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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEERAMEE RS R

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

Six months ended 30 September
BEhAhA=+HLEARMER

2021 2020
—E-— T
HK$’000 HK$’000
FHERT FET
Notes (Unaudited) (Unaudited)
B 5 (REEXR) (REEZ)
Revenue I 25 5) 108,359 50,473
Cost of sales $HE R AN (86,998) (41,709)
Gross profit EF 21,361 8,764
Other gain or loss, net HEMAEFEE 5 1,107 198
Selling and distribution costs SHE RO KA (656) (1,249)
Administrative and other operating THEEBERHEMEBERY
expenses (13,885) (11,912)
Profit/(loss) from operations RELEER 2B,
(E51E) 7,927 (4,199)
Finance costs Bh & Bl AN 6 (1,460) (1,186)
Share of profit/(loss) of an associate fE(R—RIBE & R RH T
(E18) 643 (718)
Profit/(loss) before tax BRBLAIER, (EE) 7,110 (6,103)
Income tax expense Frisfim 8 (2,674) =
Profit/(loss) for the period NEARERF () 9 4,436 (6,103)
Other comprehensive income: Htt 2wk
Iltems that may be reclassified to AEHEZBmHE -
profit or loss:
Exchange differences on translating BREBIMEE EBE S
foreign operations ZERER 24 21
Exchange differences on reclassified to HEMBARREN
profit or loss on disposal of subsidiaries ~ NEEEHEF =8 260 —
Total other comprehensive income AEEEMEEKEELE
for the period, net of tax (MBRFLIE) 284 21
Total comprehensive income/(loss) AHEEZEWE S (FE)
for the period FERL 4,720 (6,082)
(Restated)
(feE5))
Earnings/(loss) per share (HK cents BRERN(FHE)
per share) (= RBAWL)
Basic and diluted earnings/(loss) FRELR e EE T
per share (E578) 11 3.17 (5.16)

Success Dragon International Holdings Limited
Interim Report 2021/22



Condensed Consolidated Statement of Financial Position

B E B B ARR &R

As at 30 September 2021 R —_ZE - —F L A=+H

30 September 31 March
2021 2021
—E-—F —E-—4F
NB=+H =BA=+—H
HK$’000 HK$'000
FExT FAT
Notes (Unaudited) (Audited)
B 5 (REER) (B'|Z)
Non-current assets ERBEE
Property, plant and equipment YE - BN ERE 12 3,842 4,281
Right-of-use assets FREEE 829 1,181
Investment in an associate R—EBERAINIEE 4,596 3,953
Goodwill S 409 433
9,676 9,848
Current assets REBEE
Inventories PN 8,002 7,753
Trade receivables =Y 1 ¢ 13 17 2,828
Loan receivables U E = 14 39,664 46,373
Other receivables, deposits and HEMEWRIE  Eek
prepayments TE FRIE 15 55,352 5,215
Bank and cash balances RITEREERR 31,469 32,304
134,504 94,473
Current liabilities REEE
Trade payables =Y AE 16 1,088 7,762
Other payables and accruals HihERRIERESTER 8,336 16,716
Contract liabilities BHEE 45,621 -
Lease liabilities HESE 749 696
Amount due to a director FERf—Z2EZEE 17 3,505 3,506
Other loans HithER 18 27,005 24,642
Tax payables FEAS R IR 3,090 633
89,394 53,955
Net current assets REBEEFE 45,110 40,518
Total asset less current liabilities HWEERRBARS 54,786 50,366
Non-current liabilities ERBEE
Other loan HEipEx 18 2,579 2,493
Lease liabilities HESE 141 527
2,720 3,020
NET ASSETS EEFE 52,066 47,346
Capital and reserves EXRFHE
Share capital A& A 19 1,398 27,962
Reserves FHE 50,668 19,384
TOTAL EQUITY 4 S 52,066 47,346

BEERZRERAA 5
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Condensed Consolidated Statement of Changes in Equity

BHHGEEEEH KR

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

Foreign
[nvestment currency Capital
Share Share Capital  revaluation translation  redemption Accumulated
capital premium reserve reserve reserve reserve losses Total

Bx  BBER  RARE REEGER AREERE AARERE  RIER it
HKSOD  HKBOOO  HKSO000  HKSO000  HKSO0D  HKSOOD  HKSO0D  HKSO000
T TAL T TAL T T T TR

(Note a)
(Hiita)
At 1 Aprl 2020 faudted) R-E-EEMAE-A
(£EH) 23,663 1,321.917 12,131 (155,460) 3,234 1190 (1,183,353) 29,322
Total comprehensive loss for the period AEHLERREE
(unaudited) (REZ7) = = - S 2 = (6,103) (6,082
Forfeited of share options (unaudited) RhERE(FEER) - = (159 = - - 159 -
At 30 September 2020 (unaudited) RZZE-FFNAZTA
(K& 23663 1307917 1972 (155,460) 3255 1190 (1,189,207 23240
At Aprl 2021 faudted) N-E-—EMA-R
(£%R) 21,962 1,352,121 3,886 (155,460) 3,293 1,190 (1,185,652 47,346
Total comprehensive income for the period rERENEEE
(unauditec) (REZ7) - - - - 24 - 4436 4,720
Capital reorganisation (unaudltec| RAEA(REEH) (26,564) 26,564 - - - - - -
A 30 September 2021 (unaudited) RZE--EnA=1A
(x43%) 1308 1,378,691 3886 (155460) 351 1190 (1,181,216) 52,066
Notes: B 5E -

(@)  The capital reserve comprises (i) the fair value of the number of  (a) EARBEBRENIRTFARES - EELRBERZX

unexercised share options granted to directors, employees and TEEREZE ZATERNA ENBEEREE
consultant of the Company and (i) deemed capital contribution arising TMELEZRETE -

from non-current interest-free shareholder’s loan.

Success Dragon International Holdings Limited
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Condensed Consolidated Statement of Cash Flows

BHGEHESRER

For the six months ended 30 September 2021

BE_Z-_—FAA=THILREH

Six months ended 30 September
BEALAR=+HLXMER

2021 2020
—E-—fF —ET-FF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REEFER) (REEEZ)
Net cash used in operating activities REEBERCBELSTEE (1,206) (2,086)
Cash flows from investing activities RETEHFEBZEERE
Purchase of property, plant and BEME - HBELXE
equipment (207) (2,090)
Net cash outflow from disposal of HENBARZIRE R
subsidiaries FEE (53) -
Interest received BFH B 9 2
Net cash used in investing activities REZHEBAZREFE (251) (2,088)
Cash flows from financing activities METEEZEERE
Interest paid EAFE (915) (321)
Director’s loan raised FFEECESER = 4,219
Other loans raised FrEfEz EMmER 24,218 2,319
Repayment of other loans BEAEMER (22,390) -
Repayment of lease liabilities BEHREAE (333) (63)
Net cash generated from financing RMETHELEZEESTE
activities 580 6,154
Net (decrease)/increase in cash and RekBREZEEER (BD)
cash equivalents R (877) 1,980
Cash and cash equivalents at beginning R ZHERESE
of period 18 H 32,304 1,629
Effect of changes in foreign exchange rate  HNE[E R & 8) ~ 522 42 32
Cash and cash equivalents at end of RERZREEREEE
period, represented by HE  UTFHERAREK
Bank and cash balances RITRIR S E 8 31,469 3,641

BEERZRERAA 7
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021

1.

GENERAL INFORMATION

Success Dragon International Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability under the Bermuda Companies
Act. The address of the registered office of the Company is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The address of the principal place of business of the Company
is Room 903, 9/F., Tower A, New Mandarin Plaza, 14 Science
Museum Road, Tsim Sha Tsui East, Kowloon, Hong Kong. The
shares of the Company are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding
and the principal activities of the Company and its subsidiaries
(the “Group”) are provision of outsourced business process
management for electronic gaming machines in Macau,
provision of money lending services in Hong Kong and
gold-laden carbon processing and trading business in the
People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should be
read in conjunction with the 2021 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 March 2021.

Success Dragon International Holdings Limited
Interim Report 2021/22
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2021.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group’s operating segments
and their principal activities are as follows:

Provision of services on
management of electronic
gaming equipment in Macau

Outsourced business —
process management

Money lending services — Provision of money lending

services in Hong Kong

Gold-laden carbon —
processing and trading
business

Provision of gold-laden carbon
processing and the sale and
trading of gold and other
precious metals in the PRC

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

Information regarding the above segment is reported below.

3.

BE_Z-_—FAA=THILREH
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

4. SEGMENT INFORMATION (Continued) 4. DEHEH (F)

(a) Segment revenue and results (@) PHRBEREE
The following is an analysis of the Group’s revenue and TRAKRAZRES Bz AER WK ZE R
results by reportable segment: EED

For the six months ended 30 September

BEAA=THLEAMEA

Outsourced business process Gold-laden carbon processing
management Money lending services and trading business Total
PMAEBRBER RERE HEBMIRES % it
2021 2020 2021 2020 2021 2020 2021 2020
-g--% Sk 3.3 = =k S 33 -R--f “RORF —R--F i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEL ThR TEL ThR TEL TER TEL

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH) (REEH) (REEEH) (REEH) (REEEH)

REVENUE: Y
Revenue from external customers RENPEP 2 19,099 17,775 3,792 3,139 85,468 29,559 108,359 50,473
Segment (loss)/profit AH(EE) /EF (1,698) (4,874) 2,162 1,428 9,469 243 9,938 (3,208)
Interest income LN 9 2
Unallocated income AAERA 1,008 196
Unallocated corporate expenses FORCERT (3,118) (1,194)
Share of profit/{loss) of EfE-FBERa

an associate wH/ (B8) 643 (718)
Finance costs BEmK (1,460) (1,186)
Profit/(loss) before tax BHAER/ (BB) 7,110

=
=)
&

The accounting policies of the reportable segments are MEHoesthEEAEFHetHK
the same as the Group’s accounting policies. Segment FE—H-NE (R HHAEEES
(loss)/profit represents the (loss)/profit of each segment W2 () w#F - ERNERA - K
without allocation of interest income, unallocated income DEWABEREL BB KA & ESL—
and expenses, finance costs and share of profit/(loss) of BB AT M/ (BEE) A TH8 -
an associate. This is the measure reported to the chief WhRAEE T ELBEBREENRS
operating decision maker of the Group for the purposes ZHR  UDBEEREKFEDEBRIIR -
of resource allocation and assessment of segment

performance.

1 Success Dragon International Holdings Limited
Interim Report 2021/22



Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

BE_Z-_—FAA=THILREH

4. SEGMENT INFORMATION (Continued) 4.

(b) Segment assets and liabilities

7 ERE ¥ ()
(b) FHEEREMK

At At
30 September 31 March
2021 2021
R=T=—%F R-ZZTZ—F
hA=+H =A=+—8
HK$’000 HK$’000
FERT FAET
(Unaudited) (Audited)
(REEZR) (E'|Z)
Segment assets PHEE
Outsourced business process GNBIEEFERIRE IR
management 4,393 4,421
Money lending services RERS 42,580 49,061
Gold-laden carbon processing and HEMMNILE SEK
trading business 59,230 11,803
Total segment assets PWEERE 106,203 65,285
Bank and cash balances RITRREEH 31,469 32,304
Investment in an associate R—EBERRINIEE 4,596 3,953
Other unallocated assets Hih kDB EE 1,912 2,779
Total assets EEH#E 144,180 104,321
Segment liabilities EHEE
Outsourced business process NP TS RIZE B
management 5,579 9,385
Money lending services WERS 342 1,235
Gold-laden carbon processing and HEMMILE SEE
trading business 49,805 8,500
Total segment liabilities PTHEEHRE 55,726 19,120
Other loans HiER 29,584 27,135
Other unallocated liabilities Hih kDB BE 6,804 10,720
Total liabilities EEHEE 92,114 56,975

For the purposes of monitoring segment performances
and allocating resources between segments:

RERNBRARDFEERNEME -

BRIRTTRA &SR N—HHE
RAINKEAREMARD P EE
S FREEENRERZHRNED -
&

— all assets are allocated to reportable segments —
other than bank and cash balances, investment in
an associate, and other unallocated assets; and

BEMLERREMANIEEE
S FTBREDEEZER 2O °

— all liabilities are allocated to reportable segments =
other than other loans and other unallocated
liabilities.

BEERZRERAA 11
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

4. SEGMENT INFORMATION (Continued) 4.

(c) Geographical information

The Group’s operations are located in Hong Kong,
Macau and the PRC.

The Group’s revenue from external customers by
geographical location is detailed below:

Revenue by geographical market

2EER (&)

(c)

AEBWEEMIHUNEL BRAR

e

AEBERMWBUEE D Z2KBINEE

B2z mT

BMETSE 52 Wi

Six months ended 30 September
BEhA=+HLXMER

2021 2020

—E-— T

HK$’000 HK$'000

FERT FAET

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Hong Kong &% 3,792 3,139
Macau SR P 19,099 17,775
The PRC Fh 85,468 29,559
108,359 50,473

Information about revenue from the Group’s customer
individually contributing over 10% of total revenue of the
Group is as follows:

BRI A EEERE10%A £ 2K
BASEERFZWEm2ERMT -

Six months ended 30 September
BEALA=+HLXMEAR

2021 2020
—E-—F —E-ETF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Customer A — Gold-laden carbon BFEA — HeliNT
processing and trading business FESEBEDE
segment 23,870 29,559
Customer B — Gold-laden carbon BEFB — #HEemmMI R
processing and trading business BHEBEDY
segment 58,679 -

# Customer B did not contribute over 10% of the Group’s

revenue for the six months ended 30 September 2020.

1 Success Dragon International Holdings Limited
Interim Report 2021/22
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021 #HE-_ZT-—F AL A=+ HILEA

REVENUE AND OTHER GAIN OR LOSS, 5.

NET

Revenue represents amounts received and receivable for
services provided and goods sold by the Group to outside
customers, less discounts and sales related taxes.

An analysis of the Group’s revenue and other gain or loss, net
for the periods are as follows:

Wi B H fth B 85 F 5

WEEASBEERHEIE TINBEP ZRE
REmZBEW R EYOR  NRTAREE
HBEMIA -

REBZRANPRAKEREMBEFES T
T

Six months ended 30 September
BEhA=+HLEARMER

2021 2020
—E-—F —ETHF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REHEZ)
Revenue from contracts with customers ZEFEF&SHWH
Provision of services on management of FORFIREZEFIEE
electronic gaming equipment in Macau REEERE 19,099 17,775
Provision of gold-laden carbon processing REHHESMINILE S EK
and trading business 85,468 29,559
104,567 47,334
Revenue from other source H i Uy 25 R
Provision of money lending services REBRENERE
in Hong Kong 3,792 3,139
108,359 50,473

BREBZEERAR 44
SEo-E-CFREES



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

5. REVENUE AND OTHER GAIN OR LOSS, 5, WaEkHMBEFHE (&)
NET (Continued)

Disaggregation of revenue from contracts with customers: BERAHRERNMD -

Gold-laden

Outsourced carbon

business processing

process and trading
management business Total

SMHEKE BEmMNIK
REEE BIEK et
HK$’000 HK$’'000 HK$'000
FHET FET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEFEZ)

Six months ended 30 September HE-_T-_—%F

2021: NA=Z+HIEXREA :
Time of revenue recognition Uy 5 B 52 B R
— At a point of time — RE—EE - 85,468 85,468
— Overtime — BERSFE 19,099 - 19,099
19,099 85,468 104,567
Six months ended 30 September Hz—_ZT-%
2020: NA=+HIEREAR :
Time of revenue recognition W S R TR
— At a point of time — NE — 29,559 29,559
— Overtime — BEREfE 17,775 — 17,775
17,775 29,559 47,334
Provision of services on management of electronic NEMEHEFEYREETERE
gaming equipment in Macau
The Group provides electronic gaming equipment management NREBRRFPIEHEFHELEESERS
services to the customers. Electronic gaming equipment EFBERREEERBRAREBHEFIEY
management services income is recognised when the REEERSEHEUALTEA LS ERFE
electronic gaming equipment management services are RRBORBITEERER -

rendered and there is no unfulfilled obligation that could affect
the customer’s acceptance of the service.

1 Success Dragon International Holdings Limited
Interim Report 2021/22



Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021 #HE-_ZT-—F AL A=+ HILEA

REVENUE AND OTHER GAIN OR LOSS,
NET (Continued)

Provision of gold-laden carbon processing and
trading business

The Group process gold-laden carbon and sales and trading
of gold and other precious metals to the customers. Sales
are recognised when control of the products has transferred,
being when the products are delivered to a customer, there
is no unfulfilled obligation that could affect the customer’s
acceptance of the products and the customer has obtained
legal titles to the products.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due. Deposits received from customers
are recognised as contract liabilities.

5.

W K H 25 T R (&)

BEHBLHMNIREZER

AEEREFRESHSHBMNIRHEERESR
BEehEMESE - HERERZENESE
BTEFP(AERXNTEPRILEESR
TERPEREMNABITEEREFPES
EmEEMERE)RER -

EURRERERRXNFTEFPRER Bz
iy ] 7 12 R A5F 3R 2 B3 A1 P 78 O B T8 25 4K
BERSEGE BFEFPERZEREHRES
HWEIE-

Six months ended 30 September
BEALA=+HLXEAR

2021 2020
—E=-—fF —T-FF
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Other gain or loss, net: HttBEFE:

Interest income on bank deposits RITHFE XA B LA 9 2
Waliver gain of accrued expense FEETFA S 2 B e e 972 =
Gain on disposal of subsidiaries HEWBAR 2 We 126 =
Government grant T 75 B = 81
Gain on termination of leases (Note) IR E 2 WEs (K EE) - 8
Sundry income FMIEU A = 107
1,107 198

Note: MEsE -

For the six months ended 30 September 2020, the Group had
terminated leases and in result, gain on termination of leases of
approximately HK$8,000 had been recognised and the right-of-use
assets with carrying amount of approximately HK$163,000 and the
lease liabilities with carrying amount of approximately HK$171,000 had
been disposed.

HE-_Z-_THEFNAZ=ZTHLEANEARA AEEED
RIETAE - MU R IR S 2 U35 498,000/ T . &
TR BREEA163,0008 T2 EAEEERET
BH171,0008 T2 HEABRKELE -

BEERZRERAA 15

T



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021

6. FINANCE COSTS

BE_Z-_—FAA=THLREA

6. BAEMAE

Six months ended 30 September
BEAA=+HLEXRMER

2021 2020

—E-— T T

HK$’000 HK$’000

FTHET FHBT

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Leases interests HEFR 53 2
Interest on other loans HtERZHE 1,407 1,029
Imputed interest on other loans HtERZZEF S = 155
1,460 1,186

DISPOSAL OF SUBSIDIARIES

By the end of June 2021, the Group had entered into disposal
agreement with different independent third parties, in which the
Group disposed the entire equity interest of ezBlock Financial
Technology Company Limited, &2 & 8 IR%E CFY) BR A 7
and S ZERIE (RIY) AR A A (collectively referred as to
the “ezBlock Financial Group”), ezBlock Capital International
Holdings Limited (“ezBlock Capital”), Kingbox Manufactory
Limited (“Kingbox”), ezBlock International Holdings Limited
(“ezBlock International”), ezBlock Finance (HK) Limited
(“ezBlock Finance (HK)”) and ezBlock Finance (China) Limited
(“ezBlock Finance (China)”), the wholly-owned subsidiaries of
the Group (collectively referred as to the “Disposal Group”),
at cash consideration of HK$6 in aggregate. The disposal of
Disposal Group were completed in June 2021.

ezBlock Financial Group was principally engaged in providing
information technology services. ezBlock Capital, Kingbox and
ezBlock International were principally engaged in investment
holding. ezBlock Finance (HK) and ezBlock Finance (China)
were inactive.

Success Dragon International Holdings Limited
Interim Report 2021/22

7. HEKWEBLQTA

BE_Z-_—FX AR AKEETRBL
F=ZFNFIVHERE  BEAKRELELRE
BENzEMBARZREMMEZERARF
BRERRE CRIDERIA RS HEHER
BRINDERRAB (W ZRemER])
HSREABERERERRABD(HHREAR]) -
e2EMBER2A (&) - ZRERE
BRERRB(ZREEK]) - ZRP%K(FE)
BERAA ([ B % (FE) ) RBRFE (H
B)BRAR (B (PE)]) (FBHETH
EEEDM2HRE ReREEHR6E
e HERENBEEFHEENR T —FX
HIEMX °

SR BEEETBRFRAEABERS -
SRER 2RFFRERIBERERER
o ZRBB(BE) RZRYE (FE) BE
Ey/



Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

DISPOSAL OF SUBSIDIARIES
(Continued)

The assets and liabilities of the Disposal Group at the date of

disposal were as follows:

Bz

—EC—FAA=THIREA

7. HEKBAR (&

HESERHERSMNEERBENT

Disposal

Group

HEER

HK$’000

FHET

Goodwill [ 24

Trade receivables 2 5 ERIE 28

Other receivables, deposits and prepayments Hib U skIE « Ee RIENKIE 12

Bank and cash balances RITEREERR 53

Other payables and accruals HtEMNREBERERTEA (503)

Net liabilities disposal of BEHEZAEFE (386)

Release of foreign currency translation reserve R INE I E 260

Gain on disposal of subsidiaries HEWB AR W 126

Total consideration — satisfied by cash* RBLHAEZE — LURE X —
Net cash outflow arising on disposal: HEEAZRESRL T

Cash consideration received* BRRERE" =

Cash and cash equivalents disposed of BEHEZREREEHEER (63)

(63)

* The cash consideration represents amount less than HK$1,000. *

RERERDLM,000BTHEHE -

BREERERERAT 17
ZE - E__FHHRE



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021

8.

INCOME TAX EXPENSE

8.

BE_Z-_—FAA=THLREA

FREBIRX

Six months ended 30 September
BEhAA=+HLEARMER

2021 2020

—E=-—fF —E_FF

HK$’000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Hong Kong Profits Tax — current EEMEH — BIH 56 -
PRC Enterprise Income Tax — current FEICEMGH — BHE 2,618 —
2,674 —

Hong Kong Profits Tax has been calculated at a rate of 16.5%
on the estimated assessable profit for the six months ended
30 September 2021. No provision for Hong Kong Profits Tax
is required since the Group has no assessable profit for the six
months ended 30 September 2020.

Macau Complementary Tax is calculated at a progressive rate
from 9% to 12% on the estimated assessable profit for the
period. No provision for Macau Complementary Tax is required
as the Company’s subsidiary in Macau incurred tax losses for
the period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of subsidiaries of the Company in the PRC was 25% in
both period.

PROFIT/(LOSS) FOR THE PERIOD

The Group’s profit/(loss) for the period is stated after charging:

BEEMNGBRODRBE_ZS=-_—FhNhA=+
B IE7S (B A & 1l 5t FE SR B M 1216.5% 2 Tt
EHE R AKRERBE_T_TFNA

AFHRERNEHEE -

SRPVFT S M AR IR A 2 st ERB R A
AR ERRIBE12%:TE - R AR A 2B
FIfEB AR R AMELEMRBEE  RHA
STHRR P BT 1S 7 70 B A o

BIBFBRCEMBRE(EMBERZE]D &
CEMESHEIERIESN  RARMNAFEZ
M8 A B 2 B = 5 W 8 HA f 225% ©

FAEEF, (BIR)

AEBZ AMEER, (BR) MK T
HERZ27

Six months ended 30 September
BEARA=1+THLXEAR

2021 2020

—E-—F —T-FF

HK$’000 HK$'000

FERT FET

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Depreciation of property, plant and equipment #7% « N R ETE 870 1,736

Depreciation of right-of-use assets FREEENE 352 59

Directors’ remuneration EEHM 1,142 629
Staff costs (including directors’ remuneration): 8 Tk (B 1EEZHE) ¢

Salaries, allowances and other benefits e EMEREMEY

in kind & 1 6,144 4,260

Retirement benefits scheme contributions RIRET &I R 463 108

Total staff costs BT A4EZE 6,607 4,368

Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

10. DIVIDEND

11.

12.

The directors of the Company (the "Directors") do not
recommend the payment of any dividend for the six months
ended 30 September 2021 and 2020.

EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic earnings/(loss) per share

The calculation of basic earnings (for the six months
ended 30 September 2020: loss) per share attributable
to owners of the Company is based on the profit
of approximately HK$4,436,000 (for the six months
ended 30 September 2020: loss of approximately
HK$6,103,000) for the period attributable to owners
of the Company and the weighted average number of
approximately 139,808,000 (for the six months ended 30
September 2020: approximately 118,314,000 (restated))
ordinary shares in issue during the six months ended 30
September 2021.

Diluted earnings/(loss) per share

No diluted earnings/(loss) per share is presented for the
six months ended 30 September 2021 and 2020 as the
exercise of the Company’s outstanding share options
was anti-dilutive.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2021, the Group
acquired property, plant and equipment of approximately
HK$306,000 (six months ended 30 September 2020:
HK$2,090,000).

BE_Z-_—FAA=THILREH

10- Eﬁa%\

ARREF(EF)TEBRNBE_F

11.

12.

FRZZBZZFAA=ZTRHEREAZ

EARE -

SREFN,(BHE)

(a)

(b)

SRELXRF,(FHE)

KAREBABESRERNAF (B
E-E_FTFAA=ZF+BHIEAMEA:
BB CAEDERARTEBAR
165 7 B 3% A 494,436,000 7T (B =
—E-EFAARA=ZFTHIEANEA:
E51E #96,103,0008 L) KRB EZT
T FhNAZ+BLERNEABEITH
139,808,000 (BLEZ =T = F N A
=+ B1IENEA - £118,314,000 (£
) AR) @R 2 NEFIE -

SREBEER(BR)

MEZNBE-_T-_—FK_F=F
FAAZ+RALEANEAZERESE
(&R WA RARA R & ARTT
FERECZITEEEREEER -

REE-_Z-_—FALA=Z+HILENEA"
KNEEREE Y E - #EE &R £9306,0007%8
T(HEZZTE-_ZTFALAZ+HLEREAR:
2,090,000/ 7T) °
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

13. TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on credit.
The credit terms generally range from 30 to 90 days. Each
customer has a maximum credit limit. For new customers,
payment in advance is normally required. The Group seeks
to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the Directors.

The aging analysis of trade receivables, based on the invoice

13. ESZ I REA

FEBREFPZESHERNEERT - EE
H—RNFI0HEWR - BHEFPHEES
FERB -FEFP RERERBLAMNK -
REBB G BRERE MA@ 2 B
HE - EEHBMARETESR -

EHREFBENRBRRRREEZAHZE

date, and net of allowance, is as follows: DM -
30 September 31 March
2021 2021
—E-—F —E-—F
nB=+H =A=+—H
HK$’000 HK$'000
FERT FAHET
(Unaudited) (Audited)
(REEX) (&%)
Within 30 days 30H A — 2,828
91-180 days 91Z=180H 17 —
17 2,828

14. LOAN RECEIVABLES 14. EWE K
30 September 31 March
2021 2021
—E-—F —E-—F
hB=+H —A=+—H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEX) (&%)
Loan receivables EWE X 39,664 46,373

The fixed-rate loans receivables of approximately
HK$39,664,000 (31 March 2021: HK$46,373,000) under the
Group’s money lending services operation as at 30 September

MR-ZZE-—FAA=Z+H NEBMRERSE
XTETE T E T A X EWE 5 49389,664,00078
T(ZEBEZ—F=A=+—H : 46,373,000

2021 represent loan advanced to 13 (31 March 2021: 13)
independent third parties. The interest rates for the loan
receivables were ranging from 12% to 18% (31 March 2021:
12% to 18%) per annum.

2 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

15. OTHER RECEIVABLES, DEPOSITS AND

BE_Z-_—FAA=THILREH

15 H B R R E -BERALRK

PREPAYMENTS b1 |
30 September 31 March
2021 2021
—E-—F -4
hB=+H =—A=+—H
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REER) (=)
Prepayments for gold-laden carbon HEMNIRBSEBK DI
processing and trading business TE A 3 (B REG))
segment (Note (i) 46,201 —
Deposits and prepayments Be RFEAHIE 5,887 1,939
Deposits paid for acquisition of property, UtEE¥Z -« S L& EZ
plant and equipment [RENE & 3,810 3,540
55,898 5,479
Less: Loss allowances B EBIERE (1,468) (1,468)
54,430 4,011
Other receivables H b eI SRR 3,922 4,204
Less: Loss allowances B EBIERE (3,000) (3,000)
922 1,204
55,352 5,215
Note: 3T -

(i

Subsequent to 30 September 2021, the amount of prepayments
and contract liabilities in relation to gold-laden carbon processing
and trading business segment had been utilised of approximately
94% and 84% respectively.

As at 30 September 2021 and 31 March 2021, included in the
loss allowances of other receivables, deposits and prepayments
were individually impaired other receivables and deposits with
an aggregate balance of approximately HK$4,468,000 which
were due to long outstanding and/or default of payment.
The Group does not hold any collateral over these balances.
Impaired amounts were directly written off against deposits and
receivables when there was no expectation of recovering any
amount.

RZTB-_—FhhA=+H% BHFLSHMT
RESEBKOBEBzENRBERENARE
SEF D RI494% K84A%E K -

RZE-_—FNA=+RAR=_ZF=-_—F=A
=t+—8 it AHMERZKE e RBEN
REZBEBEREBEHRY H4,468,000
Bz @A RELMERRERZS (RE
ARAXRKBE R, SRR c AEEL
ERZEERFTETMETR  EEHTT
W EE M RIER - ARERBEERZS R
FE UL SRIE M 8 o
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

16. TRADE PAYABLES 16. E 5 BN KA

The aging analysis of the trade payables as at the end of REXZARAE EHENTEREREH

reporting period, based on the invoice date, is as follows: RKZEWBROITWT -
30 September 31 March
2021 2021
—E-—F —E-—F
nB=+H =RA=+—H
HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEFZR) (B=|Z)
0-90 days 0z 90H 310 6,552
91-180 days 91£180H 778 1,210
1,088 7,762

17. AMOUNT DUE TO A DIRECTOR

The amount due is unsecured, non-interest bearing and

repayable on demand.

17.

BN—RESME

BRENTEBEAEEM .

2B RARERIE

18. OTHER LOANS 18. HtWE &
30 September 31 March
2021 2021
=S —E-—4F
hB=+H =A=+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (zE=%)
Other Loan A H fth & KA 10,816 15,193
Other Loan B HiBEHB 9,604 9,449
Other Loan C HipEFHC 2,579 2,493
Other Loan D HiBEHD 6,585 —
29,584 27,135

2 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

18. OTHER LOANS (Continued)

(a)

(b)

(c)

(d)

Other Loan A

On 4 August 2021, the Company entered into a
supplemental agreement with an independent third party
(the “Other Loan A”). Pursuant to the supplemental
loan agreement, the principal amount of the loan is
HK$13,550,000 with fixed interest rate of 14.5% per
annum. During the six months ended 30 September
2021, principal amounted to HK$4,500,000 was repaid.
As at 30 September 2021, the remaining principal
of HK$4,500,000 and HK$4,550,000, with a total of
HK$9,050,000, are repayable on 31 December 2021 and
31 March 2022 respectively.

Other Loan B

During the year ended 31 March 2020, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan B”). Pursuant to
the loan agreement, the principal amount of the loan is
HK$8,865,000 with fixed interest rate of 3.5% per annum
and repayable on 13 May 2020. On 13 May 2020, the
loan is extended and repayable on 13 May 2021. The
loan extension is still under negotiation.

Other Loan C

During the year ended 31 March 2021, the Company
entered into an unsecured loan agreement with an
independent third party (the “Other Loan C”). Pursuant to
the loan agreement, the principal amount of the loan is
RMB2,000,000 with fixed interest rate of 5% per annum
and repayable on 11 May 2030.

Other Loan D

During the six months ended 30 September 2021, the
Company entered into an unsecured loan agreement
with an independent third party (the “Other Loan D”).
Pursuant to the loan agreement, the principal amount
of the loan is approximately US$3,120,000 with fixed
interest rate of 3% per annum and repayable on 27 April
2022. During the six months ended 30 September 2021,
principal amounted to approximately US$2,301,000
was repaid. The remaining principal of approximately
US$406,000 and US$413,000, with a total of
US$819,000, are repayable on 13 May 2022 and 19 May
2022 respectively.

HE-_ZT-_—FhLA=+HL~EA

18. Ht &= (&)

(a)

(b)

(c)

(d)

HtERA

RZE-_—FNANA - AAFH—
BB FE=AI AR HE((HEME
FAD - BEZBTERBE BERZ
N4 %8 4513,550,00078 7T -+ [EE F FI &
B145B -BE-_T-_—FhLA=1+H
1IN A - BEE A ¢ % A4,500,000
BT R-_ZE-_—FhA=+H" Fs
7N & ¥84,500,000/% 7T & 4,550,000/% 7T
(& £ 59,050,000 L) D RIZBER —Z
T+ A=+ —BRZ-ZZT-_—

—A=+—H{EEZ-

Hit %8B

HE-_Z-_TE=-A=+—HILEE"
AARE—BBILE=ZF]LEER
Exta((HMERKB]) - BIBEZER
Wik - B2 N4 %8 458,865,000/ 7T
BEEFHNERISERBER_Z_ZTF
AA+=ZHEZE - R_Z-_ZFTFHA
+=H BERZERBHETFTERL
AR -_Z-_—FHAA+=HEE -]
EFEEUNERERER -

HitEHC

HE_ZT-_—F=ZA=+—HB1It#&F
B AREE-—BBIE=ZFENE
BEHRERBZE ([HMERC]) - BE
ZERHE BERZASBEAARY
2,000,0007TC  EEFFE RBSERAER
—E-TEFRA+—HEE-

Hit EFHD

HEZFT=-—FNLA=+HLEAHEA -
RN — BB E = H 5T EIE R
BEXpZ ((EMmERD]) - REBEZER
Wk ERZ A £ %4 A3,120,000%
T EEFMNERERANR-T
FUAZ+tRHEERE - HE_T=——
FRAZFTHLEANEARA BEEAS
49 52,301,000F 7T © Flh AN & 2 4
406,000 7T % 413,000 5t (A &£ A
819,000k L) n RAIZER T =Z=Fh
A+=BR-ZE-_—ERA+HhBEE-

BEERZRERAA

T
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B AR & B B R M 5

For the six months ended 30 September 2021 HE-_ZT-—E N A=+ HIL~EA

19. SHARE CAPITAL 19. &R
30 September 31 March
2021 2021
—E-—F —E—fF
hRA=+AH =A=+—H
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REER) (EEZ)
Authorised: EE
30,000,000,000 (31 March 2021: 30,000,000,000 (== = —%F
30,000,000,000) ordinary shares of =A=+—8":
HK$0.01 each 30,000,000,000% ) & A% Tl &
0.01B Tz E@EKR 300,000 300,000
Issued and fully paid: ERTRHR
189,807,827 (31 March 2021: 139,807,827k (Z&E = —F
2,796,156,547) ordinary shares of —A=+—8":
HK$0.01 each 2,796,156,547/%) B X E
0.01B Tz EBKR 1,398 27,962

Movement of the number of shares issued and the share

capital during the current period is as follows:

D BEITROBE RRAZEBHIOT

Number of

share issued Share capital
BRITRMAEAR &N
000 HK$’000
T T

At 1 April 2020 (audited) and RZEZTFMA—B (KEZX)

30 September 2020 (unaudited) EZE-_EFHALA=1+H
(REEEZ) 2,366,286 23,663
Issue of shares on placement (Note (i) it & B 2577 B 1 (B RE()) 429,870 4,299
At 1 April 2021 (audited) RZTEZ—FMA—B (KEZ) 2,796,156 27,962
Capital reorganisation (Note (ii)) A% AN 2 48 (B 5% (i) (2,656,348) (26,564)
At 30 September 2021 (unaudited) R-ZZE-_—FHALA=+H

(REEEZ) 139,808 1,398
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SR M 5

For the six months ended 30 September 2021

19. SHARE CAPITAL (Continued)

Note:

(i)

(i

On 17 March 2021, the Company entered into a placing
agreement and supplemental agreement, respectively, with
a placing agent in respect of the placement of 473,257,309
ordinary shares of HK$0.067 each to independent investors at
a price of HK$0.067 per share. The placement of 429,870,000
placing shares was completed on 31 March 2021, resulting in
which approximately HK$4,298,700 was credited to share capital
and the remaining balance of approximately HK$24,210,000 (net
of issuing expenses of approximately HK$293,000) was credited
to share premium.

Reference to the announcements of the Company dated 26
April 2021, 13 May 2021 and 7 June 2021, the Company
proposed to implement the capital reorganisation (“Capital
Reorganisation”) which comprises of 1) the share consolidated of
the shares of the Company on the basis of every twenty issued
and unissued existing Share of par value HK$0.01 each into
one consolidated share of par value HK$0.2 each; and 2) the
capital reduction by the way of a reduction of the issued share
capital of the Company through a cancellation of the paid-up
capital of the Company to the extent of HK$0.19 on each of the
issued consolidated shares so that the nominal or par value of
each issued consolidated share will be reduced from HK$0.2
to HK$0.01; and 3) the share subdivision of each of authorised
but issued consolidated share of par value HK$0.2 into twenty
adjusted shares of par value HK$0.01 each. Special general
meeting of the Company had been held on 7 June 2021 and
the Capital Reorganisation had been duly passed by way of poll.
As all the conditions of the Capital Reorganisation have been
fulfilled, the board of Directors (the “Board”) announced that the
proposed Capital Reorganisation became effective on 9 June
2021.

HE-_ZT-_—FhLA=+HL~EA

19. R & (48)

CEE

(i)

(i

RZTZ—F=A+tB XRAIE—F
EERESRVYEEHERE T HBE -
AR A BIRETR0.0678 T2 BREBILER
& & Bl 5473,257,3090% & % I 1E0.067 7% 7T
Z EBR - Bt £429,870,0000% B & A 15 —
EER-_TE-_—FZAZt+— A=K BEXK
H 494,298,700 STt ABRAS - MEREE XY
mzmom%ﬁtﬁ%%ﬁﬁimmammﬁ
JC) i AR R B BR

ZIRMARRBAE-ZTS - —FMNA =+
H»*x*f¢£ﬂ+ AR=ZZT=—FX
AtBENAS ARRBEZERBRAEHR
(TBRAZERE])  HPaENVERE-+BRER
HEVOTETTHMEEITRARETRERNDE
HA—RESREHEBTHAMEKRNG ZE
HEETHARQFRO KRG E 6 kBB
HEHEARRMERA (AEREEITAMR
D019 T AR ) AR AR R B BITARA -
BESREETEHBRMNEESEREE
FR0.2/8 JT B Z=0.017 7T K AR A B ¢ K23)
HEREEC2B TAATBRETAMNR
BIFEAE - TREREEOTB LWL AL
BHOBBRMDIFTME RRFRER T Z—F X
AEtBBITREFIAE  RBRASHD MU
BEFABEABR - ARBRAEHEMA K
HreEl  EE2(EES))EMH - B%
BABHENR - -_—FANBER -

BEERZRERAA

B P
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For the six months ended 30 September 2021

20. EQUITY-SETTLED SHARE-BASED

21.

26

PAYMENT TRANSACTIONS

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time
employees, senior executives and consultants of the Group.
The Scheme has been adopted since 28 September 2012 and
amended on 8 August 2014, and unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

The table below discloses movement of the Company’s share
options held by the eligible participants:

20.

BE_Z-_—FAA=THLREA

LR XNt zROERHB MR
2

RARHZAE—EBRESE (58] - LA
HAKBEER K NELEMZ A LIRS A
EREEPHRER AER2AERERE
ErEs 2BEE  SH/ITHASRER -
HEEEBE-Z——HFAA-TN\BEBRHAR
R-Z—mFENANBERIES  BIERT
S GRIBARBRTFRERS
e

TREBAEHSRE AL AR
28

Number of

share options

BREZER

Outstanding as at 1 April 2020 (audited) R-ZB-ZFNAH—BERTE(KER) 28,000,000

Forfeited during the period B8 Uk (300,000)

Outstanding as at 30 September 2020 R-ZB-ZEFHARAZ+THEKRTE

(unaudited) (REHER) 27,700,000

Forfeited during the period BRI (27,700,000)
Outstanding as at 1 April 2021 (audited) RZE-Z—FHA—-H(RER)RZ=-Z

and 30 September 2021 (unaudited) Z—FABA=1+H(KREEZ) BAKRITE —

There were no share options granted or exercised during the
six months ended 30 September 2021 and 2020.

CAPITAL COMMITMENTS

As at 30 September 2021 and 31 March 2021, no capital
commitments were contracted for but not provided in respect
of acquisition of property, plant and equipment in the Group.
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For the six months ended 30 September 2021

BE_Z-_—FAA=THILREH

22. RELATED PARTY TRANSACTIONS 22. BEANLRSH

(a) Transactions with related parties

There were no other related party transactions and
balances except for those disclosed elsewhere in the
condensed consolidated financial statements.

(b) Key management compensation
The remuneration of key management personnel (only the

Directors) of the Group during the current period was as
follow:

(a)

(b)

EHEEALTZRS
BREMGAEMBERREMBOWELZ
BEALZGRERIN  FEEHRE
HMBEEALR S RER -

T EEEE M

KA AEEZTEEEAR (2
BEE)2HFMT

Six months ended 30 September
BEhAhA=+HLEARMER

2021 2020
—E-—F —E-EF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEZ)

Salaries, allowances and other benefits He EUAREMEY
in kind 1& A 1,142 625

Retirement benefits scheme RIRAEFFT B R

contributions - 4
1,142 629

BRERERERAA oo
SEo-E-CFREES
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For the six months ended 30 September 2021

23. LITIGATIONS

28

(a)

(b)

(c)

The Company against Mr. Cheng Chee
Tock Theodore (deceased) (“Mr. Cheng”),
Ms. Leonora Yung (“Ms. Yung”) and others

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Highsharp Investments
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.

The Company and Ace Precise International
Limited, as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

There was no other development for this litigation during
the reporting period.
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For the six months ended 30 September 2021 #HE-_ZT-—F AL A=+ HILEA

23.

24,

25.

LITIGATION (Continued)

(d) The Company together with former subsidiaries
of the Company against Mr. Cheng

For details, background and the development of this
litigation in the prior years, please refer to previously
issued annual report since 2010/2011 and interim report
since 2011/2012.

By the order of the Court on 31 July 2018, the Case
Management Summons Hearing (“CMS Hearing”) on 1
August 2018 was vacated and adjourned to 30 January
2019.

By the order of the Court on 28 January 2019, the CMS
Hearing on 30 January 2019 was vacated and adjourned
to 10 May 2019.

By the order of Court on 9 May 2019, the CMS Hearing
on 10 May 2019 was vacated and adjourned to 5
September 2019.

The CMS Hearing on 5 September 2019 was vacated
and adjourned to 22 January 2020 during the year ended
31 March 2020.

There was no other development for this litigation during
the current period.

EVENT AFTER THE REPORTING PERIOD

As at the approval date on these condensed consolidated
financial statements, the Group had no significant event after
the reporting period which need to be disclosed.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 26
November 2021.

23.

24,

25.
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Management Discussion
EEENRR DN

BUSINESS REVIEW

Performance of the Group

During the six months ended 30 September 2021 (the “Period”), the
Group was principally engaged in the gold-laden carbon processing
and trading business, outsourced business process management
and money lending services. The Group recorded revenue of
approximately HK$108.4 million during the Period compared with
approximately HK$50.5 million recorded for the six months ended 30
September 2020 (the “Last Period”), which was mainly contributed
by the increment of revenue of gold-laden carbon processing and
trading business and revenue of outsourced business process
management.

Outsourced Business Process Management

During the Period, revenue generated from the Outsourced Business
Process Management increased by approximately 7.4% from
approximately HK$17.8 million in the Last Period to approximately
HK$19.1 million in the Period. The increase was mainly attributable
to the ease of control on precautionary measures against the spread
of COVID-19 pandemic by the Macau government as less number of
infected cases recorded and resumed economic activities in Macau
which attract more business in this segment.

Under the tight cost control measures implemented by the Group
in this Macau operations, the loss incurred from such business
segment during the Period reduced by approximately HK$3.2
million from approximately HK$4.9 million in the Last Period to
approximately HK$1.7 million in the Period.

Money Lending Services

During the Period, revenue generated from money lending services
was approximately HK$3.8 million with the segment profit of
approximately HK$2.2 million (Last Period: revenue of approximately
HK$3.1 million, segment profit of approximately HK$1.4 million).
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Management Discussion and Analysis

Gold-laden Carbon Processing and Trading Business

During the Period, the Group has recorded approximately HK$85.5
million revenue from gold-laden carbon processing and trading
business with segment profit of approximately HK$9.5 million (Last
Period: revenue approximately HK$29.6 million with segment profit
approximately HK$0.2 million). Apart from sale of the gold processed
from the gold-laden carbon in this segment, the Group has also
launched trading of gold and other precious metals during the Period
which contributed approximately 3.4% or approximately HK$2.9
million of the total revenue of the segment revenue. The significance
of revenue from the gold-laden carbon processing and trading
business to the Group’s total revenue has increased as reflected by
the increase in percentage contributed to the Group’s total revenue
from approximately 58.6% in the Last Period to approximately 78.9%
in the current Period.

FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

Due to the expected inflation in long-term global economy
environment as well as geopolitical uncertainties, the Group expected
the gold price will remain stably high and will grow further in coming
few years, the Group will continue to operate the gold-laden carbon
processing and trading of gold and other precious metal business
as its core business as which will enable the Group to provide a
diversified income sources and increase shareholders’ return in
long-term.

During the Period, the Group has entered into new contracts to
continue its outsourced business process management business
in Macau with initial term from May 2021 to June 2022, with a
conditional option to renew further. The Group will strive to continue
the operation of the outsourced business process management
business under a conservative approach due to the uncertainties
of further infection of the COVID-19 pandemic and Macau gaming
market. For the sake of maximizing shareholders’ return, the Board
will perform thorough assessment on the future development of the
segment upon the expiration of the initial term in June 2022 with
reference to the Macau gaming market condition as well as the
Group’s other segments performance. For details of the continued
operations of the outsourced business process, please refer to the
Company’s announcement dated 17 September 2021.
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BEEENmRE DN

Save as aforesaid, as at the date of this report, the Group had no
other plans for material investments or acquisition of capital assets.
However, the Group will continue to identify new opportunities for
business development. In the event that any definitive agreement
of capital assets, further announcement(s) will be made if and when
required or as appropriate in compliance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

FINANCIAL REVIEW

During the Period, the revenue derived from the gold-laden carbon
processing and trading business and trading of gold and other
precious metal was approximately HK$85.5 million which contributed
approximately 78.9% of the Group’s total revenue, representing an
increase of approximately HK$55.9 million or 189.1% (Last Period:
HK$29.6 million). The increment was mainly due to i) increased
revenue from gold-laden carbon processing of approximately
HK$53.0 million as the Group has improved its production efficiency
and able to supply larger quantity of gold to its customers after
gaining more production experience compared to the condition in
Last Period; and ii) increase in trading of gold and other precious
metal of approximately HK$2.9 million during the Period.

The outsourced business process management business contributed
approximately 17.6% (Last Period: approximately 35.2%) of the
Group’s total revenue. The revenue derived from this segment
was approximately HK$19.1 million, representing an increase of
approximately HK$1.3 million or 7.4% (Last Period: approximately
HK$17.8 million). The increment was mainly due to the ease of
control on precautionary measures against the spread of COVID-19
pandemic by the Macau government as less number of infected
cases recorded which attract more business in this segment.

The revenue derived from money lending services was approximately
HK$3.8 million (Last Period: HK$3.1 million).
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Management Discussion and Analysis

The Group recorded a profit attributable to owners of the Company
of approximately HK$4.4 million during the Period (Last Period: loss
attributable to owners of the Company of approximately HK$6.1
million). The turnaround of the net result of the Group during the
Period was mainly caused by the net effect of the following factors:

i) the increase in total revenue of approximately HK$57.9 million
during the Period as explained above;

ii) the increase in gross profit of approximately HK$12.6 million
during the Period which is in line with the increase in revenue
during the Period;

iii) the increase in administrative expenses of approximately
HK$2.0 million which mainly due to increase in professional fee
of approximately HK$1.0 million and staff cost of approximately
HK$1.4 million which were partly offset by decrease of
miscellaneous expenses of approximately HK$0.4 million;

iv)  the increase in income tax expense of approximately HK$2.7
million.

Other receivables, deposits and prepayments

Out of the total other receivables, deposits and prepayments,
approximately HK$5.8 million represented prepayment on purchase
of gold-laden carbon for processing purpose and approximately
HK$40.4 million represented the purchase deposit for trading of gold
and other precious metals to suppliers. Up to the date of this report,
approximately 94% of the balances were utilised upon delivery of the
gold and other precious metals by the suppliers.

Contract liabilities

Contract liabilities represented receipt in advance from customers
from gold and other precious metal trading business. Up to the date
of this report, approximately 84% of the balances were utilised upon
the delivery of gold and other precious metals to the customers.
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BEEENmRE DN

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 30 September 2021, the Group had bank and cash balances
of approximately HK$31.5 million.

On 4 August 2021, the Company entered into a supplemental
agreement with an independent third party (the “Other Loan A”).
Pursuant to the supplemental loan agreement, the principal amount
of the loan is HK$13,550,000 with fixed interest rate of 14.5% per
annum. During the Period, principal amounted to HK$4,500,000
was repaid. As at 30 September 2021, the remaining principal of
HK$4,500,000 and HK$4,550,000, with a total of HK$9,050,000, are
repayable on 31 December 2021 and 31 March 2022 respectively.

During the year ended 31 March 2020, the Company entered into
an unsecured loan agreement with an independent third party (the
“Other Loan B”). Pursuant to the loan agreement, the principal
amount of the loan is HK$8,865,000 with fixed interest rate of 3.5%
per annum and repayable on 13 May 2020. On 13 May 2020, the
loan is extended and repayable on 13 May 2021. The loan extension
is still under negotiation.

During the year ended 31 March 2021, the Company entered into
an unsecured loan agreement with an independent third party (the
“Other Loan C”). Pursuant to the loan agreement, the principal
amount of the loan is RMB2,000,000 with fixed interest rate of 5%
per annum and repayable on 11 May 2030.

During the Period, the Company entered into an unsecured loan
agreement with an independent third party (the “Other Loan D”).
Pursuant to the loan agreement, the principal amount of the loan
is approximately USD3,120,000 with fixed interest rate of 3%
per annum and repayable on 27 April 2022. During the Period,
principal amounted to approximately US$2,301,000 was repaid. The
remaining principal of approximately US$406,000 and US$413,000,
with a total of US$819,000, are repayable on 13 May 2022 and 19
May 2022 respectively.

The gearing ratio of loans against the total equity as at 30 September
2021 was approximately 56.8%. As the bank deposits and cash
on hand were denominated in Hong Kong dollar, followed by
Macau Pataca, US Dollar and Renminbi, the Group’s exchange risk
exposure continues to depend on the movement of the exchange
rates of the aforesaid currencies.
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TREASURY POLICY

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations
in foreign exchange rates is minimised. The Group did not engage
in any derivatives agreement and did not commit to any financial
instruments to hedge its foreign exchange exposures during the
Period. The Group will continue to monitor its foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE

As at 30 September 2021, the total number of issued ordinary
shares of the Company was 139,807,827 at par value of HK$0.01
each. The Company has completed the share placing on March
2021. For details of the above transaction, please refer to the
2020/2021 annual report, the announcements dated 17 March 2021
and 31 March 2021 of the Company.

The Board proposed on 26 April 2021 to implement the Capital
Reorganisation which comprises the followings: (i) the Share
Consolidation on the basis of every twenty (20) issued and unissued
Existing Shares of par value HK$0.01 each into one (1) Consolidated
Share of par value HK$0.2 each; (i) the Capital Reduction by way
of a reduction of the issued share capital of the Company through
a cancellation of the paid-up capital of the Company to the extent
of HK$0.19 on each of the issued Consolidated Shares so that the
nominal or par value of each issued Consolidated Share will be
reduced from HK$0.2 to HK$0.01; and (iii) the Share Subdivision of
each authorised but unissued Consolidated Share of HK$0.2 each
into twenty (20) Adjusted Shares of HK$0.01 each. Further, the
Existing Shares are traded on the Stock Exchange in the board lot
size of 10,000 Existing Shares. Subject to the Capital Reorganisation
becoming effective, it is proposed that the board lot size for trading
in the Shares shall be changed from 10,000 Existing Shares to
5,000 Adjusted Shares. The aforesaid proposal was approved by
the shareholders of the Company at a special general meeting of
the Company held on 7 June 2021. Details were set out in the
announcements of the Company dated 26 April 2021, 13 May
2021, 7 June 2021 and 9 June 2021 as well as the circular of the
Company dated 13 May 2021. The Capital Reorganisation and
Change in Board Lot Size have become effective on 9 June 2021.
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USE OF PROCEEDS FROM PLACING OF BE—REERENROZIFAER
NEW SHARES UNDER GENERAL MANDATE HEHAZE

The Company raised net proceeds of approximately HK$28.40 W—-_Z-——&F=F AQFBRE—RIEEARE
million from the placing of 429,870,000 new shares under general 429,870,000/ &A% (A ES1E|) S5 MERIE
mandate in March 2021 (the “Placing”). As at 30 September 2021, % %8 #728,400,00008 T - R—_E - —F L A=+
the net proceeds from the Placing were fully utilised for general H A& EEMERE ZFHOIRTERERERN
working capital of the Group and development or enhancement of (@B —REEESNEREINMBANEBHEEER
the Group’s existing businesses as intended.

The following table illustrates the net proceeds raised from the TXRI|RTAR-_E-_—FNA=THEFHEEES

Placing utilised as at 30 September 2021: BB RIAERE
Time for the
use of
unutilised
Items Percentage Utilised Unutilised proceeds
fERA T RE A
HE Aot = HMAREA FMENREZRKRE
HK$’000 HK$’000
FHET FHET
Working capital and general corporate purposes Completed
BEBEBES R OB 68.31% 19,400 — B
Development or enhancement of the Group’s
existing businesses Completed
BERYIMBANEERE ER 31.69% 9,000 — E 5T
Total
Bt 100% 28,400 -

MATERIAL ACQUISITIONS, DISPOSALS AND S AllE - LER S AL S
SIGNIFICANT INVESTMENT

The Company did not have any material acquisition, disposal and AKAFHRAHETEEENBE AR BE QT L
significant investment in subsidiaries, associates and joint ventures A& EZFREAKE  HERTARE o
during the Period.

PLEDGE OF ASSETS EEEH
As at 30 September 2021, no asset was pledged by the Group. R-E-_—FNLA=1+H AEBEWESBIME
aE-
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Management Discussion and Analysis

CAPITAL COMMITMENTS

As at 30 September 2021, no capital commitments were contracted
for but not provided in the condensed consolidated financial
statements in respect of acquisition of property, plant and equipment
in the Group.

CONTINGENT LIABILITIES

As at 30 September 2021, the Group did not have any significant
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

The Group employed 44 employees as at 30 September 2021.

The Group continued to review the remuneration packages of
employees with reference to the level and compensation of pay,
general market condition and individual performance. Staff benefits
offered by the Group to its employees include contribution to
defined contribution retirement scheme, discretionary bonus, share
option scheme, medical allowance and hospitalization scheme
and housing allowance, the quality of which is generally in line
with the local practice. The Group supports a fair, transparent and
high performance culture through its human resources policies, by
developing and improving its programs particularly on recruitment,
performance management, training and development and employee
relations.

LITIGATION

The Group has a number of pending litigations and in the opinion
of the legal counsel of the Company engaged in respect of such
litigations, it is premature to predict the outcomes. Details of
litigation are disclosed in note 23 to the condensed consolidated
financial statements.

BEEENWMRE DM

BEARESE

RIZE-_—FAA=1TH rxEEITERBAR
EMBHRERARBEYE HELREBOITOE
VEFHBEIEAHAS °

HREE

RIBE-Z—FAA=+H FEEITEEFAEX
HARBIE

BERFMEXR
R-F-—HNA=+H AEEBHUEES -

AEEZEHFHRKTREAS  ERTRARBEAR
B HERITEEZFHSE - AEERERR
HzBIRMNEBREEBRBRFEARTEMHK BB
TEAL - BBRUERT S BEIRUM NEKRTENANE
ERE - ERAKFE —RERE AR - KNE
BEBANERBRRE RE (LER) BE -
BMERE BIMBERARERREERSE - A
MEEQT  BRRSERZXE -

o B
AREESRERFR  HARTEKIEHFR
ZEBEERAEARMARNETZNR - H

H BN ERERE M RRME23RE -
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Other Information

H b & %

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2021, none of the Directors and chief executive
of the Company or their associates had any interests and short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”)) which were
required (a) to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Listing Rules to be notified to the Company
and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 September 2021, the persons/companies, other than the
Directors or chief executive of the Company, who had interests or
short positions in the Shares and underlying Shares in the Company
which would fall to be disclosed to the Company pursuant to Section
336 of the SFO and as recorded in the register of the Company were
as follows:

Shares or underlying Shares of the Company

EEESES

RIE-_—FAA=1TH BEEEFREAQFAZ
ERITRABRBEFZHBEARAR A HELM
HEOEE (ERREFRBEGRD (B RBEK
f511) EEXVER) 2 Bxfn ~ HEARD REHFFHEBER
(@RIEEF M ERPIEXVERETR B850 78 2 47
EBMEARARERBERSMBERAR ([H
XA 2w AR (BREEREES RHE K
I 2 HBGEX BRI G EREE ZREIAR)
(o) IR B 78 75 & I B 15 (5] 55 356216 7B AL 8 X 5% IR FIT
iz Bz R RKE  He)RE LW RAM
B2 LMBETABSTETESRZNREST ([
TR AMEARRR R PT 2 e m MORR

FERRzEZEDR

R-E-—FAA=+H"  TiIAL AR(E=S
KARRZHERBITHABRIN HEBRIEES K
EIEHE336IEERM ARG EERMART ZER
fFraesr s A QB IRMD REERMDERIORE ¢

XA B IR 4D 5 4H A R £

Name Capacity Number of Shares Shareholding
wE LB 5% R4 & E BRE
(%)
(Note 1)
(%)
LIU Shiwei Beneficial owner 30,118,694 (L) 21.54%
M+ B EmEAA
Interest of controlled corporation 8,150,000 (L) 5.83%
REEDER 2 R Note 2
B2
Stone Steps Investments Limited  Beneficial owner 8,150,000 (L) 5.83%
EmEA A Note 2
B2

(L) Long positions
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Notes:

1. The percentage of shareholding is calculated based on the number of
issued shares of the Company as at 30 September 2021.

2. Mr. LIU Shiwei is the sole beneficial shareholder of Stone Steps
Investments Limited. Therefore, Mr. LIU Shiwei is deemed to be
interested in all the Shares in which Stone Steps Investments Limited
was interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2021, according to
the register of interests required to be kept by the Company under
Section 336 of the SFO, the Directors and the chief executive of
the Company were not aware of any other person (other than the
Directors and the chief executive of the Company) who had, or
was deemed to have, interests or short positions in the shares or
underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants as defined in the Scheme, including without limitation,
full time or part time employees of the Group who contribute to
the success of the Group’s operations. Eligible participants include
Directors, full-time employees, senior executives and consultants of
the Company.

The Scheme became effective on 28 September 2012 (as amended
at special general meetings of the Company held on 8 August 2014
and 15 July 2015) and unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under
the Scheme is an amount equivalent, upon their exercise, to 10% of
the Shares as at the date of approval of the Scheme. The maximum
number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is limited to
1% of the Shares in issue at any time. Any further grant of shares
options in excess of this limit is subject to shareholders’ approval in
a general meeting. There is no minimum period for which an option
must be held before it can be exercised.

Other Information
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GEX
1. BREGALDBEARAR-E-—FhA
STRZEBTRAMEHE -

2. W gk 55 & AStone Steps Investments Limited#)
W—ERRE AL REBEZHEBEGL - 91+
[ %5 A #1458 & 74 Stone Steps Investments Limited
BERENEBRDFPEFERS -
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The subscription price will be determined at the absolute discretion
of the Directors, provided that it shall not be less than the highest
of the closing price of the shares of the Company on the Stock
Exchange as shown in the daily quotations sheet of the Stock
Exchange on the offer date; the average of the closing prices of
the Shares as shown in the daily quotation sheets of the Stock
Exchange for the five business days immediately preceding the offer
date and the nominal value of the share on the offer date.

The refreshment of scheme mandate limit under the Scheme was
approved by the shareholders of the Company (the “Shareholders”)
at the annual general meeting of the Company held on 13
September 2019 (the “2019 AGM”) by way of an ordinary resolution.
The Company is thus entitled to issue a maximum of 236,628,654
Shares upon exercise of the share options to be granted under the
refreshed scheme mandate limit, representing 10% of the issued
Shares as at the date of the 2019 AGM.

During the Period, there was no movement in the share options of
the Company.

INTERIM DIVIDEND

The Board of Directors of the Company resolved not to declare the
payment of an interim dividend for the Period (six months ended
30 September 2020: Nil). Accordingly, no closure of register of
members of the Company is proposed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during the Period.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the Period, the Directors are not aware of any business or
interest of the Directors, the management of the Company and
their respective associates (as defined under the Listing Rules) that
competes or may compete with the business of the Group and any
other conflict of interest which any such person has or may have
with the Group.
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CORPORATE GOVERNANCE

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix 14 (the “CG Code”) to the Listing Rules
throughout the Period except for the following deviations:

(1)

()

Code Provision A.4.1 of the CG Code provides,
inter alia, that non-executive Directors should
be appointed for a specific term and subject to
reelection.

The independent non-executive Directors are not appointed
for a specific term. However, they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company at least once every three years in accordance with
the Company’s Bye-laws and the Listing Rules. As such, the
Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices
are no less exacting than those in the CG Code.

Code Provision A.2.1 of the CG Code provides that
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual.

The roles of Chairman and chief executive office (“CEQ”) of the
Company were both performed by Mr. DING Lei (“Mr. Ding”),
an Executive Director of the Company. Mr. Ding has been
re-designated from the Co-CEO of the Company to the CEO
of the Company with effect from 19 July 2021. The Board
considers that having Mr. Ding to act as the Chairman and
CEO of the Company would enhance the operation efficiency
and core competitiveness of the Group, more clearly define
the organizational structure, and simplify the Group’s
decision-making mechanism. Therefore, the Board considers
that such deviation is beneficial to the Group’s overall business
development.

The Board will continue to review the management structure
of the Group from time to time and shall make necessary
changes when appropriate and inform the shareholders of the
Company accordingly.
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(8) Code Provision A.6.7 of the CG Code provides,
independent non-executive directors and other
non-executive directors should attend general
meetings to gain and develop a balanced
understanding of the views of shareholders.

Due to other business engagements, an Independent Non-
Executive Director could not attend the annual general meeting
of the Company held on 28 September 2021. However, at the
annual general meeting of the Company, Ms. WONG Chi Yan
and Mr. CHONG Lok Man, the Independent Non-Executive
Directors, present in person to enable the Board to develop a
balanced understanding of the views of the Shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Upon specific enquiry of all the
Directors made by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code regarding securities transactions by the Directors during the
Period.

REMUNERATION COMMITTEE

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of this
interim report, the Remuneration Committee is composed of two
Independent Non-Executive Directors, namely Mr. DENG Yougao
(Chairman) and Mr. CHONG Lok Man and one Executive Director,
Mr. DING Lei. The Remuneration Committee is responsible for
reviewing, determining and making recommendations to the Board
on the remuneration, compensation and benefits of Directors and
senior management. The terms of reference of the Remuneration
Committee are available and accessible on the Company’s website.
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NOMINATION COMMITTEE

The Company established the nomination committee (the
“Nomination Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of
this interim report, the Nomination Committee is composed of one
Executive Director, Mr. DING Lei (Chairman) and two Independent
Non-Executive Directors, namely Mr. CHONG Lok Man and
Mr. DENG Yougao. The Nomination Committee is responsible for
making recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors.
The Nomination Committee reviews the structure, size and
composition of the Board, and identifies suitably qualified candidates
to become Board members. The Nomination Committee also ensures
the Board comprises members with mixed skills and experience with
appropriate weights necessary to accomplish the Group’s business
development, strategies, operation, challenges and opportunities.
The terms of reference of the Nomination Committee are available
and accessible on the Company’s website.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Audit Committee is composed of three Independent
Non-Executive Directors, namely Ms. WONG Chi Yan (Chairman),
Mr. DENG Yougao and Mr. CHONG Lok Man. The Audit Committee
is responsible for considering appointment of the external auditor,
reviewing the interim and annual financial statements before
submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms
of reference of the Audit Committee are available and accessible on
the Company’s website.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information in respect of the period from 1
April 2021 up to the date of this interim report are set out below:

Ms. DENG Ganghui has been appointed as an Executive Director of
the Company with effect from 8 April 2021.

Mr. DING Lei, an Executive Director, has been re-designated from
the Co-CEO as the CEO of the Company with effect from 19 July
2021.

Mr. ZHU Tianxiang resigned as the Executive Director and Co-CEO
of the Company with effect from 19 July 2021.
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REVIEW OF INTERIM RESULTS ERPHXE

The Audit Committee has reviewed the unaudited condensed BEZZESeCBEAHE T REEIZEIPLGE LS -
consolidated results for the Period.

PURCHASE, SALE OR REDEMPTION OF THE A - HESEBE X R FHFH
COMPANY’S SECURITIES

During the Period, neither the Company nor any of its subsidiaries A AN EIRT - AN A &) sk H AT A KT B 2 &) B & A -
have purchased, sold or redeemed any of the Company’s listed HEsKER{ERARQR FHES o
securities.

By Order of the Board AEEE NG

Mr. DING Lei FTE BITEERITHAEE
Chairman, Executive Director and Chief Executive Officer T&Ex%E

Hong Kong, 26 November 2021 B —E-_—F+—A=+H
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