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CORPORATE PROFILE
ANCIIGF

Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group”) (stock code : 1115.HK), a
company listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in the Tibet Autonomous Region (“Tibet”) in the People’s
Republic of China (the “PRC"). The Group's principal businesses mainly include two segments, i.e. water and beer.

The Group's water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range at an altitude of 5,100 meters, the water source of the “Tibet 5100 Glacial Spring Water” (“5100 Glacial
Water”) of the Group is a unique glacial spring with rich and balanced mineral content, which has not only been
recognized as a quality mineral water source in China, but was also awarded as the best mineral water at a global bottled
water congress. The Group has developed diversified packages and specifications for the 5100 series, ranging from the
Diamond Series, the Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed vacuum
water dispenser. Meanwhile, the Group has also cooperated with two important strategic partners to deploy high-quality
resources in the water industry of Tibet, including an associate company cooperated with China Petroleum & Chemical
Corporation (“Sinopec”) to produce “Easy Joy ¢ Zhuoma Spring” natural drinking water, which has been sold in the
convenience stores of Sinopec gas stations; and another associate company cooperated with PetroChina Company Limited
("PetroChina”) to produce “Gesang Spring” natural drinking water, a brand with a state of bliss. “Gesang Spring” has
been progressively sold in the convenience stores of PetroChina gas stations.

The Group expanded through the acquisition of beer business in 2013. The “Tibet Green Barley Beer” produced and
sold by the Group is brewed using high quality highland barley as raw materials and local pollution-free highland spring
water in Tibet with patented technology. It is also a premium and healthy beverage with Tibet characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality
globally. With our origin in Tibet, we are committed to being a world-class premium beverage manufacturing enterprise.
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FINANCIAL HIGHLIGHTS
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Six months ended 30 June
BEAA=tHLEAER
2021 2020 Change
—E--F —T-EF L=k
(Unaudited) (Audited) %
OSSOSO ... Sodatell | CER) ®
Revenue (RMB'000) WA(AREFT) 223,336 222,986 10.2%
Adjusted EBITDA* TR ST E K AT AR * 57,583 69,369 [ 17.0%
Profit attributable to the owners RRNAHEA AEEFE
of the Company (RMB'000) (ARETFT) 44,603 50,397 [ 17.0%
Earnings per share BREM
— Basic (RMB cents) - BER(ARED) 1.78 2.01 | 11.4%
- Diluted (RMB cents) —EEARED) 1.69 2.01 | 15.9%
-
As at As at
30 June 31 December
2021 2020 Change
RIZ-—F S
ANAZ1H |yl BE
(Unaudited) (Audited) %
T rmwn) NN %
Total assets (RMB'000) BEENRETT) 4,154,984 4,151,511 10.10%
Equity attributable to owners RNABEE AEGER
of the Company (RMB’000) (AR®FT) 2,796,426 2,722,108 12.7%

Adjusted EBITDA is not accounting measures under International Financial Reporting Standards (“IFRSs”) which should be read in

conjunction with Note 5(b).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWE DN

BUSINESS REVIEW

In the first half of 2021, we continued our endeavors in the development
of the water resource industry and beer industry in Tibet and supplying
premium products and high-quality services to our customers.

In the first half of 2021, the overall economic environment in the PRC
was still affected by the COVID-19 (Coronavirus) pandemic. Although the
pandemic situation has improved recently, the Group still faces unusual
challenges. The Group's water business mainly conducts sales in Mainland
China outside Tibet. The total revenue from sales channels including
movie theaters, airlines, hotels, corporate customers and traditional retails
accounted for over 50% of both total sales and total revenue of the
Group's water business. These sales channels were largely affected by the
pandemic, which therefore affected the revenue of the Group's water
business. The Group’s beer business mainly conducts sales in Tibet and
was less affected by the pandemic. In the first half of 2021, both revenue
and profit of beer business recorded positive growth, and the scale of
its banking facility in Tibet remained stable. Facing the challenges from
the impact of the pandemic, the Group, on the one hand, explored more
financing channels and methods, for example, the scale of the banking
facility of the Group’s water business in Tibet decreased by RMB125
million, but the Group has successfully issued 5% convertible bonds with
principal amount of HK$379,620,000 (equivalent to RMB317,702,000) (the
“Convertible Bonds”) in the first half of 2021; on the other hand, the
Group actively negotiated with potential strategic cooperation partners,
integrating the existing resources of the Group and bringing new revenue
and cash flow for the Group's water business and beer business. At
present, these works are all ongoing. The management of the Group
believes that despite the ongoing impact of the pandemic, we are able to
adapt accordingly and deal with the challenges.

In the first half of 2021, our packaged water products were sold in the
PRC and the Hong Kong SAR. The Group's key sales channels, including
movie theaters, hotels, airlines and large corporate customers, were
adversely affected by the pandemic; E-commerce platforms and household
consumers through JD.com remained relatively stable, and brought positive
cash inflows.
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Our beer products are mainly sold in Tibet through supermarkets,
convenience stores, restaurants and entertainment outlets. In the first
half of 2021, revenue of our beer products sold within Tibet was 99.7%
(outside Tibet was 0.3%). In the past two years, we have continuously
launched new premium beer products with different flavors and packages,
such as 6° Highland Barley Beer, Highland Barley Puree Beer, etc., to meet
the changing tastes of the consumers. Despite the pessimistic sentiment
of the overall economic environment, our beer business still maintained
growth and a stable significant market share in Tibet in the first half of
2021.

With the recent improvement of the COVID-19 pandemic situation
including mass vaccination programs in the PRC, our overall water and beer
business will gradually recover and improve to a normal level, especially
with our beer business experiencing significant growth in the first half of
2021.

FINANCIAL REVIEW

Revenue analysis

In the first half of 2021, due to the reasons mentioned in the “Business
Review” section above, the total revenue of the Group amounted to
RMB223 million, representing an increase of 0.2% in comparison with the

first half of 2020.

The revenue generated from our water business segment was RMB54
million, representing a decrease of 35.3% in comparison with the first
half of 2020. As mentioned above, due to the impact of the COVID-19
pandemic on the important sales channels of the water business segment,
the sales of water products have dropped, and the average selling price
has dropped due to changes in the customer structure.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

For beer business segment, the year over year change is as follow:

) —
The first The first
half of 2021 half of 2020 % change
—E-—fF “ZTTF
e S L¥% - B %28
Volume (hectoliter) HeE (BH) 224,193 193,050 116.1%
Revenue (RMB'000) WA (AREFTT) 169,424 138,482 122.3%
Adjusted EBITDA* (RMB'000) TEE BRTE R AT
ME* (AREFT) 88,502 63,864 1 38.6%

* Adjusted EBITDA is not accounting measures under IFRSs which should be read in
conjunction with Note 4b.

As the pandemic slowed down, the sales of beer products in Tibet
increased, and also the adjusted EBITDA increased accordingly.

In the first half of 2021, the overall gross profit margin of the Group was
39.7%, which decreased by 5.9 percentage points when compared to the
first half of 2020. The gross profit margin of the water business segment
was 37.0%, which decreased by 16.1 percentage points when compared to
the first half of 2020, mainly due to the increase in the fixed cost allocated
due to the decrease in sales volume leading to the increase in the average
cost, and as mentioned above, the change in the customer structure
leading to the decrease in the average selling price. The gross profit margin
of the beer business segment was 40.5% in the first half of 2021, which
was in line with the same period of last year.

Selling and distribution costs and administrative expenses

In the first half of 2021, the selling and distribution costs decreased by
26.5% to RMB29 million from RMB39 million in the first half of 2020,
mainly due to the decrease in water sales, the corresponding reduction
in transportation costs and promotion fees. The administrative expenses
decreased by 6.9% from RMB33 million in the first half of 2020 to RMB31
million in the first half of 2021,
expenses when compared with the first half of 2020.

mainly due to the decrease in staff
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Allowance for expected credit loss (“ECL") on financial assets

Allowance for ECL on financial assets mainly included the allowance for
ECL on trade receivables. The allowance for ECL on trade receivables was
RMB27 million in the first half of 2021 (the allowance for ECL on trade
receivables in the first half of 2020: RMB10 million). The increase was due
to the slowdown in the collection of trade receivables from customers that
have been more affected by the pandemic.

Other gains, net

Other gains, net increased from net gains of RMB11 million in the first half
of 2020 to RMB18 million in the first half of 2021, which was mainly due
to (i) the increase in government grants of RMB14 million (since the work
of the local government was affected by the pandemic, the approval of the
government subsidy that should have been received in December 2020 was
actually received in June 2021, and therefore, recognised in the first half
of 2021); offset by (ii) the decrease in fair value changes on financial assets
at fair value through profit or loss (“FVTPL") of RMB6 million; and (iii) the
decrease in other gains of RMB1 million.

Finance income, net

In the first half of 2021, the Group incurred finance costs of approximately
RMB18 million and gained finance income of RMB53 million. Finance costs
decreased by RMB3 million compared with the first half of 2020 mainly
due to (i) the decrease of RMB5 million in interest costs on borrowings
from banks; and (ii) the repayment of borrowings to third parties leading
to the decrease of RMB6 million in related interest costs, which were offset
by (iii) the issuance of the Convertible Bonds by the Company leading to
the increase of RMB7 million in related interest costs and (iv) the increase
in other finance cost of RMB1 million. Finance income decreased by RMB1
million mainly due to the reduction in principal of loan to third parties.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

Share of result on investments accounted for using the equity method

The share of result on investments accounted for using the equity method
was mainly the share of result of Tibet Highland Natural Water Limited
("Highland Natural Water”) whose ultimate controlling shareholder is
Sinopec. The sales volume of Highland Natural Water in the first half of
2021 was 122,510 tonnes, and its revenue was RMB158 million which
represent an increase of 92% and 1.4% from the first half of 2020,
respectively. Starting from June 2020, the production and sales of Highland
Natural Water affected by the pandemic have progressively returned to the
normal level. The Group's 43.981% equity interests in Highland Natural
Water generated share of Highland Natural Water's net loss of RMB2
million (the first half of 2020: Nil).

Income tax expense

In the first half of 2021, the income tax expense was RMB9 million which
decreased by RMB1 million due to the decrease in total profit compared to
the first half of 2020.

Profit for the period

Due to the reasons mentioned above, in the first half of 2021, the profit
for the period was RMB45 million, which decreased by RMB5 million when
compared to RMB50 million in the first half of 2020.

OTHER FINANCIAL POSITIONS

As at 30 June 2021, investments accounted for using the equity method
of the Group amounted to RMB1,289 million compared to RMB651 million
as at 31 December 2020. The increase was mainly due to the Group's
acquisition of 31% equity interests in Tibet Shannan Yalaxiangbu Industrial
Ltd. (AEILEHNEHEEAERALA) (“Shannan Yalaxiangbu”), at a
consideration of RMB465 million in April 2021.
the Group already held 9% equity interests in Shannan Yalaxiangbu,

Prior to the acquisition,

which was accounted for as financial assets at fair value through other
comprehensive income (“FVTOCI”). Upon completion of the acquisition,
the Group owed an aggregate of 40% equity interests in Shannan
Yalaxiangbu, and transferred the aggregate fair value of approximately
RMB174 million to investments accounted for using the equity method in
the condensed consolidated statement of financial position. Further details
of the acquisition of 31% equity interests in Shannan Yalaxiangbu are set
out in Note 10 to the condensed consolidated financial statements of this
report.
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As at 30 June 2021,
compared to RMB174 million as at 31 December 2020. The decrease was

financial assets at FVTOCI of the Group was nil

due to the reason mentioned in the above paragraph.

As at 30 June 2021, net trade receivables of the Group amounted to
RMB208 million compared to RMB283 million as at 31 December 2020. The
decrease was mainly due to the decrease in trade receivables from certain
institutional clients and distributors and the increase in allowance for ECL
of trade receivables of RMB27 million.

The Group maintained regular contact with our major debtors through
meetings and telephone conversations and paid regular attention to public
information about our major debtors to understand the status of their
operations, their continuing business needs and the ways in which the
Group can improve its services. As at 30 June 2021, allowance for ECL on
trade receivables was RMB86 million (as at 31 December 2020: RMB59
million).

As at 30 June 2021,
million compared to RMB86 million as at 31 December 2020. The increase

prepayments of the Group amounted to RMB175

was mainly due to the increase in prepayment for purchasing raw materials.

As at 30 June 2021,
allowance for ECL of the Group amounted to approximately RMB947
million compared to RMB1,367 million as at 31 December 2020. As at 30
June 2021,
amounts due from third parties amounting to RMB865 million, amounts

other financial assets at amortised cost, net of

other financial assets at amortised cost mainly included the

due from associates amounting to RMB79 million, and other receivables
amounting to RMB7 million. As at 30 June 2021, as mentioned above, the
Group continued to be committed to the development of Tibet's water
industry and allocated resources to the long term strategic positioning in
Tibet's water industry. As at 30 June 2021, allowance for ECL on other
financial assets at amortised cost amounted to RMB4 million (as at 31
December 2020: RMB5 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

As at 30 June 2021, contract liabilities of the Group amounted to RMB71
million compared to RMB17 million as at 31 December 2020. The increase
was mainly due to the increase in advances received from customers of the
sales of beer products of RMB54 million.

As at 30 June 2021, accruals and other payables of the Group amounted
to RMB159 million compared to RMB424 million as at 31 December 2020.
The decrease was mainly due to (i) the decrease in borrowings from a third
party of RMB300 million; (ii) the decrease in salaries and welfare payables
of RMB10 million; and (iii) the decrease in other operating and services
expenses payables of RMB12 million, offset by (iv) the increase in amount
received from a third party of RMB56 million; and (v) the increase in
payables for value added tax and other taxes of RMB1 million.

As at 30 June 2021,
RMB100 million, which was mainly because the repayment of principal of

the bank borrowings of the Group decreased by

bank borrowings amounting to RMB240 million in the first half of 2021
was offset by the proceeds from bank borrowings amounting to RMB140
million in the first half of 2021.

As at 30 June 2021,
issued by the Company amounted to RMB295 million, and as at 31

the liability component of the Convertible Bonds

December 2020, the Company did not have any liability components of the
Convertible Bonds. In March 2021, the Company issued Convertible Bonds
with principal amount of HK$380 million (equivalent to RMB318 million)
which borne an interest rate of 5.0% per annum. Further details of the
Convertible Bonds are set out in Note 13 to the condensed consolidated
financial statements of this report.

EMPLOYEES

As at 30 June 2021, the total number of employees of the Group was 399
compared to 382 as at 30 June 2020. Relevant staff cost of the Group
was RMB29 million in the first half of 2021 (the first half of 2020: RMB31
million). The decrease of relevant staff cost was due to decline in revenue
and profit of water business segment, leading to a decrease in sales
incentives of sales staff.
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The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive. Other fringe benefits, training,
and share options, if applicable, are also considered by the Group to solicit/
retain loyal employees with the aim of forming a professional and united
staff and management team that can bring the Group to higher levels of
achievements.

The Group provided diversified on-the-job training in the production
plants based on the needs of the respective positions and talents of the
employees on a timely basis. The Group also encouraged the management
staff to participate in continuous professional development trainings
which are relevant to their professions. Apart from induction training,
the Company provides updates to the directors of the Company (the
“Directors”) and senior management on the latest development regarding
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and other applicable regulatory requirements from time
to time, to ensure their compliance with and to enhance their awareness
of good corporate governance practices. These include attending in-house
training, seminars, reading handouts, newspapers, journals, the Group's
news, industry news, etc.

The Group adopted a share award scheme in 2017. Up to 30 June 2021,
no share has been granted by the Group to any parties under the share
award scheme.

GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings,
liability component of convertible bonds and borrowings from third parties)
divided by total capital. The total capital is calculated as "equity” as
shown in the condensed consolidated statement of financial position plus
borrowings (including bank borrowings, liability component of convertible
bonds and borrowings from third parties). As at 30 June 2021 and 31
December 2020, the gearing ratios of the Group were 22.50% and

25.09%, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWR AT

MERGER AND ACQUISITION

On 23 April 2021, the Group acquired 31% equity interests in Shannan
Yalaxiangbu, a company incorporated in the PRC with other limited liability,
at a consideration of RMB465 million. Prior to the acquisition, the Group
already held 9% equity interests in Shannan Yalaxiangbu. Upon completion
of the acquisition, the Group was interested in 40% equity interests in
Shannan Yalaxiangbu, which became an associate of the Group. Further
details of the acquisition of 31% equity interests in Shannan Yalaxiangbu
are set out in Note 10 to the condensed consolidated financial statements
of this report.

SIGNIFICANT INVESTMENTS

In the first half of 2021, the Group acquired property, plant and equipment
("PP&E") of RMB1 million (the first half of 2020: RMB5 million). Regarding
the future development and outlook of the Group, please refer to the
section headed "“Outlook” in this “Management Discussion and Analysis”
section.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group has committed to purchasing PP&E of
approximately RMB35 million (31 December 2020: RMB37 million), and
equity investment of RMB16 million (31 December 2020: RMB16 million).
The funding sources related to these commitments are expected to be
disbursed from the Group’s own capital.

CHARGES (OR PLEDGES)

As at 30 June 2021, (i) a bank loan with the principal amount of RMB290
million (31 December 2020: RMB290 million) of the Group was secured
by the pledge of 35% of Tibet Tiandi Green Beverage Development Co.,
Ltd.'s (“Tiandi Green") equity interests; (ii) a bank loan with the principal
amount of RMB100 million (31 December 2020: RMB100 million) of the
Group was secured by the pledge of 15% of Highland Natural Water's
equity interests; (iii) a bank loan with the principal amount of RMB150
million (31 December 2020: RMB150 million) of the Group was secured by
land use rights of a third party of the Group (31 December 2020: secured
by land use rights of a third party of the Group); (iv) a bank loan with
the principal amount of RMB100 million (31 December 2020: nil) of the
Group was secured by the pledge of 20% of Shannan Yalaxiangbu's equity
interests; and (v) a bank loan with principal amount of RMB100 million (31
December 2020: RMB100 million) of the Group was secured by the Group's
factory plant with net book value of RMB50 million (31 December 2020:
RMB62 million) and land use rights with net book value of RMB12 million
(31 December 2020: RMB27 million).

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2021

R OERWE

RZEZ—FMA-+=H  AEEURE
AR 465 BT UEEPBR MK AR
BERETDAILEHENER 31% HE - &
KR AEBERBLUBEENEMI%
Wi ARWERNE  AEEREILER
REM40% R - LR EmKAREE
MBsE N A) o WL R TER B0 31% BRIER
PELHBEIARARENTRSEVBRE
HIBFE 10/ »

BEARE

E-ZE-—FH¥F AEBREVE K
EhZENE BRERRE)AARE
100BL(ZZZF L¥F : ARKS00E

) BRAKBERRNERIEE %2
BARIEREBmhkoiT I RZEAEE M

B o

§$ﬁﬁw

RZZE-—F A=1TH AEBCARE
ﬁ%% BEREEORBARE3,5008 T

—

_7_;¢+ A=+—H: AR®3,700
7o) - AREGERERE AR 1,600 87T
E-EBF+-A=1+—H: AR 1,600
TL) c EEEAREEMEENE KRB
HEASBEBBEESHEN -

K (8)#

R-E-—FA=1+8" ()$E.E"]_$
ReAARE20EBITMETER(ZEZ
ZF+-A=+—H: AR®290187T) M
FE AR ERRBEREGR QA (X it 4

||H

% W

B)35%MESELR : ()AKEMN—F
A BAREVETNRITER(ZT_FF

+-A=+—8: ARB1ELT)USEXA
KI15% MESIEE R (INVAEBH—FXK
SHRARBISOERTHETER(ZZ=Z
F+-A=+—H8: AR®150ET) UK
EEN—EAE=FNLtHERE ST -F
F+-A=+—8: UEAEEN—EAFE=H
B T AR ERR  (VASEN—2X
CEBARBIEIHRTER(CEZ-ZF
TZRA=+—HB: 8)UUERNER20%
MREREER: RVASEN—ER2RA
REVETHRTER( ZE=ZF+=A
=t+—8: ARE1Br)UREBREFE
AARES00ETHNIHBE(ZE-_SF
TZA=+—H: AR%6,20087) UK
REFEAARE1, 2008 TR T Ak
(ZZE=EF+=-RA=1+—H: AR%2,700
BIL)EEA -



The bank acceptance notes amounting to RMB188 million (31 December
2020: RMB242 million) were guaranteed by bank deposits of RMB38
million (31 December 2020: RMB48 million).

CONTINGENT LIABILITIES

The Group did not have contingent liabilities as at 30 June 2021 (31
December 2020: RMB170 million).

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the PRC with most of its business
transactions denominated in RMB. However, the Group is exposed to
foreign exchange risk arising from its cash exchange transactions, which
are primarily denominated in HKD. To mitigate the impact of exchange rate
fluctuations, the Group continually assesses and monitors its exposure to
foreign exchange risk. During the first half of 2021, management of the
Group did not consider it necessary to enter into any hedging transactions
in order to reduce the exposure to foreign exchange risk because the
exposure, after netting off the assets and liabilities subject to foreign
exchange risk, was not significant.

PRODUCTION CAPACITY

In the first half of 2021, the expected annual water production capacity
and annual beer production capacity are approximately 300,000 tonnes and
2,000,000 hectoliter respectively, same as in 2020. The Group will assess
its production capacity periodically and consider increasing production
capacity to meet the demands of future development.

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2021 (for the six months ended 30 June 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNRR A

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING REZRBENFTESREFERE

The shares of the Company were listed on the Main Board of the Stock ~ ARARBHR-ZT——FAA=FTHEHX
Exchange on 30 June 2011 with net proceeds from the global offering of ~ FTEiR L™ » REZHREENEREFE
approximately HKD1,472 million (including proceeds from the exercise of  #&14.72 BB L (B IE/T{F BRAERENAT
over-allotment option and after deducting underwriting commissions and ~ SHBEREHREEFESMEBEER) - ©
related expenses). On 10 April 2013, the Company resolved to change the  —ZE—ZFMA+H ARAERZEHRZE
usage of the net proceeds from the global offering. Please refer to the  HEEMERBFERE  FBBLHAR
Company's announcement dated 10 April 2013 for details. The revised ARBMA—S—=FMA+HAZRAE -BE

usage of the net proceeds has been allocated in the following manner: B FAEFIBFERAEE AW T

- '
As at

31 December I the first As at As at

Revised 2020  half of 2021 30 June 2021 30 June 2021

usage of Utilized Utilized Utilized Unutilized

net proceeds net proceeds net proceeds net proceeds  net proceeds
R

ot 23 i R R

e “8--f “g--f “8--f

=t-H k¥ AB=tR  #~A=tH

BH&EM B2ER BER [&5:1: *ER
FgE g g g g
FERZ REFE RERE RERE RERE
HKD'Million — HKD'Million — HKD'Million  HKD'Million  HKD'Million

Expand our production capacity by RERTNERmE R

constructing additional facilities BEENEERE

and purchasing additional WEAEER

production equipment 133 133 = 133 =
Expand our distribution network and RIERAGHBER

towards promotional activities SERELY 206 46 2 48 158
Mergers and acquisitions that RIERBRAMRA

complement our existing business ERMAGENE 1,092 1,092 = 1,092 =
Working capital and other general RIEEERE RA

corporate purpose —REERE 41 41 - 41 -

1,472 1312 2 1,314 158
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As at 30 June 2021, the Group has utilized net proceeds amounting to
HKD133 million, HKD48 million, HKD1,092 million and HKD41 million (i)
for expanding our production capacity, (ii) for expanding our distribution
network and toward promotional activities, (iii) for mergers and acquisitions
that complement our existing business, and (iv) as working capital and for
other general corporate purposes, respectively. The remaining net proceeds
were deposited in reputable financial institutions and are intended to be
applied towards expanding distribution network and towards promotional
activities in the coming financial years. The net proceeds were applied and
are to be applied according to the intentions disclosed in the Company’s
announcement dated 10 April 2013.

OUTLOOK

The Group will continue to make full use of its existing advantages in
resources, marketing channels and logistics network to strengthen and
solidify its strategic position in Tibet's water industry.

The Group will continue investing in significant resources, strengthen its
strategic cooperation with Sinopec and PetroChina, fully utilize the water
resources and production bases advantages of Highland Natural Water and
Shannan Yalaxiangbu and promote additional new strategic cooperation to
make the high-quality water from Tibet available to numerous households.

The Group will continue to maintain and develop the advantages of
the “5100 Glacial Mineral Water” as a premium brand, combine with
the resources of the existing key target channels including cinemas,
hotels, airlines, e-commerce, office and family users, with marketing and
promotional campaigns to continuously improve the brand image and
influence.

The Group will intensify its cooperation with various key platforms,
including JD.com, in respect of sales and logistics to boost the development
of the Group's products in the e-commerce sales channels. Coupled with
its service system in the nationwide gas stations channels, the Group
will build its service networks which cover more consumers and retail
ends to diversify its sales models and make its products available to more
customers.
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CORPORATE GOVERNANCE PRACTICES

DNEERER

For the first half of 2021, the Company has complied with the code
provisions of the Corporate Governance Code as set out in Appendix
14 to the Listing Rules.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been made
to all the Directors and each of the Directors has confirmed that
each of them has complied with the Model Code for the first half of
2021. Specific employees who are likely to be in possession of inside
information of the Group have been requested to comply with the
provisions of the Model Code. No incident of non-compliance has
been noted by the Company.

The audit committee of the Company (the “Audit Committee”),
consisting of two independent non-executive Directors, has reviewed
the accounting principles and practices adopted by the Group, and
has reviewed the interim results for the first half of 2021 and this
interim report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HRZERER
|-
Unaudited E
RSERZ

Six months ended 30 June

BEAA=THILEAREA

2021 2020
—E-—-F —TCTF
Note RMB‘000 RMB'000
e U ARMTT SRR
Revenue WA 6 223,336 222,986
Cost of sales HEMA (134,689) (121,270)
Gross profit EF 88,647 101,716
Selling and distribution costs HERDIHER (28,961) (39,388)
Administrative expenses THER (30,818) (33,114)
Allowance for expected credit loss CREEERERER
("ECL") on financial assets ([FBHEABE ) BE (26,892) (10,088)
Other gains, net Ht S FeE 7 18,046 10,534
Operating profit REFE 29,660
Finance income, net B uzs o JFE 32,235
Share of result on investments accounted FE{L{F BiEz = ABRHIE A FH
for using the equity method 12 (1,597)
Profit before income tax BR AT 158 B0 A 60,298
Income tax expense FTiSHi &R 9 | (9,901)

Profit for the period Hi 8 8 | 50,397

Profit for the period attributable to:  FE{LHBRRIE :
44,603 50,397

- Owners of the Company —ARAHEEA

- Non-controlling interests — RS
| sw
201

The above condensed consolidated statement of profit or loss should be bl B B4R A 2 1 U 25 2 8 E2. 8 B B o — B
read in conjunction with the accompanying notes. BIE o

Earnings per share attributable to RARBEEAELERER
owners of the Company

— basic (RMB cents) —ER(ARES) 10

— diluted (RMB cents) —HE(ARES) 10
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HRFEE2EKER

Unaudited

REER

Six months ended 30 June

BEAA=THLEAER

2021
—E-—F
RMB'000
ARBT T

2020
“E-FF
RMB’000
AREFIT

44,603

Profit for the period H A F

Other comprehensive income/(loss): Hi2mlsE (FE)

Items that will not be reclassified subsequently BT AR RER 748
to profit or loss PERHIEH

Exchange differences on translation from
functional currency to presentation currency

MR E B BRI REE
HOTE 5 278

54,894

54,894

Other comprehensive income/(loss) HREMEERE(FE)
for the period, net of tax MERHLE

Total comprehensive income for the period HrezEka

Total comprehensive income attributable to: BEEWREHEBR

- Owners of the Company —AREEBA

- Non-controlling interests — IR

Total comprehensive income for the period HRA2mEKE

54,894

The above condensed consolidated statement of comprehensive income

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERAGRE B HRR R

=
Unaudited Audited
RISER REZ
30 June 31 December
2021 2020
—B--F —E_EF
AV-ERd=l - F=+—H
Note RMB'000 RMB'000
e v WRCRR e
Non-current assets *RBEE
Right-of-use assets EREEE 11 27,508 27,942
Property, plant and ME - BB REE 11 447,984 469,984
equipment ("PP&E") (% BEREE])
Investment properties BEMEHE — 4,445
Intangible assets BREE 11 33,257 44,285
Goodwill Sk " 721,139 721,139
Investments accounted for FREDREARNRE 12 1,289,055 650,697
using the equity method
Deferred tax assets EREBIEEE 4,007 4,277
Prepayments B IE 8,158 6,067
Financial assets at fair value through ~ UAREEEEEZEH A — 174,482
other comprehensive income Hirsra s ([ A R EE
("FVTOCI") FEEHS BT AHM
GREWR)NEMEE
Financial assets at fair value through ~ UAREEEEEZEH A 11,517
profit or loss ("FVTPL") BR([UAAEBESE
BH#BHHABE])
HEMEE
Total non-current assets FRBEELE 2,114,835
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRGEREMRRE
=
Unaudited Audited
REER REZ
30 June 31 December
2021 2020
—B--F —T_FTF
AV-ERd=l - F=+—H
Note RMB'000 RMB'000
SO i - ARETT . ARETT
Current assets RBEE
Trade receivables W E 55K 13 208,169 283,274
Prepayments EARE ¢ 166,496 79,678
Tax recoverable ElEE — 627
Other financial assets at amortised cost B A EMNEMEMEE 14 946,799 1,367,268
Inventories 78 57,385 60,266
Financial assets at FVTPL NRARBEAELHEZSHTA 180,811 180,811
Cash and cash equivalents RBeMReEED 52,699 64,752
Total current assets REEELE 2,036,676
Current liabilities hRBAE
Trade and notes payables BNESREENER 15 263,903 324,150
Deferred revenue BEIEWA 2,374 2,374
Contract liabilities aRaE 70,831 16,854
Tax payable e T8 33,308 28,588
Accruals and other payables TEIRE A R E MBI 16 142,680 407,777
Bank borrowings RITER 17 370,000 500,000
Lease liabilities HEEE 74 147
Total current liabilities hBABEAE 1,279,890
Net current assets RBEETFHE 729,189 756,786
Total assets less current liabilities HMEERARBARS 3,271,814 2,871,621
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EREEMERRE

=
Unaudited Audited
RICER K
30 June 31 December
2021 2020
—E--F ZECTF
A~A=t+H F=H=1—H
Note RMB'000 RMB'000
B 5T ARETT ARBET T
Non-current liabilities FRBEE
Bank borrowings RITER 17 140,000 110,000
Other payables HAib R 16,000 16,000
Deferred revenue BEIEWA 14,955 16,142
Deferred tax liabilities EXENIBEE 9,554 7,371
Convertible bonds-liability component ~ FJ# k(&% — & & 18 294,879 —
Total non-current liabilities FRBEEHEE 475,388 149,513
Net assets REE 2,796,426 2,722,108
Capital and reserves EXRRE
Share capital RN 19 21,368 21,363
Reserves i 2,775,058 2,700,745
Total equity attributable to AT ARGERERE
owners of the Company 2,796,426 2,722,108
Non-controlling interests RS — —
Total equity AR 2,796,426 2,722,108

The above condensed consolidated statement of financial position should
be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEREZER

Attributable to owners of the Company

KAAERARE

Shares
held for
share Non-
Share Share award Other Retained controlling Total
capital premium scheme reserves eanings Total interests equity

Akf

B
Bx BitiE  FRORR ARE Brls & FERER Ba4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTR  ARNTR  ARBTR  ARETR  ARMTR  ARMTR  ARMTR  ARETR

Balance at 1 January 2020 (audited) RoB-RE-A-BHEH(EER) 363 125204 (7303 147304 1481009 2,701,943 % 2,702,039
Profit for the perod ARER = = = = 50,397 50397 = 50397
Other comprehensive loss: Et2ERR:

Exchange differences on translation from RS EAEAZIIEE

functional currency to presentation currency HEKZE = = = (5,525) = (5,525) - (5,525)

Total comprehensive income for the period ~ BREZENE - - - (5,525) 50,397 487 = 487
Capital injections from FakER A

non-controlling interests = = = = = = 20 20
Balance at 30 June 2020 (unaudited) RZE-RERA=ZTRNESR(REER) 21,363 1,225,214 (173,037) 141,779 1,531,4% 2,746,815 116 2,746,931
Balance at 1 January 2021 (audited) RZEZ-5-A-RANEH(EER) 21,363 1,225,214 (173,037) 162,09 1,486,472 2,722,108 2,722,108
Profit for the period BilE 44,603 44,603 44,603
Other comprehensive income: Hfp2ERA -

Exchange differences on translation from B EEAERET|EE

functional currency to presentation Currency HEKEE 10,291 10,291

Total comprehensive income for the period ~ BIR2ERALE - 10,291 44,603 54,894
Transfer of reserve upon disposal of HENRABENBAEES

financial assets at FVTOCI TARRRENEH

SHARRMEEED

Convertible bonds - equity TaRER-ETH

component (Note 18) (F3t18)

Deferred tax arising from convertible bonds TRRESAECNETHE
Shares issued upon conversion of convertible ERTARERRETORA (H18)
bonds (Note 18)

Balance at 30 June 2021 (unaudited) RZBZ-ERAZTRNGH(FEEH) 21,368 1,225,577 (173,037) 190,842 1,531,676 2,796,426

The above condensed consolidated statement of changes in equity should it FBR 47 & 7 25 5 Bh 3% 7 B8 Y B 5 — F
be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERAGEHERER

Unaudited
REERK
Six months ended 30 June
BZEAA=tHLAMEA

2021 2020
t bt —T_EF
RMB'000 RMB'000
S . T 7. . NEETR
Cash flows from operating activities RETHRER
Cash generated from operations ReRBELANRS 45,370
Interest received EIFE 222
Income tax paid BT (13,714)
Net cash flows generated from RETHELNRERETE
operating activities 31,878
Cash flows from investing activities REFHRER
Purchases of PP&E BEDE  BHERK (780) (6,319)
Loans granted to third parties BTYE=H5AE — (424,010)
Repayments received from loans to third parties BRE=FER 229,875 283,664
Amounts received from third parties BWE=HFE 4,180 25,309
Loans granted to related parties ERL g — (250,710
Repayments received from loans to related parties 2 W 7 ER 2,978 16,584
Acquisition of investments accounted for WEEm AR EABRNRE
using the equity method (258,714) —
Net cash flows used in investing activities RETHAANREREFE (355,482)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

F% EH ﬁAIﬂéI}ILEﬁ

Unaudited
RIBER

Six months ended 30 June
BEAA=1HIE~EA

REZHHEER
RITRAEFR
BEBITEFTRME
IR E
BITBRRESMEFRAER

Cash flows from financing activities

Proceeds from bank borrowings

Repayments of bank borrowings and interests
Capital injections from a non-controlling interest
Net proceeds from issue of convertible bonds

Payments of lease liabilities XHHEEEE
Loans from third parties BEE=FER
Repayment of loans to third parties ME=FREEEX

Net cash flows (used in)/generated from
financing activities

BEZB(FA) EENREREFE
(CEREE))

RERRESENNRED FE

Net decrease in cash and cash equivalents

2021 2020
—E--F S 325
RMB’000 RMB'000
ARETT
140,000 265,000
(240,000) (253,785)
— 20
317,702 —
(75) —
3,079 8,595
(303,839) |
| 19,830

E)]  (303774)

Cash and cash equivalents at HOReRALFEY

the beginning of the period

64,752 453,271

Effect of foreign exchange rate changes INEEXZEMTE
Cash and cash equivalents at end HABEERBEEZEY

of the period

149,959

The above condensed consolidated statement of cash flows should be read
in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in the PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The condensed consolidated financial statements are presented in
Renminbi ("RMB"), unless otherwise stated.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34")
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable disclosure
requirements of Appendix 16 to the Listing Rules. The condensed
consolidated financial statements do not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2020 and any public announcements made by
the Company during the interim reporting period.

ERRE M BRRME

—RER
ARFIRZZ—TF+—A/\BRE
RNAVERF S BS MK YA ER
SERDA - FMPEEA MU R
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ©

ARAR—HRERKRIR - XEE
ERENEEEREEKERLEH
Em ARETREBFHITHERE
ARE=FREETIREOBMER -

AAANRBA-F-——FRAZT
REAER S L -

SRIERBRTHE - BRIEREE M BR
FAARE(TARB 27 -

mAEE%E

HRGEVBRRIREABE 25
ZAEE2((AREHENEEE))
BHE R g R E 4R ((ERE
SHERE A PR BERE AR
EFARAIM ST A ANERRRRTER
2o HAGEMBRE —RTE WM
FEVBREWMHA I TER -
At AEERBRBE_T-_TF
+tZA=+—HLEFENFERSER
ARBIRFBHRERANFENERA

FRE—HrE -

AREKERARAT | PHKRS 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

3.1 New and amended standards adopted by the Group

Other than additional accounting policies resulting from application
of amendments to IFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2021 are the same as those
presented in the Group's annual financial statements for the year
ended 31 December 2020.

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual periods beginning on or
after 1 January 2021 for the preparation of the Group’s condensed
consolidated financial statements:

Amendment to IFRS 16 Covid-19-Related Rent
Concessions beyond

30 June 2021 (early adopted)

Amendments to IFRS 9, IAS 39, Interest Rate Benchmark

IFRS 7, IFRS 4 and IFRS 16 Reform — Phase 2

The application of the amendments to IFRSs and the early application
of the amendment in the current interim period has had no material
impact on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. During the valuation, management considers the
business performance of the investee in comparison with competitors
in the same industry, as well as the external valuation report if any.
Risk adjustments specific to the counterparties (including assumptions
about credit default rates) are derived from credit risk ratings
determined by the Group's internal credit risk management group.
Discussion of valuation process and results are held between chief
financial officer, the finance team and qualified external valuers
that are responsible for the valuation. This section explains the
judgements and estimates made in determining the fair values of the
financial instruments that are recognised and measured at fair value
in the financial statements.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

RS MR HRR M

EMIANDABETE
ERIANDABETE
ASERBHRFIRERREFHE
BEELTHE (BREIELAE
B) - EEERNGETZEIERTT
EBRFHTUBIBRRETEB X
BURNBEERS (0E) -5
HFMBERBRAR (BEABER
BHOXRMBER) DAXNEBERIEER
REREEREEENERARRERS
- BERMBAE  AEHENTS
B LA ERIINEMEMSHHER
FFRERETH® - AHWAETE
DR EBERMERE AR R EN
LRI ANRRBEERFTENHE R
flat o

@) 2REEER
REHEERARBERBEAZEN
AERERR  KAEERESER
REREERTIAN/=E - BER
ZBRIRMT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

4 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SRMIANAAEERE®R)
(CONTINUED)
Fair value measurements of financial instruments (continued) ERMIAENAAEBEFEE)
(a)  Fair value hierarchy (continued) (@) LDAEEER (&)
The following table presents the Group’s financial assets measured TREINAEER T - —F XA
and recognised at fair value at 30 June 2021 and 31 December 2020 =t+tARZZ=TF+-HA=+—H
on a recurring basis: BREBEEUNRAABENERERD
EREE
_ o
—
Level 3
E3E
At
i
30 June 31 December
2021 2020
—BC-F —ZT_TF
AA=1H [y h=
Recurring fair value measurements RMB'000 RMB’000
KERRAERFTE AR®T R ARETT
(Unaudited) (Audited)
SO (RERZ) - (EER)
Financial assets THEE
Financial assets at FVTPL URARBEEBEEEHTA
BafemEE
— Investment in structured financial products — &% ERNEBIEEY ER 180,811 180,811
— Investment in GT Express (Beijing) —RERBREAGLR)
Information Technology Co., Ltd. EERRMARAR]
("GT Express”) (IBBEHF)) 11,517 11,517
Financial assets at FVTOCI AWRABEFELEESTA

HitraEnemEE

— Investment in Shannan Yalaxiangbu —ERERBHNER 174,482
Total financial assets HMERMEE 366,310

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value measurements of financial instruments (continued)

(a)  Fair value hierarchy (continued)

The table above analyses the Group's financial instruments carried
at fair value as at 30 June 2021 and 31 December 2020 by level of
the inputs to valuation techniques used to measure fair value. Such
inputs are categorised into three levels within a fair value hierarchy
as follows:

Level 1 : The fair value of financial instruments traded in
active markets (such as publicly traded derivatives,
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

Level 2 : The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

Level 3 : If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. This is the case for unlisted
equity securities.

RS MR HRR M

ERMIANRAEBETE®R)

ERMIANAREETEE)

(@) LA EEER (&)
FREBEFHEQAABEZHERMAA
BAZBHNER  2WAKEER=T
ZT—EFRNAZ+TARZZEZEF =
A=T—HEQAAEEIEKzZEMT
B o BEW ABIE IR T XA o
BEARABERBEAN=ERER

F1E: NEBTHEENTH
TAWMRAREEZITE
TAREREF)NLDR
BERRSHRAED
BET - A5EMFT
BEEMAZMSRE
REREAB - %ZFT
BElAE1E

o

2 VHNERMHEER
SBITAMBIFZINTE
TR)MAREBERA
REFMAITBEEMS Y
BRBEELKBEED
REMTHfERITE
EoMzE—EIADN
AREEMENMEE
RBABERTBEH
B BZIANAE?
o

|

$3B: M BEAZEERBA
FELFREATBRED
SEEME AZIA
IAF3IE - LR
EFRBILER o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

4  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SRMIENDIAREBENEE)

(CONTINUED)
EMIANAAEETE®E)

Fair value measurements of financial instruments (continued)

(a)  Fair value hierarchy (continued) (@) LDAEEER (&)
Financial assets EREE
- ,L
Fair value Valuation Significant
Fair value as at hierarchy technique unobservable input
BARTEER
RUTBEHNAREE RRABEER fEERHG BB
BUNITCE 31 December
2021 2020
8- I S 2
AAZTH [y
RMB’000 RMB'000
ARBTR AREFTL
(Unaudited) (Audited)
............................................... Skl SET)
Financial assets at FVTPL
WRAEBESEBEAZHH A BRNEREAE
- Structured financial products 180,811 180,811  Level 3 Market approach Discount rate per
annum
—HERUENER F3E 5% FRRE
- GT Express 11,517 Level 3 Discounted cash Discount rate per
flow annum method
-EREH F3E RERTRA FHREE
Financial assets at FVTOC
WAREBEGEEAZ B A KM
TENENEREE
- Shannan Yalaxiangbu 174,482 Level 3 Discounted cash Discount rate per
flow annum
- l@kEuER #3E RERFHA FHHX
* On 23 April 2021, the Group transferred 9% equity interest of Shannan * RZZEZ-FMAZ+=H" B#RA

SERARSAZEERN LERNE
mMRE  AERBEFEIEREEAR
BE L% 5174,482,000% 70 & 1Ll
HERIRE 9% IRHE(HIFE10) °

Yalaxiangbu with an aggregate fair value of HK$174,482,000 out of Level
3 as the Group has applied equity method to account for its investment in
Shannan Yalaxiangbu (Note 10).

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SRMIANAAEERE®R)
(CONTINUED)
Fair value measurements of financial instruments (continued) ERMIANAAEETEE)
(a)  Fair value hierarchy (continued) (a) LALEEER (E)
There is no transfer between Level 1,2 and 3 during the period. HRNE1E Z2EREIB HANE
R -

Except for the liability component of convertible bonds which BRSO SERN A SRR 2 FTIARTE 5 B
recorded at amortised cost as below, the Directors consider that the EHAI EFRRNAEEGHRAL
carrying amounts of financial assets and financial liabilities recorded EUBMRRAERFREFEIAT RS
at amortised cost in the Group's condensed consolidated statement REELERAGBCERERAQT
of financial position approximate to their fair values. ERE

-

As at 30 June 2021
R-ZE-—-§XA=+H

Carrying Fair

amount value
IREE DFEE
RMB’000 RMB’000
AR® TR ARBT R
(Unaudited) (Unaudited)

RBERZ REER
Convertible bonds AR ES 294,879 363,403
The fair value of the liability component is the present value of the BEBH 2 AFEDNETE KRR
contractually determined stream of future cash flows discounted at EMERERABHEEGEMRR R
the interest applied at that time by the market to instruments of HABERRERE  GRERESE
comparable credit status and providing substantially the same cash BRHEs TAER TS M ERR
flows, on the same terms, but without conversion option. ZIEME -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

4  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 ERMIANAREBETSESE)
(CONTINUED)
Fair value measurements of financial instruments (continued) SRIANAABETEE)
(b)  Reconciliation of Level 3 fair value measurements (b) FEIELLEEFEZHEK
=
Financial Financial
assets assets
at FVTOCI at FVTPL Total
URAREE AAREE
STERHEE SFEREE
STARMEE STABRR
W e mEE TREE met
RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT
(Unaudited) (Unaudited) (Unaudited)
RISEZ RISEZ RSE
At 1 January 2020 RZE-_EF—HF—H 231,881 197,147 429,028
Fair value changes AREEE — 6,370 6,370
At 30 June 2020 RZZE-_ZFA=1+H 231,881 203,517 435,398

Financial Financial
assets assets
at FVTOCI at FVTPL
LA REE UAREE
STREEHSH
FFARMZ2E
KRENEHMEE SRl st
RMB’000 RMB'000 RMB’000
AR¥TR AR TR AR®TR
(Unaudited) (Unaudited) (Unaudited)

REER REER REEY

At 1 January 2021 WZE-—%—A—H 174,482 192,328 366,810

Transfer to Investments
accounted for using
the equity method

BEERERAAR
MR E

At 30 June 2021

R-BE--FXA=1H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive directors of the Company, being
the chief operating decision maker (“CODM") that are used to make
strategic decisions.

(@) Description of segments and principal activities

(i) Water business segment

The principal activities of the Group are manufacturing and selling a
range of water products through wholesales in the PRC, selling raw
materials and consumables to associates and third parties, leasing
production lines and a plant to associates.

(i) Beer business segment
The Group manufactures and sells a range of beer products mainly in
the PRC through wholesales.

(b) Segment information disclosures

Sales between segments are based on the agreed terms between
both segments. The revenue from external parties reported to the
CODM is measured in a manner consistent with that in the condensed
consolidated statement of profit or loss.

The amounts provided to the CODM with respect of total assets and
total liabilities are measured in a manner consistent with that of the
condensed consolidated financial statements.

RS MR HRR M

HEH

BEREARFATES(AEEL
EREE(TELEREE])) BRE
HEEARMBFNREET TEE

AR,

JJR

B

B O

(a) ZDEMERFEEHR

(i)  KEBFEDE
AERENEBRXRL RN T ERERH
EREMCGEBRE) RBERFR
= HE RV R RN A K A B =
NELBEESRN—FEBE -

(i) EBREBEDE
ARBEIENFERERFHEDEE
m(ERILE) -

(b) ZABERKE

73 BRI 4A & Ty Z 1 1 (B 2 8P 157 5 A9 ik
TETT  TBRERRERRENE
MR P AREREREEE
HREFNE-BNTAGE -

TRRERRERRENEHAEE
FEAGENSBRENEARAME
BREINE-HNHAGE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

5  SEGMENT INFORMATION (CONTINUED) 5 SOHERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
The segment information provided to the CODM for the reportable BE-ZT-_—FA=THLEXHEA
segments for the six months ended 30 June 2021 and as at 30 June ERZZZ_—FRA=+H FEL
2021 is as follows: ERRERRUNEENZ2RD
DERERAT
_ _—
-
Unaudited
REER

Six months ended 30 June 2021
BE-ZE-—-FxA=tHLEAEA

Water Beer Inter-

business  business Corporate  segment

segment  segment and others elimination Total
il

KEBIB XKW LERHM 2HEME Azt

RMB'000 RMB‘000 RMB‘000 RMB'000 RMB’000

ARBTRT ARBTR ARETR ARBETR AR¥TR

Total segment revenue NERABE 53,912 169,424 223,336
Cost of sales HERA (33,946)  (100,743) (134,689)
Gross profit EF 19,966 68,681
Share of result on FE{L 1S AR

investments accounted ABRR)RE FE

for using the equity method
Reversal of allowance for/ CRBEERBER

(allowance for) ECL EiEREER

on financial assets (Bet8) (26,892)
Adjusted EBITDA* HEEEBMER

BRI 88,502 (9,675) 57,583

Finance income A 22,511 41 53,332
Finance costs BB (6,782) (11,350) (18,607)
Depreciation and amortisation IE KRB (27,159) (118) (38,685)
Profit/(loss) before tax BRI (BB)
Income tax (expenses)/credit T (BR)#HE
Profit/(loss) for the period HRFE/(E8) 70,285 (20,754)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (CONTINUED)

(b) Segment information disclosures (continued)

RS MR HRR M

5 2oHERE)
(b) ZEHERKEE)

Unaudited
REER
As at 30 June 2021
R-ZE=--5XA=+H

Water Beer
business business
segment
KEHK DI
RMB’000
ARBTR

segment Total
LS S st
RMB’000 RMB’000
AR®BTR ARBTR

Segment total assets

- Investments accounted for
using the equity method

Unallocated

Financial assets at FVTPL

NEREE
—EREDEARNRE

ROE
URARBEFELEZS
AABENEREE

Deferred tax assets BRI RE
Assets of corporate and others ¥ EEKREAM
Inter-segment elimination o BRI
Total assets HEE
Segment total liabilities DEEEE
Unallocated KAE
Deferred tax liabilities ERERIEEE
Liabilities of corporate and TrEEREREM
others
Inter-segment elimination o BRI
Total liabilities wmeE

3,983,797 1,751,255 5,735,052

1,274,261 1,274,261

192,328
4,007
PAWAS)
(1,797,672)

4,154,984

1,525,576

483,658 2,009,234
9,554

325,020
(985,250)

1,358,558

FARAKERERAE | PHKE 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

5  SEGMENT INFORMATION (CONTINUED) 5

(b)  Segment information disclosures (continued)

The segment information provided to the CODM for the reportable
segments for the six months ended 30 June 2020 and as at 31
December 2020 is as follows:

PEER (&)

(b) oBWERREE)
BE-_ZT-ZTFA=THLEEA
ER-_F-_TF+-_A=+—HB =
ERERREERRENBRIZRS
D EHLERMAT -

S
Unaudited :
REER
Six months ended 30 June 2020
BE_T-_ZFA A=1tHIEANEA
Water Beer Inter-
business business  Corporate segment
segment segment and others elimination Total
-2y
KEBDE E¥BHH GCEREM HEREME kS
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
eereeereeeeerereerses s eeseeessereeseesmenrseassesressernesneen ARETR ARETR ARETR ARETR ARETT
Total segment revenue DEBA B 83,349 138,482 1,155 — 222,986
Cost of sales HERA 39,064)  (82,206) — —  (121,270)
Gross profit EF 44,285 56,276 1,155 = 101,716
Share of result on investments FEL{E AR E AR
accounted for using B3 & F
equity method (551) — (1,046) = (1,597)
Allowance for ECL on cRMEEREER
financial assets gibigicl (9,771) (317) — — (10,088)
Adjusted EBITDA* ARESHMER
B SH R0 14,444 63,864 (8,939) — 69,369
Finance income A 35,833 18,132 — — 53,965
Finance costs IBER (6,876) (5,292) (9,562) — (21,730)
Depreciation and amortisation nEREH (14,122) (26,972 (212) — (41,306)
Profit/(loss) before tax BREAIFIE(B8) 29,279 49,732 (18,713) — 60,298
Income tax expenses FrisiieEf (6,008) (3,891) () — (9,901)
Profit/(loss) for the period HAFE, (E18) 23,271 45,841 (18,715) — 50,397

* Adjusted EBITDA is a key financial measure regularly monitored by CODM
in managing the Group’s performance. Adjusted EBITDA is calculated
by excluding the following effects from the profit/(loss) for the period:
(i) finance (cost)/income, net; (ii) depreciation and amortisation; and (iii)

income tax expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

SEGMENT INFORMATION (CONTINUED) 5 2oHERE)

(b) Segment information disclosures (continued) (by 2HEREEE)

Adjusted EBITDA is not accounting measures under IFRS and should TR STTE K AT A B IEE
not be considered as an alternative to the profit/(loss) for the period RO EBRELENETNETERES
as a measure of operational performance. Adjusted EBITDA does not % BTNEWGEATRERARFE
have a standard calculation method and the Group's definition of (BBR)FELEXE - AEEREW
adjusted EBITDA may not be comparable to that of other companies. FEREHENANBYBZENTER

A BARBEYABREMTENE
i1 AT AR RO E & ] s DR R LA A A
HOHETTEL S ©

o
Audited
As at 31 December 2020
R-ZZ-_ZF+-_A=+—H
Water Beer
business business
segment segment Total
KEBDH 8 F % %5 7 2B met
RMB'000 RMB'000 RMB'000
Segment total assets DEBEE 3,519,945 2,415,281 5,935,226
— Investments accounted for —FREREARNERE
using the equity method 650,697 = 650,697
Unallocated RADE
Financial assets at FVTPL UAREBEFEBEEEHFTA
BRNEREE 192,328
Financial assets at FVTOCI UARBEEFEAEZEHTA
Hin2ERRNEREE 174,482
Deferred tax assets ERFIBEE 4,277
Assets of corporate and others ¥ EEREM 16,816
Inter-segment elimination > B R g (2,171,618)
Total assets WEE 4,151,511
Segment total liabilities DEBEEE 1,232,434 495,614 1,728,048
Unallocated ADE
Deferred tax liabilities EERIBAE 7,371
Liabilities of corporate and TrEAEBREM
others 329,037
Inter-segment elimination 7> 5 s (635,053)
Total liabilities BmeE 1,429,403
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

6 REVENUE 6 WA
Revenue from external customers are mainly derived from the sales HNEEPHIMAETERBERNHEKE
of water products and beer products, interest income from lending mRERE M - REERRBEER
services provided and lease of production line and equipment. The FMEMAREERRZERE - A&
Group also sells raw materials and consumables to associates and BIHE TRE R RE=FRMH
third parties and leases production lines and a plant to associates. FREMUREETHERRAEERR
Breakdown of the revenue is as follows: —HRE o WABRBNT
-
Unaudited
REEX

Six months ended 30 June

BEAA=THILEAREA

2021 2020
—E=-F e 23
RMB’000 RMB’000
ARET R ARBTT

Revenue from contracts with customers: ZEEARUA
Recognised at a point in time TR NE0F BT & 455 AT
Sales of water products IKEmHE 79,037
Sales of beer products REmIEE 138,482
Sales of raw materials and consumables FEM R M E 465
219,965 217,984
Revenue from other sources: HipRRAWA -
Rental income (Note 21) WA (HFE21) 3,847
Interest income from lending REBRREEEHNFSLA
services provided 1,155
5,002

222,986

|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OTHER GAINS, NET

RS MR HRR M

HiFE - B

—_—
i

Unaudited
RISEZ
Six months ended 30 June

BEAA=THILEAREA

Fair value changes on financial assets UARBEEBEEEHTA
at FVTPL BRNERMEENAREES

Government grants (note) B 8 B (BT EE)

Donation B

Others HAt

2021 2020
—E=--F —ECTF
RMB’000 RMB’000
ARET R ARBTT

6,370

3,718
(140)
586

note:

During the current interim period, the Group recognised government grants of
RMB17,972,000 (six months ended 30 June 2020: RMB3,718,000) in respect of
amortisation of deferred income and other form of government subsidies granted
to the Group by the local government authorities in the PRC. These grants are
generally made for business support and awarded to enterprises on a discretionary
basis.

RAPEEBE  AEEERRTHEDARE
17,972,000 C(BE=ZT=TFA=1H1
NER : AR®3,718,0007T) © R EBRE
Bl 5 BT EBPIR T AE EMIEE W AT E
MEAMBSRENEY  ELRHpLAR
FAREESR  UBBERTRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

8  PROFIT FOR THE PERIOD 8 HMRAE
Profit for the period has been arrived at after charging/(crediting): BRI &G (BER)THSE
BER:
. -,
>
Unaudited
REER
Six months ended 30 June
BZEAA=tHLAEAR
2021 2020
—E--F —ECTF
RMB’000 RMB’000
SO ARBTT AT
Raw materials and consumables used BT AR B SR 99,812 72,107
Transportation costs EHA 11,861 14,998
Depreciation of PP&E ME - BERRETE 27,223 29,807
Depreciation of right-of-use assets FRESENE 434 357
Depreciation of investment properties REMEHENE — 117
Amortisation of intangible assets B EEEH 11,028 11,025
Employee benefit expenses EERNER 28,797 30,806
Legal and other consulting service fee ERMEM AR E R 2,360 4,174
Advertising and marketing expenditure EBERTZHEEER 3,248 13,132
City construction tax and education surcharge MERERHAEH MNE 2,657 3,080
Electricity and other utility expenses BHREMEEIRER 3,960 3,876
Short-term lease expenses NHEHEER 1,289 1,279
(Reversal of allowance for)/allowance for TREERBERER
ECL on financial assets (BEER) BE
— Trade receivables —[EWE 5% 10,088
— Other financial assets at amortised cost — AR AT B E A
CREERE —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under current
laws of the Cayman Islands, there is no income, estate, corporation,
capital gains or other taxes payable by the Company. The group
entities established under the International Business Companies Acts
of the British Virgin Islands are exempted from British Virgin Islands
income taxes.

The group entities incorporated in the PRC are subject to PRC
enterprise income tax. Major operational entities of the Group are
located in Tibet and were entitled to preferential income tax rate.
Based on the tax ruling announced by the PRC central tax authorities,
the corporate income tax rate of Lhasa is 9% for the years from
2015 to 2021. From 2022 onwards, the corporate income tax rate in
Tibet will resume to 15% if no further announcement from the PRC
central tax authorities is made. The remaining entities incorporated
in the PRC are taxed based on the statutory income tax rate of 25%
for the six months ended 30 June 2021 and 2020 as determined in
accordance with the relevant PRC income tax rules and regulations.

RS MR HRR M

FrEHER
ARARFAEBHESEMAKL - RIZFFH
ERERITER ARRABELME
BEEE BER  ARN - AANIE
mRAEMTE REXBELES
WERAERRER LN EEERE
RPN RBRLBSHMEMR

ERBEEMA N EBERAZRT
BREMEN AEENEELEE
BURABRTZEXMERESNE -
RBRE R REEEE D HOHER
Bl NENCERERUER_-F
—RFE-_Z-—Fho% -B_Z
ZZFR - P EPRBEEEEAYE
AN MABOCERERH
REMEE15% o HHR P E MK
YHEBREBEZE T —FR-TZ
TENAZTHERNEARERED
B FTS TR B R AR 42 25% 8 A E
PG T0 KA o

L

Unaudited
REEX
Six months ended 30 June
BERA=tHLKER

2021 2020

—E--F —T-FF

RMB'000 RMB'000

_______________________ ARET ARET T
PRC Enterprise Income Tax: Bl EPTSH

- Current income tax —EHMEH 7,209 8,495

Deferred tax RIERIE 1,811 1,406

Income tax expense FTiSii & 9,901
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

10 EARNINGS PER SHARE 10 BREF

(@) Basic earnings per share (a) BREXER
Basic earnings per share for the six months ended 30 June 2021 and HE_Z-_—R-ZT-FFX A
2020 is based on the following data: =+HRIERER EREARMHE
RUATERETE - -~
_V'f'-

Unaudited
REER

Six months ended 30 June
BEAA=THILEAEA

2020
ik k325
Profit attributable to owners of RRRGER ANEEFE
the Company (RMB'000) (ANREFIT) 50,397
Weighted average number of shares BTG T 198
in issue ('000) (PAFET) 2,503,410 2,503,267
Basic earnings per share (RMB cents) BREARF(ARESD) 2.01
(b) Diluted earnings per share (b) SBREEFERR
Diluted earnings per share has been adjusted for the convertible BRESRNERE_S-_—F=F1
bonds issued in March 2021. The calculation is based on the BTN RRESFAZL - FEDER
following data: AT 8 - -~
=
Unaudited
RBER
Six months
ended
30 June
BZ
AB=1+H
1EREA
2021
—E-—F
RMB’000
. ARETT
Earnings 27
Profit for the purpose of basic earnings per share HERERZT & FE 44,603
Effect of dilutive potential ordinary shares: ABENENBEEERNETE
Interest on convertible bonds, net of income tax ARRRESAE - HIFRFTEH 6,481

Profit for the purpose of diluted earnings per share L&A E 2 F| & 7 H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

10 EARNINGS PER SHARE (CONTINUED) 10 BREFNE)
(b) Diluted earnings per share (continued) (b) BREBERFZ)
Unaudited
REERZ
Six months
ended
30 June
K
~A=t+H
ER1EA
2021
—E-—F
("000)
SO . (F7).
Number of shares BRHEE
Weighted average number of ordinary shares for LB AR AR B E B AR R T 8
the purpose of basic earnings per share 2,503,410
Effect of dilutive potential ordinary shares: ABENENEBEEERRNOTE -
Convertible bonds AR RES 512,400
Weighted average number of ordinary shares for LR SR E BRI T8
the purpose of diluted earnings per share 3,015,810
No diluted earnings per share for the six months ended 30 June 2020 HREBEEZT-_TFA=1H
were presented as there were no potential ordinary shares in issue EAREREEBEENERITER
for the six months ended 30 June 2020. B BHARZNEBEE_ZT_TF
NAZTBIEAERANGRES
B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 11 FEREEE 9% BERRE -
INTANGIBLE ASSETS AND GOODWILL BIEERBE
_—
- —
Audited
Property,
Right-of- plant and Intangible
use assets  equipment assets Goodwill
FREEE B B EE Gk

RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETR

Opening net book amountat ~ RNZZT=ZF—H—HH

1 January 2020 RS 28,521 521,083 66,403 721,139
Additions NG 289 8,564 — —
Disposal HE — (89) — —
Depreciation and amortisation — F AT & [ # 4

for the year (868) (59,560) (22,118) =
Exchange alignment 0E % — (14) — —

Closing net book amount at 31 RZZEZETF
December 2020 +ZA=1+—HH
HRE®FE 27,942 469,984 44,285 721,139

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT,

RS MR HRR M

EREEE W% BERRHE -

INTANGIBLE ASSETS AND GOODWILL (CONTINUED) BREERBE(E)
—F
Unaudited
RBER

Right-of-
use assets

ERREE
RMB’000
ARETR

plant and

equipment

nE - BE

Property,

Intangible

assets Goodwill

k&t
RMB’000

BYEE B
RMB'000  RMB’000

ARBTR

Opening net book amount at
1 January 2021

Transfer from investment
properties

Additions

Depreciation and amortisation
for the period

Exchange alignment

RZE-—F—HF—HAK
HRYE®EFE
BB EES

NE
HATE N EH

M

EH AR

b

[F#

Closing net book amount at
30 June 2021

R-B-—-€XA=1+HHK
WK REEE

27,942

(434)

27,508

As at 30 June 2021, property, plant and equipment and right-of-
use assets with carrying value of approximately RMB49,537,000 and
RMB12,031,000 respectively, were secured for bank borrowings
with carrying amount of RMB100,000,000 (Note 17). (As at 31
December 2020, factory plants and land use rights with carrying
value of approximately RMB143,878,000 and RMB27,797,000 were
secured for bank borrowings with carrying amount of approximately

RMB170,000,000)

469,984

4,445
780

(27,223)  (11,028)
@) -

447,984 721,139

RZBE-—FA=+8 " KHEES
B4 A AR 49,537,000 T o A R #E
12,031,000 TEI M3 - BB M &t &
FRAEEECHEHRURSRAEAS
AR % 100,000,000 7T #8817 & 70 (P
H17)c (RZB-BFE+-A=+—
B REBELNAAK 143,878,000
TR AR 27,797,000 THEE K& +
tFEAREHREAUDGEABEN A
AR 170,000,000 STHISRITHE )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

12

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

12 ERESREARNRE

_ _—

—
As at
i

30 June 31 December

2021 2020

—E--F —TCFTF

ARl - — A =+—H

RMB’000 RMB'000

AR% TR ARBTT

Unaudited Audited
OSSOSO ... REEL - B

At the beginning of the period 2 650,697 698,283
Additions (note (a)) ANE (M) 639,482 —
Share of result 4G FE (1,124) (2,097)
Declaration of dividend FIRARE = (45,489)

At the end of the period

LiFS

note:

On 23 April 2021, the Group acquired 31% equity interests in Shannan
Yalaxiangbu, a company incorporated in the PRC with other limited
liability, at a consideration of RMB465,000,000. Prior to the acquisition,
the Group already held 9% equity interests in Shannan Yalaxiangbu, which
were accounted for as “financial assets at FVTOCI” in the condensed
consolidated statement of financial position for financial reporting
purposes. Upon completion of the acquisition, the Group held 40% equity
interests in Shannan Yalaxiangbu, and transferred the aggregate fair value
of approximately RMB174,482,000 to “Investments accounted for using
the equity method” in the condensed consolidated statement of financial
position in applying equity method to account for the Group's investment
in Shannan Yalaxiangbu. Goodwill arose on the acquisition of the shares in
Shannan Yalaxiangbu.
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1,289,055 650,697

RZE-_—FMA=-+=H" £5H
LA A R # 465,000,000 7T &9 ££ 8 I 88
W R A (— R B M A Sz A
HiBRETAR)31% HRHE «
BER - AREEHALERLEMNI%
B R - R ERRAR A MBI R R AT
AAARBESELEZEH A AL M
RENENREE IDERBEREZ
BE) - R ER R - AEERHE L
AR EMA0% RIE - WFBARE
B4 AR 174,482,000 0 8 & =
BHire BRI RRIE AR EARS
RE] FERAEDEHASERLEE
NEMOBETRERE - WELmMEE
NEBRNEEEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

13 TRADE RECEIVABLES 13 EWREZX
The credit period is generally 90 to 180 days. The aging analysis of EEH-—RAEWEIS0K - REEER
trade receivables based on invoice dates is as follows: HHIEI D 2 EWE S HROERER D710
T
o
- -
As at
i

30 June 31 December

2021 2020

—EB--F —T-FF

AAZ=1H |peEad=

RMB’000 RMB'000

AR T ARETT

Unaudited Audited
SO .. AEEY - B
Within 6 months 68 AR 49,025 55,243
Over 6 months but within 1 year BB AETBBEF 24,803 65,205

Over 1 year but within 2 years BRI FETBB2F 80,126 145,205
Over 2 years A2 F 140,623 76,856

294,577 342,509
Less: allowance for ECL B R EEEERE (86,408) (59,235)

208,169 283,274
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

14 OTHER FINANCIAL ASSETS AT AMORTISED COST 14 DEBSBAATENEGCEREE
-~
—
As at
i

30 June 31 December

2021 2020

—B--F —T_TF

AY-ERd=l ~— F=+—H

RMB’000 RMB'000

ARBTR AREFIT

Unaudited Audited

RISER REZ

Amounts due from third parties (note (a)) FEW 2 = 73 FRIE (PFiF3E (a)) 865,321 1,266,516
Amounts due from associates (note (b)) e Bt i A B 3108 (BT 7% (b))

(Note 21) (P&E21) 31,467 34,445
Deposits A 254 246
Others (note (c)) H (B () 54,146 70,731

951,188 1,371,938
Less: allowance for ECL W EEEEEERE (4,389) (4,670)
(@)  The balances mainly include the following items: (a) HHRTEEEUTESL :

- As at 30 June 2021, the loans to third party - RZBE-—-FxXA=+
companies with outstanding principal amounting to B BEF-RE=A2
approximately RMB857,786,000 (31 December 2020: ARABEASESBOHAR
RMB1,260,616,000), which bore an annual interest rate #857,786,000t (=&
of 10%. Based on the contractual terms, the loans will “EFE+ZRA=+—H:
be repaid before 31 December 2021. The Group does not AR#®1,260,616,000
hold any collateral over the loans. ) ZER - ENEXR

10% ° RIFS LIER - Z
BN =—F+=
A=+—BAlEE - X%
BUARZEERFEE
Tﬂﬁﬁuu °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

- As at 30 June 2021, amount due from a third party
of approximately RMB5,836,000 (31 December 2020:
RMB5,836,000) mainly represents the prepayment made
for purchase of equipment, which was transferred to other
financial assets at amortised cost due to the rescission of
contracts.

As at 30 June 2021, included in the balance was a loan to Tibet
Fudi Natural Beverage Packaging Ltd. (“Fudi Packaging”),
with principal amount of approximately RMB31,467,000 (31
December 2020: RMB34,445,000), which bore an annual
interest rate of 10% and was unsecured. Based on the
contractual terms, the loan will be repaid before 31 December
2021.

As at 30 June 2021, the balance mainly included the dividend
receivables from Highland Natural Water of approximately
RMB47,852,000 (31 December 2020: RMB49,005,000).

14

RS MR HRR M

DBSREATENEMEREE
(%)

- RZEZ-FXA=+
H BEW-—BE=H
RAMREHDARKE
5,836,0007L (ZE=%
F+-A=+—8: AR
#5,836,0007T) &5
AREREMELHK
H - ZFBEREHNRRE
BRENBBRKATEN
Hih & EE o

RZEZ—F A=1+H =2t
TABRRXARROEGRE
AR ( [RHBE| ) A2
BHOANREES,467,000C2 8
HEt A G (ZE-Z2E+-A
=+—H8: AR%34,445,000
) FEREE10%H AEK
o BIBSOEF - ZEFER
—EZ—F+ZR=+—HAIE
%c

R-ZZE-_—FXA=+H " #&
TEBEHARKA7,852,000
TZRERERRAAKES (ZF
—EF+-A=+—H8: AR¥
49,005,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

15 TRADE AND NOTES PAYABLES 15 ENEZRREANEE
_—'fr.
As at
i

30 June 31 December
2021 2020
—E-—-F ke ek 3
ARl - — A =+—H
RMB'000 RMB'000
AR®T T ARBFT
Unaudited Audited
REER REZ

Trade payables FERE SR 76,403 82,360

Notes payables ANES 187,500 241,790
As at 30 June 2021 and 31 December 2020, the aging analysis of RZBEZ—FXA=Z+HARZZE=ZF
trade payables based on invoice dates is as follows: F+ZA=+—RH ERBEAHN
ERE SFORRAMET -
_ o
i
As at
i

30 June 31 December

2021 2020

—E--F —T-FF

AA=1H |peEad=

RMB’000 RMB'000

ARBT T ARBTTT

Unaudited Audited

RBERZ REZ

Within 3 months 3EAR 43,628 38,808
Over 3 months but within 6 months BiE3MEAETEGE6EA 9,759 1,671
Over 6 months but within 1 year HBiB6EAETBEF 1,635 19,689
Over 1 year but within 2 years Bl FErER2F 13,414 14,885
Over 2 years A2 F 7,967 7,307

82,360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

15 TRADE AND NOTES PAYABLES (CONTINUED) 15

As at 30 June 2021 and 31 December 2020, the Group's trade
payables were all denominated in RMB and non-interest bearing. The
credit period on trade payables are generally within 90 days.

ERESRRESEREE)

RZE-—FRXA=+tHEZZE-Z
F+ZA=+—H AEENENZ
STHIUAREAEBEL TR - &
NESHMEEH—REOHZA -

N-ZE-—FXA=1+H HARE
187,500,000 c(ZE=EF + = A

As at 30 June 2021, the bank acceptance notes amounting
to approximately RMB187,500,000 (31 December 2020:

RMB241,790,000) was guaranteed by bank deposits of approximately
RMB37,660,000 (31 December 2020: RMB48,543,000). All bills issued
by the Group are with a maturity period of less than 12 months.

=t-

H: AR#241,790,000 7T )

E’Jfﬁﬁﬁkﬁ:i;‘,‘%mfﬁ”‘ra AR
# 37,660,000 (ZE-FF+ = A

=+—H: AR"48,543,0007 ) 1k
ER - AEEBZHTHNHEZEEAR

T EAREIE -

16 ACCRUALS AND OTHER PAYABLES 16 AREARHMEN
- -\.'-
As at
®»
30 June 31 December
2021 2020
—E=-F —E-TF
AY-ERd=l - — 5 =+—H
RMB’000 RMB'000
AR®T R ARETT
Unaudited Audited
RBER REZ
Salary payables and welfare payables FERT & R AR F 7,615 17,878
Payables for value added tax and other taxes Egéﬁﬁlifﬁﬁﬁﬁmﬁlﬁ 5,211 4,241
Accrued operating expenses BREEE 2,634 10,161
Payables for purchase of equipment BERX ﬁfﬁﬁ 8,451 9,105
Professional service fee payable Jgﬁﬁﬁﬁwﬁg 2,791 4,690
Amounts payable for equity investment e RRERREZ A
in associates 16,000 16,000
Amounts received from a third party "E=F WA 104,764 49,044
Deposits from customers BEPER 105 392
Borrowings from third parties FE=FEHX 1,872 301,825
Others Hity 9,237 10,441
423,777
Less: Non-current portion - other payables o IEMENER D — E At FEAS
for equity investment in an associate — B R Al
BE A (16,000) (16,000)
Curent porton #8855

FARAKERERAE | PHKE 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR RR M

17 BANK BORROWINGS 17 #|T7ER
- -\.'L
As at
i
30 June 31 December
2021 2020
—E-—& —T-TF
AY-ERd= ~— F=+—H
RMB’000 RMB'000
ARBT R ARETFT
Unaudited Audited
SOOI . AERY - B
Non-current FRE
Long-term borrowing from a bank REBITER-BRELGR
- Guaranteed and pledged (Note (f)) (BEE()) 90,000 110,000
Long-term borrowing from a bank RERITER - BRERER
- Guaranteed and secured (Note (b)) (BIzE (b)) 50,000 —
11000
Current B
Current portion of long-term borrowing RESRITERORB D —
from a bank - Guaranteed and BERZELER
pledged (Note (a)) (M3E(a) 140,000
Current portion of long-term borrowing RESRITERORB D —
from a bank - Guaranteed and BRZE RIEHA
secured (Note (b)) (P EE (b)) 50,000 55,000
Short-term borrowings from banks RERRITIE X
- Guaranteed and secured (Note (c)) —BRE LB () 65,000
Short-term borrowings from banks K EIRITIER
- Guaranteed and pledged (Note (d)) —BRERE R (FIEE () 100,000 160,000
Short-term borrowings from banks K EIRITIE R
- Guaranteed and pledged (Note (g)) —BREBEREHR (M) 40,000 —
Short-term borrowing from a bank HIRITRE R
- Guaranteed (Note (e)) —BR:E (M () 50,000
Long-term borrowing from a REIRITER
bank-pledged (Note (f)) —BEARME) , 30,000
s00,000
Total borrowings BEREHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS (CONTINUED)

The borrowings were all denominated in RMB as at 30 June 2021 and
31 December 2020.

(a)

The outstanding borrowing amount of approximately
RMB140,000,000 was guaranteed by the Company and was
secured by the pledge of 35% of a subsidiary’s equity interests.
The interest rate was based on the directive interest rate
announced by the People’s Bank of China Lhasa Central Sub-
branch, which was 4.75% per annum of which 2.00% interest
is charged in advance, which will be refunded when the
relevant authority in the Chinese Central government refunds
the interest allowances to the lender. According to the loan
agreement, borrowing amount of RMB140,000,000 is required
to be repaid on 29 October 2021. Accordingly, it was recorded
as current liability as at 30 June 2021.

The outstanding borrowing amount of approximately
RMB100,000,000 was newly obtained during the six months
ended 30 June 2021, and guaranteed by a subsidiary of the
Group and secured by the Group's factory plant and land use
rights. The interest rate was adjusted based on Loan Prime
Rate (“LPR") announced by the People's Bank of China Lhasa
Central Sub-branch by adding 0.4%, of which 2.0% interest is
charged in advance, which will be refunded when the relevant
authority in the Chinese Central government refund the interest
allowances to the lender. According to the loan agreement,
borrowing amount of approximately RMB25,000,000,
RMB25,000,000, RMB25,000,000 and RMB25,000,000 are
required to be repaid on 21 July 2021, 21 January 2022, 21 July
2022 and 18 January 2023 respectively. Accordingly, borrowing
amount of RMB50,000,000 was recorded as current liability and
amount of approximately RMB50,000,000 was recorded as non-
current liability as at 30 June 2021.

RS MR HRR M

17 BITERE)
E/Q\—?— ﬁf/\ﬁ] —I_H&—Y—?
F+-A=+—H8  ZSEZHUA
RUEEEHE -

(a)

AEESEHDARE
140,000,0007C &) f& 3 @B A 2
BRMRE - AK B A R35%
REEGH - MEERFBEA
RIFTHUERLIITOMEE
RHE BEFAT75%  HAF
FBRMKE2.00%F 8 HRF
l¢%ﬁﬁﬁ%$ﬁmﬁﬁ
BREFSEEBRRE - REE
Az BER-_T-_—%1+A
“TNBEENEREBEAAR
140,000,000 7T ° AL © % fE
FN-_E-_—FXA=1+AHIAE
MENEE

ABEESHEHODARE
100,000,000 TTHI fE R AR EE
—7— £E/\ﬂ +E|.|J:/\1.H
HES BmASE-—HHNBA
BIRMERE UUAEENT
R R 55 K = th 0 PR ME S o
FEBREFEARBITARE
FLEITRAMHERTIZHRE
FE(ERTEHRERE )N
0.4%#E1THE - HHRELMER
20%F 8 - R EFRBLT
ﬁfﬁﬁﬂﬁﬂmﬁ%\%_zﬁﬂéﬁéﬁ
R - REEZWE  EXE
55 Bl £ A A R # 25,000,000
7‘5\ A K #25,000,0007T
A B #25,000,000C & A B
# 25,000,000 HER =T = —
FtAZ+—RHB - ZF==
—AZ+—B -ZE=Z=ZF+
AZt+—HERZZ=-=%—FH
TNAREE At RZT=—
EXNA=1TH 2EAARK
50,000,000 7T &) f& 5 %1 & 7k &)
B 1& # AR ®50,000,0007T
BRIV RIEREBE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REE

17

TIBET WATER RESOURCES LTD.

MEBRRMHE

BANK BORROWINGS (CONTINUED)

(b)

(continued)

As at 31 December, 2020, the outstanding borrowing amount
of approximately RMB55,000,000 was guaranteed by a
subsidiary of the Group and secured by the Group’s factory
plant and land use rights. The interest rate was based on the
directive interest rate announced by the People’s Bank of
China Lhasa Central Sub-branch, which was 4.75% per annum
of which 2.0% interest is charged in advance, which will be
refunded when the relevant authority in the Chinese Central
government refunds the interest allowances to the lender.
During the six months ended 30 June 2021, the borrowing was
fully repaid.

The borrowing with principal amount of approximately
RMB65,000,000 was guaranteed by the Company and secured
by the Group’s factory plant and land use rights. The loan is at
fixed interest rate of 4.35% per annum. During the six months
ended 30 June 2021, the borrowing was fully repaid.

The balances include the following borrowings from banks:

(i)  The outstanding borrowing amount of approximately
RMB100,000,000 was guaranteed by a subsidiary of the
Group and was pledged by 15% of an associate’s equity
interests. The loan is at fixed interest rate of 1.85% per
annum. According to the loan agreement, borrowing
amount of RMB100,000,000 is required to be repaid on
29 September 2021. Accordingly, borrowing amount of
RMB100,000,000 was recorded as current liability as at 30
June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BANK BORROWINGS (CONTINUED)

(d)

(continued)

(i)  The outstanding borrowing amount of approximately
RMB60,000,000 was guaranteed by a subsidiary of the
Group and the Company, and was pledged by 15% of an
associate’s equity interests. The loan is at fixed interest
rate of 3.85% per annum. During the six months ended
30 June 2021, the borrowing was fully repaid.

The outstanding borrowing amount of approximately
RMB50,000,000 was guaranteed by the Company and a
subsidiary of the Group and pledged by the Group’s machinery.
During the six months ended 30 June 2021, the borrowing was
fully repaid.

The outstanding borrowing amount of approximately
RMB130,000,000 was guaranteed by the Company and was
secured by the land use right of a third party. The interest rate
will be adjusted according to the LPR for one-year loan every
twelve months throughout the repayment period. According
to the loan agreement, unpaid principal of RMB20,000,000,
RMB20,000,000, RMB40,000,000 and RMB50,000,000 are
required to be repaid on 15 August 2021, 15 March 2022,
15 August 2022 and 4 March 2023 respectively. Accordingly,
borrowing amount of approximately RMB40,000,000 was
recorded as current liability as at 30 June 2021 and amount of
approximately RMB90,000,000 was recorded as non-current
liability as at 30 June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE
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TIBET WATER RESOURCES LTD.

BANK BORROWINGS (CONTINUED)

() The outstanding borrowing amount of approximately
RMB40,000,000 was guaranteed by a subsidiary of the Group
and was secured by the pledge of 20% Shannan Yalaxiangbu's
equity interests. The interest rate was determined based on
LPR announced by the People’s Bank of China Lhasa Central
Sub-branch, of which 2.0% interest is charged in advance,
which will be refunded when the relevant authority in the
Chinese Central government refund the interest allowances to
the lender. According to the loan agreement, such amount is
required to be repaid on 25 June 2022.

CONVERTIBLE BONDS - LIABILITY COMPONENT

The Company issued 5% convertible bonds with principal amount
of HK$379,620,000 (equivalent to RMB317,702,000) in March
2021. The convertible bonds are denominated in Hong Kong dollars,
unsecured and with interest calculated semi-annually. The bonds
entitle the holders to convert them into ordinary shares of the
Company at any time between the date of issue of the bonds and the
maturity date in March 2024 at a conversion price of HK$0.74 per
share (subject to anti-dilutive adjustments). The bonds can be early
redeemed upon certain events at the option of the bondholders or
the issuer. If the bonds have not been converted or redeemed, they
will be redeemed in March 2024 at par value plus accrued interest.

At initial recognition, the fair value of the liability component was
estimated at the issuance date using an equivalent market interest
rate for a similar bond without a conversion option. The residual
amount is assigned as the equity component and is presented in
equity heading “other reserve”. The early redemption option is
considered as closely related to the host debt. The effective interest

rate of the liability component is 7.69%.

INTERIM REPORT 2021

17 BITERE)

(9 &FEH AR/ AE®40,000,0007T
MEFBHASEN —HAHRBEA
AIREARE WLEENER
20% R EVEE 1R o R E R A
BARBITHER OZITAME
EXMIBMENEET  HPHE
FEMBR2.0%F B - HRFABEF
REFEBHBFIMERARER
ERERRE - REERWHE
ZEFBEAR_E-__FA
“thAEE-

18 WEKREF-AEH2

EZT-—F=ZR KRARETLE
% /379,620,000 L(HHE R AR
#317,702,0007C ) & B % £ 5% 0 7]
BRER - IRREFUATHER
AEEARFEFFHE BHET
ﬁﬁA%ﬂ’T%%%?ﬁH%?:
“HNE=ZAEHAHBERERER
omﬁnm@k@Tﬁﬁ&%%ﬁ
B)BEBRARAGLEAR - B
REARBTAREERE R LS4
i%hm% BEH o WAREHERKE
AESEEE T NE=ARK
E@M%Hﬂ%%@o

NI CBEHINANEER
E%ﬁaﬁ%$ﬂﬁ%ﬁﬁﬁﬁmﬁ
B0 F 5 M R (TR o KR
SHEENEAERT D RN ERFH
(ﬁ@ﬁﬁﬁ% RABLEERR

TEBEUERB AERINER
%ﬁ$%769%o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

18  CONVERTIBLE BONDS - LIABILITY COMPONENT (CONTINUED) 18 TARESF-EERD (&)
The convertible bonds issued during the year have been split into the RAFEETHAIRRES D REE
liability and equity components as follows: o= WT -
- _—
o

RMB'000

AREBT R
Unaudited
RICER
Nominal value of convertible bonds issued during RAHEE T RRESNEE
the period 317,702
Equity component gk (22,848)
Liability component at the issuance date RETHNEERS
Conversion of convertible bonds BRI BRRES
Interest expenses FIEZH
Interest paid/payable Bt/ ERFIE
Exchange alignment BE 5 5B
Liability component at 30 June 2021 RZZE_—FXA=THNEEHS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

19 SHARE CAPITAL 19 RAE

Equivalent

Nominal nominal
Number of value value of
ordinary of ordinary ordinary
shares shares shares
EBER EBERER
EBEREE BREE HEZE
(thousands) HKD'000 RMB'000
e (FH)_ | TRE_ ARMTE
Ordinary shares of BREME0.01BT
HK$ 0.01 each, ZaR
Issued and fully paid ERITRAR
Balance as at 1 January 2020 R=-ZE-ZfF—HA—H
(Audited), 31 December (RER) —E-2F
2020 (Audited) and +TZHB=+—-B(&E%)
1 January 2021 (Audited) kK=E=--5—-F—H®H
EeR(RER) 2,568,893
Shares issued upon conversion R A[HREHEERE
of convertible bonds (Note 18)  Z7THIR% 7 (FiI7E 18) 600

Balance as at 30 June 2021 RZEZ—-FXA=ZTHH

(Unaudited) BROREER) 2,569,493
20 DIVIDENDS 20 BB
No dividends were paid, declared or proposed during the period BE-T- - A=THLEHAY
ended 30 June 2021 (six months ended 30 June 2020: Nil). The ERET  SRIBMERE(ZE_ZFF
directors of the Company have determined that no dividend will be SNAZTHIEARER : &) - KRRRE
paid in respect of the period ended 30 June 2021 (six months ended ZEREBIRBE_T=_—FA
30 June 2020: Nil). =tHIEHRERMRE(ZEZTER

A=1RHIEREA : &) -
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RELATED PARTY TRANSACTIONS

(@) Transactions with related parties

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Related parties are those parties that have the ability to control the

other party or exercise significant influence in making financial and

operating decisions. Parties are also considered to be related if they

are subject to common control.

RS MR HRR M

BELIRS

(a) HEBBLINXZ

BEHE T RIS RE IR Bl — T T EL B
BREERRBMEATENAL -
HEEHERTRE AR -

Unaudited
RBEX
Six months ended 30 June

BEAA=THLEAER

Revenue from

- Rental income from associates

- Sales of raw materials and
consumables to associates

— Sales of water products to an associate

LSRN IESEE) N

~REBBATNELEA

BT E R
R

~ i KER T MR AT

Purchase of goods from associates

SRR B EEm

Loans granted to associates

f& T = R RIFUR

Repayments received from loans
to associates

B = R RIER

2021 2020
—E--F —TCFTF
RMB’000 RMB'000
ARBTR ARBTT
3,371 3,847

522

2,303

100,692

250,710

2,978 16,584

Financial guarantee for an associate

— R & R B A A HE (R

170,000 170,000

Above were the transactions between the Group and associates
including Highland Natural Water, Fudi Packaging, Great Wall 5100
Technology Co., Ltd. ("Great Wall 5100") and Guangzhou Mingzhu
5100 Drinking Water Co., Ltd. (“Mingzhu 5100"). The transactions
were based on agreed terms among the parties involved.

NEAREEEBENR(BRESRX
KK BHEE REA-TTHE
BRAR(RBE-—ZF])REMNT
BRI —ZFETRAKER2A([HAK
I-BR))CHNRS  ZERXHTS
ENBRTA T BERGRIETT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Balances with related parties

The Group had the following balances with related parties:

21

BEARZ (&)

(b) EREAEES MA&ER
AR A NI -

—
As at
i

30 June 31 December
2021 2020
—B--F —ZT_TF
ARl - — A =+—H
RMB'000 RMB’000
AR T ARETT
Unaudited Audited
REEX REZ

1,187
6,296

7,483

Trade receivables B E 5%

- Great Wall 5100 -REA—FE
- Mingzhu 5100 —AKE—ZZ
Prepayments ERRIB

- Fudi Packaging — R E
Trade payables ERE SR

- Fudi Packaging —RiBE

Amounts due from associates:

(Note 14)
- Fudi Packaging

Dividend receivables from an associate:
- Highland Natural Water

FEUBS & X R FROR

(MzE14)
— B e

FEUER & R RIS, -

—&ERRAK

88,399 =

34,445

49,005

83,450

|



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEE i St

21 RELATED PARTY TRANSACTIONS (CONTINUED) 21 BMAIRZ(E)
(0 Key management compensation (0 TEEBEASHRM
The compensation paid or payable to key management is shown ENHENEFEERABNRMZS
below: N
_ _—
-
Unaudited
REER

Six months ended 30 June
BZEAA=1HIAEA

2021 2020
—E--F —TCFTF
RMB'000 RMB'000
e R ARMTT SRR
Salaries and other short-term HehEMmEH
employee benefits EERA 4,407 5,237
22  COMMITMENT AND CONTINGENT LIABILITIES 22 A#HBNRAEE
(@) Capital commitments (a) BAXRMEHE
As at 30 June 2021 and 31 December 2020, capital expenditures RZBEZ—FXA=+HARZZE=ZT
contracted for but not yet incurred were as follows: F+ZRA=+—H BEEHEARE
EZEBRRIT :
_ o~
-
As at
iy
30 June 31 December
2021 2020
—E--F —T-FF
AY-ERd=l - — F=+—H
RMB’000 RMB'000
ARETR AREFIT
Unaudited Audited
RCERZ &7
Property, plant and equipment ME - BER&E 35,234 37,359
Equity investment ERiRE 16,000 16,000

53,359
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A M RRHE

22

23

TIBET WATER RESOURCES LTD.

COMMITMENT AND CONTINGENT LIABILITIES (CONTINUED)

(b) Contingent Liabilities

The Group had no contingent liabilities as at 30 June 2021 (as at 31
December 2021: The Group provided financial guarantee amounting
to approximately RMB170,000,000 to an associate).

SEASONALITY OF OPERATIONS

The sales of the Group for water products are subject to seasonal
fluctuations while there is no obvious seasonality of operations for
beer products. The peak demand period for water products is the
second and third quarters of the year. This is due to the seasonal
weather conditions.

In the financial year ended 31 December 2020, 58% (2019: 57%)
of water products revenues accumulated in the second and third
quarters of the year.

INTERIM REPORT 2021
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme"”) on 7 September 2012. The purpose of the Share Option Scheme
is to enable the Board, at its discretion, to grant options to selected
eligible participants to motivate them and to optimise their performance
and efficiency for the benefit of the Group.

The Board may, at its discretion, grant options pursuant to the Share
Option Scheme to directors (including independent non-executive directors)
of the Group, employees of the Group and other persons the Board
considers have contributed or will contribute to the Group. In general, the
maximum number of shares in respect of which options may be granted
under the Share Option Scheme must not in aggregate exceed 10% of
the issued share capital of the Company, unless otherwise approved
by the shareholders of the Company (the “Shareholders”) in general
meeting and/or other requirements prescribed under the Listing Rules.
The maximum number of shares available in respect of which options may
be granted under the Share Option Scheme is 256,889,300 shares. The
subscription price of a share in respect of a particular option shall be not
less than the highest of (a) the official closing price of the shares on the
daily quotation sheet of the Stock Exchange; (b) the average official closing
price of the shares on the daily quotation sheet of the Stock Exchange for
the five business days immediately preceding the date of grant; and (c) the
nominal value of a share. The Share Option Scheme shall remain effective

within a period of 10 years from the adoption date.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company on 16 December 2015. However, these
share options had lapsed on 31 December 2018.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant
in any 12-month period shall not exceed 1% of the issued share capital
of the Company, unless with the prior approval from the Shareholders

and with such participant and his associates abstaining from voting.

OTHER INFORMATION
Htt&EH

BB E
ARAIRZE—ZFNAtBRMNBERE
AE(TBRERE])  BREFEEEE
EZRMBERETZEER2HERNE
R LEE2RERRBARS ZRA RN
o BEUREAERZFE o

EXERBEBREMBTNBEREAALE
E=(BRBUFNTES) AKEHESR
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HEMATRDBRE - —RME - REE
PRt 81 A] BE B MY B AR AT I MY R ) 8K
BERARIBHBARAEETRAN
0% ARARR(IRR])ERRAE
ERTHAR /R ETRAUGEMREER
b o IRIBREBAERT B RA R BE R MY BB A
Fir% K B B 47 818 /4% 256,889,300 A Az {7
R—BEBRBEMS MR NNRBENGE
RAT=EN&ERE (@ RNNBRMEA
HERAHROE TRTE : (b) BRFLAH
MAEZEXRRONBIAE R RERMR
MEDRHEFHE : R(oBRhEE - BE
ETEI B RM B R 10 FHRDBAR -

ARBAIR-ZZE—RF+ A+ ~HEH
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OTHER INFORMATION
Hi &

Options granted to any Director or substantial Shareholder, or any of
their respective associates, shall be subject to the prior approval of the
independent non-executive Directors (excluding any independent non-
executive Director who is the grantee). Where any option granted to a
substantial Shareholder or an independent non-executive Director, or any
of their respective associates, would result in the shares issued and to be
issued upon exercise of all options already granted and to be granted to
such person in the 12-month period up to and including the date of such
grant, (i) representing in aggregate over 0.1% of the issued share capital
of the Company; and (ii) having an aggregate value, based on the closing
price of the shares at the date of each grant, in excess of HKD5 million,
such grant of options shall be subject to prior approval of the Shareholders

in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall
remain open for acceptance for no more than 14 days from the offer
date. Upon acceptance of the option, the grantee shall pay HKD1 to the
Company as consideration for the grant. Options may be exercised in
accordance with the terms of the Share Option Scheme at any time during
a period determined by the Board which shall not exceed 10 years from the
date of grant. The subscription price shall be determined by the Board in
its absolute discretion, and in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange on the offer date, (ii) the average closing price of
the shares as stated in the daily quotation sheets of the Stock Exchange for
the five business days immediately preceding the offer date, and (iii) the
nominal value of a share. No option may be granted more than ten years
after the adoption date of the Share Option Scheme (i.e. 7 September
2012). Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Scheme shall be valid and effective for a

period of ten years from the adoption date.

During the six months ended 30 June 2021, no share options were
granted, exercised, lapsed, cancelled or outstanding under the Share

Option Scheme.
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OTHER INFORMATION
HtEw

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE RiBESRPERD (B RPEHK
SECURITIES AND FUTURES ORDINANCE (“SFO") PINRRNATFHRERS

As at 30 June 2021, the following persons had an interest or short position ~ RZZ-—FXA=+H  THALRIRE
in the shares or underlying shares of the Company which were recorded in &% M EIE 1565 336 KR EBRAR AF
the register required to be kept by the Company under Section 336 of the & &) & i a0 8k 0 A2 B A% 7 sk 48 A A% 1 b
SFO: BAEERIOAR -

Number of Approximate

Long/short shares/  percentage of
Name position Capacity underlying shares shareholding
ERIER BR/RR BB Bt/ RREGOHA REENADY
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 18.00%
(Note 1)
Tianshan Industry Investment Limited (Fif3£1) & ExBBA 462,400,740 18.00%
Khorgos Tianshan No.1 Industrial Investment Long position Interest of controlled 462,400,740 18.00%
Fund Limited Partnership (Note 2) corporation
ERRORIL-FEXREZSARER e R EENER 462,400,740 18.00%
E(M2)
NEERREBRAF (Note 2) Long position Interest of controlled 462,400,740 18.00%
corporation
MBERREBRAR (M 2) e REEENER 462,400,740 18.00%
NREETREREARBNEREEEE Long position Interest of controlled 462,400,740 18.00%
EEZBE (Note 2) corporation
%ﬁ f’ﬁ-’%ﬁﬁﬁ/uD\EE&}TIﬁﬁﬁwg‘ e REEENER 462,400,740 18.00%
BZEEg(ME2)
FEXUEEREASEEFGRAA Long position Interest of controlled 462,400,740 18.00%
(Notes 2 & 3) corporation
MERLEZREZSERARR e REEE NS 462,400,740 18.00%
(H28&3)
BHELRELREEEAREMTLH (Note 4) Long position Interest of controlled 462,400,740 18.00%
corporation
HELREXREEBEREARA(MT4) A REEENER 462,400,740 18.00%
RELREERHARAT (Note 5) Long position Interest of controlled 462,400,740 18.00%
corporation
BELREERHARAR(MES) e REEENER 462,400,740 18.00%
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OTHER INFORMATION
Hi &

.-

Number of Approximate

Long/short shares/  percentage of

Name position Capacity underlying shares shareholding

_ ﬁi%/%% __________________ &%’é‘//ﬁzﬁ ______ Ef_ﬁ _________ BB/ HERANEE RESLEIL

FREGREEREMAT (Notes 3, 4&5)  Long position Interest of controlled 462,400,740 18.00%
corporation

FRESHEFREAAA(MF3 485 A RN R 462,400,740 18.00%

Tibet Water Resources Limited (Note 6) Long position Beneficial owner 437,410,960 17.02%

ERKERARAR(HE6) e ExBEA 437,410,960 17.02%

Maple Essence Investments Limited (Note 7)  Long position Interest of controlled 437,410,960 17.02%
corporation

WEREBRAA(HET) e ZEEES R 437,410,960 17.02%

True Asset Holdings Limited (Note 8) Long position Interest of controlled 437,410,960 17.02%
corporation

True Asset Holdings Limited (Fi{z£8) e THEENER 437,410,960 17.02%

Mr. WANG Peter Jian (also known as Long position Interest of controlled 437,410,960 17.02%
Mr. WANG Jian Peter) (Notes 8 & 9) corporation

FREAE(HES8 &9) e TEEES R 437,410,960 17.02%

Wholeking Holdings Limited (Note 10) Long position Beneficial owner 205,000,000 7.98%

Wholeking Holdings Limited (Ff{5¥ 10) e Ex#BA

Hope Empire Limited (Note 11) Long position Interest of controlled 205,000,000 7.98%
corporation

Hope Empire Limited (B#zE11) e RELEMNRR 205,000,000 7.98%

HSBC International Trustee Limited (Note 12) Long position Trustee 232,957,000 9.07%

HSBC International Trustee Limited (FifzE12)  1F8 EETN 232,957,000 9.07%
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OTHER INFORMATION
HtEw

—_—
Number of Approximate
Long/short shares/  percentage of
Name position Capacity underlying shares shareholding
®E/£8 HE/ %R 5 R/ HERANHEE RESSEIL
Cai Kui (Note 12) Long position Founder of a 232,957,000 9.07%
discretionary trust
who can influence
how the trustee
exercises its
discretion
zz (M312) e BEZ-HIN G 232,957,000 9.07%
TRHBIEE
WIBEFIA

Notes: MisE -

(1) Tianshan Industry Investment Limited is 100% held by Khorgos Tianshan No.1 (1) Tianshan Industry Investment Limited AZER
Industrial Investment Fund Limited Partnership, which is in turn held as to 46.36% BHRL-—SFEXREESEREBENES
by ¥iE£BIREARAE, which is in turn 100% held by HE4AEHEEAR BH100%  ERRHAL—FEEXEREES
ARBRBAEEELEEEEELZEE. Tianshan Industry Investment Limited holds ERASMEMTELRBEEERATIES
462,400,740 shares in the Company. 4636% © MECREEBERDAHNBET

REREARBNEEEELEEERZER
# A100% ° Tianshan Industry Investment
Limited 75 42 7] 462,400,740 B A& 15

(2) Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds () EREHRL—FEEXEREESLBERS

100% equity interest in Tianshan Industry Investment Limited and is therefore
deemed to be interested in the 462,400,740 shares in the Company in which
Tianshan Industry Investment Limited is interested in. Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership is owned by ¥B&RIEEER D
Al as to 46.36%. Therefore, $BE AR EBM AT is deemed to be interested in
462,400,740 shares in the Company. fIBA TR ARARBNEBEEEEE
EZEE holds 46.36% equity interest in Tianshan Industry Investment Limited
through #T52 &A% E AR A7 and Khorgos Tianshan No.1 Industrial Investment
Fund Limited Partnership. Therefore, MTEB#EM B AR ARBNEEEELEEER
ZBg is deemed to be interested in 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.

# > ¥ ¥ ATianshan Industry Investment
Limited 100% R # - it #218 AR5 Tianshan
Industry Investment Limited P& KA AR
462,400,740 R h B - MBER
BREERRDRBERRARL —REER
BESBERABM$4636%  AULERR
RN X B]462,400,740 R AR 17 R /5 M 5
HMEAZREARARBNEEEELEEE
BEZESERMBeRRERRARRE
RARARIL-—REXREECHEREBLE
# A Tianshan Industry Investment Limited
46.36% X 1 - It #% 18 & R Tianshan
Industry Investment Limited FTi A H9 A2 A)
462,400,740 fix ficf o A #E s -
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Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is held as
to 0.66% by and is accustomed to act in accordance with the directions of #7i&
RILUEELEESEBARANA, which is therefore deemed to be interested in
462,400,740 shares in the Company held by Tianshan Industry Investment Limited.

HERLEEREESEIEARAA is owned by iBE B EARAF as to 30%.

HELREXHREERAREMEAR holds 30% equity interest in FiEARILEER
BEESEBARAT. Therefore, RELREXREEEER AL Als deemed to
be interested in 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited. BELRREXREERAREEAR is held as to 20.05% by
and is accustomed to act in accordance with the directions of FREEHEFRE
2 7], which is therefore deemed to be interested in 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is owned
by BERREEBRM AR AT as to 33.11%. Therefore, HEZREBBRMNHER D
A is deemed to be interested in 462,400,740 shares in the Company. FRES
WEABREMEAT holds 61.67% equity interest in EBEZEREBRNOARAR. H
RESIHEERBEMAT holds 33.11% equity interest in Khorgos Tianshan No. 1
Industrial Investment Fund Limited Partnership through the control of HEZFE
ERHAERADE]. Therefore, FRESKREERELRA is deemed to be interested
in 462,400,740 shares in the Company held by Tianshan Industry Investment

Limited.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 437,410,960 shares in the Company. For
200,000,000 shares out of these 437,410,960 shares in the Company, please refer
to the Company’s announcement dated 14 November 2019.

Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 437,410,960
shares in the Company in which Tibet Water Resources Limited is interested
in. Maple Essence Investments Limited is wholly-owned by True Asset Holdings
Limited.
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True Asset Holdings Limited holds 100% equity interest in Maple Essence
Investments Limited, which in turn wholly-owns Tibet Water Resources Limited.
Therefore, True Asset Holdings Limited is deemed to be interested in 437,410,960
shares in the Company in which Tibet Water Resources Limited is interested in.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 437,410,960 shares in the
Company in which Tibet Water Resources Limited is interested. For the purpose of
the SFO, the spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure
in relation to the said 437,410,960 shares in the Company. The interest disclosed
by the spouse of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which
is deemed to be attributed to her pursuant to the SFO for disclosure purposes.
Nevertheless, she has no interest, legal or beneficial, in those shares in the
Company.

Wholeking Holdings Limited is interested in 205,000,000 underlying shares in the
Company through holding convertible bonds issued by the Company which are
convertible into 205,000,000 shares in the Company upon full conversion at the
initial conversion price.

Hope Empire Limited wholly owns Wholeking Holdings Limited and is therefore
deemed to be interested in the 205,000,000 underlying shares in the Company in
which Wholeking Holdings Limited is interested.

HSBC International Trustee Limited as trustee of a discretionary trust of which Cai
Kui is the founder wholly owns Silverland Assets Limited, which in turn wholly
owns (a) Hope Empire Limited, which is deemed to be interested in 205,000,000
underlying shares in the Company and (b) Junson Development International
Limited, which is interested in 27,957,000 shares in the Company. Therefore, both
HSBC International Trustee Limited and Cai Kui are deemed to be interested in an
aggregate of 232,957,000 shares/ underlying shares in the Company.

OTHER INFORMATION
HtEw

True Asset Holdings Limited® &l E&
ARAFHEEEKERERDF100% K
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A - Al TRLEWRANARKER
BIR AP A & 8 7R A §]1437,410,960
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Save as disclosed above, as at 30 June 2021, the Directors and the chief B ECRTI AN - \:?*—Ef\ﬁ =+
executive of the Company were not aware of any other person (other than B BERARAE 5()\,\$E){T%IJ SE
the Directors and the chief executive of the Company) who had, or was ﬁﬁfﬁ/\i(%%&K’A Z1THRAER
deemed to have, interests or short positions in the shares or underlying 9%)%@‘?%@&*@%@&1%%ﬁﬁm%
shares of the Company which would fall to be disclosed to the Company — HAREZELELFEEHEXVIE2RE3
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part 2 20 EARA R B MBI B sl IR 15 2%
XV of the SFO, or which were recorded in the register required to be kept ~ HREIEKEHIEB6IEBHRAARGEENE
by the Company under Section 336 of the SFO, or as otherwise notified to  sEfFTaCsk s A E M F B S AR 7 KB

the Company and the Stock Exchange. RHHERT AR o
DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES EERFETBHAERROPIESR

As at 30 June 2021, the interests and short positions of the Directors RZZEZ—FX A=+H EFERARAFE
and chief executive of the Company in the shares, underlying shares and  EfTHABRARQ A R EBE LB (RE S
debentures of the Company and its associated corporations (within the — REREIEHIFE XV O TE)ORH - HEK
meaning of Part XV of the SFO), which are required to be recorded in I REEEFTHEAREEFLBEKHE
the register maintained by the Company under Section 352 of the SFO or 352 {§BEARARARIFE 2 B R4t 8%
notified to the Company and the Stock Exchange pursuant to the Model — BKIRIRIZESFAIZEM S AR E) KB Fr 2 ##

Code were as follows: wm KRBT
Long positions in shares of the Company: RARIRO B A - -_—
Approximate
No. of ordinary percentage of
Name of Director Capacity shares held shareholding
EBRE BB RO BEEE | EREORSE
Mr. DAI Yang Beneficial owner 16,000 0.0006%
EE bl EREAA
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PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2021, neither the Company nor any of its subsidiaries

has purchased, sold or redeemed any of the Company's shares.

CHANGES OF DIRECTORS' INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

The changes of Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the publication of the annual
report of the Company for the year ended 31 December 2020 are set out

below:

Mr. YAN Qingjiang (“Mr. Yan"), an executive Director, has been appointed
as the chairman of the risk management committee of the Company (the
“Risk Management Committee”) and a member of the nomination
committee (the “Nomination Committee”) and the remuneration
committee (the “Remuneration Committee”) of the Company with effect
from 30 June 2021. Mr. TANG Zeping (“Mr. Tang”), an independent non-
executive Director, has been appointed as the chairman of the Nomination
Committee and has ceased to be the chairman of the Remuneration
Committee with effect from 30 June 2021 and remains as the chairman of
the Audit Committee and a member of the Remuneration Committee. Mr.
DAI Yang ("Mr. Dai”), an independent non-executive Director, has been
appointed as the chairman of the Remuneration Committee with effect
from 30 June 2021 and remains as a member of the Audit Committee, the
Nomination Committee and the Risk Management Committee. Please refer

to the announcement of the Company dated 2 July 2021 for details.

OTHER INFORMATION
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Following such changes in the composition of the Board committees, (i)
Mr. Yan's remuneration comprises a director’'s fee of HK$1,260,000 per
annum under his service agreement and an additional fee of HK$20,000
per annum as the chairman of the Risk Management Committee; (ii)
Mr. Tang's remuneration comprises a director’s fee of HK$537,600 per
annum under his letter of appointment and additional fees of HK$40,000
per annum and HK$20,000 per annum as the chairman of the Audit
Committee and the Nomination Committee respectively; and (iii) Mr. Dai's
remuneration comprises a director’'s fee of HK$537,600 per annum under
his letter of appointment and an additional fee of HK$20,000 per annum

as the chairman of the Remuneration Committee.

ISSUANCE OF CONVERTIBLE BONDS AND USE OF PROCEEDS

On 2 February 2021, the Company entered into subscription agreements
(as amended by the supplemental agreements dated 23 February 2021)
with six corporate and individual investors, whereby the investors agreed
to subscribe for and the Company agreed to issue the Convertible Bonds
at a total cash consideration of HK$379,620,000. Assuming full conversion
of the Convertible Bonds at the initial conversion price of HK$0.74, the
Convertible Bonds will be convertible into 513,000,000 shares of the
Company, representing approximately 19.97% of the issued share capital
of the Company as at the date of issue and approximately 16.65% of the
issued share capital of the Company as at the date of issue as enlarged
by the issue of the conversion shares. The initial conversion price of
HK$0.74 per conversion share represents the closing price of the shares
of the Company of HK$0.74 per share as quoted on the Stock Exchange
on 2 February 2021, being the date of the subscription agreements. The
Convertible Bonds were issued by the Company to the investors in March
2021. The gross and net proceeds (after deducting expenses) from the
issue of the Convertible Bonds were approximately HK$379,620,000 and
HK$377,620,000, respectively and were used for the repayment of the
Group's borrowings according to the intentions previously disclosed in the
Company's announcement dated 2 February 2021. For details, please refer
to the Company’s announcements dated 2 February 2021, 23 February
2021 and 29 March 2021.
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The Company and its subsidiaries are principally engaged in the
production and sales of premium bottled mineral water products and
beer products in the PRC. The Company sought to capitalize on the then
market environment for convertible bond issues to raise capital for the
repayment of the Group's borrowings. The Board had considered other
alternative fund-raising methods such as bank loan, rights issue or open
offer. The Board considered that bank loan may incur security pledging
on the Group's assets and may be subject to lengthy due diligence and
negotiations with the banks with reference to the Group's financial
position and the then financial market condition and it may be relatively
uncertain and time-consuming. On the other hand, rights issue or open
offer would involve the issue of prospectus with other application and
administrative procedures (such as arrangements for nil-paid rights shares)
which may lead to relatively longer time and additional administrative cost

to complete as compared to the issue of convertible bonds.

During the six months ended 30 June 2021, Convertible Bonds in the
principal amount of HK$444,000 have been converted into 600,000 shares
of the Company and none of the Convertible Bonds has been redeemed,
purchased or cancelled. As at 30 June 2021, the outstanding Convertible
Bonds were in the principal amount of HK$379,176,000 and convertible
into 512,400,000 shares of the Company.
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NON-COMPLIANCE WITH REQUIREMENTS REGARDING REFEBIHTESREREZER
INDEPENDENT NON-EXECUTIVE DIRECTORS AND AUDIT COMMITTEE ZEE

Following the retirement of Mr. HUNG Ka Hai Clement as an independent  HtEELERTBUIIFNITES  BAQA)
Z-FRAZTHETHNRRASF
BEREEME  BUFRITEFAER
REEGHEABDRHER EHHRAE
the Audit Committee have fallen below the minimum number required  3.10(N)EREI21IETHRENREAE
under Rule 3.10(1) and Rule 3.21 of the Listing Rules respectively,  EBIIFNTEEEE LTHANE3.102)
no independent non-executive Director has appropriate professional BAAEMNEE EXERK BB NE
qualifications or accounting or related financial management expertise as ﬁ%*fiﬁﬁ(fﬁﬁﬂ) CMERZ B GRAK
required under Rule 3.10(2) of the Listing Rules (the “Qualification”), and BEMETRAEIVNGAREEEE
the Audit Committee comprises no independent non-executive Director *%E’\]? UHFMITES - AARIEEMESE
with the Qualification as required under Rule 3.21 of the Listing Rules. The ANZDUERZER - WEEDBE MR
Company is in the process of seeking suitable candidate to fill the vacancy BIE31MIEREIBBER-_E-—F<A
and expects to meet the said requirements within 3 months from 30 June ~ =+HEH3EARFTAE LAETF - A F
2021 pursuant to Rule 3.11 and Rule 3.23 of the Listing Rules respectively. iR iEE RKEBITTIEEAE ©
The Company will make further announcement(s) as and when appropriate.

non-executive Director with effect from the conclusion of the annual i
general meeting of the Company held on 30 June 2021, the number of X
&=

independent non-executive Directors and the number of members of
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THE BOARD
EXECUTIVE DIRECTORS

Mr. YAN Qingjiang
Mr. YUE Zhigiang (retired on 30 June 2021)

NON-EXECUTIVE DIRECTORS

Ms. JIANG Xiaohong
Mr. Kevin Cheng WEI (Chairman)
(retired on 30 June 2021)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. TANG Zeping
Mr. DAI Yang
Mr. HUNG Ka Hai Clement (retired on 30 June 2021)

CHIEF EXECUTIVE OFFICER
Mr. WANG Dong

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. YAN Qingjiang

INDEPENDENT EXTERNAL AUDITOR

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

LEGAL ADVISORS
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT

Kredito PR Consultancy Limited

Unit 3007, 30/F., LAWS Commercial Plaza,

788 Cheung Sha Wan Road, Kowloon, Hong Kong
Phone: +852 2248 1188

Fax: +852 2248 1199
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1611-12, 16th Floor, One Island South
2 Heung Yip Road, Wong Chuk Hang
Hong Kong

HONG KONG BRANCH SHARE REGISTRAR

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square
338 King's Road

North Point, Hong Kong

Phone: +852 2849 3399

Fax: +852 2849 3319

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION*

http://www.twr1115.net
http://www.hkexnews.hk

STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE
1115

* contents of the websites do not form part of this interim report
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