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MANAGEMENT DISCUSSION AND ANALYSIS

CEEN g Bukiba g

Business Review

Market review

With the outbreak of COVID-19 in late December 2019, the Period was still
passed with anxiety. In order to stop the infection and spread of COVID-19,
nations or cities adopted various policies including travel restriction and
lockdown, still in place as of today. These policies affect the living of peoples
and the business environment.

Locally, the political environment has induced stability to the business
environment in Hong Kong.

All-in-all, the above major events made the investment market fluctuated
significantly during the Period. Hang Sang Index had moved 1,000 points a
day showing how volatile the investment market was.

Operational review

During the Period, the Group continued its investment activities in both listed
and unlisted investments as well as other related financial assets.

During the Period, the Group had disposed of certain loss-making listed
investments so that the gross proceeds from the disposal of financial assets
at FVTPL which are revenue in nature had increased substantially from that of
the 2020 Period.

Due to the COVID-19 and the local political environment, the stock prices and
hence the fair value of our listed investments had decreased during the

Period, was not as much as in the 2020 Period.

Other than the listed investments, the Group did not have any new unlisted
investment during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Results for the Period

The Group reported a loss of approximately HK$11 million for the Period
which was reduced by HK$17 million when compared to the loss of HK$28
million for the 2020 Period.

Other than the administrative expenses, investment management expense
remained the same as 2020 Period and finance cost had reduced by HK$1.3
million. The loss for both periods was mainly due to the fair value loss on the
equity investments at FVTPL of approximately HK$2 million for the Period and
HK$20 million in the 2020 Period respectively. As mentioned in the
operational review section, there was a less significant fair value loss for the
current period because of COVID-19, local political environment and the trade
war between USA and PRC continued in the 2020 Period.

Gross proceeds from operations

THREWLS W

B %5 B 8

R EREA

AEBRAHEEBEBELN1,1008 8T &
2020 85 [ &5 182,800 & 7 JT bt &R 41,7008
P IT e

BRITHHEY REEEE R E0208BMER
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B 18 472008 78 JTA12,000& 78 JT ° 404 48 [0 R
By Pl - A HAFE Y R B 85 B HE 2020 F 1Y
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CEMSRELE

Gross proceeds from disposal of financial assets at
FVTPL which are revenue in nature for tax purposes

HERAFEFABRGZEREE
(MBRBME R EE)

FriS SE R 5 30,569 7,494
Dividend income % B U A 10 2,142
30,579 9,636

As mentioned in the business review section, the Group had disposed of

certain loss-making listed investments in their entirely by end of March 2021.
Consequently, gross proceeds from operations increased significantly.
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MANAGEMENT DISCUSSION AND ANALYSIS

S M 1 o ik F0 5

Other gains and losses

Other gains and losses mainly comprise of fair value loss of financial assets at
FVTPL. The fair value loss of financial assets at FVTPL is analysed in the table
below:

Ht Wz Mg E

HaMEBEREZHRAFEFABEZ
TRMEENDFEBEMAK - ZQFE
ANEHEZEREEZRAFEBERTR®E
H D

2021
Realised (loss) B2 (E18) (71,945) - (71,945)
Unrealised gain R & 68,647 1,568 70,215
(3,298) 1,568 (1,730)
2020
Realised (loss) BE#R (EE) (7,476) - (7,476)
Unrealised (loss) AEIE (E8) (7,165) (5,198) (12,363)
(14,641) (5,198) (19,839)

Please refer to results for the Period section above and note 7 to the
condensed consolidated interim financial statements for analysis and details.

Administrative expenses

Among the administrative expenses, staff remuneration of HK$2,298,000 (2020
Period: HK$1,992,000) was the largest expense which represented
approximately 42% (2020 Period: 39%) of the administrative expenses.
Employees are regarded as the most valuable asset and the Group is aimed
to reward the staff with competitive remuneration package.

Investment Management expenses

Investment management expenses of HK$3,600,000 (2020 Period:
HK$3,600,000) represented amount paid to the investment manager for the
provision of investment management services to the Group. Please refer to
the announcement of the Company dated 18 December 2018 for details.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

Finance costs included interest payment to a securities broker for the
provision of margin loan and interest expenses of lease liabilities.

In order to better utilise the resources, the Group used margin loan provided
by a securities broker for its investment in listed equity securities since 2017.
At Period End Date, the margin loan from a securities broker amounted to
approximately HK$11,561,000 (at 31 December 2020: HK$38,750,000). The
interest expenses for the Period were approximately HK$889,000 (2020
Period: HK$2,195,000). The interest payment was reduced in the Period due
to repayment in the first quarter of the calendar year after disposal of certain
loss-making listed investments. Interest rate remained at the same level as
2020 Period.

During the Period, the Group incurred interest expense on lease liabilities
amounted to approximately HK$3,000 (2020 Period: HK$19,000).

Significant Investments

The investment objective of the Group is to enhance the corporate value to
the Shareholders. The strategy of the Group is to identify and invest in both
listed and unlisted investments with potential of growth within their industries.
In identifying potential investment, the Group will consider its business
segment, operation, current value and the potential of going public. Currently,
the Group has no specific industry focus on potential investment.

At Period End Date, the Group held the following significant investments:

ITC Properties Group Ltd

(“ITC”) (0199.HK)

Information for this investment:

(i) during the Period, share price increased by 29.87%.

(ii) during the Period, realised loss is HK$Nil and the unrealized loss at

Period End Date amounted to HK$38,677,000 which is after the
impairment loss of HK$1,284,000 before the adoption of HKFRS 9.

@iy —at Period End Date, number and percentage of shares held are
22,940,763 shares and 2.39% respectively.

(iv) at Period End Date, its size relative to the Group’s total assets is
25.39%.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEEN g Bukiba g

COVID-19 associated international travel restriction and the downturn in
global economy are expected to continue in short run even with the
introduction of vaccines. Despite the gravity of worldwide challenges of
COVID-19 leading to significant uncertainties to the business environment,
ITC has been continuously reviewing its business model. In the meantime,
ITC will endeavour to sustain its businesses and carry out its mission. ITC will
focus on the presale/sale of the remaining blocks in Grand QOasis in Macau
and the other local redevelopment projects in Hong Kong to secure the
revenue for the coming few years. In addition to stepping ITC’s businesses
further to PRC, Macau, Canada and United Kingdom, ITC will keep on
improving eamnings and enhancing the Shareholders’ value by working hard
on the existing projects and at the same time, be selective and cautious on
replenishing ITC’s portfolio when suitable opportunities arise.

Greater Bay Area Dynamic Growth Holding Limited
(“Dynamic Growth”) (1189.HK)

Information for this investment:
(i) during the Period, share price decreased by 6.19%.

(ii) during the Period, realised loss is HK$Nil and the unrealized loss at
Period End Date amounted to HK$7,722,000 which is after the
impairment loss of HK$19,725,000 before the adoption of HKFRS 9.

(i)  at Period End Date, number and percentage of shares held are
39,000,000 shares and 4.94% respectively.

(iv)  at Period End Date, its size relative to the Group’s total assets is 8.50%.

COVID-19 is a major humanitarian challenge, that had led the travel and
tourism sectors almost came to a halt. New procedures, standards and
processes, either temporary or long term have been newly set, which had led
to a generational shift in the way the world operates. At the same time, the
hotel sector is moving forward towards a 'new normal’, with unprecedented
health and safety measures in place. Thus, Dynamic Growth has begun
consolidating internal operational efficiency in response to change in the
markets. Dynamic Growth’s central mission is restoring consumers’
confidence, which must be to give every guest of Dynamic Growth’s hotels
the confidence and reassurance that they are safe when they stay with
Dynamic Growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Blue River Holdings Limited (“Blue River”)
(formerly “PYI Corporation Limited”) (0498.HK)

Information for this investment:
(i) during the Period, share price increased by 37.5%.

(i) during the Period, realised loss is HK$Nil and the unrealized loss at
Period End Date amounted to HK$5,794,000.

(i)  at Period End Date, number and percentage of shares held are
11,620,543 shares and 1.05% respectively.

(iv)  at Period End Date, its size relative to the Group’s total assets is 4.95%.

It is expected that the global economy will continue to be affected by the
COVID-19 pandemic until vaccination programs are thoroughly available and
accessible around the world. Amidst such uncertainties, Blue River is
reviewing, from time to time, and will consider its options on the resort
development in Xiao Yangkou and LNG projects in Hubei Province due to the
anticipated long term commitment for large amount of capital expenditure, as
well as possible divestment from those non-performing assets in its property
portfolio. Blue River will continue looking for investment opportunities in a
cautious and pragmatic approach with a view to enhancing shareholders’
value.

Rakarta Limited (“Rakarta”)
Information for this investment:

(i) during the Period, fair value decreased by HK$nil.

(ii) during the Period, realised loss was HK$nil and unrealised loss at
Period End Date amounted to HK$9,990,000 respectively.

(i)  at Period End Date, number and percentage of shares held are 147
shares and 14.7% respectively.

(iv) at Period End Date, its size relative to the Group’s total assets is
48.76%.

Rakarta Limited is an unlisted investment holding company with its subsidiary
principally engaged in zinc and lead mining in PRC. The mine has obtained
the exploitation licence and is in the process of planning the extraction of the
minerals. Depending on the market conditions, the management of the mine
expects that the sales of the minerals, being commonly used minerals,
provide positive cash flows to the operation of the mine in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEEN g Bukiba g

For a detailed understanding of the results and future prospects of those
listed significant investments, please refer to the published annual/interim
reports of the respective listed companies as shown on the HKExnews of the
Stock Exchange. Other details of significant investments of the Group are set
out in note 19 to the condensed consolidated interim financial statements.

Liquidity and Financial Resources

At Period End Date, the Group had: () cash and cash equivalents of
approximately HK$6,461,000 (at 31 December 2020: HK$14,632,000); and (i)
a loan of approximately HK$11,561,000 (at 31 December 2020:
HK$38,750,000) from a securities broker for margin financing of the listed
equity investments of the Group.

In order to better utilise the resources, the Group used the margin loan
provided by a securities broker for the investment in listed equity investments
since 2017. Details of the margin loan are set out in note 16 to the condensed
consolidated interim financial statements.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at Period End Date was 14.51% (at
31 December 2020: 31.42%).

Charges on Assets

Charges on assets of the Group are set out in note 16 to the condensed
consolidated interim financial statements.

Contingent Liabilities

There is no contingent liability at Period End Date.

Exposure to Fluctuations in Exchange Rates and
Related Hedges

During the Period, the investments of the Group were mainly denominated in
HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure was
not expected in USD transactions and balances. During the Period, the bank
and cash balances in RMB were not significant and the exposure to RMB
was insignificant.

The Group does not have foreign exchange hedging policy. However,

management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer and supplier.
Consequently, there is no ageing analysis of accounts receivable and
accounts payable.

Capital Structure

It is the treasury policy in utilising Shareholders’ fund and internal resources
primarily for the investing activities and daily operations of the Group. In order
to preserve resources for potential investments and daily operations, the
Group may also borrow from third parties when the circumstances thought
fit. Funds are mainly kept in HK$ and will be translated into foreign currencies
when necessary. The Group has no hedging policy.

Details of the margin loan are set out in note 16 to the condensed
consolidated interim financial statements.

Employee and Remuneration Policies

At Period End Date, the Group had 6 employees and 4 Directors. The
remuneration packages of the employees and Directors included monthly
salary, contribution to MPF Scheme, overtime payment, discretionary bonus
and directors’ fee. Remuneration policies of the Group are to reward the
employees and the Directors with remuneration packages in accordance with
the market situation and their performance from time to time. Remuneration
Committee will meet at least once a year to review the remuneration policy
and packages of Directors and senior management of the Group. The
remuneration of other employees is determined by the managing director of
the Group. No Director or executive is involved in determining his/her own
remuneration. The Group has participated in the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group in funds under
the control of an independent trustee. Pursuant to the rules of the MPF
Scheme and the policy of the Group, the Group and its employees are each
required to make contributions to the MPF Scheme at 5% of their monthly
relevant income. Forfeited contribution can be used to reduce future
contribution of the Group. There was no forfeited contribution during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEEN g Bukiba g

On-the-job training and continuous professional development are important
elements to enhance the industry knowledge of the employees of the Group.
The Group encourages employees to attend training courses and
reimbursement will be made by the Group for those job-related training
courses. Besides, the Group will purchase relevant reference materials for the
employees’ on-the-job reference.

Outlook

For the rest of 2021, it is expected that COVID-19 should still be the major
issue affecting the worldwide economy. Following the more understanding on
and better preparation for dealing with COVID-19, its effect on worldwide
economy may be lower than that of the first half of 2021 and the worldwide
economy may recover in the late 2021.
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares and
Underlying Shares

At Period End Date, the interests and short positions of the Directors and the
chief executive of the Company and any of their associates in the Shares and
underlying Shares or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were as
follows:

Long positions in the Shares

OTHER INFORMATION
H fi | #

E=M& BAE )
A0 48 B I ez A

$m
N
NS
e

BA R B ARIEREZ B R P 5 362 & 77
B 2B A0 M AT RC $ S iRk A R B AN B X AT AR 1R
BFETHEME  RNPER  EFNEARAK
BAITHRA B MR R % 2 B % AR B {0 A48
MEOREEFNAREE(EZEEZRHE
GOIEXVE R A < mRBWMT

RER@B2ER

Lau Tom Ko Yuen =N 53,400,000 266,890,840 266,890,840 320,290,840 26.44%
(Note)
(B 5E)
* Beneficial owner * EHEEEAA
. Interests of spouse - i 1B 2
# Interests beneficially held by the company itself or through companies controlled  # BB ARAGREBREEH 2 AFE &R
by it ISk
Note: B 5E

266,890,840 Shares were held by Favor Hero Investments Limited, a company
controlled as to 51% by Sun Matrix Limited. Sun Matrix Limited was controlled as to
50% by Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko
Yuen.

Save as disclosed above, at Period End Date, none of the Directors and chief
executive of the Company nor their associates had or was deemed to have
any interest or short position in the Shares or underlying Shares or any of its
associated corporations as recorded in the register that required to be kept
by the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
H fih | #

Substantial Shareholders FERRE

At Period End Date, the following persons had interests and short positions in Z KA RIIRIEFE 5 L E EEH FEI36IEBFE
the Shares and underlying Shares as recorded in the register required to be 7 Z 0 it prad 4% © T A TR EI4 B R %D
kept by the Company pursuant to Section 336 of the SFO: MBI P IEEEZZTAE -

Long positions in the Shares PR ZHE

Favor Hero Investments Favor Hero Investments — — 266,890,840 266,890,840 22.03%
Limited Limited (Note)
(B 7E)

Sun Matrix Limited Sun Matrix Limited — — 266,890,840 266,890,840 22.03%
(Note)
(B 7E)

Lau Tom Ko Yuen* el 53,400,000 266,890,840 266,890,840 320,290,840 26.44%
(Note)
(B 7E)

Lan Yi* B — 320,290,840 266,890,840 320,290,840 26.44%
(Note)
(B 7E)

Glory Avenue Limited Glory Avenue Limited — — 266,890,840 266,890,840 22.03%
(Note)
(B =)

Silvery Fortune Holdings iR & 2= i% & BR 2 &) — — 266,890,840 266,890,840 22.03%
Limited (Note)
(B =)

Liu Min 281 — — 266,890,840 266,890,840 22.03%
(Note)
(B 7E)

* Interests of spouse - fic 48 7 =
# Interests beneficially held by the company itself or through companies controlled # XA AAG R BERERE AT ER
by it A

* Mr. Lau Tom Ko Yuen is a non-executive Director and Chairman of the Company ~ * S RELEBERATERATEETMIE -
Note: Pt 5T -

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited and as Favor Hero Investments Limited 5 Sun Matrix Limited 0
to 49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to 50% by Mr.  Glory Avenue Limited % BI| 428 #151% F149% % %5 © Sun
Lau Tom Ko Yuen and 50% by Ms. Lan Vi, the spouse of Mr. Lau Tom Ko Yuen. Glory Matrix Limited B 2|5 R £ A M E — L+ (B 5 R EE
Avenue Limited was wholly controlled by Silvery Fortune Holdings Limited which was = i (8 4. £ 12 41 50% 1 25 ° Glory Avenue Limited 81|

wholly controlled by Mr. Liu Min. GEERBEHN I RERRERD A2 ERY -
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Save as disclosed above, at Period End Date, the Directors were not aware
of any other person who had an interest or short position in the Shares or
underlying Shares as recorded in the register that required to be kept by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of the share capital
carrying rights to vote in all circumstances at general meetings of any other
members of the Group.

Directors’ Rights to Acquire Shares

At no time during the Period was the Company or any of its subsidiaries, a
party to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any
other body corporate and neither the Directors nor the chief executive, nor
any of their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company.

Purchase, Sale or Redemption of Shares
of the Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Shares during the Period.

Corporate Governance

During the Period, the Company complied with the code provisions in the CG
Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separated and should not be performed by
the same individual. Until his resignation on 21 May 2021, being the only
executive Director, Mr. Cheng Hairong, the chairman of the Company, had
assumed the role of chief executive officer of the Company as well. The Board
believed that in light of the nature and scale of the Group’s business
operations, it was in the interest of the Group for Mr. Cheng Hairong to be the
chairman and assumed the role of chief executive officer of the Company at
the same time, as it helped to ensure consistent leadership within the Group
and enabled more effective and efficient overall strategic planning for the
Group. The Board considered that the balance of power and authority for this
arrangement would not be impaired and this structure would enable the
Company to make and implement decisions promptly and effectively. After 10
June 2021 and until a new executive Director is appointed, all investment
decisions need the prior approval of the independent investment manager.
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OTHER INFORMATION
Hith®H

Audit Committee

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen,
Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit committee
reviewed with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and financial
reporting matters including the review of the unaudited condensed
consolidated interim financial statements for the Period.

The unaudited condensed consolidated interim financial statements had not
been reviewed by the Company’s independent auditor, Grant Thornton Hong
Kong Limited.

Model Code for Securities Transactions by
Directors

The Company had adopted the Model Code as the codes of conduct
regarding securities transactions by Directors and by relevant employees of
the Company. All Directors had confirmed, following specific enquiries by the
Company, that they fully complied with the Model Code and its code of
conduct regarding directors’ securities transactions throughout the Period.

Board of Directors

As at the date of this report, the Board comprises one non-executive Director,
namely Mr. Lau Tom Ko Yuen, and three INEDs, namely Mr. Lui Siu Tsuen,
Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa.

On 21 December 2017, all Directors have entered into appointment letters
with the Company for a term commencing from 21 December 2017 and
continuing until termination by either party by not less than three months prior
written notice or any time agreed by both parties. They are subject to the
requirement that one third of all the Directors shall retire from office by rotation
at each annual general meeting pursuant to the Bye-Laws of the Company.

During the Period, the executive Director and non-executive Director had not
received remuneration from the Company and each of the INEDs was entitled
to a director’s fee of HK$100,000 per annum (2020 Period: HK$100,000 per
annum) which was determined with reference to their duties and the prevailing
market conditions.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EHESRINMAMZEHEE

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

Gross proceeds from operations EEMSREAR 6 30,579 9,636
Revenue A 6 10 2,142
Other gains and losses H b U s F & 18 7 (1,723) (19,850)
Other income — Government grant H AU A — R #E B = 162
Bank interest income HRATH B A 1 1
Administrative expenses THEX (5,470) (6,108)
Investment management expenses WEERMAE (3,600) (3,600)
Finance costs B 755 B AR 8 (892) (2,214)
Loss before income tax BRATESRATEER (11,674) (28,467)
Income tax expense Fir 15 %1 2 9 - -
Loss for the period BB 10 (11,674) (28,467)
Other comprehensive expense HEEtEZEAX
for the period
Item that will not be reclassified BETEEN7BEBEZN
subsequently to profit or loss: ==
Fair value loss on financial assets at fair value 122 F{Es A Hith 2 m =
through other comprehensive income ZeMEEATEER = (3,936)
Total comprehensive expense for EAGEEAEEREE
the period attributable THEAXAR
to owners of the Company (11,674) (832,403)
HK cents HK cents
A4l AL
Loss per share BRER
— Basic and diluted — EARFEE 11 (0.96) (2.39)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HHGEMBERAR

At 30 June 2021
202166 A30H

ASSETS AND LIABILITIES EERERE
Non-current assets ERBEE
Plant and equipments %% 5= F1 3% 13 9 193
Right-of-use assets EREEE 13 = 163
Financial assets at fair value through BAFEFAHEMEERZE
other comprehensive income CEBMEE 14 44,056 44,056
Financial assets at fair value through BEAFEFAEZZEMEE
profit or loss 14 16,037 14,469
60,102 58,881
Current assets REBEE
Financial assets at fair value through BAFEFABEZEHEE
profit or loss 14 23,670 55,470
Other receivables H b fE YL BR 1B 15 128 685
Cash held by securities brokers BHELEHEZR® 4,833 6,404
Bank balances and cash RITEB LIRS 1,628 8,228
30,259 70,787
Current liabilities REBEE
Loan from a securities broker REAFBHFLELHER 16 11,561 38,750
Other payable and accruals H i FEA BRTE KR FEET AR IH 1,553 1,821
Lease liabilities HEaE = 176
13,114 40,747
Net current assets REBEEFE 17,145 30,040
Total assets less current liabilities BEERTBHER 77,247 88,921
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BHGESMBERAE
At 30 June 2021
1202166 A30H

Non-current liabilities EREBEE

Lease liabilities HEAaE = -

Net assets EEFE 77,247 88,921

Capital and reserves EXRFHE

Share capital [N 17 30,283 30,283

Reserves & 46,964 58,638

Total equity BB 77,247 88,921
HK$ HK$
BT BT

Net asset value per Share EREEFE 18 0.06 0.07
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGRSEERR

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

At 31 December 2019

7201912 B31H

(audited) (BEZ) 30,283 192,895 (24,340) 290,081 (347,704) 141,215
Loss for the 2020 period 2020 A fE S B - - - - (28,467)  (28,467)
Other comprehensive BEM2EMAE

expense
Fair value loss on ZATFEFAEAM

financial assets 2EWEZEH

at FVOCI EEANTEERE - - (3,936) - - (3,936)
Total comprehensive expense  EAfE 2 T B & 4858

for the period - - (3,936) — (28,467) (32,409)
At 30 June 2020 7202056 A30H

(unaudited) (REER) 30,283 192,895 (28,276) 290,081 376,171) 108,812
At 31 December 2020 72020512 A31H

(audited) (=) 30,283 192,895 (9,990) 290,081 (414,348) 88,921
Loss for the period RNEAFE & 1B - - - - (11,674)  (11,674)
Other comprehensive AEM2EMAL

expense
Fair value loss on BAFEFAEM

financial assets cEMEzER

at FVOCI EENTEEE = - - - - -
Total comprehensive expense  EAfE 2 [ f X 42 58

for the period - - - - (11,674)  (11,674)
At 30 June 2021 R202156A30H

(unaudited) (REERZ) 30,283 192,895 (9,990) 290,081 (426,022) 77,247
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG SRaRER

For the six months period ended 30 June 2021

H 2202196 A30H LE/~E A

Cash flow from operating activities RETHMBEESRE
Cash generated from/(used) in operations "EmE/(FR)ES 20,076 (2,555)
Dividend received BB 10 703
Net cash generated from/(used) in wETBE(FTH)H e F5
operating activities 20,086 (1,852)
Cash flow from investing activities REZEFMERERE
Interest received B F 2 1 1
Net cash generated from investing activities REAZEFZHREFHE 1 1
Cash flow from financing activities METBMERLRE
Proceeds from loan from a securities broker REBHFLRLZ
EXzERA 891 2,195
Repayment of loan from a securities broker EERAESHSLLZER (28,081) (6,176)
Payments of lease liabilities YHBEEE (176) (161)
Interest paid B E (892) 2,214)
Net cash (used) in financing activities BETE (FTH)EL FE (28,258) (5,356)
Net decrease in cash and cash equivalents B4 RZERLER
W R (8,171) (7,207)
Cash and cash equivalents at R12A3MBEZEEH
31 December (2020/2019) ZEBE £ EA (2020/2019) 14,632 28,728
Cash and cash equivalents at 30 June MN6A30BZEEM
S£EHELER 6,461 21,521
Represented by b
Bank balances and cash RITEHIRE 1,628 16,059
Cash held by securities brokers BERERBZRE 4,833 5,462
6,461 21,521
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For the six months period ended 30 June 2021
B %£202146 A30H L7 A A

1.

General Information

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Main Board of the
Stock Exchange. The addresses of its registered office and principal
place of business of the Company are Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and Suite 305, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong, respectively.

The Company acts as an investment holding company. The Group’s
principal activity is investment holding.

The condensed consolidated interim financial statements are presented
in thousands of units of Hong Kong dollars (“HK$’000”), unless
otherwise stated, which was approved for issue by the Board on 27
August 2021.

Basis of Preparation

The condensed consolidated interim financial statements for the Period
have been prepared in accordance with the applicable disclosure
requirements of the Listing Rules and HKAS 34 “Interim Financial
Reporting”. The condensed consolidated interim financial statements
do not include all of the information and disclosures required for a full
set of financial statements prepared in accordance with HKFRSs and
should be read in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 December 2020.
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3.

Summary of Significant Accounting
Policies

The condensed consolidated interim financial statements have been
prepared in accordance with the accounting policies adopted in the
Group’s most recent annual consolidated financial statements for the
year ended 31 December 2020, except for the adoption of the following
amended HKFRSs which are effective on the Group’s financial
statements beginning from 1 January 2021:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

The adoption of these amended HKFRSs and HKASs had no material
impact on how the results and financial position for the current and
prior periods have been prepared and presented.

The Group has not early applied any new standards, interpretations or
amendments that is not yet effective for the current accounting period.

Critical Accounting Estimates and
Judgements

The preparation of the condensed consolidated interim financial
statements requires management to make accounting judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual
consolidated financial statements of the Group for the year ended 31
December 2020.
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For the six months period ended 30 June 2021
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For the six months period ended 30 June 2021
B %£202146 A30H L7 A A

5.

Segment Information

HKFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the CODM, being the managing director of the Company,
in order to allocate resources and to assess performance. The CODM
reviews the Group’s investment portfolio and profit or loss as a whole,
which is determined in accordance with the Group’s accounting
policies for performance assessment. Accordingly, no operating
segment information is presented.

Geographic information

The Group’s revenue is generated from, and non-current assets are
located in, Hong Kong.

Gross Proceeds from Operations/
Revenue

The following table shows the gross proceeds from disposal of financial
assets at FVTPL which are revenue in nature for tax purposes and the
revenue of the Group which represents the dividend income:

7 &8 & #

FEAEMBHRERANESHRERREME
ERERREBERRARESTHKLE)TE
Ml 2 ARBER D 2 AEBREEER
AEEDE - A EERMAMERERE -
ITEREARERTNAEEAZBRIKE
HeafmaMERE(BEASE 25
BREE) AETRBARFG At A%
BYEARITE2INEEDHER -

#h 32 & B

AEBZWAREEE MEFRDE
ETRLRERE °

EEMSREBHLAES
A
TRETHERATENARRL S B

BEMURBMERRELE) ZAFER
FRBARAEB 2R BEREWA :

For the six months

ended 30 June
HZ6H30H1E<EA
2021 2020
HK$’000 HK$'000
FTER F T
(unaudited) (unaudited)
(REEER) (RiEHEZ)
Gross proceeds from disposal of financial HERATEFABRZ SR
assets at FVTPL which are revenue in BEGBEmME AlEEE)
nature for tax purposes FriS s IA R %E 30,569 7,494
Dividend income A% B A 10 2,142
30,579 9,636

Revenue represents dividend income of HK$10,000 (2020 Period:
HK$2,142,000).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ah M ERRME

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

7. Other Gains and Losses 7. EtlkzMEE

Fair value changes of financial assets at ERAVEFAEBZZEREEY
FVTPL (Note) DT EEE (M)
— capital in nature for tax purpose — BB mE REARNEE 1,568 (5,198)
— revenue in nature for tax purpose — BB mE AREEE (3,298) (14,641)
(1,730) (19,839)
Net exchange gains/(losses) SEIE H st (E51E) 7 (1
(1,723) (19,850)
Note: The fair value changes of financial assets at FVTPL comprised of net M BATEFABZEZERMEEZLAT
realised losses on disposal of financial assets at FVTPL of HK$71,945,000 BEEHRELERAFEFABRZZ
(2020 Period: net realized losses of HK$7,476,000) and unrealised gains SRIVEE 2B #3FEE 71,945,000/
of HK$70,215,000 (2020 Period: unrealized losses of HK$12,363,000). 7T (2020 A : B % 37 )% &5 #8.7,476,000
7 7T ) K # B U 2570,215,0007% TT
(202088 M : & # 3 & 812,363,000
BIL) °
8. Finance Costs 8. B #%H A

Interest on loan from a securities broker KEFBLFLLZERTZFE 889 2,195
Interest expenses of lease liabilities HEABEZFERX 3 19
892 2,214
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHESPHMBERERME

For the six months period ended 30 June 2021

BZ=202146 A30H 1L/~ A

9. Income Tax Expense 9. FTEHRMEX
No provision for Hong Kong Profits Tax was made for both periods B W ERRES EEEERT &R
since there was no assessable profit for both periods. T EGERERENEENSHEL

A -

At Period End Date, the Group had unused tax losses of RBEH AEEB 2K HHE
HK$405,144,000 (31 December 2020: HK$418,093,000) available to &5 #8.405,144,0007% 7T (2020F 12 A31 A :
offset against future profits. No deferred tax asset had been recognised 418,093,000 7r) Al FA 7 4 88 oK 2R i ) o
due to the unpredictability of future profit streams. The tax losses are AR RIHERNRE TR FER - R =5
subject to the agreement with the Hong Kong Inland Revenue RELEHRBEE HEERASESER
Department and may be carried forward indefinitely. BRI E B Al R H AR e o

10. Loss for the Period 10. i 5 B
Loss for the period has been arrived at after charging: AHEBED R TS E :

(a) Staff costs (including directors’ (@ EIRE(BREEEHH)
remuneration)
Salaries, wages and other benefits e TEMEME R 2,390 2,061
Contributions to defined contribution FEHFRRET 8 2 HRK
retirement plans 79 1083
2,469 2,164
(b) Other items (b) EttEE
Depreciation, included in administrative THAXEE T Z2HE:
expenses:
— Owned assets —BEEE 184 218
— Right-of-use assets —RRREE 190 164
Loss on written off of plant and i85 R = A0 ER B 2 B 1R
equipments = —
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11. Loss Per Share

The calculation of basic loss per share attributable to the owners of the
Company is based on the following data:

For the six months period ended 30 June 2021

#HZE2021F6 A30H 1L/~ @ B

M"M.EBEREE

A DR A R 0% 2 598 T 42 A
THE Y

For the six months
ended 30 June
BZ6H30ALA<EA
2021 2020
(unaudited) (unaudited)
(REER) (REEER)

Loss attributable to the owners

ARRHEEAREER(TET

of the Company (HK$’000) (11,674) (28,467)
Weighted average number of ordinary shares A5t & G X ET 18 7 2 317

in issue for the purposes of loss per share i & hn4E 9 & (F %)

(in thousands) 1,211,320 1,211,320

The diluted loss per share is the same as basic loss per share as there
was no potential dilutive ordinary share outstanding during both
periods.

12. Dividend

The Directors do not recommend the payment of interim dividend for
the Period (2020 Period: Nil).

13. Plant and Equipments/Right-Of-Use
Assets

During the Period, the Group wrote off an automobile with a net book
value of Nil resulting in no gain or loss (2020 Period: Nil). During the
Period, depreciation of plant and equipments of HK$184,000 (2020
Period: HK$218,000) was provided based on their estimated useful
lives of 3 to 5 years.

During the Period, depreciation of right-of-use assets of HK$190,000
(2020 Period: HK$164,000) was provided based on the lease terms.

PROSPERITY INVESTMENT HOLDINGS LIMITED | Interim Report 2021

12.

13.

B M ERREYEE SRR BE

TR RkSR#EEEREGRER
EEMER e
Hﬁ/%\

EEfERREAPEZAHRE
(2020 HA R - #E) o

BMENMRE HERAEEE

MR AREBEME —W/3E &k E
BE AT E L HE IS5k E 18 (2020 H3
M) e RAHE MEMKXEHTE A
184,0007% 7t (2020 8 [ : 218,0007% 7T )
TRBEEGR A ERFHIESF([HE

S e
=t
al =+ °

RAEARE - {52 4 & = 37 & 190,0007%8 7T
(202057 [ : 164,000 7T ) Jy 18 4% 7 3

B o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ERRME

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

14. Financial Assets at FVOCI/FVTPL 14.

S =

Unlisted equity investment designated at BAFEFAEMEE R

FVOCI (Note) ZIEETRAKRE (L) 44,056 44,056
Non-current portion IR BN D
Listed equity investments classified as RATEFABREZEREEZ
financial assets at FVTPL which is capital THRAERE(GBREmE AL
in nature for tax purpose AME) 16,037 14,469
Current portion B ER D
Listed equity investments classified as BRATEFABR I EREEZ
financial assets at FVTPL which is revenue ~ F AR E (B E M s Al
in nature for tax purpose =HE) 23,670 55,470
Note: The investment is not held for trading. Instead, it is held for long-term Mar - R BWIEFBEES - R - EWEHE
strategic purposes. The Directors have elected to designate this RHIBBIEE B0 BEB%IELT
investment in unlisted equity investments at FVOCI as they believe that WEEEABBRAFETAEMEE Y
recognising short-term fluctuations in this investment’s fair value in profit HZBAKRE  TEHRBRERANER
or loss would not be consistent with the Group’s strategy of holding this XPWZREN A FEBERE K
investment for long-term purposes and realising its performance potential BAFAEANER BRI EZEERERE
in the long run. BMEBERERERTE OB -
At Period End Date, financial assets at FVTPL of HK$25,867,000 (31 NEEH RAFESTAEBSE ZS2
December 2020: HK$57,898,000) were pledged to a securities broker & FE 25,867,000 7T (2020 12 A31 A -
for the margin loan of HK$11,561,000 (31 December 2020: 57,898,000/ ) A F B A5 KL 1ES
HK$38,750,000) granted to the Group (note 16). BT AREBBNFTFREE 11,561,000/ 7T

(2020412 A 31 B : 38,750,000 7T ) Y
I (M 5E16) ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHESPHMBERRME

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

15. Other Receivables 15. H b FE Y BR 18

Earnest money deposit for a potential BEREBEBZHES
investment project 4,870 4,870
Less: Impairment loss R E s 18 (4,870) (4,870)
Other prepayments and deposits EMIBEMFRIEMES 123 680
Other receivables H b fE U AR 18 5 5
128 685
ano agy > 77 =+
16. Loan from a Securities Broker 16. REBHFLKELZERK
At Period End Date, the margin loan from a securities broker was REER  REBLFLCLZHEERDD
secured by a portfolio of financial assets at FVTPL held under the HAREFPETRAZEATFETA
margin account, with a total market value of approximately EavemEECZHGMER BHE
HK$25,867,000 (31 December 2020: HK$57,898,000). The Group’s #) /25,867,000 # JT (2020412 A31 8 :
margin loan has no determined maturity date and is subject to interest 57,898,000/ L) - AEB 2 FFRE R I
specified from time to time by the securities broker. The maximum EETIHAE WERBFLLTRIE
amount of the margin loan granted by the securities broker depends on EZHMEFB BHERERTZARE
the market value of the assets pledged with the securities broker. The RZERCEIARERTELFLELZ
effective interest rate for the Period was 9.252% (2020 Period: 9.65%) BEsMBEE AHEAZERENE
per annum. The finance cost for the Period is set out in note 8. £9.252% (2020 88 fE : 9.65%) ° 7~ Hf f

B BRSO M 58
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MRS PR ERRME

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

17. Share Capital

17. IR 2

Ordinary shares of HK$0.025 each

Authorised:
At 31 December 2020 (audited)

BEREE00BEBLZEER

EE
R 2020412 A31 B (& HF %) M

and at 30 June 2021 (unaudited) 20216 A30H (K& FEZ) 4,000,000,000 100,000
Issued and fully paid: ERTHNEHE:
At 31 December 2020 (audited) #2020% 12 A31 A (& FEiZ) M
and at 30 June 2021 (unaudited) 20216 A30H (K& FEIZ) 1,211,320,200 30,283

18. Net Asset Value Per Share

18. BREEFE

Net asset value per share is computed based on the net asset value of
HK$77,247,000 at Period End Date (31 December 2020:
HK$88,921,000) and 1,211,320,200 at Period End Date (31 December

2020: 1,211,320,200) issued and fully paid Shares.
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BREEFENERAZKEBZEEFE
77,247,000 7T (20204 12 A 31 A :
88,921,000/ L) M BTN M B 2
1,211,320,200 i% (2020 £ 12 A 31 B :
1,211,320,200 %) f% 13 51 & -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ah M ERRME

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

19. Earticulars of Investments Held by the 19. A&EEEFEE 2R EFHTE
roup

Particulars of investments held by the Group at Period End Date BEFTHHRAFENE REIERAANEF

disclosed pursuant to Chapter 21 of the Listing Rules are as follows: BAEZERESBEERZNOT

Listed equity securities

LHREES

*[TC Properties Group Ltd ~ Bermuda 2.39% 71.23 22.94 - 83.41 Property development and
(0199.HK) investment, hotel and leisure

operations, securities trading
and loan financing services/Hong
Kong, Macau, Canada, United
Kingdom and PRC

‘EEBEEEERAR BRE MEBBERRE BEMERE
(0199.HK) BRE BHFEENENR

BRE/BE AP ME
A ZEEASE

“Greater Bay Area Dynamic ~ Bermuda 4.94% 3513 7.68 - 90.58  Operation of hotel business/Hong
Growth Holdings Limited Kong and PRC
(1189.HK)

REREENEZRRER BEE BE£BEE/FENTE
2 A)(1189. HK)

Blue River Limited (formerly ~ Bermuda 1.05% 17.81 4.47 - 41,04 Infrastructure investment and the
“PYI Corporation operation of bulk cargo ports
Limited”) (0498.HK) and logistics facilities/PRC

EARRERLA (BIE BFRE EERBEARARHEREOAN
[REEEBRRRAA]) NnRiEEE/ HE
(0498.HK)

China Development Bank ~ Cayman Islands 0.66% 22.94 3.07 - 12.22  Investments in money market
International Investment securities and equity and debt
Limited (1062.HK) related securities in listed and

unlisted entities on a global
basis/HK and PRC

BHEREEERAR  HEHS REZRZEETHBEFUR
(1062.HK) FHMFLETERZREM

BEREEE S/ BAENTE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ERRME

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

19. Particulars of Investments Held by the 19. KA&EBEE 2 R E#H 15w
Group (Continued)

Particulars of investments held by the Group at Period End Date BEEHRAFE2NZ RBEEBEAREER
disclosed pursuant to Chapter 21 of the Listing Rules are as follows: HAEZKREABEENOT - (8)
(Continued)

China Construction Bank PRC 0.00002% 0.47 0.37 - 0.71  Banking and financial services/
Corporation (0939.HK) Global operation
FERRBORHER A RITHNERRYE/2HES
27 (0939.HK)
Sun Hung Kai Properties Hong Kong 0.00007% 0.24 0.23 - 0.39  Property Development
Limited (0016.HK)
HRAMEERRERAR FE HWEER
(0016.HK)
Success Universe Group Bermuda 0.08% 0.27 0.20 - 0.26 Engaged in the travel-related,
Limited (0487.HK) lottery and property investment
businesses/Hong Kong, Macau,
Canada
ERRBRERAF BRE WEIREERE PREBIDE
(0487.HK) REXB/BE A
neEx
HSBC Holdings Plc England 0.00002% 0.36 0.16 0.01 0.27  Banking and financial services/
(0005.HK) Global operation
EZZBRARAR B RITAERRE/ 2HEE
(0005.HK)
Ping An Insurance (Group) ~ PRC 0.00003% 0.17 0.15 - 0.25 Insurance
Company of China
Limited (2318.HK)
FETRZRR(FE)RG & R
BRAF(2318.HK)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

19. Particulars of Investments Held by the
Group (Continued)

Particulars of investments held by the Group at Period End Date
disclosed pursuant to Chapter 21 of the Listing Rules are as follows:
(Continued)

MG ah M ERRME

For the six months period ended 30 June 2021

H 2202196 A30H LE/~E A

19. X EBEFEZREFHBw®

BELITRAUENE REEBAEH
HEZREABRENT : (B

Unlisted equity

securities
FLEHRAES
* Rakarta Limited BVI 14.7% 54,06 44,06
* Rakarta Limited EERUHEE

*

Notes:

0

(i

(i)

Significant investments held at Period End Date

For listed equity investments, net assets attributable to the investment are
based on latest published financial information of the relevant investment.
For unlisted equity investment, net assets attributable to investments are
based on latest financial statements or management accounts of the
investment.

Realised losses during the period represented the difference between the
proceeds on disposal and the initial acquisition cost of the respective
investment in financial assets. Realised loss of HK$71,945,000 (2020
Period HK$7,476,000) represented the realised loss on the disposal of
financial assets at FVTPL which are revenue in nature for tax purposes.

Unrealised losses represented the difference between fair value and cost
of the respective investment in financial assets.
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*

=
?ﬂt

(i

(i)

(2.41) Investment in a subsidiary
principally engaged in zinc
and lead mining/PRC

REREERFHAMARD
MERAE/

REERREZ2EXRKRE

HRETERAREMS - REBBEEE
EFEARBKRERB M Z&HM
MIEERBKRE - BIELTRAKREM
5 ORERBREEEFEINERER
B &MV BRRAEERBKE -

AEANBESAEEELEEEEeRE
ERBEZBREHEAEYBBEERAE
2 =78 o B # 3 E518 71,945,000 T
(2020 58 [ 7,476,000 7T ) 36 H & & A
FHEHATAEBZZEHEEZEERE
B ERBEm S AREEE -

AEREREFHSREAEREZR
FEEREZEZR -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ERRME

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

19. Particulars of Investments Held by the

Group (Continued)

Particulars of investments held by the Group at 31 December 2020
disclosed pursuant to Chapter 21 of the Listing Rules are as follows:

19. XEEFEZREFHBw®

BiE EmRBIE21E  $B20204 12 A 31
AASEEFEZREFBREENT :

Listed equity securities
LhkRAES
1.05%

*PYI Corporation Limited ~ Bermuda

(0498.HK)
REKEARAF BRE
(0498.HK)

*ITC Properties Group Ltd  Bermuda
(0199.HK)

2.39%

REBESEERAR BRE
(0199.HK)

“Greater Bay Area Dynamic Bermuda 4.94%
Growth Holding Limited
(1189.HK)

TREREZNEER BEE
A B A 7(1189. HK)
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42.00 Infrastructure investment and
operation of bulk cargo ports
and logistics facilities/PRC

EEREURKTHEEORN
RBEEE/

17.81 3.25 -

71.23 17.66 1.15 90.50 Property development and
investment, hotel and leisure
operations, securities trading
and loan financing services/
Hong Kong, Macau, Canada,
United Kingdom and PRC

MEBRRMRE BEEB
¥BEE BHFEENE
REERB/EE R
MEX - EEMF

3513 8.19

0.98 99.98 Operation of hotel business/

Hong Kong and PRC

BEXBEE/FENGE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHESPHMBERRME

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

19. Particulars of Investments Held by the 19. KR&EBEE 2 R E#H 15w
Group (Continued)

Particulars of investments held by the Group at 31 December 2020 BE EHHRAFE2ZE - R20205F12 A 31
disclosed pursuant to Chapter 21 of the Listing Rules are as follows: AAREERAEZEEHBERELT : (8)
(Continued)

China Development Bank ~ Cayman Islands 0.79% 28.44 414 = 14.62  Investments in money market
International Investment securities and equity and debt
Limited (1062.HK) related securities in listed and

unlisted entities on a global
basis/HK and PRC

HHERKEERAR HEHS REZHZEETIHESM
(1062.HK) IHMELTERBIRE

AEBEBES/BER
F

*Shaw Brothers Holdings ~ Cayman Islands 4.39% 37.07 8.85 - (1.27) Investments in fims, drama and

Ltd (0953.HK) non-drama productions and

artiste and event
management/Hong Kong and

PRC
MEABZERERLE HEHS BY BISMERERERE
(0953.HK) MBATESER/
FEMS
*TOM Group Ltd Cayman Islands 0.98% 58.39 26.86 - (9.01) Chinese-language media
(2383.HK) conglomerate with diverse

business interests in
e-Commerce, mobile Internet,
publishing, outdoor media,
television and entertainment/
Hong Kong, PRC and Taiwan

TOMEBAR AT e mXEREE REFHE
(2383.HK) BEHERE  HiR - PIME

KOEBRMREEES T
EEHEE/EE PEM
aE

PROSPERITY INVESTMENT HOLDINGS LIMITED | Interim Report 2021 FEREEBRARAE | 2021 PHIHE

35



36

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

MG ERRME

For the six months period ended 30 June 2021
BZ=202146 A30H 1L/~ A

19. Particulars of Investments Held by the 19. KA&EBEE 2 R E#H 15w

Group (Continued)

Particulars of investments held by the Group at 31 December 2020
disclosed pursuant to Chapter 21 of the Listing Rules are as follows:
(Continued)

BiE EmAR B FE21F - 2020512 A 31

AAKERAZRAEFBRENT  (8)

Success Universe Group ~ Bermuda 0.03% 0.27 0.15
Ltd (0487.HK)

EERKABERAA BRE
(0487.HK)

China Construction Bank ~ PRC 0.00002% 0.47 0.35
Corporation (0939.HK)

FEIERRITROAER
A B](0939.HK)

HSBC Holdings Plc England 0.00002% 036 015
(0005.HK)

ELERERAR RAEH
(0005.HK)

Unlisted equity

securities
FLTRAES
* Rakarta Limited BVI 14.70% 54.05 44.06
*Rakarta Limited HBELES
* Significant investments held as at 31 December 2020

Notes: For listed equity securities, net assets attributable to the investments are
based on latest published financial information of the relevant
investment. For unlisted investments, net assets attributable to
investment are based on latest financial statements or management
accounts of the relevant investment.
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0.02

B 5E

0.26 Engaged in the travel-related,
lottery and property
investment businesses/Hong
Kong, Macau and Canada

REREEE READE
RELH/BH  RMA
mex

0.71 Banking and financial services/
Global operation
BONERRYE 2HKES

0.28 Banking and financial services/
Global operation
BONS MRS/ 2HEE

(2.307) Investments in a subsidiary
principally engaged in zinc
and lead mining/PRC

RERETEREHAMAR
ol =PN P

R2021F12 A1 BHEEZEAKE

MRETRAFSRMS  KEBRBEHEE
EFELARBKEEB ME &M
MHERREKE -BHELTREMS
REBEREBGLEEFEDAEBKRE
HEZEMPBHREAREERAKE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHESPHMBERRME

For the six months period ended 30 June 2021
#HZE202196 A30H 1L/~ A A

20. Related Party/Connected Transactions 20.BE 75 BEX S

During both periods, the Group entered into the following related party/ RESEA NEBFTMATREERSS
connected transactions: FER S :

Opus Capital Investment manager of Investment management
the Company fee expense 3,600 3,600
AEAEXR KRR 2 ERE BREEEBERE
The remuneration of Directors and other members of key management AEE EENAERFEEEREHEM
personnel of the Group during the period was as follows: REZEHBMT :

Directors’ remuneration EE=Ma 150 150
Short-term employee benefits HEEERA 1,421 1,408
Retirement benefits scheme contributions RARAE F 5T B4 50 79 76

1,650 1,634
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For the six months period ended 30 June 2021
B %£202146 A30H L7 A A

21. Fair Values Measurements of Financial

Instruments

Financial assets and liabilities measured at fair value in the condensed
consolidated statement of financial position are grouped into three
levels of a fair value hierarchy. The three levels are defined based on
the observability of significant inputs to the measurements, as follows:

° Level 1: quoted prices (unadjusted) in active markets for identical
assets and liabilities.

° Level 2: inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or
indirectly, and not using significant unobservable inputs.

o Level 3: significant unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which the financial assets is
categorised in its entirety is based on the lowest level of input that is
significant to the fair value measurement.

The financial assets measured at fair value in the condensed
consolidated statement of financial position on a recurring basis are
grouped into the fair value hierarchy as follows:

1. $MTRAZAFE
T &

RERFEAeHBERRAKRPRAFEFE
ZERMEENRABERBER=-EFRZA
FEER ZEASHHIREFEFRE
RGABZABRRERE MT:

s F1FZ:-HREEREBEBERERM
BZHRECRERE) -

o FoWm: FAIMEIRE A Z A
EESHESERER EAESAES
YN RN = N =
NI

e E3F:AAUBEZEEXEER
NI

ESBEEZERAFT AFEEMR
ZAFERYAFEHBEEAVEL
AT A EAKT -

R A B RN R PR A
UATEHBNEBAEINTRAT
RAAFEER :

Level 1 Level 2 Level 3 Total
£ -t HE= st
HK$’000 HK$’000 HK$’000 HK$’000
FAE T T T FAT FAET
30 June 2021 (unaudited) 2021 F£6 30 R (R HFEZ)
Financial assets at FVTPL BEAFEFABEZEMEE
— Listed equity investments — EFTRAREE 39,707 - - 39,707
Financial asset at FVOCI BEAFEFAEMEZEKZEZ
EHEE
— Unlisted equity investment —JEEMRAKRE - - 44,056 44,056
Total st 39,707 — 44,056 83,763
31 December 2020 (audited) 2020F 12831 A (KE &)
Financial assets at FVTPL BRAFEFABREZEMEE
— Listed equity investments — FRAEKE 69,939 — — 69,939
Financial asset at FVOCI ERAVYEFAHb2EREZ
— Unlisted equity investment —JEETRAKE — — 44,056 44,056
Total BaEt 69,939 — 44,056 113,995
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

21. Fair Values Measurements of Financial
Instruments (Continued)

There were no transfers between the levels during the Period (31
December 2020: Nil).

The fair value of financial assets at FVTPL was determined by reference
to the quoted bid price in the active market.

The information about the fair value of the unlisted equity investment
categorised under Level 3 fair value hierarchy are as follows:

44,056 44,056 Discounted cash flows

BRRERE
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MG ah M ERRME

For the six months period ended 30 June 2021

H 2202196 A30H LE/~E A
AN.gMITAZAYE

nl E (&

RAHER - S 4 2 M & & 8 (20204
12H318 : &) -

BAFEFABRSZEREEZATE
TIRSERNERTHENEABRETE

ARREFIRAFEBRBERZIFL
MERAREAFEZERET

Discount rate of 18.41% (31 December
2020:18.22%),

8537 & £18.41% (2020F 12 4318 :
18.22%)

Forecasted production volume of 220,000
(81 December 2020: 220,000) tonnes per
year, Production is assumed to resume in
second half of 2022.

881 & = & & 4 220,000 ME
(202012 A31H : 220,000M8) » £ ETE
ETIE2022F T ¥ F k18

Forecasted selling price with base price of
RMB1,899 (31 December 2020: RMB1,809)
per tonne and price changes over the
projection period; and

TE R 35 & B A B HE A R #1,899 7T (2020 4F
12H8318 : ARME1,8007T) AEEENTE
RIEIR Z BA%#8) : A

Marketability discount of 20.60%
(31 December 2020: 20.60%)

57 @ M 37 1 5 20.60%
(2020512 A31 A : 20.60%)
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For the six months period ended 30 June 2021
B %£202146 A30H L7 A A

21. Fair Values Measurements of Financial

Instruments (continued)

Note: A 2% increase or decrease in the discount rate used in isolation would
decrease or increase the fair value measurement of the unlisted equity
securities classified as financial asset at FVOCI approximately by
HK$9,858,000 (31 December 2020: HK$5,577,000) and HK$11,493,000
(31 December 2020: HK$6,490,000), respectively.

A 10% increase or decrease in the forecasted production volume used in
isolation would increase or decrease the fair value measurement of the
unlisted equity securities classified as financial assets at FVOCI
approximately by HK$18,358,977 (31 December 2020: HK$4,956,000)
and HK$18,358,830 (31 December 2020: HK$5,319,000), respectively.

A 10% increase or decrease in the forecasted selling price used in
isolation would increase or decrease the fair value measurement of the
unlisted equity securities classified as financial asset at FVOCI
approximately by HK$17,153,000 (31 December 2020: HK$9,637,000)
and HK$18,358,830 (31 December 2020: HK$9,637,000), respectively.

A 2% increase or decrease in the marketability discount used in isolation
would decrease or increase the fair value measurement of the unlisted
equity securities classified as financial assets at FVOCI approximately by
HK$1,953,000 (31 December 2020: HK$1,110,000) and HK$1,953,000 (31
December 2020: HK$1,110,000), respectively.

No adjustment has been made on the fair value as at Period End Date
even though valuation by a qualified independent third party as at 30
June 2021 had an increase of value. Any adjustment will be made at 31
December 2021 when the auditor is involved.

The fair values of the Group’s financial assets and financial liabilities
recorded at amortised cost are determined in accordance with
generally accepted pricing models based on discounted cash flow
analysis.

The Directors consider that the carrying amounts of its financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated interim financial statements approximate to their fair
values.
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1. FMTAZLAYE

it = @)

Mizk - BB EA 2 B IR KL m D 2% i 5o
AMERDBEARAFEFAEMEZE
KmzeMEEZFLTRAZFS Z
A FEE 2R D 58 N 499,858,000 7
7T (2020412 A 31 B : 5,577,000 7T )
11,493,000 7T (2020412 A31H :
6,490,000/ 7T) °

BB IE A 2 TE ORI E & 5 N sOR 2 10% 8%
DRHBBRSEALZAFEFAHME
BREzeBmEEZIELETRAES
2 AFAEF 2 sk £918,358,977
7 7T (2020412 B 31 H : 4,956,0007% 7T )
#0118,358,830 7% 7T (20204 12 431 H :
5,319,000/ 7T) °
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9,637,000% 7T ) f118,358,830 % 7T (2020
#1412 A31 8 : 9,637,000/ 7T) °
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AHMEEREZEMEEZIF LT
BAFESRZDFET 2R DKL M
#91,953,000% 7T (2020412 A31 8 :
1,110,000 7t ) 11,958,000 7T (2020
F12A881H : 1,110,000 7T) °
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B -2021F12 4318 & % H A2 H
We ot S B fE L R A EE -

AEERBHENAARZEREERS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHESPHMBERRME

For the six months period ended 30 June 2021

21. Fair Values Measurements of Financial

Instruments (Continued)

Reconciliation of Level 3 fair value
measurements of financial asset

21.

H=E2021F6 308 LE/~EA
EBMIAZAYE
al E (&)
TRMEEFEINLATE
FFEZHR

At 31 December 2020 (audited) 2020 12 A31 A (L& FE %) 44,056
Loss recognised in other comprehensive REMZERYERZEER

expense -
At 30 June 2021 (unaudited) 7A2021 56 A308 (REEFEK) 44,056
At 31 December 2019 (audited) R2019412 B31 B (K FE%) 29,706
Gain recognised in other comprehensive REME2EEZER 2 W

expense 14,350
At 31 December 2020 (audited) 202012 A30H (K EX) 44,056

22. Comparative figures

22.

Certain comparative figures have been reclassified to conform with the
Period’s presentation in the condensed consolidated interim financial

statements.

23. Subsequent Events

23.

There is no major event subsequent to Period End Date.
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In this interim report, the following expressions shall have the following HRAREHRERN  BIEXERERE  THT

meanings unless the context otherwise requires: HFAIZEEEUTRE

Associate(s) has the meaning ascribed to it under the Listing Rules

/N BB FmARAUETZAZEE

Board Board of Directors

TEG o=

BVI British Virgin Islands

REBRETES KBRS

CG Code Corporate Governance Code as contained in Appendix 14 of the Listing Rules

g TR R ETARBIM 142 B EEIRSFRI

CODM Chief operating decision maker

FERERAESE FERERERR

Company Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of Stock Exchange

/NS REREBBREARLQR —HRABREZMRIZARAR  HEBTROPBIMER LD

Director(s)

s

FVOCI

LA ETAEAM
2 E
FVTPL
ZATEFAER
Group

REE

HKAS

G HER
HKFRS(s)

&8 B 7% o 2E A
HKICPA
BEEGIAAE

Director(s) of the Company

KRBESE

fair value through other comprehensive income
RATFE AR M 2E R

fair value through profit or loss
BAFE AR

Company and its subsidiaries
ZN/NES DS SN N PN

Hong Kong Accounting Standards issued by HKICPA
EEGHAAGHEM 2 BE ST ER

including individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by HKICPA
BEEASHMAGTEAZMARAMNEEMBREER EEFHEINZE

Hong Kong Institute of Certified Public Accountants
BEEGHAAE
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HKS
BT

Hong Kong
e

INED(s)
BUFPTES

Listing Rules
A

MPF Scheme

smiEE S

Model Code

4

5 57 8

Opus Capital

AIEEXR

Period
NEAFE

Period End Date
&R

2020 Period
2020 Hf f&

PRC

=

el

Rakarta
Rakarta

RMB
AR#
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Hong Kong Dollar, the lawful currency of Hong Kong
BEELEEEEET

Hong Kong Special Administrative Region of PRC
P EIE B RITH R

Independent non-executive Directors(s)

BYIFFRITES

Rules Governing the Listing of Securities on Stock Exchange
B X P& LR Al

Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes Ordinance
(Chapter 485 of the Laws of Hong Kong)
BBERBEPIFEIB5EZRFIMNBEEHEEOI MK 2B G EAE S 2

Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules
FHRAIMERI0ME 2 ETBETAEFETESRR HNREESTA

Opus Capital Management Limited, the investment manager of the Group since 1 January 2019 that
provides investment management services to the Group and a private limited company incorporated in
Hong Kong and licensed to carry out Type 9 (asset management) regulated activities under SFO
BIEEXRERBAERLAA  B2019F1 1B REAEBEZRELE  AERNAEEREREEER
B D—HREEFMRLZAABRAR  MRBEEFLPAEGOI T ETESIORGRHEEE
B)ZREREZFHFEA

six months period ended 30 June 2021
HZE2021F6 A30H L/} fE A

at 30 June 2021
M2021F6 A30H

six months period ended 30 June 2020
#HZE2020F6 A30H 1L/} fE A

People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong, Macau
and Taiwan

PEARKAE RATHRET S FREES ORFTAY

Rakarta Limited, a limited company incorporated in BVI
Rakarta Limited * —fE R REBRE 2B ST L BRAF]

Renminbi, the lawful currency of PRC
FEIAEEBEARE
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GLOSSARY

Share(s)
% 15

Shareholder(s)

% =&

SFO

FBH K EE &)

Stock Exchange

Bk 2 P

USA
xH

usD
ey
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share(s) of HK$0.025 each in the share capital of the Company
AR A IR G EE0.0257 7T 2 Bk 17

holder(s) of Share(s)
ENEST=IN

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEBEPIESTIEZF R EE %D

The Stock Exchange of Hong Kong Limited
BEEMER AR AT

United States of America
EFRAER

United States Dollar, the lawful currency of USA
EEETEMET
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