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Financial Highlights
5 E

Financial Summary

MBS

Six months ended 30 June
Unaudited Consolidated

BE6A30HILAEA
REEGEH
2019 2020 2021
(RMB million) (RMB million) ~ (RMB million)
(AREBERL) (AEEKBERL) (AR¥EHER)
Revenue WA
— Sales of self-manufactured steel products ~ —$§EB1THERMEE R 15,716 11,628 17,247
— Sales of properties —HERME 47 6 27
— Trading of iron ore and steel products —EEARMEER
and others EOLIEY ) 5,288 5,387 7,711
21,051 17,021 24,985
Gross profit EH
— Sales of self-manufactured steel products ~ — & BITEENMBESR 2,115 1,056 1,960
— Sales of properties —HERME 8 5 8
— Trading of iron ore and steel products —HEA RMEER
and others B SMEM 230 170 126
2,353 1,231 2,094
EBITDA' BHITE RBHAEN 2,814 1,516 2,641
Profit before income tax BATSH AR T 2,146 939 2,037
Profit for the period HREF 1,688 786 1,616
Profit for the period attributable to AR RAIEREEE
owners of the Company FE(ERF 1,666 775 1,571
Basic earnings per share (RMB) BREANZ (ARET) 0.45 0.21 0.42

As at

31 December 31 December 30 June

2019 2020 2021

Audited Audited Unaudited

i

20194 2020 F 2021

12431 H 1231 H 6A30H

mERZ H(& 7 KRB

(RMB million) (RMB million) ~ (RMB million)

(AREBERL) (AEKBERL) (AR¥EHER)

Net assets BEFE 19,823 21,215 22,665

Total assets BEE 35,407 44,524 49,169
Net assets value per share (excluding SREEFE (AR IEZS

non-controlling interests) (RMB) MR (ARET) 5.24 5.56 5.94

ARE)E BT E KA S M A E & AN
BREATER A —HEE  PTISTREM - #ty - T8
KR E IR B Bl 2 MIEDE R - 7220216
HABOBIEAMEAR  stEPBEFLEER
B #9385 (2020 F A : M%) o

I8 The Company defines EBITDA as profit for the period before
finance costs — net, income tax expense, amortisation,
depreciation and non-recurring items. During the six months ended
30 June 2021, there were no adjustments of non-recurring items in
the calculation (2020 corresponding period: nil).
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Financial Highlights
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Average Selling Price and Gross Profit per Tonne of Self-

manufactured Steel Products

BITEENREERSHTI9HEE
BEREH

Six months ended 30 June
Unaudited Consolidated
BHZE6A30BENEA

RCEZA B
2020

(RMB)
(AR%TT)

Average selling price per tonne BHEFHEEE 3,416 3,191 4,454

Gross profit per tonne SES
H-section steel products HELSH & 555 360 485
Strips and strip products A R AR E 464 220 620
Cold rolled sheets and galvanised sheets RELIR R AR 162 110 232
Billets Fiiip 384 201 359
Rebar 92 45 5 189 132 -
Sheet piling HtR 601 533 377

Combined e 460 290 506

Average Selling Price per Tonne
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2,000
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Sales Volume of Self-manufactured Steel Products Classified B{T4ENfiIESESRESTEREIS
by Products ZHHESE

Six months ended 30 June
Unaudited Consolidated

HZ6A30BIEAER
AEEZAM

2019 2020 2021
('000 tonnes) (000 tonnes)  (’000 tonnes)
(Fmg) (Fm) (Fmg)
H-section steel products HEHE & 1,779 1,462 1,595
Strips and strip products i R AR E 1,605 439 1,450
Cold rolled sheets and galvanised sheets RELIR R 3R B AR 136 113 135
Billets iy 112 620 352
Rebar 20 674 609 -
Sheet piling HR A 394 411 340
Total A&t 4,600 3,644 3,872

Sales Volume of Self-manufactured Steel Products
BITEENREBERNHEES
Six months ended 30 June
HZE6A308 175 @ A

14.7% , _ 387%  167% 39.9%  9.1% , _ 41.0%
/ \ / 35%

12.0% \

[l H-section steel products HEY 8 2 & Rebar 12478
B Strips and strip products 58 & %5 i £8 &= @ Cold rolled sheets and galvanised sheets /< BLiR & $E 1R
I Billets $fiE Sheet piling $BiR1&E

China Oriental Group Company Limited FREISE H &EEITRERAT




Corporate Information
ARIEH

Board of Directors
Executive Directors

Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(ceased as the Chief Operating Officer on 1 January 2021)
Mr. Shen Xiaoling
Mr. Han Li
(Chief Financial Officer)
Mr. Sanjay Sharma

Non-executive Directors

Mr. Ondra Otradovec
Mr. Zhu Hao

Independent Non-executive Directors

Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Dr. Tse Cho Che, Edward

Composition of Board Committee

Audit Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Wang Tianyi
Mr. Wang Bing

Nomination Committee

Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Wang Bing

Remuneration Committee

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Tianyi

Mr. Wang Bing

Authorised Representatives

Mr. Han Li
Mr. Lam Pak Kan
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Corporate Information
NI

Company Secretary
Mr. Lam Pak Kan

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business in Hong Kong

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

MUFG Fund Services (Bermuda) Limited

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited

Auditor

PricewaterhouseCoopers

Company’s Website
www.chinaorientalgroup.com

List of Principal Banks (In Alphabetical Orders)

Agricultural Bank of China

Bank of Cangzhou

Bank of Chengde

Bank of Communications

Bank of Hebei

Bank of Tangshan

Bank of Tianjin

China Citic Bank

China Construction Bank

China Everbright Bank

China Minsheng Bank

DBS Bank

Hang Seng Bank

Industrial and Commercial Bank of China
ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

Tangshan Rural Commercial Bank
The Export-Import Bank of China

[FHE
HaE

EE 3 Y
Clarendon House
2 Church Street
Hamilton HM 11

Bermuda
ERATEES MRS
EEIE(T

B E 235
[EEHNLIEI1-2R10E

BRERMRIBRECSE
MUFG Fund Senvices (Bermuda) Limited
EFRRPIBRERDE
EERFERARAA

e
BRAER MBI

AL RS

www.chinaorientalgroup.com

FEERIRT (FRIEXRFHET)
AR R IRTT
BMERTT
AABIRIT
ZMIRTT

A AEERTT
EILERTT
RAERTT
FEIRTT
A R ERTT
A B R ERTT
o R A ERTT
ERRTT
fEAERTT
B T RERTT
ING Bank N.V.
Maybank
OCBC Bank
PR IRTT

I & 1EIRTT
B IR IRTT
FR B OERTT
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Management Discussion and Analysis
EIREsymEA D

Looking back at the first half of 2021, the iron and steel industry in
China has been volatile during these six months. The international
environment remained complicated and volatile, as the tug-of-war
persisted between China and the U.S. However, the global
economy gradually came out of the doldrums as new coronavirus
vaccines became more available and the economy rebooted,
stimulating demand for commodities and raw materials. With
strong demand in the domestic steel market and a significant
increase in the average selling price of steel products, the steel
industry as a whole has been performing well, showing strong
production and sales and improved efficiency. At the same time,
the prices of various raw materials for steel production rose
rapidly, with the Platts 62% iron ore price index climbing from
164.5 at the end of 2020 to 218.4 at the end of June 2021, which
affected the profitability of the steel industry to a certain extent. To
sum up, China’s steel production volume remains at a high level
with growth. According to information from the China Iron and
Steel Association, the national production volumes of pig iron,
crude steel and steel products in the first half of 2021 were 456
million tonnes, 563 million tonnes and 698 million tonnes,
respectively, representing an increase of 4.0%, 11.8% and 13.9%
from the corresponding period in 2020, respectively.

With regard to policies of the iron and steel industry, in May 2021,
the MIIT issued the “Implementation Measures of Capacity
Replacement in the Iron and Steel Industry” and related
interpretations (“Steel Capacity Replacement Measures "),
which expanded the scope of the key regions for air pollution
prevention and control (including Beijing-Tianjin-Hebei, Yangtze
River Delta, Pearl River Delta, Fenwei Plain and other “2+26” air
corridor cities) and the total production capacity control areas,
and significantly increased the production capacity replacement
ratio (the steel production capacity replacement ratio is not less
than 1.5:1 in the key regions for air pollution prevention and
control, and not less than 1.25:1 in other regions). In addition, the
Chinese government is currently preparing the “lron and Steel
Industry Carbon Peaking and Carbon Reduction Action Plan”,
which initially sets out to achieve carbon emissions peaking in the
steel industry by 2025 and to reduce carbon emissions in the
steel industry by 30% from the peak by 2030 (the “Dual Carbon
Emission Targets for Steel Industry”).

Ol EA20214F ¥ 4F » REAMETELET
WEMANER  BRRRDAEHSZE  pE
HEREHEAN  BRMEEBERZENER
SEEBREE R - LEERMEEE R
R m R E R ESR - EBERERE SRR
PFEREMEEROFEHEEEREE LA
T MEITERREETRARYT  2EREHEM
B - IR FAEE - R - SEEERED
RV B ERRR A - TERE2%EEABER
5 8 /B 2020 F 4 K 79 164.5 7K F 2 F = 2021
F6 AEM218.4KF  (FHfl 1T B F =
B-—TxE - pEmE  TENMEES DS
BES/KFELRGEER  RIEPEME TER
GER 2021 F ¥ F2EIEE - 1 A
MES9 R 2456180 - 5631818 % 6.9818
W8+ b 20204F A HA o 5l 1 £ 4.0% * 11.8 &
13.9% °

PR B TEMBE A E - )R2021F5 8 - T
SEEEM T(HBEITEELEREREINE)
MR E ([ RMEERBRN L]  ZilgE
BEBMPEEAR T KRS aERESE (8
FR2E REZA %k=A HEBEF¥REHE
AR B fih [2426] KRBEW ™) MEKAE
THIEE - KRS ELBERELH(KR5E
B 6 22 B e 19 Sl S8 EE e B A L ) MR R 1.5 ¢
1 Hfph@ BB I NEMN1.25:1) o i
SN REBIBUT B AT IETE 45 #I G 81T iz 18
KB&HRITEN T ER) + PR L F 2025 F B + i
BITEERMBENGEE - £20304F - H@HTT
B ERIEBERFREIO ([ HEEHEB
2] -
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I\/Ianagement Discussion and Analysis

BEEmE D

In this context, the Group has continuously pursued efficiency
improvement, cost control and investment in environmental
protection, thereby enhancing operational efficiency and
sustainability. Benefiting from combined effects of () the strong
demand in the domestic steel market and a significant increase in
average selling price of the steel products; (i) the implementation
of an effective cost control mechanism by the Group, despite a
significant increase in raw material prices during the first half of
the year; and (jii) the completion of the equipment upsizing project
of the Group by the year end of 2020 and the commencement of
production by such newly installed equipment, hence, the adverse
impact on operation efficiency from implementation of the project
onsite has been eliminated, the Group’s gross profit recorded a
significant increase and the Group’s interim results were also
significantly increased than those of the corresponding period last
year. Revenue for the six months ended 30 June 2021 was
approximately RMB24.98 billion, representing an increase of
approximately 46.8% over the corresponding period last year.
Compared with corresponding period last

ERERT  NEBFEETREREN ﬁ)Z$
26 RIRERRRSE - MR 2 &N

FEM o TER ()R RMETISHES szt&
ﬁﬂﬁﬁuumJ‘ri@ﬁﬁ%{%m@%t% (A=
FRMARMBEREZ L AEEEEN
B BATEHHEE] - (i) ANEE A EEX
A{LIE B R 2020 F R AT AR T Rz ¥ ik 1%
ANEE - Al ZIEERNRSEIEEERE
M FIZEDEERNRAFE  AEENE
TSRS RAE LR - AEBMNFPHEETREFT
FEHEZER - REZ2021F6 A30H LN
& BB WA AR 2408187 * BEFF
RSB hN4046.8% - EEAFRIEAMEL - BITHEE
RS E RN FHEEEEREESE D BIEMN
39.6% K 6.3% E T W4 AR 4,454 T R4
387TEMWE - i EFIBINAE5.6%EH AR
19.60187C - AEEMNFEHFENBHOARE
16.16 870 REFREHARKE7.861ETH

i A 32 N 47105.5% ©

year, the average unit price and sales
volume of self-manufactured steel
products increased by 39.6% and 6.3%
to approximately RMB4,454 per tonne
and approximately 3.87 million tonnes
respectively, while gross profit increased
by approximately 85.6% to approximately
RMB1,960 million. The Group’s net profit

Ea e L]

p - sadaus taiesce - 4
F: 0 6 R R A A ]

| $E (7)) RREFEENBERR

ps - ST AN

REEHBERITER
S B ATER REF
B REHHARK52
| BLEMEH AR
264 BRER
Wz a ANRE042TT
(2020 [EH : AR
0.217T) °

LEN e

PR
L —

for the interim period was approximately

RMB1,616 million, representing an

increase of approximately 105.5% over the profit of approximately
RMB786 million for the corresponding period last year. The
Group’s EBITDA increased to approximately RMB2.64 billion from
approximately RMB1.52 billion in the corresponding period last
year, with basic earnings per share of RMB0.42 (2020
corresponding period: RMBO0.21).

In July 2021, the Company was ranked the 278th in the top 2021
Fortune China 500 companies. In April 2021, Jinxi Limited was
awarded the title of “2020 Leading Entity of National Occupational
Skill Testing of Metallurgical Industry” by Occupational Skill
Testing Authority of Metallurgical Industry. In May 2021, Hebei
Jinxi Sheet Piling Section Steel Technology Co., Ltd, a subsidiary
of the Company, was awarded the “Most Influential International
Independent Brand in China (Industry)” at the 2021 (5th) Chinese
Brand Summit in Boao.

AERERERERGARAR
K020 ERMAT HE LA

RETRL L

HHEIERS
AR AR |
Z0=—¥=H
e
R2021F7 A RNRFEEA2021 F(HE)

R E50058BETTISFR 527801 + FA20214F4 8 »
RTINS LS TEBREREETIEEP LR
% [2020FE2 B A TTEREREETLE
Bl R2021F5 8 - ARR ZK B RGN
bR RER AR AR ARRK 2021 (R
E)FBEGAEEERSLEPR(TTE)RA
B2 hBEmE] -
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Management Discussion and Analysis
EIREsymEA D

Based on the results of the first half of 2021 and with regard to
the requirements of future development, as well as for sharing of
the outstanding results of the Group with the Shareholders, the
Board declared the distribution of 2021 interim dividend of
HK$0.10 per ordinary share and special dividend of HK$0.05 per
ordinary share.

With respect to the iron and steel business,
the Group continued to invest substantially
to enhance the competitiveness and
economic efficiency of its products as well
as environmental protection. These efforts
include establishing scientific research
centres to promote product research and
development, improving production facilities
to enhance efficiency, increasing the
proportion of products with high added-
value and investing in various projects to reduce emissions.
During the first half of 2021, the Group has stepped up its
comprehensive budget management to reduce costs, and has
developed and launched a number of products, including angle
steel of different standards, precast steel components (i.e.
“precast steel components” or “PS components”) and precast
concrete components (i.e. “precast concrete components” or “PC
components”) for prefabricated construction, marine engineering
steel, and medium-width strip with boron elements, etc..
Furthermore, in response to government policy requirements, the
Group’s Equipment Upsizing Project was completed by the end
of 2020 and the new installation was put into production.
Currently, the Group’s main production facilities in Tangshan have
been upgraded to two blast furnaces with a capacity of 2,000
cubic meters and four blast furnaces with a capacity of 1,280
cubic meters, as well as two converter furnaces with a capacity of
150 tonnes and two converter furnaces with a capacity of 100
tonnes. With the completion of the Equipment Upsizing Project
and the accompanying adjustment of the production line, the
Group has shifted its resources from the production of rebars to
products such as section steel, strips and sheet piling, and the
Group’s annual steel products production capacity has been
maintained at approximately 10 million tonnes. Furthermore, the
Group also started building the branch-line railways for
transportation of materials and inventories for the business of the

ER2021 F E¥FHEENERARARERNT
T REABREMOZAEEEFTEENK
B EEREMRE2021FEF K E TR YT
ENR0.1078 7T R BIRR B AR X 3R 0.0578 7T

SREEERMS - A
SEFERBRAESR
IRILER IR = E A
B A B s A
RIBRRE  BLE
N BRI BT F O
AT E m i 3 - 22
ZLERBURSX
B IMASHINMEE

fh L) 38 A2 1818 8 LURE HER » 72021
FEXFR REBINEHETEEBESE
WERA - WA ERELZEESR  2ETR
AN AR ARNERAEZENTERMEEE
1% (B [precast steel i1 | sk [PSHEF]) KT
B8 % + #& 14 (B [precast concrete # 14 | 3§
[PCHEMF]) - BT - M TENPEEN
o o BERBRFRERESNR - AEENHE
HARAEIER B 2020 F F K AR T L% #
TREBERAEE - BAl - AEBUREL
MEBEERBECIRAZME2,000 75 KA
TN IOEE1,280 3 FORBEN =18 - DA KRR B
150MBAFE K M FE 100 AR Ty 8848 - PEZ 5
BRI ERNET RAEEGHRERE » K
EECRBAEERIGINE REBEAN -
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Management Discussion and Analysis
EIREsymEA i

Group in 2019. The Branch-line Railway Project will be used to
connect the Group’s facilities with the railway transportation hub
system and ports nearby, replacing trucks for raw materials and
products transportation after completion, which will also help the
Group promote energy conservation and emission reduction
going forward. As of July 2021, more than 90% of the Branch-line
Railway Project was completed, with approximately 22,000
meters of track laid. During the first half of 2021, the Group sold
approximately 1.60 million tonnes of self-manufactured H-section
steel products, and kept securing its leading position in the
H-section steel market of China since 2009.

In the year 2020, the Group has held approximately 30% of the
issued shares of HJT. In January 2021, Jinxi Limited entered into
a share subscription agreement with HJT, pursuant to which Jinxi
Limited conditionally agreed to subscribe for up to 50,870,865
newly issued shares of HJT at a subscription price of RMB7.51
per share. On a fully diluted basis, the Group will hold
approximately 40.5% of the issued shares of HJT upon
completion of the subscription, further realising the extension of
the business chain to downstream. Currently, the precedent
conditions of the share subscription agreement have been fulfiled
and the subscription is expected to be completed in the second
half of 2021. HJT is principally engaged in the research and
development, manufacturing and sales of power transmission
equipment, and it currently operates a manufacturing plant with
an annual production capacity of approximately 250,000 tonnes
in Shandong Province, the PRC, which is a downstream customer
of the Group.

i R MIRESES - MASBERNM FERE
HEFFTE49 1,000 B o - ANEE IR 2019
FRAZZANETEBEBIME R EDERX
R ST AR HERK - R ERTE B B AEEEASE
B R R R E SRR R A R ED -
EREBEREEBEREMHNER &858
MAEELEESHEMRELE BE
2021 7H - THEEKIERETKIO% A L
T2 - RHEE 422,000 » 2021 F £
FERN - AEEHEEETEENHATE DL
160 & ME - B 2009 F 4 BB (G P B HA ™
HHWEEBENE -

R2020F F € AEEEHFIESBEDET
% 15 #130% : 72202191 A - 2 76 i i) L [E
SRITUBRHRERR  BREBEZRHDBER
& REMEA KGR BRERARE7.51
THRBERBRETZNES BN ETH
50,870,865 % i fn - EEEMEMER L =
RRBEASBEEFEEESBEEITRMND
405%  E— T EREXEBE THNER- B

Al - B B A7 FRRE e i A S R AR AR S TR R
ZRBRN2021 FTFFK - ELBTR
EME  LERHEENEANRE - ME
BRNFELRELE-BFEELRN2DE
WEHEERE - AAKENTRER
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Management Discussion and Analysis
EIREsymEA D

In September 2019, Jinxi Limited entered into an investment
agreement with the Fangchenggang City Government in relation
to the investment in the Fangchenggang Economic and
Technological Development Zone. The terms of the investment
agreement include the acquisition of land use right through the
bidding process, and the land will be used by the Group for the
establishment of a production base of H-section steel and sheet
piling, which could be extended to the development of
prefabricated steel construction building industry. The annual iron
and steel production capacity of the Fangchenggang Project is
estimated to amount to approximately 10 million tonnes. The
Fangchenggang Project will be developed in two phases. The
total investment cost for the first phase is estimated to be
approximately RMB22 billion. Upon completion of the first phase
of development of the Fangchenggang Project, the relevant
annual steel products production volume is currently estimated to
amount to approximately 6.5 million tonnes. After entering into the
investment agreement, the Group has acquired accumulated
annual iron production capacity of approximately 2.35 million
tonnes and annual steel production capacity of approximately
3.05 million tonnes. Currently, the revised Steel Capacity
Replacement Measures have come into effect and the policy on
production capacity replacement has been clarified. However,
under the background of the national policy on carbon emission
peaking and carbon neutrality, there is considerable uncertainty
as to whether the Fangchenggang Project can obtain the energy
consumption target. The Group will continue to closely follow up
the relevant development with the local government and continue
to assess the impact on the Fangchenggang Project.

R2019F 9 A - 3 7o i 8 £8 b 3k 8 T BUR 3t
Bk s 48 i B [ IR B3] IR B ek -
KREBZEREEE BBRBRENEE A
HE o BIAS S 396 46 A 2% - b 32 57 H AU 81 K2 S AR
BREEERN B EER A MEERE
EEMEE - B8 EE MEFEERGTY
1,000 81 - BidkBEE B 0 M ERER M
TEHE —TRBRMARER AN ARE20E
TLe BB EEME—REREETKE - HHE
F M FEEIRE AR ABL6508ME - 5%
IR EEE  AEEDWERAEEERYD
2358 ME N S EF EERE X305 8 R - B Al - B85
BHMEELERISEAD ERNAR > BHEE-L
BB FEMBRCCRRER - EERBEUER -
IRPAMHBEIRBEE ST - BRIMHBAEE 8
LESEEREEERABHEENTHEMN K&
B E NS BT R REERAEEBR -
BB HEMESEE N E -

o
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Management Discussion and Analysis
EIREsymEA i

With respect to the real estate business, the Group was dedicated
in promoting green structural construction development apart
from developing traditional real estate projects. In various projects
in Tangshan City and Suzhou of the Group, the sales and delivery
of most units were completed in previous years. In the first half of
2021, the 4th phase of the Donghu Bay project in Tangshan City,
and the Jinxi Meishu Hall and Jinxi Xijiang Bay projects in Guangxi
are under construction, of which the pre-sale of the Jinxi Meishu
Hall project has commenced. In the first half of 2021, the Group
recorded from its real estate business a revenue and operating
loss of approximately RMB27 million and RMB8 million
respectively.

In the first half of 2021, the revenue and gross loss arising from
trading of steel products and iron ore of the Group were
approximately RMB6.97 billion (2020 corresponding period:
approximately RMB4.86 billion) and approximately RMB27 million
(2020 corresponding period: gross profit approximately RMB77
million) respectively.

Finally, with the good results of the Group, the Board would like to
take this opportunity to express the heartfelt gratitude to the
Shareholders for the continuous support, as well as appreciation
to the staff for the dedication and contribution. The Company will
diligently create greater value for its Shareholders.

REHEERME A EBREREREHE
HEN  MBOEBGEECEBREERRE - A%
BN AE LT RENNZEER - ASMD B
BERBEFEHE R - R2021F EF4F -
EEILTHRBEEE S48 - ERAEAE
EIEETEE KR TEIEE EETHET - A4
EREERBEELAERESE  H20214F £
+F AEEARMEEFESRARLEE S
Bo R AR 2, 7008 TR ARKS00& T °

R2021F L F - NEEMEERREER
ESEROBRANEED B AHARE6.7E
JL(2020F A1 HA « O AREE 4861 T) RHIA
R#27008 7L (2020 F R : EFIHARE
7,700 7T) °

RE EWARBERERIEXEZE B=H
HERMLREHRRA—BEENIRRIR
DR BHERETITNE INEMERKRT
B ARBBFHETRABRMAIEE RE
18-
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Business and Financial Review

EBNHZEE

BUSINESS REVIEW H 5 EIRE
Sales Analysis on Self-manufactured Steel Products BITEENRBERZEHEDH
Sales Volume HEE

For the six months ended 30 June 2021, the Group’s total sales &, £ 202146 A30 B (- /<1l A » 7N & [F 42 34
volume was approximately 3.87 million tonnes (2020 & 249387 &l (2020F[FH] - 49364 EBME) -
corresponding period: approximately 3.64 million tonnes), EH1#416.3% - H AZEFINEREEIH KA A
representing an increase of approximately 6.3%. Export to foreign A R # 5,900 & T (2020 F A Hi : A R#2.95
countries contributed revenue of RMB59 million (2020 &) fETAEMNMEBER ZHERALY
corresponding period: RMB295 million), representing  0.3% (2020 E[RHA : 2.5%) °

approximately 0.3% (2020 corresponding period: 2.5%) of

revenue from sales of self-manufactured steel products.

The sales volume breakdown during the period was as follows: REAREE S HMANT -

For the six months ended 30 June

BZ6H30HLEAMEA

2021 2020 Changes in

Sales volume Sales volume sales volume

HEE

HEE HE i

Increase/

('000 tonnes) ('000 tonnes) (Decrease)

#m/

(F ) (Fm) i)

H-section steel products HEYHE & 1,595 41.2% 1,452 39.9% 9.8%

Strips and strip products A R I E & 1,450 37.4% 439 12.0% 230.3%
Cold rolled sheets and RELIR R 55 B R

galvanised sheets 135 3.5% 113 3.1% 19.5%

Billets b7 352 9.1% 620 17.0% (43.2%)

Rebar 245030 - - 609 16.7% (100.0%)

Sheet piling R 340 8.8% 411 11.3% (17.3%)

Total A 3,872 100% 3,644 100% 6.3%
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Business and Financial Review

EBNAZHEE

Revenue

Revenue for the six months ended 30 June 2021 was RMB17,247
million (2020 corresponding period: RMB11,628 million),
representing an increase of approximately 48.3%.

The breakdown of revenue and average selling price by product
(excluding value-added tax) during the period were as follows:

WA

HE2021F6 A30HIEAEANKABAR
1724718 7L (2020 F [F 8 : A R #116.28
Bor) » #BIN%148.3% °

REBRERNBARARFAHEEB (TS
BEB) DT

For the six months ended 30 June

BZ6A30ALAMEA
2021 2020
Average Average Average
Revenue selling price Revenue selling price Revenue selling price
WA THHEEE WA TOHEER WA THREERF
(RMB million)  (RMB/tonne) (RMB million) (RMBYtonne) Increase/(Decrease)
(AR¥EER) (AR¥n/H) b))
Unaudited
FEEY
H-section steel products HESER 7,043 4,417 4,600 3,169 53.1% 39.4%
Strips and strip products ERREREER 6,428 4,432 1316 2,998 388.4% 47.8%
Cold rolled sheets and RERRIFHR
galvanised sheets 735 5,436 478 4,212 53.8% 29.1%
Billets 7 1,406 3,994 1,772 2,859 (20.7%) 39.7%
Rebar i - - 1,854 3,044 (100.0%) (100.0%)
Sheet piing iR 1,635 4813 1,608 3915 1.7% 22.9%
Total/Combined At/ e 17,47 4,454 11,628 3,191 48.3% 39.6%

The increase in revenue from self-manufactured steel products
was primarily due to the increase in sales volume of the Group’s
products and the increase in average selling price of the Group’s
products by 39.6% to RMB4,454 per tonne for the six months
ended 30 June 2021 from RMB3,191 per tonne for the
corresponding period in 2020. The increase in average selling
price and increase in sales volume of the Group’s steel products
was mainly due to the strong demand in the domestic steel
market and a significant increase in average selling price of the
steel products and the completion of the Equipment Upsizing
Project in 2020 that the adverse impact on operation efficiency
from implementation of the project onsite has been eliminated.

BITEERMNEE RO AEINFEZRRARE
BEMMESES®INANREZ202146 830
AEAEAAEEERNFHHEESLEER
2020 F R HARY WA R 3,191 T8 1N 39.6%
EEMEARY 4,454 70 - ANE BN E BT
P EEERNLEESENEEREANBER
ME SRR STE KRS ERNFHEEE
MERZE A AR EERAETE B 2020 F B
% T KiZIB B IRGHE T & E R RN TFF
LB o

China Oriental Group Company Limited ~ FREI SR 5 EE EIEIR B FRAE]




Business and Financial Review

EBNHZEE

Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2021 was
approximately RMB1,960 million (2020 corresponding period:
approximately RMB1,056 million), representing an increase of
approximately 85.6%. Gross profit margin was 11.4% (2020
corresponding period: 9.1%).

Average unit cost and gross profit per tonne during the period
were as follows:

HEREARER
HE2021F6 A0HIEANTEAMNEFAEDA
R#19.60187T (2020 F A1 H : #H ARE10.56
BIT) » $HN#185.6% ° EFE A 11.4% (2020
FREE:91%) o

REIRF AR AEE R BEENLT

For the six months ended 30 June

HZ6A30ALAEA
2021 2020
Gross Gross Gross Gross
Average profit profit Average profit profit
unit cost per tonne margin unit cost per tonne margin
TR FHp A
EE SHEF Eilks BE BIFER EHE
(RMB) (RMB) (R™B) (RMB)
(AR%®R) (AR%x) (ARET) (AR¥1T)
H-section steel products  HAVIE T 3,932 485 11.0% 2,809 360 11.4%
Strips and strip products 588 R AR E B 3,812 620 14.0% 2,778 220 7.3%
Cold rolled sheetsand /5 EL1R % 5 $1R
galvanised sheets 5,204 232 4.3% 4102 110 2.6%
Billets b 3,635 359 9.0% 2,658 201 7.0%
Rebar B4 - - - 2912 132 4.3%
Shest piling iR 4,436 377 7.8% 3,382 533 13.6%
Combined o) 3,948 506 11.4% 2,901 290 9.1%

Gross profit per tonne of the Group’s steel products increased to
RMB506 for the six months ended 30 June 2021 from RMB290
for the corresponding period in 2020, reflecting a substantial
increase of 74.5%. Gross profit margin increased to 11.4% for the
six months ended 30 June 2021 from 9.1% for the corresponding
period in 2020. The increase in gross profit margin was primarily
due to the increase in the average selling price was greater than
the increase in the average unit cost, the increase in sales volume
of the Group’s steel products and the implementation of an
effective cost control mechanism during the six months ended 30
June 2021.

HE2021F6 A30H LB A - ALK E HE
B 9 B ME = R (2020 4 [A) B9 A R #5290 7T
BINEARKES06TT © AIRIEMN745% > BE
20216 A30H IE/~NE A + EFIZEH2020F
RHI91%IEME11.4% > EFRIENETER
A A =2021 46 A30H 1E /i AAREEH
HELNTFHEEIEINEEANFEIRNANEE
FIZINIEE  HEEEMNUAREEEBAIK AR
22 ) i i T 2R o
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Business and Financial Review

EBNAZHEE

Property Development EiERME

For the six months ended 30 June 2021, the revenue from real & Z=20214F6 430 IESEA @ KA RNEEH
estate business of the Group amounted to approximately RMB27 EEZEHWABHARK 270087 &
million. The gross floor area and average selling price of properties A ¥ ¥ /)2 S E A K& E I EE 9 Bl A 4400
delivered were approximately 400 m2 and approximately — FE5KREFEHT KL AR 7,6007T °
RMB7,600 per m? respectively.

As at 30 June 2021, the Group had the following projects under ~ #202146 A30H + A&EEE N5 EIER -

construction with a GFA approximately 390,000 m?: EERESEMmIEA) 390,000 F 7 3 -
Estimated Effective
GFA under time of interest
No. City Property project Phase of project construction completion owned
TEEN SCE B
=2 A A L/E 3] 15 B R EEEE ¥ T HERE BEER
(m?)
(FFHK)
1 Tangshan Donghu Bay Phase 4 70,000 2022 97.6%
i R 45 20224
2 Fangchenggang Jinxi Meishu Hall Main structure 72,000 2022 97.6%
By RPIEEE THEE 2022%F
3 Fangchenggang Jinxi Xijiang Bay Foundational phase 248,000 2023 97.6%
By RTEFETE EREER 20234

The above projects are expected to be completed in 2022 and  FEHA i T8 B 1§ 2022 4 [z 2023 £ 52X » IF
2023 and will contribute stable revenue and profits to our Group. ¥ aKREFBSEREBEIARLGR -
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Business and Financial Review

EBNHZEE

FUTURE PROSPECTS

Looking into the second half of 2021, the international
environment will still be complicated and volatile. The pandemic of
COVID-19 and its variant impose uncertainty on the economy.
The year 2021 marks the beginning of China’s 14th Five-Year
Plan, and the Chinese government is formulating a five-year plan
for its steel industry for the period from 2021 to 2025. It intends to
strive to achieve a sustainable development structure that the
steel industry features a rational industry layout, advanced
technologies and equipment, outstanding quality and brands, high
level of artificial intelligence, strong global competitiveness, and
green and low-carbon. The MIIT issued “Continuing to Work
Hard, Forge Ahead and Open Up A New Journey of High-quality
Development in the Iron and Steel Industry” (445 5 1+ & A1 51
R 1T = M B EFLFE) in February 2021, which pointed
out that in 2021, it would strictly prohibit the addition of new steel
production capacity, study and formulate a work plan for de-
production, and implement a policy of dual control over
production capacity and volume and ensure that the PRC’s crude
steel production will record a year-on-year decline in 2021. In May
2021, MIIT issued Steel Capacity Replacement Measures, which
significantly increased the ratio of capacity replacement.
Furthermore, the steel industry is expected to be strictly regulated
in terms of output in the future under the Dual Carbon Emission
Targets for Steel Industry. On the demand side of the steel
industry, China’s infrastructure investment is expected to be more
active in the second half of the year. Demand from household
appliances and automobiles would stay strong, but machinery
and real estate would remain sluggish due to the effects caused
by the cycle and regulation. Overall, the steel demand from
downstream industries would still be stable. As for the costs, a
slowdown in steel production is expected for the second half of
2021 due to the above policies. Thus, the supply and demand for
iron ore will gradually shift to a more relaxed situation. Overall, the
steel industry as a whole is expected to be relatively positive and
optimistic in the second half of 2021.

FERRE
RE2021F N EF  ERRBEDESERS
B FERshEERERSRBEHEENTE
EETETME - 2021 F2F B [+mH ] 82
MR ZF  PRBMFEASREMETESNTE
2021 FE 2025 F M A F R E| - LABU) 3 Bl
BMITEHRAEKEEMREIE - RITEHL
B mERERYE - EEEKES  2EEF
758 Rk @R ] BN ERLD - 12021
FoR T{E83m T EEEMBRX AR
RS TE S mERRMIE) - 52021 F
DR EFLIMEES YR EEESETE
FRAETERESSTEHE - BIR2021F
AR R ME B A E R B TBE o 2021 F5 A -
Tz 8F34 T IS ERERINE - NKIRIRSE
BEEMLL B E S hoN - BN E €A B2
ROETT - TREAR RN TTEMEE S X BB
RRE - gl T kA m - BHAPENE
BERENRTEFBEBER  MKXE - REM
FRMAG SRR - R REERS B R
TR ERT - BT IMEZDE AN
RIEBTEHF R KAFE @ FEE2021 F T
FMENESET LRBRREFEMRE  E
I BB ARESKEE AR ERNIBEN - 2
BB E - BAIHEITER 2021 F T ¥ FHE
PR R EAEH -
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EBNFHZEE

Against this backdrop, the Group will actively follow the PRC
government’s policies and plans to enhance its competitiveness
and strive for a leading position in the industry by continuously
improving production efficiency and reducing costs, developing
and increasing high value-added products, expanding its market
share, strengthening internal management and optimising the use
of internal resources and continuously upgrading its facilities. The
Group will continue to focus on the development of the section
steel business. The Group is in the process of revamping its steel
rolling line to enhance the section steel rolling capacity and
sharpen the Group’s advantages in the section steel business.
Apart from focusing on the steel manufacturing business, the
Group is also actively expanding its market-based steel products
and raw materials trading business and downstream steel-related
PS and PC components for prefabricated construction, as well as
developing new materials for sale using steel slag as cement
compound, gradually bringing new business to the Group in
various aspects.

To achieve the Dual Carbon Emission Targets for Steel Industry
and adhere to the commitment to the idea of green and
sustainable development, the Group is closely following policy
development and exploring the feasibility of different technical
solutions to conduct studies and deployment for emission
reduction at an earlier stage. Meanwhile, the Group expects the
Branch-line Railway Project to come into operation within 2021,
replacing road transportation with rail transportation and further
reducing emissions. In addition, the Group continues to invest in
various projects on environmental protection equipment, including
various dust removal upgrade projects, canopy systems and self-
generating units running on blast furnace gas, to achieve further
emission reduction and to strive for better environmental
performance.

EUtE ST ARESERRE B BRFR
B W BB EHERZTEERERFEK
A-FREMENEHMEER HERTSNH
B e AEEE RE(CARBERERMSE
RARBEURITEBT ) AFEITEPH
RIFIALE o ZANER B 5 A48 T 10 AU S <R I ) 3%
& AEBEIEETHMELRNRMEE - AR
FHEVIELSERE - R(C AR B AR MR E
2o REIRMEREXBIN  AEBETER
hETIS R MEER &R E HER - il
T AR R R A R M PSRBT K PCE
EE i M PR B A BB VE RO & FHE R B #T A
HIHES  ARAKEZRE®EREZ TENFE
& o

RBETIMEER AR - RAREARFESR
RIS AEBEZVREBRERIANMRR
NREBMG R AITE - AP AR TIEETT
MEREE  RE - AREBHREKER
KR 2021 FRRAENE - NEKERRE R
BRIE R - — PRURBEIR o UhS - AEEEE
BRERZHERRERMBER  BRZEREFR
BEEE  EMASASERRBEHERE
5 UBERE— DRIEH B EFRELFRIRRK

BB o
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EBNHZEE

Currently, the Group retains a relatively large amount of cash and
resources within the Group in order to cope with future
development needs. Aside from its focus on the manufacturing
and sales of steel products, the Group is also proactively
considering a wide variety of possibilities, including horizontal and
vertical (in particular, downstream) corporate mergers and
acquisitions, etc.. The Group will also, from time to time, evaluate
the possibility to increase dividend distributions under appropriate
circumstances to reward Shareholders’ support for the Group.

Since its listing in 2004, the Group has been expanding its
business scale and broadening its steel product range and
business portfolio. In the past 17 years (since its listing), the
Group’s overall annual steel products production capacity has
increased from approximately 3.1 million tonnes at the time of
listing to approximately 10 million tonnes at present. The steel
product range includes H-sections, steel pilings, strips and strip
products, billets, cold rolled sheets and galvanised sheets as well
as rebars. The Group continues to develop product in different
series and with various specifications to meet market needs. In
addition, the H-section steel products manufactured by the Group
maintains a leading position in the PRC. The Group will continue
to develop its business towards the goal of establishing the
world’s largest section steel production base and explore
upstream and downstream expansion in the industry to become a
sizable enterprise with distinctive products. The Group will strive
to make effective use of its existing strong financial position and
efficient management model to promote the green and
sustainable development of the Group in order to maximise
Shareholders’ value.

BAT AEBENFRERZRE RERNAEE
A NENARERFTR - BREERMEER
SUENMIHESN  ARENEEE RS T ENA]
BEME - BIREE AR (R RIR T ) K26
B - ARENTBAEHEERBENER TE
ALE IR - PAE BRI SR I AN SR B By ST 45

RNEB B 20044 FHANK - THIERE %5
BEYERMEERBRENERES - £BE=
17FR(BEMR) REEMEEEMF
ERCHLETENAOSI0ENEIRAZERL
1,0008 1 - it EREEERE  HAH - i
w5 - B RAEREES - K - RER RE
SR RIRAUH o AEBETE TR R KR
HMOERNBEMHEEE - 1tih - AAEEE
ERHAEEREFBRRIFEBLENHA - &
EEMEBBEETNET RS ARMNIMAE
EHMEBEEFIMEBE  MEREATERT
- THER URKAEEERERTEERY
BHTE - AEBBHNERERERENE
RY BRI S EBER  HEARERN
eI FERRE NERBRERMEESRK
1t e
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EBNFHZEE

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had a workforce of approximately
11,200 permanent staff and approximately 20 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc.. According to the
Group’s remuneration policy, employees’ package is based on
productivity and/or sales performance, and is consistent with the
Group’s quality control and cost control targets.

FINANCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2021, the Group had unutilised banking facilities of
approximately RMB7.5 billion (31 December 2020: approximately
RMB7.2 billion).

As at 30 June 2021, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.3 times (31
December 2020: 1.3 times) and the gearing ratio, representing
total liabilities divided by total assets, was 53.9% (31 December
2020: 52.4%).

As at 30 June 2021, the cash and cash equivalents of the Group
amounted to approximately RMB4,977 million (31 December
2020: approximately RMB3,486 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.

ANEBE RN E

R2021F6 H30H » AEBEAEHETYH
11,200 A R EaRs T AZI20A o BT ABHE
AEXFHe REH  BEENBEBHIBEERNE
£ BRERRETE - B8 RERRET
g B RBFTEINEBRENAAEES - B
BASENETGMER  EENBEERNAES
MEENNRSEERERHN  BAEEEE
T P ARSI B AR e

435 ol RA

B R RMBER
AEBENERELRBIERMBER - AR
R BTRA -

R2021F6 A30H » AEBMKRFEAEITIR
ZEE A ARBE 7587 (2020F12 A31 8 -
PARET2ET) o

R2021F6 H30H * AEEMNRELE(RE
BEBRARBEE) £1.31F (20204 12 A 31
H:13@B) REEBBLE(BABKRURE
) A53.9% (202012 A31 H : 52.4%) °

R2021F6 H30H » AEBEMREe KRS
BYAEHANRE49.77187C (2020512 A31 8
HAR34.86187T) °

ZEBRMAKEMFAEZRASRASEEBYR
BT RRTRERER  AEAKEEER
RHBESRNARK Z EGEER —REFET
MERZESHER -
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EBNHZEE

Capital Structures

As at 30 June 2021, borrowings of RMB13,491 million of the
Group bore fixed interest rates ranged from 0.24% to 7.50% per
annum and borrowings of RMB1,886 million of the Group bore
floating rates ranged from 2.83% to 5.25% per annum. The
Group’s exposure to changes in market interest rates was
considered to be limited. The Group also entered into certain
foreign currency forward contracts to manage its exposure to
foreign currency exchange rates fluctuation. As at 30 June 2021,
the notional amounts of these derivative instruments amounted to
USD38 million (31 December 2020: USD11 million).

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As at
30 June 2021, the debt-to-capital ratio of the Group was 61.1%
(31 December 2020: 48.4%).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2021 amounted to approximately
RMB203 million (2020 corresponding period: approximately
RMB173 million). The interest coverage ratio (divide earnings
before finance costs — net and income tax expense by total
interest expenses) was 10.5 times (2020 corresponding period:
5.7 times).

Capital Commitments

As at 30 June 2021, the Group had capital commitments of
approximately RMB877 million (31 December 2020:
approximately RMB886 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

BEXGER

MR2021F6 A30H * AEE AR 134.911F
TTHERAEBEENE - FRENF024%FE
7.50% RAEE AR 18.86ETTHIE R AT
BFR - EF RN F2.83%FE5.25% ° AEH
HMSEANEECENRBREHREBERE - K
EETERIEE TINESRIA LABIRINEE
KR BEER - 2021 FE6 8308 © ZELT
A TR ZZESE 53,8008 37T (2020F12
A31H :1,10083%7T) °

REBRBEERE AL RERHLEARARN o
SN EABEBERIAGER  MEBEEES
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e REEBEERBDER  FRDEEARE
KEBRARARESREENERRALER
BN - R2021E6 A30H © KEBMNIE
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HE2021FE6 A0 IEAER - AHFEX
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B KT
R2021F6 H30H @ AEBMEREEASL
AR 77T{EIT(2020F12 A31H : HHAR
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EBNFHZEE

Guarantees and Contingent Liabilities

As at 30 June 2021, the Group’s contingent liabilities amounted
to approximately RMB57 million (31 December 2020:
approximately RMB96 million), which was the provision of
guarantee for engineering and trading in favour of third parties.

Pledge of Assets

As at 30 June 2021, the net book value of the Group’s leasehold
land and land use right amounting to approximately RMB24
million (31 December 2020: approximately RMB24 million),
property, plant and equipment amounting to approximately
RMB239 million (31 December 2020: approximately RMB240
million), trade receivables amounting to approximately RMB42
million (31 December 2020: approximately RMB329 million), notes
receivable amounting to approximately RMB167 million (31
December 2020: approximately RMB86 million), structured bank
deposits amounting to nil (31 December 2020: RMB1,000 million)
and restricted bank balances amounting to approximately
RMB4,915 million (31 December 2020: approximately RMB3,637
million) had been pledged as securities for the Group’s notes
payable issuing, bank borrowings, letters of credit issuing and
letters of guarantee issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements of
foreign exchange rates. The Group mainly operates in the
Mainland China with most of the transactions denominated and
settled in RMB. The Group’s foreign exchange risk primarily arises
from the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation of
the RMB exchange rate against USD, during the six months
ended 30 June 2021, the Group has entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group also
reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.

BERIAERE
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EBNHZEE

Iron Ore and Steel Products Futures

In view of the significant fluctuation of iron ore and steel products
prices during the six months ended 30 June 2021, the Group has
entered into certain iron ore and steel products future contracts
s0 as to reduce the impact of the volatility of the iron ore and steel
products prices on the Group. The Group uses a combination of
iron ore and steel products derivatives to achieve the above
purpose. The investment gains from iron ore and steel products
future contracts amounted to approximately RMB101 million
(2020 corresponding period: investment losses of approximately
RMB29 million) for the six months ended 30 June 2021.

DIVIDEND

The Board proposed an interim dividend of HK$372.3 million
(approximately RMB309.3 million), representing HK$0.10 per
ordinary share and a special dividend of HK$186.1 million
(approximately RMB154.6 million), representing HK$0.05 per
ordinary share in respect of the six months ended 30 June 2021
to the shareholders of the Company whose names appear on the
register of members of the Company at the close of business on
Friday, 17 September 2021. The interim and special dividends will
be payable on or around Friday, 22 October 2021.

The Board proposed a final dividend of HK$186.1 million
(approximately RMB157.3 million), representing HK$0.05 per
ordinary share in respect of the year ended 31 December 2020.
The proposed dividend was approved by the Shareholders on the
AGM dated 2 June 2021 and paid on 8 July 2021.
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Business and Financial Review

EBNAZHEE

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

As at 30 June 2021, the Group held financial assets at fair value
through profit or loss of approximately RMB4,293 million,

EonEEIEEHEBHHARGR
ZEMEE

MR2021F6 A30H  AEEFBEAALEE
AEREEEABSRZEREENARE

accounting for 8.7% of total assets, particulars of which are set  42.93187T  (HEAES.7% » B EEIEHHIm
out below: K
Money Market Funds EEHEES
Realised Unrealised
Total amount  Totalamount investment investment Fair value
of purchase(s) of disposal(s) income/(loss) income/(loss) to the total
Number of made during  made during for the for the assets
units held Investment Fair value the six months the six months six months sixmonths  of the Group
asat costas at asat ended ended ended ended asat
30June2021  30June2021  30June2021 30June2021  30June2021  30June2021  30June2021 30 June 2021
BENANE  BEANE R2021
120215 BE2021E  BE221% 6A308 6R30F 6A30A
6A30A R2021% 2021 % 6A30A 6A30A L~EA ERfER
<2 6A308 68308  LAEAR  ExEAR  BERNRRE AERNRE
Name of the financial assets SREESR BBE 2RENA  2DAME BAZESE HEZASE WA/(BB) WA/(BR)
(000)  (RMBIOOD)  (RMB'OO0)  (RMB'00D)  (RMB'O00)  (RMB'00D)  (RMBI000)
(f) (AR%Tn) (AR%TR) (AR%Tx) (AR%Tr) (AR%TR) (AR%T#R)
Harvest Fund Management Company Limited FEHSERERAT
Harvest Express Monetary Market Fund* EERGENTISES 62,908 62,908 63,002 916519 (834,660) 1,600 % 0.13%
Harvest HuoQiBao Monetery Market Fund® FEERELETSES 1617 1617 1617 54,83 (54,066) 105 - <0.01%
Harvest Monetary Market Fund* EEEEmSES 82,322 82,322 82,322 1,046,993 (1,089,917 3288 - 0.17%
Bosera Asset Management Company Limited AHESERERAT
Bosera Hefui Money Market Fund ERABEETISES 26,087 26,087 26,087 28,093 (17,39 1 - 005%
Bosera Cash Pot Money Market Fund BRRLEEUMSES 16,025 16,005 16,225 109,235 (117,656) 453 - 0.03%
Other £t - - - - (40) - - -
China Minsheng Banking Corp., Ltd. FERERTROBRAT
HwaBao Cash Pot Monetary Market Fund® ERRLHERTISES - - - 35,000 41,000) 9% - -
Minsheng JiaYin Cash Pot Monetary Market Fund® REMBALEREMSES - - - 40,000 (50,000 n - -
China Southem TianTianLi Monetary Market Fund® BRRRHERTSES 4019 4019 4019 19412 (27,000) 121 - 0.01%
Harvest Monetary Market Fund* FEERTSES - - - 60,000 (70,002 8 - -
Bank of Communications Co., Ltd. RERTROBRAT
HwaBao Cash Pot Monetary Market Fund® EENLELRTSES - - - 523,138 (523,138) 1,138 - _
Aegon-indlustrial Monetary Market Securities BRERTEEAREES
Investment Fund" - - - 302,281 (302,281) 781 - -
China Southern TianTianLi Monetary Market Fund* BHRRFIEETEES - - - 134,49 (134,249 249 - -
ZhongRong Fund Management Company Limited PRESERARAA
ZhongRong Cash ZengLi Monetary Market Fund* FRESEAEE RS 198 198 198 172,523 (177,883 523 - <0.01%
China Southem Asset Management Company Limited &5 E4EBROERAT
China Southern TianTianLi Monetary Market Fund BHRRFIEETEES 65,873 65,873 65873 62,437 (70,087) 911 - 0.13%
Others £t - - - 10,000 (10,000 13 - -
Aegon-Industrial Fund Management Company BI2HESERERAT
Limited
Aegon-Industrial Monetary Market Securties REERTHEFRELS
Investment Fund* 066,634 66,634 66,634 200,672 (305,992) 1,886 - 0.14%
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Name of the financial assets
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EBNHZEE

SHEELE

Number of
units held
asat

30 June 2021

R2021%
67308
#E2
BgE
(000)
(F)

Investment
cost as at
30 June 2021

215
6A30F
P23- G
(RMB!000)
(AE®T 1)

Fair value
asat
30 June 2021

YL
68308
ZRAEE
(RMB!000)
(AE®T7)

Total amount
of purchase(s)
made during
the six months
ended

30 June 2021

BEo21%E
67308
LLAERR
BAzESE
(RMB!000)
(AR®TT)

Total amount
of disposal(s)
made during
the six months
ended

30 June 2021

Bz02%
68308
LAERR
HEvALE
(RMB'000)
(AE%TT)

Realised
investment
income/(loss)
for the

six months
ended

30 June 2021
#2015
6430A
EAMER
BRRANRE
WA/ (B8)
(RMB'000)
(AT )

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2021
#2021 %
6A30A
AR
FEANRE
WA/ (B8)
(RMB'000)
(AR#®TT)

Fair value

to the total
assets

of the Group
asat

30 June 2021
R2021F
6A30A
MEE
HAER
agE

HwaBao WP Fund Management Company Limited ~ £RELERERAR
HwaBao Cash Pot Monetary Market Fund® ERRHERTIES - - - 130,004 (134,353) 169 - -
HFT Investment Management Co., Ltd. BERECERARLR
HFT Tian\i Money Merket Fund® BEBEEEMEES 31,642 31,642 31,642 1272569 (1240927) 2,183 - 0.06%
China Merchants Bank Co., Ltd. AERTROBRAT
Aegon-Industrial Monetary Market Securties BREMTEERREES

Investment Fund* - - - 23,000 (32,831) 132 - -
China Universal Money Market Fund* EREEEMISES - - - - (43,284) 182 - -
Others £ - - - 30,004 (30,004) 18 - -
Minsheng Royal Fund Management Co., Ltd. REMBESERERAT
Minsheng JiaYin Cash Pot Monetary Market Fund® REMBALEERMIEES - - - 151,207 (151,227) 27 - -
HuaAn Fund Management Co., Ltd. EZEGERARLR
HuaAn Cash Pot Money Market Fund* ZTRLEEUMEES - - - 90,252 (90,252) 252 - _
UBS SDIC Fund Management Co., Ltd. ERRRESERERAT
UBS SDIC QianDuoBao Money Market Fund ERRRESERNTRES - - - 87,130 (87,130) 163 - _
E Fund Management (HK) Co., Ltd. SREEEER(ER)ARAR
E Fund (HK) US Dollar Money Market Fund SHiE(EE) ETEEmSES - - - - 98,206) (848) - _
Da Cheng Intemational Asset Management Co., Ltd.  AHEREEEBERAR
Da Cheng Money Market Fund AR EEHIEES - - - - (98,626) (765) - -
CCB Principal Asset Management Co., Ltd. BEHOEREREALA
CCB Principal Tiantianyi Money Market Fund" BERAHEBMEES 12 12 12 220,379 (245,045) 379 - <0.01%
CCB Principal Cash Enhance Money Market Fund* BERSEFIEEMSES - - - 286,300 286,300) 1,305 - -
Others Hth - - - - (50,000) 29 - -
Total @t 357,537 357,631 6,006,243 (6,463,788) 14,921 9% 0.73%
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Investment strategies of money market funds

Harvest Fund Management Company Limited

Harvest Express Monetary Market Fund* (G2 B RGE B HIZESD)
tracks and analyses changes in market funds and investors
trading behaviors and combines macro and micro studies to
formulate its investment strategies. It seeks to achieve higher
current returns while satisfying safety and liquidity needs.

Harvest HuoQiBao Monetary Market Fund* (32 B /& HiE S5
E &) determines the average remaining period (long/medium/
short) and distribution of its portfolio assets according to
macroeconomic indicators (including mainly market capital supply
and demand, interest rate levels and market expectations, inflation
rates, GDP growth rates, money supplies, employment rates,
international market interest rate level and exchange rate, etc.). It
determines the investment ratios of each investment asset in the
portfolio based on the liquidity nature of each asset (including
mainly average daily trading volume, trading platforms, holdings of
institutional investors, amount of repurchases and pledges, etc.).
It determines portfolio risk level based on investment assets’
credit rating and collaterals provided.

Harvest Monetary Market Fund* (2B E¥ M5 %) determines
the remaining period (long/medium/short) and distribution of its
portfolio assets according to macroeconomic indicators (including
mainly interest rate levels, inflation rates, GDP growth rates,
money supplies, employment rate level, international market
interest rate level and exchange rate, etc.). It determines the
investment ratios of each investment asset in the portfolio based
on the liquidity nature of each asset (including mainly average
daily trading volume, trading platforms, holdings of institutional
investors, amount of repurchases and pledges, subdivision and
conversion progress). It determines portfolio risk level based on
bonds’ credit rating and collaterals provided.

Bosera Asset Management Company Limited

Bosera Hehui Money Market Fund (B4 = EEMISES) and
Bosera Cash Pot Money Market Fund ({§F5 I8 & E BB HISZESD)
adopt active management style investment strategy. Subject to
interest rate risk control, striving to minimise fund net asset value
fluctuation risk and satisfying liquidity, they seek to maximise the
fund return.

BRI E SR E R
REEESEEERQT
RERGEETEESRRRONMTMSESE
RIBREERXRSTRE  BEREMMEHAR
HIERERE - FRoKEmEL 2N - RBMESH
EWERL  BERBENEHE -
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(E28%: THESHF - FIXKFENTS
B BEWKRE BALEAEERR &
BHEE - BLEZKFE - BFRMSHRKFE R
EXZE) REAAENFHRKHPR
(R ) MBS - AESERBEE
MRBUERE(ZERRE  FHARSZE X
S5 WEBREERARRL DREERHE
E) REHEETZREENRELD - AE
ERBEREENEASTRNERAR  RE
e s RBRARR

REERMBECERBELBRERSZ(XE
B FRKE - BEREKR  BREERE
BEX EEHEES  pEXRKE  BEMS
MEKRFERERE) REBHAESNFIRB
ROR/H )M PIoMh - AESIREHRE
ENRPMERH(Z2E: FHARZE
X550 BIBREERBRBNR - DBEAZ
E OWERER) REAETEHEEN
BRELLH - AESRIBEEFNERSREER
AR REEA B RBAER

BRESEERRAF
BREAEEETBESCKBRRESEEBMS
HSWABGERA MR ERE - EIFHIFE
Al BEREESEEFEEDARLRRE
MBEMATRT ReEES M -
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China Minsheng Banking Corp., Ltd.

HwaBao Cash Pot Monetary Market Fund* ((EBIR & E EEME
H2)'s investment strategy is (1) according to research macroeconomic
indicators and interest rate changing trend, to determine the
investment portfolio average duration; (2) while satisfying condition
of investment portfolio average duration, to fully consider relevant
product’s return, liquidity and credit rating, to determine the
portfolio allocation; (3) utilising modern financial analysis
methodology and tools, in order to optimise the portfolio allocation
result and to realise appreciation of the portfolio; (4) adopting
methodologies of balanced distribution, rolling investment and
optimising term allocation etc., to enhance the liquidity
management; and (5) with real time monitoring of interest change
of each product, to catch risk-free arbitrage opportunity.

Minsheng JiaYin Cash Pot Monetary Market Fund* (IR 4 hi #R 38
SEEEMEHESD) s investment will be based on securing safety
and liquidity of assets as fundamental principles, striving on the
basis of full evaluation of factors such as domestic and foreign
macroeconomic trends as well as monetary fiscal policy changes
etc., it scientifically forecasts future interest rate trend as well as
screens for the best and optimises allocation of financial
instruments within the investment scope and performs active
investment portfolio management.

China Southern TianTianLi Monetary Market Fund* (£ J7 & X Fll
& ¥ m 35 H &) adopts active management style investment
strategy, and on the basis of controlling interest rate risk, trying to
minimise the fund’s net asset value fluctuation risk and satisfying
liquidity, it enhances the fund return.

Harvest Monetary Market Fund* (2B E# mI5AE) determines
the remaining period (long/medium/short) and distribution of its
portfolio assets according to macroeconomic indicators (including
mainly interest rate levels, inflation rates, GDP growth rates,
money supplies, employment rate level, international market
interest rate level and exchange rate, etc.). It determines the
investment ratios of each investment asset in the portfolio based
on the liquidity nature of each asset (including mainly average
daily trading volume, trading platforms, holdings of institutional
investors, amount of repurchases and pledges, subdivision and
conversion progress). It determines portfolio risk level based on
bonds’ credit rating and collaterals provided.

TERERTROBRAAF

EEHRCEERMBESNHRERBR()EK
RMELBRBERERELNZEHBY  BER
BHATHAHY  QEmRREMAAFHAY
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Bank of Communications Co., Ltd.

HwaBao Cash Pot Monetary Market Fund* GEEIR & B G- M H
EH£)’s investment strategy is (1) according to research
macroeconomic indicators and interest rate changing trend, to
determine the investment portfolio average duration; (2) while
satisfying condition of investment portfolio average duration, to
fully consider relevant product’s return, liquidity and credit rating,
to determine the portfolio allocation; (3) utilising modern financial
analysis methodology and tools, in order to optimise the portfolio
allocation result and to realise appreciation of the portfolio; (4)
adopting methodologies of balanced distribution, rolling
investment and optimising term allocation etc., to enhance the
liquidity management; and (5) with real time monitoring of interest
change of each product, to catch risk-free arbitrage opportunity.

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EEMHESREE D) pursues steady cash returns through
active stable investment in short-term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short-term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
CSRC and the People’s Bank of China.

China Southern TianTianLi Monetary Market Fund* (F5 X X F| &
T i5E ) adopts active management style investment strategy,
and on the basis of controlling interest rate risk, trying to minimise
the fund’s net asset value fluctuation risk and satisfying liquidity, it
enhances the fund return.
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ZhongRong Fund Management Company Limited

ZhongRong Cash ZengLi Monetary Market Fund* (1 g8 & 1& 7
E¥miEE®) follows the macroeconomic trends, monetary
policy, short-term capital market conditions and other factors to
make comprehensive judgement on interest rate trend, and
dynamically adjusts the average remaining maturity of the fund’s
investment portfolio based on interest rate expectations, and
strives to achieve higher profitability while satisfying security and
liquidity needs.

China Southern Asset Management Company Limited

China Southern TianTianLi Monetary Market Fund* (F 5 XX F| &
¥ I5E4) adopts active management style investment strategy,
and on the basis of controlling interest rate risk, trying to minimise
the fund’s net asset value fluctuation risk and satisfying liquidity, it
enhances the fund return.

Aegon-Industrial Fund Management Company Limited

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EEMIBEFITEED) pursues steady cash returns through
active stable investment in short-term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short-term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
CSRC and the People’s Bank of China.
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HwaBao WP Fund Management Company Limited

HwaBao Cash Pot Monetary Market Fund* GEEIR & B G- M
H£)’s investment strategy is (1) according to research
macroeconomic indicators and interest rate changing trend, to
determine the investment portfolio average duration; (2) while
satisfying condition of investment portfolio average duration, to
fully consider relevant product’s return, liquidity and credit rating,
to determine the portfolio allocation; (3) utilising modern financial
analysis methodology and tools, in order to optimise the portfolio
allocation result and to realise appreciation of the portfolio; (4)
adopting methodologies of balanced distribution, rolling
investment and optimising term allocation etc., to enhance the
liquidity management; and (5) with real time monitoring of interest
change of each product, to catch risk-free arbitrage opportunity.

HFT Investment Management Co., Ltd.

HFT TianYi Money Market Fund* (B ERAm EEMI5ES)
cautiously considers the profitability, liquidity and risk
characteristics of different assets and strives to minimise different
kinds of risk. Under the premises of controlling the investment
portfolio with good liquidity, it gains a stable return for the
investors. The major investments cover financial instruments,
including (1) cash; (2) bank deposits, bond repurchases, central
bank notes, interbank deposits with a term of within 1 year
(including 1 year); (3) bonds, debt financing instruments of non-
financial institutions, asset-backed securities with a remaining
term of within 397 days (including 397 days); (4) other monetary
market instruments with good liquidity approved by the CSRC
and the People’s Bank of China.
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China Merchants Bank Co., Ltd.

Aegon-Industrial Monetary Market Securities Investment Fund* (£
2 EEMHESREESD) pursues steady cash returns through
active stable investment in short-term financial instrument of
monetary market, seeking the best combination under risk and
reward with a premise of securing safety of principal and
adequate liquidity of assets. The fund comprehensively utilises
multi-investment strategies of class configuration, target duration
control, yield curve, choice of individual securities and arbitrage
etc., to perform investment. The investment scope includes cash,
call deposits, bank deposits with a term of within 1 year (including
1 year), bonds with a remaining term of within 397 days (including
397 days), central bank notes with a term of within 1 year
(including 1 year), bond repurchases with a term of within 1 year
(including 1 year), short-term financing vouchers as well as other
monetary market instruments with good liquidity approved by the
CSRC and the People’s Bank of China.

China Universal Money Market Fund* ()R E ¥ migES)
integrates macro and micro analysis to formulate investment
strategies. It strives to realise higher returns rate on the basis of
satisfying safety and liquidity requirements. Using value analysis
as basis, combining macro and micro, qualitative and quantitative,
it realises value preservation and value adding for investors
through professional liquidity management. It invests in financial
instruments allowed for investment under the related laws and
regulations and approved by regulators, including cash; bank
deposits, bond repurchases, central bank notes, interbank
deposits with a term of within 1 year (including 1 year); bonds,
debt financing instruments of non-financial institutions, asset-
backed securities with a remaining term of within 397 days
(including 397 days), as well as other monetary market
instruments with good liquidity approved by the CSRC and the
People’s Bank of China.

Minsheng Royal Fund Management Co., Ltd.
Minsheng JiaYin Cash Pot Monetary Market Fund* (R4 INIEIR &

FEEHISES)s investment will be based on securing safety
and liquidity of assets as fundamental principle, striving on the
basis of full evaluation of factors such as domestic and foreign
macroeconomic trends as well as monetary fiscal policy changes
etc., it scientifically forecasts future interest rate trends as well as
screens for the best and optimises allocation of financial
instruments within the investment scope and performs active

investment portfolio management.
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HuaAn Fund Management Co., Ltd.

HuaAn Cash Pot Money Market Fund* FEZ RS EEEMIZESD)
determines the allocation ratios of different kinds of money market
instruments and carries out active portfolio management
according to market situation and capacity of investable varieties,
on the basis of rigorous in-depth research analysis,
comprehensively considering macroeconomic situation, market
funds directions, credit ratings of debentures, credit quality of
agreement deposits counterparties and the return rate of each
type of the assets, etc.. On the basis of safeguarding fund asset’s
security and liquidity, it strives to create stable return for investors.
The fund invests in financial instruments allowed for investment
under the related laws and regulations and approved by
regulators, including cash; bank deposits, bond repurchases,
central bank notes, interbank deposits with a term of within 1 year
(including 1 year); bonds, debt financing instruments of non-
financial institutions, asset-backed securities with a remaining
term of within 397 days (including 397 days), as well as other
monetary market instruments with good liquidity approved by the
CSRC and the People’s Bank of China.

UBS SDIC Fund Management Co., Ltd.

UBS SDIC QianDuoBao Money Market Fund (B IniRELZEE
KI5 E L) carries out active investment portfolio management
through mainly adopting liquidity management strategy and asset
allocation strategy, as well as utilising trading strategies
appropriately. Through in-depth analysis of factors of
macroeconomic situation, fiscal and monetary policy and capital
demand and supply situation of short-term capital market
participants, etc., it makes reasonable estimates on short-term
interest rate trends, and executes asset allocation strategy of
mainly adjusting average duration of investment portfolio
accordingly. When the expected short-term interest rates assume
a downward trend, the fund will focus on allocating short-term
financial instruments with relatively longer duration; otherwise, it
will focus on allocating financial instruments with relatively shorter
duration. The fund mainly invests in the following financial
instruments, cash; bank deposits, bond repurchases, central
bank notes, interbank deposits with a term of within 1 year
(including 1 year); bonds, debt financing instruments of non-
financial institutions, asset-backed securities with a remaining
term of within 397 days (including 397 days), as well as other
monetary market instruments with good liquidity approved by the
CSRC and the People’s Bank of China.
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E Fund Management (HK) Co., Ltd.

E Fund (HK) US Dollar Money Market Fund’s sole objective is to
invest in short-term deposits and debt securities. The fund seeks
to achieve a return in US Dollars in line with prevailing money
market rates, with primary considerations of both capital security
and liquidity. The fund seeks to achieve its investment objective
by investing primarily (i.e. not less than 70% of its net asset value)
in US Dollars-denominated and settled short-term deposits and
debt securities issued by governments, quasi-governments,
international organisations and financial institutions. The fund may
invest up to 30% of its net asset value in non US Dollars-
denominated deposits and debt securities. The fund may invest in
commercial papers, certificates of deposits and commercial bills.
Debt securities invested by the fund include but are not limited to
government bonds, fixed and floating rate bonds. The fund will
only invest in debt securities rated investment grade (BBB-/Baa3)
or above by an independent rating agency, e.g. Fitch, Moody’s
and Standard & Poor’s. A short-term debt security is considered
investment grade if its credit rating is A-3 or higher by Standard &
Poor’s or F3 or higher by Fitch or P-3 or higher by Moody’s or
equivalent rating as rated by one of the international credit rating
agencies.

Da Cheng International Asset Management Co., Ltd.

Da Cheng Money Market Fund seeks to achieve a return in US
Dollars in line with a combination of RMB, HK Dollars and US
Dollars money market rates, with primary considerations of both
capital security and liquidity. The fund seeks to achieve its
investment objective by investing primarily (i.e. not less than 70%
of its net asset value) in RMB-denominated, HK Dollars-
denominated and US Dollars-denominated and settled short-term
deposits and high-quality monetary market instruments issued by
governments, quasi-governments, international organisations and
financial institutions. The asset allocation of the fund will change
according to the manager’s view of market conditions and the
international investment trends and environment. The manager
will compare the yield spread of monetary market instruments
denominated in different currencies (RMB, HK Dollars and US
Dollars), and will take into consideration factors such as currency
risk, liquidity, costs, timing of execution and the relative
attractiveness of individual securities and issuers in the market.
The fund may invest in commercial papers, certificates of deposits
and commercial bills. The aggregate value of the fund’s holding of
financial instruments and deposits issued by a single entity will not
exceed 10% of the total net asset value of the fund except under
specified circumstances.
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CCB Principal Asset Management Co., Ltd.

CCB Principal Tiantianyi Money Market Fund* (& XAz & ™
#%3#) and CCB Principal Cash Enhance Money Market Fund*
(EER LA EEHIFES) strive to achieve stable and
outperforming investment returns while maintaining low risk and
high liquidity of the assets of the fund. The funds will adopt active
investment strategies such as individual securities selection
strategy and interest rate strategy to explore and utilise investment
opportunities provided by market imbalance to realise portfolio
value appreciation under the premise of strict risk control. The
funds will invest in the following financial instruments: 1. cash; 2.
bank deposits, bond repurchases, central bank notes and
interbank certificates of deposit with a term of within 1 year
(including 1 year); 3. bonds, asset-backed securities and debt
financing instruments of non-financial institutions with a remaining
term of within 397 days (including 397 days); 4. other money
market instruments with good liquidity as approved by laws and
regulations or the CSRC and the People’s Bank of China. The
funds must not invest in the following financial instruments: (1)
stocks; (2) convertible bonds and exchangeable bonds; (3) bonds
with credit ratings below AA+ and non-financial corporate debt
financing instruments; (4) floating rate bonds with interest rates
based on time deposit rates, except for those that have entered
the last interest rate adjustment period; (5) asset-backed
securities that are not traded on the national interbank bond
market or stock exchange; (6) other financial instruments
prohibited from investment by the CSRC and the People’s Bank
of China.
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Financial Investment Products EHREEM

Realised Unrealised
Totalamount  Total amount investment investment Fair value
of purchase(s)  of disposal(s)  income/(loss) income/(loss) to the total

Number of madeduring  made during for the for the assets of

units held Investment Fairvalue the sixmonths the six months six months six months the Group

asat costas at asat ended ended ended ended asat

30June2021  30June2021  30June2021  30June2021  30June2021  30June202!  30June2021 30 June 2021

HENUE  BENAF R2021§

H2021 % B201% B2a1% 6A30A 67308 67308

65308 Ro02AE Ro02A% 6A30H 65308 LE~ER LEAEAR MREE

22 6A308 6A308 LtA~EARR EAEAR  BERNRE  AERNRE 358

Name of the financial assets EfiHE ZREHAK ZAMEE  BAZBSE REZHSE  KWA/(FR) BA/(BR) aEE

(000)  (RMBO0O)  (RMBY0OO)  (RMBOO))  (RMBO0O)  (RMBY0OD)  (RMB00O)
() (AE®Fn) (AR%Fn) (AE%Tn) (AEMTn) (AE®TR) (AR®T#)

China Minsheng Banking Corp,, Ltd. FERERTRAERAT
Feifan Asset Management TianiJin Financial HNEEERRELRYER

Investment Product* - 10,720 10,720 8,020 (63,000 4n - 0.02%
China Construction Bank Corporation PERFRTRAERAR
QianYuan — TianTianYing Open-end RMB Financial %77 — AAREHA AEEAH AR

Investment Product* EHER - 10500 10500 218,500 208,000) 4 - 0.02%
Qian¥uan — Weekly Open-end Guaranteed g7 - BRI AR RARRE

Financial Investment Product" AEBEHER - 20 200 - - - - <001%
QianYuan — RiXinYueYi (Daily) Open-end RMB g7 - ABRE(RA) RN AEAAY

Financial Investment Product* ARBEBER - 8,450 8,450 55,200 (353,850) 369 - 0.02%
CCB Suzhou Branch “Qianyuan Xinyi Jiangnan” PERRBIEN 21T [EBRTE)

Non-capital Protected RMB Year 2020 FREEARE200E

Phase 171 Financial Invesiment Product* ET1HRHER - 1420 1420 9,600 (10490) 3 - <001%
Agricultural Bank of China Limited PERERTRABRAT
Agriuitural Bank of China “BenLiFeng Daily” HERERH [THERKH)

QOpen-end RMB Financial Investment Product* HHAARRESRER - - - 645,400 (645,400) 116 - -
China Merchants Bank Co., Ltd. AERTRAERAT
China Merchants Bank — ZhaoZhaodin (Mult-Stable) R8T — B384 (S TBREY)

FinancialInvestment Plan* g - 2950 2950 46,600 (66,150) 175 - 001%
China Merchants Bank Dianjin Corporate Wealth BERAYLATBHIARE

Management RMB DianJinChi Wealth EEaiRE

Management Plan* 200,000 200,000 200,000 200,000 - - - 041%
Bank of Communications Co, Ltd. RERTRHERLT
“YuriTong Fortune » JisuYangLao” RiYing* [ERSE B2 BE . 500 500 491,000 (31,519) 993 - <001%
CSC Financial o, Ltd. PRERESRAERAA
OM Wealth — GuYiLian No.1 Assembled Assets PHHE - el R50EE

Management Plan* EBiE 30,000 30,000 30,093 - - - (153) 0.06%

China International Capital Corporation Limited ~ FEERSREAERAT

ZhongJininYi Collective Asset Management Plan® REEREAAEERHY - - - - (25,000 817 - -
Bank of Tianjin Co., Ltd. RERTRBERAR

*Kunpeng Wealth — (For Corporate) Dally Open-end ~ [#1E1E — HARKEHFER 1 5
Net Worth Phase 1" Financial Investment Product HABHER
(For Corporate)* - - - - 94,023) 639 - -
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Realised Unrealised
Total amount  Total amount investment investment Fair value
of purchase(s)  of disposalls)  income/(loss)  income/(loss) to the total
Number of made during  made during for the for the assets of
units held Investment Fairvalue  the sixmonths  the six months six months six months the Group
asat costas at asat ended ended ended ended asat
30June2021  30June2021  30June2021  30June2021  30June2021  30June202!  30June2021 30 June 2021
HENAE  BEAANF 20215
R2021% BENNE  BEANE 6A%0A 64308 6A%08
68308 R0 & R2021 % 68308 68308 xR Lt#fEA MAERE
2P 64308 6A30A " tAERR  BEBMRE  AERHRE 31
Name of the financial assets SREELE EigE ZRERA ZDAEE  BAZESE  mEZASE  WA/(BB)  WA/(BB) hgE
(1000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR%TR) (AE%TR) (AR%Tn) (AR%Tx) (AR%TR) (AR%fR)
Industrial and Commercial Bank of China Limited ~ HE IHRTRAERAR
0BG Wealth Management » Tianiibao Private THElFHELRES
Banking Exclusive Open-end HRFELENER
Net Value Financial Investment Product - - - - (40,000) 36 - -
ICBC “Tianiibao” Net Value Financial Investment PEIBSTEA[FHE ] FEY
Product for Corporate” EHER - - - 250,000 250,000) 269 - -
ICBC “eSmart" Net Value Non-fixed Term PETHST eBR ) FEEEA
RMB Financial Investment Product for Corporate® EETHRARLENER - - - 50,000 (80,000) 4 - -
China Minsheng Trust Co, Ltd. PEREEFHERLR
Zhixin No. 1003 Assembled Funds Trust Plan® EE1003FEAEEHHE - - - 50,000 (100,000) 970 - -
Xiamen International Trust Co, Ltd. EFERETERAT
Xiamen Trust — Suiin No. 1 Assembled Funds ERfET - BRI RERES
Trust Plan* fEstatel E 50,000 50,000 - (51,200 3,169 - 0.10%
Tebon Securities Co., Ltd. ERRFRHERLT
Tebon Securites Jinui No. 1 Sole Asset ERRFERIRE-EE
Management Plan* EBiE 50,000 50,000 51,19 - - 1210 105 0.10%
Others £t 14976 15,000 16,028 - - 385 1 0.03%
Caitong Securities Asset Management Co,, Ltd.  BIERSEEEE ARAR
Caitong Securites Asset Management Yueyuefu FERSAE AR BRA
No. 21 Assembled Assets Management Plan® EEERHY 30,000 30,000 30,042 30,000 - - Y 0.06%
Minsheng Securities Co., Ltd. RERFRAERAT
Minsheng Securties Qinyuan Chunruli No. 2 REBFIEERAEES
Assembled Assets Management Plan® BEEEHE 30,000 30,000 30,031 30,000 - - 31 0.06%
Others b - - - 50,000 (120,000 9538 - -
Total it 430740 Wi U 2B 19326 % 090%
Note: Bt -
1. Theinvestment is presented by way of fair value instead of units. 1. BREURAEBEFIXNZIMIEABEMLZT] -
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Investment strategies of financial investment products
China Minsheng Banking Corp., Ltd.

Feifan Asset Management TianYiJin Financial Investment Product*
GENEBEREIE XS IR E M) adopts investment strategies with
priority in security and liquidity while pursuing an appropriate level
of returns. Accordingly, in order to meet safety and liquidity
requirements, it will mainly invest in interbank bond market
negotiable bonds, money market funds, bond funds in asset
allocations, fund accounts with investment target in bonds or
broker-oriented asset management plans, bank deposits, bond
repurchases, etc.. On this basis, it will conduct reasonable
allocations of debt assets, equity assets, other assets or asset
combinations that comply with regulatory requirements, so as to
further increase the return level.

China Construction Bank Corporation

QianYuan — TianTianYing Open-end RMB Financial Investment
Product* (27T — ARBFMAEEAEE ARKIEHEm) wil
invest in financial instruments such as central bank notes,
debentures, bank notes and trust financing interests on the
interbank bond market, so as to enable funds to realise higher
returns than those of deposits.

QianYuan — Weekly Open-end Guaranteed Financial Investment
Product” (fz7t — RIRNFEMAEEES IRAAREIRH E )
invests in bonds and monetary market instruments assets and
debt assets of national debts, financial bonds, central bank notes,
short-term financing bonds of enterprises, ultra short-term
financing bonds, medium-term notes, corporate debts,
debentures, private placement debts, reverse repurchase of
bonds, money lending, due from banks, etc., as well as other
assets meeting compliance requirements.

QianYuan — RiXinYueYi (Daily) Open-end RMB Financial
Investment Product* (82T — HE AXE(IZ BB EEHEA A
RESIREAE M) invests in equity assets, debt assets, debentures
and monetary market instrument assets and other asset portfolio
which are in compliance with the regulatory requirements. The
investment ratios of each type of the assets are: equity assets
(0%-70%), debt assets (0%-70%), debentures and monetary
market instrument assets (30%-100%), other asset portfolios
which are in compliance with the regulatory requirements (0%-—
70%).

TRIREEMNVIRE R
TERERTROBRAF
FNEEEEXR G EMERRANRERRK
A2t Rong @ - BRERE RENRE
REE - At - EmEZRERTRABESHSM
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RITEH - BEFOBESE - ARRLZ2MNRE
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EAA - HREREKF
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KEMERFESESSRFREE -

it — ARNARAEEAGNRAARYE
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70%) °
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CCB Suzhou Branch “Qianyuan Xinyi Jiangnan” Non-capital
Protected RMB Year 2020 Phase 171 Financial Investment
Product* (REIERIRITEM DT [z m@mIm] IFRALAR
#20204F 55171 HAFE B & M) invests in cash type assets, monetary
market instruments, monetary market funds, standardised fixed
income assets, non-standardised debt assets and other assets
portfolios that comply with regulatory requirements under asset
portfolio type RMB wealth management products. 1. cash type
assets: including but not limited to demand deposits, time
deposits and due from banks, etc.; 2. monetary market
instruments: including but not limited to pledge-style repurchase
agreement, sales and repurchase agreement, exchange
agreement-style repurchase agreement, etc.; 3. monetary market
funds; 4. standardised fixed income assets: including but not
limited to national debts, central bank notes, interbank deposits,
financial bonds, corporate bonds, debentures, medium-term
notes, short-term financing bonds, ultra short-term financing
bonds, private placement notes (PPN), asset-backed securities
(ABS), asset-backed notes (ABN), etc.; 5. non-standardised debt
assets; 6. other assets portfolios that comply with regulatory
requirements. The investment ratios of each type of the assets are
as follows: 0%—-80% for cash type assets, 0%-80% for monetary
market instruments, 0%-30% for monetary market funds, 0%-
80% for standardised fixed income assets, 0%—-80% for non-
standardised debt assets, and 0%-80% for other assets portfolios
that comply with regulatory requirements. The specific proportion
of each type of the assets is: 0%—-80% for demand deposits, 0%-—
50% for time deposits, 0%-80% for pledge-style repurchase
agreement, 0%-50% for sales and repurchase agreement, 0%-—
30% for exchange agreement-style repurchase agreement, 0%-—
30% for monetary market funds, 0%-50% for national debts,
0%-30% for convertible bonds, 0%-80% for other standardised
fixed income type assets, 0%-80% for non-standardised debt
assets, 0%-80% for other assets portfolios that comply with
regulatory requirements.

FEERIRITEHRIND T (52085 T/ ] JER
AAARE2020F F 171 HIE M ERIRER
EEAGHMARBEVESRETNRSES
E -EEmETE E¥mEES  BELE
EWmBEEE  FREERBEENRHEAM
FEEEERMEEMRAS 1. HSBEE : &
FETRANERER  EHEFR - THREZE
£ 2E8BMBEITA  BEETERERKD
B BEAD0E - XHAHpEARES 3.8
BMEES 4 BECETR=EEE 27
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BE - CEE QAFME - PHEE  BHRE
% BEHRES - ERESHETAPPN) -
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BE0%-80% ' B miE T AE0%-80% @ B
MHES0%-30%  ZELETK=HEE
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K 0%-50% * &= B fE 0%-80% B i = =
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IS ES 0%-30% @ BE0%-50% @ Al &k
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Agricultural Bank of China Limited

Agricultural Bank of China “BenLiFeng Daily” Open-end RMB
Financial Investment Product* (F Bl & iR1T [AF| LK KF] FH
WA RS IE BF & ) mainly invests in bonds, repurchases,
borrowings (including national debts, financial bonds, central bank
notes, letter of credit with relatively higher credit rating, private
placement financing debt instruments, convertible bonds, etc.),
monetary market funds, bond funds, other funds in low risk
category, low risk interbank fund business, non-standard debt
assets (including usufruct, entrusted debts, etc.), securities issued
by asset managers as well as fixed income products issued by
commercial banks or other qualified institutions circulated in
interbank and exchange markets. Among these, the ratio for
investing in high liquidity assets (cash, repurchase, sovereign and
quasi-sovereign debts as well as mid-high rating letter of credit,
etc.) is 60%-100%. The ratio of investment class of monetary
market funds, bond funds, other funds in low risk category, low
risk interbank fund business is approximately 10%-30%. Non-
standard debt assets and other investment classes contribute
approximately 0%-10%. The above investment ratio could be
adjusted upwards or downwards by a range of 10%.

China Merchants Bank Co., Ltd.

China Merchants Bank — ZhaoZhaodJin (Multi-Stable) Financial
Investment Plan* (BRRTT — BB S (Z LA BT E]) is
based on in-depth studying of domestic and foreign
macroeconomic trends and impact of macroeconomic policies on
the financial market. Through fixed income investment and trading
strategies such as asset allocation, interest rate forecast
strategies, carry trade, credit carry trade and short-term interest
rate fluctuations, etc., the scheme effectively controls portfolio risk
and provides customers with risk-matched returns. The scheme
invests in the financial assets and financial instruments with higher
credit ratings and good liquidity in the interbank and exchange
markets, including but not limited to bonds, asset-backed
securities, direct financing instruments for financial management,
fund lending, reverse repurchases, bank deposits, interbank
deposits, notes, brokerage income certificates, etc., and can
invest through asset management plans such as trust plans and
targeted asset management plans.
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B BaERSANERE  FLRTERER
METAR - AJEES) S¥EMBEES  &F
ARG - BEREEG0ES  BEREEES
£ EREBERAE(RREWEE - Rt
BHES) EEEBABTNES  ULREE
FITREMFEEEOEEREITHE T kSR
Efme BEfh RERES D TREEE
BEARTEELAERESSREEENL
Bl A60%-100%  E¥EMEES  EHFAE
¢ EEREEMES  EKERFEXESER
R E IR L4 10%-30% @ FEIZHEEHEE
EREAMEEREHLEL0%-10% @ A ERE
B EIEE 10% W& ERIZE) -

BERTROBRDE

BERT — P (R BMaR
BRADTBEAIINEBEBEES - REKBK
RUTMTENTE  KAEERLE - FIXRE
HIRH  MZERS - EREEZR S MEHHE
MEEEE WA IRE MR SR - BRI
ARk REPIRHEEARBMACAHLR - A
BHAEESRENRITHMR BT SER
FHBS RPUEBRFNEREEMESRT
B BRETRRES BEXHES - B2
EERETAR B2t ZPOE - ROF
P RAEER - BE - #ERSEES XA
BBETNE  EREEERAEEEER
FTEIETTIRE -

Interim Report 2021  — &~ —FrhHRIRE

39



40

Business and Financial Review

EBNFHZEE

China Merchants Bank Dianjin Corporate Wealth Management
RMB DianJinChi Wealth Management Plan* (A& $R172i & A 7)1
B2 ARG IR 5T E) effectively controls portfolio risk and
provides customers with risk-matched return through the
adoption of fixed income investment and trading strategies such
as asset allocation, interest rate forecast strategies, carry trade,
credit carry trade and short-term interest rate fluctuations, etc.,
while striving to maximise customer revenue. The funds of this
plan are invested, through China Merchants Bank Co., Ltd., in
financial assets with higher credit rating and good liquidity in PRC
interbank market, including but not limited to national bonds,
financial bonds, central bank bills, bond repurchases, money
lending, bank deposits, and other financial assets such as high
credit rating corporate bonds, debentures, short-term financing
bonds, medium-term bonds, asset-backed securities and
subordinated bonds, etc.. The funds may also invest in other
financial assets, such as convertible bonds, detachable bonds,
new shares subscriptions, and exchange bonds. The investment
ratios are: (1) bond assets, money lending, bank deposits (30%-
100%); (2) other assets (no more than 70%).

Bank of Communications Co., Ltd.

“YunTong Fortune e JiudiuYangLao” RiYing* ( [4BE8E ¢ AA
#F# ] HA) adopts an investment strategy that prioritises safety
and liquidity with consideration given to profitability. Its asset
portfolio comprises a majority of assets such as bonds and
money market instruments that have high liquidity and high
investment grade, and strives to achieve stable returns through
portfolio management.
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CSC Financial Co., Ltd.

CM Wealth — GuYiLian No. 1 Assembled Assets Management
Plan* (Bl E — B&=B1RESEEBIEFE) makes
investment by adopting and implementing the recommendations
or advice on aspects including investment strategies, investment
decisions, investment proposals, transaction arrangements, etc.
from investment advisors under the premise of complying with the
laws and regulations and contractual requirements, striving to
achieve risk-based returns on assets. The investment scope of
this plan includes interbank certificates of deposit, agreement
deposits, interbank deposits, national debts, central bank notes,
financial bonds, local government bonds, corporate bonds,
debentures (including public and non-public debentures), short-
term financing bonds, ultra short-term financing bonds, medium-
term notes, private placement debt financing instruments,
subordinated bonds of securities companies, subordinated bonds
of commercial banks (including secondary capital bonds of
commercial banks, undated capital bonds of commercial banks,
etc.), hybrid capital bonds, convertible bonds (including private
varieties), exchangeable bonds (including private varieties),
products for securitisation of publicly listed companies/credit
assets (excluding inferior grade, the assets of which do not involve
nested asset management products, private equity funds and its
usufructs), asset-backed notes (excluding inferior grade, the
assets of which do not involve nested asset management
products, private equity funds and its usufructs), bonds
repurchases, bonds reverse repurchases, monetary market funds
and public bond funds (including funds issued and managed by
connected parties of asset managers) and national debt futures.
The plan invests no less than 80% (at market value) of the plan’s
total assets in fixed income assets (including fixed income
varieties, money market instruments and deposit instruments).
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China International Capital Corporation Limited

ZhongJinXinYi Collective Asset Management Plan* (T & & EA
EEEIEFTE)'s objective is stable return. Under the premises of
strictly controlling risk and securing liquidity safety, the plan
pursues continuous and steady appreciation of the entrusted
asset during the entrusted period. The plan is a fixed income
category. The plan invests not less than 80% of the fund assets in
debt assets such as deposits and bonds. The investment scope:
(1) fixed income assets: national debts, regular bonds of local
governments, central bank notes, policy financial bonds,
debentures (including non-public issued debentures), corporate
bonds, medium-term notes, short-term financing bonds, ultra
short-term financing bonds, asset-backed securities (not including
subordinated tranche), and asset-backed notes (not including
subordinated tranche) listed in the exchange and interbank
market; bond repurchases, bond reverse repurchases; and (2)
cash type assets: cash, bank deposits, interbank deposits,
monetary market funds, etc.. The plan’s investment restrictions
include: 1. investment in a single bond shall not exceed 20% of
the assets of the collective plan; 2. the bond issuer or debt rating
shall not be lower than AA+; the issuer of rating of short-term
financing bonds shall not be lower than AA+; if there is no rating
for ultra short-term financing bonds, the issuer rating shall not be
lower than AA+; regarding bonds with no issuer rating and no
debt rating, unless there was written pre-approval of principal, it is
not allowed to invest; 3. the issuer rating of interbank deposits
shall not be lower than AA+; 4. the total assets of the depositing
bank for time deposits and agreement deposits shall not be less
than RMB30 billion; and 5. the collective plan’s total asset value
shall not exceed 200% of the plan’s net asset value.
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Bank of Tianjin Co., Ltd.

The investment scope of “Kunpeng Wealth — (For Corporate)
Daily Open-end Net Worth Phase 1” Financial Investment Product
(For Corporate)* ( [#EIEI E — HRARKABFER1H] HA
T E M) includes but is not limited to bonds (including national
debts, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes,
subordinated bonds, government supported institutes bonds,
short-term debentures of securities companies, convertible bonds
(including detachable convertible bonds), exchangeable bonds),
etc.; asset-backed securities, direct financing instruments for
wealth management, debt financing plans, bank certificates of
deposit, interbank certificates of deposit, interbank deposits,
bonds repurchases, cash and other fixed income assets, as well
as financial products approved by regulatory authorities (including
funds and asset management plans and trust plans with the
abovementioned assets as investment subject), and other financial
instruments for which banks are allowed to manage assets and in
which to invest under the laws and regulations or by regulatory
authorities. The investment ratios for this product: 30%—-100% for
monetary market instruments including cash, interbank deposits
and repurchases and fixed income assets including national
debts, policy-based financial bonds, local government bonds,
interbank and exchange bond assets, asset-backed securities;
and 0%-70% for financial products approved by regulatory
authorities which are funds and asset management plans of the
abovementioned assets as investment subject.
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Industrial and Commercial Bank of China Limited

ICBC Wealth Management e Tianlibao Private Banking Exclusive
Open-end Net Value Financial Investment Product* (T $RIZEf &)/
FEALREZHBUFEIIRIEM) is mainly invested in the
following fixed income assets that meet the regulatory
requirements, including but not limited to various types of bonds,
deposits, monetary market funds, bond funds, pledge-style
repurchase agreement and sales and repurchase agreement,
bank acceptance notes investment, etc.. In compliance with
regulatory requirements and with the control of various risks, we
will flexibly adjust indicators such as the proportion of various
assets categories, portfolio leverage ratio and duration based on
market conditions, macroeconomic factors, regulatory policies,
credit environment and other factors. At the same time, in terms
of securities selection, we will increase the allocation to high-yield
securities such as corporate credit bonds, asset-backed securities
ABS, etc., as appropriate to increase income. The planned
investment ratios of each type of the investment assets to the
total investment assets are as follows: 100% of fixed income
assets (monetary market instruments, bonds and other debt
assets that comply with regulatory requirements).

ICBC “Tianlibao” Net Value Financial Investment Product for
Corporate* (FBITRIRITIAEA [AFE ] FEEIEHER) is a
fixed income, non-capital-protected floating-income product that
invests mainly in fixed income assets that meet regulatory
requirements, including but not limited to various types of bonds,
deposits, monetary market funds, bond funds, pledge-style
repurchase agreement and sales and repurchase agreement,
bank acceptance notes investment, etc.. At the same time, the
product is allowed to carry out financing business such as pledge
of certificates of deposit and bond repurchases due to liquidity
demand. The planned investment ratios of each type of the
investment assets to the total investment assets are as follows:
100% of fixed income assets (monetary market instruments,
bonds and other debt assets that comply with regulatory
requirements). The assets or the financiers involved in the asset
portfolio are all rated A— or above in accordance with ICBC’s
rating standards. The credit ratings of the various categories of
bonds to be invested in are AA or above, and the credit ratings of
the short-term financing vouchers are A-1 or above.
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ICBC “eSmart” Net Value Non-fixed Term RMB Financial
Investment Product for Corporate* (FEI TiR1T [eE@ | FE
AUSE AN E TE HARR A RS IR B EE §h) invests in the following assets
that meet the regulatory requirements. The first category is assets
with high liquidity such as bonds and deposits, including but not
limited to monetary market transaction instruments like various
kinds of bonds, deposits, monetary market funds, bond funds,
pledge-style repurchase agreement and sales and repurchase
agreement, bank acceptance notes investment, etc.. The second
category is debt assets, including but not limited to debt financing
investment and income/beneficial rights investment, etc..
Moreover, the product may carry out financing businesses such
as pledge of deposits and bond repurchases due to liquidity
demand. The investment ratios of each category of investment
assets to total investment assets are as follows and can fluctuate
within the range of 10% up or 10% down: High liquidity assets
(oonds and bond funds, monetary market funds, interbank
deposits, pledge-style repurchase agreement and sales and
repurchase agreement, bank acceptance notes investment):
50%—-100%; debt assets (debt financing investment and income/
beneficial rights investment): 0%-50%. The assets or the
financiers involved in the asset portfolio are all rated A- or above
in accordance with ICBC’s rating standards. The credit ratings of
the various categories of bonds to be invested in are AA or above,
and the credit ratings of the short-term financing vouchers are A-1
or above.

China Minsheng Trust Co., Ltd.

Zhixin No. 1003 Assembled Funds Trust Plan* (£2110035% 54
& & {57EaTEl) uses trust funds to purchase/revolvely purchase
from Sunac Hetai (Tianjin) Factoring Limited* (@&l F12%(K)2) & %
RIBBIR A7) (“Sunac Hetai’) the receivables derived from the
sale of commercial housing projects conducted by property
project companies under Sunac Real Estate Group Co., Ltd.* (&
BIEESEABR A7) (“Sunac Group”). The shortfall makeup
of the principal amount and interest on the proceeds of the trust
scheme will be unconditionally provided by Sunac Group. Sunac
Hetai is a factoring company established by Sunac Group for the
development of factoring business. It is mainly engaged in the
factoring business of trade receivables. Sunac Group is the sole
shareholder of Sunac Hetai. Sunac Group is a wholly-owned
subsidiary of Sunac China Holdings Limited (“Sunac China”) in
the PRC, which is the main operating platform of Sunac China in
the PRC. Sunac China was established in 2003, and was listed
on the Main Board of the Stock Exchange in October 2010 (stock
code: 1918). It is mainly engaged in property development and
investment, cultural and tourism city construction and operation,
property management services and other businesses. Sunac
China is ranked 5th among the Top 500 Overall Strength of Real
Estate Development Enterprises in China 2021.
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Xiamen International Trust Co., Ltd.

The investment scope of Xiamen Trust — Suijin No. 1 Assembled
Funds Trust Plan* (EF9{55f — B 158425518 is
exchange-traded and interbank bonds, including but not limited
to national debts, local government bonds, central bank notes,
financial bonds, corporate bonds, public corporate bonds, (ultra)
short-term financing bonds, medium-term notes, subordinated
financial bonds, non-public corporate bonds, private placement
notes, convertible bonds, exchangeable bonds, income
certificates; trust plans; asset securitisation products, including
but not limited to asset-backed securities and asset-backed notes
listed on interbank, the Shenzhen Stock Exchange, the Shanghai
Stock Exchange, inter-institutional private placement products
quotation and service system, China Credit Assets Registry &
Exchange Co., Ltd., Beijing Financial Assets Exchange, etc.,
private asset securitisation products (including but not limited to
asset securitisation products issued under trust plans, asset
management plans and special asset management plans). Idle
funds may be used for bank deposits, interbank certificates of
deposit, bond repurchases, monetary market funds, bank wealth
management products and other low-risk and highly liquid
financial products.
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Tebon Securities Co., Ltd.

Tebon Securities Jinrui No. 1 Sole Asset Management Plan* ({20
BHEEI1RE —BEEEEFTE)) strives to preserve and enhance
the value of the entrusted assets and provide stable investment
returns for the asset trustees under the premise of effective
control of investment risks. The plan adopts an active
management investment strategy to determine and dynamically
adjust the allocation ratio of credit assets, non-credit assets and
bank deposits based on the analysis and diagnosis of
macroeconomic conditions and financial market trends; determine
the duration and class allocation of the bond portfolio from the
top down; and select targets from the bottom up on the basis of
rigorous and in-depth credit analysis in an effort to achieve steady
growth of entrusted assets. This asset management plan mainly
invests in: 1. priority of domestic legally issued asset-backed
securities, asset-backed notes, corporate bonds (including public
corporate bonds for public investors, public corporate bonds for
qualified investors and non-public corporate bonds), subordinated
bonds of financial institutions, corporate bonds, national debts,
local government bonds, financial bonds (including policy financial
bonds), central bank notes, short-term financing bonds, ultra
short-term financing bonds, interbank certificates of deposit,
medium-term notes, project income bonds, private placement
notes, bond repurchases and other fixed income securities as
permitted by laws and regulations; and 2. other cash
management tools such as bond reverse repurchases, bank
demand deposits, monetary market funds, etc.. Investment ratios:
(1) the allocation of debt assets such as the priority of investment
in asset-backed securities, asset-backed notes, bonds and bank
deposits in the total assets of the plan shall not be less than 80%;
(2) the amount of investment in single asset-backed securities,
asset-backed notes or credit bonds shall not exceed 25% of the
plan’s net value of the previous day and shall not exceed 25% of
the issuance scale of that asset-backed securities, asset-backed
notes or credit bonds; and (3) the bond issuers or debts or
guarantors of the debentures, corporate bonds, medium-term
notes and other credit bonds (except short-term financing bonds)
are rated AA or above, and the AA bonds issued by a single
issuer account makes up not more than 10% of the total assets
of the plan; the debt rating of short-term financing bonds is grade
A-1. The above ratings do not adopt the rating results provided
by China Bond Rating Co., Limited.
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Caitong Securities Asset Management Co., Ltd.

Caitong Securities Asset Management Yueyuefu No. 21
Assembled Assets Management Plan* (1B 54 & A A@215
EAEEEIE2E]) adheres to the investment philosophy of
sound investment and is designed to achieve long-term stable
appreciation of the collective plan assets by investing in fixed
income products under the premise of effective risk control. This
collective plan mainly invests in domestic legally issued national
bonds, local government bonds, central bank notes, financial
bonds, policy financial bonds, corporate bonds, debentures
(including non-public issued debentures), short-term financing
bonds, medium-term bonds, private placement financing debt
instruments, small to medium enterprises’ private placement
debts, convertible bonds, exchangeable bonds (including non-
public issued exchangeable bond), bond repurchases, asset-
backed securities, bond funds, money market funds, bank
deposits, interbank deposit certificates, cash, shares issued from
the conversion of convertible bonds or exchangeable bonds and
warrants issued thereon, and warrants resulting from detach-
traded convertible bonds. The plan may also invest in collective
fund trust plans, asset management plans for specific multi-clients
of fund managers and one-to-many designated asset
management plans of fund managers (the investment scope of
those invested plans shall not exceed the investment scope of
this plan and no further investment in asset management products
other than public securities investment funds is allowed). The
rating of the issuer or guarantor of the corporate bonds,
debentures (including non-public issued debentures), medium-
term bonds, private placement financing debt instruments, asset-
backed securities and convertible bonds (excluding exchangeable
bonds) shall not be lower than AA; the rating of the debt or issuer
or guarantor of the rating of small and medium enterprise private
placement bonds shall not be lower than AA-; the debt rating of
short-term financing bonds shall not be lower than A-1 or the
issuer or guarantor of rating of the same shall not be lower than
AA. The investment ratio for this product: (1) fixed income assets:
80%—-100% of the total assets of the plan; the proportion of the
collective plan’s investment in a single bond (based on face value)
shall not exceed 30% of the net assets of the plan; the proportion
of investment in small and medium enterprise private placement
bonds shall not exceed 40% of the total assets of the plan; the
proportion of investment in exchangeable bonds and convertible
bonds in total shall not exceed 40% of the net asset value of the
plan; (2) equity assets: 0%—20% of the total assets of the plan, of
which warrants account for 0%-3% of the total assets; and (3)
bond repurchases: the balance of the capital injection shall not
exceed 40% of the net asset value of the plan, unless otherwise
stipulated by the CSRC. Bond reverse repurchases: the balance
of funds financed shall not exceed 100% of the net asset value of
the plan as of the previous day.
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Minsheng Securities Co., Ltd.

Minsheng Securities Qinyuan Chunruili No. 2 Assembled Assets
Management Plan* (RAEZEFLEEmMN2RES EEBTIEE)
strives to enhance the value of the entrusted assets. The financial
instruments allowed to be invested under the plan include: fixed
income instruments which include but not limited to national
bonds, financial bonds, local government bonds, central bank
notes, corporate bonds (including project income bonds), ultra
short-term financing bonds, short-term financing bonds, medium-
term notes (including project income notes), private placement
financing debt instruments, subordinated bonds, short-term
bonds of securities companies, hybrid capital bonds, asset-
backed securities (excluding subordinated securities), asset-
backed notes, debentures (including small public and non-public),
convertible bonds, detachable bonds, interbank deposit
certificates, bank deposits, bond repurchases (including
repurchases and reverse repurchases), agreed repurchases
(including repurchases and reverse repurchases), interbank
deposits, monetary funds and publicly offered bond funds
circulated in interbank/exchange markets, etc.. The market value
ratio of the entrusted assets invested in the above fixed income
products shall not be less than 80% of the total assets of the
plan.

REFHFROARAA
RAEZBFOCERRMN2FEAEEE RSN
FERZAMENEE - AT RFRENS
BTAERE  BEkaEntE  @FETRN
ERITHE,/ Z SRS RENEE  28E -
W BAE - FRIRTREE - AXRE(SHEA
WafE)  BEHREs  HHRES 78
SR (FHBRERE)  SFRFEAEHRE
TA RRE BHAREHE - BEAER
B BEXBEF(TERME)  BEXRR
B REEERNRAERIERR)  AEHRE
7 AIOREHE C AEFE - RITER - EFE
B(ELEE - ¥EEB) BERE(S LR
BrEB) RAEEX B%E: BEFE
REREGE - RRPEREN L EE KR8
g m AL Ol MERET S B E80% °
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Listed Bond Investments LtHESKE

Realised Unrealised

Totalamount  Total amount investment investment Fair value
of purchase(s)  of disposalls) income/(loss) income/(loss) to the total
Number of made during  made during for the forthe assets of

units held Investment Fairvalue  the sixmonths  the six months six months six months the Group

asat costas at asat ended ended ended ended asat

30June2021  30June2021  30June2021  30June2021  30June2021  30June202!  30June2021 30 June 2021

HENAE  BEAANF 2021 %

Ro021 £ BENNE  BRaNE 64308 64308 64308

67308 R0 & R2021 % 67308 67308 A Lt#fEA MAERE

KB 6A30R 65308 LtA~EAR tAEAR  BERNRE  ARANRE 58

Name of the financial assets SREEER Efifg ZREHA ZDAEE  BAZESE  mEZASE  WA/(BB)  WA/(BB) 4EE
(1000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
(F)  (AR®TR) (AR®TR) (ARBFR) (AR%TR) (ARMTR) (AR%T¢)

Beijing LeRui Asset Management Co,, Ltd. FREREEERERAT
LeRuiCliangZhai No. 27 Securtes Investment Prvate SRRENREERENEES
Equity Fund® 1,967 193,549 194,350 193,549 (239,559) 6,394 801 040%
Shanghai Longlife Investment Co., Ltd. LEASREERAT
Longlfe Jinxi Pure Bond No. 1 Private Eouity Investment Fund* A1 SHEREREES 1292 128,943 126,069 128,943 (125,316) 4274 (2.874) 0.26%

Shanghai JunXi Investment Management Co., Ltd.* LEERREERARAR

JunXi XiZhou No. 8 Private Equty Investment Fund EZEEMNSRIERSRERS 2558 269,769 271,026 269,769 (328,255) 10415 1257 055%
China International Capital Corporation Limited hHEARSRRAERAR
ZhongJinDingYi No. 10 Sole Asset Management Plan’ ReRRI0RE-EEEEHE 2650 219453 218,363 219453 (278,938) 4413 (1,090) 057%
CCB Principal Asset Management Co., Ltd. BREESERERELLT
0CB Principal Fund JinYing No. 1 Sole Asset BEESRRIRE-HEDEHY

Management Plan* 2,386 244,649 244,760 244649 (285,380) 6,069 111 050%
Total F-Es 1,116,363 1,114,568 1,116,363 (1,267 444) 31,565 (1,795) 227%

50 China Oriental Group Company Limited ~ FREI SR 5 EE EIEIR B FRAE]
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Investment strategies of listed bond investments
Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No. 27 Securities Investment Private Equity Fund*
(EERoaE27 IR B H IR E LS E S) adopts a fixed income category
allocation strategy to gain stable return, and through certain
proportion of equity and derivative products asset allocation to
enhance return. It uses fixed income assets such as good quality
debentures as core assets to provide a safety cushion through
stable return from bond interests. On this basis, it starts to
implement “large scale asset allocation strategy”, and further
extend portfolio assets to more risky asset categories of equity,
derivative products, etc.. According to the risk-return profile of the
targeted assets it intended to invest in and the changes in market
conditions, it dynamically adjusts the investment ratio within a
range to strive for realisation of continuous stable profit of
account. LeRui “large scale asset allocation strategy” carries out
large scale asset allocation rotation by a top-down approach,
realising achievement of higher investment return under the
premise of bearing limited risks. The strategy considers the
macroeconomic situation, financial market environment, market
structure changes as well as financial instruments available for
investment, supported by quantitative models, and it
comprehensively analyses market interest rate trend, capital
market demand and supply, credit risk situation as well as stock
market trend, and estimates each asset class’s risk-reward
characteristics in long, medium and short term. It carefully
chooses large scale assets with a relatively better risk-reward
profile, constructs an allocation strategy which reflects large scale
asset rotation characteristics. Calculated by cost, the fund invests
not less than 80% of the total value of fund’s asset in fixed income
category assets and cash category assets, and not more than
20% of the total value of fund’s asset in equity category assets.
Using the higher of issuer or debt rating as basis, it cannot invest
in debentures with rating lower than AA or short-term financing
bonds with rating lower than A-1.

EHEFRENRERE

LR EEEEARAT
ERHUETRESRALEESHBETK
EERE R IR R UGS R
Wi HTE R AEREREUGE - DME (SR
EHEETRHEEAER  BAEEERK
WO RE R B - EULER - BIRE
(RRAERBER ] BEAEEE—SRE
SRS AR MRS  (TARSEREE B
B0 R 0 LB M RO T 7T 1
b ERENDERRREL - FRERIE
P ERERF - 25 KB ERE )
RAFMTHETAFEERESD  ERE
AR AR AR BB A E e B
B MEREETBEBLYE 2RISR
5 TSEERCARTRASRIA LT
BHNAYE BAHTHSHELY Wi
B BARRBERURBETHES
BASBERER B EHRHERKEE
B RRERUGELIR B AEAE
R ABAERBHRS OB R -
WA - AR SRR B UG E R
SHAEGESAEBAENL S TFER
80% + RAMSEAENLIITBRES EE
I 20% - LA A EETAND B -
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Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Equity Investment Fund* (/A
B E1RAEZT LS5 EE D) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk control
and strengthening return, it calculates the basic return from bond
interest income. It sets a strict risk limit according to basic return
level, so as to control drawdown risk. Within the risk limit, it
adopts the approach of adjusting the duration of bonds, searching
for wrongly priced debentures and fixed income assets’ equity
attributes, etc. to obtain excess return over basic return. The
restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.

LBABMREBRAA
AHREAREIRALEESFREESUESFE
BERTIBRERN  ETRANLEARS
MR (AH) - R BEE RS = EgEE
TEEERE - WFESFUEBHARNEBERK
o RRIEHIAE RN E - AFEESFRER
WA R EHE Y - RIBERR SR FRE
BAR M R IR EE - DA B b o R R
BA BBARERRESAN  SERERTE
EBNERES  ZEREBRTREEENEDS
HED AERER Y 2 EEBRKE - AE
ERHBE NTEEESMERERD /M
EALEE M2 bXE AFE TERE
o ANBERSENERIEBERTIRE
AR ()AL EHRESHEBRFRAA-
RATRBIFTEA+Z(B) AL REA R
BRI AEPAR o
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Shanghai JunXi Investment Management Co., Ltd.*

JunXi Xizhou No. 8 Private Equity Investment Fund* (& EEAF85%
LEBFBHIEES) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope includes stocks issued and listed on the Shanghai or
Shenzhen Stock Exchange (limited to shares issued from the
conversion of convertible bonds or exchangeable bonds only),
bonds and asset-backed securities issued and traded in the
Shanghai or Shenzhen Stock Exchange or interbank market,
asset-backed notes issued and traded in interbank market, fixed
income securities of securities companies, bond repurchases,
pledge-style quoted repurchase agreement in the Shanghai or
Shenzhen Stock Exchange, cash, bank deposits (including fixed
deposits, agreement deposits, structured deposits and other
bank deposits), publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and future companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
Asset Management Association of China. The investment
restrictions of the fund include: 1. it must not invest in funds
without custodian or safekeeping financial institutions (commercial
banks, securities companies); 2. it must not invest in partnership
shares without filings in the Asset Management Association of
China; 3. it must not invest in subordinated share of structured
financial product, and the priority rating of invested asset-backed
securities and asset-backed notes shall be AAA; 4. the fund’s
total fund asset value shall not exceed 160% of fund net asset
value; 5. it must not participate in the subscription of non-public
issued shares in stock exchange; 6. the debt rating of invested
debentures must be AA or above. If the invested debentures do
not have a debt rating or their debt ratings do not reach AA or
above, their issuer ratings shall be AA or above. Rate securities
such as national debts, policy financial bonds, local debts, etc.,
are not restricted by ratings.

L BERREEERRAF
ERRASHFABEHFREESTERAMEN
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China International Capital Corporation Limited

ZhongJinDingYi No. 10 Sole Asset Management Plan* (& & 25
10588 — B EE 5T El)'s objective is stable return. Under the
premises of strictly controlling risk and securing liquidity safety,
the plan pursues continuous and steady appreciation of the
entrusted asset during the entrusted period. The plan is a sole
asset management plan in fixed income category. The investment
scope of entrusted assets covers: (1) fixed income assets:
national debts, regular bonds of local governments, central bank
notes, policy financial bonds, debentures (including non-public
issued debentures), corporate debts, medium-term notes, short-
term financing bonds, ultra short-term financing bonds, asset-
backed securities (not including subordinated tranche), asset-
backed notes (not including subordinated tranche), private
placement financing debt instruments, convertible bonds,
exchangeable bonds listed in the exchange and interbank market;
bond repurchases, bond reverse repurchases; and (2) cash type
assets: cash, bank deposits, interbank deposits, monetary market
funds, etc.. The plan’s investment restrictions include: 1. the bond
issuer or debt rating shall not be lower than AA+; short-term
financing bonds of issuer rating shall not be lower than AA+; if
there is no rating for ultra short-term financing bonds, the issuer
rating shall not be lower than AA+; regarding bonds with no issuer
rating and no debt rating, unless there was written pre-approval
of principal, it is not allowed to invest; 2. interbank deposits
issuers rating shall not be lower than AA+; 3. no conversion for
investing in convertible bonds and exchangeable bonds; 4. the
investment sum in convertible bonds and exchangeable bonds
shall not exceed 20% of the net asset value of the plan of previous
day; 5. the plan’s total asset value shall not exceed 200% of the
plan’s net asset value; 6. the plan cannot invest directly on credit
assets of commercial banks; 7. other investments restricted by
relevant laws and regulations, national policies and contracted
restrictions in the agreement.

TEERERROARA A

FEMEI0RE - BEEEEM AR E RS
RBR EBRRESEBRMRE RS Z 2H
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CCB Principal Asset Management Co., Ltd.

CCB Principal Fund JinYing No. 1 Sole Asset Management Plan*
(B EESERIKE—BEEEEE]) strives to achieve stable
portfolio growth under the premise of portfolio risk control.
Investment scope and ratios: fixed income assets: national debts,
various types of financial bonds (including subordinated bonds),
central bank notes, cash, deposits (including interbank deposits),
large-denomination negotiable certificates of deposit, bond
repurchases, bond reverse repurchases, interbank certificates of
deposit, various types of debt financing instruments registered
with the National Association of Financial Market Institutional
Investors (such as short-term financing bonds (including ultra
short-term financing bonds)), medium-term notes, private
placement debt financing instruments, company bonds (including
non-public corporate bonds), corporate bonds (including non-
public project income bonds (NPB) and other private placement
types), asset-backed securities (no subordinated investments and
the underlying assets must not be the usufructs of managed
products), convertible bonds, exchangeable bonds (including
private exchangeable bonds (EB)), monetary market funds, bond-
type securities investment funds; the proportion of this plan’s
investment in fixed income assets must not be less than 80% of
the plan’s total assets. Where laws and regulations relating
thereto otherwise stipulate, such stipulations shall apply. The plan
invests in bonds with bond issuer and debt (if any) rating not lower
than AA+; and in convertible bonds and private exchangeable
bonds (EB) with bond issuer and debt (if any) rating not lower than
AA.
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Investment Funds

Name of the financial assets

Shanghai QiuSheng Assets Management Co., Ltd.*
QiuSheng Asset YanXi No. 1 Macro Hedging Private
Equity Fund®

Jiu Ding Hua Xin (Beijing) Investment Fund
Management Co,, Ltd.

JiuDing Hua Xin YiGuan No. 2 Private Equity
Investment Fund*

Bosera Asset Management Company Limited
Bosera New Strategy Flexiole-configuration Hybrid Fund

HFT Investment Management Co., Ltd.
HFT Reirement Income Balanced Fund

Beijing Yuhua Fund Management Co,, Ltd.
Yuhua Key & Core Technology (Tangshan) Equity
Investment Fund (Limited Partnership)*

Beijing Huilong Capital Management Co., Ltd.
Hulong Quantitative Exclusive No. 3 Private
Securities Investment Fund”

Jiaxing Dingxin Zhiying Equity Investment
Management Co,, Ltd.
Dingxin Kunzhan No. 1 Private Equity Investment Fund®

Yinshang Huijin Investment Management Co., Ltd.

Yinshang Huijin — Qi No. 1 Private Securties
Investment Fund*

Yinshang Huiin Hengtong Private Funa®

Guotai Junan Securities Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities
Investment Fund*

Others

Value Partners Limited
Value Partners Inteligent Funds —
Chinese Mainlend Focus Fund

Number of
units held Investment
asat costas at
30June2021 30 June 2021
Ro021 £
67308 R0 &
KHZ 6A30R
SREELR Efifg ZRERA
(1000) (RMB'000)
(F)  (AR%TR)
LEREERERERAR
REESRI REBURIERS
172,872 176,406
hBER (4R REELERERAR
NEEEERRLERFRELE
BRESERERAT
BENRREERERAUESRERS 26,600 30,000
BERESERARAT
BERRBRERALESRERS 15940 20643
LRBEECERERAR
BERNR(BL) REREES
(BRa%) 20,000 20000
I REREAERAREELE
BESLEF=VIEESRARS
59014 60,000
FRSEERREREERARLE
SEARSLERERERS - 50,000
SNEAEBESREREARLA
HHES - BR1RLEEERERS
REESTRLEES 34,176 32,980
BEEZREROERAA
REER 12 BlEESRARS
30,000 30,030
il - -
BEESEENA
BEZRES - hEREERES
66 39,246

REES

Fair value
asat
30 June 2021

Moot &
67308
ZAREE
(RMB'000)
(AR®F7)

168,066

40,062

25,504

20,000

61,020

50,000

34,347

30,780

43331

Total amount
of purchase(s)
made during
the six months
ended

30 June 2021

HEANE
6A30R
ERERR
BABeE
(RMB'000)
(AE®TR)

30,000

32,980

Total amount
of disposal(s)
made during
the six months
ended

30 June 2021

HEANE
67308
ERERR
HEv s
(RMB'000)
(AE®TR)

[48718)

(53850)

Realised
investment
income/(loss)
for the

six months
ended

30 June 2021
HEANE
6A308
A
BRANRE
WA/ (B8)
(RMB'000)
(AR%TT)

1,140

(1119
219

210
(391)

Unrealised
investment
income/(loss)
for the

six months
ended

30 June 2021
HEONE
6A30E
LEAER
AEBNRE
WA/ (E8)
(RMB!000)
(AR%TT)

(33485)

1,064

480

1,367

750

(233)

Fair value

to the total
assets of
the Group
asat

30 June 2021
2021 %
6A30F
MEE
58

0.34%

0.08%

0.06%

0.04%

0.12%

0.10%

0.07%

0.06%

0.09%
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Number of
units held
asat

30 June 2021

R0 E
67308

Name of the financial assets

Beijing Integrated Asset Management Co., Ltd.

SREERR

IRREEEERERLE

B2
Efi#E
(000)
(67

Investment
costas at
30 June 2021

P AE
64308
ZREHA
(RMB1000)
(A\R®T7)

Fair value
asat
30 June 2021

Mot &
67308
ZAREE
(RMB'000)
(AR®T7)

Realised Unrealised
Fair value
to the total

assets of

Total amount investment investment
of disposal(s)  income/(loss)  income/(loss)
made during for the for the

Total amount
of purchase(s)
made during
the sixmonths  the six months six months six months the Group
ended ended ended ended asat
30June2021  30June2021  30June2021  30June2021 30 June 2021
BEANE  BEANF 20215
68308 6A30H 67308

1E7f8A 1E75f8A MEE

HEANNE
6A30R

BE0NE
67308

EAERR
BAZALE
(RMB000)
(AR%TT)

E~ERR
HEASE
(RMB'000)
(AEETRT)

BEBNRE
WA/ (F8)

(RMB000)
(AR®T7)

FBHNRE
WA/ (E8)

(RMB'000)
(AR®T7)

EAEE
BEE

Jiu No. 12 Private Securies Investment Fund" ERORIEIAREES 30,000 30,000 30,708 30,000 - - 708 0.06%
Beijing Comb Fortune Investment Management FRBLEHEEAERERAT

Co,, Ltd.
Comb Jinyuan No. 1 Private Equity Securities BERRIRIEEAREES

Investment Fund* 30,000 30,000 31,167 30,000 - - 1,167 0.06%
Ningbo High-Flyer Quant Investment Management ~ E% 45 &I REEBABLE

Partnership (Limited Partnership) (6RAE)
High-Fiyer 500 Index Enhancement Xiniang No. 6 Oh50ESEARZ 6HEES

Private Equity Securities Investment Fund* REES 25,068 25,000 28,330 25,000 - - 3,380 0.06%
High-Flyer 500 Index Enhancement Xinxiang No. 11 DFo0EHERNE NENERS

Private Equity Securities Investment Fund* RERS 14,835 16,000 17,088 15,000 - - 2,288 0.04%
Yanfu Investments, LLC. LEEREERERAR
Yanfu 300 Index Enhancement No. 1 Private Securies 1743005 8-SR 5 EF R EEE

Investment Fund* 79,120 80,000 82,807 80,000 - - 2807 017%
Shenzhen Faner Investment Management RYR-REEBABLE (BRAE)

Partnership (Limited Partnership)*
Faner Yinghuo No. 5 Private Securites Ivestment Fund* =X A EZHREES 17,172 25,000 27,231 25,000 - - 2,231 0.06%
Beijing iVolution Capital Co,, Ltd. LRRREFERERAT
olution High Section Private Securties Investment Fund*  XiESHilEEAREES 28,544 30,000 29258 30,000 - - (742) 0.06%
Shanghai Wenbo Investment Management Co,, Ltd. L §EBREEBERAT
Wenbo 300 Index Enhancement No. 1 Prvate B0 RBLR 1 RIEERREES

Securties Investment Fund* 10,000 10,000 10,047 10,000 - - a 0.02%
Qilin Investment Management (Shanghai) Co., Ltd. L BEHREERERAT
Qlin Quantitative Hedge Mutt-Strategy No. 6 Private EiEERsRE6HIEE

Securties Investment Fund" AR 19,998 20,000 20,486 20,000 - - 486 0.04%
Others Eft 14,778 15,000 15413 - - - 192 0.03%
Others 0] 10,644 12,136 13877 12,136 (19,951) 155 642 0.03%
Total @ 751,440 779,772 340,115 (142,239) 2,134 (16,134) 1.59%

Note: B E -
1. Theinvestment is presented by way of fair value instead of units. 1. ZHREURABEARZIIMIELAELZS o
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Investment strategies of investment funds
Shanghai QiuSheng Asset Management Co., Ltd.*

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
MREES B15 2B AL EE D) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according to
own industry fixed asset investment, production output level as
well as middle and downstream industries’ output, sales, inventory
situation of different commaodities, it carries out evaluation to each
of the commodities’ supply and demand status and analyses
strengths and weaknesses. At the same time, it makes an
evaluation on the trade indicators such as future basis, monthly
price difference, contract volume, margin deposit changes, etc.,
at transaction level, and finally it establishes arbitrage and hedging
transaction model; (i) for equities: through analysing factors such
as company’s industry policy direction, industry concentration,
industry competition threshold, company technology level in the
industry, company financial status, company product market
share, company research and development expense, etc., it
seeks equity targets having product price bargaining power,
production cost competitive advantages or having relatively higher
development potential.

REETHRERE
LENREEEERRAT
MREETB1IREBENALEESERAMN
ROEM EBEREAS  NFERESEE
MR IG(E - IRE RIS S () PER - @
BEFRE - 2 RBER=_(ERE - D RIEER
REGHIR - RES AN =R - MRS ER=J7H
HMEE - 8% REESBLEBEONMRL - =
BEEE RE BE - MEX BER- PR B
B IXET ELOESEHTHEMNER  #
TREBBPEEFIAN - B AREEBET
BELRBEENHEEL - FHERBKHET
B BR  RETAEMEFNTREEE
ERE EHKFAREZS  THITEDH
E i FEREEEEaaRE IR
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Jiu Ding Hua Xin (Beijing) Investment Fund Management Co.,
Ltd.

Jiu Ding Hua Xin YiGuan No. 2 Private Equity Investment Fund*
(NRESEH2FRILEZTHIKEESR) strives for creating steady
income and return for fund investors under the premises of strictly
controlling investment risks. The fund’s investment scope covers
instruments with good liquidity, including domestic legally issued
and listed stocks, new shares subscriptions, bonds, warrants,
monetary market instruments, bank deposits, bank investment
products, securities firms asset management products, stock
index futures as well as other investment products approved by
laws and regulations or the CSRC for fund investment. The
investment strategies include (i) equity asset investment strategy
— according to China economic social structural changes and
trend, it adopts a top-down approach to invest in domestic legally
issued and listed stocks, etc.; (i) monetary market instruments
investment strategy — based on in-depth research of domestic
and foreign macroeconomic trend, monetary policy changing
trend, capital market supply and demand, it analyses and judges
the interest rate trend and comprehensively considers different
investment products’ profitability, liquidity and risk traits, thereby
performing active management to the fund’s asset portfolio; (iii)
other strategies — according to market changes and manager’s
judgement, it invests in the contracted investment products,
investment instruments, etc., within the fund’s investment scope
striving to achieve steady appreciation of fund assets.
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Bosera Asset Management Company Limited

Bosera New Strategy Flexible-configuration Hybrid Fund (1885 #t
KRIREEAL B RGAEHREED) strives to obtain long-term
continuous stable investment return for fund holders, through
organic combination of multiple investment strategies, under the
premises of effective risk controls. The fund’s investment targets
are financial instruments with good liquidity, including equity
financial instruments such as domestic legally issued and listed
stocks (including Small and Medium Enterprise Board, Growth
Enterprise Market and other stocks approved for listing by the
CSRQ), warrants, stock index futures, etc., as well as fixed
income financial instruments such as bonds, etc., and other
financial instruments approved by laws and regulations or the
CSRC for fund investment (must comply with the CSRC'’s relevant
regulations). The fund’s investment portfolio ratio is stock assets
contributing 0%-95% of fund asset. The small to medium
enterprises’ private debts contributes not higher than 20% of the
fund’s net asset value. The fund’s stock investment uses
qualitative and quantitative analysis as basis, carrying out
investment with the fundamental analysis.
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HFT Investment Management Co., Ltd.

HFT Retirement Income Balanced Fund (8 & BZBEWZHEA R
FBHEILEE D) insists on flexible asset allocation. Based on strict
control of downside risk, it actively grasps investment
opportunities in the stock market, ensuring asset protection and
appreciation, realising the objective of beating absolute return
benchmarks and providing a steady pension wealth management
instrument for investors. The fund’s investment scope covers
financial instruments with good liquidity, including domestic legally
issued and listed stocks (including Small and Medium Enterprise
Board, Growth Enterprise Market and other stocks approved for
listing by the CSRC), bonds, bank deposits, monetary market
instruments, warrants, stock index futures as well as other
financial instruments approved by laws and regulations or the
CSRC for fund investment (must comply with the CSRC'’s relevant
regulations). The fund comprehensively utilises flexible and
disciplined asset allocation strategies, segment allocation and
individual stock selection strategies, return management and
stop-loss strategies, etc., dynamically controlling the portfolio risk
by utilising derivative products such as stock index futures, etc. at
the same time. The fund’s investment portfolio ratio is stock
investment contributing 0%-95% of the fund assets.

Beijing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)* (B2 R (B IL)RERE E S (BIR
& %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc..
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Beijing Huilong Capital Management Co., Ltd.

Huilong Quantitative Exclusive No. 3 Private Securities Investment
Fund* (BREE(EZ ZHALEFHFILEES) strives to achieve
steady growth in its assets under the equity fund under the
premise of risk control. The Fund’s investment scope includes: 1.
stocks issued and listed in the PRC under the law, companies’
shares listed and traded in the National Equities Exchange and
Quotations (“NEEQ”), depositary receipts, securities issued by the
Hong Kong Stock Exchange and various overseas exchanges
that are approved by regulatory authorities for investment by
domestic investors, public securities investment funds, bonds and
different types of fixed income instruments (including but not
limited to national debts, central bank notes, bank debentures,
local government bonds, debentures, corporate bonds,
convertible bonds, exchangeable bonds, convertible bonds with
an attached warrant, SME private bonds, subordinated
debentures, medium-term notes, short-term financing bonds,
ultra short-term financing bonds, interbank deposits, private
placement debt financing instruments), asset-backed securities,
asset-backed notes, monetary market instrument (monetary
market funds, asset management plans for cash management,
etc.), repurchase and reverse repurchase agreements, margin
trading and short selling, refinancing, futures, exchange-traded
options, warrants, returns swap (including cross-border returns
swap), other standardised trading products traded on trading
venues agreed by the State Council and other standardised
trading products recognised by other regulatory bodies, contracts
and products listed on the Shanghai Gold Exchange; 2. private
financial products: trust schemes, asset management schemes of
securities companies and their subsidiaries on fund management,
asset management schemes of fund managers and their
subsidiaries, asset management schemes of insurance companies
and their subsidiaries, private equity investment funds issued by
private fund management institutions and managed by custodians
(including private securities investment funds issued by fund
managers). The fund focuses on quantitative investment strategies
such as quantitative equity hedging and high-frequency statistical
arbitrage on derivatives as its primary strategy. The risk-return
profile would be evaluated based on various products’ liquidities
and the changes in the volatility rate in different markets. Under
certain risk conditions, it seeks for allocation to maximise its
expected return.
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Jiaxing Dingxin Zhiying Equity Investment Management Co.,
Ltd.

Dingxin Kunzhan No. 1 Private Equity Investment Fund* (S5 3#5#
1SRALEAR IR E A £) has an expected term of one year and an
expected yield of 8.2% per annum. The investment fund indirectly
holds part or all of the equity interest in Sugian Xiangyue Real
Estate Development Company Limited (78 &% i 5 i B 25 B[R
‘A7) (“Sugian Xiangyue”) through an investment in Sugian
Jining Enterprise Management Consulting Company Limited (7&
BEBEMEETEENAMRAT) (“Suqgian Jining”). Sugian
Xiangyue owns a real estate development project in Suyu District,
Sugian City, and upon maturity such investment will be
repurchased by Nanjing Shinsun Century Real Estate
Development Co., Ltd. (AREEELFHEMEFRAR), a
subsidiary of Shinsun Holdings (Group) Co., Ltd. (FEA#EH% (5 @)
BBR/AR]) (“Shinsun Holdings Group ”) and the repurchase is
guaranteed by Shinsun Holdings Group. Shinsun Holdings Group,
which was listed on the Main Board of the Stock Exchange in
November 2020 (stock code: 2599), is principally engaged in
property development, property leasing, hotel operation and
provision of property management services and is ranked 28th in
the Top 500 Overall Strength of Real Estate Development
Enterprises in China 2021.
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Yinshang Huijin Investment Management Co., Ltd.

Yinshang Huijin — Qiji No. 1 Private Securities Investment Fund*
EREES — ER1RLEEFKREES) and Yinshang Huijin
Hengtong Private Fund* (R € = @FLHE E®) aim to construct
their investment portfolios on the basis of in-depth research.
Under the premise of strict control of investment risks, they strive
to obtain long-term stable investment returns. The investment
scopes include stocks issued and listed on the Shanghai or
Shenzhen Stock Exchange (including new shares subscriptions,
non-public issued shares of listed companies, stocks within the
scope of the Stock Connect for Southbound Trading, depository
receipts issued and listed on the Shanghai or Shenzhen Stock
Exchange, preference shares issued and traded on the Shanghai
or Shenzhen Stock Exchange, bonds and asset-backed securities
issued and traded on the Shanghai or Shenzhen Stock Exchange
or interbank market, asset-backed notes issued and traded in
interbank market, fixed income securities of securities companies
(including non-principal-guaranteed income securities), bond
reverse repurchases, pledge-style quoted repurchase agreement
in the Shanghai or Shenzhen Stock Exchange, cash, bank
deposits (including time deposits, demand deposits, agreement
deposits, structured deposits and other bank deposits), interbank
certificates of deposit, margin trading and short selling, refinancing
securities lending (i.e. securities held in the fund as underlying of
short sale lending to securities finance companies), options and
futures listed on the Shanghai or Shenzhen Stock Exchange and
futures exchanges, warrants traded in stock exchanges, contracts
listed on the Shanghai Gold Exchange, publicly offered funds,
bank financial investment products, asset management plans of
securities companies and their subsidiaries, asset management
plans for fund managers and their subsidiaries, privately offered
funds issued by privately offered securities investment fund
manager who are registered and published on the official website
of the Asset Management Association of China. The funds will
carry out asset allocation by a top-down approach according to
macroeconomic analysis and changes in the overall market
valuation level, lower market risk and pursue a higher return at the
same time.
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Guotai Junan Securities Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities Investment
Fund* (K)EEE12HFLEZHREES) aims to construct an
investment portfolio based on in-depth research and to achieve
long-term stable investment returns under the premise of strict
control of investment risks. The scope of investment is stocks
(including new share subscriptions) listed on the Shanghai or
Shenzhen Stock Exchange, bond reverse repurchases, cash,
bank demand deposits, margin trading and short selling, stock
options and stock index options listed on the Shanghai or
Shenzhen Stock Exchange and futures exchanges, stock index
futures, convertible bonds and public funds. The fund is a hybrid
multi-strategy product with a market-neutral strategy as the
primary focus, supplemented by quantitative strategies for assets
of other classes.

Value Partners Limited

Value Partners Intelligent Funds — Chinese Mainland Focus Fund
is a sub-fund of Value Partners Intelligent Funds. The sub-fund
aims to achieve medium to long-term capital appreciation by
investing primarily in investments which are related to mainland
China. The sub-fund will focus primarily on mainland China and at
least 70% of the sub-fund’s latest available net asset value will be
on investments related to mainland China at all times. The sub-
fund may also invest, on an ancillary basis (up to 30% of the sub-
fund’s latest available net asset value), in other markets where
opportunities can be identified. It is the current intention of the
manager that the sub-fund invests at least 70% of its latest net
asset value in equity securities. Also, the sub-fund may invest less
than 30% of its latest net asset value in debt securities. The
investment targets of the sub-fund may include RMB-
denominated corporate and government bonds, listed or unlisted
shares issued by companies whose assets and/or revenues are
principally denominated in RMB and/or whose costs or liabilities
are principally denominated in US dollars. Investment targets may
also include A Shares whether directly through the QFIl Holder’s
QFII Quota and the Shanghai-Hong Kong Stock Connect and the
Shenzhen-Hong Kong Stock Connect (collectively the “Stock
Connects”), or indirectly through China A Shares Access
Products (“CAAPs”), B Shares and H Shares. The investment
targets of the sub-fund may also include shares of companies
listed in Hong Kong or on stock exchanges elsewhere whose
shares may not be denominated in RMB but whose business is
closely linked with mainland China (in that they are considered by
the manager to be companies which have the majority of their
assets situated in, or the majority of their income derived from
operations in, mainland China).

BREZEEFEROBRAF
RESENRPLEZFREZESZABERA
MAMER EBERELS @ EBRBIEHIRE
RO T - WRESRABENRED
H-REBEARERRGABETLETHRE
(BEFiEE)  EryLE Re - |78
HER BERSFRS BARZARPER
ST LT RBR I R BRI - e E
AEBRES  REES AR EUATSHT
REERIR EREDEREMABREEENL
REFHPES ZREGEm

EEEESEENT
BEZEES — PRARESESREEY
BESTHES  THSEAEABIERESR
BB AEAB 2 REMEIPHERPER
BE TESHREREBEREFBE AR -
mMFESHNFAHTAEEFENEL70%
H—ERARERRAEFENEE - TEST
AN ER (RZATESHROEAAE
EFENG0%) FHERE e R EtiisiE
TRE - BEABRBIETESHNSAHEE
FEELT0%IRERBRANES - o - FES
AIEESITHEEFELNI0%EENER
FHH o TESZEREBERNBEIAREE
ZLERBES  EEER SKEEBL
ARBER,REKAREEEZAETTA
B2 ARIFTEITH EMHIELTRG - &R
ERAIBEAR(THEAEEEBQRIEA A
R QFIEEE REBREM ISR 5 B i B B
MFEFERZTHELFEME BEH (58 E
BERFEE) JHEEBTEAREEER
([CAAP)EHRE)  BRE M HAL - TEEH
WERZIRAIBIEREBRE M T 2 BER
S EMNRE 2L - BERORBENAA
REFEBEEHETRAEEBRRHE -

Interim Report 2021 — & —FFRHARE

65



66

Business and Financial Review

EBNFHZEE

Beijing Integrated Asset Management Co., Ltd.

Jilu No. 12 Private Securities Investment Fund* (f&5& 1258 L 25
£ B E D) pursues reasonable investment returns and strive to
achieve long-term steady growth in fund assets through the
flexible application of a variety of investment strategies under the
premises of stringent risk control and securing fund asset liquidity.
In keeping with the structural changes and trends in the economy
and society of the PRC, the fund adopts a top-down approach to
invest in domestic legally issued and listed stocks. At the same
time, in order to manage the fund’s asset portfolio, it will analyse
and judge the interest rate trend on the basis of in-depth research
of domestic and foreign macroeconomic trend, monetary policy
changing trend, capital market supply and demand status to
comprehensively consider the profitability, liquidity and risk traits
of different investment products. The fund’s investment scope
includes: (1) stocks (A shares, Stock Connect for Southbound
Trading and NEEQ selected stocks); (2) bonds (national bonds,
local government bonds, central bank bills, medium-term notes,
financial bonds, corporate bonds, debentures, private placement
financing debt instrument (PPN), convertible bonds, short-term
financing bonds, ultra short-term financing bonds and
exchangeable bonds); (3) publicly offered funds (close-end funds,
open-end funds, stock funds, bond funds, money market funds
and hybrid funds); (4) repurchases (bond repurchases and reverse
repurchases); (5) futures (commodity futures, stock index futures
and interest rate futures); (6) options (exchange-traded options
and over-the-counter options); (7) asset management products
(bank wealth management products, trust plans, asset
management products of securities companies and their
subsidiaries, asset management products of fund managers and
their subsidiaries, asset management products of futures
companies and their subsidiaries, asset management products of
insurance companies and its subsidiaries, and private equity
investment funds); (8) others (bank deposits, warrants, PRC
depositary receipts, asset-backed securities, returns swaps, fixed
income securities, margin trading and short selling, and
refinancing).
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Beijing Comb Fortune Investment Management Co., Ltd.

Comb Jinyuan No. 1 Private Equity Securities Investment Fund*
(BEFR1FAEFHREES) compiles investment portfolios
based on in-depth research and strives to achieve sustainable
and stable growth of the fund’s assets. The fund will continuously
optimise its investment portfolio based on its core varieties with
the investment strategy of “Core Varieties + Sector Allocation +
Position Matching”. The investment scope of the fund: domestic
legally issued and listed stocks (including stocks on the Science
and Technology Innovation Board, Small and Medium Enterprise
Board, Growth Enterprise Market and other legally issued and
listed stock), new shares subscriptions (including online and offline
subscriptions), Shanghai-Hong Kong Stock Connect, Shenzhen-
Hong Kong Stock Connect, depositary receipts (DR), equity public
funds, hybrid public funds, margin trading and short selling,
utilises its holding securities as underlying of short sale lending to
securities finance companies, bonds, bond repurchases (including
repurchase and reverse repurchase), publicly offered bond funds,
cash, bank deposits (including time deposits, contractual deposits
and other bank deposits), interbank deposit certificates, large-
denomination negotiable certificates of time deposit, money
market funds, spot deferred settlement contracts listed and
traded on the Shanghai Gold Exchange, exchange-listed
derivatives (including warrants, futures and options), returns
swaps with counterparties that have the corresponding business
qualifications, cross-border returns swaps, over-the-counter
options, interest rate swaps, asset management plans of fund
managers and their subsidiaries, asset management plans of
futures companies and their subsidiaries, asset management
plans of securities companies and their subsidiaries, asset
management plans of insurance companies and their subsidiaries,
trust plans, private investment funds, asset-backed securities,
bank financial management products, income certificates issued
by securities companies and other investment products permitted
by laws and regulations or the CSRC.
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Ningbo High-Flyer Quant Investment Management Partnership
(Limited Partnership)

High-Flyer 500 Index Enhancement Xinxiang No. 6 Private Equity
Securities Investment Fund* (4)77 50045 &% 58 IR Z 65R fLE 5 5
#EE$) and High-Flyer 500 Index Enhancement Xinxiang No.
11 Private Equity Securities Investment Fund* (£]77500%5 £i1% 58
MREA1HEAEEFEF L EES) aim to pursue long-term, sustainable
and stable appreciation of clients’ assets under the premise of
risk control. Based on a large amount of market data, the funds
use artificial intelligence algorithms to construct and repeatedly
compute strategy models to build a basket of stock portfolios,
benchmark with the underlying indices to adjust style and
balance, and implement organic combination of multiple strategies
under a unified strategy framework to optimise the return-to-risk
ratio of the strategy portfolios and pursue investment returns that
outperform the indices. The funds’ investment scopes include the
varieties listed and traded on the Shanghai and Shenzhen Stock
Exchanges (i.e. stocks, preferred stocks, warrants, depositary
receipts), bonds (including exchange-traded bonds, convertible
bonds, exchangeable bonds, but excluding small and medium
enterprise private placement bonds and non-public corporate
bonds), national bonds reverse repurchases, deposits, publicly-
offered securities investment funds, futures, and exchange-traded
options. The funds may participate in financing and securities
financing transactions, Stock Connect for Southbound Trading
transactions, and new shares subscriptions, and may also utilise
their holding securities as underlying of short sale lending to
securities finance companies. The funds’ investment ratios and
investment restrictions include: (1) the funds shall not initiate
investment in ST, *ST and other exchange-traded stocks with risk
warning; (2) the funds shall not initiate investment in delisted
restructuring period stocks; (3) the market value of the funds’
investment in depositary receipts listed and traded on the
Shanghai and Shenzhen Stock Exchanges shall account for 0%-
80% of the funds’ total assets.
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Yanfu Investments, LLC.

Yanfu 300 Index Enhancement No. 1 Private Securities Investment
Fund* ($T#8300481E —SRFLEFE IR EE ) strives to achieve
long-term stable investment returns under the premise of stringent
control of investment risks. The fund seeks to reduce market risk
while pursuing higher returns by conducting top-down approach
asset allocation based on macroeconomic analysis and changes
in overall market valuation levels. The fund invests mainly in stocks
issued and listed on the Shanghai and Shenzhen Stock
Exchanges (including new shares subscriptions), stocks within the
scope of Stock Connect for Southbound Trading, depositary
receipts issued and listed on the Shanghai and Shenzhen Stock
Exchanges, preferred stocks issued and listed on the Shanghai
and Shenzhen Stock Exchanges, bonds issued and traded on the
Shanghai and Shenzhen Stock Exchanges or in the interbank
market (including convertible bonds and exchangeable bonds, but
excluding small and medium enterprise private placement bonds
and non-public debentures) and asset-backed securities
(excluding subordinated securities), asset-backed notes issued
and traded in the interbank market (excluding subordinated
notes), fixed income securities of securities companies, bond
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen Stock Exchange, bank deposits (including
time deposits, negotiated deposits, structured deposits and other
bank deposits), bank financial investment products, interbank
deposit certificates, margin trading and short selling, refinancing
securities lending (that is the fund use its holding securities as
underlying of short sale lending to securities finance companies),
stock index futures, commodity futures, national bonds futures,
stock options listed on the Shanghai and Shenzhen Stock
Exchange and Futures Exchange, warrants listed on the stock
exchanges, contracts listed on the Shanghai Gold Exchange,
returns swaps and over-the-counter options (subject to the
permission of the regulatory authorities, and the trading
counterparties are limited to securities companies and their
subsidiaries, and futures companies and their subsidiaries) and
publicly offered securities investment funds.
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Shenzhen Faner Investment Management Partnership (Limited
Partnership)*

Faner Yinghuo No. 5 Private Securities Investment Fund* (JL 2%
NASRFLEFEHREES) strives for creating steady investment
return for fund investors under the premises of strict risk control.
The fund adopts quantitative hedging strategy, with its investment
scope of: 1. equities: domestic stocks legally issued and listed
(including those listed on the Main Board, the Small and Medium
Enterprise Board and the Growth Enterprise Market, and including
new share subscriptions), margin trading and short selling and
transactions under the Stock Connect for Southbound Trading; 2
debt: exchange-traded bonds, interbank bonds, bond reverse
repurchases, asset-backed securities, asset-backed notes and
bank deposits; 3. commodities and financial derivatives:
depository receipts issued and listed on the Shanghai or
Shenzhen Stock Exchange, fixed income securities issued by
securities companies, commodity futures, stock index futures,
national debt futures, exchange-traded options, refinancing
securities lending; 4. various financial products: publicly-offered
securities investment funds, commercial banks’ financial
investment products, trust schemes, asset management schemes
of securities companies and their subsidiaries, asset management
schemes of futures companies, asset management schemes of
insurance companies, asset management schemes of fund
managers and their subsidiaries, as well as private equity funds
issued by private equity fund managers who are registered with
the Asset Management Association of China and entrusted by
custodian institutions, or those in the comprehensive custody of
securities companies having the qualification for engagement in
the comprehensive custody business of private equity funds on a
pilot basis (no investment in intermediate or subordinated share of
various abovementioned financial products is allowed); 5. other
investment products permitted by laws and regulations or the
CSRC.
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Beijing iVolution Capital Co., Ltd.

Ivolution High Section Private Securities Investment Fund* (KJ& &
ENFLE B AL E A ) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope of the fund includes stocks issued and listed on the
Shanghai or Shenzhen Stock Exchange (including new shares
subscriptions), stocks within the scope of the Stock Connect for
Southbound Trading, depository receipts issued and listed on the
Shanghai or Shenzhen Stock Exchange, preference shares issued
and traded on the Shanghai or Shenzhen Stock Exchange, bond
reverse repurchases, cash, bank demand deposits, margin
trading and short selling, refinancing securities lending (i.e.
securities held in the fund as underlying of short sale lending to
securities finance companies), options and futures listed on the
Shanghai or Shenzhen Stock Exchange and futures exchanges,
publicly-offered funds, convertible bonds, over-the-counter
derivatives on the securities and futures market with securities
companies/futures companies/banks and their subsidiaries as
counterparties (including only return swap and over-the-counter
options).
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Shanghai Wenbo Investment Management Co., Ltd.

Wenbo 300 Index Enhancement No. 1 Private Securities
Investment Fund* (2E30015EUER1RILERHFIREESR)
achieves long-term, continuous and steady appreciation of
customers’ assets under the premises of risk control. The
investment scope of the fund includes instruments listed and
traded on the Shanghai or Shenzhen Stock Exchange (i.e. stocks,
warrants and preferred shares), instruments listed on the National
Equities Exchange and Quotations (including stocks, convertible
corporate bonds and other securities products), bonds (including
interbank bonds, exchange-traded bonds, convertible bonds and
exchangeable bonds), securities repurchases, deposits, publicly-
offered securities investment funds (excluding structured fund B),
futures, exchange-traded options, asset-backed securities and
asset-backed notes listed on the exchanges or the interbank
market (but excluding subordinated ones), return swaps and over-
the-counter options (limited to those with securities companies
and their subsidiaries and futures companies and their subsidiaries
as counterparties as permitted by regulatory authorities). The fund
may participate in margin trading and short selling, transactions
under the Stock Connect for Southbound Trading and new shares
subscriptions, and securities held in the fund may also be lent to
securities finance companies as underlying of short sale. The fund
may invest in trust schemes, asset management schemes of
securities companies (including subsidiaries of such securities
companies), asset management schemes of fund managers
(including subsidiaries of such fund managers), asset
management schemes of futures companies (including
subsidiaries of such futures companies), asset management
schemes of insurance companies (including subsidiaries of such
insurance companies), bank financial investment products,
contractual private investment funds issued by private securities
investment fund managers who are registered with the Asset
Management Association of China and entrusted by institutions
with qualification in custodian business for securities investment
funds, or those provided with comprehensive private equity fund
services by institutions with relevant qualifications. The fund,
however, may not invest in subordinated share of the
abovementioned products.
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Qilin Investment Management (Shanghai) Co., Ltd.

Qilin Quantitative Hedge Multi-Strategy No. 6 Private Securities
Investment Fund* (RIMELEHZRIEERALEFTHREES)
constructs its investment portfolio on the basis of in-depth
research. Under the premises of strictly controlling the investment
risks, it strives to obtain long-term stable investment return. The
fund will carry out top-down approach asset allocation according
to macroeconomic analysis and changes in the overall market
valuation level, lowering portfolio risk and pursuing a higher return
at the same time. The investment scope of the fund includes
stocks issued and listed on the Shanghai or Shenzhen Stock
Exchange (including new shares subscriptions), stocks within the
scope of the Stock Connect for Southbound Trading, preference
shares issued and traded on the Shanghai or Shenzhen Stock
Exchange, bond reverse repurchases, cash, bank deposits
(including time deposits, demand deposits, agreement deposits,
structured deposits and other bank deposits), margin trading and
short selling, options and futures listed on the Shanghai or
Shenzhen Stock Exchange and futures exchanges, warrants
traded on stock exchanges, over-the-counter derivatives on the
securities and futures market with securities companies/futures
companies and their subsidiaries as counterparties (including but
not limited to return swap and over-the-counter options) and
publicly offered funds.
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Listed Equity Interests L ERERS

Realised Unrealised

Totalamount  Totalamount  investment investment Fair value to

of purchase(s)  of disposal(s) income/(loss) income/(loss) the total

Number of made during  made during for the for the assets of
units held Investment Fair value the six months the six months six months six months the Group

asat cost as at asat ended ended ended ended asat

30June2021  30June2021 30June2021 30June2021 30June2021 30June2021  30June2021 30 June 2021

BENANE  HEWAF R2021E

R2021 5 HENNE  EENANE 67308 6A30R 67308

6A30R R2021 5 #2021 6A30H 65308 AR LERfEA MMEE

BE2 6A30H 6A30R  LAEAR  LAEAR BERNRE AERNRE HAER

Name of the financial assets SREEZR BBE  ZREHA QAR BAZESE HEZA2E WA/(BR) KA/(BE) HEE

('000) (RMB'000) (RMB!'000) (RMB'000) (RMB'000) (RMB'000) (RMB!'000)
() (AR®TR) (ARMTRn) (AR®TR) (AR%Tn) (AR¥TR) (ARETR)

approximately
95.08 milion
shares
China Risun Group Limited FEEREEERAT #)9,508 Bl 164,263 386,008 36,102 - 9,930 147464 0.79%
Vanho Securities Co., Ltd. ENRSROERAR
Hunan Valin Steel Co,, Ltd. HEEERERAERAR 10,000 48,166 66,100 117,172 91,602 1,13 15,783 0.13%
Others' Ep! 1,000 6,366 5,900 23,344 (24,105) 1877 1686 0.01%
Beijing LeRui Asset Management Co., Ltd. FRRREEERERAT
LeRuiQiangZhai No. 27 Securites Investment Private AREETRESRENEES
Equity Fund* 3458 74,256 75,506 74256 (49,108) 4,253) 1,250 0.15%
Others' Hp 1998 43,968 46,178 41,068 (30,710) 1,107 1879 0.09%
Total it 337,019 579,692 292,142 (195,525) 9,796 168,062 1.18%
Note: FitzE -

1. The number of shares held by the Group in each of the companies 1. AEEREREAFAFKENEROHHBEEED

represents less than 1% of their issued shares. TR 1% o
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Investment strategies of listed equity interests
China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the six months ended 30 June 2021, the Company further
acquired 7.50 million shares of Risun Group from the open market
on the exchange, representing approximately 0.17% of its
registered share capital. As at 30 June 2021, the Company held
approximately 2.14% of the registered capital of Risun Group.
Risun Group was incorporated in 1995. It is a large scale
enterprise group with principal business of manufacturing, and
domestic and foreign trading of coal chemical products. It is a
leading enterprise in China’s coke and coal chemicals, also being
one of the major suppliers of coke of the Group. Risun Group was
listed on Main Board of the Stock Exchange on 15 March 2019
with stock code 1907. During the six months ended 30 June
2021, there was dividend income of approximately RMB9.93
million received from Risun Group, which is classified as realised
investment income.

Vanho Securities Co., Ltd.

In 2020, the Group made direct short-term equity investments on
the stock exchange, with a cap of RMB100 million, to acquire
shares of individual listed companies with competitive advantages
in the steel or related industries and with relatively attractive stock
prices. The major investment targets included Hunan Valin Steel
Co., Ltd. (“Valin Steel”) (#FEZMERMH AR AF) and a
number of other companies listed on the A-share market in the
PRC.

During 2020 and the six months ended 30 June 2021, the Group
acquired shares of Valin Steel, a company listed on the Shenzhen
Stock Exchange (stock code: 000932), directly from the open
market on the exchange as equity investment. As at 30 June
2021, the shares of Valin Steel held by the Group represented
approximately 0.15% of its registered share capital. Valin Steel is
principally engaged in the production and sale of steel products
with production bases established in Xiangtan, Loudi and
Hengyang in Hunan Province and Yangjiang in Guangdong
Province. It processes technical equipment for the entire process
of coking, sintering, ironmaking, steelmaking, rolling mill and steel
deep processing, etc.. It is one of the top ten steel enterprises in
the PRC with leading primary equipment and production
technology. According to its published information, Valin Steel
produced 25.16 million tonnes of steel in 2020, an increase of
9.95% year-on-year.
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The principal business of the other PRC A-share listed companies
in the portfolio is mainly steel industry. The number of shares held
by the Group in each of the companies represents less than 1%
of their issued shares and the market value of each individual
security is not more than 5% of the market value of the Group’s
listed equity interests investment portfolio.

Beijing LeRui Asset Management Co., Ltd.

LeRuiQiangZhai No. 27 Securities Investment Private Equity Fund*
(EERoa E27REH IR E LB E 2) adopts a fixed income category
allocation strategy to gain stable return, and through certain
proportion of equity and derivative products asset allocation to
enhance return. It uses fixed income assets such as good quality
debentures as core assets to provide a safety cushion through
stable return from bond interests. On this basis, it starts to
implement “large scale asset allocation strategy”, and further
extend portfolio assets to more risky asset categories of equity,
derivative products, etc.. According to the risk-return profile of the
targeted assets it intended to invest in and the changes in market
conditions, it dynamically adjusts the investment ratio within a
range to strive for realisation of continuous stable profit of
account. LeRui “large scale asset allocation strategy” carries out
large scale asset allocation rotation by a top-down approach,
realising achievement of higher investment return under the
premise of bearing limited risks. The strategy considers the
macroeconomic situation, financial market environment, market
structure changes as well as financial instruments available for
investment, supported by quantitative models, and it
comprehensively analyses market interest rate trend, capital
market demand and supply, credit risk situation as well as stock
market trend, and estimates each asset class’s risk-reward
characteristics in long, medium and short term. It carefully
chooses large scale assets with a relatively better risk-reward
profile, constructs an allocation strategy which reflects large scale
asset rotation characteristics. Calculated by cost, the fund invests
not less than 80% of the total value of fund’s asset in fixed income
category assets and cash category assets, and not more than
20% of the total value of fund’s asset in equity category assets.
Using the higher of issuer or debt rating as basis, it cannot invest
in debentures with rating lower than AA or short-term financing
bonds with rating lower than A-1.
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Bond Market Funds BEEHIEES
Realised Unrealised
Total amount ~ Total amount investment investment  Fair value to
of purchase(s) of disposal(s) income/(loss) income/(loss) the total
Number of made during  made during for the for the assets of
units held Investment Fair value the six months the six months six months six months the Group
asat cost as at asat ended ended ended ended asat
30June2021  30June2021 30June2021 30June2021 30June2021 30June2021  30June2021 30 June 2021
BENANE  HEWAF R2021 %
R20215 HENNE EENNE 6A30R 68308 67308
65308 #2021 #2021 64308 6830A t~EA Lt~ER DAER
BE2 6A308 6A30R  LAEAR  LAEAR BERNRE AERNRE s )
Name of the financial assets SREEER BOME 2RERR  2ONEE BAZHSE HEZESE WA/(BB)  WA/(BB) agE
(000)  (RMBIOOD)  (RMB'OD)  (RMBI00O)  (RMB'O0D)  (RMB'00)  (RMB'000)
(F)  (AR®FR) (AR%TR) (AR®TR) (AR%TR) (ARETR) (AR%TR)
Invesco Hong Kong Limited FEREERERART
Invesco Global Investment Grade Corporate Bond Fund — SIBRHB B EERES" 803 70,626 69,754 - - - (1,360) 0.14%
SPDB Intemational Investment Management Limited B#ERAEERERATR
and SPDB International Securities Limited # BEERAR
Pu Yin Hong Kong Muttipurpose Fund ERATENMEES 15 108,100 100,561 - (102,074) (3357) 389 0.20%
Prudence Investment Management (Hong Kong) FEESEE (BH)ERAT
Limited
Prudence Enhanced Income Fund FEERhRES 20 105,980 114,183 107,380 (107,380) - 6,803 0.23%
China Universal Asset Management Company EREESEERAERAT
Limited
China Universal Short Term Bond Securities Investment — ERZREBFLEFLELES
Fund* 100,000 100,000 102,042 - - 473 1,211 021%
Shanghai Huaxia Fortune CCI Capital Ltd. IEEEHEREEEERAT
Huaxia Short Term Bond Securities Investment Fund* 2B SEESHERREES 44,809 49,299 49433 - (49,778 26 1,080 0.10%
Da Cheng Fund Management Co., Ltd. ARELEEERAT
Da Cheng JingAn Short Term Financing Bond Securites AR S ZEREALESREES
Investment Fund* 77,250 100,000 94,484 - - 8111 (6,860) 0.19%
Da Cheng Jingyou Medium-Short Term Debts Bond AREBPREEFUESRE
Securties Investment Fund* 53 183,284 200,000 200,091 200,000 - - 91 041%
Lombarda China Fund Management Co., Ltd. FRESEEARAA
Lombarda China Short Term Bond Securiies FERREFVESREES
Investment Fund* 91,675 100,000 94,058 - - 1926 (321) 0.19%
E Fund Management (HK) Co., Ltd. SHEEEEE(BR)ARAT
E Fund (HK) Select Bond Fund FHE(ER) BEESES 80 64,733 65,774 - - - 3 0.13%
E Fund (HK) Select Asia High Yield Bond Fund SHEES) BEENRNRES
53 846 64,665 65,519 64,665 - - 854 0.13%
BOCHK Asset Management Limited PREBEEEEERLA
BOCHK All Weather Short Term Bond Fund FREERARESRFES 957 70,521 63,949 - - - (1,994) 0.13%
Total foh 1,033,924 1,019,848 372,045 (269,232) 7378 3,663 2.07%
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Investment strategies of bond market funds
Invesco Hong Kong Limited

The objective of Invesco Global Investment Grade Corporate
Bond Fund is to achieve income and long-term capital growth by
investing primarily in high quality debt instruments issued by
companies worldwide, including contingent convertibles. The fund
may make significant use of derivatives (complex instruments) in
order to (i) reduce the risk and/or generate additional capital or
income and/or (ii) meet the fund’s investment objectives by
generating varying amounts of leverage (i.e. where the fund gains
market exposure in excess of the net asset value of the fund). The
fund is actively managed and is not constrained by a benchmark.

SPDB International Investment Management Limited and SPDB
International Securities Limited

The principal investment objective of the Pu Yin Hong Kong
Multipurpose Fund is to achieve capital appreciation and interest
income in the medium to long term. The fund aims to achieve its
investment objective by substantially investing in listed and
unlisted bonds (including but not limited to senior bonds,
subordinated bonds, preferred stocks and convertible bonds)
issued or guaranteed by governments, government agencies,
supranationals, companies and financial institutions, with
investment-grades and non-investment grades by accredited
rating agencies as well as non-rated bonds. “Investment-grade”
means a rating of at least Baa3/BBB- by Moody’s Investors
Service, Inc., Standard & Poor’s Ratings Services or Fitch Inc., or
the equivalent rated by other internationally recognised credit
rating agencies of similar standing at the time of purchase. In
addition, the Company may invest in other private funds, mutual
funds, bond funds and other fixed income collective investment
schemes (including those managed or operated by the manager
or any of its affiliates), money market instruments (including but
not limited to treasury bills, commercial papers, deposits, bills,
certificates of deposits and money market funds), structured
products, derivative instruments and other financial instruments.
The fund will mainly invest in bonds with short to medium
duration, with an average duration of not more than five years (for
bonds with embedded options (such as put or call options), the
maturity of such bonds will be the embedded option’s exercisable
date).
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Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities
when the security is mis-priced and when the fund manager has a
well-defined edge. The fund manager will make investment
decisions aiming to achieve attractive absolute return within
acceptable risk limits, through a flexible combination of sub-
strategies. The fund manager will implement an effective
investment process including research, trading, risk management
and operations. The fund manager will enforce strict risk
management to protect investors in the fund. Net borrowing is
limited to less than or equal to 50% of assets under management
of the fund.

China Universal Asset Management Company Limited

China Universal Short Term Bond Securities Investment Fund* (&
ANEREESFNEAREES) determines asset class allocation
and portfolio duration with top-down approach, by closely
following the bond market operation status and risk-reward
characteristics, and analysing the macroeconomic operation
status and financial market operation trends. It also searches
deeply for under-valued securities subjects, according to internal
credit rating system. The fund’s adopted investment strategies
primarily cover asset class allocation strategy, interest rate
strategy, credit strategy, etc.. On the basis of prudent investment,
it strives to achieve steady appreciation of portfolio. The fund’s
investment scope covers financial instruments with good liquidity,
including bonds (national bonds, central bank bills, financial
bonds, corporate bonds, debentures, medium-term notes, short-
term financing bonds, ultra short-term financing bonds,
subordinated bonds, government supported bonds, government
supported institutes bonds, local government bonds, small to
medium enterprises’ private placement bonds, the pure debt
component of detachable convertible bonds, etc.), asset-backed
securities, bond repurchases, interbank deposits, bank deposits
(including agreement deposits, fixed deposits, etc.), money
market instruments, national debt futures, as well as other
financial instruments allowed for investment approved by the
related laws and regulations or the CSRC (but must comply with
the CSRC’s relevant regulations). The fund invests not less than
80% of the fund assets in bond assets, in which the investment in
short-term bonds shall not be less than 80% of non-cash assets.
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Shanghai Huaxia Fortune CCI Capital Ltd.

Huaxia Short Term Bond Securities Investment Fund* EEE /(&
BEMELAREES) pursues continuous and steady return
under the premises of maintaining good liquidity of assets. The
fund’s investment scope covers financial instruments with good
liquidity, including domestic legally issued and listed bonds
(national debts, central bank bills, financial bonds, public issued
subordinated bonds, local government debts, corporate debts,
debentures, medium-term notes, short-term financing bonds,
ultra short-term financing bonds, the pure debt component of
detachable convertible bonds), asset-backed securities, bond
repurchases, bank deposits, interbank deposits, money market
instruments, national debt futures, as well as other financial
instruments allowed for fund investment approved by the related
laws and regulations or the CSRC (but must comply with the
CSRC'’s relevant regulations). The fund invests not less than 80%
of the fund assets in bonds, in which the investment in short-term
bonds shall not be less than 80% of non-cash assets.

Da Cheng Fund Management Co., Ltd.

Da Cheng JingAn Short Term Financing Bond Securities
Investment Fund* (KX R LR EVESFAEHIREE ) strives to
achieve higher investment return while maintaining the
characteristic of principal safety and high liquidity with great effort
at the same time, through appropriate extending the duration of
the fund’s investment portfolio, higher ratio of investment in short-
term financing bonds as well as debenture bonds of shorter
terms. The fund’s investment scope covers financial instruments
with good liquidity, including fixed income assets of national
debts, central bank bills, local government debts, financial bonds,
corporate debts, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, debentures, asset-backed
securities, bond reverse repurchases, bank deposits, etc., as well
as other financial instruments allowed for fund investment
approved by the related laws and regulations or the CSRC, but
must comply with the CSRC'’s relevant regulations. The fund
invests not less than 80% of the fund assets in bond assets, and
the aggregate investment in short-term bonds and ultra short-
term financing bonds as well as medium-term notes, debentures
and corporate debts with a remaining term of within 1 year shall
not be less than 80% of non-cash fund assets.
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Da Cheng Jingyou Medium-Short Term Debts Bond Securities
Investment Fund* (KX =B EEEAIEHIZEESD) strives
to achieve steady appreciation of fund assets in long-term through
proactive investment management on the basis of strictly
controlling investment risks. Under the premises of strictly
controlling risk and maintaining relatively high liquidity, the fund
pursues long-term steady investment return by focus on investing
in medium-short term bonds. It mainly invests in domestic national
debts, policy financial bonds, central bank notes, financial bonds,
bond repurchases, bank deposits (including agreement deposits
and time deposits), interbank certificates of deposit legally issued,
listed and traded, and other financial instruments approved by
laws and regulations or the CSRC for fund investment (subject to
compliance with the CSRC’s relevant regulations). The fund shall
not invest in stocks, exchangeable bonds, convertible bonds,
debentures (except financial bonds) and national debt futures. The
fund’s investment portfolio ratio is as follows: the fund invests not
less than 80% of the fund assets in bond assets, in which the
investment in short to medium-term bonds shall not be less than
80% of non-cash fund assets. Cash of not less than 5% of the net
asset value of the fund or government bonds with maturities of
less than one year shall be maintained for the fund, where cash
excludes clearing settlement funds, refundable deposits and
subscription monies receivables. The short to medium-term
bonds mentioned by the fund refer to bond assets with remaining
maturities of not more than three years, mainly including national
debts, policy financial bonds, central bank notes and financial
bonds.

ARREFEEESFLBFREESHERRE
HIRERBOERL  BRBEHIBNREE
B NFERESEERPRTRE AES
EBBEHRRMRBRSREB NIRRT
EMRETEMES  NFECGRIAREOR
Blad  RXFBERERBEARARERTLETRS
MWEE BRRESRE RTEE 2RME
7 ErEE - ROFR(BREBEFR T
HERE)  FAEFEAREEERNTEE
EEAMESRENHEMESRTA  BATA
TEEESMHEBRE c AR TRERE -
AR AR - ERE (S RMEZFERSN) A
HREHE ESWREEALHR  AESK
EMNMEFEEMLIITNMERESEER80%
HpRENTRBAEFNLAIMER IR 2 E
TEEMNSI% - AEZEERFMENEEZE
EFES% RS HEDN AL —FURNEK
&7 HhRe T eR&aEETS  FHR
EE - BEEBRE AESAENTEHE
HFRERNGERTNER=FNEFEE T2
BEEE  BRRESRE  RTRE 2RE

Interim Report 2021  — &~ —FrhHRIRE

81



82

Business and Financial Review

EBNFHZEE

Lombarda China Fund Management Co., Ltd.

Lombarda China Short Term Bond Securities Investment Fund*
(PEEEESFIEAFREES) utiises multiple strategies to carry
out investment in bond asset portfolio. It determines bond
portfolio duration allocation according to forecasted future market
interest rate level and interest rate curve shape by basic valuation,
economic environment and market risks evaluation. It carries out
adjustment on portfolio terms allocation on the basis of
determination of portfolio duration. Through research and related
financial and non-financial analysis on macroeconomy and
industry, it performs class allocation between different kinds of
bond assets by “top-down approach”, and picks individual
security by “bottom-up approach”. During the change of market
return and individual security return, it utilises riding strategy, carry
trade strategy, spread strategy, etc. flexibly to enhance portfolio
return. The fund invests in financial instruments with good liquidity,
including bonds (including national debts, local government debts,
government supported institute bonds, financial bonds, corporate
debts, debentures, central bank bills, medium-term notes, short-
term financing bonds (including ultra short-term financing bonds),
subordinated debts, the pure debt component of detachable
convertible bonds, etc.), asset-backed securities, bond
repurchases, bank deposits, interbank deposits, etc., and other
financial instruments allowed for fund investment approved by the
related laws and regulations or the CSRC (but must comply with
the CSRC’s relevant regulations). The fund invests not less than
80% of the fund assets in bonds, and the investment in short-
term bonds shall not be less than 80% of non-cash fund assets.
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E Fund Management (HK) Co., Ltd.

Through global investment in portfolios composed of investment-
grade debt securities denominated in Renminbi, US Dollar, Euro
or HK Dollar, E Fund (HK) Select Bond Fund aims at generating
stable income in addition to capital appreciation for the fund, thus
achieving long-term capital growth. The fund may invest in the
globally issued bonds denominated in US Dollar, Euro or HK
Dollar, which shall comprise investment-grade bonds no less than
70% and high-yield bonds up to 30%. Currently, the fund mainly
invests in the US Dollar bonds issued by Chinese enterprises. The
main reason is that under the same rating and duration, the US
Dollar bonds issued by Chinese enterprises offer significantly
higher yields than bonds issued by enterprises in developed
markets. The fund may gradually expand its investment to cover
US Dollar bonds issued by Hong Kong enterprises and companies
in other developed countries. The fund may also invest no more
than 30% of capital in other public funds. In addition, it may
engage in the trading of interest rates, credits and foreign
exchange derivatives for hedging risks purpose.

E Fund (HK) Select Asia High Yield Bond Fund is the sub-fund of
E Fund Unit Trust Fund. The investment objective of the sub-fund
is to achieve long-term capital growth through investing globally in
a portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or offshore RMB
denominated (“Dim Sum” bonds, i.e. bonds issued outside China
but denominated in RMB), issued by or fully guaranteed by listed
or unlisted corporations which have their main operations (or
majority of assets) in or have their majority of their income derived
from Asia. Up to 100% of the sub-fund’s net asset value may be
invested in convertible bonds (issued and/or guaranteed by
issuers such as corporations, financial institutions and banks). Up
to 100% of the net asset value may be invested in debt securities
which are unrated or rated below investment grade by Fitch or
Moody’s or Standard and Poor’s, including (but not limited to)
listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. The sub-fund will not invest more than 10% of
its net asset value in debt securities issued and/or guaranteed by
a single sovereign issuer (including its government, public or local
authority) which is below investment grade and/or unrated. The
sub-fund may also invest up to 30% of the net asset value in
investment grade debt securities. Onshore China exposure will be
up to 20% of the net asset value, which may include investments
in debt securities issued by or fully guaranteed by the PRC
government and/or government related entities and urban
investment bonds.
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BOCHK Asset Management Limited

BOCHK All Weather Short Term Bond Fund is a sub-fund of
BOCHK Wealth Creation Series. The investment objective of the
sub-fund is to provide income and capital growth from a managed
portfolio of short duration fixed income securities. The sub-fund
aims to achieve its investment objective by investing at least 70%
of its latest available net asset value in fixed income securities
including bonds, convertible bonds, contingent convertible bonds,
bills, notes, money market instruments and other fixed or floating
rate securities issued by governments (including local
governments), government agencies, supra-nationals, banks or
companies, as well as deposits. The average duration of the sub-
fund’s investments as a whole is maintained at a level not
exceeding 1.5 years. In respect of credit ratings of the underlying
fixed income securities: for offshore fixed income securities issued
outside of Mainland China, the sub-fund will invest in investment
grade fixed income securities and will not invest in non-investment
grade fixed income securities; for onshore fixed income securities
issued in Mainland China, the sub-fund will invest in fixed income
securities with at least AA+ and will not invest in fixed income
securities rated below AA+, as assigned by one of the local rating
agencies recognised by the relevant authorities of Mainland China
on the fixed income securities or the relevant issuer.
Notwithstanding the foregoing, the sub-fund may invest in unrated
fixed income securities, i.e. both the fixed income securities and
the relevant issuer are not rated. In such case, the manager will
refer to the rating of the guarantor of the fixed income securities in
order to align with the credit rating requirements asset out above
(i.e. being investment grade or at least AA+ (as the case may be)).
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Investment Strategy and Future Prospects

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group or
the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its shareholders as a whole and the
Company. On one hand, the Company is able to generate a
relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments as
and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.
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Directors’ Interests and Short Positions in Securities

As at 30 June 2021, the interests and short positions of the
Directors, chief executives and their associates of the Company in
the Shares, underlying Shares or debentures of the Company or
any of its associated corporation (within the meaning of Part XV of
the SFO which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (i) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (i) were required to
be notified to the Company and the Stock Exchange pursuant to
the Model Code as set out in Appendix 10 to the Listing Rules,
and adopted by the Company were as follows:

Interest in the Shares and underlying Shares of the Company:

Interests in Shares

R 3 R =
Corporate
interest

Personal
interest

NEER

(PN £

Mr. Han Jingyuan (Note 1)

BRAUR ST AE (185 1) 1,352,488,849 -

Mr. Zhu Jun
KRELE - 10,200,000

Mr. Shen Xiaoling

TR LA - 10,200,000
Mr. Han Li

BHEE - 5,400,000
Mr. Sanjay Sharma

Sanjay Sharma %4 - -

Mr. Ondra Otradovec
Ondra Otradovec 44 - -

EENESNEEREE

M2021F6 H30H * HFEFH - AR FE BT
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B(FEERBHIHAEBKRMNEXVE) MARGK -
TR (D S E S A () IR 1B B 5 R G50
EXVESE 7 R E 8D EAME AN T KB
FT(BiEiREES RS KOS E R
BHEZ B IR E 2GR i IRIEES
MEAE GBI E 35216785 AFZIRFTIE &M A
Sk (i) AR IE AN A B 2 ER AN A T R A BT 8%+ B
BRI ST A AN A B R B A AT RO A S B0
BEYIMT

BB RAHMAERMRMD IS :

Interests in

underlying Percentage of
Shares the Company’s
pursuant to issued Long/
share options  share capital Short position
RIBHE EARAF
R #E 7 4H BE 81T
BOHEE BRENEIL ¥/ %R
- 36.33% Long (4F)
- 0.27% Long (4F)
- 0.27% Long (4F)
- 0.15% Long (4F)
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Directors’ Interests and Short Positions in Securities
(continued)

Interest in the Shares and underlying Shares of the Company:
(continued)

Interests in Shares

R 63 R %
Corporate
interest

Personal
interest

DR PN £

Mr. Zhu Hao
Kb E - -

Mr. Wong Man Chung, Francis
BEXRALE - -

Mr. Wang Tianyi
FRELE - -

Mr. Wang Bing
TkrAE - -

Dr. Tse Cho Che, Edward
HEREE LT - -

Note:

(1) As at 30 June 2021, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100% of
the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

Save as disclosed above and in the section “Equity-settled Share
Option Scheme” below, as at 30 June 2021, none of the
Directors, chief executives and their associates of the Company
had any interest and short positions in the Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Equity-Settled Share Option Scheme

The Company adopted three share option schemes, which were
2006 Share Option Scheme, 2010 Share Option Scheme and
2013 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with the
Company and/or work experience and/or knowledge in the
industry, etc.) to contribute further to the Company. The 2006
Share Option Scheme and 2010 Share Option Scheme were
expired on 16 May 2016 and 19 December 2020 respectively.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option
Schemes. The Board is empowered with the authority to
determine granting of an option on a case by case basis taking
into account of the relevant factors as the Board in its sole
discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period
is limited to 1% of the Shares in issue at any time. Any further
grant of share options in excess of this limit is subject to
Shareholders’ approval in a general meeting.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant; (b)
the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.
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Equity-Settled Share Option Scheme (continued)

The consideration payable on acceptance of the options granted
to an grantee under the respective Share Option Schemes is
HK$1.00.

As at 30 June 2021, there was no share option outstanding under
the Share Option Schemes.

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 30 June 2021. Eligible participants of the 2013 Share Option
Scheme includes all Directors (whether Executive or Non-
executive and whether independent or not) and any employees
(whether full-time or part-time) of any company in the Group or
any entity in which any member of the Group holds an equity
interest (whether on an employment or contractual or honorary
basis or otherwise and whether paid or unpaid) and any person
considered by the Directors to have contributions to any company
in the Group or any entity in which any member of the Group
holds an equity interest. During the six months ended 30 June
2021, no option was granted, exercised, cancelled or lapsed
under the 2013 Share Option Scheme.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed above, at no time during the six months ended
30 June 2021 were rights to acquire benefits by means of the
acquisition of shares or debentures of the Company or any other
body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party to
any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

Contracts of Significance

Saved as disclosed above and the transactions as disclosed in
Note 33 to the condensed consolidated interim financial
information, no controlling shareholder or any of its subsidiaries
have any contract of significance with the Company or its
subsidiaries during the six months ended 30 June 2021.
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Substantial Shareholders

As at 30 June 2021, the interests or short positions of every
person, other than a Director or chief executive of the Company,
in the Shares and underlying Shares as recorded in the register
required to be kept by the Company under Section 336 of the
SFO are as follows:

Capacity and

nature of interest

£

R2021F6 A30H  IRIBEANGIERES K
B E G0 336 6 FTF B AR R & M AT %
BEAAL (RARBINMESZTREZTHRABRIN
R RAAREIRR (B MR SOA B I T ¢

Percentage
of the
Company’s

Number of issued Long/Short
Shares held share capital

RN
ERTRA

B RERNEE iR BE B

ArcelorMittal (Note 1) (3£ 1)  Beneficial interest and 1,377,491,891 37.00% Long (%7)

interest of controlled
corporation

BEmim X
AR ERS

AM Holdings AG Beneficial interest 867,711,151 23.31% Long (%7)
EamtEs
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (#f)
BaEn
Note: st :

(1)  As at 30 June 2021, 509,780,740 Shares (representing
approximately 13.69% of the Company’s issued capital) was
directly owned by ArcelorMittal. Based on publicly available
information, more than one-third of the voting power at general
meetings of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas
Mittal, (b) Mrs. Usha Mittal (his spouse) and (c) Nuavam Investments
S.ar.l. and Lumen Investments S.a r.l., which were in turn being
held by a trust of which Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal
and their children are the beneficiaries. In addition, ArcelorMittal
indirectly held the entire equity interest in AM Holdings AG.
Accordingly, under Part XV of the SFO, each of Mr. Lakshmi Niwas
Mittal, Mrs. Usha Mittal and ArcelorMittal was deemed to be
interested in an aggregate of 1,377,491,891 Shares, representing
approximately 37.00% of the Company’s issued capital.

(1) R202146 A308 - 509,780,740 k% & 15 ( 4
i A AR B 1T R A 6913.69%) H
ArcelorMittal B2 8  IRIBRFAISHER -
ArcelorMittal WIE BB K g E =52 — N £/
Z J# A (a)Lakshmi Niwas Mittal 5& 4 + (b)Usha
Mittal A A (E B8 ) & (€)Nuavam Investments
S.arl K Lumen Investments S.a r.l.iZ 4l - &
9 & A &) Bl B3 BA Lakshmi Niwas Mittal /¢ 4 -
Usha Mittal K K R K F Z A% = AW 155t
¥ B o 1tk 9 - ArcelorMittal 71 [ £ #5 A AM
Holdings AGH) 2 5Bk #& -« Bt - BIEZFFH K
HAEIEBIEEXVER + Lakshmi Niwas Mittal 554
Usha Mittal A X & ArcelorMittal & B % 1% & 7
& $£1,377,491,801 BRER 19 R A 2 - 4014
R B TR 37.00% °
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Substantial Shareholders (continued)

Saved as disclosed above and in “Directors’ Interests and Short
Positions in Securities” section, as at 30 June 2021, no person,
other than a Director or chief executive of the Company, had
interests or short positions in the Shares and underlying Shares
as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

Purchase, Sales or Redemption of Listed Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2021.

Compliance with the Code on Corporate Governance
Practices

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2021, save for the following deviations:

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Currently, Mr. HAN Jingyuan
serves as the Chairman of the Board and the Chief Executive
Officer of the Company. The Board believes that there is no
immediate need to segregate the roles of the Chairman of the
Board and the Chief Executive Officer of the Company because
the role of chief executive officer/general manager of the
Company’s major operating subsidiaries are performed by other
persons. The Board will consider the segregation of the roles of
the Chairman of the Board and the Chief Executive Officer of the
Company in light of the future development of the operating
activities or businesses of the Group.
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Compliance with the Code on Corporate Governance
Practices (continued)

Under code provision A.4.2 of the CG Code, all directors
appointed to fill a casual vacancy should be subject to election by
shareholders at the first general meeting after appointment. Every
director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.
Article 86(2) of the Bye-laws provides that, amongst other things,
the Directors shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual
vacancy on the Board or, subject to authorisation by the
Company’s shareholders in general meeting, as an addition to the
existing Board. Any Director so appointed by the Board shall hold
office until the next following AGM and shall then be eligible for re-
election at that meeting. In light of the Bye-laws, any Director so
appointed as aforesaid shall hold office until the next AGM. This
constitutes as a deviation from code provision of A.4.2 of the CG
Code. Given the time between filling a causal vacancy and the
next general meeting was generally too short to require a re-
election, therefore the Company adopts the re-election to take
place at the next AGM instead. The Company believes that it is in
the best interest of the Company’s shareholders to transact this
ordinary course of business in the AGM.

Under code provision C.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit
function which generally carries out the analysis and independent
appraisal of the adequacy and effectiveness of the Group’s risk
management and internal control systems. While the PRC internal
audit function of the Company was established since January
2018, other internal audit function is merged with the finance
function during the six months ended 30 June 2021. During the
period, the Group conducted a review on the need for setting up
an independent internal audit department. Taking into account the
size and complexity of the operations of the Group, the Company
considers that the existing organisation structure and the close
supervision of the management could provide sufficient internal
control and risk management for the Group. The audit committee
of the Board and the Board regularly review the effectiveness of
the internal control systems and the risk management of the
Group. The Board will review the need to set up an independent
internal audit function on an annual basis.
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Compliance with the Model Code for Securities Transactions
by Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code for dealing in
securities of the Company by the Directors. The Company has
made specific enquiry of all Directors and all Directors have
confirmed that they have complied with the required standard as
set out in the Model Code during the six months ended 30 June
2021.

Audit Committee

During the six months ended 30 June 2021, the Audit Committee
comprised three Independent Non-executive Directors, namely
Mr. WONG Man Chung, Francis as the Chairman of the Audit
Committee and Mr. WANG Tianyi and Mr. WANG Bing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended 30
June 2021 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed
consolidated financial information of the Group have been
prepared in accordance with the applicable accounting standards,
the Listing Rules and the statutory requirements and that
adequate disclosures have been made in the 2021 interim report
of the Company.
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Closure of the Register of Members

The register of members of the Company will be closed from
Wednesday, 15 September 2021 to Friday, 17 September 2021
(both days inclusive), during which period no transfer of Shares
may be registered, for the purposes of ascertaining Shareholders’
entitlement for the proposed interim and special dividends. The
record date for the proposed interim and special dividends shall
be Friday, 17 September 2021. In order to qualify for the
proposed interim and special dividends, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, for registration not
later than 4:30 p.m. on Tuesday, 14 September 2021.

Appreciation

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 31 August 2021
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Report on Review of Interim Financial Information

PR B BB R R S

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL GROUP
COMPANY LIMITED

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 97 to 155, which comprises the interim condensed
consolidated balance sheet of China Oriental Group Company
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2021 and the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information (Continued)

TEA B E RV ERR S ()

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2021
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Interim Condensed Consolidated Balance Sheet
FHABPAGHEERERR

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

Unaudited Audited
RCEX FEE=
As at As at

30 June 31 December
2021 2020

72021 F MR 20204
6H30H 12 A31H

ASSETS EE
Non-current assets REEE
Property, plant and equipment M MR KREE 9 11,846,460 11,552,420
Right-of-use assets FREEE 8 386,739 397,485
Investment properties wEMZE 9 106,834 107,440
Intangible assets A E 9 2,843,226 2,843,640
Investment in associates and REEE AR R—FEEE
ajoint venture TEZIEE 10 1,250,215 1,318,753
Financial assets at fair value through BARBEFEBEZETA
other comprehensive income Hitmaleas s s EE 11 325,000 342,653
Financial assets at fair value through BARBEFEBEZETA
profit or loss BaRiRZeomEE 17 349,906 202,442
Amounts due from related parties FE U B B4 5 TR I8 33(c) 10,000 -
Prepayments, deposits and TEFRIE ~ e REAM
other receivables FEUR FhIE 15 1,445,125 1,251,532
Loan receivables FEE TR 16 348,480 348,480
Deferred income tax assets EEFTIS I E E 317,142 306,753
Total non-current assets kRBEEST 19,229,127 18,671,598
Current assets REEE
Financial assets at fair value through BEARBEFEAEEFHFTA
other comprehensive income HihiG s e EE 11 16,352 49,968
Properties under development and BHEP REEHEME
held for sale 12 386,958 350,369
Inventories VR 13 5,448,980 4,694,324
Trade receivables FEUE G R 14 1,148,487 753,391
Contract assets BHEE 14 66,812 94,799
Prepayments, deposits and TBFRIE ~ e REM
other receivables FEUBR R 15 3,724,788 3,188,077
Financial assets at fair value through BEARBEFEAEEFHFTA
profit or loss BRRZemEE 17 3,942,734 4,601,919
Amounts due from related parties JiE s Bk 75 SRIE 33(c) 232,147 277,528
Prepaid current income tax B BTSN 70,525 55,381
Loan receivables FEWE K 16 1,581,669 1,174,189
Notes receivable — bank acceptance  fEUNZEIE — SRITH K EZE
notes 18 2,479,156 1,930,903
Derivative financial instruments TEEMTAE 1,033 =
Restricted bank balances SR HIRITAE R 5,542,948 3,675,291
Cash and cash equivalents Be MR EEY 4,977,325 3,485,951
Structured bank deposits B IEIRITIER 19 320,000 1,520,000
Total current assets REBEESS 29,939,914 25,852,090
Total assets HWEE 49,169,041 44,523,688
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Interim Eondenggg Consolidated Balance Sheet (Continued)
FHABAEHEESER (B)

(Allamounts in RMB thousands unless otherwise stated)

(BrBEERRI - FTESBEHUARBTITASEMN)
Unaudited Audited
RQEX KEZ
As at As at
30 June 31 December
2021 2020
#2021 F 2020 FF
6 H30H 12H31H
EQUITY =
Equity attributable to owners of BERAAATERSEENER
the Company
Share capital N 20 380,628 380,628
Share premium f& 105 B 20 3,532,234 3,532,234
Other reserves H i E 21 1,796,914 1,795,771
Retained earnings B e 16,386,210 14,972,570
22,095,986 20,681,203
Non-controlling interests FEEE SRR 569,062 534,105
Total equity EEast 22,665,048 21,215,308
LIABILITIES =Y
Non-current liabilities FRBEE
Borrowings B 24 3,247,000 2,876,948
Lease liabilities HEEaE 8 77,437 76,900
Deferred revenue FEFEW A 52,434 60,150
Deferred income tax liabilities REFTSTHAR 65,248 45,136
Total non-current liabilities kREBEEESE 3,442,119 3,059,134
Current liabilities REBEE
Trade payables ENEB SRR 22 5,668,368 7,081,366
Accruals and other current liabilities BIREERAREMREEE 23 2,511,768 2,560,149
Contract liabilities EX8E 1,929,766 1,735,644
Amounts due to related parties FE SRS 5 I8 33(c) 100,126 120,173
Current income tax liabilities EHIEH A E 545,481 311,268
Lease liabilities HEAE 8 14,874 17,854
Derivative financial instruments TTESmTE 6,086 4,102
Borrowings &= 24 12,129,786 8,404,010
Dividends payable FERTRR 2. 155,619 14,680
Total current liabilities FTEEESE 23,061,874 20,249,246
Total liabilities BEF 26,503,993 23,308,380
Total equity and liabilities EsRafEaest 49,169,041 44,523,688

The notes on pages 105 to 155 form an integral part of this
condensed consolidated interim financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

= AN
o=

ARG BE =

W=

(Al amounts in RMB thousands unless otherwise stated)

(B REERIN FTESEEAARE T T AEAML)
Unaudited
REBEZ
Six months ended 30 June
HZ6H30R ILEA
2021 2020
Revenue A 6 24,984,869 17,020,579
Cost of sales SHER A (22,890,893)  (15,789,472)
Gross profit EF 2,093,976 1,231,107
Distribution costs 7 SHR AN (82,206) (39,086)
Administrative expenses THREA (327,099) (299,929)
Reversal of/(provision for) impairment & Bt & E R {ERE/(B4E) -

on financial assets, net TR EE 437 (8,759)
Other expenses HEmER (25,979) (23,4398)
Gains/(losses) from derivative PTHES BT Al (EE)

financial instruments 25 89,448 (40,471)
Other income HA A 25 122,571 81,906
Other gains — net HEmlles — 558 25 251,995 74,459
Operating profit SRR 25 2,123,143 975,789
Finance income 2PN 26 90,416 81,563
Finance costs BT AR 7K 26 (177,240) (123,213)
Share of results of associates and FEhEE R R —HE &

a joint venture EXES 10 651 5,344
Profit before income tax MRAT S B AT R 2,036,970 939,483
Income tax expense FriSii & fA 27 (420,704) (153,020)
Profit for the period HA s A 1,616,266 786,463
Other comprehensive income: HhiRE e -

Item that may be reclassified B ESBEEBa kBB

subsequently to profit or loss
Fair value losses on debt investments  IZ AR EETE EEE8)TA

at fair value through HitnimZe m e BEFiIREZ

other comprehensive income NRBEEEE 21 (1,024) (4,182)
Item that will not be reclassified HETeE B2 BmkhEE

subsequently to profit or loss
Fair value gains on equity investments  IZ AR EETE H EE 8T A

at fair value through Hitniri e Wam RiERE 2

other comprehensive income AR EEYE 21 - 116,376
Item reclassified to profit or loss BB EmK&NIER
Transfer of fair value losses/(gains) R E?Zi’&ﬁ* EET=RE

previously credited to reserve to BE T AREMARESWESZ

statement of profit or loss upon BERRE RS AT ARG

disposal of debt investments ZAREERE ()

at fair value through other EEERK

comprehensive income 21 1,852 (629)
Total comprehensive income HMRGEREES

for the period 1,617,094 898,028
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Interimk@ndenseq/COnsolidatgg Statemﬁnt of Comprehensive Income (Continued)
PHARGBE S G E I m R (1)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

Unaudited
R EX

Six months ended 30 June
BEZ6H30H1E~EA
2021 2020

Profit for the period attributable to: HigHEFISEBR :

— Owners of the Company — RNABEREEE 1,570,956 774,970
— Non-controlling interests — FEPE IR A 45,310 11,493
1,616,266 786,463
Total comprehensive income HEWSBERERN
attributable to:
— Owners of the Company — RREERREE 1,571,784 886,535
— Non-controlling interests — JEE IR RS 45,310 11,493
1,617,094 898,028
Earnings per share for profit HRAEQAFEREFEE
attributable to owners of BRI NS RK R
the Company for the period (AZFBEAREITLITR)
(express in RMB per share)
— Basic — B 28 0.42 0.21
— Diluted — W 28 0.42 0.21

The notes on pages 105 to 155 form an integral part of this 5 105 % 155 B KM 5T Ak 25 f5 BR & 4 BB
condensed consolidated interim financial information. BER R EE—Ih ) o
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Interim Condensed Consolidated Statement of Changes in Equity

"hEBREEE S (S

EES

(Al amounts in RMB thousands unless otherwise stated)

(B REERIN FTESEEAARE T T AEAML)
Unaudited
FEEY
Attributable to owners of the Company
RAFEREEEER
Non-
Share Share Other Retained controlling
capital premium reserves earnings interests
& REE Eftte BelE FEnIMER
Balance at 1 January 2021 R2021E1 A1 RIES 380,628 3,532,234 1,795,771 14,972,570 20,681,203 534,106 21,215,308
Comprehensive income Saka
Profit for the period ,Hﬂ W ;1\1?% ﬂ - = = 1;570a956 1’5701956 45|310 1!616!266
Other comprehensive income ~ Efti54
Fair value losses on debt BANEEGEAEEY
investments at fair value through 3t AE &AM 2
other comprehensive income  EBREZAAEBEEE 21 - - (1,024) - (1,024) - (1,024)
Transfer of fair value losses RHEERALBENER
previously credited toreserveto  EE B ARMEGA
statement of profitor loss upon  Yizs 7 BRRAK K
disposal of debt investments RAFTAREZ
at fair value through other ArEEFRER
comprehensive income BRR 21 - - 1,852 - 1,852 - 1,852
Total comprehensive income A KE A3 - - 828 1,570,956 1,571,784 45,310 1,617,094
Transactions with owners HERREENRS
Changes in ownership interests in - ZE B2 HIEMEBR T
asubsidlary without change of ~ EER-HHBA
control FEERS - - 315 - 315 (15,315) (15,000)
Transfer from equity investments 4t /A % BB EEE
at fair value through other FUARfERANE
comprehensive income to LREREEAF
a subsidiary HEAR) = = = = - 9,025 9,025
Dividend provided for or paid BHRAENRE - - = (157,316) (157,316) (4,063) (161,379)
Total transactions with owners HEZBEENRAEH - - 315 (157,316) (157,001) (10,353) (167,354)
Balance at 30 June 2021 R2021 56 530 AL E 380628 3532234 1796914 16,386,210 22,095,986 560,062 22,665,048
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Interimkgondensg/d Qpﬁoﬂdated Statgcment of Changes in Equity (Continued)
RHARGPE S HEmEE) R (&)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

Unaudited

Attributable to owners of the Company

BREHFEEEN
Non-
Share Share Other Retained controlling Total
capital premium 1eServes eamings Total interests equity
[ i (e Rttt Bl RIS it
Balance at 1 January 2020 1202051 A1 A& 380,628 3,532,234 1,610,422 18,978,397 19,501,681 321814 19,823,495
Comprehensive income GAhE
Proft for the period syl - - - 774970 774970 11,493 786,463
Other comprehensive income ~ Hft41E
Fair value losses on debt BARBEGEAAES
investments at fair valug through 3 AZ 4B Mz 2
other comprehensive income EBREZDAEBEEE 2 - - (4,189) - (4,182 - (4,182)
Fair value gains on equity BABEGEAAES
investments at fair value through st AEMERA Kz 2
other comprehensive income REREZAABENE 2 - - 116,376 - 116,376 - 116,376
Transfer of fair value gains RUERALEEER

previously oredited toreserveto  EEFHAEMHERA
statement of profit or lossupon U 2 BRI AR
disposal of debt investments R AGEZ

at fair value through other AEENGEZERE
comprehensive income 21 - - (629) - (629) - (629)
Total comprehensive income A KE A3 - - 111,565 774,970 886,535 11,493 898,028

Transactions with owners RERBAENRS
Capital injection by non-controling  FE2 % ¥ g5+ 4

interests - - - - - 1,770 1,770
Dividend provided for or paid BHRIEIARE = = = (306,788) (306,788) (9,434 (316,222)
Total transactions with owners EEZEEENLZF A% - - - (306,788) (306,788) (7,664) (314,452)
Balance at 30 June 2020 1202046 B 30 B fAER 360,628 3,532,234 1,721,987 14446579 20,081,428 325643 20,407,071

The notes on pages 105 to 155 form an integral part of this 25105 % 155 B WMt sE# K N 6588 & (7 BB
condensed consolidated interim financial information. AR —Z D -
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InterirQ gonden§gd Con§olidated Statement of Cash Flows
FHAIB S HIREMER

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

Unaudited
RISEX

Six months ended 30 June

BE6A30HLAEA

Cash flows from operating activities

RELEEBNRESRE

2021

2020

Cash (used in)/generated from operations 4% (FF§E) /E4ARIE S (798,009) 421,044
Interest received B YT & 82,003 93,700
Interest paid B FIE (176,013) (181,279)
Income tax paid BT FEH (176,768) (104,230)
Net cash (used in)/generated from KETER) (FTHE)EAER
operating activities RE 5 (1,068,787) 229,235
Cash flows from investing activities REREZENELSRE
Purchase of property, plant and BEYE - BB REE
equipment (535,472) (110,706)
Purchase of intangible assets BEERFEE (275) (1,423,200)
Proceeds from disposal of property, HEME - BENMREN
plant and equipment FTiS 508 = 133
Purchase of financial assets at BEEAAEEE
fair value through other BEEH AEMERE
comprehensive income Wz e REE = (48,951)
Proceeds from disposal of HERARBEFEEHEE
financial assets at fair value through FTAE MRS W2
other comprehensive income SREEREHIE 47,673 41,903
Decrease/(increase) in deposits of BEITESRTE
procurement of derivative financial BeRD,/(Em)
instruments 6,041 (288)
Net inflows/(outflows) in financial assets & A7 BEE B HE S A
at fair value through profit or loss BRX eRMEE
A () F58 30(a) 750,747 (1,971,787)
Capital deduction from an associate —EEgE N a2 B = 2,042
Dividend received from an associate Bl —HEEE AR ZRE 9,599 -
Loans granted to related parties =T EaE 7 2 BN (10,136) -
Loan receivables granted to third parties % T8 =7 2 FElE = (465,000) (140,000)
Repayment of loans granted to BRYE=FERZEE
third parties 146,000 252,006
Deposits for purchase of right-of-use EEFRREEZIRS
assets = (200,000)
Interest income from loan receivables KB ERERZ M EWA 72,491 49,605
Net inflows/(outflows) of structured REBMRITERRA (R
bank deposits SRR 30(a) 1,234,823 (749,037)
Increase in long-term bank deposits REBSRITIT FRIE 0 = (1,300,000
Prepayment for acquisition of long-term ISR EAI& B0 TE N FIA
investment = (256,000)
Proceeds from assets-related ELE A R B AL
government grants FT{S %18 6,750 -
Disposal of an associate, net cash HE RS A A
received (BWER<F5E) 79,554 -
Investment income/(losses) from MHERERERZR(BE)
derivative 90,399 (47,202)
Other investing cash flow — net HmRERSRE — 558 8,107 32,151
Net cash generated from/(used in) BEEBES/ (i) &
investing activities e FHE 1,441,301 (5,869,331)
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InterirQ Eondenggd Consolidated Szgtement of Cash Flows (Continued)
FHABA S IR RER (B)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

Cash flows from financing activities

REBMEZBNRERE

Unaudited

RIEER

Six months ended 30 June

BZE6H30HLAEA

2021

2020

Proceeds from borrowings B EFTS IE 24 18,102,191 12,650,710
Repayments of borrowings BEENRFIE 24 (14,005,074) (6,223,920)
Loans granted from a related party — R EL ZER 16,904 =
Repayment of borrowings from BB 7 (BR B
related parties (35,031) =
Capital injection by non-controlling FEIE I i
interests = 1,770
Principal elements of lease payments HESZHAE D (4,492) (7,605)
(Settlement of)/proceeds from EE B R E 2 HE R
national debt repurchase (B,
financing arrangement FTS 8 (131,796) 42,501
Dividends paid to non-controlling A F IR R 2 IR S
interests (18,000) (8,147)
Increase in restricted bank balances VEAIRITIE ZUR IR A IR S A
pledged as security for 5 BRIl SR 1T 45 RR 1 AN
bank borrowings (2,781,580) (682,299)
Acquisition of non-controlling interests ~ — R B A R0 eI H 1%
of a subsidiary T MR (15,000) =
Net cash generated from MEETHEENHESFE
financing activities 1,128,122 5,873,010
Net increase in cash and cash R kIR EEYIEIMNFE
equivalents 1,500,636 232,914
Effect of foreign exchange rate changes SN [E SR B4 & i) 5/ 28 (9,262) 18,216
Cash and cash equivalents, MR e MR EEY
beginning of period 3,485,951 4,630,945
Cash and cash equivalents, PRBE RBEHEY
end of period 4,977,325 4,882,075

55105 £ 155 B H) Mt iERE A AN B & 4 b BR Bt
BERNBE 0 -

The notes on pages 105 to 155 form an integral part of this
condensed consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information

R E AR ERR B E LMY EE

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

General information

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the
Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacturing and sales of iron and steel
products, trading of steel products and iron ore and real
estate business. The Group has manufacturing plants in
Hebei Province and Guangdong Province of the People’s
Republic of China (the “PRC”) and sells mainly to customers
located in the PRC. The Group also carries out property
development business which is mainly in the PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue by the Board of Directors on 31
August 2021.

—HeEH

REIR S EEZERERAR(ERAF])
20034 11 A3 B4 =K —HEEEH
BRBEARE1BIFRAREEBRET
MK AEREEREEAR - NAF]
A5 it == iR b 31k 4 Clarendon House, 2
Church Street, Hamilton HM 11,
Bermuda °

KNG BE2004E3 A2B 2 ER B
BERGAARAR LT °

ARAREMBARNATGEASRNE
l AEEET2RNERERHEMEE

CEEMMEBAE S ARFEE
%ﬁ AEBEFEARLMBE( H
BDALEMERERELEERS &
ETEHHUNFENEFLETHE - K
SENMEEEREFENYRERE

BREAEEAN  AEHEHPHRTEE
BUAARETITES - KEGHE G+ 5
FEERNR2021 8 A1 HEEEZH
HEAETI)EE -
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GlEEE

FEREAR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

2

Basis of preparation

This condensed consolidated interim financial information
for the six months ended 30 June 2021 has been prepared
in accordance with Hong Kong Accounting Standards
(“HKAS”) 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements of the
Group for the year ended 31 December 2020, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) except for the adoption of
new and amended standards as disclosed in Note 3.

Significant accounting policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
of the Group for the year ended 31 December 2020, as
described in those annual financial statements.

(@  New and amended standards adopted by the Group

A number of new or amended standards became
applicable for the current reporting period and the
Group had to change its accounting policies
accordingly. None of which has significant financial
impact to the Group:

o HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16 (Amendments), Interest Rate
Benchmark Reform — Phase 2

RBEE
AREZE 202146 A30H [E/<1E B & fE8E
AR ER IR E S 2 %R
([EBEsHER ) 53458 [ P HRBI 53R
= IRE o BRIRMAEM FES R IR FERIFTR]
M EASET RIS - ANIRA A BF e BB B 75
BRI EEFEE2020F12 A31 B IEFE
ZLi’%lEﬁﬁﬁﬁﬁﬁi&i\%(m&ﬂ”?%wﬁ
WREER ([BEMBRELER )RR —
W)ﬁ” °

EFEFHBE

Br T SCATH AN - FTER AR A 2 5T UK T
HZE2020F12 A31 H IEFEAREBH
FEMBERERN—H - HESFTBERS
MR ZEFETHERE

(@ FTEBERMBHMITIREEE
A
ETHEIREETENR AR E B
B - AR B AR B 2L
HEt PR - ZFEEAEEY
BEAMHTE

. ﬁ}%ﬁﬂ‘%iﬁiﬁﬁu'ﬁ%ﬁ
BB EAFIE - BB
Eﬁf&#ﬁ%ﬁg,@\” BT BE
MBERMELERFE4HFERES
Bt 7 E & R B165R (&
F]) - FIREAERE — B2/
154
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
Bl

3  Significant accounting policies (continued)

()

A HAR 75

New standards and interpretations not yet adopted (b)

A number of new standards and amendments to
standards and interpretations that are relevant to the
Group but not yet effective for the financial year
beginning at 1 January 2021 and have not been early
adopted by the Group are as follows:

HKAS 16 (Amendments)

EH SRS 1658 (152])

HKAS 37 (Amendments)

BB ST ERIE 375 (BET)

HKFRS 3 (Amendments)
BRI MEERE 35 (BFT)

Annual Improvements

FENE

HKFRS 17
BB RELERE 175
HKAS 1 (Amendments)

ERETIERFE 15 (BE])
Amendments to HKAS 1, HKAS 8
and Practice Statement 2
EBSEERIZE 15
BEREGFERFE 8RR

BB RNEE2RMERT
HKFRS 10 and HKAS 28
(Amendments)

BRMBREENFE 105K
FEGRTHERIZE 285 (187])

The adoption of the new or amended standards and
annual improvements listed above would not have any
significant financial impact on the Group. There are no
other new or revised HKFRS not yet effective that are
expected to have any significant impact on the Group.

= HI R

(H‘E)

(Al amounts in RMB thousands unless otherwise stated)

FAESBEARNARE T TREN)

(Br=HHEHBI

3 FECHEE#)

Property, Plant and Equipment:
Proceeds before Intended Use

Y« BRE KRR - FRE RS
Fr1S 5008

Onerous Contracts — Cost of

Fulfiling a Contract
BRUESK — BT8R
Reference to the Conceptual Framework
DERSHESR
Annual Improvements to

HKFRS Standards 2018-2020
#2018 F —2020F

BB mEER O FEBUE
Insurance Contracts

R A #)

Classification of Liabilities as
Current or Non-current

Efﬁgj\* o //\L@szgtz//\b@.]

Disclosure of Accounting Policies and
Definition of Accounting Estimates

SR BREEHERTHIER

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture

& & B E A A5k
BEPECHANEEDESIZA

HELER -

R _EXFRIEFTRT S EER]

i R IR RO AR K 52 72

VAR 2 B R &= E AR B 1B 7 2021 4F 1
A1 B r B B E 8 R A R AR
E B ARIZATER A FT 2RI L 2
BIMERT M2 ke -

Effective for
annual periods

beginning on or after
RT5 B z%
BRNFEHBEXR

1 January 2022

20221 H1H

1 January 2022

2022%1 A1H

1 January 2022
202241 H1H

1 January 2022

202241 A1H

1 January 2023
202341 HA1H

1 January 2023

202341 H1H
1 January 2023

2023%1 A1H

To be determined

/==

S

R EUET & B AN K BER A
ERMBEHE o BRI ASMNE & H R
AR MBS AREENEAF

ENHEMIFTRDERTNEBNB

i H|J
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS AR 75t

=Y EE (8)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

4

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

Financial risk management
5.1  Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial
statements as at 31 December 2020.

There have been no material changes in the risk
management department or in any risk management
policies since the year end.

fdist

MEAA PR A BENNRAEEERE
BRHGHERER  AERAR K
AR it 26 S AR B BRI
%%ﬁféﬁ&ﬁ%% BB EETELA T
R B k5 -

REAGAE AP BRRE  BAE
BEUASEESrHENERREE
TSR G FTEL N E S A B
HZE2020F12 A31 HILFEHNA G
B ATEL AVAEE o

RIS ER

51 EAEEMER
AEBME)EH AT LBV KRR -
TERR (EIEEEER  DAE
ENERR ReREFEEAR R
ERER) EERREABHES
B o

A MR M BERTTEER
FERBRRANE M BERRE
BERNMAETHENRTE  WHES
REBR2020F 12 A31 B EE
Bk —BERIE -

BFLLAR - [ ﬁ%ﬁ@%??‘ifﬂﬂ
R ERRR S EEAE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

5  Financial risk management (continued)
5.2 Liquidity risk
The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.

Less than

Unaudited 1 year
AEEY 15/

At 30 June 2021 R202156A30H

(Al amounts in RMB thousands unless otherwise stated)

(BB AR FTESBEHAARK T TAEAM)
5 MEBERMBERZ

52 RBMEZER

TRIREZBESHNIERBOFIER

HR2REEHROIHAEES

MEBEETON RTPERENDHE
EHNTHRURESRE °

Between 1 Between 2

and 2years and 5 years

122F 2Z5%

Borrowings Eb 12,129,786 3,140,500 63,500 43,000 15,376,786
Interests payableon  EFERF S

borrowings 295,459 91,228 12,305 5,054 404,046
Trade payables ENEZER 5,668,368 - - - 5,668,368
Other payables HibEAER 2,024,241 = = - 2024241
Amounts due to FE1 B 7 500

related parties 100,126 - - - 100,126
Lease liabilities HEEE 15,429 7,680 22,942 68,325 114,376
Derivative financial EERTA

instruments 6,086 - - - 6,086
Dividend payables JERTRE 155,619 - - - 155,619

20,395,114 3,239,408 98,747 116,379 23,849,648

Less than

Audited 1 year
BER 1R

At 31 December 2020 1220204 12 A 31 A

Between 1 Between 2
and2years  and 5 years
152F 2E5F

Borrowings = 8,404,010 2,562,948 267,000 47,000 11,280,958
Interests payable on  fEFRERF &
borrowings 227,839 82,879 16,857 6,575 334,150
Trade payables ENEZER 7,081,366 = = - 7,081,366
Other payables Hib IR 2,204,373 = = - 2204373
Amounts due to JE 1} BRR 7 7R
related parties 120,173 = = = 120,173
Lease Liabilties HEAE 17,854 10,643 22,970 72,132 123,599
Derivative financial TESRIA
instruments 4102 - - - 4,102
Dividend payables ERTRRE 14,680 - - - 14,680
18,074,397 2,656,470 306,827 125,707 21,163,401
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

5  Financial risk management (continued)
5.3 Fair value estimation

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is,
unobservable inputs) (Level 3).

BERMEIRE %)
53 AREEMGEH

TREBEBEEDTRALBEE
ENEeHIHE  TRKANRESN
T

s MHREBEXERENEEMS
HECREFE)(F1R) »

e KEERFAMNEKEIN
BEEXBBENABRER (B
ER) kR (BREERE)
BAER (F2/4) -

o  UNREABEMBERM
BEEMEEXRENHAER
(AR BRI A B )
(E38) -
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR B B LY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

5  Financial risk management (continued) 5 HMEEMRERZ)
5.3  Fair value estimation (continued) 53 AnEEMtE)
The following table presents the Group’s financial TERENWASBEREZERIEZARE
assets and liabilities that are measured at fair value as BFfrEMNeRIEEMAE :

at the balance sheet dates:

Unaudited
RIBEL
Level 2 Level 3
g FE3%
At 30 June 2021 202156 A30H
Assets EE
Financial assets at fairvalue AL BEGEEE
through profit or loss i ABRRL
(Note 17) SEEE(E17)
— Money market funds — EEmIEES 357,631 = = 357,631
— Financial investment - SRREEM
prod ucts - = 441,129 441,129
— Bond market funds - BHmEES 1,019,848 - - 1,019,848
— Investment funds - RERS 111,266 - 668,506 779,772
— Listed equity interests — EikiEEs 579,692 - - 579,692
— Listed bond investments ~ — FHEHKRE 1,114,568 - - 1,114,568
Financial assets at fair value }R’D\ﬁ EEFERH
through other comprehensive B4 &)t A Efiz & 28
income (Note 11) Zﬁvﬂé?‘(l‘ﬁﬁﬂ)
— Listed debt securities — I TEEES 16,352 = - 16,352
— Equity interests — iR - = 325,000 325,000
Structured bank deposits BRI R
(Note 19) (FizE19) = 320,000 = 320,000
Notes receivable — bank ERRE — RIT
acceptance notes (Note 18) &K EZ (FizE18) - = 2,479,156 2,479,156
Derivative financial instruments £T4£4 g T A
— Trading derivatives —BEM4EIA - 1,083 = 1,033
3,199,357 321,083 3913791 7,434,181
Liabilities aff
Derivative financial instruments £T4£4 g T A
— Trading derivatives —BEMATA 6,086 - - 6,086
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

5  Financial risk management (continued) 5 MBEAMEE®
5.3  Fair value estimation (continued) 53 AnEEMMtE)
Audited
MR
Level 2
FE2M
At 31 December 2020 2020512 A31 R
Assets BE
Financial assets at fair value AR EETEAH
through profit or loss EERTABERL
(Note 17) SREE (M 17)
— Money market funds - EEMSES 815,082 = = 815,082
— Financial investment - SRRBER
products - - 915,414 915,414
— Bond market funds - BEmGRES 903,382 - - 903,382
— Investment funds - REES 107,348 - 490,678 598,026
— Listed equity interests — iR 315,013 - - 315,013
— Listed bond investments ~ — FHIESERE 1,257,444 = = 1,257,444

Financial assets at fair value ~ ZAR BB 28 H
through other comprehensive & &zt A H 4z & Izs

income (Note 11) ZemEE (1)

— Listed debt securities — FmERES 63,197 - - 63,197

— Equity interests — kiR - - 329,424 329,424
Structured bank deposits EBMRITER

(Note 19) (fiE19) - 1,520,000 - 1,520,000
Notes receivable — bank EUEE — #1T

acceptance notes (Note 18) & 5B Z (i3 18) - - 1,930,903 1,930,903

3,461,466 1,520,000 3,666,419 8,647,885

Liabilities af
Derivative financial instruments $T4£ 4 & T &

— Trading derivatives - BEfATA 1,394 2,708 - 4,102
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BHEEBPI FTESEHUARE T T ASEM)
5  Financial risk management (continued) 5 HMEEMRERZ)
5.3  Fair value estimation (continued) 53 AnEEMtE)
5.3.1 Fair value measurements using quoted prices 531 RAMmEGFEL AEE(FE1

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair value of the
trading funds are determined based on the
quoted market prices at the balance sheet date.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair value are determined
based on the quoted market prices at the
balance sheet date.

The Group’s investment funds, classified as level
1 financial assets, mainly invest in equity financial
instruments with high liquidity whereby the
Group is expecting to sell these assets. The fair
value are determined based on the quoted
market prices at the balance sheet date.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited and the
NEEQ. The fair value are determined based on
the share prices at the balance sheet date.

&)
REFHARZESKRE (5
BABIMEMEE) RS
?@@%%%EWE%W%
R AEETER A
zi%%ﬁmL%WAou
REEEH AR EBEDIZE
BHSRHEETE °

AEENEFMSEESHRE
(PERFIRTHMEE) X
EREREE MFBH R
Bz - B NEEFE S
HERFEE - ARNEET
REERMBMEETE -

AEBNRERES (DERE
1REREE) TERER
SREENRESRTA
BUAEEBERFLEZS
BE - RABEDREER
PR EREE °

AEEH EHREERRE
( PREREIREMEE) R
EBEZFZSH - RINE

%x%ﬁﬁ EBEBMARSET
*ﬁﬁﬁ“ﬂ&%ﬁ:ﬁiing‘
Rz - ARAEET IR
HENRKREEE °
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Ngtes to the Condensed Gonsolidated Inteiim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

5  Financial risk management (continued) 5 HMERRERZ)
5.3  Fair value estimation (continued) 53 AREEMME(#E)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the
Shanghai Stock Exchange and the Shenzhen
Stock Exchange. The fair value are determined
based on the quoted market prices at the
balance sheet date.

The Group’s listed debt securities investments,
classified as level 1 financial assets, are
investments in debentures with fixed interest
ranging from 5.875% to 6.2% and maturity date
between August 2021 and June 2022. The fair
value are determined based on the quoted
market prices at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
iron ore, steel products and other industrial raw
materials future contracts entered into by the
Group and certain financial institutions. The fair
value are determined based on the prices on the
Dalian Commodity Exchange, the Shanghai
Futures Exchange and the Singapore Futures
Exchange at the balance sheet date.

531 RAREFBAAEE(E

&) (&)

AEEW EMEFKRE (DR
REIREWMEE) RN LB
EHR MR ESZR S
FTERBITORRIES - A
REENZEEBRRME
BEE -

REEMH EMEEZEFEE
(DEAEFIREREE)D
1% F-5.875% £ 6.2% HY
EMEFFERIEBAN T
202148 A 202246 A 1
BERE - AR BETIREE
HHMFHRTEEE °

AEBENITAESRITE (DR
REIREHMEE) DAKH
HETEREER L ETE
A HEEMREMTRR
HBESK - RAEBENR
BEARNANEEMXZ P
EBBER SR I
ERGANERETE °
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Ngtes tothe Condensed Gonsolidated Inteiim Financial Information (Continued)
B SRR B E M ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

The Group’s structured bank deposits, classified
as level 2 financial assets, represent financial
instruments placed by the Group to banks in
Mainland China for a term within one year. The
Group entrust the banks to make investments
mainly in financial derivatives related to
Bloomberg FX Fixing (“BFIX”) USD/NOK rate
and CFETS 7-day repo (R007) rate. Principals
are guaranteed with floating returns. The
products cannot be traded until the maturity
date but could be early terminated by the
issuing bank. The fair values are determined
based on BFIX USD/NOK rate and CFETS 7-day
repo (ROO7) rate (Note 19).

The Group’s derivative financial instruments,
classified as level 2 financial assets, are the
foreign currency forward contracts entered into
by the Group and certain financial institutions.
The fair values are determined using forward
exchange rates at the balance sheet date, with
the resulting value discounted back to present
value. The foreign currency forward contracts as
at 30 June 2021 comprised contracts with
notional principal amounts totalling USD37.6
million (equivalent to approximately RMB245
million).

5  Financial risk management (continued) 5 HMEEMRERZ)
5.3  Fair value estimation (continued) 53 AnEEMtE)
5.3.2 Valuation techniques used to derive fair values 532 ARGTEAABEZEER
(Level 2) 5 (% 24%)

REBOEBUERTER(H
BRAF2REMEE) IAE
5 #£ P B A BE SR 17 BT 17 IR A9
—FHUARNZEHMT A A
EEZABEITREEEZEN
P £ 2% ([BFIX ) 3£ 7T,/ B &L
FEAME R KA BINE R 5
27 K [B] B (ROO7) Fl| =& &9 17
Ee@MTAEREE - A
LU B RS EIRE - RS E
mEZEHHBERATEE -
BETRITARERE - A
R BETIENBFIXZETT,
Bk 52 B B R K AR B HINE X B
f 07 K [B] B (ROO7) FI| & &
E (FI5E19) ©

AREENTESRTE (S
RE2REMEE) IAEE
BE T RMEBET S 2 INE
RHEEH - AR EBEDER
HEHZRHAIBEXE
o EREBNTEEHRE-
7202146 A 30 H K 4N iR
HEHEREAEASEEH
3760BETL(HERHAR
K2 A5BTL) KA K ©
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)
(BrBEERRI - FTESBEHUARBTITASEMN)
5  Financial risk management (continued) 5 MEEKRER2)
5.3  Fair value estimation (continued) 53 AnEEMMtE)
533 FHE X T A B R A #HE

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks, trusts and securities to make
investments. The products issued by banks
mainly invest in money market and bond market.
The ones issued by trusts mainly invest in bond
and income right market. Principals and returns
of such products are not guaranteed. These
products cannot be traded but could be early
terminated by the issuing parties. The fair value
are determined using discounted cash flow
model, the main inputs are the expected yield
rates which are unobservable data.

ZARBEE(F3R)
AEENERREER (DR
REIPEMEE) =RHRT
MEFRIT - REFEMZE
FRFERT FREAEFE
THRE - RITBETZERE
ERENEEMERESFT
B ERETZERMEER
BEREFRKREETS - %
FE MmO AN E K 0 I R
Eo-RESERTAEE B
BITHARERLE ARE
BENERMBRRERRIE
T ER2HABBAEHK
SX(TABREE) -

Quantitative information about fair value EHEXT B ERE A 815
measurements using significant unobservable ZRAAEEGE(FEIR)H
inputs (Level 3) EEEH

Fairvalueasat  Valuation

Description 30June2021  technique
R202AE
6A30H

i LOARE  ERD (EEEEIN -

Unobservable inputs

Range of  Relationship of unobservable
inputs  inputs to fair value

FIRESA\HE
BAHBEE ROAEENEE

Financial investment 441129 Discounted cash flow  Expected yield rate 2.8%-5.6%  Achangein the yield rate by
products 100 basis points would increase/
decrease the fair value by
approximately RMB4,233,486
SRREED HHERER RHsE Yk E8100 HRER KR
MEEEN/HIHARS
4,233 486 7T
Notes receivable — 2,479,156 Discounted cash flow  Expected discount 245%-3.7% A change in the discount interest
bank acceptance interest rate rate by 100 basis points would
notes increase/decrease the
fair value by approximately
RMB24,051,962
BHEE - &1 HEREN R HERIEEE 00 ELEG K
RAER MEBELN/ HINARE

24,051,962 70
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR B B LY EE ()

5

Financial risk management (continued)
5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity interests are mainly
related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair value are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount,
etc..

Revenue

The Group is principally engaged in the manufacturing and
sales of iron and steel products, trading of steel products
and iron ore and real estate business. Sales recognised for
the six months ended 30 June 2021 and 2020 were as
follows:

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

5 MBEAMEEZ
53 AREEMGE(E)
533 EHAEARTAHEH AZIE
ZRAREENE(EIR) (£)

EHEAXT R AEE
ZRAREHEGE(FEIR)H
EEEH (&)

AEBHEMESREE (B
REHES MR R) F 2 HE
BERERREEEERR - Z
LR EWEAEERT IS
MEME - AR EBEIER
HERIN (BIEMRR S RE
ARALEBRMEEE 2
B A] 8 5 ) A BUR & 2L B
FEEMEIRE  BFER
Hx= m&aE  mikE. K
B Rz mimm AT E

=T

6 WA
AEMEENEHERPEEMBES -
MUESREBAGSUREES
1% o B £2021F 20206 A30H It
ANE A RRHHEENT :

Six months ended 30 June
B Z6H30HIEREA

2021 2020
Unaudited Unaudited
R EX REEENZ

Sales: SHERE

— H-section steel products — HASHZE 7,062,881 4,609,807
— Strips and strip products — T N A A A 6,640,773 1,339,310
— lIron ore — EEA 6,388,345 4,667,168
— Sheet piling — RS 1,635,296 1,626,392
— Billets — SR 1,568,178 1,883,542
— Cold rolled sheets and — RELIR RIEFER

galvanised sheets 855,000 495,417
— Rebar — 1240 90,057 1,865,504
— Real estate — EihE 26,943 5,722
— Others — Hith 717,396 527,717

24,984,869 17,020,579
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

GRS AR 75t

=Y EE (8)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

7

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
directors and top management. The chief operating
decision-maker reviews the Group’s internal reporting in
order to assess performance and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From a
business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) lron and steel — Manufacturing and sales of iron and
steel products and trading of steel products and iron
ore; and

(i)  Real estate — Development and sales of properties.

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement
is consistent with that in the consolidated financial
statements for the year ended 31 December 2020.

AEBEHE
HREEBREACHBERAREAEH
TEERBRREEENEREAE -
T S BRSR A BR B A 5 B ) 7O 35 5 5 1A
frEt R ERRRAWER -

RiIgZEFHME  BFELERRAKAE
AEEEER NHEAKE BFEEE
IRBEN TGS E L E D BRI -

) WE — RERHEMEEMNAR
MEERMNMEBLES R

(i) FibE — AEREEWE -
BELERRAREBT WA REE T
FIFAEENPRIR - ZFF2EEHE
2020F 12 A31 H IFFE A FI B ®RK
_g( ©
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

7  Segment information (continued) 7 PEBEE B
The segment information provided to the chief operating NEIAHE S IR T EFELDE AT A
decision-maker for the reportable segments for the period D EEREZFImT -

was as follows:

Unaudited
RIBEZ
Six months ended 30 June 2021
HZE2021F6 30HILAEA
Iron and steel Real estate Total
8 55 EihE st
Revenue PN 24,957,926 26,943 24,984,869
Segment results: DEPEELE ¢
Operating profit/(loss) R (&1E) 2,130,833 (7,690) 2,123,143
Finance (costs)/income — net 8178 (A A) /U A
— FH (138,623) 51,799 (86,824)
Share of results of associates ~ FE(EHEE AT M —EA& &
and a joint venture S 651 - 651
Profit before income tax R B 15554 A1l 48 1) 2,036,970
Income tax expense Fris%i & F (420,704)
Profit for the period HA s A 1,616,266
Other profit or loss items Higz=EH
Depreciation and amortisation — #7& N # 4 516,043 869 516,912
Capital expenditure B 637,952 245 638,197
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

7  Segment information (continued)

PEEFE (@)

Unaudited
RCEZ
Six months ended 30 June 2020

HZ=2020%F 6 A30H I/~ A

Iron and steel Real estate Total
] 2§ EibE 5T
Revenue WA 17,014,857 5,722 17,020,579
Segment results: DEBEELE ¢
Operating profit KRR 972,792 2,997 975,789
Finance (costs)/income — net  BATE (A 2N), /U A
— % (49,032) 7,382 (41,650)
Share of results of associates ~ JE(EHEE A E M —FEA S
and a joint venture RS 5,344 = 5,344
Profit before income tax bR TS R B Al 939,483
Income tax expense TSt & A (153,020)
Profit for the period HREF 786,463
Other profit or loss items Hiigz=E B
Depreciation and amortisation — #7 5 [ £ 531,742 3,010 534,752
Capital expenditure BB 3,362,106 96 3,362,202

Segment assets are those operating assets that are
employed by a segment in its operating activities. Segment
assets are determined after deducting related allowance
that is reported as direct offsets in the balance sheet.
Segment assets consist primarily of property, plant and
equipment, right-of-use assets, investment properties,
intangible assets, investment in associates and a joint
venture, properties under development and held for sale,
inventories, trade receivables, contract assets,
prepayments, deposits and other receivables, loan
receivables, amounts due from related parties, notes
receivable, restricted bank balances and cash and cash
equivalents.

Segment liabilities are those operating liabilities that result
from the operating activities of a segment. Segment liabilities
consist primarily of lease liabilities, deferred revenue,
amounts due to related parties, trade payables, contract
liabilities and accruals and other current liabilities.

DEEBEETIDMARNELLZERHHLE
BE - DHMEESNKREERABRTE
BREHIZBNEBERERETE - 2B E
EXTEREYE  BEM&E  EHE
BE REWE BYEE RBZER
Ak—HMAgEERZKRE  BRP LR
FHEME T8 BREZERENK 4
MEE  BNFA B2 REMREEE
R RUER AR SR - B
SR XRHBRTERIASEIREE

DEBENDBOELEBIERME
LRE-NHABIERREERE
EEWA - BANBEB TR - BNE S
B AHBERBRERREMR
BfE-
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

AN = ( >
BH S R ER B E R EE (48
(Al amounts in RMB thousands unless otherwise stated)
(B 2EEBI - FASBIUAREFTAEL)
7  Segment information (continued) 7 PEEEE
The segment assets and liabilities as at 30 June 2021 were M2021 66 A30BM A EEERBER
as follows: s
Unaudited
RBER
As at 30 June 2021
720214568300
Iron and steel Real estate Elimination
e FEiE i
Segment assets PHEE 42,418,936 2,309,442 (902,029) 43,826,349
Segment assets for WEDHHHEE
reportable segments 43,826,349
Unallocated: RoHE
Deferred income tax assets BIEFSHEE 317,142
Financial assets at fair value BAREEFEEE
through other comprehensive &zt AE 44
income Wz emEE 341,352
Financial assets at fair value E’A/Lfﬁ Ext2RHE
through profit or loss FABRRZ
éﬁﬁé;ﬁ% 4,292,640
Derivative financial instruments 744 g T & 1,033
Structured bank deposits BERIRITEN 320,000
Prepaid current income tax TR E BRI H 70,525
Total assets per balance sheet EEBBRANLEE 49,169,041
Segment liabilities ﬁﬁﬂﬁf’ 10,002,303 1,254,499 (902,029) 10,354,773
Segment liabilities for ENHMHHEE
reportable segments 10,354,773
Unallocated: ROE
Current income tax liabilities EHMEHAR 545,481
Current borrowings mENER 12,129,786
Non-current borrowings SERENET 3,247,000
Derivative financial instruments ~ #T44 gI T & 6,086
Dividends payable FERTARE 155,619
Deferred income tax liabilties ~ EXLFHEHEE 65,248
Total liabilities per balance sheet ZERBEXRARLE & 26,503,993
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

7  Segment information (continued) 7

The segment assets and liabilities as at 31 December 2020

were as follows:

PEEFE (@)
R2020F 12 A3 HM D BEEMAG
N

Audited
e
As at 31 December 2020
R2020%F 12 A31H
Iron and steel Real estate Elimination
i 82 FHbE 35
Segment assets AHEE 36,572,211 1,795,092 (922,731) 37,444,572
Segment assets for WEDHHHHEE
reportable segments 37,444,572
Unallocated: RoHE
Deferred income tax assets EIEFEHEE 306,753
Financial assets at fair value BAREEFEEE
through other comprehensive  E &)t A 4R A
income Wiz eRtEE 392,621
Financial assets at fair value BAnEEFERR
through profit or loss SEi ABRR L
PREE 4,804,361
Structured bank deposits ERIRITEN 1,620,000
Prepaid current income tax BB EMEH 55,381
Total assets per balance sheest ZBEEEBERANNEEE 44,523,688
Segment liabilities PHEE 11,445,542 1,129,425 (922,731) 11,652,236
Segment liabiltties for wEHHEHHAE
reportable segments 11,652,236
Unallocated: KOE :
Current income tax liabilities EHMGEHAR 311,268
Current borrowings MENER 8,404,010
Non-current borrowings FEREER 2,876,948
Derivative financial instruments T4 & @ T A 4102
Dividends payable [ERRRE 14,680
Deferred income tax liabilities BIEFERAE 45,136
Total liabilities per balance shest BEEEBERANAEE 23,308,380
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR 75

= eH EE (78)

8 Leases

@

Amounts recognised in the balance sheet

The balance sheet shows the following amounts
relating to leases:

(Al amounts in RMB thousands unless otherwise stated)
(BREEHEBAI - FTESEHIUNARE T TREA)
8 fHE
@ NEESRXRBINEE

BEBBERIRTYEBERHN
&5

As at As at
30June 31 December
2021 A0 200)
72021 F 72020 4
6 H30H 12 H31H
Unaudited Audited
RIBEZ K=

Right-of-use assets EREEE
Leasehold land and land use rights (i) FAE £ b Ko 1 30 (5 R4 () 380,286 386,277
Buildings EF 6,453 11,208
386,739 397,485

Lease liabilities HEaE

Current Nkl 14,874 17,854
Non-current ERH 77,437 76,900
92,311 94,754

(i) The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land use rights are all located
in the PRC and out of which, leasehold land and
land use rights with ownership certificates being
obtained amounted to approximately RMB289
million.

As at 30 June 2021, the net book value of
leasehold land and land use rights pledged as
security for the Group’s borrowings and notes
payable issuing amounted to approximately
RMB24 million(831 December 2020:
approximately RMB24 million) (Note 24).

() AEEEFPBEKEHRMNTS
THEELH NEEMME
B A AR SR
MR E - ERERSHAA
%Lammﬁim&imﬁ
RiERH AR 2.8918T

MR2021E6 A30H @ B A&
EMERRETENSERM
EHRERBE AE LR L
H{F B REBR EVFE XA R
2,40087T(2020512 A31H :
HARE24008 T) (K5
24) o
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

8 Leases (continued) 8§ #ME»®
()  Amounts recognised in the statement of profit or loss (b) MIEERERNERE
The statement of profit or loss shows the following BuaXRITTIEEEEHENS
amounts relating to leases: R

Six months ended 30 June
HE=6H30RIENER

2021 2020
Unaudited Unaudited
RESEX RECEZ

Depreciation charge of FRAREENITERX
right-of-use assets
Leasehold land and land use rights FHE + b [z 3 5 R 4 5,991 5,331
Buildings BF 4,755 4,740
10,746 10,071
Interest expense B EH 2,049 2,351
Expense relating to short-term leases ~ ERSSHATHE B BN E B 2,212 2,403
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

9  Capital expenditure

9 BPFHX

Unaudited
RBERZ

Property,
plant and Investment Intangible
equipment properties assets
SE L] RENE BILEE

Six months ended 30 June 2021 #2021 %6 H30H
IEAEA
Opening carrying amount R2021F1B1 8K

as at 1 January 2021 HYREE 11,552,420 107,440 2,843,640
Additions NE 637,922 - 275
Transfer from equity investments AN EEFTER

at fair value through other HEB AHtiRE

comprehensive income to HﬂlmZHx%&ﬁ@)\

a subsidiary — B2 A 170,724 - -
Disposals BRE (9,735) - -
Depreciation and amortisation e R

(Note 25) (PFif5E25) (504,871) (606) (689)
Closing carrying amount R2021 56 A30HM

as at 30 June 2021 HREREE 11,846,460 106,834 2,843,226

Six months ended 30 June 2020 #H Z2020%6 H30H
IEAEA
Opening carrying amount H2020F1H1HMH

as at 1 January 2020 AAREE 9,586,054 125,667 1,039,546
Additions INE 846,418 - 2,515,400
Transfer from completed HETEKNFELE

properties held for sale JE L EY 2 - 384 -
Disposals RE (43,554) = -
Depreciation and amortisation e Ny

(Note 25) (Pt 5E 25) (513,905) (3,815) (6,961)
Closing carrying amount 7202056 30 B Y

as at 30 June 2020 HARREE 9,875,013 122,236 3,547,985
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(B BEHEIIN - FA L BEUARS T AER)
KBEARNR—MESEEEZR
"

(@  Investment in associates, unlisted (@

10 Investment in associates and a joint venture 10

REEQATZRE > JEE™H

Six months
ended

30 June
2021
BZE20215F

6 A30H
WER1EA
Unaudited
REEX

H34
L SNCIE S
HE— g E QA

HR

183,529
(520)
(59,590)

123,419

Beginning of the period
Share of results of associates
Disposal of an associate

End of the period

AEREEGIELEMBMERRTERER
BRTEERRBEIIRMT :

The Group’s share of results of unlisted associates
and aggregated assets and liabilities are shown

below:
As at 30 June 2021
R2021 56 A30H
Unaudited
REGER
Tianjin Heming
Environmental
Resource Beijing Wofu 2-14
Co., Ltd. Energy Elise Street
(“Tianjin Co., Ltd. Unit Trust
Heming”) (“Wofu”) (“Elise Trust”)
2-14
RENRRE HFAERR Elise Street
BRAF BRAF Unit Trust
([ R=2EFE ) (IXE]) ([Elise Trust])

Assets BE 98,924 177,373 213,177
Liabilities BE 136,217 72,869 334
Revenues A 901,652 136,346 265
Share of (loss)/profit FE(L (B518),HF (1,654) 1,416 (282)
Percentage held BFEBEOL 40% 20% 49%
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[\Jgtes to the Condensed Consolidated Interim Financial Information (Continued)
B SRR B E M ()

10 Investment in associates and a joint venture (continued)

(®)

Investment in an associate, listed

Beginning of the period k)
Share of result of an associate

Dividend received from an associate

iR Lk WNCTE
Sl — R E QA E

(Al amounts in RMB thousands unless otherwise stated)

(BB AR FTESBEHAARK T TAEAM)
10 RELATIR—FHSELEZER
{9,
() MR—REZEATZIRE > £

Six months
ended

30 June
2021
BZE20215F

6 H30H
WEREA
Unaudited
REX

1,115,016
3,592
(9,599)

End of the period B

1,109,009

The Group’s share of result of the listed associate and
aggregated assets and liabilities are shown below:

AR
L'UN

Assets

Liabilities
Revenues
Share of profit
Percentage held

FE {34 A
FAEASH

AEBERG ETBZRREERS
AEEMAEIIRAOT

As at

30 June
2021

R 2021 &
6H30H
Unaudited
RESEX
Qingdao
Huijintong
Power
Equipment
Co., Ltd.
(“HJT”)
EEESE
B hRBERS
BRATF
(TE£E])

4,423,673
1,945,477
1,060,642
3,592
30%
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

10 Investment in associates and a joint venture continved) 10 MREE QAT R—SE ¥ 28
—{€)
(©)  Investmentin a joint venture, unlisted € HMN—HEErtEZEE I L
)

Six months
ended

30 June
2021

BZE20215F
6 A30H
WER1EA

Unaudited
REEX

Beginning of the period ER 4T 20,208
Share of result of a joint venture Eh—HEaEbEREE (2,421)

End of the period EEPS 17,787

The Group’s share of result of the unlisted joint REBERGHFELTEERFEEER
venture and aggregated assets and liabilities are BT EEREEITAOT
shown below:

As at

30 June
2021
2021 F
6 A30H
Unaudited
REQEX
Atlas
Hurstville
Property
Unit Trust
(“Hurstville
Trust”)
Atlas
Hurstville
Property
Unit Trust
(MHurstville
Trust )

Assets BE 287,043
Liabilities =L 251,761
Revenue WA =
Share of loss FE(h 518 (2,421)
Percentage held BEBRDL 50%
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[\Jgtes to the Condensed Consolidated Interim Financial Information (Continued)
B SRR B E M ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

11 Financial assets at fair value through other 11 BAasEEIEEEREHHAR
comprehensive income

S IE 2z SR E

As at As at
30 June 31 December
2021 2020
72021 &F R 20204
6 H30H 12H31H
Unaudited Audited
RIBERZ A%

Non-current FERE
Unlisted equity interests JE TR AR RERE A 325,000 329,424
Listed debt securities ETEEES - 13,229
325,000 342,653

Current TED

Listed debt securities FEREES 16,352 49,968
Total &5t 341,352 392,621

12 Properties under development and held for sale

12 BRPRSELEMSE

As at As at

30 June 31 December
2021 2020

" 2021 F 2020 F
12 H31H

6 H30H
Unaudited Audited

REEX e

Properties under development comprise: 25& R ¥ % B 1 ¢

— Land use rights — THh{E R 303,315 303,315
— Construction costs — BERK 52,114 -
Completed properties held for sale E KM IEL EME 31,529 47,054
386,958 350,369

Interim Report 2021 =B = — 4 rhHARE 129




130

Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

13 Inventories

As at As at

30 June 31 December

2021 2072(0)

72021 F 7 2020 &

6 H30H 12 H31H

Unaudited Audited

RISER Bz

Raw materials and materials in-transit R R R E SR 3,920,708 3,502,499
Work-in-progress ER S 582,144 631,531
Finished goods 2URK Gh 976,681 592,861

Less: impairment provision L RE RS (30,553) (32,567)
Inventories — net FE — 58 5,448,980 4,694,324

14 Trade receivables and contract assets ERE BRI R ENEE

As at As at
30 June 31 December
2021 2020
#2021 F #2020 F
6 H30H 12 A31 H
Unaudited Audited
RICEX BB
Trade receivables FEWE 5 BE RN 1,233,316 829,753
Contract assets BHEE 67,487 95,757
Less: impairment provision for W FEURE B ER KAV R E B
trade receivables (84,829) (76,362)
impairment provision for BHEERNRERE
contract assets (675) (958)
Trade receivables and contract assets ~ JEWE SRR RSN EE
— net — FRE 1,215,299 848,190

As at 30 June 2021 and 31 December 2020, the carrying
amount of the Group’s trade receivables and contract
assets approximated their fair values.

The credit policy usually adopted by the Group for the sales
of products to customers is to deliver goods either upon
receipt in cash or upon receipt of bank acceptance notes
with the maturity dates within 1 year.

M202146 A30 8 ) 2020412 A31H -
AEENRKBESERRGNEER
HEAUEAREE -

AEERANERFHEEERR  B%
ARKER X B A E1FARR
TAAEERRTEPRXMNEY -
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS A S E LY EE

14

(n\ﬁ)

Trade receivables and contract assets (continued)

As at 30 June 2021 and 31 December 2020, the ageing
analysis of the gross amount of trade receivables and
contract assets based on invoice date was as follows:

(Al amounts in RMB thousands unless otherwise stated)

(BB AR FTESBEHAARK T TAEAM)
14 BREBIRMRASNEE &)

4202156 A30H %2020 12 A31H -
BB ZERRAGNEEBERETHA
e RER ST -

As at As at
30 June 31 December
2021 2020

M 2021 & M 20204
6H30H 12 A31H

Unaudited Audited

RIBEZ KB

Within 3 months 3EAR 1,148,952 768,684
4-6 months 4E61EA 46,168 50,451
7-12 months 7E12{@R 16,586 16,149
Over 1 year 1FLA 89,097 90,226
1,300,803 925,510

As at 30 June 2021, trade receivables amounting to
approximately RMB33 million (31 December 2020:
approximately RMB41 million) were guaranteed by third
party customers’ letters of credit.

As at 30 June 2021, trade receivables amounting to
approximately RMB42 million (31 December 2020:
approximately RMB329 million) was pledged as security for
bank borrowings (Note 24) of the Group.

R20216 H30H ' UE=FEFFA
Wiz AEERENERE SERBHA
R #3,3008 jt (202012 A31 H : 4
ARA1008T) °

R2021F6 A30H © £ AR 42008
Tt (202012 B 31 B : YARBEZ. 2018
TO)RIEWE BIRARE R A EBARITE
R (MTE24) VE4RE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BrBEERRI - FTESBEHUARBTITASEMN)
15 Prepayments, deposits and other receivables 15 FE(IFRIA « & R H thREULERER

As at As at

30 June 31 December
2021 2020
72021 F 2020 F

6 H30H 12 31 H

Unaudited Audited
RIBEX EEZ
Non-current FERE
Prepayments for purchase of BERBEEMNTEMNFA
long-term assets 1,027,481 956,286
Less: impairment provision OB (234,235) (234,235)
Prepayments for purchase of BERHEEMNTENIA
long-term assets — net — JREE 793,246 722,051
Deposits for purchase of right-of-use BETAEEENES
assets 500,000 500,000
Lease receivables JEU AR S 08 151,879 29,481
1,445,125 1,251,532
Current B
Prepayments for purchase of BEFENENRIA
inventories 2,111,407 1,994,506
Other receivables H A W B 3K 628,397 591,611
Less: impairment provision B ORERE (170,741) (181,718)
Other receivables — net HihEUBRE TR — JREE 457,656 409,893
Deposits e 766,227 446,262
Prepaid tax TR B 234,409 288,059
Prepaid expenses TS & A 142,038 31,585
Lease receivables JEU AR & 208 13,051 17,772

1,155,725 783,678
3,724,788 3,188,077

5,169,913 4,439,609
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GlEER=

FRERR B E R EE ()

16 Loan receivables

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

16 FEUER

As at As at
30 June 31 December
2021 2020
72021 5§ 2020 F
6 H30H 12318
Unaudited Audited
RBEZ K%
Non-current ERE
Long-term loan receivables (a) EWREHER @) 348,480 348,480
Current TE
Short-term and current portion of EHNERR SRR
long-term loan receivables () mENEL D (b) 1,626,455 1,218,975
Less: impairment provision (c) B ORERAE () (44,786) (44,786)
1,581,669 1,174,189
Total loan receivables, net of provision — JEUWE R 48%E - MG B A 1,930,149 1,522,669
The Group provided loans to third parties. The details of the AEBERE=ZFREER - ERFEH
loans are set out below: FIEATR ¢

(@)

As at 30 June 2021, long-term loan receivables of
approximately RMB348 million (31 December 2020:
approximately RMB348 million) were secured by
pledge of certain production capacity of the borrower,
facilitated by the government department concerned,
interest-free and with repayment terms of 5 years.

As at 30 June 2021, short-term loan receivables of
approximately RMB1,626 million (31 December 2020:
approximately RMB1,219 million) comprised of various
loans with residual repayment terms within 1 year and
with individual amount ranging from approximately
RMB34 million to approximately RMB348 million. The
loans were secured by the pledge of listed and
unlisted shares of the borrowers or guarantors of the
borrowers and were guaranteed by related parties of
the borrowers, interest bearing at rates ranging from
8.0% to 15.0% per annum.

(a) 202146 H30H  HHYARE3.48
B r(2020F12 A31H : H AR
¥ 34818 L) MEWRAIE R A E
KARVE T EREIERTE - AR
FTEBPIERK - 2B RERHABSF ©

(b) M2021F6H30H 4 A R ¥
16.26 1270 (2020F 12 H31 H : 4J
J\Eﬂ%ﬁmg J0) K B R

@%TIJﬁ%i%?kHEﬁ1 FAREIR
‘i\aﬁ NFEHARES40EBTELN
ARE3A8BILHSEHER - %%
BEFAERASLERARERAD
TR IE LTI EIIR - SRS
KR BE B T B AR - FF RN T
8.0% = 15.0% 5 & ©
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

16  Loan receivables (continued) 16 FEWERR =)

() As at 30 June 2021, provisions amounting to € mM2021F6H30H  ERERA
approximately RMB45 million (31 December 2020: T & S K B I R 2 % B 32 RO RKGET
approximately RMB45 million) were made on the loan 2 - B 2R HI 81T I I8 #E Uk 3] FE U
receivables given that the borrowers were in significant ERFEEATHBAZ  HEM
financial difficulty and had defaulted in scheduled EWERIEL AR 45008 7T
payments and there was significant uncertainty of (2020F 12 A31H: 9 A R &
recovering the loan receivables by the enforcement of 4,500 70 ) By HEHE o

mortgage rights.

The fair values of loan receivables approximated their AR ELELN EWETRGEER
carrying amounts as at the balance sheet date, as the AR BEACHEKREE -

impact of discounting is not significant.

17 Financial assets at fair value through profit or loss 17 BAREEMEEHES AR
HRZEMEE

As at As at
30June 31 December
2021 2020

M 2021 5 MR 20204
6 H30H 12 A31H

Unaudited Audited
RISER LAz

Non-current eI %))
Listed equity interests TR 349,906 202,442

Current B

Listed bond investments EHEHEE 1,114,568 1,257,444
Bond market funds BEmEES 1,019,848 903,382
Investment funds KREES 779,772 598,026
Financial investment products SRIEEE M 441,129 915,414
Money market funds E¥miEE S 357,631 815,082
Listed equity interests TR 229,786 112,571
3,942,734 4,601,919
Total &3t 4,292,640 4,804,361
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

18 Notes receivable — bank acceptance notes

Notes receivable designated as
financial assets at fair value through
other comprehensive income

(Al amounts in RMB thousands unless otherwise stated)

(BRBEHEBEIN - FTESBHYUARE T ITASBMN)
18 FEEE — SRITRRES
As at

30 June
2021

As at

31 December
2020
2020 4

12 H31H
Audited
REZ

72021 F
6 A30H
Unaudited
RQEX

BiEARAR EENEAR
SE ARG A WaE 2
SHEAENERER

2,479,156 1,930,903

The notes receivables have been designated as financial
assets at fair value through other comprehensive income as
the Group’s business model is achieved both by collecting
contractual cash flows and selling of these assets (e.g.
through endorsing the bank acceptable notes to suppliers
as settlement of payable amounts or through discounting
them to financial institutions to collect cash prior to the
contractual maturity dates of the notes).

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year. The notes
receivable can be converted into cash and cash equivalent
by paying discounting interests and the credit risks in
respect of the notes receivable are considered to be low.

As at 30 June 2021, notes receivable amounting to
approximately RMB167 million (31 December 2020:
approximately RMB86 million) was pledged as security for
the Group’s notes payable (Note 22).

EBEA$EIM¥%$§‘§%MH&HXA%’JEE
EREHENFEEEEE (FINEER
S B T (R R A *MJ_EH/i\%EjZT:E
SEADINHNERRE TS REE AR
Hﬂﬁi) RURFEREEREATEER

STERHZFHA AL MES RS2SR
EWEBEINPHERIFA  HEHEHAR

TR - BREBREBI RN ST
BRARSLACEFEVRERRER
BENEERRERSEIE

K2021F6 A30H  HAREA.671ET
(202012 A31H : Y AR¥S,60087T)
B FE U =4 A AN S A FE S 2= 4% (BT
22) YEHE IR o
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)
(REEEBEN FIESEEIUAARE T TREAL)
18 Notes receivable — bank acceptance notes (continued)

As at 30 June 2021 and 31 December 2020, the ageing
analysis of notes receivable was as follows:

18 EBERE —RITEREE ()

7202146 A30H K%2020512 A31H -
FEW Z=ER A BRER D ATAA T ¢

As at As at
30June 31 December
2021 2072(0)

A 2021 4% 72020 4
6H30H 12 A31H
Unaudited Audited
RISEX LTI

Within 3 months SEAR 2,207,203 1,093,465
4-6 months 4Z 618 A 271,953 825,926
7-12 months 7212{@AB - 11,512

2,479,156 1,930,903

19 Structured bank deposits

Financial assets at fair value through BAnBEFT=EES

profit or loss BERks/eREE

19 LIBMERITER

As at As at
30June 31 December
2021 2020

A 20214 720204
6H30H 124318
Unaudited Audited
RISEX K%

BA

320,000 1,620,000

As at 30 June 2021, the structured bank deposits
represented financial instruments placed by the Group in
various banks in the Mainland China for fixed terms within 1
year. The interest of structured bank deposits of RMB300
million was linked to BFIX USD/NOK rate and RMB20 million
was linked to CFETS 7-day repo (R0O07) rate.

7202146 A30 8 @ &EMERITFERIE
£ B 75 B K BE 2 RERTT T F A [
Eiﬁmiﬁ}mmz&%ﬂlﬁ R

TIERARESEITHA B EZE
Ble%n/%mﬁEﬂET%m&/\Ew%
2,000 & JT K Fl) B B R BISNE R S5 07
X [E188 (ROO7) FI| == #4443 -
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

GlEER=

19

20

FRERR B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHBI

Structured bank deposits (continued) 19

As at 31 December 2020, the structured bank deposits
represented financial instruments placed by the Group in
various banks in Mainland China for a term within 1 year.
The interest of structured bank deposits of approximately
RMB520 million was linked to SHIBOR and amount of
RMB1,000 million was linked to LIBOR and BFIX EUR/USD
rate.

Considering the short-term maturity of the deposits, the
Directors are of the view that the structured bank deposits
are held for cash management purpose.

As at 30 June 2021, structured bank deposits amounting to
nil (31 December 2020: RMB1,000 million) were pledged as
security for issuing notes payable (Note 22) of the Group.

Share capital and share premium 20

Number of
CHETCE
(thousands)
R &E
(FA%)

R2021%F1 818 &
202146 A30H
BEITRAT

Issued and fully paid
as at 1 January 2021

and 30 June 2021 3,722,569

FAESBEARNARE T TREN)

SRR ER &)
R2020% 12 A31 H @ £REIERITER
EARSEAET ﬂi%%ﬁﬁﬁﬁﬁﬁ&zaﬁ
1FHUAZERT A - B MHRITER
AR S, 201:‘_El’ﬁlj,n§ﬁib’éﬁiﬁﬂ
A B R AR 10.0018 T8
I B B (R BER 1T R ZE 7 18 F1) 2 K BFIX R
TT, S TORE RN o

ZRIFHRHEHRR %%TF%U% 518
HRITERDRHERSEERSE

7202146 A30H - #i# (2020512 A
310 : AR¥10.008TT) &R 1TE
REFEAREENENZER (HE22) fE
AR o

R s Bz R f s E

Unaudited
RISEX

Share
premium

Ordinary
shares

BER  REE

380,628 3,532,234 3,912,862

Number of
shares
(thousands)
Sk 14
(Fh%)

MR2020%1 1B &
20206 A30H
BETRAR

Issued and fully paid
as at 1 January 2020

and 30 June 2020 3,722,569

Unaudited
RECEZ

Share
premium

Ordinary
shares

EF B 8

380,628 3,632,234 3,912,862

As at 30 June 2021 and 31 December 2020, the total
number of authorised ordinary shares of the Company is
5,000,000,000 shares with par value of HK$0.1 per share.

7202196 A30H K&2020F 12 4311 -
XA WEELTERKRB & A
5,000,000,000 fi% & f% I {E 0.1 7% 7T &9 B

{/'\ ®

Interim Report 2021 — =~ —FrHA#RE

137



138

Notes to the Condensed Consolidated Interim Financial Information (Continued)

GEEEKG

HFHAR 75

(Allamounts in RMB thousands unless otherwise stated)

=Y EE (8)

(BB EIEIN - B ESEINARE T TABEN)
21  Other reserves 21  Hfth{H#fH
Unaudited
REER
Financial
assets
at fair value
through other
Merger Capital Statutory comprehensive
reserve surplus reserve income
BRAAEEE
BH#EHHIA
iR A lE
ZEREE
As at 1 January 2021 R2021E181H (599) 36,936 1,619,473 139,961 1,795,771
Fair value losses on debt investments A/ BB 2 AHES)
at fair value through other ST AR & MEs 2 B
comprehensive income REZDABEER - - = (1,024) (1,024)
Transfer of fair value losses previously ~— RHERALE fEnJrgEH
creaited to reserve to statement of ST AL AW
profit or loss upon disposal of debt ERREEBE W\ﬁ%
investments at fair value through AR BEBREZERE
other comprehensive income - - - 1,852 1,852
Changes in ownership interests in ERmE I ENERTEE
a subsidiary without change of control ~~ R—EIMB A RIKFTAERZ - 315 - - 315
As at 30 June 2021 1202156 A30H (599) 37,251 1,619,473 140,789 1,796,914
As at 1 January 2020 R2020E181H (599) 49,961 1,557,459 3,601 1,610,422
Fair valug losses on debt investments ~ $RAL BE & AEEEH A
at fair value through other H‘W?éll& s BREEL
comprehensive income AEEFR - = = (4,182) (4182)
Fair value gains on equity investments — $RAR BE 8 AEESH A
at fair value through other H‘W?éll& 3 RERE
comprehensive income AnEENE - - - 116,376 116,376
Transfer of fair value gains previously ~ RHERAAEBESEEA
credited to reserve to statement of FE \Efira e
profit or loss upon disposal of debt BRRERE LA ARE
investments at fair value through AR EERREERER
other comprehensive income - - - (629) (629)
As at 30 June 2020 202056 A30H (599) 49,961 1,557,459 115,166 1,721,987

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]




Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

22 Trade payables

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

22 FE(IEBER™X

As at As at

30 June 31 December

2021 2020

#2021 F 2020 F

6 A30H 12 H31H

Unaudited Audited

REEX REZ

Account payables JERTBRFR 2,670,025 2,939,198
Notes payable IS EiE 2,998,343 4,142,168
5,668,368 7,081,366

As at 30 June 2021, all notes payable represented bank
acceptance notes which were secured by restricted bank
balances of approximately RMB1,324 million and certain
notes receivable (Note 18).

As at 31 December 2020, all notes payable represented
bank acceptance notes which were secured by restricted
bank balances of approximately RMB2,908 million, certain
notes receivable (Note 18), certain structured bank deposits
(Note 19) and certain inventories.

As at 30 June 2021 and 31 December 2020, the ageing
analysis of the account payables based on invoice date was

R2021F6 A30H * FIEEMNEEEA
IRITERAIER - AZRHBITERLA
R¥A324B T R T W Z 5% (K i
18) fE3E#H -

MR2020F12 A31H » FTARNEZ#H 1Y
BIRTTEHER  AZREBEITERLY
AR¥20.08187T « & TR (Fis:
18) « HEF AR MRITER(HIFE19) &
ATHFEEERR -

7202196 A30H %2020 12 5311 -
BN E ZERFRIZ T E A R ERER 2 T 10

as follows: T
As at As at
30 June 31 December
2021 2020
72021 &F 72020
6 A30H 12431 H
Unaudited Audited
RCEX BT
Within 3 months 3EAR 2,329,287 2,635,051
4-6 months 4% 618 A 110,867 117,148
7-9 months 7Z=9M@ A 59,480 57,474
10-12 months 1021218 A 35,973 16,291
Over 1 year 1FLA E 134,418 113,234
2,670,025 2,939,198
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

22 EEBERR™M 2

7202146 A30H K%2020512 A31H -
FEN ZHRABRE DT T ¢

22 Trade payables (continued)

As at 30 June 2021 and 31 December 2020, the ageing
analysis of the notes payables was as follows:

23

As at As at

30 June 31 December

2021 2020

720214 A 2020 4

6 H30H 12 A31H

Unaudited Audited

RISEX BEZ

Within 3 months 3EAR 1,150,344 1,651,268
4-6 months 4E61EA 506,099 510,900
7-9 months 7Z29fE A 797,000 1,220,000
10-12 months 10 1218 8 544,900 760,000
2,998,343 4,142,168

Accruals and other current liabilities

Payables for purchase of property,

23 FREAREMBBES

BEYE BB MERED

As at
30 June
2021

72021 4
6 H30H
Unaudited
RISEX

As at

31 December
2020

2020 F

12 H31H
Audited
REZ

plant and equipment FE{TER IR 928,548 961,616
Accrual for processing fee and TERNIEREDER

importing expenses 348,231 381,640
Deposits from suppliers HERZE 328,079 298,583
Value-added tax payable and FE (<38 (B B0 K% L A B £~ B 18

other taxes payables 288,638 158,986
Salary, pension and other social EfRtEHE - BRe MEAMm

welfare payables an=—p=p 185,483 185,911
Payables in respect of national debt HEECERELHER BN

repurchase financing arrangement FERTERER 124,704 234,700
Accrual of utility expense TER e R E A 72,103 80,304
Employee deposits EEIRE 30,684 26,045
Accrual of freight charges TEfRERE 16,451 34,963
Accrual of interest expense TR E & R 13,406 10,879
Deposits from customers BEE® 8,552 18,266
Others Hifh 166,889 168,256

2,511,768 2,560,149
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

24 Borrowings

(Br=HHEHBI

24 (&%

FAESBEARNARE T TREN)

As at As at
30 June 31 December
2021 2{07200]
72021 F 2020 4F
6 A30H 12318
Unaudited Audited
RQEX KEZ
Non-current FERE
Bank borrowings RITE K
Secured (i) B () 44,500 20,000
Unsecured AR 4 3,202,500 2,856,948
3,247,000 2,876,948
Current ED
Bank borrowings RITEK
Secured (i) BHEH () 4,458,239 2,884,325
Unsecured AR 4 7,651,547 5,499,685
12,109,786 8,384,010
Other borrowings, unsecured Hi B S 20,000 20,000
12,129,786 8,404,010
Total borrowings AR 15,376,786 11,280,958

The borrowings of the Group as at 30 June 2021 composed
as follows:

(i) The secured bank borrowings as at 30 June 2021,
totaling RMB4,503 million were secured by property,
plant and equipment of approximately RMB239
million, right-of-use assets with carrying amount of
approximately RMB24 million (Note 8), trade
receivables of approximately RMB42 million (Note 14)
and restricted bank balances of approximately
RMB3,502 million.

The secured bank borrowings as at 31 December
2020, totaling RMB2,904 million were secured by
property, plant and equipment of approximately
RMB240 million, right-of-use assets with carrying
amount of approximately RMB24 million (Note 8),
trade receivables of approximately RMB329 million
(Note 14) and restricted bank balances of
approximately RMB1,902 million.

R2021F6 A30H » AEBWNERBIE
R

)

MR2021FE6 A30H A HEARK
45.03 BB B HIFIRITEFKIALY
ARB239ETTHME - BE L&
# REeBEHNARKE24008 T
MEREEE(MES) - HAREK
4,200 LA FE W E B BR 3k (M 5%
14) R AR #3502 TR X R
HIERTTAE R TERR IR o

MR20205FE12 A31 B AR ARK
29.04 BT A IR ITHE AL
AR A0 BITTHWE « B K&
B -ERESBEOARK24008 T
HEAEEE (8 AR
S20BITHEWE SR R(H =
14) R ARE19.02B TR
FISRTT AR EIR IR o
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

24  Borrowings (continued) 24 (8RR (&)
The movements in borrowings of the Group were analysed REERERESH AT :
as follows:
Unaudited
RBEX
Six months ended 30 June 2021 EZ202146 A30H1L<EA
As at 1 January 2021 R2021 41 H1H 11,280,958
Proceeds from borrowings BT FR 18,102,191
Repayments of borrowings BB (B GRIE (14,005,074)
Foreign exchange losses b 5 &8 (1,289)
As at 30 June 2021 7202156 H30H 15,376,786
Six months ended 30 June 2020 HZ2020F6 A30HILAEA
As at 1 January 2020 R2020%F1 A1 H 5,898,604
Proceeds from borrowings ERETERIE 12,650,710
Repayments of borrowings BEERFIE (6,223,920)
Foreign exchange gains b 5 e 19,664
As at 30 June 2020 202056 A30H 12,345,058
As at 30 June 2021 and 31 December 2020, the Group’s 202146 A30H Kk2020F12 A31H -
borrowings were repayable as follows: ANEFMNERE|EEAR AT ¢

Bank borrowings Other borrowings
RITEM HAfE M
As at As at As at As at
30 June 31 December 30 June 31 December

2021 2020 2021 2020
72021 & 720204 M 20215 R 2020 5
6H30H 12 A31H 6H30H 12A31H

Unaudited Audited  Unaudited Audited

RIBER KR RBE KR

Within 1 year 1FR 12,109,786 8,384,010 20,000 20,000
Between 1 and 2 years 1Z224F 3,140,500 2,562,948 - =
Between 2 and 5 years 2& 54 63,500 267,000 - —
Over 5 years 5% E 43,000 47,000 - -
15,356,786 11,260,958 20,000 20,000
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RS AR B B LY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

25 Operating profit 25 BEnH
The operating profit of the Group has been derived after IATIEE B R B /A& & a5 3
crediting/(charging) the following items: o/ (FR)

Six months ended 30 June
BZ6H30HLEAEA
2021 2020

Unaudited Unaudited
REER RICEZ

Depreciation of property, plant and M B NGRS E (FiEE9)
equipment (Note 9) (504,871) (5613,909)
Depreciation of right-of-use assets (Note 8) FREEEE (MI:E8) (10,746) (10,071)
Amortisation of intangible assets (Note 9) ERE EEE (MIEE9) (689) (6,961)
Depreciation of investment properties (Note 9) & & W47 (Mi3F9) (606) (3,819)
Provision for impairment of trade receivables  fEWEE 5 BE FORE R & (8,184) 979)
Reversal of/(provision for) impairment of TBNFHIE « e REMEKERR
prepayments, deposits and other receivables  JEi{ETR R, (#4fE) 7,747 (7,780)
Other income HAA
— Government grants — BT RE 31,707 =
— Interest income from loan receivables — EWEZZFEUWA 80,195 64,342
— Dividend income from financial assets — BAREENEAHE
at fair value through other STAEMARE W 2
comprehensive income SREERELA 2,618 10,225
— Rental income from investment — REMEZHEEWA
properties 7,188 8,318
— Interest income from financial assets — RAREEFELEES
at fair value through other FTAEMARE =2
comprehensive income SRUEE 2T BWA 863 2,026
Other gains — net ,\ﬁﬂqﬁl/\ — %
— Investment income from financial assets ~ — RALBESEAHEE
at fair value through profit or loss FIAERRCEREEL
REBA 85,120 55,151
— Fair value gains from financial assets — RAREBEFEBEEE
at fair value through profit or loss STABRRIEREEL
NAEBEKRZ 153,906 100,002
— Investment income from structured — BEERITERIEERA
bank deposits 34,823 2,463
— Losses on disposal of property, — HEYE  BERREZER
plant and equipment (1,924) (80,021)
— Losses on derecognition of — BIRERR R B8
notes receivable (76,569) (84,425)
— Gains on disposal of an associate — HE—EHE AR 2 W 19,964 -
— Other foreign exchange gains — net — EfthfE e — JF 5 20,881 12,688
— Government grants — BT EL = 30,586
— Others — Hb 15,794 (11,985)
Gains/(losses) from derivative financial TSI AR (E8)
instruments
— Investment losses from foreign currency — INEREIA N 2R EBE
forward contracts (11,363) (11,624)
— Investment gains/(losses) from iron ore —EREARNEERHESL
and steel products future contracts 28BS (FE8) 100,811 (28,847)
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BrBEERRI - FTESBEHUARBTITASEMN)
26 Finance income and costs 26 BAFEUWARRZ

Six months ended 30 June
BZ6HA30HIEAEA

2021 2020
Unaudited Unaudited
RICEX REEEZ

Interest expenses on borrowings e GorIsE -3 (200,828) (170,694)
Interest expenses on lease liabilities HEBENFEEHR (2,049) (2,351)
Net foreign exchange gains/(losses) on & F M FE{ A% S B FE 55,

borrowings and dividends payable Uezs /(E1E) F58 3,350 (18,972
Total finance costs B IS AR 4R (199,527) (192,017)
Less: amounts capitalised on qualifying i : @ EREEEAR &5

assets 22,287 68,804
Finance costs B TSR N (177,240) (123,213)
Finance income — interest income TR A — FIBWA 90,416 81,563
Finance costs — net TSRS — 55 (86,824) (41,650)
For the six months ended 30 June 2021, a capitalisation B ZE2021F6 A0H IEAEA - REF)
rate of 4.74% (2020 corresponding period: 4.70%) was HZEYE  BMELRRERERBNE
used, representing the average borrowing cost of the loans K2 AR AR B A B & A b b 3R
relating to financing the construction of property, plant and 4.74% (2020 FRHA : 4.70%) °
equipment.
27 Income tax expense 27 PFRiSIRER

Six months ended 30 June
EZ6H30H1EA~EA

2021 2020
Unaudited Unaudited
RISEX RECEZ%

Current income tax EHREH
— PRC enterprise income tax — REBEMSH 407,652 132,971
— Singapore profits tax — IS 3,329 9,875
410,981 142,846

Deferred income tax EEFTISHR
— PRC enterprise income tax — PRGN 9,723 10,174
420,704 153,020
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RS A S E LY EE

27

(n\ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

Income tax expense (continued) 27

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the
weighted average applicable tax rate of 24.16% (2020
corresponding period: 22.39%) to respective profits of the
consolidated entities for the six months ended 30 June
2021 and 2020 as follows:

FRiSIERR (&)

7R BRR BT 1525 A1 g A B9 50 TR B4 A AN

HE 35 38 FA 75 R 24.16% (2020 4 [A] 51 -

22.39%) 5t & - H = 20214 2 2020 F 6
A30B L NERAHERS B EHAE

uﬂﬂigg%g >RIEAT ¢

Six months ended 30 June

BZ6H30HILAEA
2021 2020
Unaudited Unaudited
RISEX REEEZ
Profit before taxation [ 55 BT Y ) 2,036,970 939,483
Taxation calculated at statutory tax rates 1% 8 78 B 5% & FH &9
applicable in corresponding countries /jéETR—rqu g B i I8 492,203 210,366
Tax exemption of subsidiaries R—EBREEERER
established in an area with M2 B S BB B A |2
preferential tax policy FIEEA R (40,729) (50,267)
Temporary differences and tax losses for %ﬁ& RIEEFTIS T B ER
which no deferred income tax asset TR R R IAEE
was recognised 16,448 15,283
Utilisation of previously unrecognised tax & 387 R R 2 5 18 &5 18 &
losses and temporary differences TR (12,862) (14,009)
Withholding tax of intra-group dividends £ E R 20 A% 2 K& A1 B 2 TEH0 54
and interest 8,635 16,648
Effect of non-taxable income BAERBRA Z 8 (43,493) (32,968)
Effect of non-deductible expenses TR R E R 2 & 502 7,967
420,704 153,020
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
RS R AR B E MY EE (18)

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

28 Earnings per share 28 Tl
Basic H7x
Basic earnings per share is calculated by dividing the profit EREARSDHIRERA A NG ERFEEE
attributable to owners of the Company by the weighted JE {15 % T B DA HB N B2 3% 77 3 37 AR B9 fn 4
average number of ordinary shares in issue during the SEHEMETE -
period.

Six months ended 30 June
HZ6HA30H1E<AEA

2021 2020
Unaudited Unaudited
RCEX PN

Profit attributable to owners of KA IR AE B R F
the Company 1,570,956 774,970

Weighted average number of ordinary BT E R A DRE T E (%)

shares in issue (thousands of shares) 3,722,569 3,722,569
Basic earnings per share (RMB per share) &A% E AU 5 (B A REIT) 0.42 0.21
Diluted i
Diluted earnings per share is calculated by adjusting the fRmEW R TR ERT A R MER BT
weighted average number of ordinary shares outstanding to TR R BE - BECETTREKRS
assume conversion of all dilutive potential ordinary shares. NEESEER AR mMETE -

As at 30 June 2021 and 2020, the Group did not have any R2021 4 K 2020E6 A30H @ AN &
dilutive potential ordinary share. BB A A MR B AR o
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RS AR B B LY EE ()

29 Dividends

Interim, paid (a)
Final, proposed and approved (b)
Interim, proposed (c)

FH - B ()
RE - MBI () -

FE - ()

(Al amounts in RMB thousands unless otherwise stated)

(BRBEHEBEIN - FTESBHYUARE T ITASBMN)
29 RE
Six months ended 30 June
BZ6HA30HIEAEA
2021 2020
Unaudited Unaudited
RISEX REEEZ
- 224,276
157,312

463,851 =

(@ At the Board meeting held on 31 August 2020, the
Board proposed an interim dividend of HK$186.1
million (approximately RMB160.2 million), representing
HK$0.05 per ordinary share and a special dividend of
HK$74.5 million (approximately RMB64.1 million),
representing HK$0.02 per ordinary share in respect of
the six months ended 30 June 2020. The proposed
dividend was paid during the year ended 31
December 2020.

(b) At the Board meeting held on 31 March 2021, the
Board proposed a final dividend of HK$186.1 million
(approximately RMB157.3 million), representing
HK$0.05 per ordinary share in respect of the year
ended 31 December 2020. The proposed dividend
was approved by the Shareholders on the AGM dated
2 June 2021 and paid on 8 July 2021.

(c) At the Board meeting held on 31 August 2021, the
Board proposed an interim dividend of HK$372.3
million (approximately RMB309.3 million), representing
HIK$0.10 per ordinary share and a special dividend of
HK$186.1 million (approximately RMB154.6 million),
representing HK$0.05 per ordinary share in respect of
the six months ended 30 June 2021.

(@) M2020FE8ABIHEITHESE R
@ L EEREELEZ2020
F6 H30H E/ @ ARE A HRR B
1.86118 7B (4 A R ¥1.6021F
JC) BRI A% 0.05 78 T &K &
AR B7,4508 B L (AR
6,41087T) ' B BA%0.02/8
JC ° BB IR BB R E E 2020 F
12 A31 BIEFERLI -

o) M2021F3A3IHBITHNEEH
gHL EEREZEMEZE2020
F12A31H L FEIRERBRKE
1.8611E B (4 A R 157318
J0) Bl R EBAR0.058 T o &
EHREEN2021 6 A2 HETT
HMREBEFAS FERERBRE
R 2021 F7 A8HX T »

(0 M2021F8HA3IHBITHNEEH
gL EZREZMEZE2021
#6730 H 1L/~ E AR+ HRR S
3723 B (4 A R % 3.093 2
g0)  BlIEREBAR010B T R

BIAE 18611 B T(H AR
1.546187T) © BIER% E3@A% 0.05 7
7T|:o
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(Br B AN FTESEHUARET TAEN)
30 Notes to the interim condensed consolidated statement 30 HREAFSEASHIRE BERMIEE

of cash flows
@  Gross purchases/redemptions of investments @ BENBA BEEI4EEE
Financial assets at fair value through profit or loss: BAREBEFEEHEEHFT ABR

RZEREE

Six months ended 30 June
HZ6 A30HLILAEA

2021 2020
Unaudited Unaudited
RQEX RECEZ

Purchases during the period HNE A (8,056,505)  (14,340,376)
Redemptions during the period BN EE 8,807,252 12,368,589
Net inflows/(outflows) RA CR) F5E 750,747 (1,971,787)
Structured bank deposits: ERBIERITER

Six months ended 30 June
HZE6H30HIEAEA

2021 2020
Unaudited Unaudited
RICEX RICEZ

Placement of deposits DN i R E N

during the period (320,000) (8,686,325)
Proceeds received upon maturities of  Ei A 77 78 B R 89 FT 15 18

deposits during the period 1,554,823 7,937,288
Net inflows/(outflows) BN (i) 58 1,234,823 (749,037)
Major non-cash transactions b)) FEIIFRERS
Except for the major non-cash transactions disclosed BRZNRE B & B R AR B 75 18 R E A BT
elsewhere in this condensed consolidated interim DAEBENEZZHERESRIN B
financial information, the Group endorsed bank HE2021F6H30H8 IE/~1E A -
acceptance notes to suppliers for purchase of AEBEREEYE  BEREER
property, plant and equipment amounting to HEBMSERTALEZHARE
approximately RMB229 million for the six months 2291870 (2020 F R HY : HARK
ended 30 June 2021 (2020 corresponding period: 6.88187L) °

approximately RMB688 million).
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RS AR B B R MY EE ()

(Al amounts in RMB thousands unless otherwise stated)

(BREEHEBAI - FTESEHIUNARE T TREA)
31 Financial guarantee contracts 31 HBEEESY

As at As at
30 June 31 December
2021 2020

A 2021 F MR 20204
6 H30H 12 A31H

Unaudited Audited
REEX REZ

Guarantee for engineering and trading AIRENESIREER 57,413 96,115
As at 30 June 2021, Chongaing Jodear Power Equipment )5/\2021 FOHAINE BEEIEXREER
Co., Ltd. provided guarantee for engineering and trading in RABEZARENIELEZERS
favour of third parties amounted to approximately RMB57 BEAAOANARES7008 T (2020F 12 A
million (31 December 2020: approximately RMB96 million). 318 : HAR 6008 TT) °
The Directors are of the view that such obligation will not EEMRAZE TBET 2SR Mz
cause an outflow of resources embodying economic BiREnmH ERE I E ST IBIERE D
benefits and hence have concluded that the fair value of AL BEITEKX -

these financial guarantee contracts are not significant.

32 Capital commitments 32 BAKiE

As at As at
30 June 31 December
2021 2020

A 20214 R 20204
6H30H 12 A31H

Unaudited Audited
REBEX P
Purchase of property, plant and BEVE  BENE
equipment
— Contracted but not provided for — BETHEREE 277,498 594,632
— Authorised but not contracted for — EREERETL 219,560 202,283
497,058 796,915
Purchase of properties under BEEEYYFE
development 379,584 88,957
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GEEEKG

FRHAR 75

(Allamounts in RMB thousands unless otherwise stated)

(Br=HHEHEHN

33

PIESRBEHAARE T TRER)

Related party transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or

=Y EE (8)

33 REtBEER
W— 55 B SR

REED AR - WK

exercise significant influence over the other party in making St

financial and operating decisions. Parties are also Bl - O IRAR AR -

considered to be related if they are subject to common

control.

(@  For the six months ended 30 June 2021 and 2020, (@ # Z=20214F K%2020%F6H30H Lt
the Directors are of the view that the following ~NER - EEMRAEATRAARA
companies and persons are related parties of the T AR B R R TT -

Group:

Relatlonshlp with the Group

Foshan Jin Lan Aluminium Company Limited
(“Foshan Jin Lan”)
BILEHBERAERAT ([#LEHE])

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)
HLEHEELBRRARAF
A EoR=5kA 1))

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“Jinxi Fenggang”)

BLmEEREALMmEERAR
(DRFEE])

Oriental Sheet Piling Sdn. Bhd. and
its subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. K& E B2 &
([ Oriental Sheet Piling |)

Arcelor International Steel Trading (Shanghai)
Co., Ltd.
(“Arcelor International Trading”)
Arcelor International Steel Trading (Shanghai)
Co., Ltd.
([ Arcelor International Trading |)

Hurstville Trust
Hurstville Trust

Minority shareholder of Foshan Jinxi Jin Lan Cold Rolled
Sheet Company Limited, a subsidiary of the Group
AEE-HMBRRGLEASHERERRA
FOR

Foshan Jin Lan’s subsidiary

A ool PN

Chairman of the board of Jinxi Fenggang is
Mr. Shen Xiaoling, a director of the Company

ERENNEZRIRAARAESLBRIL KL

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

A NN Al 8 20% e = B B 58
ArcelorMittal Holdings AG B8R & 48 & A Bl

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

RER AR AEBH20% RIEESNE R
ArcelorMittal Holdings AG K8 RIS 42 & A RI#E

A joint venture of the Group

AEEN—HEEDRE
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Notes to the Condensed Gonsolidated Interim Financial Information (Continued)

RS AR 75

33 Related party transactions (continued)
(@ (continued)

= eH EE (78)

(Al amounts in RMB thousands unless otherwise stated)

(BBHEEBIN FELBEEIUARSTTAER)
33 FAEtAEEZR &)
@ (&)

Relationship with the Group

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe China”)
Rk TR felr (&) AR AR ([ BHFHE )

KOHE Industrieanlagen GmbH.
(“Kohe Germany ")

KOHE Industrieanlagen GmbH.
([ B #h#2E )

Mr. Zhou Weijie
BRGEE

Elise Trust
Elise Trust

Dongfang Jingyuan
R RIR

HJT
EE

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
MNP REFRABERAA
([&RMepE )

Mr. Zeng Xiangxian
BRTEE

Chongging Xuntong Precise Mold Co., Ltd.
(“Chongqging Xuntong”)

EEABRRERAFRAR
([EEARE]

Chongaing Linyao Logistics Co., Ltd.
(“Chongging Linyao”)

EEMBRYRABRAR]
([EEME])

Chongging Jodear Desheng Group Co., Ltd.
(“Chongqing Desheng ")
ERTEEESEFRAA
([EEEE])

RAKEA B E

Minority shareholder of a subsidiary of the Group

AEE—EHE A RN BER

Minority shareholder of a subsidiary of the Group

AEE B A RN BRR

Controlling shareholder of Foshan Jin Lan

510 & R AR

An associated company of the Group
REEH—[HEE QR

An associate of the Group up to 28 April 2021
BE2021F 4 A28 AASE —FHHE AR

An associated company of the Group
AEEH— RS A A

Minority shareholder of a subsidiary of the Group

AL E—FEME AR D BBR

Minority shareholder of a subsidiary of the Group

ALE—FEME AR D BER

Controlled by Mr. Zeng Xiangxian

B & ST T A

Controlled by Mr. Zeng Xiangxian

M B ST e A R

Controlled by Mr. Zeng Xiangxian

B S ST A TR
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Ngtes to the Condensed Consolidated Interim Financial Information (Continued)
B S R B E T ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - rESHGUARE T T REM)

33 Related party transactions (continued) 33 PBAEtAEEZR &)
(b)  Significant related party transactions (b) EXBBAERS
In addition to the related party information and MRANRSRR S G HIE IS B R E i
transactions disclosed elsewhere in this condensed T I R R B T B R 5N
consolidated interim financial information, the following VAT Th 7S S (B 1A B A S8 K R B 75 &2
is a summary of significant related party transactions SHE :

of the Group during the period:

Six months ended 30 June
BEZ6H30H1E~EA

2021 2020
Unaudited Unaudited
RISEX REEEZ

()  Sales of goods () HEEY
— Arcelor International — Arcelor International
Trading Trading 70,904 28,985
— HJT —[E®RA 39,296 -
— Oriental Sheet Piling — Oriental Sheet Piling 8,234 32,193
118,434 61,178
(i)  Sales of utilities (i) SHERER
— Jin Lan Nonferrous Metals —cHEESE 11,114 9,436
— Foshan Jin Lan — BIL &R - 65
11,114 9,501
(i)  Loans granted from arelated (i) —HEBH AR T ZER
party
— Kohe Germany — R E 16,904 =
(v) Loans granted to related parties (v) 1% T RIHH 2 EX
— Kohe China — Blfe 10,000 =
— Hurstville Trust — Hurstville Trust 136 =
10,136 -

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]




[\Jgtes to the Condensed Consolidated Interim Financial Information (Continued)
B SRR B E M ()

33 Related party transactions (continued)
Balances with related parties

©

(Al amounts in RMB thousands unless otherwise stated)

(B =HHBH

33 FAEtAEEZR &)
R B 7 45 B

A BEAARBE T TREN)

As at As at
30 June 31 December
2021 2020
#2021 F 2020 F
6 A30H 12H31H
Unaudited Audited
RQEX BEZ
Amounts due from related parties FEULEFE: 5 T8
Current TEE)
Trade balance S E 3
— HJT —[ELB 139,558 96,012
— Jin Lan Nonferrous Metals —cHAECSE 9,395 4,581
— Chongajing Linyao — BEMNE 5,570 7,835
154,523 108,428
Loans to related parties BT R
— Hurstville Trust — Hurstville Trust 65,074 67,126
— Suzhou Zhongjin — BN ARE 12,050 12,050
— Chongging Desheng — EEEE 500 500
— Dongfang Jingyuan (i) — R IR () - 89,424
77,624 169,100
Non-current FETE
Loans to a related party BERT 2@
— Kohe China (ii) — BHRA B (ii) 10,000 =
242,147 277,528
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS AR B E R EE ()

(Allamounts in RMB thousands unless otherwise stated)

(BREEHERIN - B SHEGUARE T T REM)

33 Related party transactions (continued)
(c)  Balances with related parties (continued)

As at 30 June 2021, the ageing of trade balances due
from related parties were within three months.

Except for the related party balances disclosed in (i)
below, others were unsecured, interest-free, without
fixed terms of repayments and are expected to be
collected within one year.

(i) The Group disposed 15% equity interests of
Dongfang Jingyuan in April 2021. The loan to
Dongfang Jingyuan was transferred to loan
receivables since then.

(i)  The loan to Kohe China is secured by 2% equity
interest of Hebei Jinxi Sheet Piling Section Steel
Technology Co., Ltd., a subsidiary of the Group.
The loan interest is 8% per annum with payment
term of 3 years.

©

33 RAMAED (&)

RA Bk 75 4 R ()

N2021 56 A30H @ FEUW @
BHESNERRA=ZEANR -

B TS i) 45 BB B0 REHSE 05 A ERON - B
g R EEM - 5 - BETEE
HR Rk FERHR —FRlkE -

() AEBER2021F48EER
BERRT GIR15%[%H
HEEgHE T RBENERES
FEE R

(i)  HBHFBERENERE N
7R & B /B 22 =)0 48 22 78 5
RIBELM B X B R A AIH 2%
PRAEIERIR - EREFENEXR
8% ' NHHRAIEF -

China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]




[\Jgtes to the Condensed Consolidated Interim Financial Information (Continued)
B SRR B E M ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HERAN  ESEIUARETTREM)

33 Related party transactions (continued) 33 FAEtAEEZR &)
(©)  Balances with related parties (continued) (c) FAEtALESRR(E)
(i) (continued) i (&)

As at As at
30 June 31 December
2021 2020
2020 4
12 H31H
Audited

" 2021 F
6 A30H
Unaudited
REEX BEZ

Amounts due to related parties FE{ B8 % /5 =018

Current TEE)
Loans from related parties B 5 B
— Foshan Jin Lan — FBILEHE 23,931 23,931
— Kohe Germany — B2 E 16,904 1,828
— Elise Trust — Elise Trust 14,862 15,363
— Mr. Zeng Xiangxian — BESEAE - 29,904
— Chongging Xuntong — EEANB - 1,900
55,697 72,926
Trade balance =r
— HJT —Eed 2,227 =
— Foshan Jin Lan — FILEHE 1,041 980
— Oriental Sheet Piling — Oriental Sheet Piling 610 4,541
— Chongging Linyao — EEMRE 224 =
4,102 5,521
Others HAth
— Mr. Zeng Xiangxian — BREELA 30,000 30,000
— Kohe China — Bk 9,944 11,343
— Foshan Jin Lan — FEILEH 383 383
40,327 41,726
100,126 120,173

PN RERE 5 RIB T R iR
R oS BEEFERY -

All the amounts due to related parties were
unsecured, interest-free and without fixed terms
of repayments.
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Definitions

In this Interim Report, unless the context otherwise requires, the  AAFHIFRERN @ B XE R BATIEIN © 55

following expressions shall have the following meanings:

“2006 Share Option Scheme”
[2006 5 Mt st 21
“2010 Share Option Scheme”
[2010 F BB A iRt &l
“2013 Share Option Scheme”
[2013 FiEAtERt &

“AGM”
[BERBEFRE]

“AM Holdings AG”
[ AM Holdings AG ]

“Audit Committee”

[EZZEE

“Board”
=30

“Branch-line Railway Project”
[ X AR ERIA R |

“Bye-laws”
[EZF2MA8) ]

“CG Code”

[{EEATA

“Company”

[ARaE]

“COVID-19”
[FEms]

SEBUTEE

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
F2006F 5 A 17 BRITHRRBFAE F HRRIENBRETE

the share option scheme approved by the Shareholders at the special general
meeting of the Company held on 20 December 2010
720104 12 A 20 BT AR RIRERAFRIA® L BRI &8 R R 2

the share option scheme approved by the Shareholders at the special general
meeting of the Company held on 15 May 2013
201345 A 15 BRITH AR RIRRARIA S B ARR I /&Er AR 2

annual general meeting of the Company

ARBMBRBFAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG @ A A &&= ZR% IR

the audit committee of the Company
RRRNEREES

the board of Directors of the Company

ARRNEER

the project of building the branch-line railways for transportation of materials
and inventories for the business of the Group

ERANANEBEEBOME R EYE XM ASE KA IAE

Bye-laws of the Company
RATMARERZAA

corporate governance code and corporate governance report practices as set
out in Appendix 14 to the Listing Rules
ETARAIM ST E 2 (B RERTRD R(BEEER|ME)

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board
China Oriental Group Company Limited (FFEI R S £ BZEKR AR A F*) » —
MR EREIMKINEREEAARAEETHROGRER LT

coronavirus disease 2019
2019 AR H R

China Oriental Group Company Limited FREIER 5 &EEIZTEH R AT




Definitions (Continued)
FEx% (8)

“CSRC”
[hEEES ]

“Director(s)”

(&% ()]
“Dongfang Jingyuan”
[R5 &R

“Equipment Upsizing Project”

[REBAZIRR |

“Euro/EUR”
(BT

“Fangchenggang Project

(BB IEE |

“GFA”
[3ZEEmAE]

“Group”
[REE

China Securities Regulatory Commission
THESFEEEREEY

director(s) of the Company

ARAIMNES ()

Dongfang Jingyuan Electron Limited, a company incorporated in the PRC with
limited liability
RAERMEFRHEGER)BRAR - —RRPEFEMA I EREEAR]

the Group’s project of building certain new production facilities, including two
new blast furnaces with capacity of approximately 2,000 cubic meters each
and two new converter furnaces with capacity of 150 tonnes each as
replacements for blast furnace(s) with capacity of 1,000 cubic meters or below
and converter furnace(s) with capacity of 100 tonnes or below in 2019-2020
REER2019F E 2020 F HEE T A ERE - BREMEZX2,0003 77
KREBH = IERFAES 150 BRI NEE - AEH 1,000 5 KKAT
AR SE & 100MEsk A T A TEREIERTE H

Euros, the lawful currency of the Eurozone

BT - BTRAE

in September 2019, Jinxi Limited entered into an investment agreement with
the Fangchenggang City Government in relation to the investment in the
Fangchenggang Economic and Technological Development Zone. The terms
of the investment agreement include the acquisition of land use right through
the bidding process, and the land will be used by the Group for the
establishment of a production base of H-section steel and sheet piling, which
could be extended to the development of prefabricated steel construction
building industry

201949 A - )37 8 &2 B [/7 39 8 i1 AT ik B OB 48 B B T A B (R 0 1 B
RN IRE W REWMREREERERBRARKE L ERE - AIREE
R AR L2 7 HAL ) K R AR ey AR A= B it - EL AT RE (A = R A Sl A4S 1B 32
KEXNER

gross floor area
EEmE

collectively, the Company and its subsidiaries from time to time

ZAUNCIYNE N vl =NG ki
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Definitions (Continued)

= (8)

T
[
“HKAS”

(&gt

“HKFRS”
[EAEMBHRE LA

HKS’
%7t

“Hong Kong”
(&%

“Jinxi Limited”
[D==icE: k=l
“Listing Rules”
[ EAR A
“Main Board”

[E1R]

“MIIT”
[T{EE)

“Model Code”

RS

Qingdao Huijintong Power Equipment Company Limited* (5 SE &R E IR
B D AR /AR]), a company incorporated in the PRC with limited liability and
its issued shares are listed on the Shanghai Stock Exchange
EERCABENXERNERAR  —HRFREMEALHERET LA K&
HEBTHRMR EEESFIZAT LT

Hong Kong Accounting Standards issued by HKICPA
BAGTRMASEMNE S G 4ER

Hong Kong Financial Reporting Standards issued by HKICPA
BRI AGRME BB KRS LR

Hong Kong dollars, the lawful currency of Hong Kong

BT BEREEH

the Hong Kong Special Administrative Region of the PRC
PEEBRFRITH R

Hebei Jinxi Iron and Steel Group Company Limited* (5[4t 2 7 8 £ & = A%
A B RRAT]), a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

b EAMESRBEROBRAR - —HRPBEEFMRKINAREEATIL A
NN RIS 97.6% KM B A &)

the Rules Governing the Listing of Securities on the Stock Exchange

B FraE s LM AR Al

the stock market operated by the Stock Exchange excluding GEM and the
option market
B A2 PP S B IRE T 5 (B 46 GEM K BAfE T 35)

the Ministry of Industry and Information Technology of the PRC
HRE TR AEAED

the model code for securities transactions by directors of listed issuers as set
out in Appendix 10 to the Listing Rules
ETRBINERTFTE 2 ETBEITAETETIESFRZHEESEE

China Oriental Group Company Limited FREIER 5 &EEIZTEH R AT




Definitions (Continued)

Ex (8)

“NDRC”
Eed

3

“Nomination Committee’

[fR2RBg

“NOK”
[ 52 B ]

“PRC”

[ Ed ]

“Remuneration Committee”

[(FHZE 2]

“Reporting Period”
[ R FE ¥R H |

“RMB”
[AR®]

“SFO”

(25 M EERA )

“Share(s)”
[t ]

“Share Option Schemes”

[ ARt &

“Shareholder(s)”
[ &3 (179) ]

the National Development and Reform Commission of the PRC
HFEBERERNNELZER

the nomination committee of the Company

ARRIMEBRES

Kroner, the lawful currency of Norway
=8 MEOEE G

the People’s Republic of China, and for the purpose of this report, excluding
Hong Kong, the Macau Special Administrative Region of the People’s Republic
of China and Taiwan
REARKNE  BRAHRESEOMS - TREES - REARAMBEIRM
FATTHIE AR & &

the remuneration committee of the Company

ARRINFHMHEES

the period from 1 January 2021 to 30 June 2021
i /202161 A1 HE 202166 A30H

Renminbi, the lawful currency of the PRC

AR RBEDEERHR

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BEBLKAE GO (FEEHFEST F)

share(s) of the Company with a nominal value of HK$0.10 each
AR RESREEOI0BTHIRGL

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013 Share
Option Scheme collectively
2006 FREMAERT 8l - 2010 FHEARERT 81 2 2013 FREIRAE A1 8l 2 #e il

shareholder(s) of the Company

AR R ()
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Definitions (Continued)
Ex% (E)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bk 32 EBBMARZMBER AR

“U.s.” United States of America

[SEH | EHNEBRER

“Usb” United States Dollars, the lawful currency of U.S.

EA E 0 EBUEE R

“Wellbeing Holdings” Wellbeing Holdings Limited, the controlling shareholder of the Company
[ Wellbeing Holdings | Wellbeing Holdings Limited * 2N /2 &) #9122 f% A% ER

“%” per cent

[%] Bkt

160 China Oriental Group Company Limited FREIIER 5 SE EIEIRS FRAE]
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CHINA ORIENTAL GROUP COMPANY LIMITED
FERSEEZRARA A"

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

FEEMWER
HREF
BEE235R
[EE 0o
901-2K10%E

Tel EE3E  :(852) 2511 1369
Fax E :(852) 2511 1301

* For identification purposes only

EHER

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tRNEE
FELtETEHEE
KRR
ERAE20E
2901-3%

Tel EE3E : (86) 108591 0207
Fax & :(86) 10 8591 0205

e ercrosoaste s

VA

£3C
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Paper from responsible sources
REREENRNEROER
FSC™ C120915




	Cover
	Contents
	Financial Highlights
	Corporate Information
	Management Discussion and Analysis
	Business and Financial Review
	Other Information
	Report on Review of Interim Financial Information
	Interim Condensed Consolidated Balance Sheet
	Interim Condensed Consolidated Statement of Comprehensive Income
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Definitions
	Back Cover



