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CORPORATE INFORMATION
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BOARD OF DIRECTORS
Executive Directors

Mr. Wang Ning (Chairman of the Board)
Ms. Yang Tao

Ms. Liu Ran

Mr. Si De

Non-Executive Directors

Mr. Tu Zheng
Mr. He Yu

Independent Non-Executive Directors

Mr. Zhang Jianjun
Mr. Wu Liansheng
Mr. Ngan King Leung Gary

REMUNERATION COMMITTEE

Mr. Zhang Jianjun (Chairman)
Mr. Wu Liansheng
Mr. Wang Ning

NOMINATION COMMITTEE

Mr. Wang Ning (Chairman)
Mr. Zhang Jianjun
Mr. Wu Liansheng

AUDIT COMMITTEE

Mr. Wu Liansheng (Chairman)
Mr. Tu Zheng
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JOINT COMPANY SECRETARIES
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

Floor 36 & 37, Block A, Puxiang Center
Hongtai East Street

Dawangjing Technology Business Park
Chaoyang District, Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

14/F, Golden Centre
188 Des Voeux Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall

Cricket Square

Grand Cayman KY1-1102

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

COMPLIANCE ADVISER

Guotai Junan Capital Limited
27/F, Low Block, Grand Millennium Plaza
181 Queen’s Road Central

Hong Kong
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CORPORATE INFORMATION
DEEHR

PRINCIPAL BANKS

Industrial and Commercial Bank of China Limited
(Zhu Shi Kou Branch)

No. 15, East Street, Zhushikou

Chongwen District, Beijing, PRC

Bank of Communications Co., Ltd.
(Wang Jing Branch)
Wangjing International Commerce Center

No. 9, Wangjing Street, Chaoyang District, Beijing, PRC

China Minsheng Banking Corp., Ltd.

(Wang Jing Branch)

Botai International, Block B, Building 122

District 1, Nanhu East Part, Guangshun North Street
Chaoyang District, Beijing, PRC

COMPANY WEBSITE

www.popmart.com

LEGAL ADVISERS

As to Hong Kong laws

Davis Polk & Wardwell

18th Floor, The Hong Kong Club Building
3A Chater Road

Central

Hong Kong

As to PRC laws
Jingtian & Gongcheng
45/F, K. Wah Centre
1010 Huaihai Road (M)
Xuhui District
Shanghai 200031

PRC

As to Cayman Islands laws
Maples and Calder (Hong Kong) LLP
26th Floor, Central Plaza

18 Harbour Road

Wanchai, Hong Kong
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AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22/F, Prince’s Building

Central, Hong Kong
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FINANCIAL SUMMARY

B E

For the six months ended

30 June
BZE6A30H1LXEA
Unaudited Audited
RICER KEZ
2021 2020 Change
NEALE EEF
20214 20204 [El ER & &)
RMB’000 RMB'000
ARBT ARBT T
Revenue g 1,772,577 817,791 116.8%
Gross profit EF 1,117,065 533,439 109.4%
Operating profit K m A 486,687 208,368 133.6%
Profit before income tax B FT1S 5 A s 496,555 196,882 152.2%
Profit for the period ER P A 358,798 141,284 154.0%
Profit attributable to owners KRB B A& T
of the Company 358,742 141,358 153.8%
Non-IFRS adjusted net profit FE B PR B 765 3 45 2 RN AT A B A ) 435,189 178,267 144.1%
Gross profit margin FERIE 63.0% 65.2%
Net profit margin HEF =R 20.2% 17.3%
Non-IFRS adjusted net profit margin  3F 2B B 75 ¥ 2 28 Rl 45 5 B 4 ) o 24.6% 21.8%
Unaudited Audited
RIBER BREZ
As at As at
30 June 31 December
2021 2020 Change
M20214F 20204 AREAREE
6H30H 12A318 LEFFREH
RMB’000 RMB'000
ARET ARBT T
Assets BE
Non-current assets ERBEE 957,033 715,399 33.8%
Current assets mENEE 6,683,951 6,255,900 6.8%
Total assets BERE 7,640,984 6,971,299 9.6%
Equity s
Total equity e BRE 6,314,677 6,131,002 3.0%
Liabilities afE
Non-current liabilities ERBAE 234,141 174,984 33.8%
Current liabilities mEAaE 1,092,166 665,313 64.2%
Total liabilities BEEE 1,326,307 840,297 57.8%

POP MART
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2021, as the impact of the COVID-19 pandemic has
gradually subsided, the retail industry has gradually recovered, and the
operations of our retail stores have basically returned to normal. The
continuous promotion of pop culture and consumers’ love and attention to

pop toys have also continued to promote our performance growth.

As a pioneer and key promoter of pop toy culture in China, our revenue
amounted to RMB1,772.6 million, representing a year-on-year increase of
116.8%, while our adjusted net profit amounted to RMB435.2 million in the
first half of 2021. We strategically focused on the further development of
our pop toy business to consistently implement our long-term established
strategy and development direction. We remained to regard artists
development, IP operation, consumer access and pop toy culture promotion

as our major business focus.

Artists Development and IP Operation

IP operation as well as creation and design are essential to our products,
which is the key driver for the development of Pop Mart. We continuously
enrich our types of IP and launch products of diversified styles to meet the

demands of different customers.

Our top IPs continued to launch new products, and the performance of new
series was still strong. In the first half of 2021, revenue generated from Molly
and Dimoo amounted to RMB203.9 million and RMB205.0 million respectively,
representing an increase of 81.9% and 74.5% as compared to the first half of
2020. New IPs recorded excellent performance. As of 30 June 2021, revenue
from Hypepanda, the second series of SKULLPANDA launched in April 2021,
amounted to RMB92.8 million. Revenue from Sweet Bean series, launched
by our in-house design team PDC (Pop Design Center), exceeded RMB63.7
million in the first half of 2021.

We have been committed to promoting the development of pop toy market,
and constantly experimenting with product innovation. During the period,
we officially launched our high-end pop toy product line, namely the "MEGA
Collection Series”. In June, the SPACE MOLLY X SpongeBob crossover model
of MEGA collection was launched and immediately went viral in the market.
In particular, the sale of 3,000 limited edition of 1000% (70CM) figure has

attracted more than 1 million participants in the form of lottery purchases.

BEEENWEDTN

£ dE)-

2021¢J:¥¢ CEEFEEETENR Eﬁ/ﬁ

CREEZRHER  RMETFENES
ZK’DH’EE% o IR SAL BT BT HEE - ﬁ%ﬁ%ﬂ
BRI ANEZEENET  tRBEEDERMD
RERE -

EATBRMATAXENHAEERETERE
E 2020V FL¥F BMBRAZEIARE
1,7726 B&TC - RILIER116.8%  KFHELF
EIAR®43520B8 T c BMBEERSHE —
WIORMBRIMAER - BEEMA RN KRB
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B HBEBERSRTAXMENERAREZE
XBEH -

BT RBIEFIPEE
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20214F 4 A3 #EHAYSKULLPANDA S — {E & 5|88
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PDC (Pop Design Centen) i)/ NEHE » 2021 4F
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH WD

Consumer Access

Offline channels

In the first half of 2021, we opened 32 new physical stores in Mainland
China. The number of physical stores increased from 187 as of 31
December 2020 to 215" as of 30 June 2021. In the first half of 2021, we
opened 126 roboshops in Mainland China. The number of roboshops
increased from 1,351 as of 31 December 2020 to 1,477 as of 30 June
2021.

Online channels

Pop Draw is a mini program independently invented and developed by
us on WeChat platform, aiming to create fun and interesting shopping
experience. In the first half of 2021, revenue amounted to RMB325.0
million, representing a year-on-year increase of 101.0%. The overall
revenue generated from e-commerce channels (such as Tmall and
JD.com) in the first half of 2021 was RMB353.3 million, representing a
year-on-year increase of 104.7%. During the Tmall “June 18 Anniversary”
Event, our total sales amounted to RMB61.4 million, representing an
increase of 94% as compared to the same period of 2020, ranking first in

Tmall pop toy industry.

Member operation

By continuous channel expansion and IPs portfolio enhancement,
through omni-channel member operation, the scale of user digitalization
grew rapidly. As of 30 June 2021, the total number of registered
members increased from 7.4 million as at 31 December 2020 to
11.415 million. Among which, there were 4.015 million new registered
members. During the first half of 2021, the sales contributed by our
members represents 91.8% of total sales, with repeat purchase rate of

our member of 49%7.

In the first half of 2021, due to lease expiration and other commercial reasons, we
closed 4 stores
The proportion of members who made purchase for 2 times or more during the
first half of 2021

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5
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Pop Toy Culture Promotion

In July 2021, we jointly established the Peking University Business and Art
Research Center with Guanghua School of Management of Peking University,
aiming to cultivate leaders in the cultural and creative industries and
promote the research and exchanges in pop culture and new consumption

sector in China.

During the first half of 2021, we conducted 9 IP licensing exhibitions in
shopping malls and 4 fan meetings respectively, thereby providing a
theme site for fans to unleash their enthusiasm for IPs and enjoy immersive

experience, and strengthening the connections between fans and IPs.

In February 2021, we launched the first brand podcast to spread pop culture.
Currently, we already had 16 programs with top toy designers, artists, people

in the pop culture field and industry.

FINANCIAL REVIEW
Sales revenue

Revenue of the Company increased from RMB817.8 million for the first half of
2020 to RMB1,772.6 million for the first half of 2021, representing a year-on-

year increase of 116.8%.

MANAGEMENT DISCUSSION AND ANALYSIS
BEERWRS T

MR AX LR

20217 A BRI R KB EER S LR
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20215 EHF - BIMD IR T 95 IPESEE
R4S 4D EERE) - BHAIRME T — @7
HIPEMEBRIZNEBROEBZEM - INAH
HEIPEY IS RGERE -

20214F2 8 BAIHED T ERRERSR UL &
[EHEE - BRICHEL 16HIEE - BB MITRET

8 - BTR - BREIREAL  TRALTSR -
Bt %5 [l 8
SHEWA
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH WD

Revenue by channels

Revenue of the Company is generated from the following channels: 1. retail
stores; 2. roboshops; 3. online channels; and 4. wholesale channels and

others. The following table sets out the Company’s revenue by channels for

RIERES D HBA

NN

BIMRARARATRE - 1.2E5 : 2.8

BRARE 3B LERE RARTEREREM -
TREINARF2021F EFF K2020F FHF

the first half of 2021 and the first half of 2020: BRBEI DA -
For the six months ended 30 June 2021 For the six months ended 30 June 2020
HZE2021F6A30HLEAEA BIE2020F6 A30H 1L/~ @A
Gross profit Proportion Gross profit Proportion
Revenue margin of revenue Revenue margin of revenue
O EFE L ON (34 WA ERE WG
(RMB’000) (RMB'000)
(AR¥F ) (AR®FT)
Retail stores TEE 675,286 62.6% 38.1% 313,296 61.1% 38.3%
Online channels BERE 678,281 67.4% 38.3% 334,303 70.4% 40.9%
Roboshops HER AR IE 227,561 70.9% 12.8% 105,496 72.9% 12.9%
Wholesales and others BEREM 191,449 39.8% 10.8% 64,696 45.8% 7.9%
- Mainland China — B 146,880 40.0% 8.3% 43,019 45.9% 53%
- Outside Mainland China ~ — A B RS 44,569 39.2% 2.5% 21,677 45.8% 2.6%
Total &t 1,772,577 63.0% 100.0% 817,791 65.2% 100.0%

- Retail stores. Revenue from retail store sales increased by 115.5% year
on year from RMB313.3 million for the first half of 2020 to RMB675.3
million for the first half of 2021, primarily due to the normal operations
of all retail stores thanks to the effective control of the domestic
epidemic in 2021, while in the first half of 2020, the severe epidemic had
a greater impact on retail store sales; and as of 30 June 2021, there were
a total of 215 retail stores, representing an increase of 79 from a total of
136 retail stores as of 30 June 2020.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED j&ai5 5Bl = mA R A 5

ZEE - ZTEEHERAK20205F L¥F
FHARM3133BETIEMNE2021F L
EFHARB6753HEL FALERT
1155% ° FEHR 2021 FENZEBEEEE
BIEHZTEEHEREE - M20205F £F
FREZERE HEEEHEEARAT
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R LLEE2020F6 A30BMATEEE
136 KIGH T 79K °



Roboshops. Revenue from roboshop sales increased by 115.7% year on
year from RMB105.5 million for the first half of 2020 to RMB227.6 million
for the first half of 2021, primarily due to the normal operations of all
roboshops thanks to the effective control of the domestic epidemic in
2021, while in the first half of 2020, the severe epidemic had a larger
impact on roboshop sales; and as of 30 June 2021, there were a total of
1,477 roboshops, representing an increase of 476 from a total of 1,001
roboshops as of 30 June 2020.

Online channels. Revenue from online sales increased by 102.9% from
RMB334.3 million for the first half of 2020 to RMB678.3 million for the
first half of 2021. The table below sets forth a breakdown of revenue

from online sales.

MANAGEMENT DISCUSSION AND ANALYSIS
BEERWRS T

HERARE - R AREHE WAL 2020
FLEHFHARME 10555 ETEMNEI2021
FHEFOARE 227688 ALEER
115.7% « EEZHR 2021 FENEBEEE
BIEHIEE AR EEE ¥ - 20204
FHFRERYERE  HRBARNEER
K2 REE2021F6 308 51,477
fIEs NS @ LB E 20206 A30AMA
STHEES A PS5 1,001 RSN T 476 -

MERE - B EWAR2020F EFFHA
R#3343BE T EAZ 2021 F EEFHA
R#se6783B&EIT R T1029% ° AT A
43 U ABRAR o

For the six months ended For the six months ended
30 June 2021 30 June 2020
BZ2021F6A30HLKEA | 215202056 A30H E/<{EA
Proportion Proportion
Revenue of revenue Revenue of revenue Increase
[LON N WA WAE L 218
(RMB’000) (RMB'000)
(AR®T ) (ARETT)
Pop Draw RIS ma 325,023 47.9% 161,718 48.4% 101.0%
Trall flagship store R FRN S 219,000 32.3% 146,840 43.9% 49.1%
JD.com flagship store REEEE 46,804 6.9% 8,068 2.4% 480.1%
Other e-commence platforms HpERFEa 87,454 12.9% 17,677 5.3% 394.7%
Total &5t 678,281 100.0% 334,303 100.0% 102.9%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH WD

Online revenue sources of Pop Mart include Tmall flagship store, Pop
Draw, JD.com flagship store and other online channels. In particular,
revenue from Pop Draw increased by 101.0% from RMB161.7 million
for the first half of 2020 to RMB325.0 million for the first half of 2021;
revenue from Tmall flagship store increased by 49.1% from RMB146.8
million for the first half of 2020 to RMB219.0 million for the first half of
2021; revenue from JD.com flagship store increased by 480.1% from
RMB8.1 million for the first half of 2020 to RMB46.8 million for the first
half of 2021. The increase in online channels was primarily due to the
stronger brand influence, the increase in members, and the addition of

other e-commerce channels.

Wholesales and others. Wholesales and other revenue sources of the
Company mainly include revenue from Mainland China and revenue
from outside Mainland China. Revenue from wholesales and others
increased by 195.9% from RMB64.7 million for the first half of 2020 to
RMB191.5 million for the first half of 2021. In particular, revenue from
wholesales and others in Mainland China increased by 241.4% from
RMB43.0 million for the first half of 2020 to RMB146.9 million for the first
half of 2021, primarily due to the increase in revenue generated from
our distributor Nanjing Golden Eagle Pop Mart Trading Co., Ltd., which
accounted for 54.8% of revenue from wholesales and others in Mainland
China, and individual bulk purchases accounted for 24.4%; revenue from
wholesales and others outside Mainland China increased by 105.6% from
RMB21.7 million for the first half of 2020 to RMB44.6 million for the first

half of 2021, primarily due to the expansion in overseas markets.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5
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Revenue by IPs

Pop Mart propriety products are our major product type. In the first half
of 2021, revenue from propriety products contributed 89.3% of our total
revenue. Revenue from propriety products increased by 130.4% from
RMB686.9 million for the first half of 2020 to RMB1,582.4 million for the first

half of 2021.

Propriety products of Pop Mart are mainly divided into: propriety IPs,

exclusive licensed IPs and non-exclusive licensed IPs, and below sets forth a

breakdown of revenue by IPs.

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED T

RIZIPEI D HIULA

89.3% °
686, 9A BT MEI 2021 F FHEFHARKE

MEBHNETEMERMNIERD
02V F EH¥FRETERBAERBANLLSIR

A -

AR x5

BETXTERWAM2020F FEFMAR

b —

158248 &0 0 KT 1304% °

For the six months ended
30 June 2021
EZE2021F6A30HLEAEA

BHRIBENETERTES S BAIP BXRIP
MIEBRIP - AT AIPEID R AR o

For the six months ended
30 June 2020
EE2020F6A30H1EREA

Proportion Proportion
Revenue of revenue Revenue of revenue
LON W AfE EE WA WG

(RMB’000) (RMB'000)

(AR¥F ) (AR®FT)
Propriety products BEER 1,582,391 89.3% 686,915 84.1%
Propriety IPs BAIP 900,409 50.9% 280,790 34.4%
- Molly —Molly 203,900 11.5% 112,064 13.7%
- Dimoo —Dimoo 204,993 11.6% 117,466 14.4%
- SKULLPANDA —SKULLPANDA 183,042 10.3% - -
- Bunny —Bunny 101,913 5.8% 1,092 0.1%
- Other propriety IPs —HingBEIP 206,561 11.7% 50,168 6.2%
Exclusive licensed IPs BRIP 394,316 22.2% 272,879 33.4%
- The Monsters —The Monsters 145,789 8.2% 70,052 8.6%
- PUCKY —PUCKY 107,097 6.1% 119,134 14.6%
- YOKI —YOK| 25,340 1.4% - -
- Other exclusive licensed IPs — HMERP 116,090 6.5% 83,693 10.2%
Non-exclusive licensed IPs EBRIP 287,666 16.2% 133,246 16.3%
Overseas procurement and consignment SRR 177,210 10.0% 130,876 15.9%
Others HAit 12,976 0.7% - -
Total &t 1,772,577 100.0% 817,791 100.0%
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POP MART

MANAGEMENT DISCUSSION AND ANALYSIS
EEEH WD

Propriety IPs. Propriety IPs are the major product type of the Company,
which mainly include Molly, Dimoo, SKULLPANDA and Bunny. Revenue
from propriety IPs increased by 220.7% from RMB280.8 million for the
first half of 2020 to RMB900.4 million for the first half of 2021, primarily
due to the relatively high revenue contribution from sales of Molly
and Dimoo, which amounted to RMB203.9 million and RMB205.0
million, respectively, and the revenue contribution from sales of new IP
SKULLPANDA.

Exclusive licensed IPs. Revenue from exclusive licensed IPs increased
by 44.5% from RMB272.9 million for the first half of 2020 to RMB394.3
million for the first half of 2021, primarily due to the revenue

contribution from sales of The Monsters.

Non-exclusive licensed IPs. Revenue from non-exclusive licensed IPs
increased by 115.9% from RMB133.2 million for the first half of 2020 to
RMB287.7 million for the first half of 2021, primarily due to the sales of

new series of products and the increase in IPs.
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Revenue by geographic regions

The Company’s revenue by geographic regions is mainly from offline

channels, which mainly include retail stores and roboshops.

- Retail stores. The table below sets forth revenue from retail stores by

geographic regions for the first half of 2021 and the first half of 2020:
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530 32 B &l 5 AT A

ZN/N
I

AR IER SN E DB ANG T RER
TERRTEENESEARE -

BEE - TREIIADRTEE2021F LF
F R 20205 IR R I B 5 HOWOA

For the six months ended For the six months ended
30 June 2021 30 June 2020

BE202156A30AEAEA | #ZE20205F6 308 EMEA
Number of Revenue from Number of ~ Revenue from
City tier HHER retail stores retail stores retail stores retail stores
ZERYE BEEHRA | TEEHE  TEEUBA
(RMB’000) (RMB'000)
(AR®T ) (ARETT)
First-tier cities® —ERI 91 323,831 63 165,964
New first-tier cities* B —kRm 64 197,930 40 88,910
Second-tier and other cities® ZRREM T 60 153,525 33 58422
Total &t 215 675,286 136 313,296

Refer to first-tier cities in Mainland China, including Beijing, Shanghai, Guangzhou
and Shenzhen

Refer to new first-tier cities in Mainland China, including Chengdu, Chongging,
Hangzhou, Wuhan, Xi‘an, Zhengzhou, Qingdao, Changsha, Tianjin, Suzhou,

Nanjing, Dongguan, Shenyang, Hefei and Foshan
Refer to cities other than first-tier cities and new first-tier cities in Mainland China
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Roboshops. The table below sets forth the Company’s revenue from —

roboshops by geographic regions for the first half of 2021 and the first

BWEEABEE - TRIFIADFHEAEE
2021F FHF R2020F ¥ F i 12 [ 53

half of 2020: ElbaN:ol /N
For the six months ended For the six months ended
30 June 2021 30 June 2020
BZ2021F6A30ALEAEA | EZE20205F6 4308 1EXEA
Number of Revenue from Number of ~ Revenue from
City tier HHER roboshops roboshops roboshops roboshops
HEEA HEEA A ET=IN
BEEE [ ON EEHE P IE A
(RMB'000) (RMB'000)
(AR®T ) (AR®EFT)
First-tier cities — BT 473 72,389 354 41,474
New first-tier cities MW 483 74,093 347 33,419
Second-tier and other cities TR R EAM T 521 81,079 300 30,603
Total &t 1,477 227,561 1,001 105,496
Costs of sales SHE KA

Our costs of sales increased by 130.5% from RMB284.4 million for the first
half of 2020 to RMB655.5 million for the first half of 2021. The increase was
primarily due to (1) the increase in costs of goods from RMB228.3 million for
the first half of 2020 to RMB518.9 million for the first half of 2021, which was
mainly due to the increase in sales and the corresponding increase in cost
of goods; and (2) design and license fees increased from RMB26.5 million for
the first half of 2020 to RMB64.0 million for the first half of 2021, which was
mainly due to the increase in revenue generated from our propriety products

and the increasing proportion of such revenue.
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Gross profit

The Company's gross profit increased by 109.4% from RMB533.4 million for
the first half of 2020 to RMB1,117.1 million for the first half of 2021, primarily
due to the increase in revenue. Our gross profit margin dropped from 65.2%
for the first half of 2020 to 63.0% for the first half of 2021, primarily due to the

decline in gross profit margin of our Pop Mart propriety products.

Gross profit from our Pop Mart propriety products increased by 116.8% from
RMB488.2 million for the first half of 2020 to RMB1,058.2 million for the first
half of 2021, primarily due to the increase in revenue from Pop Mart propriety
products. Gross profit margin of Pop Mart propriety products dropped from
71.1% for the first half of 2020 to 66.9% for the first half of 2021, primarily due
to the increasingly refined design and complex product production as we
enhance the quality of our products, as well as the rise in raw material costs

and labor costs for the supply chain for the first half of 2021.

Gross profit generated from external procurement and other products
increased by 30.3% from RMB45.2 million for the first half of 2020 to RMB58.9
million for the first half of 2021, Gross profit margin of external product
procurement dropped from 34.6% for the first half of 2020 to 31.0% for
the first half of 2021, primarily due to the slight increase in cost of product

procurement as a result of the optimization of product structure.

Distribution and selling expenses

Our distribution and selling expenses increased by 88.3% from RMB223.0
million for the first half of 2020 to RMB419.8 million for the first half of 2021.
Among which, (1) employee benefit expenses; (2) depreciation of right-of-
use assets; and (3) advertising and marketing expenses accounted for higher

proportions.
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- Employee benefit expenses. Employee benefit expenses increased
by 172.9% from RMB39.8 million for the first half of 2020 to RMB108.6
million for the first half of 2021, mainly due to (1) the increase in number
of sales personnel from 1,071 for the first half of 2020 to 1,909 for the
first half of 2021 for supporting the expansion of our retail stores and
roboshop network; and (2) share-based payment for share incentive

scheme of RMB10.7 million in aggregate.

- Depreciation of right-of-use assets. Depreciation of right-of-use assets
increased by 66.7% from RMB45.6 million for the first half of 2020 to
RMB76.0 million for the first half of 2021, mainly due to the increase in
number of retail stores from 136 for the first half of 2020 to 215 for the
first half of 2021 for supporting our business expansion and fulfillment of

the demands for our product display.

- Advertising and marketing expenses. Advertising and marketing
expenses increased by 86.8% from RMB30.4 million for the first half of
2020 to RMB56.8 million for the first half of 2021, mainly due to the

increase in online revenue as well as the promotion of online channels.

General and administrative expenses

Our general and administrative expenses increased by 91.1% from RMB125.4
million for the first half of 2020 to RMB239.7 million for the first half of 2021.

Among which, employee benefit expenses accounted for higher proportions.

- Employee benefit expenses. Employee benefit expenses increased
by 204.1% from RMB55.9 million for the first half of 2020 to RMB170.0
million for the first half of 2021, mainly due to (1) the increase in number
of our administrative and design development personnel from 617 for
the first half of 2020 to 1,211 for the first half of 2021 for supporting
our product development and business expansion, as well as the rise in
remuneration level for attracting talents; and (2) share-based payment

for share incentive scheme of RMB65.7 million in aggregate.
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(Provision for)/reversal of impairment losses of financial assets,
net

Our net impairment losses on financial assets changed from reversal of
impairment losses of financial assets of RMB1.0 million for the first half of
2020 to impairment losses of financial assets of RMB3.3 million for the first
half of 2021, primarily due to our business expansion and growth in sales,

resulting in corresponding increase in balance of trade receivables.

Other income

Other income of the Company decreased by 18.9% from RMB31.4 million for
the first half of 2020 to RMB25.4 million for the first half of 2021, primarily
due to the decrease in government grants from RMB23.1 million for the first
half of 2020 to RMB6.7 million for the first half of 2021; and the increase in IP
license fee income of RMB9.5 million from cooperation projects with fresh,

Kiehl's, Haagen-Dazs and other brands.

Other gains/(losses) — net

We recorded other losses, net of RMB9.0 million for the first half of 2020,
and other gains, net of RMB6.9 million for the first half of 2021, primarily
due to income from wealth management products and structured deposit
interest of RMB12.8 million, and the donation of RMB3.0 million to the Peking

University Education Foundation.

Operating profit

In the light of the above, the Company's operating profit increased by 133.6%
from RMB208.4 million for the first half of 2020 to RMB486.7 million for the
first half of 2021.

Share of profit/loss of investments accounted for using equity
method

Our share of loss of investments accounted for using equity method
increased by 468.0% from RMB1.1 million for the first half of 2020 to
investment gains of RMB4.1 million for the first half of 2021, primarily due to
the stable development of the results of Nanjing Golden Eagle Pop Mart Co.,
Ltd. ("Nanjing Golden Eagle Pop Mart").
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Finance income/(expenses) — net

Our finance expenses, net, changed from net losses of RMB3.9 million for
the first half of 2020 to net gains of RMB5.7 million for the first half of 2021,

primarily due to the increase in interest income.

Income tax expense

Our income tax expense increased from RMB55.6 million for the first half of
2020 to RMB137.8 million for the first half of 2021 as a result of the increase
in profit before income tax. Our effective tax rate declined from 28.2% for the
first half of 2020 to 27.7% for the first half of 2021.

Profit for the period

As a result of the above, our profit for the period increased from RMB141.3
million for the first half of 2020 to RMB358.8 million for the first half of 2021.

Non-IFRS adjusted net profit

The non-IFRS adjusted net profit has not been calculated in accordance
with the IFRS, thus it is deemed as non-IFRS financial indicator. The non-IFRS
adjusted net profit refers to the net profit after excluding listing expenses,
share-based payment, expenses in relation to the re-designation of ordinary
shares as preference shares and changes in fair values of convertible
redeemable preference shares, while the non-IFRS adjusted net profit margin
refers to the non-IFRS adjusted net profit divided by revenue. We are of the
view that such information is useful for investors to compare the results of
the Group, provided that the results of operation or cash flows of the Group
are not being affected, and enables investors to take into consideration of
the indicators used by the management when assessing the results of the
Group. Investors shall not treat non-IFRS financial indicator as an alternative
or better version of the results of the Group prepared in accordance with
IFRS. In addition, not all companies will adopt the same way in calculating
such non-IFRS financial indicators. Hence, similar measurements made by

other companies may not be comparable.
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The following table sets out the reconciliation of non-IFRS financial indicators

of the Company for the respective years.
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MR SRR LR -

For the six
months ended
30 June 2021

TREHARA S FENIFERY BHRELER

For the six
months ended
30 June 2020

BZE2021F BLZ=20204F
6H30H 6HA30H
1EX1E A LIER1EA
(RMB’000) (RMB'000)
(AR¥TF ) (AR¥EFT)
Profit for the period HR&AF 358,798 141,284
Adjustments: FARIER -
Listing expenses tMmER - 13,637
Share-based payment LARSA7 7 EL R A <) SR R EM 76,391 -
Expenses in relation to the re-designation of BT S @R AE LR
ordinary shares as preference shares BRARX - 16,910
Changes in fair value of convertible redeemable AJEE A A BB BB ST AR Y
preference shares N EBEZS - 6,436
Non-IFRS adjusted net profit FE B B 75 5 A RN A A B 4 A 435,189 178,267
Non-IFRS adjusted net profit margin FE B PR B 75 i e Y RN A S B A R = 24.6% 21.8%

The management is of the view that listing expenses, expenses in relation to
the re-designation of ordinary shares as preference shares and changes in fair
value of convertible redeemable preference shares are one-off in nature that
are related to procedures prior to listing and the initial public offering, which
will not be incurred after listing. In addition, share-based payment expenses,
expenses in relation to the re-designation of ordinary shares as preferred
shares and changes in fair value of convertible redeemable preference shares
are non-cash items, which do not directly reflect our business operation.
Hence, through eliminating the effects of such items on calculation of
non-IFRS adjusted net profit, relevant operating performance can be

better reflected, and it would be more convenient to compare operating

performance in different years.
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Current assets, Financial Resources and Capital Expenditures

For the six months ended 30 June 2021, the Company and its subsidiaries
adopted conservative and stable fund management and financial policies
in their overall business operations. The Group maintained the following

resources to meet its working capital requirements:

Current assets and current liabilities

Our net current assets decreased from RMB5,590.6 million as of 31 December
2020 to RMB5,591.8 million as of 30 June 2021, which was basically stable.

Trade receivables

Trade receivables represent outstanding amounts receivable by us from our
customers in the ordinary course of business. Our trade receivables increased
from RMB78.3 million as of 31 December 2020 to RMB135.4 million as of 30
June 2021. The increase was primarily due to the increase in trade receivables
for bulk purchases of RMB32.8 million and the increase in third-party
(including shopping malls, wholesale customers and e-commerce platforms)
payment. Trade receivables turnover days increased from 9 days in 2020 to
11 days as of 30 June 2021.

Other receivables

Other receivables mainly represent deposits paid to shopping malls in
respect of our retail stores and roboshops. Other receivables increased from
RMB90.8 million as of 31 December 2020 to RMB117.5 million as of 30 June
2021, mainly due to the increase in deposits, which was in line with the

expansion in our retail store and roboshop network.
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Inventories

Our inventories comprise finished goods. Our inventories increased from
RMB225.4 million as of 31 December 2020 to RMB316.0 million as of 30 June
2021. The increase was primarily due to the increase in product inventories
to meet with the increasing product demands. Inventory turnover days
decreased from 78 days in 2020 to 74 days as of 30 June 2021, which was

stable.

Prepayments and other assets

Prepayments and other assets primarily comprise prepayments for
inventories, prepayments for design fees, prepayments for investment,
prepayments for property, plant and equipment, and others. Our
prepayments and other assets increased from RMB184.1 million as of 31
December 2020 to RMB357.0 million as of 30 June 2021, primarily due to (1)
the increase in prepayments for merchandise to suppliers of RMB83.8 million;

and (2) the increase in prepaid investment of RMB29.6 million.

Cash and cash equivalents

Our cash and cash equivalents primarily comprise cash at bank. Cash and
cash equivalents decreased from RMB5,680.2 million as of 31 December 2020
to RMB1,503.6 million as of 30 June 2021, primarily due to the cash deposits

in banks as time deposits.

Trade payables

Trade payables primarily represent our obligation to pay for merchandise
from suppliers in the ordinary course of business. Trade payables increased
from RMB115.8 million as of 31 December 2020 to RMB222.9 million as of 30
June 2021, primarily due to the increase in procurement amount as a result
of our business growth, which in turns resulted in the increase in balance
of payables to suppliers. Our trade payable turnover days increased from 40
days in 2020 to 59 days as of 30 June 2021, primarily due to the extension
of average cash payment period by suppliers as a result of our strengthened
bargaining power over suppliers with the longer time of cooperation and our

increased procurement amount.
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Other payables and accruals

Our other payables and accruals consist mainly of (1) dividend payables,
(2) wages, salaries and other employee benefits, (3) accrual expenses, (4)
payables for property, plant and equipment and intangible assets, (5) other
tax payables, (6) payables for short-term and variable rental expenses, and
(7) others. Our other payables and accruals increased from RMB202.3 million
as of 31 December 2020 to RMB399.3 million as of 30 June 2021, primarily
due to the increase in dividend payables of RMB182.3 million as a result of
the annual general meeting held on 1 June 2021 which resolved, by poll, the
declaration of the final dividend at RMB14.94 cents per ordinary share of the
Company for the year ended 31 December 2020.

Property, plant and equipment

Our property, plant and equipment consist mainly of (1) roboshops, (2)
moulds, (3) equipment and others and (4) leasehold improvement. Our
property, plant and equipment increased from RMB238.3 million as of 31
December 2020 to RMB270.2 million as of 30 June 2021, primarily due to the

increase in leasehold improvement of RMB25.6 million.

Intangible assets

Our intangible assets consist mainly of (1) licensed IPs, (2) intellectual
property rights, including our propriety IPs and (3) software. Our intangible
assets decreased from RMB92.7 million as of 31 December 2020 to RMB90.2
million as of 30 June 2021, primarily due to the decrease in total assets as a

result of the normal depreciation of intangible assets.

Right-of-use assets

Our right-of-use assets comprise the initial measurement of the
corresponding lease liability in relation to our retail stores and roboshops,
lease payments made at or before the commencement date and any
initial direct costs. Our right-of-use assets are depreciated starting at the
commencement date over the shorter period of useful life of the underlying
asset and lease term. Our right-of-use assets increased from RMB287.8 million
as of 31 December 2020 to RMB380.2 million as of 30 June 2021, due to the

expansion in our retail store and roboshop network.
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Bank borrowings

The Group did not have any bank borrowings as of 30 June 2021.

Pledge of Assets

The Group did not have any pledged assets as of 30 June 2021.

Gearing Ratio

The gearing ratio is calculated by dividing total liabilities by total assets and
then multiplying by 100%. As at 30 June 2021, gearing ratio of the Group was
17.4% as compared with the gearing ratio of 12.1% as at 31 December 2020.

Contingency

We are not currently involved in any material legal proceedings, nor are we
aware of any pending or potential material legal proceedings involving us.
If we are involved in such material legal proceedings, we would record any
loss or contingency when, based on information then available, it is likely
that a loss has been incurred and the amount of the loss can be reasonably

estimated.

On 28 August 2020, we received a court summons dated 19 August 2020 in
relation to a claim brought by Golden Eagle International Retail Group (China)
Co, Ltd. (R EBIFEZEE (RB)BR AR as a shareholder on behalf of
Nanjing Golden Eagle Pop Mart at the Jiangsu Nanjing Intermediate People’s
Court (TERABRMHAARZER) against Beijing Pop Mart Culture &
Creative Co,, Ltd. On 17 June 2021, the first hearing of the above case was
held, and the major proceedings were the collection and verification of
further information provided by Golden Eagle International and the Group.
The case will continue to be heard in subsequent sessions to assist the
court in finding out the facts. Up to the date of approval of this interim
condensed consolidated financial information, the above case is still in
process. As advised by our PRC legal adviser, the claim brought by Golden
Eagle International is groundless, and the likelihood that the claim will be
decided in favor of Golden Eagle International is very low. The risk exposure
of the Company from the claim is minimal and the claim will not have a
material adverse impact on our operations and financial performance. Hence,
no provision in relation to this claim has been recognized in the consolidated

financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Foreign Exchange Risk Management

We operate mainly in the PRC with most of the transactions settled in
RMB. Our management considers that the business is not exposed to any
significant foreign exchange risk as there are no significant financial assets or
liabilities of our Group denominated in currencies other than the respective
functional currencies of our operating entities. For the six months ended 30

June 2021, we did not hedge against any fluctuation in foreign currency.

Capital Expenditures

The Company's capital expenditures consist of purchases of property, plant
and equipment and purchases of intangible assets. The table below sets out
the Company's capital expenditure in the first half of 2020 and the first half of
2021:

HME R R EE

BMEERFELLES  XH5FTEUARE
HE AR AEBTENURMAKEEEZAY
BREEBUIINEEHERERSREENEE
HUE IR B PR A HE T N ] 2 K SN E LB
O - RELZE 20216 A308 1L/ A HARE - FM
A R AT INEE R B o

ERMAX

ARABINEARMLBIEEEDE BERRE
MARBMBEELEENTE - TRHEINEAQ
A20204F FEFELAK 2021 F FEENERFEX

R -

For the six For the six

months ended months ended

30 June 2021 30 June 2020

BZ2021F HZE20206F

6H30H 6A30H

FRE R LE7ME A

(RMB’000) (RMB'000)

(AR#TF ) (AR¥EFIT)

Purchases of property, plant and equipment BEME  BMEMRME 114,350 56,700
Purchase of intangible assets BEREEE 12,460 16,827
Total &t 126,810 73,527

Human Resources

As of 30 June 2021, we had a total of 3,120 employees, including 1,909 sales
personnel and 1,211 administrative and development personnel. For the six
months ended 30 June 2021, we incurred staff costs (including remuneration,
payrolls, allowances and benefits) of RMB278.6 million in total. Among which,
as of 30 June 2021, a total of 4,560,006 shares were granted to employees
of the Company, with share incentives amounted to RMB76.4 million in

aggregate.

The remuneration payable by the Company to its employees includes salaries,
bonuses and employee benefit plans contributions. The salaries of our
employees are generally determined by the employees’ respective position,
qualification, experience and performance. The bonuses are calculated based
on our employees’ respective position, duration of services and performance.
In order to attract and retain our employees, we assess the remuneration
package offered to our employees on an annual basis to determine whether

any adjustment to the basic salaries and bonus should be made.
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As required by PRC laws and regulations, we participate in various
government statutory employee benefit plans, including social insurance
funds (namely a pension contribution plan, a medical insurance plan, an
unemployment insurance plan, a work-related injury insurance plan and a

maternity insurance plan) and a housing provident fund.

We provide training programs for all employees to achieve common
development between employees and the Company. We will provide all
new employees with a wealth of induction training courses so that they can
quickly integrate into the Company, and subsequently, we will provide the
employees with various on-the-job training according to the needs of the
departments, the Company's development strategy, and the demands of
the employees, so as to enhance their knowledge, skills and capabilities in

relation to our business.

Significant Investments and Future Investment Plan

As of 30 June 2021, we did not hold any significant investment.

We will continue to seek for potential strategic investment opportunities, as
well as potential quality target operations and assets that can create synergy
effect to the Group.

Material Acquisitions and Disposals

For six months ended 30 June 2021, we had not conducted any material

acquisition or disposal of subsidiaries, associates and joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SUBSEQUENT EVENT AFTER REPORTING PERIOD

As at the date of this interim report, the Group has no significant events
occurred after the six months ended 30 June 2021 (the “Reporting Period")

which require additional disclosures or adjustments.

OUTLOOK

IPis at the core of our business. Through our innovative products, delicate
design and quality services, we aim to offer consumers with joyful pop
culture and artistic experience. At the same time, by increasing our brand
value, we will enhance the brand loyalty of users on Pop Mart products,

thereby maintaining our strong market position and competitiveness.

We will strive to enrich our IPs types, expand our IPs base, maintain high-
quality design and innovation standards, introduce more products under the
head series, operate IPs continuously, strengthen IPs mentality, and deepen
the emotional connection between fans and IPs. In addition, we will increase
types of pop toys, further explore the development of box products such
as MEGA, side products and BJD, and improve relevant technologies and

production and sales procedures.

We will strive to expand our channel network so as to reach more users. In
addition, we will continue to strengthen our operating capability, improve
user shopping experience, enhance member expansion and member
operation capability, promote innovative retail digitalized operation, reach
and retain users through diversified measures, and offer customized, better

services.

We will strive to increase our brand awareness and market share in pop toy
market in overseas countries and regions. Localization of operation is the
core of our overseas operations. While enhancing the shopping experience
and interaction of end consumers, we will also cooperate with more local
partners and artists to explore more business models, IPs and product types

that meet the needs of local market.

We will continue to promote pop toy culture through more diversified
means, influence the whole industry continuously, offer more benefits for
our privilege members, increase the stickiness of fans, as well as enhance the

cultural identity and brand awareness of fans.

POP MART

POP MART INTERNATIONAL GROUP LIMITED &B3545EI AR A 5

BREHBRER

RAFREITRE B E - AEEREE2021F6 830
BIENEA ([$RE ) BT EBELAE—FF
BB EAER -

ARRE

IPRHEMIEBHNZL  RABBAENES
RBEORGMEENREEEES WERES
o MR EBRMBMER - B BRRETR
[EEE - BNAPHAABENmESHE -
REFHRFIRB A TS S GRF ST -

BMBS LS IPEE - ERPE - RESEE
RIRRETBIFIKE - HEHE S RIEM - HIp
BITHEEY - BIPLE - RN AP 2
RIS RS - URAEREL MM « E—
HEIRMEGA ~ STHER * BIDEREMNEFA LT
EREIEREERERE -

BRI NBRERLFINREMEE  KMEEE
ZHRP > THRERMNEZRED B
RPHEERR NARASBMRNEEEZLL
N DA TERFIEE - UEZHLN
HABEMGEERP - RBEREHCH - EiFH
AR

BB RSEMEEGINER « HE K G
MEEMHAIMISMNE - BEREMEBARM
{EREBINEBRIZL - EIREHBEEERE
BRBRNEHMNRE  BEZEMHNEIERN
MEMEK  RELEZHE ST SHEBKE
X IPRIE R o

BAFBEEELESHENEERHERRNRT
Axfe HEBEREEETE  REERMHEZ
Ha RSN ARNE - RITH G SR E M
A RERAN ©

T}



USE OF NET PROCEEDS FROM LISTING

The shares of the Company (the “Shares”) were listed on the Main Board of

the Stock Exchange of Hong Kong Limited (the “Stock Exchange’) on 11

December 2020 by way of global offering, and the total net proceeds (the

“Net Proceeds”) received by the Company from the global offering (including

the full exercise of the over-allotment option) amounted to approximately

HKS$5,781.7 million after deducting professional fees, underwriting

commissions and other related listing expenses.

As stated in the prospectus of the Company dated 1 December 2020 (the

“Prospectus’), the intended uses and the balance of the Net Proceeds are set
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out below: AT
Intended
Amount of Balance of  timetable for
Percentage of Net Proceeds Net Proceeds  use of the
Allocation of total Net utilized up to unutilized asat  unutilized Net
Intended use of Net Proceeds Net Proceeds Proceeds 30 June 2021 30June 2021  Proceeds
BEZ2021F R2021%F
6A30H 6A30H 1
2HAN XBARE BRAADA
FEXEFE (HARERAE FREHE FEFE  EREEER
FEREERRER R NaE  FEELHR RELE BE NERTEER
(i) Tofinance part of our expansion plans of consumer HK$1,734.5 million 300%  HKS296.4 million  HK$1,438.1 million  On or before
access channels and overseas markets 17345BBHET 264AEBT  14381AEET 31 December 2024
AR ARMNEEEBERE BT S ER B 20245128318
T#HEL B
(a) for opening new retail stores HK$954.0 million 16.5%  HK$247.5 million  HKS$706.5 million
ARERNTER 9540 B BB T UWISEBAET  J06SEEET
(b) for opening new roboshops HK$346.9 million 6.0% HKS41.3 million  HK$305.6 million
FRERIEEAEE 3469BEET A3BEEET 3056BEET
() for expanding our business into overseas markets HK$433.6 million 7.5% HKS7.6 million  HK$426.0 million
AR EREBEEINTS 4336EEBT T6EBRT  460BEETL
(i) Tofund our potential investments in, acquisitions of and ~ HK$1,561.1 million 27.0% HK$S64.7 million  HKS1,496.4 million  On or before
strategic alliance with companies along the value chain 15611 B &B7T 6A7TEBHBIT  14964BEET 31 December 2024

of our industry
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Intended
Amount of Balance of  timetable for
Percentage of Net Proceeds Net Proceeds  use of the
Allocation of total Net utilized up to unutilized asat  unutilized Net
Intended use of Net Proceeds Net Proceeds Proceeds 30 June 2021 30 June 2021  Proceeds
BEZ2021% R2021 %
6A30H 6A30B 1
2HAN RBAFE BRAKEBA
FEXNEEE (ERERE FrERE FEEE  BREEE
FeRERERERR Hak  FEELH RELE BE  HNETRER
(i) To investin technology initiatives to strengthen our HK$867.2 million 15.0% HK$56.7 million  HK$810.5 million
marketing and fan engagement efforts, and to enhance 8672BEBTL 56.7B&BTT 8I05SEEBAT
the digitalization of our business
ARRERIEE  NERAMNEERNHELED
ERREBNETIIZE
(@) for talent recruitment HK$173.5 million 3.0% HKS7.8 million  HKS$165.7 million  On or before
ARATHE 1735AEBBT T8HEET 1657 B&BT 31 December 2023
2023%12A318
B
(b) for acquiring relevant software and hardware to HK$346.9 million 6.0% HKS14.3 million  HK$332.6 million  On or before
enhance digitalization and establish information 3469BBETL 143EBAT 3326BBEL 31 December 2024
systems for digital marketing, customer services, 2024128311
logistics, products, supply chain, warehousing, %2 7
membership, transactions and store management
and marketing
AREERER M RIEFAMRE T - TRy
AREIFeH ZPRE - R Em - HE
# B 88 IURFIEERREHNE
BEE
() for optimizing our online marketing efforts, HK$346.8 million 6.0% HKS34.5 million  HKS$312.3 million  On or before
which primarily consist of strategically placed 3468EBBTT MSEEBT 3123BBAL 31 December 2024

POP MART
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Intended
Amount of Balance of  timetable for
Percentage of Net Proceeds Net Proceeds  use of the
Allocation of total Net utilized up to unutilized asat  unutilized Net
Intended use of Net Proceeds Net Proceeds Proceeds 30 June 2021 30 June 2021  Proceeds
BEZ2021% R2021 %
6A30H 6A30BH
2HAN XBARSE BAXDA
FENEEE (HERERE FERE FEEE  BREEE
FERERERERR Hak  FEEIH RELE BE  HNETEER
(iv) To expand our IP pool HK$1,040.7 million 18.0% HK$36.7 million  HKS$1,004.0 million
AR EARFPE 10407 BBETT BIEBHET  10040BBAET
(@ for enhancing our ability to identify outstanding HK$260.3 million 4.5% HK$26.0 million  HK$234.3 million  On or before
artists 2603BEBET WOREBT  2343AHEITL 31 December 2024
AR B M EBFEIRMNEE 2024F 128318
B
(b) for recruiting talented designers to join our in-house  HK$86.6 million 1.5% HK$10.7 million HK$75.9 million  On or before
design team to enhance our in-house original IP 866EEBTT 107EBAT 759BEBIL 31 December 2023
development capability by providing competitive 203%12A31H
salary 2 Al
BRAREABRENNFENAAREETE
HREEDIMAR P AR R - LASE R A
HNBREIPERE D
() foracquisitions of popular IPs from to expand our P HK$693.8 million 12.0% - HK$693.9 million  On or before
pool 6938 HEBIL - 6939EEETT 31 December 2024
PRI ZEDHIPLUBAR MR IPE 2024%12A318
KAl
(v) Working capital and general corporate purposes HK$578.2 million 10.0%  HK$578.2 million - Onorbefore

BEESR—RATIRE

5782B BB

The Group will utilise the Net Proceeds of the initial public offering in

accordance with the intended purposes as set out in the Prospectus.

5782B&ATT

31 December 2023
203%12A31H
2 7l
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OTHER INFORMATION
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The board (the “Board”) of directors (the “Directors”) of the Company is
committed to maintaining high corporate governance standards. The Board
believes that high corporate governance standards are essential in providing
a framework for the Company to safeguard the interests of Shareholders and

to enhance corporate value and accountability.

The Company has adopted the Corporate Governance Code (the "CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Honk Kong Limited (the “Listing Rules”) as its
own code of corporate governance. The Company has complied with all
applicable code provisions of the CG Code during the six months ended 30
June 2021, except for deviation from code provision A.2.1 as explained under

the paragraph headed “Chairman and Chief Executive Officer” below.

Chairman and Chief Executive Officer

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be segregated and should not be performed by
the same individual. According to the current structure of the Board, the
positions of the Chairman and Chief Executive Officer of the Company are
held by Mr. Wang Ning.

The Board believes that this structure will not impair the balance of power
and authority between the Board and the management of the Company,
given that: (i) decision to be made by the Board requires approval by at least
a majority of the Directors and that the Board comprises three independent
non-executive Directors out of nine Directors, and the Board believes there
is sufficient check and balance on the Board; (i) Mr. Wang Ning and the
other Directors are aware of and undertake to fulfil their fiduciary duties as
Directors, which require, among other things, that they act for the benefit
and in the best interests of the Company and will make decisions of the
Group accordingly; and (iii) the balance of power and authority is ensured by
the operations of the Board which comprises experienced and high caliber
individuals who meet regularly to discuss issues affecting the operations of
the Group. Moreover, the overall strategic and other key business, financial
and operational policies of the Group are made collectively after thorough
discussion at both the Board and senior management levels. Finally, as Mr.
Wang Ning is our principal founder, the Board believes that vesting the roles
of both chairman and chief executive officer in the same person has the
benefit of ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The Board will
continue to review the effectiveness of the corporate governance structure
of the Group in order to assess whether separation of the roles of chairman

and chief executive officer is necessary.
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The Company is committed to enhancing its corporate governance practices
appropriate to the conduct and the growth of its business and to reviewing
such practices from time to time to ensure that they comply with statutory

and professional standards and align with the latest development.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”") as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiries of all Directors, each
of the Directors has confirmed that he/she has complied with the required
standards as set out in the Model Code during the six months ended 30 June
2021.

The Company's employees, who are likely to be in possession of unpublished

inside information of the Company, are also subject to the Model Code.

CHANGE IN DIRECTORS’ AND THE SENIOR
MANAGEMENT’S INFORMATION

There is no change in the information of the Directors and the senior
management required to be disclosed pursuant to Rule 13.51B(1) of the

Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) ("SFO")) which had been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were recorded
in the register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the

Model Code were as follows:
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Interests in Shares and underlying Shares of the Company

RAR TR KA R D B

Approximate

percentage of

Total number of shareholding
Shares/underlying interest in the
Shares held™ Company (%)
Name of Director Capacity/Nature of interest sk HERG SRR TRESRD
EEnA B EHHE wmyo B2 k(%)™
Mr. Wang Ning Beneficiary and founder of a trust; and 688,009,220 (L) 49.08%
FELA Interest of controlled corporation®®
ERENXm AREIBA
R EERERD
Ms. Yang Tao Interest of spouse®® 688,009,220 (L) 49.08%
BRrL [T Sl
Mr. Si De Founder of a discretionary trust® 11,508,500 (L) 0.82%
AR MIFEFERIPEAC
Notes: MfaE -

(1) As at 30 June 2021, the Company had issued 1,401,937,550 Shares in total. The
letter “L" denotes the person's long position in the Shares.

(2)  GWF Holding Limited is a company with limited liability incorporated in the BVI
and wholly-owned by UBS Trustees (B.V.l) Ltd. as trustee for a trust established
by Mr. Wang Ning (as settlor) for the benefit of Mr. Wang Ning. Mr. Wang Ning
is deemed to be interested in 571,981,960 Shares of the Company held by GWF
Holding Limited under the SFO. Tianjin Paqu Holding Limited is a company with
limited liability incorporated under the laws of BVI and of which Mr. Wang Ning is
the sole shareholder. Mr. Wang Ning is therefore deemed to be interested in the
30,082,220 Shares of the Company held by Tianjin Paqu Holding Limited under
the SFO.

(3) Pop Mart Hehuo Holding Limited is a company with limited liability incorporated
under the laws of BVI and holds 85,945,040 Shares in the Company. Mr. Wang Ning
and Ms. Yang Tao holds 43.99% and 15.11% of the issued share capital of Pop Mart
Hehuo Holding Limited respectively. Both Mr. Wang Ning and Ms. Yang Tao are
deemed to be interested in the Shares held by each other due to their spousal
relationship and are therefore deemed to have an interest in the Shares held by
Pop Mart Hehuo Holding Limited.

(4)  Ms. Yang Tao is the spouse of Mr. Wang Ning. By virtue of the SFO, Ms. Yang Tao is
deemed to be interested in all the shares held by Mr. Wang Ning.

(5)  Sidsi Holding Limited is an investment holding company incorporated under the
laws of BVI and wholly-owned by TMF (Cayman) Ltd. as trustee of XM Family Trust
set up by Mr. Si De (as settlor) for the benefit of Mr. Si De.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5

(1) M2021%F6A308  AAAlAHBET
1,401,937,550 88819 - TRTLIREZBEALRE
DEFE o

T
5

(2)  GWF Holding Limited A— KR RBA R B ST
FRILEYBMRAR] © FUBS Trustees (BV.I) Ltd. B &
A  MUBS Trustees (BV.L) Ltd AF =LA ES
ZRAANETERERZTA) MBI EENT
AAFOHZERE - REC(ESFRBEKO) -
T EREWR AR GWF Holding Limited AT AR
F1571,981,960 R I D R #E B # 2z © Tianjin Paqu
Holding Limited B —RIRIE X B# R BF S /A2
MKW BRAR > MEELEEAE—RE - R
BA(EHFRLPERD)  TEXERMBER AR
Tianjin Paqu Holding Limited T4 482 730,082,220
MR AD PR s o

(3) Pop Mart Hehuo Holding Limited &— KR & E B
HRESAETMAZNBRAR - WHRARF
F57 85,945,040 ik 15 - EEEAERBEL LS
FABPop Mart Hehuo Holding Limited B #1Ti& X
B943.99% 2 15.11% ° FERERSELTEER
BEAREEARBRULBAE RO PHEE#ER -
I #AR A FPop Mart Hehuo Holding Limited
FifsRm P oA o

@ BEZLIRIELRENES  RE(GEFIHE
GH) - BB LR ARREBERERENME
Bt h A -

(5) Sidsi Holding Limited B— RIRIE KB # AL S X
BEMKIAREER AT - BTMF (Cayman)
Lid. {ERMBAELRE (HERZFEA) UEERF AR
= ARRZHIXM Family Trustf)ZsEA) 2B HA °



Save as disclosed above, as at 30 June 2021, none of the Directors had or
was deemed to have any interest or short position in the Shares, underlying
Shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which was required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or which
were required to be recorded in the register to be kept by the Company
under Section 352 of the SFO, or which were required to be notified to the

Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, to the best knowledge of the Directors or chief
executives of the Company, the following persons (not being a Director
or chief executives of the Company) had interests or short positions in the
Shares or underlying Shares which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company pursuant to section 336 of the
SFO:

Interests in Shares and underlying Shares of the Company

OTHER INFORMATION

B EXATIEEESN - R2021F 6 A308 - &
RRBEEFRARBILEEMEREE (ERR
(FBHRAEED) BEXVED) BRMD - BRGNSk
BEEFRES IR AEETARERC(ES R
EIRHI) BXVEE 7 RESHEAEMG A RF K&
B FT (RIERIECE S KBGO K8 BB 1&C
BERSIERE REBNERFOXR) - AR
MBIECEH MEEEG]) B35216BARA AR
EMELM  IRBEEETAENEARRR
B TR RS SOR A o

FERRR KRG & AHB KRS #E

HmMRE

72021F6 A308 » AR B E SR RITBAES T
A THAL (RRARESRITBERBRIN B
BAD SRR MR (D HE B IR IR (B R AR &) &8
XVERE 2 R B3N HAMA RN R EBIRE(ES
REAEGHI) E336AB AR FEN T LM
Frecsk s sOR A -

AR B IR R AR IR0 R 2R

Approximate
percentage of
Total number of shareholding

Shares/underlying interest in the

Shares held™ Company (%)™
Name of Shareholder Capacity/Nature of interest FER®E AR ATRESSN
EENE 51 EE AERA e 45 E (%)
UBS Trustees (B.V.l.) Limited Trustee® 571,981,960 (L) 40.80%
ZEEA
GWF Holding Limited Beneficial owner®? 571,981,960 (L) 40.80%
BEmEB A
Pop Mart Hehuo Holding Limited Beneficial owner® 85,945,040 (L) 6.13%
BEmfEAY
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Notes:

(1) As at 30 June 2021, the Company had issued 1,401,937,550 Shares in total. The
letter “L" denotes the person's long position in the Shares.

(2)  GWF Holding Limited is a company with limited liability incorporated in the BVI
and wholly-owned by UBS Trustees (B.V.l) Ltd. as trustee for a trust established
by Mr. Wang Ning (as settlor) for the benefit of Mr. Wang Ning. Mr. Wang Ning
is deemed to be interested in 571,981,960 Shares of the Company held by GWF
Holding Limited under the SFO. Tianjin Paqu Holding Limited is a company with
limited liability incorporated under the laws of BVI and of which Mr. Wang Ning is
the sole shareholder. Mr. Wang Ning is therefore deemed to be interested in the
30,082,220 Shares of the Company held by Tianjin Paqu Holding Limited under
the SFO.

(3) Pop Mart Hehuo Holding Limited is a company with limited liability incorporated
under the laws of BVl and holds 85,945,040 Shares in the Company. Mr. Wang Ning
and Ms. Yang Tao holds 43.99% and 15.11% of the issued share capital of Pop Mart
Hehuo Holding Limited respectively. Both Mr. Wang Ning and Ms. Yang Tao are
deemed to be interested in the Shares held by each other due to their spousal
relationship and are therefore deemed to have an interest in the Shares held by
Pop Mart Hehuo Holding Limited.

Save as disclosed above, as at 30 June 2021, the Company had not been
notified by any other persons (other than the Directors of the Company) who
had an interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part XV
of the SFO, or which were required to be entered in the register required to

be kept by the Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during the six
months ended 30 June 2021, was the Company or any of its subsidiaries a
party to any arrangement that would enable the Directors to acquire benefits
by means of acquisition of Shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or had

exercised any such right.

POP MART

POP MART INTERNATIONAL GROUP LIMITED B3545EIM S BAR 2 &

(1 MR2021F6A308  ARAAHEET
1,401,937,550 % f% (0 - FE LI REHBA TR
DEET A o

(2) GWF Holding Limited A — KA KB R AL S
KRB R AT - HUBS Trustees (BV.L) Ltd 2 &
A MUBS Trustees (BV.L) Ltd AT ZERAER
ZRANEBEEBZHAN) FTAZEANT
FRAFNEERE - REBECEHZRBAEE) -
TEEAHRBRGWF Holding Limited FriF AR
F]571,981,960 R AR 9 #E A #E % © Tianjin Paqu
Holding Limited /5 — RIBIR M B 4 m Bf & A =2
ML ERAR - MEBLLERME—IRE - 1R
B(EHFRBEEN)  TELEEEAMHEE AR
Tianjin Paqu Holding Limited FT#F4< /2 &]30,082,220
RRAR (D B M

(3) Pop Mart Hehuo Holding Limited & —RIB & E B
HERBEEAEFMAZOBRAR - WRARF
F57585,945,040 RBR 17 « EE S ERGELLTH 5
#HPop Mart Hehuo Holding Limited 2 277 A AN
#)43.99% % 15.11% » EEFEE RIGEZ T EER
BRREEARBLBAEZROPHEE#EE -
1 447 AR Pop Mart Hehuo Holding Limited
Fifs R P A s o

B LTI BEEI  R20219F6 A308 A2
RIEAEETMEMAL (ARRESHIN B
M JRERARRQ R kAR RE A% 1D B A AR I
(BHE LG IER) EXVEFE 2R FEID BT I
o AR AREGES LB KP]) 53361578
HARRFENECMAESIAR -

EZWBR M EREE R

BRANFREIRE BITRBEEIN - RABSEERA
BB A A5 2021 456 A 30 B 17~ A R B R
BB BT S AT 2 HE DA{F 28 35 AT #E IO R A A =X
FREMEENRO L EEETMEST - B
MEE SR A SO MBRmI8mT L&
AT AR IE A Al sk (T o) E bk B ey AR A 5 18
TEE BRI sk B AT TR BEAER ©



PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2021, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

POST-IPO SHARE AWARD SCHEME

The Company conditionally adopted the Post-IPO Share Award Scheme on
24 July 2020. The Post-IPO Share Award Scheme is not a share option scheme
and is not subject to the provisions of Chapter 17 of the Listing Rules. Our
Company appointed Trident Trust Company (HK) Limited as the trustee of
the Post-IPO Share Award Scheme to administer the Post-IPO Share Award
Scheme with respect to the grant of any award by the Board (an “Award")
which may vest in the form of Shares (“Award Shares”) or the actual selling
price of the Award Shares in cash in accordance with the Post-IPO Share
Award Scheme. For further details of the Post-IPO Share Award Scheme,

please refer to the Prospectus.

As disclosed in the prospectus, 24,428,730 Shares have been alloted and
issued to Pop Mart Partner Limited, and Award Shares granted and vested

during the Reporting Period are part of above-mentioned issued Shares.

OTHER INFORMATION

BE - HEIEE LTRSS

HZE2021F6 A308 AR B - AR REE
ANB ARG BEEHEREE ek
BRI AQTE[E FHES -
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Rt EINCIEEE AR AR S - EMAR LR AIE
17EMERR - SR EFEREERNAMAE
EiR M SR IR LT SSE ([5@]) -
ARBETEHEETL(BE)BRAAABRA
FEEERNEBEFEMNZITA  ABEBERX
NFEBEERD LRS- B HEEE RS
(@A) KEBRODZEREEARESH
FREB - BN AFBEEARRD S
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MERERMEE  ROEBAETEE
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During the Reporting Period, the details of the changes in the Award Shares RE|EEA - HE X LRBEERD EE S
granted under the Post-IPO Share Award Scheme are set out below: Rz R EFIEHIN AT
Granted Granted
and pending and pending
Number of vesting as of Vested  Forfeited vesting as of
Award Shares 1January 2021  during the  during the 30 June 2021
Relevant granted BZ20211F period period BZ2021F
recipient BB  Grant date Vesting period 1818 R i 6H30H
HERBHR ROBE REBH BRAB ERLESRE ERR 2Rl ERHEGHE
Employees 2,804,789 4 January 2021 Vesting before 30 September 2024 0 121,463 21614 2,661,712
B8 20215148 202459A30B A58
104925 31 March 2021 Vesting before 31 January 2022 0 58,573 821 45531
2021934318 0251 A31875E
730,925 1 April 2021 Vesting before 7 April 2025 0 9,635 0 721,290
202164 H1H 2025F4A7RRIRE
734958 1 June 2021 Vesting before 1 June 2025 0 0 13,740 721218
202166 A1H 2025F6 A1 BRI RE
Goods or service 184,409 29 March 2021 Vested on 15 June 2021 0 184,409 0 0
providers
EmI RS 20213 A29H 2021F6 A5 AR
HER

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED j&ai5 5Bl = mA R A 5




AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) comprises
two independent non-executive Directors and one non-executive Director,
namely, Mr. Wu Liansheng, Mr. Ngan King Leung Gary and Mr. Tu Zheng.
The chairman of the Audit Committee is Mr. Wu Liansheng, and Mr. Ngan
King Leung Gary, a member of the Audit Committee, has a professional

qualification in accountancy.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group, and discussed internal
controls and financial reporting matters, including a review of the interim

financial information for the six months ended 30 June 2021.

The Company’s external auditor, PricewaterhouseCoopers, has performed
a review of the Group's interim financial information for the six months
ended 30 June 2021 in accordance with the International Standard on
Review Engagements 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. Based on their
review, PricewaterhouseCoopers confirmed that nothing has come to their
attention that causes them to believe that the interim financial information
is not prepared, in all material respects, in accordance with International

Accounting Standard 34 “Interim Financial Reporting”.

On behalf of the Board
Mr. Wang Ning

Chairman of the Board

Hong Kong, 27 August 2021

OTHER INFORMATION
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
FHIERSRSRER EtE2EKER

Six months ended 30 June

BZE6H30HLAEA
2021 2020
20215 20204F
RMB’000 RMB'000
AR¥T T ARBT T
Note (Unaudited) (Audited)
e (REER) (=%
Revenue Yz 5 1,772,577 817,791
Cost of sales SHER AR 6 (655,512) (284,352)
Gross profit EF 1,117,065 533,439
Distribution and selling expenses I RIEERY 6 (419,780) (223,030)
General and administrative expenses — M R AT 6 (239,673) (125,397)
(Provision for)/reversal of impairment losses &Rl & EEREEE (), #R
on financial assets (3,296) 977
Other income HAb YA 7 25,425 31,369
Other gains/(losses)-net Hib Wz /(B18) — F5 6,946 (8,990)
Operating profit 4 i | 486,687 208,368
Finance income IS 8 13,888 699
Finance expenses X 8 (8,160) (4,624)
Finance income/(expense) - net BMBWA (FxZ)— F5 8 5,728 (3,925)
Fair value changes of convertible AT B ERE L RN T EZ
redeemable preferred shares - (6,436)
Share of profit/(loss) of investments DIEEAESEARNIRERT
accounted for using the equity method (E18) 15 4,140 (1,125)
Profit before income tax BRFTSH AR R 496,555 196,882
Income tax expense PR BRI 2 9 (137,757) (55,598)
Profit for the period BRI 358,798 141,284
Profit for the period attributable to: U AL E R F -
Owners of the Company PN/NEIEZ =N 358,742 141,358
Non-controlling interests FEEIRE 56 (74)

POP MART
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FHISAGSEERAM2EKER

Six months ended 30 June

BZ6H30HLAEA
2021 2020
20215 20204F
RMB’'000 RMB'000
AR¥T ARBEFTT
Note (Unaudited) (Audited)
ifz3 (RBER) (rez%)
Other comprehensive loss Hit2HEEE
ltems that may be reclassified to profit or loss AIREEFT DA EIBZEHIE B
- Currency translation differences - EnEEE (3,198) (33,915)
ltems that will not be reclassified to B reEfrEEEmMIER
profit or loss
— Currency translation differences - EnE e (51,275) 18,864
Other comprehensive loss for HRHMEZEESR  BRE#
the period, net of tax (54,473) (15,051)
Total comprehensive income BMrREHkEERE
for the period 304,325 126,233
Total comprehensive income UTEEHANZERREE
for the period attributable to:
- Owners of the Company . YNGIEZ S DN 304,336 126,101
- Non-controlling interests — FEIE RS (11) 132
Earnings per share for profit attributable A ATHEE ABEGZINSRER
to owners of the Company
— Basic (expressed in RMB cents per share) — AR (UNEBRARESER) 11 26.04 12.28
- Diluted (expressed in RMB cents per share) — #& (M EIRAREDERR) 11 26.02 12.28
The above interim condensed consolidated statement of profit or loss LA AR BR R AR AR & 18 5 N E 2 T W e 7 B B
and other comprehensive income should be read in conjunction with the B& B B 5 — BB RE -

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHIEHEREEERER

As at As at
30 June 31 December
R6H30H M12A318
2021 2020
20215 20204
RMB’000 RMB'000
AR®T T ARBETTT
Note (Unaudited) (Audited)
Hist (REER) (&EZ)
Assets BE
Non-current assets RBEE
Property, plant and equipment W - R NERE 12 270,221 238,325
Intangible assets mEE 13 90,206 92,731
Right-of-use assets ERREEE 14 380,204 287,799
Investments accounted for using FREREARNEE
the equity method 15 54,205 50,380
Financial assets at fair value through BEAFEFABZNEREE
profit or loss 4.4 83,974 16,900
Prepayments and other non-current assets ~ FBNFRIB N EMIERENEE 16 52,342 6,177
Deferred income tax assets BEMSHEE 25,881 23,087
Total non-current assets BIERBDEE 957,033 715,399
Current assets RBEE
Trade receivables B 5 REWRIA 17 135,390 78,334
Other receivables Hh R GRIA 117,509 90,781
Inventories rE 315,962 225,369
Prepayments and other current assets TEfRTRIEREMRENE E 16 304,613 177,918
Financial assets at fair value RATEFABENEREE
through profit or loss 4.4 39,959 -
Restricted cash HEHRE 3,230 3,263
Term deposits with initial term N BH=E A ER—F AR
over three months and within one year FHER 4,263,666 -
Cash and cash equivalents BeMReEEYD 1,503,622 5,680,235
Total current assets BREEE 6,683,951 6,255,900
Total assets BEE 7,640,984 6,971,299
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

PHISAGREEEAGER
As at As at
30 June 31 December
MW6H30H MW12A318
2021 2020
202145 20204
RMB’000 RMB'000
AR®T AREFTT
Note (Unaudited) (Audited)
Hist (REER) (&EZ)
Equity Em
Share capital N 18 923 923
Shares held for share award scheme FLRR (D S E T £ A MR (D 19 (16) (16)
Other reserves H M 5,014,059 5,189,115
Retained earnings REBAT 1,298,094 939,352
Equity attributable to owners of RATFEB AEEER
the Company 6,313,060 6,129,374
Non-controlling interests in equity R 1,617 1,628
Total equity g 6,314,677 6,131,002
Liabilities =N
Non-current liabilities FRBEME
License fees payables EIREE 22 24,694 27,934
Lease liabilities HEAE 14 209,447 147,050
Total non-current liabilities HWIERBERE 234,141 174,984
Current liabilities REBAE
Trade payables B S ENFRIA 21 222,935 115,804
License fees payables FERRES 22 58,831 58,880
Other payables H fth fE T 5kI8 23 399,279 202,297
Contract liabilities BHAERE 156,428 83,941
Lease liabilities HEAE 14 181,412 144,724
Current income tax liabilities BNERFTISTR B & 73,281 59,667
Total current liabilities BRBEE 1,092,166 665313
Total liabilities weE 1,326,307 840,297
Total equity and liabilities HERRERE 7,640,984 6,971,299
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
RS RESEERER

The above interim condensed consolidated balance sheet should be read in A IR A EE A ERERBENM T —

conjunction with the accompanying notes. PHBIFE -

The interim condensed consolidated financial information on pages 40 to BMEABEEFBEMNTHAEREGEVBER
96 was approved and authorised for issue by the Board of Directors on 27 202158 A7 AEE S G ERBRETIE - I
August 2021 and was signed on its behalf by: HTIESRERES

Executive Director & Chairman Executive Director

WITERRERE HiTESE
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF
CHANGES IN EQUITY

FHIERG SRR E R

Unaudited
REEL
Attributable to owners of the Company
RAREEAES
Shares held
for share Non-
Share award Other Retained controlling
capital scheme* reserves earnings Subtotal interests Total
ARGED
iHEEE
e BiRer  HEtEE  REERA Mt FERER fit
(Note 18)  (Note 19)
(Mzie)  (Ki&E19)
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Mg | A\R¥FTrn ARETR AR¥TR ARETRT AR¥TR ARETRT AR%T:R
Balance at 1 January 2021 R202151 A1 B iR 923 (16) 5189115 939352 6,129,374 1628 6,131,002
Comprehensive income 2EkE
Profit for the period s - - - 358,742 358,742 56 358,798
Other comprehensive income ~ Eft2E
Currency translation difference ERREER - - (54,406) - (54,406) (67)  (54473)
Total comprehensive income 2HUHEE - - (54,406) 358,742 304,336 (11 304,325
Transaction with owners BRBEANRS
Dividends declared ERES 10 - - (205832) - (205832) - (205832)
Shares vested under employee EERFEETESBRN"
share scheme* 19 - - - - - - -
Share-based payment expenses AR BERHZRHEX 20 - - 85,182 - 85,182 = 85,182
Total transaction with owners ~ EEFANR ZLE - - (120,650) - (120,650) - (120,650)
Balance at 30 June 2021 R202156 A30 AMAE 923 (16) 5,014,059 1,298,094 6,313,060 1,617 6,314,677

*

The amount of shares vested under share award scheme is below RMB500, so it

is rounded in above interim condensed consolidated statement of changes in

equity.

* BROBBFHETEEBEROSBENARE
5007C © ERAVEE Pl B RGARREBE -
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF

CHANGES IN EQUITY
PEERAASERERER
Audited
BE%
Attributable to owners of the Company
NSE TN
Non-
Share Other Retained controlling
capital reserves earnings Subtotal interests Total
BE Efthke  REERN PEE o SEERER Af
(Note 18)
iEab)
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Mzt AEBTr ARETT ARETR ARETR ARETT ARETx
Balance at 1 January 2020 202051 B1BMER 82 169,631 423,068 592,781 - 592,781
Comprehensive income 2EKE
Profit for the period BN - - 141,358 141,358 (74) 141,84
Other comprehensive income Hft2EkE
Currency translation difference ERREER - (15,257) - (15257) 206 (15,051)
Total comprehensive income 2EREAE - (15,257) 141358 126,101 132 126233
Transaction with owners BRBEANRS
Issuance of ordinary shares BTEER 18 4 393,801 - 393,805 - 393,805
Non-controlling interests arising EBAREENITRER
on business combination - - - - 1,696 1,696
Re-designation of ordinary shares ENRTLERARLR
to preferred shares (3) (499,658) - (499,661) - (499,661)
Conversion of convertible redeemable NEAERELRERA
preferred shares into ordinary shares Lk 3 626922 - 626,925 - 626,925
Total transaction with owners BREANRZAE 4 521,065 - 521,069 1,69 520,765
Balance at 30 June 2020 202056 A30 B 48 86 675439 564426 1239951 1828 1241779

The above interim condensed consolidated statement of changes in equity

should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF
CASH FLOWS

FHARSRARE R ERER

Six months ended 30 June

BZE6H30RLLLXMEA
2021 2020
20215 2020%F
RMB’'000 RMB'000
ARBT ARBEFT
Note (Unaudited) (Audited)
Wizt (REBEZX) (fe5tx)
Cash flows from operating activities RETHELENRESRE
Cash generated from operations KERTSIR S 554,706 219,855
Interest received B R 13,888 699
Income tax paid 2SR (126,937) (98,363)
Net cash generated from BETETBESFEE
operating activities 441,657 122,191
Cash flows from investing activities REFHELENRESRE
Purchases of property, plant and equipment BB #)% « B/E &i&iE (114,350) (56,700)
Purchases of intangible assets BEmRFEEE (12,460) (16,827)
Purchases of financial assets at BERATEFABZNSMEE
fair value through profit or loss (1,017,806) (225,000)
Increase in term deposits with initial terms ME A=A ER—F AR
over three months and within one year TE BRTF SR8 00 (4,263,666) -
Investment in an associate R—REEE QT IRE = (27,424)
Cash acquired from business combination ¥BEHESNERS = 1,590
Proceeds from disposal of financial assets at R EIZAFEFABZNSHEE
fair value through profit or loss 5708 882,445 275,000
Investment income from financial assets at RATEFABENEREERE
fair value through profit or loss WA 11,500 1,102
Proceeds from disposal of property, plantand BB - BFEMLE&HE  BEEE
equipment, intangible assets and RiEREEEMSHRIE
right-of-use assets 15,930 -
Net cash used in investing activities RETBFTAESFEE (4,498,407) (48,259)
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF

CASH FLOWS
FHERESRERER

Six months ended 30 June

BZE6H30RLLLXMEA
2021 2020
202145 2020%F
RMB’000 RMB'000
ARBT ARBEFTT
Note (Unaudited) (Audited)
Hist (REBEZX) ¢ &9
Cash flows from financing activities BEEHELENRESRE
Payment of lease liabilities HEBENK 14 (94,201) (56,495)
Dividends paid BEIRE 10 (26,797) -
Payment for listing expenses ETRAZAAR - (119)
Capital injection from the shareholders KRB ETE
of the Company - 398,375
Deemed distribution to the then RIEDRTERRRABE £
shareholders for purchasing B
the Listing Business - (4,566)
Proceeds from issuance of convertible B 4T A EE A ] fE B2 ST AR Y
redeemable preferred shares T8 708 = 86,561
Net cash (used in)/generated from BEEE (FTH), FERLFHE
financing activities (120,998) 423,756
Net (decreased)/increase in cash and ReRBELESEY (BD)
cash equivalents EHNEEE (4,177,748) 497,688
Cash and cash equivalents at HYWRERBESEEY
beginning of the period 5,680,235 324,614
Exchange gains/(losses) on cash and BeRkBESSEYNER K/
cash equivalents (E518) 1,135 (616)
Cash and cash equivalents at HARANESRBESEEY
end of the period 1,503,622 821,686

The above interim condensed consolidated statement of cash flows should

be read in conjunction with the accompanying notes.

POP MART

DFBIAE
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED

GENERAL INFORMATION

Pop Mart International Group Limited (the “Company”) was incorporated
in the Cayman Islands on 9 May 2019 as an exempted company with
limited liability under the Companies Law (Cap. 22, Law 3 of 1961 as
consolidated and revised) of the Cayman Islands. The address of the
Company's registered office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company and its subsidiaries
are principally engaged in the product design and development and
sale of pop toys in the People’s Republic of China and certain overseas
countries and regions. The ultimate holding company of the Company is
GWF Holding Limited (formerly known as Grant Wang Holding Limited),
which is controlled by Mr. Wang Ning and his spouse, Ms. Yang Tao.

The Company’s shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Hong Kong Stock Exchange”) since 11
December 2020.

This interim condensed consolidated financial information is presented
in Renminbi ("RMB"), unless otherwise stated. This interim condensed
consolidated financial information was approved for issue by the board

of directors of the Company on 27 August 2021.

This interim condensed consolidated financial information for the six
months ended 30 June 2021 has not been audited.

FINANCIAL INFORMATION

FHIE AR S B IS B R B RE

—REH

AEBHFEREEEGRAR ([ARAE )R
20195 HORRBEMSHBRANEE2NE
(1961 FFE3FEN - Kixa RIEFT) £H
EREFMAIRERREERAAF - AR
Al EE AL AP.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman

Islands °

KRB RBREZRAR - EMB LA E
ERFEARAMBERE T HIIER
Ro b 8 A8 =5 9 T AL B 7 Gm AR AT B R B
NHE - ARAIHRZER DB BCWF
Holding Limited (A ## & Grant Wang Holding
Limited) * 8 E BT E XA RARRBEE
T -

AABRHD E2020F12 511 BRER BB
AERGIBRAT ([BHEBR]) TR E

o

M o

BRIESHHE - TRIAREBRASETH
BRUAARE (TARE]) 27 - AP HRG
G A M EER D R2021F8 27 BEARRD
AIEE AT

AEZE202196 A30H 1E75E B &9+ HiRS A
ATEERREEZ
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

2.1

POP MART

BASIS OF PREPARATION

This interim condensed consolidated financial information for the six
months ended 30 June 2021 has been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting” ("IAS
34").

The interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this interim condensed consolidated financial
information is to be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2020, which have
been prepared in accordance with International Financial Reporting
Standards (“IFRS"), and any public announcements made by the

Company during the interim reporting period.

Accounting policies

The accounting policies applied to the preparation of this interim
condensed consolidated financial information are consistent with
those applied in the annual financial statements for the year ended 31
December 2020, except for the estimation of income tax using the tax

rate that would be applicable to expected total annual earnings.

The adoption of the new and amended standards which are effective
for annual reporting period commencing 1 January 2021 does not have
any significant impact on the Group's significant accounting policies
and the presentation of this interim condensed consolidated financial

information.

In addition, certain new and amended standards and annual
improvements have been published that are not mandatory for the
current reporting period and have not been early adopted by the Group.
These new and amended standards and annual improvements are not
expected to have a material impact on the Group in the current or

future reporting periods and on foreseeable future transactions.

POP MART INTERNATIONAL GROUP LIMITED 2554 EIF e BA R A R

2.1
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CRITICAL ESTIMATES AND JUDGEMENTS

The preparation of interim condensed consolidated financial information
requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may

differ from these estimates.

In preparing this interim condensed consolidated financial information,
the significant judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty
were the same as those that were applied to the consolidated financial

statements for the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk

(including foreign exchange risk), credit risk and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements for the year
ended 31 December 2020.

There have been no changes in the risk management policies since 31
December 2020.

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

3

FINANCIAL INFORMATION
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

4
4.2

4.3

POP MART

FINANCIAL RISK MANAGEMENT (continued)
Credit risk

Credit risk is the risk of suffering financial loss, should any of the Group's
customers/clients or counterparties fail to fulfil their contractual
obligations to the Group. Credit risk of the Group arises mainly from
exposure of trade receivables and other receivables raised by the

subsidiaries engaged in operating activities.

The Group adopts the “expected credit loss” model on its impairment
assessment of debt instruments which are measured at amortised cost,

in accordance with the provisions of IFRS 9 “Financial Instrument”.

As at 30 June 2021, the Group has term deposits with the initial term
over three months and within one year of RMB4,263,666,000. All of these
term deposits are deposited in reputable financial institutions in the
Mainland China which are all high-credit-quality financial institutions

without significant credit risk.

Liquidity risk

Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.

POP MART INTERNATIONAL GROUP LIMITED &B3545EI AR A 5
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

4 FINANCIAL RISK MANAGEMENT (continued) 4 BBRREBER @)
4.4 Fair value estimation 4.4 NEEMDET
This note provides an update on the judgements and estimates made AT B E—FEMBREARRNE
by the group in determining the fair values of the financial instruments BT e T QT ERFTEHE R
since the last annual financial report. FTEERFTEMR
(i) Fair value hierarchy (i) AFERER
This section explains the judgements and estimates made in NEMBEEAPAGHAGENBE
determining the fair values of the financial instruments that are BAEAFEERARTENeHITE
recognised and measured at fair value in the interim condensed 2N ER PRI RAEE - REH
consolidated financial information. To provide an indication about EEAFEMAS AZSENA S
the reliability of the inputs used in determining fair value, the - AEEEREBEGHENETHE
group has classified its financial instruments into the three levels SRTEDEAZE - SEAZHHA
prescribed under the accounting standards. An explanation of each IRERAR ©

level follows underneath the table.

Unaudited

REEX
Level 1 Level 2 Level 3 Total
B4R B2 B3 et

RMB'000  RMB'000  RMB'000  RMB’000
ARBTT AR®TRT AR®TRT AR®TR

As at 30 June 2021 72202196 A30H
Financial assets at fair value BN ER AERED
through profit or loss (“FVPL") EHEE
~ Private equity fund —EREESIKREQ)
investments (a) - - 45,000 45,000
- Other unlisted investment (b) — HIF EmRE () - - 22,074 22,074
—~ Investment in an associate — —REQFEFTA
measured at fair value through e Entzo) NG
profit or loss (c) % & (0) - - 16,900 16,900
- Listed equity securities-stock — FRAES - ’E 39,959 - - 39,959

39,959 = 83,974 123,933

=Z——F 3R INTERIM REPORT 2021 | POP MART JCX
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

4 FINANCIAL RISK MANAGEMENT (continued)

4.4 Fair value estimation (continued)

BRRER &)
4.4 NEELE (E)

(i) Fair value hierarchy (continued) NEEREK (&)
Audited
KEZ
Level 2 Level 3 Total
42 B3 45T
RMB'000 RMB'000 RMB'000
AREBTT AREFT ARETT AR®TF
As at 31 December 2020 202012 A31H
Financial assets at fair value BAFERGAEBERN
through profit or loss CHAE
— Investment in an associate — —XKZRAFETA
measured at fair value through E-En o) /NG|
profit or loss (c) KE () - 16,900 16,900

(a)

POP MART

In March 2021 and June 2021, the Group has invested
RMB15,000,000 and RMB30,000,000 in two private equity
funds respectively, which primarily invest in companies of
consumer markets, supply chain, logistics and cultural tourism
industry. Among the above investments, an investment with
total capital contribution of RMB50,000,000 (RMB30,000,000 of
which was paid during the six months ended 30 June 2021)
was related party transaction as the private equity fund was
joint controlled by one of the non-executive directors of the
Company.

In March 2021, Beijing Pop Mart Cultural & Creative., Ltd.
("Beijing Pop Mart") acquired approximately 3% equity
interest in the target company with total consideration of
RMB22,074,000.

The Group do not have significant influence of the target
company and this investment is recognised as financial assets
measured at fair value through profit or loss.

POP MART INTERNATIONAL GROUP LIMITED 2554 EIF e BA R A R

(a)

(b)
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4 FINANCIAL RISK MANAGEMENT (continued)

4.4 Fair value estimation (continued)

(i)

Fair value hierarchy (continued)

(0

In September 2020, Beijing Pop Mart acquired approximately
10% equity interest in the target company with total
consideration of RMB16,900,000. The Group can point one
director of the board of directors, has significant influence on
the target company, consequently, this investment has been
classified as an associate.

The Group has the right to require and demand the investee
to redeem all of the shares held by the Group at guaranteed
predetermined amount upon redemption events which are out
of control of the investee. Hence this investment is accounted
for as debt instruments and is recognised as financial assets
measured at fair value through profit or loss.

The Group analyses the financial instruments carried at fair value by

valuation method. The different levels have been defined as follow:

Level 1: The fair value of financial instruments traded in active

markets (such as publicly traded derivatives, and equity securities) is

based on quoted market prices at the end of the reporting period.

The quoted market price used for financial assets held by the Group

is the current bid price. These instruments are included in Level 1.

As at 30 June 2021, the Group's financial assets that are measure at

fair value using level 1 inputs mainly include listed equity securities.

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR AR S I AR

4 HBRRKRER &)
4.4 NEELE (E)

(i)

N EEH (&)

() M2020%F9A -+ bt a5 R
BIZRAZ10%HE - BREAA
R #16,900,0007T ° AEEA] T
—RERGKE WEEARIAR
EAVE  WRERECHEA—
ERiU/NEII

REBBRERERBFPRETR
WIETT ERE MR IR AL
RIEBERESHBOASESE
MFTERD o Bt - RIEREAR
B TR WERREAFEFE
BEBHAAERNEREE -

REBRBBETEDTIARFED
EOERTEA - TRERMNERMAT ¢

EA1 - EERMBEENERIA
(MAARGZHITETERRAZFS)
ZATFEDERKRE RN TSR
B AEEBENEREEFRNT
GHMEREMBEAEB - ZEIAIA
B - 202156 A308 - AEH
FEREBHIBABUNATENFZENSH
BEXEVRFELMREAES -

—Z=— iR INTERIM REPORT 2021 | POP MART

55



56

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

4 FINANCIAL RISK MANAGEMENT (continued)

4.4 Fair value estimation (continued)

(i)

(ii)

POP MART

Fair value hierarchy (continued)

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use
of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3. This
is the case for investment in an associate measured at fair value
through profit or loss, other unlisted investment and private equity

fund investments.

Fair value measurements using significant unobservable
inputs (Level 3)

There were no transfers between the levels of fair value hierarchy

during the current reporting period.

POP MART INTERNATIONAL GROUP LIMITED 2554 EIF e BA R A R

4 HBRRKRER &)
4.4 NEELE (E)
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4 FINANCIAL RISK MANAGEMENT (continued)

4.4 Fair value estimation (continued)

(i) Fair value measurements using significant unobservable

inputs (Level 3) (continued)

The following table presents the changes in Level 3 items for the six

months ended 30 June 2021 and 30 June 2020:

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

R AR S M IS E R

4 BIEARERE 2

4.4 NEELE (E)

(i) ERERTAEEDARBET

DHEE (BAR3) (&

TRIRER3EAREE2021F6 A30
H }%2020%F6 A30 H IE7< {8 A 8y

—_—

Unaudited
REER
Investment in
an associate
measured at
Other fair value Wealth Private
unlisted through  Management equity fund
investments  profit or loss Products  investments Total
BAVENE
BEHEH
HtRET  SIABREN LERE
RE HKEBEARRE BHER EeRE st
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTT ARBTR AR%®Trn AR¥TR ARET:
Opening balance at R2021F1 B1 ANENSRE
1 January 2021 - 16,900 - - 16,900
Acquisitions W 22,074 = 850,000 45,000 917,074
Disposals )= - - (850,000) = (850,000)
Closing balance at 1202156 A30 A K8 R &8
30 June 2021 22,074 16,900 - 45,000 83,974
* includes unrealised gains ~ * BIERBRTERLOREH
recognised in profitor loss  RFF B A EREIGRE R e
attributable to balances
held at the end of the
reporting period - - - - -
—2=— 4% INTERIM REPORT 2021
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

4 FINANCIAL RISK MANAGEMENT (continued)
4.4 Fair value estimation (continued)

(i) Fair value measurements using significant unobservable
inputs (Level 3) (continued)

4 HBRRKRER &)
4.4 NEELE (E)

(i) ERAERNABRRDABIBET
DNFERTE (BR3) (&

Wealth Management
Products

B E M

RMB'000
ARBFT
Audited

Opening balance at 1 January 2020 M2020F1 A1 BN ENERE 50,000

Acquisitions g
Disposals k=

225,000
(275,000)

Closing balance at 30 June 2020 7202045 6 A30 A MEAR &R -

* includes unrealised gains recognised in profit or ~ * BIEMBZFFERHRER KRB A L4

loss attributable to balances held at the end of the FE(E RE IR U

reporting period
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

4 FINANCIAL RISK MANAGEMENT (continued) 4 MBERER®)
4.4 Fair value estimation (continued) 4.4 NFEMGET (&)
(iv) Valuation inputs and relationships to fair value (iv) THEWAZEREAFERNBEERE
Fair value Value/range of inputs
AT BARE 6E
As at As at As at As at
30 June | 31 December 30June | 31 December
W6A308 | R12A31A W6A308 | 128318 Relationship of
2021 2020 2021 2020 unobservable
20216 2020F  Valuation Significant 2021% 2020F  inputs to fair value
Description RMB'000 RMB'000 Techniques unobservable inputs RMB'000 RVBO00 FUBRESAHER
i ARETR | ARETR #hithE EXTUBRGARE | ARYTR | ARETT LTENEBE
Private equity funds (a) 45,000 - Net asset value N/A as quantitative N/A N/A N/A
LEREES () AEFE unobservable inputs TEA TER TER
are not developed
by the Group
Taf - RERASE
AR EENT
BREAE
WACC (Weighted average 18.00% 18.00% The higher the WACC,
cost of capital) the lower the fair value
IETHERRA IMEFHERRARS -
NTEBIE
Investment in an associate 16,900 16900 Income approach Terminal growth rate 3.00% 3.00% The higher the terminal
measured at fair value WA REER% growth rate, the higher
through profit or loss (b) the fair value
BRATEAEAEEY ROERZHR -
STABRNBE AT NTEER
RA(D)
Revenue growth rate 5.60%-163.7% | 8.60%-1754% The higher the revenue
KABRE growth rate, the higher
the fair value
BAEREHS -
LTEER
Other Unlisted 22,074 - Market approach PS (Price to sales)/ PS:3.3 N/A" The higher the PS, the
investments (c) mi5E DLOM (discount for DLOM: 24% TEE  higher the fair value
Hik ERE () lack of marketability) mHEE 33 mHEES
Mm% (M) HE B DTEER.
[ i b i 24%
The higher the DLOM, the
lower the fair value
R ABLNTELR
NTEHE
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

4 FINANCIAL RISK MANAGEMENT (continued)

4.4 Fair value estimation (continued)

(iv) Valuation inputs and relationships to fair value (continued)

(a)

POP MART

The Group determines the fair valuation of its private equity
fund investments as at the reporting date based on the net
asset values of the private equity funds with underlying assets
and liabilities measured at fair value as reported by the general

partners of the funds.

For investment in an associate measured at fair value through
profit or loss, as the investment is not traded in an active
market, its fair values is determined by using valuation
techniques and is within Level 3 of the fair value hierarchy. The
investment is primarily valued based on discounted cash flow
discounted method. There is no significant change in fair value
of the unlisted investment during the six months ended 30
June 2021.

For other unlisted investment, the fair value is determined by
using the market approach and the significant unobservable
inputs include the valuation multiple, being price to
sales (the "PS") and discount for lack of marketability (the
"DLOM"). Management determines the valuation multiples
with reference to the respective multiples of comparable
companies, as adjusted by the lack of marketability that market
participants would consider when estimating the fair value of

the investment.

POP MART INTERNATIONAL GROUP LIMITED 2554 EIF e BA R A R
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

REVENUE AND SEGMENT INFORMATION 5 WEkoHEFR

Management determines the operating segments based on the reports ERERBFELEAREE (AKSEHRT
reviewed by the chief operating decision-makers (“CODM”, being EF)EHMARNGEHBAROMRE K
the executive directors of the Group) that are used to make strategic WELE D EL o ZXE@E@W?& % &
decisions. The Group's revenue, expenses, assets, liabilities and capital E BEEREATHFEHARMIINDE
expenditure are primarily attributable to the sales of pop toys to external F e /ﬁfnﬁ ﬁ?ﬁﬁﬁ B 5B o 7
customers, which are considered as one segment. The Group's principal EENETEMHEETREAE  HEEIHIET
market is the Mainland China and its sales to overseas customers FRIEEERTEEE2021F K2020F6 A
contributed to less than 10% of the total revenues for the six months 30 IEAE AR Z=RI10% ° Bt - WARE
ended 30 June 2021 and 2020. Accordingly, no geographical information Bt ik & R} o

is presented.

Breakdown of revenue by business lines is as follows: REBZE DB W EAANT

Six months ended 30 June

BZE6H30RLLXKEA

2021 2020

20214 2020%F

RMB’'000 RMB'000

ARBT ARBEFTT
(Unaudited) (Audited)

(REBEZX) (fe5&%)

Revenue from contracts with customers EFEHNE

Revenue from retail store sales TERHE R 675,286 313,296
Revenue from roboshop sales M2 AT IS HE WS 227,561 105,496
Revenue from online sales iR HE RS 678,281 334,303
Revenue from wholesales PrEEU 191,449 63,500
Revenue from conventions Belzx - 1,196
Total “5T 1,772,577 817,791
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

5 REVENUE AND SEGMENT INFORMATION

5 WERTHER &

(continued)
Six months ended 30 June
BZ6H30H <A
2021 2020
202145 2020%F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&= %)
Revenue g
Point-in-time 7 3R 118 Ry ] B 1,772,577 817,791
Six months ended 30 Junel
BZ6H30HLA<EA
2021 2020
20214 20204F
RMB’000 RMB'000
AR¥T T ARBET T
(Unaudited) (Audited)
(REER) (')
Revenue W=
Revenue recognised on a gross basis R EERER = 1,772,577 817,134
Revenue recognised on a net basis (i) R AR () - 657
Total HEt 1,772,577 817,791

(i)  Certain revenue generated from consignment sales of third-party brand
products in the Group's retail store and at the conventions hosted by the
Group is recognised on a net basis when the Group acts as an agent in the
transactions and does not take inventory risk or have latitude in establishing
prices for the products.

During the six months ended 30 June 2021 and 2020, no revenue

derived from transactions with a single customer represent 10% or more

of the Group's total revenue.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED j&ai5 5Bl = mA R A 5
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6 EXPENSES BY NATURE

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

R AR S M IS E R

6 EMEITHNAEX

Six months ended 30 June

BZE6H30RLLKEA
2021 2020
20215 20204F
RMB’000 RMB'000
ARET ARBTT
(Unaudited) (Audited)
(REBEX) (&= Z)
Cost of goods [GERIE 518,947 228,292
Employee benefit expenses EERFIFEZ 278,584 95,682
Depreciation of right-of-use assets (Note 14) FEREEENE (FE14) 89,814 56,370
Design and license fees BEREREE 64,036 26,462
Depreciation on property, plant and M - BERERETE (ME12)

equipment (Note 12) 62,588 24,760
Advertising and marketing expenses EE R EiER s 56,754 30,411
Transportation and logistics expenses g RYIRFAE 47,476 35,405
Expenses relating to short-term leases and Rt AHEEENEEHEE &

variable leases not included in lease liabilities AIEEEBEMFEE (MisE14)

(Note 14) 46,326 13,871
E-commerce platform service charges BERTARBE 39,491 25,584
Amortisation of intangible assets (Note 13) M EEEE (MHEE13) 19,152 13,501
Taxes and surcharges e KM 15,292 5,438
Cost of moulds AR 10,881 2,140
Commissions to roboshop partners TR FHEBABESIERENAS 4,461 5,592
Auditor's remuneration Z SR B & 1,500 -
Impairment of inventory FERE 165 2,047
Expense relating to re-designation of ordinary EHEEEBRABEREBERX

shares to preferred shares - 16,910
Listing expenses WX - 13,637
Others Hit 59,498 36,677
Total it 1,314,965 632,779
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POP MART

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R AR S AR

7 OTHER INCOME

7 EHA

Six months ended 30 June

BZE6A30HLEAEA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR¥T T AREET T
(Unaudited) (Audited)
(REER) (&%)
License fee income BEBRA 17,772 8,241
Government grants (i) B ERG () 6,704 23,123
Others Hh 949 5
Total #Et 25,425 31,369
(i)  The amounts represent government grants related to income which are () ERASERBUTHLE  EHZMCELRE

received from the local government for the contribution to the local
economic growth. These grants are recognised in interim condensed
consolidated statement of profit or loss and other comprehensive income
upon the receipt. There are no unfulfilled conditions or contingencies

relating to these grants.

BRI B 2B AR BABR - %%

AR RN B RGReRa R bR
ER R ER - BERZSHUARORE
RIGFSE R -

8 FINANCE INCOME/(EXPENSES) - NET 8 BIBWA (k) F8
Six months ended 30 June
BZ6H30HLA<EA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR®ET T AR®ET T
(Unaudited) (Audited)
(REBER) (')
Finance income 3N
— Interest income on bank deposits — IRITERFBUA 13,888 699
Finance expenses BB
— Interest expenses on lease liabilities (Note 14) - HEaEMNERAXZ (ME14) (7,694) (4,624)
— Others — Hfth (466) -
(8,160) (4,624)
Finance income/(expenses) -net BMHEWA A (BX) - FE 5,728 (3,925)
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

R AR S M IS E R

9 INCOME TAX EXPENSE 9 FBHMAX
Six months ended 30 June
BZ6A30HLAEA
2021 2020
20215 20204
RMB’000 RMB'000
AR¥T T AREFTT
(Unaudited) (Audited)
(REEZ) (&%)
Current income tax BUERFTIS R 140,551 61,723
Deferred income tax credit EREFT SR 2 (2,794) (6,125)
Income tax expense i 137,757 55,598
Income tax expense is recognised based on management's estimate of SHASBEEEBYEETKRFEE
the weighted average effective annual income tax rate expected for the HH E’] MEFHERNERESH RO EE
full financial year. The estimated average annual tax rate used for the e BE2021F6 A308 IEAME A B BETF
six months ended to 30 June 2021 is approximately 27.7% (six months EFRERL)AB27.7% (B Z22020F6 A30H 1k
ended 30 June 2020: 28.2%). ANEA 1 28.2%) °
10 DIVIDENDS 10 RE
Six months ended 30 June
BZ6H30HE~ER
2021 2020
20214 2020%F
RMB’000 RMB'000
AR®T R ARBET T
(Unaudited) (Audited)
(REEEZ) (F:%)
Final dividend for the year ended 31 December — FEFNERR K HL/&E 2 B Z£20209F 12 A
2020 of RMB14.94 cents per share, as JNELEFERARESRARKE
recommended and approved during the period 14.94 53 205,832 -

Pursuant to a resolution passed on 1 June 2021, the shareholders of
the Company approved a final dividend of RMB14.94 cents per ordinary
share of the Company, amounting to RMB205,832,000 (which are net
of the dividend of RMB3,687,000 attributable to the shares held for the
Restricted Shares Award Scheme) for the year ended 31 December 2020.
As at 30 June 2021, the dividends paid amounted to RMB26,797,000,
and the remaining balance of unpaid dividends was recorded in other
payables and accruals in the interim condensed consolidated balance
sheet.

The Board did not recommend the payment of an interim dividend for
the six months ended 30 June 2021.

RIER2021F6 A1 BBBHRZEZR - AQ

>

AR EH IR E Z2020F12 A31HIEE
ERBEREERAAGEEBRAR M 4.94
o AR ARE205,832,0007T (FBRFZ R
I (0 ST S B4 A A B RS AR A R

#3,687,0007T) ©

I

R2021F6 8308 » 21+¢

% B 5 AR 26,797, oooﬁ ARSI B8k

THHCRPHERAREEERER
KR N fEET B AARR

FER3

\m[

Ll

FEeTEZRNEZE 202196 A308 1<
& A HyH ARS8, o

=Z—— 3R INTERIM REPORT 2021 J POP MART

65



66

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

11 EARNINGS PER SHARE

~

POP MART

Following the completion of the capitalization issue on 11 December
2020, the weighted average number of ordinary shares for the purpose
of basic and diluted earnings per share for the six month ended 30 June

2020 has been retrospectively adjusted.

Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable
to owners of the Company by the weighted average number of ordinary
shares in issue less shares held for Restricted Share Award Scheme
during the six months ended 30 June 2021 and 2020.

11 ERER

B2020F 12 11 B EARNLEITE - B
HZE2020F 6 A30H LE/NE A SRR E A K #
SERANR L BRINEFIRE BWAE -

BREAREF

BRERERIZEZ2021F K% 202056 A30
BiENEA - ARREA A B GFIBR A
B 317 3 A% D04 £ 39 BUR BLBR B 1 B 9
REETEIFT IR < E5THE -

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
(Unaudited) (Restated)
(REBER) (gg=5)
Profit attributable to owners of the Company KRR ANEEEN (ARETT)
(RMB'000) 358,742 141,358
Weighted average number of ordinary shares in B 377 % 18 A% N4 39 BUR 5k 5 bR )
issue less shares held for Restricted Share i {n RN ET B B IR 2 =
Award Scheme (Thousands) (FhR) 1,377,607 1,150,743
Basic earnings per share BREREN (UNBRARBSERT)
(expressed in RMB cents per share) 26.04 12.28
Dilute earnings per share (b) BREEER

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The restricted shares granted
and assumed vested (“Restricted Shares”) are the only dilutive potential

ordinary shares as at 30 June 2021.
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BRESAENTIUBRRMEAE#STE
BEEBRESREABRCHETERAR
MEFHEFE ERHRBRREFBEX
BRI (TR BB ) BEE202156 H
JEMEFAMIYENBEL AR -

)
&



11 EARNINGS PER SHARE (conTiINUED)

(b) Dilute earnings per share (continued)

The calculation of diluted earnings per share for the six months ended

30 June 2021 is set out below:

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

11 8RERN &)
(b) BRBERF (&)

HZE2021F6 A308 LB A SRESET
HFtEEH T

Six months
ended 30 June
HZE6H30H1E
~EA
2021
20214
(Unaudited)
(REER)
Profit attributable to owners of the Company (RMB'000) RAelEB ANES R (ARETT) 358,742
Profit used to determine diluted earnings per share (RMB'000) FAREBEEEREERFERN (ARETT) 358,742
Weighted average number of ordinary shares in issue less BT I AR R T BUR S PR I AR 1) 28D
shares held for Restricted Share Award Scheme (in thousands) 5t &IFT#ER% i 2 & (Fi%) 1,377,607
Adjustment for TR
— Restricted Shares granted and assumed vested —EREREBHREHEBZBHIRGD (FR)
(in thousands) 976
Weighted average number of shares for GBS BRI (5 kT (FRR)
diluted earnings per shares (in thousands) 1,378,583
Diluted earnings per share (expressed in RMB cents per share) FEEZRF] (AFRAREDSERR) 26.02

For the six month ended 30 June 2020, diluted earnings per

calculated based on the profit for the period attributable to owners of
the Company after adjustment for fair value changes on convertible

redeemable preferred shares and the weighted average nu

ordinary shares outstanding after adjustment for assumed conversion
of all dilutive potential ordinary shares, which were anti-dilutive for

share is HZE2020F6 B30 LN EA  SiEEER
FITYRIBE TS EEE LR AT E
BERAEEARREEAREERNRZF -
WIARZAEAE ST ENELT L BRE
HIREARD T L AR e HE

mber of

the purpose of calculating diluted earnings per share. As a result, the B RAEEREERNSAEREEY

calculation of diluted earnings per share for the six months ended 30

June 2020 is not presented.

2. Ay WEES|EE202066A30H LE
NEAEREERF M E -
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POP MART

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

12 PROPERTY, PLANT AND EQUIPMENT

12Y%  BERRE

Unaudited
REE
Self service
vending Equipment Leasehold Construction-
machine Moulds and others improvement  in-progress Total
BREEH BRE  RERH#M HEEE HEIE @t
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
AR®TT ARBTR AR%Trn AR®Tr AR¥Tx AR%Tn
As at 1 January 2021 R2021F1A18
Cost A 66,110 95,187 20,494 146,944 - 328,735
Accumulated depreciation  2FTHTE (14,467) (20,312) (5,161) (50,470) = (90,410)
Net book amount REFE 51,643 74,875 15,333 96,474 - 238,325
Six months ended 30 June EZ2021F6A30H Lk

2021 ~MEA
Opening net book amount ~ HR¥IER A H(E 51,643 74,875 15,333 96,474 - 238325
Additions NE 6,036 30,302 8274 58,312 4,207 107,131
Depreciation charge WEEBR (Me)

(Note 6) (6,424) (26,885) (2,372) (26,907) - (62,588)
Disposal HE - (2495) (4,651) (5,806) - (12,952)
Currency translation ERmEER

difference - - 305 - - 305
Closing net book amount B R BRI F{E 51,255 75,797 16,889 122,073 4207 270,221
As at 30 June 2021 R202156 4308
Cost B 72,146 117,169 22,308 191,775 4,207 407,605
Accumulated depreciation  2iHE (20,891) (41,372) (5,419) (69,702) = (137,384)
Net book amount REFE 51,255 75,797 16,889 122,073 4,207 270,221
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

12 PROPERTY, PLANT AND EQUIPMENT (continued) 12 %  WERSRE®)
Audited
BER
Self service
vending Equipment Leasehold  Construction-
machine Moulds and others  improvement in-progress Total
BYEEH BAE RERED HEXE ErIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AREBTT ARETR AR®TT ARETE ARETRT ARETR

As at 1 January 2020 ®202051A1H

Cost B% 42429 35747 13824 61212 - 153,212
Accumulated depreciation  2FTHTE (4,759) (9,758) (2,514) (30,265) - (47,296)
Impairment for fixed assets BT EERE - (2,357) - - - (2,357)
Net book amount REFE 37670 23632 11,310 30,947 - 103,559

Six months ended 30 June EZ2020F6A30H Lk

2020 ~MEA
Opening net book amount ~ ER¥IEREHE 37,670 23,632 11,310 30,947 - 103,559
Additions RNE 8,636 21,288 1,440 24,490 - 55,854
Acquisition of a subsidiary WM B A A - - 605 - - 605
Depreciation charge WEER (fie)

(Note 6) (4,038) (6:422) (1,363) (12937) - (24,760)
Disposal HE - - (14) - - (14)
Currency translation EHREEE

difference - - (22) - - (22)
Closing net book amount  HiR R FE 42,268 38,498 11,956 42,500 - 135,222
As at 30 June 2020 R202056 A30H
Cost A 51,065 57,035 15,958 85,702 - 209,760
Accumulated depreciation 25T E (8,797) (16,180) (4,002) (43,202) - (72,181)
Impairment for fixed assets BT EERE - (2,357) - - - (2357)
Net book amount BEFE 42,268 38,498 11,956 42,500 - 135,222
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

12 PROPERTY, PLANT AND EQUIPMENT (continued)

(a) Depreciation of property, plant and equipment has been charged
to the interim condensed consolidated statements of profit or loss

and other comprehensive income as follows:

12 %  WERSRE®)

@ Y% BEERRBHECETHEHR
mAEBmEME2EKERME - W
TRR

Six months ended 30 June

BZ6H30H XA
2021 2020
20214 20204F
RMB’000 RMB'000
AR¥T R AREET T
(Unaudited) (Audited)
(REER) (EEZ)
Cost of sales SHE AR 26,885 6,422
Distribution and selling expenses LM HERY 32,307 16,602
General and administrative expenses — R RATERB S 3,396 1,736
62,588 24,760
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13 INTANGIBLE ASSETS

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

R AR S M IS E R

13 BEFEE

Unaudited
REER
Licensed IPs
(Note a) IP rights Software Goodwill Total
=P
(FteEa) IPE# B [ Fob
RMB’000 RMB’000 RMB’000 RMB’'000 RMB'000
ARETT AR®TR ARBTR ARBTR AR¥ETR
At 1 January 2021 M2021F1818
Cost %N 120,481 19,425 3,616 112 143,634
Accumulated amortisation Rt (40,699) (8,335) (1,582) = (50,616)
Impairment A (287) = = = (287)
Closing net book amount REFE 79,495 11,090 2,034 112 92,731
Year ended 30 June 2021 BE2021F6A30H L/~ fAA
Opening net book amount HYEmFE 79,495 11,090 2,034 112 92,731
Additions NE 14,806 = 1,844 = 16,650
Disposal HE (287) - - - (287)
Amortisation charge (Note 6) HBHER (Mie) (17,015) (1,677) (460) - (19,152)
Reversal of impairment for R AERBERE
intangible assets 287 - - - 287
Currency translation difference ~ E¥HRE =5 (22) - - (1) (23)
Closing net book amount HREEFEE 77,264 9,413 3,418 1m 90,206
At 30 June 2021 7202156 H30H
Cost (DN 133,510 19,425 5,347 111 158,393
Accumulated amortisation ZEtEsH (56,246) (10,012) (1,929) - (68,187)
Closing net book amount HRREFEE 77,264 9,413 3,418 111 90,206
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

13 INTANGIBLE ASSETS (continued)

POP MART

13BEEE (&)

Audited
BEZ
Licensed IPs
(Note a) IP rights Software Goodwill Total
P
(KizEa) IPETE ;e EES et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTT ARETRT ARETT

At 1 January 2020 20201818
Cost (DN 25,060 5,561 2,586 - 33,207
Accumulated amortisation REtEE (12,554) (834) (912) - (14,300)
Impairment A (287) - - - (287)
Closing net book amount HRBREFE 12,219 4,727 1,674 - 18,620
Six Months ended 30 June 2020 & £2020%6 A30H LA
Opening net book amount HRmFE 12,219 4727 1,674 - 18,620
Additions NE 75,071 4,567 403 - 80,041
Acquisition of a subsidiary A =N - - - 113 113
Amortisation charge (Note 6) BHEER (MiEs) (12,925) (278) (298) - (13,501)
Currency Translation Difference & ¥IRE =% - - ®) (2)
Closing net book amount HAREREFE 74,365 9,016 1,779 111 85,271
At 30 June 2020 20206 A30H
Cost (DN 100,131 10,128 2,989 171 113,359
Accumulated amortisation R 1 (25479) (1112) (1,210) - (27,801)
Impairment VERIEN (287) - - - (287)
Closing net book amount HARBRTE B 74,365 9,016 1,779 11 85,271
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13 INTANGIBLE ASSETS (continued)

Notes:

(a)

The amounts represent the exclusive and non-exclusive license rights
obtained by the Group in accordance with the respective license
agreements. Upon initial recognition, the Licensed IPs are recognised at
the present values of the fixed minimum payments with the corresponding

amounts recognised as license fees payables (Note 22).

Amortisation of intangible assets has been charged to the interim condensed
consolidated statement of profit or loss and other comprehensive income as

follows:

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

13BEEE (&)

GEX

(a)

FHRSHEEAKEREREBRERZNEN
BREIFBRERE - RYIEHERIL - REP
12 B E AR SRR E R
RENEES (EE22) -

e & BIER

BRAERHE TR EEREM
2EKE - AR

Six months ended 30 June

BZE6A30HLXEA
2021 2020
20215 20204
RMB’000 RMB'000
ARET R AREEFTT
(Unaudited) (Audited)
(REEZR) (f&&%)
Cost of sales HERKA 18,692 13,203
General and administrative expenses —MRITHAX 460 298
19,152 13,501
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

14 LEASES

The note provides information for leases where the Group is a leasee.

(@) Amounts recognised in balance sheet relating to leases:

14 HE

M E A REREREANBEER

(a) EEEBERNEDLEAEEENEER

As at As at
30 June 31 December
MR6H30H M12A318
2021 2020
20214 20204F
RMB’000 RMB'000
ARET AREFTT
(Unaudited) (Audited)
(REEZR) (BEZ)

Right-of-use assets EREEE
Offices and warehouses WAENEE 80,391 42,902
Retail stores B 299,813 244,897
380,204 287,799

Lease liabilities HEAE

Current SR E) 181,412 144,724
Non-current ERE 209,447 147,050
390,859 291,774
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14 LEASES (CONTINUED)

(continued)

(@) Amounts recognised in balance sheet relating to leases:

Movements on the Group's right-of-use assets are as follow:

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

14 #HE (&)

) EEEBERARAREERENS
B (#)

AEBEEREEENESILT

Six months ended 30 June

BZE6HA30ALXEA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR®T R ARBET T
(Unaudited) (Audited)
(RBER) (&%)
At 1 January B1A1H
Cost KR 452,745 306,204
Accumulated depreciation REth & (164,946) (127,266)
Opening net book amount BFEREFE 287,799 178,938
Six months ended 30 June HZ6H30HIEAEA
Opening net book amount BRI FE 287,799 178,938
Additions NE 185,593 87,125
Depreciation charge (Note 6) WEER (:Ee) (89,814) (56,370)
Disposal & (3,374) (273)
Closing net book amount HAREREFE 380,204 209,420
At 30 June R6H30H
Cost DN 631,046 391,289
Accumulated depreciation Riting (250,842) (181,869)
Closing net book amount B ERE FE 380,204 209,420
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

14 LEASES (continued)

(b) Amounts recognised in profit or loss relating to leases:

14 #HE (&)

(b) BERANERLEEERBENSHE

Six months ended 30 June

BZ6A30RLA<EA
2021 2020
2021%F 20204
RMB’000 RMB'000
AR®T T ARBT T
(Unaudited) (Audited)
(RBER) (f&E%)
Depreciation charge of right-of-use assets FEREEENEEA
Offices and warehouses PBAEREE 13,812 10,842
Retail stores ZEE 76,002 45528
89,814 56,370
Interest expenses (Note 8) FEFEZ (H3Es) 7,694 4,624
Expense relating to short-term leases and Wk AHEBREZRHBEER
variable lease not included in lease liabilities Al ERBERE GTALER
(included in distribution and selling expenses) SHERI A RITEAY) (MiEe)
(Note 6) 46,326 13,871

(c) Amounts recognised in cash flow relating to leases:

(0 REREARIEESHRNEHE !

Six months ended 30 June

BZE6H30RLLKMEA
2021 2020
20214 20204F
RMB’'000 RMB'000
AR¥T T ARETTT
(Unaudited) (Audited)
(RREX) (&%)
The cash outflow for leases as operating activities THEFRL LTS 2R EMH 53,058 18,586
The cash outflow for leases as financing activites TEFARME TS ZIRER 94,201 56,495
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

15 INVESTMENTS ACCOUNTED FOR USING THE 15 ERERZEARNIRE
EQUITY METHOD

The carrying amount of equity-accounted investments has changed as B ZE20215F % 202056 A30 A 1E/<E A LARE
follows in the six months ended 30 June 2021 and 2020: HARRENEREEZHOT :

As at 30 June

BZE6A30H

2021 2020

202145 2020%F

RMB’'000 RMB'000

ARBT ARBEFTT

(Unaudited) (Audited)

(RBER) (fe&E%)

Opening balance BRI EARE 50,380 22,101

Additional investments FEONEE = 27424
Derecognition resulting from EBE SRR IER

business combination - (2,374)

Elimination of unrealised profit S AR IR R (2,816) (497)

Share of profit/(loss) for the period SEERRRF) S (EE) 6,956 (628)

Currency translation difference BEEmEER (315) (47)

Ending balance HREAEE 54,205 45,979
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R AR S AR

16 PREPAYMENTS AND OTHER ASSETS

16 ENREREMBEE

As at As at
30 June 31 December
BZE6H30R | #H=E12A31H
2021 2020
20215 20204F
RMB’000 RMB'000
ARET T AEBTTT
(Unaudited) (Audited)
(RBER) (&%)
Prepayments for inventories ERIFEIE 172,759 88,939
Prepayments for license and design fees TR HHE R R T B IR 80,108 56,215
Prepayment for investments FERIRE FIE 29,591 -
Prepayment for property, plant and equipment B - BE REERIE 22,751 6,177
Prepayments for advertising and ENEERTSE
marketing expense 19,052 10,959
Prepayments for short-term leases TEHEERAE A 9,139 5,795
Deductible value-added input tax AR G (B TE A 1,867 1,450
Others Hith 21,688 14,560
356,955 184,005
Less: non-current portion A IR (52,342) 6,177)
Prepayments and other current assets - ANREREMORBEE -
current portion RENER D 304,613 177,918

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED j&ai5 5Bl = mA R A 5




NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

17 TRADE RECEIVABLES 17 ES BRFIR

As at As at
30 June 31 December
BE6H308 | #HZE12A31H
2021 2020
2021 % 20204F
RMB’000 RMB'000
ARET T AEBTTT
(Unaudited) (Audited)
(RBER) (&%)

Trade receivables (a) H 5 FEWFRIE ()
— Third parties —%=h 95,369 61,311
— Related parties (Note 26 () — B 7 (FisE26(f) 45,407 19,288
Subtotal NEE 140,776 80,599
Less: provision for impairment (b) A R ERE () (5,386) (2,265)
Total trade receivables B RWRIESRE 135,390 78,334
(@) For trade receivables from retail store sales and online sales, @ MKETEEHERBLFEENES
the amounts are usually settled in cash, by credit/debit cards or JEWFHIEmM S @ 2 S HREBREUR
through online payment platforms. For wholesale transactions, & EFEAREZFREBR XA
trade receivables are settled within the credit terms as agreed in TEH#E RYPBIFIME  BEHE
sales contracts. The majority of these wholesalers are with credit WHRIEREES N HENEERRNGE
terms of 30 to 90 days. Certain customers with good history and o REDZEHRERNFEERR30
long-term relationship are extended preferential credit terms of up FOK - HARHTEL R RHBEN
to 180 days. AETERPERSZISOANERERRE

BH -
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

17 TRADE RECEIVABLES (continued)

(@) (continued)

An aging analysis of the trade receivables based on invoice date is

(a)

17 EZRWARIE (&)

(&)

BREZAMNE S RUGIANKREK D

as follows: T
As at As at
30 June 31 December
BZ6H30H H=12A318
2021 2020
20214 2020%F
RMB’000 RMB'000
ARET ARETTT
(Unaudited) (Audited)
(RBER) (fe5&=%)
Within 3 months 318 A BAA 134,379 67,736
3 months to 6 months 3 A =6MEA 2,792 11,477
Over 6 months 618 A LA L 3,605 1,386
Total At 140,776 80,599

(b) The Group applies the IFRS 9 simplified approach to measure
expected credit losses which use a lifetime expected loss allowance

for all trade receivables.

Movements in impairment of trade receivables is as follows:

(b)

AEBERBEREHREENFRE

eI A ERBMERERERE -

%7 RS

FrBEE S EWFIRER 2 HEHER

it

B RBFRNREREZZHNT

Six months ended 30 June

BZ6H30HILAEA
2021 2020
202145 2020%F
RMB’000 RMB'000
AR®T T AR®ET T
(Unaudited) (Audited)
(REER) (&' Z)
As at 1 January R1A1H 2,265 2,933
Provision for/(reversal of) impairment FEURBR TR B B (B a)
allowance of trade receivables 3,121 (1,075)
As at 30 June M6A30H 5,386 1,858

POP MART
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

18 SHARE CAPITAL 18 R
Number of Nominal value
ordinary shares of ordinary shares
ZERYAE EEREE
usD’000
Authorised: ETE FET
Ordinary shares of US$0.0001 each BiREi#EAR0.00013ETT
On 1 January 2020, 31 December 2020 202051 A1 H ~ 202012 A31H
and 30 June 2021 }2021%F6 A30H 5,000,000,000 500
Issued and fully paid ordinary shares: ERITRAREER
Unaudited
REEY
Nominal Nominal Nominal Nominal
Number of value of valueof ~ Number of value of value of
ordinary ordinary ordinary preferred preferred preferred
shares shares shares shares shares shares
LERYE EEREE E8REE ExREE BXREE GLREE
USD'000 RMB'000 USD'000 RMB'000
TEn  AREBTR TEn AR¥TR
At 1 January 2021 and 30 June 2021 R2021F1 518 R2021%
6A30A 1,401,937,550 141 923 - - -
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

18 SHARE CAPITAL (continued)

Issued and fully paid ordinary shares: (continued)

18 IR ()
BRTRSBEZER (&)

Audited
S
Nominal Nominal Nominal Nominal
Number of value of valueof  Number of value of value of
ordinary ordinary ordinary preferred preferred preferred
shares shares shares shares shares shares
LRkyE LRRAEE LEREE EEREE  ExREE EXREE
UsD'000 RMB'000 UsD'000 RMB'000
TEL  ARETR TEL  ARETR
At 1 January 2020 1202051518 115,456,278 12 82 - - -
Issuance of ordinary shares (a) FTERRG) 6,076,646 1 4 - - -
Issuance of preferred shares (b) BTEERD) - - - 610,718 - -
Re-designation of ordinary shares to ENRELRRANERTER
convertible redeemable preferred shares (b))~ B2EHk (b) (3,664,310) - 3) 3,664,310 - 3
Conversion of convertible redeemable KSR ER &L RERA
preferred shares into ordinary shares (b) LBR0) 4,275,028 - 3 (4,275,028) - (3)
At 30 June 2020 1202066 A30A 122,143,642 13 86 - - -

(@ On 31 October 2019, the Company entered into a share subscription
agreement with certain shareholders in respect of the issuance of 6,076,646
shares for a total consideration of USD56 million. The issuance of shares
was completed in March and April 2020, and the total consideration of
USD55,809,000 (equivalent to approximately RMB393,805,000) had been
received, including USD608 (equivalent to approximately RMB4,000)
recorded in share capital and USD55,808,000 (equivalent to approximately
RMB393,801,000) in share premium respectively.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5

(@ 20199108318 » ARRIFHEETT6,076,646
Bt S TR AT TR RE W - &
REARSCEEET - RIHFITE RN 202043
AR4ARZEK - REWKEEA(ES55809,000%
TL (HBE R H AR #393,805,0007T) * BIEF
AR #608E 7T (FAE M & AR ¥E4,0007T)
N st AR A7 34 (B #955,808,0003 7T (FHE R4
AR #393,801,0007T) °




18 SHARE CAPITAL (continued)

Issued and fully paid ordinary shares: (continued)

(b)

Pursuant to the resolution of the extraordinary general meeting of
the shareholders of the Company on 31 January 2020, the authorised
share capital of the Company of USD50,000, which originally consists of
500,000,000 ordinary shares of USD0.0001 par value each, was varied and
reclassified by dividing the 500,000,000 shares as follows:

()

(if)

495,724,972 ordinary shares of USD0.0001 par value each, of which
111,791,968 shares are issued; and

4,275,028 preferred shares (“Series A Preferred Shares”) re-designated
and re-classified from ordinary shares at the par value of US$0.0001
each on a one-for-one basis, which include 3,664,310 shares re-
designated and re-classified from ordinary shares in issue and 610,718
shares re-designated and re-classified from authorised but unissued
ordinary shares.

The re-designation of 3,664,310 existing ordinary shares were
accounted for as repurchase of ordinary shares and issuance of
convertible redeemable preferred shares to the respective shareholders,
recorded as a debit to share capital of USD366 (equivalent to
approximately RMB3,000 as rounded to the nearest thousand) to reflect
the repurchase of ordinary shares. The difference between the par
value and fair value of 3,664,310 ordinary shares was RMB499,658,000,
recorded as a debit to share premium in the interim condensed
consolidated statement of changes in equity for the six months ended
30 June 2020.

On 20 June 2020, all of the 4,275,028 Series A Preferred Shares were
converted into ordinary shares of the Company. The fair value of the
Series A Preferred Shares before conversion were USD88,408,000
(equivalent to RMB626,925,000), of which an amount of USD428
(equivalent to approximately RMB3,000 as rounded to the nearest
thousand) was recorded in share capital and the remaining amount
of RMB626,922,000 was recorded in share premium in the interim
condensed consolidated statement of changes in equity for the six
months ended 30 June 2020.

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR AR S I AR

18 BRZA (&

ERTRAREER : (&)

BEARRQTRENR2020F1 A31HETH
BRERNRKEHRER - ARAKETER
750,000% 7T (JR 56 8 45500,000,000 I &
REE0.0001 ETTHLER) EBBES A
500,000,000 &A% D B E REFDPEAT -

(b)

(ifi)

495,724,972 I B AR H0.0001 ETH &
B EHAF111,791,9688 B 21T &

B-RBR-REEFEFREE0.0001
ELNEBERETECRET2EAR
4,275,028 RIBEMR (TARFIEEAR]) -
BREEEETEERENEECRETD
XEH3,664 3100 R BIEEBRET
TEREFNEERENHHEM610,718
BER&AD o

EFIEE3,664,310IRE L BRIER
EERRBE L BRREITAIERA
BEEHELERRALR - 215 A T $H3663%
T (HRERHARES3 00T HESR
ST E) T 80) LA Bk B B 3R -
3664310 EBRMEEDELQFEL
MR Z5 A AR 499,658,0007T © RE
2202096 308 1E75 18 A R A AR AF
GERTEHRERRGBEERBEN
|§,% °

HR2020F6 A208 » 864,275,028
BARIBARERARNQR LR
B o REIAT - ARIIELERHATF
5 588,408,000k T (HER AR
626,925,0007T) + HAR 45842837t (#7
ERHARE3 000 HBERER
HMFARE) RIRAARRBTSEAR
#5626,922,000 TR E E 202096 A30R
1E751E A R B RRAR & i s B B R
10 BARR o
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R AR S AR

19 SHARES HELD FOR SHARE AWARD SCHEME

19 BB B EFEHNRG

As at As at As at As at
30 June |31 December 30 June |31 December
2021 2020 2021 2020
R2021%F R 20204F 120215 R 20204F
6A30H 12A31H 6A30H 12H31H
Shares Shares RMB RMB
8y 17 AR AR
Shares held for share award scheme of BLA% {7 2B T2 FTis &A%
US$0.0001 each 0.0001 ETTHIAR A 24,054,650 | 24,428,730 15,846 16,087

These shares are held by the Group’s Share Award Trust for the purpose

of issuing shares under the Group’s Share Award Scheme (see Note 20

for further information).

AEENERD ZBEEFENZSFRMN A
B AR IR R AN 58 B i B {0 2R B T 81 BT AR 4
CGE—FrHBHE2MME20) -

Unaudited
RGER
Number
Details of shares RMB
=15 R E AR®
Balance at 1 January 2021 20211 A1 B &R 24,428,730 16,087
Shares vested under share award scheme RIZAE (7 L2 BT 81 55 B M AR (9
(Note 20) (K&E20) (374,080) (241)
Balance at 30 June 2021 7202146 30 A AV &R 24,054,650 15,846
Audited
BEZ
Number
Details of shares RMB
B ahar4= AR¥E

Balance at 1 January 2020 and 30 June 2020

R20204F1 A1 H K%202096 F30H

Y& ER

POP MART
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20 SHARE-BASED COMPENSATION

The Company adopted the restricted share unit (the “RSU") long term
incentive plan (the "Post-IPO Share Award Scheme”) on 24 July 2020
with a duration of 10 years commencing from the adoption date. The
objective of the Scheme is to align the interests of selected participants
with those of the Group and to encourage and retain selected
participants to make contributions to the long-term growth and profits

of the Group.

Under the scheme, Pop Mart Partner Limited (the “Share Award Trust”)
was established in British Virgin Islands on 7 May 2020. As the financial
and operational policies of the Share Award Trust are governed by the
Group, and the Group benefits from the Share Award Trust's activities,
the Share Award Trust is consolidated in the Group's financial statements

as a special purpose entity.

The aggregate number of RSU will not exceed 10% shares without
shareholders’ approval subject to an annual limited of 5% of the total

number of issued shares as at the date of adoption.

On 24 July 2020, the board of directors of the Company approved to
issue 2,442,873 ordinary shares of the Company to the Share Award Trust
for nil consideration in related to Post-IPO Share Award Scheme. The
above issuance of shares was completed on 28 July 2020, and the RSU
held by the Share Award Trust was recorded as “Shares held for Share
Award Scheme” and deducted from equity until the RSU are vested
or cancelled. The number of shares under the Post-IPO Share Award
Scheme have been changed to 24,428,730 after the capitalisation issue
on 11 December 2020.

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR AR S I AR

20 BARR 17 % E 1 59 2R A

R EIA202097 A 24 BRI Z IR IR (7 2
iz ([ ZBRBIAR D B ]) REDGEETE (&
RAFRBEERRMNDEETE])  8HEMA
HBAHI10F - ZFTE8IZBENNFEEES
B M) Fll 5 B R R B R 25 (R 45 — B0 - 2B
kB EFTLEEALCEAREER RiE
FIEH BB

RIEFZETE] - Pop Mart Partner Limited ([ %
M EEEERE)) R 2020F s A7TEBERBER
BB - ARG BN S T B i K8
ERERZAEBEEE  BASKEERGE
EEEREBP e - MR BEEER
REEPBRKREE ARRERENER -

EREREIET  IRHIBRHDEMEE
AHETEEBBE 0%, - WSREM B H
BEITRMDBE SN FEREERR o

202057 A24 R - ARFEFEHEUT
RERRG SEEE 5172442873 AR A
L@AR - AR B R ARABREERMN R
ZIMAEBASE - LlRGOBEITER 20205
7 A28 ATERK - BRI SEEN1E FEFF A M2 IR i
D BALE PR A [ IR D ST B AR
B ] WHERFIOR - EEZREIRM
BB o R2020F12A1THER
BT - BERAREEERMDEETE
THRMDBED B 524,428,7308% °
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

20 SHARE-BASED COMPENSATION (continued)

Pursuant to the Post-IPO Share Award Scheme, on 4 January 2021, 31
March 2021, 1 April 2021 and 1 June 2021, the Group granted 2,804,789
RSUs, 104,925 RSUs, 730,925 RSUs and 734,958 RSUs respectively to the

selected participants.

20 IR BERNEM =)
RESRAMBERROEHE

20211 A48 ~ 2021F3H31H » 2021F4
A1BK2001F6A1H » KEBREELH

EF DRI H 2,804,789 18 5 R I X D B84z

The above granted RSUs have various vesting schedules including:

Certain RSUs shall be fully vested immediately on the grant date;

Certain RSUs shall vest in a single tranche on the 30th day following
the grant date;

Certain RSUs shall vest in a single tranche on the 78th day following
the grant date;

Certain RSUs shall vest in a single tranche on the 90th day following
the grant date;

Certain RSUs have vesting schedules of approximately 270 days,
with 50% of granted RSUs vested on the 30th day following the
grant date, and the remaining 50% of granted RSUs vested upon
the maturity of the entire vesting period; and

Certain RSUs have vesting schedules of 4 years, with 50% of granted
RSUs vested on the second anniversary of the grant date, 25% of
granted RSUs vested on the third anniversary of the grant date,
and the remaining 25% of granted RSUs vested on the fourth
anniversary of the grant date.

Besides the above RSUs granted to employees, on 29 March 2021, the
Group transferred 184,409 ordinary shares of the Company via the RSU
Trust to a third-party vendor, as part of the consideration for purchasing
of certain assets. The transaction is accounted for as share-based
payment transaction, under which the purchased assets are recognised
at the market value of the Company's shares on the date of transfer
(which amounted to RMB8,791,000), with the corresponding amount
recorded as a credit to “shares held for share award scheme” and “share
premium” respectively.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5

104,925 15 PR $I A% (0 B2z ~ 730,925 &= R
IS 17 BE 52 12 734,958 1B = R I % 17 B iz -

FREBEERIRHENRBEEES
CENCREEE

SR Ly SR
2ERE

ETSBREBROHEMNRELBEHES
30EAE—HEREE

ETEREBMHEBLNELEBRRESE
78HMAE—HIREE

ETSBREHBEOEMNRELBHES
HNE—HIXNEE

ETERIROEUNEBESMERY
2708 ¢ BH50%EE HZ R I
BURBRHBHEEIBEREE - MH
T 50% B 3% 52 BR 1 A% 17 B Bl A B2 18
SREHIDEEEE X

ETEZRIROEUNEBESMERY
BAF - EFRs0n D REFRHIMRGDE
URARHBSHE _EBEFERE  25%
ERHZRAIBODEMREL RS
“EEFHEB - Mg T 252 R ER
PR 1 A% 17 B2 oz BI 74 % S B HA 58 10 {8
FHRE -

R EABERTEENZRBGRMDEMIN
R20218F3 A298 - AEBFEBRG REE
R —RBE= S ESHEE184,409 A A A
TR ERREBETEENRE RS
AEEURDAEBRMNRZS Bt B
BAEENEZEARIRARQ AR HERE
R (ABAREES791,0007T) © MIHESED
AR R DB ERFEORN ] &
[fnimiE | AR -



20 SHARE-BASED COMPENSATION (continued)

Evaluations are made as of each reporting period to assess the likelihood
of service conditions being met. Share-based compensation expenses
are then adjusted to reflect the revision of original estimates. Once
the vesting conditions of the respective RSUs are met, the RSUs are
considered duly and validly issued to the selected participants at nil

consideration, and free of restrictions on transfer.

The fair value of awarded shares, based on the market value of the
Company's shares on the grant date, is charged to profit or loss as
employee benefit expenses of the Group. The total amount charged to
profit or loss was RMB76,391,000 during the six months ended 30 June
2021 (six months ended 30 June 2020: nil).

Movements in the number of RSUs granted and related fair value are as

follows:

NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR AR S I AR

20 AR BERAERM )

R EERRBEFOAEE  BESE
BEMHGEITHMG - WO BEROR
MR ERAE TIARE  URRRA G
BMER] » — BIERE X R B B A 57
BT SRR ODEMLERRBATEH
BEARARMEEL2EEET  BAR
BRIRF -

HER GO A FEZRARTRDNEL B
WMEET  EAAEBEEBREMNAZE
A8 - HZE2021F6 A308 L5 A &
i ST ABRMEEA/ARE76,391,0007T
(HE2020F6 A30BLIENEA ) -

BEEZREIROECHE RARAFE
HEIT -

Six months ended 30 June

BZE6A30HLLAEA
2021 2020
20214 20204

Weighted Weighted

average average
fair value Number of fair value Number of
(per share) RSUs (per share) RSUs
IR ZRERG EFE  ERERHRD
NEE(EBR) BugB ATEER) BAHE

HK$ HKS

BT BT
As at 1 January BT A1H = = - -
Granted 2R 74.05 4,560,006 - -
Vested (Note 19) 25 (fEE19) 65.41 (374,080) - -
Forfeited [EN3 75.35 (36,175) - -
As at 30 June A6 H30H 74.74 4,149,751 - -

There were no RSUs expired during the six months ended 30 June 2021
and 2020.

HZE2021F N 2020%F6 A30H L5 A
EZREIR DB DB o
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

21 TRADE PAYABLES 21 EZENFIE

88

As at As at

30 June 31 December

R6A30H M12A31H8

2021 2020

20215 20204F

RMB’000 RMB'000

AR¥T ARBTFT

(Unaudited) (Audited)

(REEX) (FEZ)

Merchandise payables 721 om FE < R 1E 222,935 115,804

The credit terms of merchandise payables granted by the suppliers are
usually current to 180 days. At 30 June 2021 and 31 December 2020, the

aging analysis of the merchandise payables based on invoice date were

HEFETFTHRRENKENEENBE
BENEIZE 180K 202146 A30H 52020
F12A318  ERNEEZHHAERENK

as follow: HWRER DT -
As at As at
30 June 31 December
R6HA30H M12A318
2021 2020
20214 20204F
RMB’000 RMB'000
ARBT ARBEFTT
(Unaudited) (Audited)
(REBEZX) (f&=%)
Within 30 days 30K AN 87,448 31,355
30 to 90 days 30290k 62,929 44,736
90 to 180 days 90FE 180K 32,871 20,604
Over 180 days 180K E 39,687 19,109
222,935 115,804
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

22 LICENSE FEES PAYABLES 22 BARES

As at As at
30 June 31 December
R6A30H M12A31H8
2021 2020
20215 20204F
RMB’000 RMB'000
AR¥ET T AEBTTT
(Unaudited) (Audited)
(RBER) (&%)
License fees payables EARES 83,525 86,814
Less: non-current portion A FEBNERER (24,694) (27,934)
Current portion BIEAER & 58,831 58,880
As disclosed in Note 13(a), the Group entered into various license FANEIEE13(a) T ER - ANE B EEM KA
agreements with artists to obtain exclusive and non-exclusive Licensed SETERERR  UREERKIEBREK
IPs. Pursuant to the license agreements, fixed minimum payments are FEIP - RIBFT A ik - BERENRERE
payable in tranches during the contracted term while variable payments REIA D B2 - M E R 2 /) a] &R 50
that depend on sales are payable in the period in which the condition BARBEZSNROEHEENRBRRNE

that triggers those payments occurs. i o
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

22 LICENSE FEES PAYABLES (continued)

Movement in license fees payables during the period is analysed as

follows:

22 EHIREE (&)
FE R B AR B

DT

Six months ended 30 June

BZE6A30HLAEA

2021 2020

20214 20204F

RMB’'000 RMB'000

AR%T T ARBTT

(Unaudited) (Audited)

(REBEZX) (&%)

As at 1 January M1A1H 86,814 16,495
Additions NE 78,921 106,100
Payment < ft (82,325) (64,490)
Adjustment for exchange difference e 115 726
As at 30 June M6 H30H 83,525 58,831

Analysis of license fees payables: JERIXEB DT -

As at As at

30 June 31 December

R6A30H ®12A31H

2021 2020

202145 20204F

RMB’000 RMB'000

AR®T T ARBTT

(Unaudited) (Audited)

(REBEX) (&%)

1-2 year 1224 14,080 6,487
2-5 year 2E55F 8,141 18,009
More than 5 years SELAE 2,473 3,438
Non-current JEENER 24,694 27,934
Current BN A 58,831 58,880
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23 OTHER PAYABLES AND ACCRUALS

NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R AR S M IS E R

23 Htt BRI RERETER

As at As at

30 June 31 December

BE6H308 | #HZE12A31H

2021 2020

2021 % 20204F

RMB’000 RMB'000

ARET T AEBTTT

(Unaudited) (Audited)

(RBER) (&%)

Dividends payable FERT AR 2 189,378 7,079

Wages, salaries and other employee benefits I& FelkAMESER 50,324 42,218

Payable for leasehold improvement FERHEERIERIA 36,478 27,123

Other tax payables BN EMFIE 32,660 28,559

Accrual expenses FERTR 28,127 31,599

Payables to merchants on conventions ENERE®mPHRIE 16,669 3,064

Payables for listing expenses B EmHE S RIA 9,675 25,716
Payables for short-term and FEAST 52 HA Ko AT B4 7 @ 7 ST OB

variable rental expense 7,793 11,181

Deposits payable JEH G 7,605 9,714

Others Hit 20,570 16,044

Total #at 399,279 202,297

—=—
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

24 CONTINGENCY

On 28 August 2020, Beijing Pop Mart received a court summons
dated 19 August 2020 in relation to a claim brought by Golden Eagle
International Retail Group (China) Co., Ltd. (“Golden Eagle International”)
as a shareholder on behalf of Nanjing Golden Eagle Pop Mart Co., Ltd.
("Nanjing Pop Mart") at the Jiangsu Nanjing Intermediate People’s Court
against Beijing Pop Mart, alleging, among others, that Beijing Pop Mart
had breached an investment cooperation agreement dated 29 April
2014 which was entered into among Golden Eagle International, Mr.
Wang Ning and other then shareholders of Beijing Pop Mart. Pursuant
to the claim, Golden Eagle International claimed that (i) Beijing Pop Mart
should cease to operate the claimed stores in certain exclusive areas;
and (ii) Beijing Pop Mart should return an amount of approximately
RMB117.2 million to Nanjing Pop Mart, which represents the alleged
gross profits obtained by Beijing Pop Mart for the year ended 31

December 2019 from operating the claimed stores in the exclusive areas.

On 17 June 2021, the first hearing of the above case was held, and
the major proceedings were the collection and verification of further
information provided by Golden Eagle International and the Group.
The case will continue to be heard in subsequent sessions before a
judgement is made by the court. Up to the date of approval of this
interim condensed consolidated financial information, the above case is

still in process.

No provision in relation to this claim has been recognised in the
consolidated financial statements for the year ended 31 December 2020
or the interim condensed consolidated financial information for the six
months ended 30 June 2021, as the Mainland China legal adviser of the
Company advised that the claim brought by Golden Eagle International
is groundless, the likelihood that the claim will be decided in favour of
Golden Eagle International is very low, the risk exposure of the Group
from the claim is minimal and the claim will not have a material adverse

impact on the Group's operations and financial performance.

POP MARTJ POP MART INTERNATIONAL GROUP LIMITED &B5545EI S EAR 2 5

24 BEH

M2020F8 A28 8 » b RBAISEEE—H)
HHEIA2020F8 A19RMERER - NBHE
FeERRmESRE (PE)BRAF([£
BRI ) (TERRF) RRE R BRRIE
BAERAR ([ARAABE]) NItkEm
R R A RIERT AL U8 8 35 B R AR A
HE - ERE (AR tanlRER
HEA2014F 48298 & B - T
ERIEFRIEEE R MR RETZA
BAAERE - BIERR - @BEBIRER()
AR REFILENE TEBELE
RG> FRRIEEERRE A
BIBFFIREARNARE 117288 THR
18 - AL RO AT ELE 2019 12 A 31
HIEFEaREBbEEERREFHES
BFTIETEES

R2021F6 178 EiREFEITERE
E FEBRFARERZECERERAR
SEBHNE-FER  c ZRUGETESR
FRENGEREEEE - EEAF HIE
PREMBERERR - FERG DT
FIRES -

BB ZIERRNEZ2020F12 83181
FELAVBRERIEE2021F6 308 1E
N ME A A BRI B 4R A B TS B R RE SR T 3
% REARAARNREKNEEZERMS
AN SEFABREORRLEKE AR
WHEERRBFOTEEGRE  RE
ERAHROAREG DB RRETEH A
EEMEBRMBERRENERTHZE



NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
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25 COMMITMENTS 25 R
As at As at
30 June 31 December
M6H30H MW12A318
2021 2020
20214 2020%F
RMB’000 RMB'000
AR¥T T AREFT
(Unaudited) (Audited)
(REZX) (BE=Z)
Contractual but not provided for BT AMEREE

— Investment in FVPL —BATFEFABREHRE 57,659 -
— Property, plant and equipment — M BRE KRB 13,476 16,008
71,135 16,008

26 RELATED PARTY TRANSACTIONS 26 BHAE RS

Parties are considered to be related if one party has the ability, directly
or indirectly, control the other party or exercise significant influence
over the other party in making financial and operation decisions. Parties
are also considered to be related if they are subject to common control.
Members of key management and their close family member of Popmart

are also considered as related parties.

Save as disclosed elsewhere in this interim condensed consolidated
financial information, the Group has the following significant related
transactions which were carried out in the ordinary course of the Group's

business and were determined based on mutually agreed terms.

All the transaction with related parties were conducted in accordance
with the terms of contracts entered into between the Group and the

related parties.

—HERNEERABEEENS T 3k
EELMBREERRE RS —HEEE

ATE  NERBREE - MArsn X &k
ﬁ?’L%‘J CRITMR BB - ARBENT

EIEERK B R ET A B TR 2 R B
E o

BrAN R BARSRRAR & BT TS E R H A R TR
BEIN AEBNBEUTERNABRRZ S
ZERSGIRAESEBEEBRIEFRE
1T WIZRARIEEMIERET

B BA RS 75 1O P B SR 5 19 4% BR 7 62 18] L R
TTRISLE A KIGEFETT

=Z—— 3R INTERIM REPORT 2021 J POP MART

93



NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR S M E R M

26 RELATED PARTY TRANSACTIONS (continued) 26 BB ARG (&)
Significant transactions with related parties: B R EITHNE AR S ¢
() SHEBmT

Six months ended 30 June

(a) Sales of goods to

BZ6H3081EAEA
2021 2020
20215 20204F
RMB’000 RMB'000
AR¥T T AREFT
(Unaudited) (Audited)
(REEZX) (BE=Z)
Joint ventures EaE 93,960 24,937

(b) Purchase of goods from

(b) BEBmAB

Six months ended 30 June

94

POP MART

BZE6H30HILAEA
2021 2020
20214 20204
RMB’000 RMB'000
AR¥T T ARBET T
(Unaudited) (Audited)
(REER) (&' Z)
An associate i N/NE] 7,503 -
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
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26 RELATED PARTY TRANSACTIONS (continued) 26 BEEA R (&)
Significant transactions with related parties: (continued) EEHLETHNERRS @ (&)
(c) Receive service from (c) BER#E
Six months ended 30 June
HZE6A30HILAMEA
2021 2020
20214 20204
RMB’000 RMB'000
ARETTT ARETFITT
(Unaudited) (Audited)
(REEZR) (#&2]%)
An associate i N/NE] 7,541 -
(d) Investment in a related party (d) REBH 2RE

Six months ended 30 June

BZE6H30RLLKMEA

2021 2020

202145 2020%F

RMB’'000 RMB'000

ARBT ARBEFT

(Unaudited) (Audited)

(REBEZX) (fe5&%)
Investment in a private equity fund joint BAAR—RBIFNTEFHLA
controlled by one of the non-executive THZ LEREEE 2 RE

directors of the Company 30,000 -
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NOTE TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
R AR S AR

26 RELATED PARTY TRANSACTIONS (continued)

Significant transactions with related parties: (continued)

(e) Key management compensation

POP MART

£ A B

26 B AR B (&)

BEITNEARS : (8)

() EAREIEABHA

Six months ended 30 June

BZE6A30HLEAEA
2021 2020
20215 20204F
RMB’000 RMB'000
ARET AERBTTT
(Unaudited) (Audited)
(RBER) (&%)
Salaries and other benefits e REAER 3,061 1,957
Contributions to retirement benefits schemes R {REH S8R K 77 70
Bonus TEAL 431 476
Share-based payment expenses VARG AR 7 BRI ) 15 R <2 192 -
3,761 2,497
Significant year-end balances with related parties: () EHEEAMNERFLEALR
As at As at
30 June 31 December
R6A30H M12A31H
2021 2020
20215 2020%F
RMB’000 RMB'000
ARET T ARBTTT
(Unaudited) (Audited)
(RBER) (EHE%)
Assets BE
Trade receivables B S EWHRIE
Joint ventures GEPE 45,407 19,288
Financial assets at fair value through BRATEFABEN
profit or loss LREE
Investment in a private equity fund joint BAAR—RIFENTEFHLE
controlled by one of the non-executive EHZALEREES ZIRE
directors of the Company 30,000 -
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