020

Current portion
Non-current portion

Total lease liabilities

23,347 3,431,996 14,385 3,469,728
- 1,335,442 12,900 1,348,342
- (8,330) (258) (8,588)
(41,127) (566) (41,693)
(341) (535,370) (6,826) (542,537)
266 32,542 646 33,454
23,272 4,215,153 20,281 4,258,706
22,570 2,717,417 23,419 2,763,406
- 818,238 4,576 822,814
(313)  (415,957) (9.352)  (425,622)
(433) (52,770) (196) (53,399)
21,824 3,066,928 18,447 3,107,199

Lease liabilities

20215 R 20204
6H30H 12H31H
As at As at

30 June December
2021 2020
FExT THET
HKD’'000 HKD’000
(REES) (&FE)
(Unaudited) (Audited)
1,320,430 1,079,817
3,729,249 3,077,028
5,049,679 4,156,845
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8 MERAESEARNKRE

)
BIELEHBRRERAE

(e
ERMEEE

EES

Name of entity

BEADESERAA
([RRAkAESE])

Fujian Zhaoxiang Advertising
Company Limited*
("Fujian Zhaoxiang Advertising”)

RIS ERER DA
(DRI 5 Rt )

Shenzhen Airport Asiaray Media
Company Limited*
("Shenzhen Airport Asiaray”)

WEERERERAT]
Zhuhai Yueya Media
Company Limited*

THEZERREERARDA
Jiangsu Zhihui Space Advertising
Media Company Limited*

KERELERFEFARANA
([EHEL#])

Zhuhai Asiaray Newspaper Media
Company Limited*
("Zhuhai Asiaray")
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INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

BZ6H30HIL<EA
Six months ended 30 June
20215 20204
2021 2020
FTExT FHT
HKD'000 HKD'000
(REHEE) (REEEET)
(Unaudited) (Unaudited)
At beginning of the period 50,629 39,841
Additions upon deemed disposal of
a subsidiary 3,931 -
Share of results 4,433 2,980
Currency translation differences 672 (981)
At end of the period 59,665 41,840

A B H

Date of
incorporation

200654 H29E
29 April 2006

201359 H29H
29 September 2013

20188 422H
22 August 2018

202059 H30F
30 September 2020

20174125208
20 December 2017

Set out below were the associates of the Group as at
30 June 2021. The associates as listed below were held
directly by the Group, their countries of incorporation
are also their principal places of business.

F it
HEMRIER
Place of
business/
country of
incorporation

FERERLH XBUHE
Percentage of
ownership

interest Nature of business

RELELPIESHE

Development and operations
of out-of-home advertising
media

hE 2021: 30%
The PRC (2020: 30%)

i 2021:49% FHERKLEFPINESHRE

The PRC (2020: 49%)  Development and operations
of out-of-home advertising
media

hE 2021:40% REREEPINESHE

The PRC (2020: 40%)  Development and operations
of out-of-home advertising
media

hE 2021:49% RERKEFPINESHE

The PRC (2020: 49%)  Development and operations

of out-of-home advertising
media

I 2021: 49% REREEPINESEE
The PRC (2020: 60%)  Development and operations

of out-of-home advertising
media

* For identification purpose only
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9 EEFBHEERER 9 DEFERRED INCOME TAX ASSETS AND
LIABILITIES
R20214% 20204
6H30H 12A31H
As at As at
30 June 31 December
2021 2020
F#E T T
HKD'000 HKD'000
(REHEE) C&p)
(Unaudited) (Audited)
RS HREE Deferred income tax assets 243,369 196,958
EEFTSTAaE Deferred income tax liabilities (2,473) (2,331)
EEFTSIE EF5 Net deferred income tax assets 240,896 194,627

BZ6HA30HLL~<EA
Six months ended 30 June
20214 20204
2021 2020

F&ET TFET
HKD’000 HKD’'000
(RES) (REEZEET)
(Unaudited) (Unaudited)

) At beginning of the period 194,627 150,980
FrAB=(MaE19) Credited to profit or loss (Note19) 39,000 14,594
A A AR S W as Credited to other comprehensive

income - 114
BEmE s Currency translation differences 7,269 (3,069)
LIEFES At end of the period 240,896 162,619
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10 EBRERFRHEMWEKRRIE 10 TRADE AND OTHER RECEIVABLES
120214 720204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
FExT FET
HKD’'000 HKD'000
(REES) (&&= 5T)
(Unaudited) (Audited)
REBEE Current assets
A EENE) Trade receivables (a) 657,139 658,117
A U BR FUREES 1B (b) Less: Impairment loss of
trade receivables (b) (71,813) (63,844)
JEURBR R - JFEE Trade receivables, net 585,326 594,273
H b el k08 Other receivables 263,732 229,358
e B Ath FE U R IE R E 1 Less: Impairment loss of
other receivables (4,737) (4,701)
HippelhziIg - 558 Other receivables, net 258,995 224,657
JE UL FI B, Interest receivable 176 205
Ay Y o] 3% (F F Value-added-tax recoverable 30,987 58,070
TE FOE Prepayments 96,664 133,984
972,148 1,011,189
ERBEE Non-current assets
Hh fEUGKIA iR & Other receivables and deposits 11,241 13,068
et Total 983,389 1,024,257
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10
(a)

10 EBWRFRRHMEWRREE)
@) ARBEHLETERXFPIREEH - BUSR
RILBZAHNREDTAT

TRADE AND OTHER RECEIVABLES (Continued)
The Group has various credit terms for its customers.
Ageing analysis of the trade receivables by invoice
date is as follows:

RA20215F 20204

6H30H 12A31H

As at As at

30 June 31 December

2021 2020

FExT FET

HKD'000 HKD'000

(REEST) (#&2&5T)

(Unaudited) (Audited)

=% 6(E A Up to 6 months 437,983 454,837
6MEAZ=12{8A 6 months to 12 months 106,559 95,346
1FE R 24F 1 year to 2 years 41,970 46,950
2 E3F 2 years to 3 years 22,670 23,663
3FME Over 3 years 47,957 37,321
657,139 658,117

R2021% 6 A30H %2020 12 431 H
EWRSURERBRETNT

(b) The impairment loss of trade receivables as at 30
June 2021 and 31 December 2020 was determined as

follows:

R2021F6A30F (REE:)
At 30 June 2021 (Unaudited)

R E
5%6fHR 1288 152258 25Z3F 3N L
6 months
Up to to Over
6 months 12 months 3 years
THT THT THT
HKD'000 HKD'000 HKD'000 HKD’'000 HKD'000 HKD'000
BHEEEER Expected credit loss rate 1.14% 1.61%  14.28%  42.54%  74.62% NATEH
RMEE Gross carrying amount 437,983 106,559 41,497 13,073 17,302 616,414
EER Impairment loss 4,978 1,713 5,926 5,561 12,910 31,088

2020127318 (A&=&zT)
At 31 December 2020 (Audited)

6fH A=
1288  15E2% 2FE3F
6 months 1 year 2 years
to to to
12 months 2 years 3 years
FEL FEL

TR
HKD'000  HKD'000  HKD'000

= %68 A 3FE

st
Over

3 years
TETL
HKD'000

Up to
6 months
T
HKD'000

Total
Fi7
HKD’'000

RHEEERX Expected credit loss rate 0.89% 1.07% 4.17%  34.67%  93.66% NATER
iapatEl Gross carrying amount 454,837 95,346 44,410 8,654 14,605 617,852
NEREL S Impairment loss 4,029 1,020 1,851 3,000 13,679 23,579
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10 BWRARRHEAEBKREE) 10 TRADE AND OTHER RECEIVABLES (Continued)
by (#&) (b) (Continued)
T&RE757202146 A30H k2020512 The following table presents the balances of gross
A 31 B {E B 51 B9 FE SBR H) BR T AR B carrying amounts and the impairment loss of the
KRB ER AR individually assessed trade receivables as at 30 June

2021 and 31 December 2020:

R2021F6A300 (REBE:)
At 30 June 2021 (Unaudited)
6EAZE
5%6f8A 1288 15Z25F 25Z3F 3FENL

6 months 1 year 2 years
Up to to to to Over
6 months 12 months 2 years 3 years 3 years Total
THT  TET  TER  TER  TET  TER
HKD'000 HKD'000 HKD'000 HKD'000 HKD’'000 HKD'000

BHEEEEX Expected credit loss rate NATER NATEAR 100% 100% 100% NATEH
IREEE Gross carrying amount - - 473 9,597 30,655 40,725
REEE Impairment loss - - 473 9,597 30,655 40,725

12020124318 (48%&zT)
At 31 December 2020 (Audited)
S EES
=% 618 A 1288 1ER26 26E3F 3ENE

6 months 1 year 2 years
Up to to to to Over
6 months 12 months 2 years 3 years 3 years Total
TET TET FERL FERL FERL FERL
HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000

BHEEBBEX Expected credit loss rate NATER  NATER 100% 100% 100%  NATEF
REAE Gross carrying amount - - 2,540 15,009 22,716 40,265
EEE Impairment loss = = 2,540 15,009 22,716 40,265
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11 B=X 11 SHARE CAPITAL

EERYE &S
Number of
ordinary Share

shares capital
(F&) FET
(thousand) HKD'000

ERTRAR : Issued and fully paid:

R2020F12H31H « 2021F1 818 K& At 31 December 2020,

202146 A30H 1 January 2021 and
30 June 2021

12 f#E 12 RESERVES

BAYE
SR ARG XARA
RGEE  UENEE EEkf  TERES EREEEE AR Fitk#
Perpetual
subordinated Currency
Share Fvocl Treasury  convertible translation Other  Accumulated
premium reserve stocks securities  differences reserves losses Total
Tin Thn Tin TEn Thn TEn Thn Tikn
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

202151518 (E55) At 1 January 2021 (Audited)

BAER: Comprehensive loss:
¥ Loss for the period
AfthaFE: Other comprehensive loss:
~BAFEFINEMEANE - Loss from changes in financil
HEREERIER assets at fair value through other
(BfEt) comprehensive income, net of tax
-HENBATRER - Release of exchange reserve upon
NERR disposal of a subsidiary
-ERpEE - Currency translation differences
BAbRuE Total comprehensive loss

~BAKARBTERES - Issue of PSCS, net with PSCS

TRAARR AR distribution
FHR
~HEMBAT - Disposal of a subsidiary
ERNERBIE Total transactions with owners,
FEANRAEE recognised

directly in equity

1#202156A30R (REE3T) At 30 June 2021 (Unaudited)
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12 f#E#E)

R20205181R (B8

FaER:
rHER
AiFaER:
-RAFESNAtGRRE
meREERIEE
(BAR)
-EHAEEE

RebREE
-BRUERE
“KARBTAREF DT

ERNRERIREAL

NRAEE

1#2020567 308 &4
(RE%:)

A HEEREEBRAR

At 1 January 2020 (Audited)

Comprehensive loss:
Loss for the period
Other comprehensive loss:

- Loss from changes in financial assets
at fair value through other
comprehensw’ve income, net of tax

- Currency translation differences

Total comprehensive loss

- Share option lapsed
- Distribution of perpetual subordinated
convertible securities

Total transactions with owners,
recognised directly in equity

Balance at 30 June 2020 (Unaudited)

2021 FERISRE 48

12 RESERVES (Continued)
BATE WEhA
AR S BBz KA
RiaE  hEnEE  EERE  HMEE  URRER KWEEER  AMBR  RHER
Perpetual
Share-based  subordinated Currency
Share Fvocl Treasury compensation  convertible  translation Other  Accumulated
premium reserve stocks reserve  securities  differences reserves losses Total
Tin T T ThT Tin T ThT Tin T
HKD'000 ~ HKD'000  HKD'000  HKD'000  HKD'000  HKD'000 HKD'000 HKD'000  HKD'000
380,606 (%98) (17,336) 21,165 49,900 (45,913) (23,321) (7,757) 356,340
- - - = - - - (74,683) (74,683)
- (714) - - - - - - (714)
- - - = - (8,147) = = (8,147)
- (14 - - - (8,147) - (74,683) (83,544)
= - - (21,165) - = = 21165 -
- - - = - - - (1.438) (1,438)
- - - (21,165) - - - 19,721 (1,438)
330,606 (1,712 (17,336) - 49,900 (54,060) (23321) (62,713) 271,358
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13 ENERIARHEMENSRKIE

13 TRADE AND OTHER PAYABLES

R20214% 20204

6H30H 12A31H

As at As at

30 June 31 December

2021 2020

F#ET THT

HKD'000 HKD'000

(REEE) CEp)

(Unaudited) (Audited)

FEfTER R (a) Trade payables (a) 82,617 96,339
EETES R B E BT Accrued concession fee charges for

advertising fixtures 86,659 92,778

Hfih e Fi 18 Other taxes payables 11,593 12,531

FERTAIE Interest payables 617 558

EftHe METER Salary and staff welfare payables 21,240 30,324

H b et 5108 Other payables 50,287 58,957

253,013 291,487

1202146 H30H &% 2020%12 A
31H - BNERREREHRA B

(a) (a) As at 30 June 2021 and 31 December 2020, the

ageing analysis of the trade payables based on

IR AT T - invoice date is as follows:
n202145F 120204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
FExT THET
HKD'000 HKD'000
(REEEGT) (EFE)
(Unaudited) (Audited)
& %618 A Up to 6 months 70,965 89,306
6EAZ=12{8R 6 months to 12 months 2,310 3,066
1FER2F 1 year to 2 years 7.879 2,573
2FE3F 2 years to 3 years 159 261
3FLAE Over 3 years 1,304 1,133
82,617 96,339
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14 EHER

14 CONTRACT LIABILITIES

H2021F R 20204
6H30H 12A31H
As at As at

30 June 31 December
2021 2020

THxT FHTT
HKD’'000 HKD'000
(REET) (&&E:T)
(Unaudited) (Audited)

SRR E Contract liabilities 147,449 127,388

AEEEREFBVHHREEAF 155
[EFAHMBRAIRRETFANMEMZ
BfE - ANABERARERTFEE
Bk RS ATIER P IRWKE IR - EA
SERBEANENT - ANEEMER
RRBUA °

SFABTANREGHRNEEREA

The Group has recognised liabilities related to
contracts with customers in accordance with HKFRS 15
“Revenue from contracts with customers”. The contract
liabilities represented advance from customers before
Group transfers good or services to customers.
Contract liabilities are recognised as revenue when the
Group performs under contract.

The revenue recognised that was included in the
contract liabilities balance at the beginning of the
period:

BZ6H30R LEAEA
Six months ended 30 June
20214 20204

2021 2020
TExT TAT
HKD’000 HKD'000

SFARYIA WA BEERD
EHEREA
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Revenue recognised that was included
in the contract liabilities balance at
the beginning of the period 107,241 92,578
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15 RKERE 15 OPERATING PROFIT
UTE&EERAT B E LS T EMD The following items have been charged/(credited) to
B (GEA) the operating profit during the interim period:

HZ6H30R LLNEA
Six months ended 30 June
20214 20204
2021 2020

THExT FHTT
HKD’'000 HKD'000
(REET) (REEEE)
(Unaudited) (Unaudited)

BEMEBRITREEH Concession fee charges for

advertising spaces 70,394 29,113
HE % Rent concession fee deduction (51,395) (169,459)
18 B &5 RIFEIK AR Project installation and

dismantling costs 68,068 33,032
Y BB RREITE (Hité) Depreciation of property, plant

and equipment (Note 6) 16,334 19,615
EREEENE (Ht7) Depreciation of right-of-use assets

(Note 7) 542,537 425,622
EERAHEL Employee benefit expenses 129,960 101,033
EIRRESBEFRAS Travelling and entertainment expenses 7,795 5,634
A ENZRBER Expenses related to short-term

lease payment 177,196 123,105
B EERH (M T6) Amortisation of intangible assets

(Note 6) 1,230 1,071
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16 EHA 16 OTHER INCOME

HZ6H30R LLEA
Six months ended 30 June
20214 20204
2021 2020

THxT FHTT
HKD’'000 HKD'000
(REET) (REEERT)
(Unaudited) (Unaudited)

BRI A (BT E) Government subsidy income (Note) 9,718 7,479
& & AR WA Advertising consulting service income 3,979 2,247
ML E R EEER Reimbursement of installation and

maintenance costs 1,173 -
& & R AT RIS WA Advertising design service income 1,327 543
WA Rental income 852 734
ERT—REEE QA RF B U A Interest income on loan to

an associate - 525
EEMEHFREMNREWA Dividend income on unlisted bond

investment 228 242
BRI RAORE Compensation from counter parties

for breach of contracts - 1
HAb Others 295 60

17,572 11,831

Mt - Note:
BT 48 B W 38 AR A BUT BB 1R 80 Z TR A S R Government subsidy income represented various tax refunds granted
REEHRE by the relevant government authorities with no future obligations.
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17

18

Hiblzt (B5E) - BE 17 OTHER GAINS/(LOSSES), NET

HZ6H30H L <EA
Six months ended 30 June
20214 20204
2021 2020

F&T TFET
HKD’000 HKD’'000
(REE) (REEZEET)
(Unaudited) (Unaudited)

KEMERNTFER Fair value gains on
investment properties 18,345 319
HEME - BERKERFED Gains/(losses) on disposal of
Wz, (B1E) property, plant and equipment 9 31
RELIAEN R FE Net gains from early termination
of lease 256 -
BE 5 e (518 ) 558 Net exchange gains/(losses) 611 (495)
HE B R (M at24) Gain on disposal of a subsidiary
(Note 24) 362 -
At Others (88) -
19,495 (207)
BERA - FEE 18 FINANCE COSTS, NET

BZ6HA30HLL~EA
Six months ended 30 June
20214 20204
2021 2020

FET TET
HKD’000 HKD’'000
(RES) (REEZEET)
(Unaudited) (Unaudited)

mE WA Finance income
— IRITHEHF B WA — Interest income on bank deposits (1,038) (1,282)
RE A Finance costs
—RITRERAF B F 2 - Interest expense on bank

borrowings 3,924 5,724
—HEaBENFERY — Interest expense on lease liabilities 146,529 100,253

150,453 105,977

BMERE - FEE Finance costs, net 149,415 104,695
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19 FEBHRER 19 INCOME TAX CREDIT
REBEHE20215 202056 A30H 1k The income tax credit of the Group for the six months
NMERABEERERE ST ended 30 June 2021 and 2020 is analysed as follows:

HZ6H30R LL<EA
Six months ended 30 June
20214 20204
2021 2020

THxT FHTT
HKD’'000 HKD'000
(REET) (REEERT)
(Unaudited) (Unaudited)

BUERFT 1S5 Current income tax
—EEMRER — PRC corporate income tax 10,186 9,071
—BEFEH - Hong Kong profits tax = 283
10,186 9,354
BT IE (M) Deferred tax (Note 9) (39,000) (14,594)
(28,814) (5,240)
20 ZIWEBRE 20 LOSS PER SHARE
(@) &= (a) Basic
FREKREIETIRBEARATERS AESL Basic loss per share is calculated by dividing the
BB E K ARBAIRREBS DK @ B loss attributable to owners of the Company less the
AHAR B 317 LB AR I 19 EiEt & - distribution of PSCS by the weighted average number

of ordinary shares in issue during the period.

HZ6H30HLEAEA
Six months ended 30 June
20215 20204

2021 2020
(REET) (RE&EET)
(Unaudited) (Unaudited)

KABERE AEGER(TET) Loss attributable to owners of the

Company (HKD'000) (119,335) (74,683)

T K AR A AT AR FE 5 Kk Less: Distribution to PSCS
(F%&7T) (HKD'000) (1,838) (1,438)
(121,173) (76,121)

DEITL BB MNEFHE(TA) Weighted average number of ordinary

shares in issue (thousands shares) 468,923 436,815
TR ERE (BB Loss per share (expressed in
HK cents per share) (25.8) (17.4)
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20
(b)

21

BREEE)
BEREEERIBREBRARBME
8 PR B ok AR AR R RS RE 25 PITEE AR
EEEETEAR(FRESRE
SBARMNDF) B BITEING BAINE
FHOBEREAE -

BE20214 K% 202056 H30H 1 HifH -
2N 55 [ B PR A MoK AR AR A R E 25 A
BRAUESESEREAEE  BARH
NEAREENE  RAETESREE
ERBYARGFEERA -

BRE

HZE 202196 A308 1E75 @ A 88K
SEREMARE - BF 8RS HRINE
BT BB (B 22020F6 A30H 1EX
@A : &)

20
(b)

21

LOSS PER SHARE (Continued)

Diluted

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding by the assumption of the conversion of
all potential dilutive ordinary shares arising from share
options granted by the Company and PSCS (forming
the denominator for computing diluted earnings per
share).

For the period ended 30 June 2021 and 2020, the
Group's share options and PSCS could potentially
dilute basic loss per share in the future, but were not
included in the calculation of diluted loss per share
because they are anti-dilutive for the period.

DIVIDENDS

No dividend was paid or proposed during the six
months ended 30 June 2021, nor has any dividend
been proposed since the end of the interim reporting
period (six months ended 30 June 2020: Nil).
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22

(a)

EXBABAIRS 22 SIGNIFICANT RELATED PARTY
TRANSACTIONS

B AE RS (a) Transactions with related parties

Br ESCE AP AT EE N - AEE R Same as disclosed in other notes above, the following
H B R = 20214 5202046 A 30 significant transactions were carried out between the
HIEAREABETTIINERRS - AR Group and its related parties during the six months
AEERA  ZEBEBIRZTIRBEE ended 30 June 2021 and 2020. In the opinion of
B IR IR IR AN 5 B B K R B S Ry the directors of the Company, the related party

B IERTRHETT ©

B B AR WA
BB

— /8 A RO SRR AR i

BREUNEFERE

~BE AT

bl NSIL: St e

REMELZEHEBQFH
HEWA
—Zerotosix Technology
Company Limited

MOAEHEEXH

— B RIRIE AR &
— MR G B E Q R

KEEH

— JRIR AR AR R A Y /B8 12 Rl O i
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transactions were carried out in the normal course of
business and at terms negotiated between the Group
and the respective related parties.

BZ6HA30BLLAMEA
Six months ended 30 June
20214 20204
2021 2020

THERT FHAIT
HKD’000 HKD’000
(REFEET) (REE&E)
(Unaudited) (Unaudited)

Advertising display service income

- Associates 6,047 7,215
- Non-controlling interests in subsidiaries 2,429 605
8,476 7,820

Concession fee charges for advertising

spaces
— Associates 93,365 47,725
— Non-controlling interests in subsidiaries 21,073 12,242
114,438 59,967
Rental income from a related company
controlled by Mr. Lam
— Zerotosix Technology Company Limited
24 24
Office rental expenses
- Non-controlling interest in subsidiaries 283 258
- Related companies controlled by Mr. Lam 228 -
511 258
Utilities cost
- Non-controlling interest in subsidiaries 1,521 1,079
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22 EXEMAERS (E) 22 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(a) BHAEXRZ(#Z) (a) Transactions with related parties (Continued)
FEEEASHH Key management compensation
REERBENKENEIEEEASR The compensations paid or payable to key
(BRESE HEATEREMSHRT management personnel (including directors, chief
BAB)RRMT - executive officer and other senior executives) for

employee services are shown below:

HZ6H30R LLNEA
Six months ended 30 June
20214 20204
2021 2020

THxT FHTT
HKD’'000 HKD'000
(REET) (REEERT)
(Unaudited) (Unaudited)

IERH® Wages and salaries 3,170 4,372
RIRFTEIEHEER Retirement scheme contributions 18 18
3,188 4,390
(b) EEREEEFSMIGXR (b) Balances with related parties

(i)  EBREWIEH (i)  Included in trade receivables:
720214 720204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
F&ET TFET
HKD'000 HKD'000
(RE&ES) (#&2&5T)
(Unaudited) (Audited)
il SNE]| Associates 10,386 6,987
NCIIEYNGIE B S 2 g Non-controlling interest in subsidiaries 2,296 272
12,682 7,259
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22 ERBHARS (B) 22

A HEEREEBRAR

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

HEHEBENER(E) (b) Balances with related parties (Continued)
(i)  BRENER - (i) Included in trade payables:
20215 720204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
THET FHTT
HKD'000 HKD'000
(REE) (&&E:T)
(Unaudited) (Audited)
B A A Associates 4,250 962
T A B8 FE AR 21 Non-controlling interests in subsidiaries 14,282 4,530
18,532 5,492
(iii)  BEREMFATZIE : (iii)  Included in prepayments:
R20214F 7K20204F
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
FET FHET
HKD'000 HKD'000
(REE) (gez&at)
(Unaudited) (Audited)
/NGl Associates 165 27
INCIIEUNGIECE S 2 g Non-controlling interests in subsidiaries 1,884 30,411
2,049 30,438
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22 EXEMAERS (E) 22 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EEEEEEFMIGEXR () (b) Balances with related parties (Continued)
(iv)] BRIEFEEEREFTFLEES (iv) Included in accrued concession fee charges for
Ml advertising spaces:

R20214% 20204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
F#E T T
HKD'000 HKD'000
(REHESE) (&2 5T)
(Unaudited) (Audited)
ASlNE]| Associates 76,826 50,806
PN e g Non-controlling interests in subsidiaries 28,190 3,621
105,016 54,427
(v) EBREMENKFIE : (v) Included in other receivables:
n202145F 120204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020
FTExT T
HKD'000 HKD'000
(RES) (#EEE)
(Unaudited) (Audited)
ik /N Associates 6,771 5,614
INCIIEUNGIECE S 2 g Non-controlling interest in subsidiaries 47,539 44,789
54,310 50,403
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22 BEXBEEAIRS(E) 22 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)
(b) EERAEEAEVAER () (b) Balances with related parties (Continued)
(vi) EBREMENIE (vi) Included in other payables:

R20214 720204
6H30H 12A31H
As at As at
30 June 31 December
2021 2020
THxT FHTT
HKD'000 HKD'000
(REET) (&&E:T)
(Unaudited) (Audited)
B A A Associates 167 1,342
ISR A B8 FE AR 21 Non-controlling interest in subsidiaries 2,227 1,794
RS A 12 il O A B X ) Related companies controlled
by Mr. Lam - 6
2,394 3,142
(vii) BERHEBE - (vii) Included in lease liabilities:

R2021F
6H30H
As at

30 June
2021

F&ET
HKD’000
(RES)
(Unaudited)

Related companies 2,180,877

120204
12H31H

As at

31 December
2020

FHET
HKD'000

(B FE5T)
(Audited)

2,002,002
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23

W i FS 1B 1 B

R2021F1A228 @ ANEBEHEAREE R
%MW\GEE(MMEEJ)&“%El@%ﬁ

NE([BE])  AEBE/BEH A

;.Tﬂ&z,ﬁﬁbi%p% RAR S ek - $%l
%E’\%ﬁiﬁfﬁﬁﬁ'ﬁiﬂﬁlﬁﬁ ()VEER®H -
BIEZER100%E BETIRA  K(i)HE
B £%#/538,200,000/8 7T © K(B
477/122,700,0007%8 7T * # R TR BB
BARRNRAMEERERB ABEITRA
IR TR AR B 5 A 7 20214F 4 B 23
HEREBEERASHE - XS 5EK B H
B2021F58148 -

REEENTEEEANTEILRNY
XN EED - ARERBE T L EERE
MAErER—BEBEERER - WG
R BB IIEREERBAK

RESHPWBZEEFEZ A FETNH
e

BEEIAR:
M -~ B Nk (Hrats)
REME(HiE6)
ReMREEEY
P& 2 A Bk 2 )RR
FEfT AR B A B

BB AT BAF B E AR

REAFELE :
BABEAT K AR AR AT B

WEELMRSRA
WENRE MRS EEY

23 ACQUISITION OF A SUBSIDIARY

On 22 January 2021, the Group entered into a
purchase agreement with Lam Tak Hing, Vincent
("Mr. Lam"), the shareholder of the Group and Billion
China International Limited (“Billion China”), a related
company of the Group. Pursuant to the acquisition
agreement, the Group would acquire (i) the sale share,
representing 100% of the issued share capital of Billion
China; and (ii) the sale loan in the sum of approximately
HKD38,200,000 from Mr. Lam at completion. The
consideration of approximately HKD122,700,000 shall
be paid, satisfied upon completion by the issuance of
the PSCS by the Company to Mr. Lam or his nominee(s)
and approved by extraordinary general meeting on 23
April 2021. The completion date is 14 May 2021.

The principal asset of Billion China is the entire interest
in properties located in Beijing. Given no integrated
set under the acquisition is capable of being conducted
and managed as a business and concluded that the
acquisition was accounted for as an asset acquisition.

The fair values of the net assets acquired in the
transaction are as follows:

TAT
HKD’000

(RE&=EET)
(Unaudited)

Assets and liabilities:

Property, plant and equipment (Note 6) 67,928
Investment properties (Note 6) 38,902
Cash and cash equivalents 28
Amount due from related companies 17,702
Dividend payables to shareholder (1,860)
Total identifiable net assets acquired 122,700

Total fair value of consideration:
By issuance of the PSCS 122,700

Cash inflow arising from the acquisition:
Cash and cash equivalents acquired 28
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24 HEKHEBAT 24

BER-_ZE-_—FMA-_+HhBBEBEN
MEREERZER  WEETERESE

BERAB([IREHLEDBRERARE
ITA—E2RERRR LBREHES
BRABR(ARA—HE2EMBLARF) B
17 N B # 2,000,000 B8 & @ AR - PI%
THEA/DHARMK,900,00TEAR
#100,0007C - Bt @ FKG AL ER T
fift AR A< 35 10 A R #2,000,0007T © 7 =
—FREAZTRBTEKE  A&EH
PRERIE HE A 4 B9 BUHE P 60% R 2 49%
MREEE ST ER 281K - WEHEL
HTBRAEEN—HHERF - WA
RAEEN—EHBE AR

=

KERTHEREEBHZEEFEFSS
FIEUR

DISPOSAL OF A SUBSIDIARY

Pursuant to the written resolutions of the shareholders
passed on 29 April 2021, Zhuhai Asiaray Newspaper
Media Company Limited” (“Zhuhai Asiaray”) issued
and allotted 2,000,000 new ordinary shares at RMB1
each to an existing shareholder and Shanghai Asiaray
Advertising Company Limited, a wholly owned
subsidiary of the Company at amount of RMB 1,900,000
and RMB100,000 respectively. As a result, the
registered share capital of Zhuhai Asiaray increased by
RMB2,000,000. Upon completion as at 26 May 2021,
the Group's equity interest in Zhuhai Asiaray decreased
from 60% to 49%, Zhuhai Asiaray ceased to be a
subsidiary of the Group and became an associate of the
Group under HKAS 28.

Details of net assets of Zhuhai Asiaray at date of
disposal were as follows:

FHIT
HKD'000
(RE&EET)
(Unaudited)
FriR BB R ) A 1B Fair value of interest retained 3,931
W OHEEE TR Less: net assets disposed of
YIZE - R R (B EES) Property, plant and equipment (Note é) (3,180)
FREEEMZ7) Right-of-use assets (Note 7) (41,693)
IRIEFTISTREE Deferred income tax assets (3,398)
LS BR 0  EL b i WU RIR Trade and other receivables (13,245)
FE Inventories (133)
B FIREEBY Cash and cash equivalents (8,815)
JREAST PR 7ok e L At B A< R0 Trade and other payables 9,697
ENEAFTIS IR B E Current income tax liabilities 808
HEAE Lease liabilities 54,133
HEMnsaE Other current liabilities 38
FEPRRRHE £ Non-controlling interests 2,315
bEE 34, fe fe 1 [l Release of foreign exchange reserves (96)
HEWBAR M (HaF17) Gain on disposal of a subsidiary (Note 17) 362

Cash outflow

BIEHEEEMBRDIRL
RekREEEY

AEBEZE-RBIGEM  ESoBE
ABOEETER - RERAE G+ B
BEMBH BHEITEDASE - HE
BIER  AIREIRBPEEBIERR
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Cash and cash equivalents

arising from the deemed disposal:
8,815

The Group has appointed an independent valuer to
perform a review of the purchase price allocation. As
at the date of condensed consolidated interim financial
information, the review is still on-going and subject to
adjustment on a retrospective basis when the valuation
is finalised.

*  For identification purpose only
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AEBHANZEZ1B R4 A180,000% T
(20204 : #4977,00057T) ©

FHIRR S
MR2021FE8A27THETHESE®H L &
Ee W FEZRMNEZE20214F6 A30H 1ER
& A #y P BR% 8. (20204 : ##) °

HUMAN RESOURCES AND REMUNERATION
POLICIES

The Group offers competitive remuneration packages,
including trainings, medical, insurance coverage and
retirement benefits, to all employees in Hong Kong
and the PRC. As at 30 June 2021, the Group has 1,101
permanent and temporary employees. The total salaries and
related costs for the six months ended 30 June 2021 and
2020 amounted to approximately HKD130.0 million and
HKD101.0 million, respectively.

DONATIONS

Charitable donations made by the Group during the
period amounted to approximately HKD180,000 (2020:
approximately HKD77,000).

INTERIM DIVIDEND

At the Board of Directors’ meeting held on 27 August 2021,
the Board of Directors does not recommend the payment of
an interim dividend for the six months ended 30 June 2021
(2020: Nil).
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ESRTFETHRAEBRERARS - 8
AROREEEP EERKE

20216 4308 - RRRIEERF EITH
ABREBEARAKRR S E M AR EE
(EEA(BFRBEGRID(EFHEBEK
{5 1) EEXVED) 2 R R B A (TR0 1) ~ EREA%
Rk ERETHEEELARBEESF RHAE K
FIF35S2GAFEZECHA - HIRIEF B
EBRGMERRE(THZAM]) &R EWmRA
([ EmRA DM+ FE LT AERE
TEFXZWEETH ([RETR ) MER
NE MR 2 s RORB AT

B HENE

Name of Directors

BB (AR E]D)

2REFENEIMA

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of
the Directors and chief executives of the Company and
their associate in the shares of the Company (“Shares”),
underlying Shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), were as follows:

20215

6H30H

RN

EBRITRE

ZBHNES

Approximate

percentage of

issued share

capital of the

Number of Company as at

Capacity/Nature of interest Shares 30 June 2021%?

342,632,746 (L) 72.03%

REEHZENEZRESHER A
Founder of a discretionary trust,
interest in a controlled

Lam Tak Hing, Vincent
(“Mr. Lam")
corporation and beneficial owner
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1 M % 4 /% Space Management Limited ([ Space
Management]) #)—FR % ° Space Management
#5745 38,200,000% i 15 - BEERFEE KRG
LREREA2017F9A7BORERR (KBHA
2017511 A0 B MM R B IS 5T R 78 ) T R 8
FE—REZBKAR Z&T?”‘Hﬁﬁ%ﬁﬁ}ﬁ‘ﬂx%&ﬁﬁ%
H#/520205F 6 A 4 B 8028 1358 ST AR K AR
AR 8 25 B R R % [ #918,045,861 IR AR 15 © ﬁl:
SN+ MRS AShalom Trust(B—HBEMRE LI E
f§$/\§rf’7}ﬁim%%¢% + ZFEABUBS Trustee
(BVI) Limited * Fzm AR /AMEEARA - HBH
KIEK B RATRE TR INAME M A L) EAIFHEA -
Shalom Trustf## £ Media Cornerstone Limited
([Media Cornerstone]) & ZBEETTARA + MMedia
Cornerstone$$4254,921,500/% f& 17 © WHEE?T?%
R 1% A 852021451 B 22 B 89 W EE 19 3% T2 Ak 3R B oK

AR AT AR 75 5 115 31,465,385 A% AR 19 B HL Ak 4
ZERBEAA BEZEHFRBAEKI - BERLSR
Space Management & Media Cornerstone # & 1
IR P A R o

2 202156 A30H - B#EITIRARA475,675,676/%

Bfn o

M
Ll BFR

B XX EEI - R2021F6H30H
BANRBEEREBTHRABRARRHKHE
ERAEEAE(TE R FEHF MBS KM EXV
H)z2lkm - HERO REEFETFHEEERLA
RIBES NS IEFIFEI52EBHFE 2 B M
A SRR IZ ST BIZE M S A D F) KB AP
ZHETREORE ©

Notes:

1 Mr. Lam is the sole shareholder of Space Management Limited
("Space Management”) which holds 38,200,000 Shares in actual
Shares, and conversion rights of 18,045,861 Shares pursuant to the
completion of the first and second tranche of subscription of perpetual
subordinated convertible securities (“PSCS”) under the subscription
agreement dated 7 September 2017 as amended and supplemented
by the supplemental agreement dated 10 November 2017 and
the completion of the subscription of PSCS under the subscription
agreement dated 4 June 2020. In addition, Mr. Lam is the founder of
the Shalom Trust (a discretionary trust established by Mr. Lam as settlor
of which UBS Trustee (BVI) Limited acts as the trustee and beneficiaries
of which are Mr. Lam, certain number of his family members and other
persons who may be added from time to time) which indirectly holds
the entire issued share capital of Media Cornerstone Limited (“Media
Cornerstone”) which holds 254,921,500 Shares. Mr. Lam is also the
beneficial owner of conversion rights of 31,465,385 Shares pursuant to
the completion of the subscription of the PSCS under the acquisition
agreement dated 22 January 2021. By virtue of the SFO, he is deemed
to be interested in the Shares in which Space Management and Media

Cornerstone are interested.

2 As at 30 June 2021, the issued share capital was 475,675,676 Shares.

Abbreviation:
“L"  stands for long position

Save as disclosed above, as at 30 June 2021, none of the
Directors and the chief executives of the Company had any
interest or short position in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section
352 of the SFO or which are required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code.

Asiaray Media Group Limited 2021 Interim Report 65



H&E$R  OTHER INFORMATION

TERRRARORAERG 2 EHERHK

B

R2021F6 A30H » AT AL RAR R
SRR DEE D AREE 7 MRS D
EIFATFEZECMAZEEIORR ¢

REGRAEBERG ZHE

BRERME B

Name of Shareholders

ML

Mr. Lam

Media Cornerstone Limited
Media Cornerstone Limited

Shalom Family Holding Limited
Shalom Family Holding Limited

UBS Trustee (BVI) Limited
UBS Trustee (BVI) Limited

Space Management Limited
Space Management Limited

Antfin (Hong Kong) Holding Limited
Antfin (Hong Kong) Holding Limited

MMNEETCEERZRERAR]
(Hangzhou Yungiang Enterprise

Management Consulting Co., Ltd.*)

ISR R E R D AR A R]
(Ant Group Co., Ltd.*)
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INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the following persons had an interest
or short position in the Shares or underlying Shares of the
Company recorded in the register required to be kept under
Section 336 of the SFO:

Long positions in the Shares and Underlying Shares

EERDTE BT
Rz
OB HE®

Approximate

B HENHE g 4=

percentage of
issued share

Number of capital in the

Capacity/Nature of interest Shares Company®
2REETRIPEA - 342,632,746 (L)M® 72.03%

REEHZENEZRESHER A
Founder of a discretionary trust,

interest in a controlled corporation

and beneficial owner
EmEAA 254,921,500 (L) 53.59%
Beneficial owner
REZEHEE = 254,921,500 (L) 53.59%
Interest in a controlled corporation
Shalom Trustf) X E A 254,921,500 (L) 53.59%
Trustee of Shalom Trust
EmEAA 56,245,861 (L)@ 11.82%
Beneficial owner
EmEAA 35,675,676 (L)@ 7.5%
Beneficial owner
REZEHEE = 35,675,676 (L)@ 7.5%
Interest in a controlled corporation
REZEHEE = 35,675,676 (L)@ 7.5%

Interest in a controlled corporation
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R NCIT=E-$5)
BRA 2
BREREE LB 510 HEHEME R BE BMOBED @

Approximate

percentage of
issued share

Number of capital in the
Name of Shareholders Capacity/Nature of interest Shares Company®
MINERREFE AR QA REIRFAE AR 35,675,676 (L)@ 7.5%
(Hangzhou Yunbo Investment Interest in a controlled corporation

Consultancy Co., Ltd.*)

BE F317(1)(a)E MBI EIE T A 35,675,676 (L)@ 7.5%
—HITPAL
Ma Yun A concert party to an agreement to

buy shares described in s.317(1)(a)

HER £317(1) (@) IGRE B B TE T 8 35,675,676 (L)® 7.5%
—EITPAL
Eric Xiandong Jing A concert party to an agreement to

buy shares described in s.317(1)(a)

] E317(N (@) EBA B AT T 35,675,676 (L)® 7.5%
—EITPAL
Fang Jiang A concert party to an agreement to

buy shares described in s.317(1)(a)

HB A E317(N (@) EBA B AT T 35,675,676 (L)® 7.5%
—EITPAL
Simon Xiaoming Hu A concert party to an agreement to

buy shares described in s.317(1)(a)
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L]

Media Cornerstone #%7%5254,921,5008% %1% ° Media
Cornerstone M Shalom Family Holding Limited
(['Shalom Family]) 2% #A * ifiShalom Family 8l
2 {=7tShalom Trust2&# %A * Shalom Trustf
ST EVERBIER T AKUBS Trustees (BVI) Limited
EAZFE AR » Shalom Trustf) 2 # % 25 A B
S BETREKE RATRETRMASEAMA
T o RIBFFREE KL - ZFEARKR AR Media
Cornerstone A #m B IR (5 R A = ©

M5 & 7 Space Management Mt — iR 3R ° Space
Management#i 438,200,000/ k15 + BER A
BRRH - MROBRIZEBEA2017F987BRRE
(K B EA201746 11 A10B MR IHRET R
WR)ERREE - REZBKAXEARBRES
(TR ARG AT R 25 1) R (i) AR R B #3753 2020%F 6
F 4 B 388 175 75 5T BB 1 ok 20K AR TR R RE 5
BV RE S [ 918,045,861 IR AR ©

MEEBRIEARA2021F1 22BN E BT HHA
5849 4122,700,0007 T #31,465,385 3% I% 17 1
RIENEZEAA - REEFIEESMN2021F5814H
SERK ©

Antfin (Hong Kong) Holding Limited#%% 35,675,676
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Notes:

The 254,921,500 Shares held by Media Cornerstone. Media
Cornerstone is wholly owned by Shalom Family Holding Limited
("Shalom Family”), which is in turn wholly owned by the Shalom
Trust, discretionary trust. The Shalom Trust established by Mr. Lam
as settlor and UBS Trustees (BVI) Limited as trustee. The discretionary
beneficiaries of the Shalom Trust are Mr. Lam, certain number of his
family members and other persons who may be added from time to
time. By virtue of the SFO, the Trustee is deemed to be interested in
the Shares in which Media Cornerstone is interested in.

Mr. Lam is the sole shareholder of Space Management, which
holds 38,200,000 Shares in actual Shares, and conversion rights
of 18,045,861 Shares pursuant to (i) the completion of the first
and second tranche of subscription of the perpetual subordinated
convertible securities (“PSCS") under the subscription agreement
dated 7 September 2017 as amended and supplemented by the
supplemental agreement dated 10 November 2017 and (ii) the
completion of the subscription of the PSCS under the subscription
agreement dated 4 June 2020.

Mr. Lam is the beneficial owner of conversion rights of 31,465,385
Shares by subscription of PSCS in the principal amount of
approximately HKD122,700,000 pursuant to the sale and purchase
agreement dated 22 January 2021. The subscription was completed on
14 May 2021.

The 35,675,676 Shares are held by Antfin (Hong Kong) Holding
Limited. Antfin (Hong Kong) Holding Limited is wholly-owned by
MMNEFECEXERHANBERAA (Hangzhou Yungiang Enterprise
Management Consulting Co., Ltd.*), which is in turn wholly-owned by
BHERHREBERMHER AR (Ant Group Co., Ltd.*). IBERIEEE KK
BIRAE is owned as to approximately 20.66% by Hangzhou Junao
Equity Investment Partnership (Limited Partnership) and approximately
29.86% by Hangzhou Junhan Equity Investment Partnership (Limited
Partnership), which are wholly-owned by #i/EHKREFZAFRL
7] (Hangzhou Yunbo Investment Consultancy Co., Ltd*) (“Hangzhou
Yunbo”) in the form of partnership, which is owned by Ma Yun, Eric
Xiandong Jing, Simon Xiaoming Hu and Fang Jiang.

Eric Xiandong Jing, Fang Jiang and Simon Xiaoming Hu each acquired
22% of equity interest in Hangzhou Yunbo from Ma Yun. Ma Yun, Eric
Xiandong Jing, Fang Jiang and Simon Xiaoming Hu entered into an
agreement which governs, among others, the exercise of voting rights
and the disposal of equity interests in Hangzhou Yunbo.

As at 30 June 2021, there were principal amount of approximately

HKD192.7 million PSCS issued with conversion right of 49,511,246
Shares and none of them had been converted into conversion shares.

As at 30 June 2021, the issued share capital was 475,675,676 Shares.

Abbreviations:

L
*  For

Save

stands for long position
identification purpose only

as disclosed above, as at 30 June 2021, there were no

other persons who had an interest or short position in the
Shares, or underlying Shares which recorded in the register

requi

red to be kept under Section 336 of SFO.



H#4&E R 0THER INFORMATION

BB IR REET 2
RABWERET S T RIER2014F12 A
CEHBBHBREREZEmMRZERM ([t
2] TZEMARZAETAENAER
AT EAREBEFTE L AT gE1E 0 B B
LSRR EIFR o ZTEIR2015%F1 15
BA - WK 2025F1 148 Em  1BIE
ZEtE  BEEonRERAESEEANEER
HEERR A - AR B AT EI AT IR B 2 IR R 1K
HFREANTRD ©

BHERMZETE AR - H£$%H 15,934,875 B
f#E - BHE SRR 2020F k30 » R 202146
A308 » WHEERITEREEIRAE -

HZE2021F6HA30B 1IENEA - #iER L
T~ JEIR SRR B AR HE ©

R 17 2% B =t &
ARAFR2018F5 717 BIERM R SZE) = &l
([Rctn s2Eat &) - IR Ay BB T &M B
MERERYMEBETAERALHAKEIE
ENBRAEZER - LRKREEHBEA
RAKERELERERBEAS - UER
AEBARERBSIABEASR -

BE2021F6 308 @ iy BEN BN XA
AR5 B BB ET B TS O AR - On
EARE I ) SRR R BRI ©

BEAKRE
HZE2021F6A30B IEAEAR » AEEWE
ERERKETE -

SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant
to a Shareholders’ resolution in writing passed on 6
December 2014 (the “Scheme”) for the primary purpose
of providing incentives or rewards to eligible persons as
defined in the Scheme for their contribution or potential
contribution to the Group. The Scheme took effect on 15
January 2015 and will expire on 14 January 2025. Under
the Scheme, the Board may, at its discretion, offer to any
employee of the Group, options to subscribe for shares of
the Company subject to the terms and conditions stipulated
in the Scheme.

Since the adoption of the scheme, a total of 15,934,875
share options had been granted and were all lapsed in
2020. As at 30 June 2021, there were no outstanding share
options.

No share options were granted, exercised, expired or lapsed
during the six months ended 30 June 2021.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 17 May 2018. The purposes of providing
the Share Award Scheme are to recognise and reward the
contribution of certain eligible person(s), for the growth
and development of the Group and to provide them with
incentives in order to retain them for the continual operation
and development of the Group and attract suitable
personnel for further development of the Group.

As at 30 June 2021, the trustee of the Share Award Scheme
did not hold any Shares under the Share Award Scheme, and
no Share has been granted under the Share Award Scheme.

SIGNIFICANT INVESTMENTS
During the six months ended 30 June 2021, the Group did
not have any significant investment plans.
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MATERIAL ACQUISITIONS OR DISPOSALS

On 22 January 2021, the Company, Billion China
International Limited (“Billion China”), and Mr. Lam entered
into an acquisition agreement, pursuant to which, the
Company has conditionally agreed to acquire and Mr.
Lam has conditionally agreed to sell (i) 1 ordinary share of
Billion China, representing 100% of the issued share capital
of Billion China; and (ii) the shareholder’s loan in the sum
of approximately HKD38,200,000 which Billion China is
indebted to Mr. Lam at the consideration of approximately
HKD122,700,000. The consideration is satisfied by the
issuance of PSCS by the Company to Mr. Lam or his
nominee(s). For details, please refer to the announcement
dated 22 January 2021 and the circular dated 30 March
2021.

Save for the above, during the six months ended 30 June
2021, the Group did not have any material acquisition or
disposal.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code ("CG Code")
as set out in Appendix 14 to the Listing Rules, except
for code provisions A.2.1 and A.6.7 of the CG Code as
explained below. Under code provision A.2.1 of the CG
Code, the roles of chairman and chief executive should
be separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive should be clearly established.
Mr. Lam Tak Hing, Vincent currently assumes the roles of
both Chairman and Chief Executive Officer ("CEQ") of the
Company. The Board considers that this structure could
enhance the efficiency in formulation and implementation
of the Company'’s strategies. The Board will review the need
of appointing a suitable candidate to assume the role of the
CEO when necessary.

Under code provision A.6.7 of the CG Code, Independent
Non-executive Directors and Non-executive Directors
should attend general meetings of the Company and
develop a balanced understanding of shareholders’ view.
Due to other business engagement, a Non-executive
Director was unable to attend the general meetings of
the Company. The Company will continue to review and
enhance its corporate governance practices to ensure
compliance with the CG Code.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by the Directors.
The Company has made specific enquiry of all Directors and
that all the Directors confirmed their compliance with the
required standard set out in the Model Code during the six
months ended 30 June 2021.

DEED OF NON-COMPETITION

Mr. Lam Tak Hing, Vincent (“Mr. Lam"”), Media Cornerstone,
Space Management and Shalom Family (collectively, the
“"Controlling Shareholders”) entered into a deed of non-
competition dated 22 December 2014 with the Company
(the "Deed of Non-competition”). Pursuant to the Deed
of Non-competition, each of the Controlling Shareholder
has undertaken that, among other things, he/it shall not
and shall procure his/its associates not to, either alone
or jointly with any other person or entity, or for any other
person, firm or company, or as principal, partner, director,
employee, consultant or agent through any body corporate,
partnership, joint venture or other contractual arrangement,
be engaged, invested, or otherwise involved, whether
as a shareholder, director, employee, partner, agent or
otherwise, directly or indirectly, in the carrying on of any
business in any form or manner in Hong Kong or the PRC
in competition or likely to be in competition, directly or
indirectly, with the business operated by the Group in Hong
Kong or the PRC. Mr. Lam has further undertaken that he
shall procure Main Element Profits Limited to exercise all its
voting power in B/EFEE#EE SR AR AR (Taiwan Asiaray
Advertising Holdings Company Limited*) (“Taiwan Asiaray”)
to ensure that the business of Taiwan Asiaray will not expand
outside Taiwan. Details of the Deed of Non-competition are
set out in the section headed “Relationship with Controlling
Shareholders — Non-Competition Undertakings” of the
prospectus of the Company dated 31 December 2014. The
Company has received confirmations from the Controlling
Shareholders of their compliance with the Deed of Non-
competition for the year ended 31 December 2020 (the
“Confirmations”). The independent non-executive directors
of the Company have been provided with all necessary
information and have reviewed the Confirmations and are
satisfied that the Deed of Non-competition was complied
with and was effectively enforced during the year ended 31
December 2020.

*  For identification purpose only
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2021.

CHANGES IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of Directors are as follows:

Mr. Ma Andrew Chiu Cheung had retired from being an
independent non-executive director of Chong Hing Bank
Limited, a company listed on the Stock Exchange with stock
code of 1111, with effect from 14 May 2021.

Mr. Ma Ho Fai GBS JP had retired from being an independent
non-executive director of Goldbond Group Holdings Limited
("Goldbond Group”), a company had been listed on the
Stock Exchange with stock code of 172, with effect from 2
August 2021. The listing of Goldbond Group’s shares has
been cancelled with effect from 9:00 am on 2 August 2021
under Rule 6.01A of the Listing Rules. For details of the
cancellation, please refer to the announcement of Goldbond
Group dated 29 July 2021.

AUDIT COMMITTEE

The Company’s interim results for the Period have not
been audited but the Company’s audit committee has
reviewed the unaudited consolidated financial results and
the interim report of the Company for the Period and agreed
to the accounting principles and practices adopted by the
Company. The audit committee of the Company comprises
three independent non-executive directors, namely Mr. Ma
Andrew Chiu Cheung (Chairman), Mr. Ma Ho Fai GBS JP, and
Ms. Mak Ka Ling.

APPRECIATION

On behalf of the Board, | would like to express our gratitude
to our shareholders for their continuing support, and extend
our sincere appreciation to all management and staff for
their ongoing dedication, commitments and contributions.

By Order of the Board
Lam Tak Hing, Vincent
Chairman

Hong Kong, 27 August 2021
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