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Management Discussion and Analysis

EEETWmR DT

BUSINESS REVIEW

During the six months ended 30 September
2021, K. H. Group Holdings Limited (the
“Company”) and its subsidiaries (collectively,
the “Group”) were principally engaged in the
provision of foundation services and leasing
of machinery in Hong Kong and trading of
electronic devices in the People’s Republic of
China (the “PRC”).

Foundation services

There were 16 active projects as at
30 September 2020. As at 30 September
2021, eight of these projects have been
practically completed while the other 8
projects remained in progress.

Two new projects were awarded to the
Group during the twelve months ended
30 September 2021 and one of these
projects has been practically completed while
another one remained in progress as at
30 September 2021. As a result, there were
a total of 9 active projects in progress as at
30 September 2021.

Subsequent to 30 September 2021 and up to
date of this interim report, there was a new
foundation project awarded to the Group.

Trading of electronic devices

In order to diversify the income stream and
business risks, the Group commenced to
engaged in trading of electronic devices
during the six months ended 30 September
2021.

e EI
BE-Z-_—FAA=+HIXER &
HEIThﬁ@ Al(ARRE ) R EH B

RE(MEIAEE D IT2EFEENEREH
m%%%&%ﬁﬁ%&ﬁ$$AE%ﬂﬁ
(hEDEEEFREER

o

B R

R -TFNA=+AE16(EERER -
R-Z-_—FNA=1A HF8EEAR
BEEREBT MBIINSEBBRINAEEITH -

REE-_T-_—FhLA=+BIL+-M@EA
ANEBHDEREAHER MR _T_—— ¢
nA=+8" ﬁ¢MIEHEA9EI %
SMETBEDEEITE - At =
iﬂﬁ£+a DWQME%EEWE #17

R-E_—FhLAZ+HBNMEZAFH
WMEBH  AEBERIEFRMBEIER -
EFREES

EA@ZJ:—%’—*Ej'LH +BIEREAR -

AEEFAREETREEZAEMENK
AFR K 7> &%Wﬂ%°



FINANCIAL REVIEW

Revenue

The Group’s overall revenue increased by
8.1% from approximately HK$381,657,000
during the six months ended 30 September
2020 to approximately HK$412,700,000
during the six months ended 30 September
2021. The increase in the Group’s overall
revenue was mainly attributable to the fact
that the projects located at the Kai Tak
Development area were in full swing and
revenue from trading of electronic devices
during the six months ended 30 September
2021.

Gross Profit/Gross Profit Margin

The overall gross profit increased by 34.5%
from approximately HK$13,444,000 during
the six months ended 30 September 2020
to approximately HK$18,076,000 during the
six months ended 30 September 2021. The
overall gross profit margin increased from
approximately 3.5% during the six months
ended 30 September 2020 to approximately
4.4% during the six months ended
30 September 2021 and such were mainly
attributable to the combined effects of the
followings:

i. Gross profits generated from the
foundation work of the projects located
at the Kai Tak Development area during
the six months ended 30 September
2021; and

i. Increase in construction costs incurred
towards the completion stage of a
foundation project during the six months
ended 30 September 2021.
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Other Income

The Group’s other income decreased from
approximately HK$5,936,000 during the
six months ended 30 September 2020 to
approximately HK$2,193,000 during the six
months ended 30 September 2021. Such
decrease was mainly attributable to:

Receipt and recognition of non-recurring
government grants of approximately
HK$2,924,000 under the Employment
Support Scheme launched by the
HKSAR Government during the six
months ended 30 September 2020
while no such income was recognised

during the six months ended
30 September 2021; and
Decrease in the imputed interest

income on other borrowing from
approximately HK$2,981,000 during the
six months ended 30 September 2020
to HK$1,761,000 during the six months
ended 30 September 2021.

Administrative and Other Operating
Expenses
The Group’s administrative and other

operating expenses

increased by 32.0%

from approximately HK$13,871,000 during
the six months ended 30 September 2020
to approximately HK$18,303,000 during the
six months ended 30 September 2021. Such
increase was mainly attributable to:

Increase in payments of general
and project consulting, legal and
professional fees from approximately
HK$639,000 during the six months ended
30 September 2020 to approximately
HK$3,485,000 during the six months
ended 30 September 2021; and

Increase in payments of administrative
employee benefits expenses from
approximately HK$7,631,000 during the
six months ended 30 September 2020
to approximately HK$9,925,000 during
the six months ended 30 September
2021.
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Provision for expected credit loss (“ECL”)
on trade receivables, other receivables
and contract assets

Recognition of provision for ECL of
HK$2,000,000 during the six months ended
30 September 2021 while no such provision
was recognised during the six months ended
30 September 2020.

Finance Costs

The Group’s finance costs increased by
27.2% from approximately HK$3,834,000
during the six months ended 30 September
2020 to approximately HK$4,877,000 during
the six months ended 30 September 2021.
Such increase was due to increase in bank
borrowings.

Net (Loss)/Profit

As a result of the abovementioned, during the
six months ended 30 September 2021, the
Group reported a net loss of approximately
HK$4,911,000 (during the six months
ended 30 September 2020: a net profit of
approximately HK$1,675,000).

PROSPECTS

The Group’s overall revenue increased
by approximately 8.1% to approximately
HK$412,700,000 during the six months
ended 30 September 2021 (during the
six months ended 30 September 2020:
approximately HK$381,657,000). The loss
and total comprehensive income during
the six months ended 30 September 2021
attributable to owners of the Company
amounted to approximately HK$4,911,000
(during the six months ended 30 September
2020: profit and total comprehensive income
approximately HK$1,675,000).
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The outbreak of the COVID-19 (the
“Epidemic”) has created a challenging
operating environment for the foundation
industry since early 2020, including but not
limited to supply chain disruptions, workforce
shortages due to illness and preventative
quarantines, work stoppages as a result of
policies imposed by the HKSAR Government,
etc. The Group will continue to devote its
efforts to facilitate the prevention and control
of further spreading of the Epidemic in its
premises and construction sites and to ensure
the health and safety of its employees.

It is believed that the uncertainty arising from
the Epidemic, the intense competition in the
foundation industry and the price fluctuation
of raw materials will affect the operational
and financial performance of the Group in
the short run. As at 30 September 2021, the
Group had outstanding contracts on hand
with total value exceeding HK$577,000,000
(31 March 2021: exceeding HK$700,000,000)
and hence the Group’s revenue for the current
year is secured. The Group will keep close
watch on the evolving situation from time to
time and adopt different tendering strategies
and foster long-term relationships with
different quality customers so as to maintain
the Group’s competitiveness in the market.
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Notwithstanding the above, as supported
by the 2021 Policy Address of Hong Kong,
land and housing are still the most important
agendas. The Government of the HKSAR
targets to identify additional land supply and
provide more housing in both the medium and
the long term. The Group remains optimistic
towards the foundation industry in Hong Kong
as a result of the boosting of land supply for
housing developments for both the private
and the public sectors as well as fostering
infrastructure development plans.

In order to expand outwards and diversify
its business, the Group commenced a
new business of trading electronic devices
in the PRC during the six months ended
30 September 2021.

Apart from the abovementioned services, the
Group will continue to explore and identify
suitable investment opportunities in order to
broaden our revenue base to maximise the
return to our shareholders.

Looking ahead, the Board remains prudently
optimistic about the prospects of the
foundation industry in Hong Kong and
tremendous opportunities in the PRC. The
Group will continue to exercise due care in
pursuing its core business and promoting its
development plans so as to balance the risks
and opportunities in the foundation industry
in Hong Kong. The Group will also closely
and carefully monitor the latest development
in the global economy and adjust its business
strategies from time to time if required.
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DEBTS AND CHARGE ON ASSETS
As at 30 September 2021, the total debts of
the Group, which include bank borrowings,
lease liabilities and other borrowing is
approximately HK$227,725,000 (31 March
2021: approximately HK$201,952,000).

As at 30 September 2021, the Group’s
banking facilities were secured by () the
Group’s trade receivables and retention
receivables under contract assets or
contract liabilities of approximately
HK$122,680,000 (31 March 2021:
approximately HK$62,605,000); (i) the
Group’s pledged bank deposits of
approximately HK$43,362,000 (31 March
2021: approximately HK$36,353,000); (iii) the
Group’s right-of-use assets and property,
plant and equipment with total net carrying
amounts of approximately HK$20,616,000
(831 March 2021: approximately
HK$21,591,000); (iv) the Group’s deposit
and prepayment for life insurance policies
of approximately HK$18,821,000 (31 March
2021: approximately HK$9,274,000); (v)
receivable rights of gross income from
certain projects; (vi a personal guarantee
executed by a director of a subsidiary; and
(vii) the corporate guarantee executed by the
Company, respectively.
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As at 30 September 2021, the guarantees
on performance bonds amounting to
approximately HK$133,775,000 (31 March
2021: HK$157,787,000) are secured by (i) the
Group’s other receivables of HK$77,371,000
(2021: HK$82,171,000); (i) a personal
guarantee executed by a director of a
subsidiary of the Company; and (i) corporate
guarantees executed by the Company and a
subsidiary of the Company, respectively.

As at 30 September 2021, the guarantees
on performance bonds amounting to
approximately HK$27,539,000 (31 March
2021: HK$26,107,000) are secured by () a
personal guarantee executed by a director
of a subsidiary of the Company; and (ii)
corporate guarantees executed by the
Company and a subsidiary of the Company,
respectively.

As at 30 September 2021, the guarantees
on a performance bond amounting to
approximately HK$5,912,000 (31 March 2021:
HK$5,912,000) is secured by (i) the Group’s
pledged bank deposits of approximately
HK$10,354,000 (31 March 2021:
HK$10,349,000); (i) a personal guarantee
executed by a director of a subsidiary of
the Company (81 March 2021: Nil); and (iii)
the corporate guarantee executed by the
Company, respectively.
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Besides, pursuant to the terms of the sales
and purchase agreement entered between
New Grace Gain Limited (“New Grace
Gain”) and Blessing Well Enterprise Limited
(the current controlling shareholder of the
Company) (“Blessing Well”) on 27 April 2018,
New Grace Gain provided an unsecured,
interest-free loan of HK$100,000,000 to the
Company on 25 May 2018 for a term of 30
months (the “Unsecured Loan”). New Grace
Gain shall not be entitled to demand early
repayment and the Company has no right
to make early repayment of the Unsecured
Loan.

Up to 31 March 2021, New Grace Gain
and the Company have entered into 3
supplemental agreements (“Agreements”)
to extend the repayment period of the
Unsecured Loan for a total 18 months, i.e.
the repayment term of 30 months has been
extended to 48 months.

In September 2021, the Group settled the
dispute with a subcontractor (details refer to
note 18(b) to the condensed consolidated
interim financial statements) and such
payment is borne by New Grace Gain and so
the amount was offset against the Unsecured
Loan. Accordingly, as at 30 September 2021,
the outstanding principal of the Unsecured
Loan is reduced from HK$100,000,000 to
approximately HK$82,829,000 (31 March
2021: HK$100,000,000).
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During the period ended 30 September 2021,
New Grace Gain and the Company have
further entered into a fourth supplemental
agreement (“Agreement 4”) to further
extend the repayment period of the
remaining Unsecured Loan of approximately
HK$82,829,000 for 6 months, i.e. the
repayment term of 48 months has been
extended to 54 months.

Save as the extension of the repayment
period under the Agreements and Agreement
4, other terms and conditions of the
Unsecured Loan remain unchanged.

Borrowings are denominated in Hong
Kong Dollars (‘HK$”) and interests on bank
borrowings are mainly charged at floating
rates. The Group currently does not have any
interest rate hedging policy while the Group
pays vigilant attention to and monitors interest
rate risks continuously and cautiously.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through capital
contributions from the shareholders and
banks and other borrowings.

As at 30 September 2021, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$82,421,000
(31 March 2021: approximately
HK$42,753,000). The gearing ratio of the
Group as at 30 September 2021 (defined as
the total borrowings divided by total equity)
was 2571% (31 March 2021: 216.0%). As at
30 September 2021, the current ratio of the
Group was 1.2 (31 March 2021: 1.2).

During the six months ended 30 September
2021, the Group did not employ any financial
instruments for hedging purpose.
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FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign
currency risk as most of its business
transactions, assets and liabilities are
principally denominated in the functional
currencies of the Group entities Hong Kong
dollars, United States dollars (“‘US$”) and
Renminbi (“RMB”). The Group currently does
not have a foreign currency hedging policy
in respect of foreign currency transactions,
assets and liabilities. The Group monitors its
foreign currency exposure closely and will
consider hedging significant foreign currency
exposure should the need arise.

As at 30 September 2021, if Hong Kong
dollar had strengthened 5 per cent against
the RMB with all other variables held
constant, consolidated loss after tax for the
six months ended 30 September 2021 would
have been approximately HK$2,091,000 (six
months ended 30 September 2020: Nil)
higher. If Hong Kong Dollar had weakened
5 per cent against RMB with all other
variables held constant, the consolidated
loss after tax for the period would have been
approximately HK$2,091,000 (six months
ended 30 September 2020: Nil) lower, arising
mainly as a result of the foreign exchange gain
on bank balances denominated in RMB.

Sensitivity analysis on US$ denominated life
insurance policies will not be performed as
US$ is pegged against HK$ and the risk of
movements in exchange rates between US$
and HK$ to be insignificant.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the six months ended 30 September
2021, the Group did not have any significant
investments, material acquisitions or
disposals.
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CAPITAL COMMITMENTS

As at 30 September 2021, the Group did
not have any significant capital commitments
(381 March 2021: Nil).

CONTINGENT LIABILITIES AND
LITIGATIONS

Save as disclosed in note 18 to the
condensed consolidated interim financial
statements, the Group did not have any other
significant contingent liabilities and major
litigations as at 30 September 2021.

EVENT AFTER THE REPORTING PERIOD
There have been no material events occurring
after the reporting period and up to the date
of this interim report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2021, the Group
had 170 employees (31 March 2021: 170
employees). Most of the Group’s employees
are foundation workers in Hong Kong. The
remuneration policy and package of the
Group’s employees are reviewed periodically.
Apart from the Mandatory Provident Fund
and in-house training programmes, salaries
increments and discretionary bonuses may
be awarded to employees according to the
assessment of individual performance. The
total staff costs incurred by the Group during
the six months ended 30 September 2021
were approximately HK$36,402,000 (during
the six months ended 30 September 2020:
approximately HK$32,002,000).
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EEERRAMER

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend to the shareholders for
the six months ended 30 September 2021.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 September
2021, neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six
months ended 30 September 2021, the
Company had complied with the code
provisions of the Corporate Governance Code
(the “CG Code”) as stated in Appendix 14 of
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

In respect of code provision C.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the six months ended
30 September 2021, the Board had put in
place adequate measures to perform the IA
function at different aspects of the Group as
the Company considers that close and regular
supervision by the Executive Directors and
senior management, and the maintenance of
internal control guidance and procedures on
the Group’s critical operational cycles could
provide sufficient and effective internal control
and risk management functions. Details of
which were disclosed in the Company’s
annual report 2020/21.
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The Board regularly reviews the effectiveness
of the Group’s internal control system which
includes financial, operational and compliance
controls and risk management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities
of the Company by the Directors. All the
Directors have confirmed, following specific
enquiry by the Company, their compliance
with the required standard set out in the
Model Code throughout the six months
ended 30 September 2021.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). Details of the 2016
Share Option Scheme are set out in the
Company’s annual report 2020/21. No share
option has been granted under the 2016
Share Option Scheme since its adoption.
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DISCLOSURE OF INTERESTS

Directors’ Interests in the Company and
Associated Corporation

As at 30 September 2021, the interests and
short positions of Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571) (the “SFQ”), as
recorded in the register required to be kept by
the Company under section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code,
were as follows:

() Long position in ordinary shares of the
Company

EaRE
EERFDTARABZENEES

RZZ-—FAA=1TH EFERARAK
Him s E (EE RENEBFNPER
) ([ 38 75 & B 1551 1) XV ER) 8y B 40

B M B EAREE NSRS
SE3B2M& AN R AT 17 B 1) B R M AT AT 85 0

e KORA i*ﬁﬁ%’f? —rﬂlJE%f?%D@
RRm ME R m KoRam

Approximate
percentage of
interest in the

Total number
of shares held/

Capacity/Nature interested Company

Name of Director of interest Fris,/ e EAQTEEN

EEpg B3 ERtE EERHEH BMAaBs

Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) corporation (Note)
PREVEE S A ([BREAE D) RErERE (Bt 5F)

Note: These shares are held by Blessing Well fizk: ZEWRODEBEHRBE MEE
which is wholly-owned by Sendlink i Sendlink Limited & & #% & °
Limited. Hence, Sendlink Limited is A BEZESRBEED -
deemed to be interested in the shares Sendlink Limited # R E R B = 45
of the Company held by Blessing BRAANTBRNDPHEE#EZ ~ @
Well under the SFO. As Sendlink 72 Sendlink |_|m|tedEE|?%§E$7£\§
Limited is wholly-owned by Mr. Chen, WAE  WIEREZANRBEERD
consequently, Mr. Chen is deemed Eﬁ?ﬁi%&?ﬁ{’&ﬁé BEHENAR
to be interested in the shares of the B PERER -

Company held by Blessing Well under
the SFO.
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(i) Long position in the ordinary shares of (i) RIGHE % E & iE R &
associated corporation
Approximate
Total number  percentage of
of shares held  shareholding
Name of in associated  in associated
associated Capacity/Nature corporation corporation
Name of Director ~ corporation of interest RaEEE 1EREE
EEpE HEZENER i/ EamttE FikkRpHEs RERNADL
Mr. Chen Sendlink Limited Interest in a controlled 1 100%
BREAE Sendlink Limited cooperat\on
XEiEER
Mr. Chen Blessing Well Beneficial owner 1 100%
Bk &fE EREEA
Substantial Shareholders’ Interests in TERRRADT 2R
the Company
As at 30 September 2021, the following WZZE=Z—FNA=+H U TABL

interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register of
interests required to be kept by the Company
pursuant to section 336 of the SFO:

KRR IR B 5H & B & 15 5] 33614
TEZE“’%E%WEAZF AR 0 & A
IR NB5% A £ o m RK R

578

RIR

Approximate

Total number
of shares held/

percentage of
interest in the

interested Company
Name Nature of interest Fits /e EARDTEREN
HaE 2B ERNE ERROEY IS ER S
Blessing Well Beneficial owner 300,000,000 75%
'z ERERA
Sendlink Limited (Note 1) Interest in a controlled 300,000,000 75%
Sendlink Limited (P 5E1) ~_cooperation
RELEER
Mr. Chen (Note 2) Interest in a controlled 300,000,000 75%

PR A (M &E2)

corporation

EEZWAEL: Fo
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Note 1:  These shares are held by Blessing Well

which is wholly-owned by Sendlink
Limited. Sendlink Limited is deemed
to be interested in the shares of the
Company held by Blessing Well under
the SFO.

Note 2:  These shares are held by Blessing Well

which is wholly-owned by Sendlink
Limited. Sendlink Limited is therefore
deemed to be interested in the shares
of the Company held by Blessing Well
under the SFO. As Sendlink Limited is
wholly-owned by Mr. Chen, Mr. Chen is
deemed to be interested in the shares of
the Company through Sendlink Limited
and Blessing Well under the SFO. Mr.
Chen is not a concert party under the
Codes on Takeovers and Mergers and
Share Buy-backs.

Save as disclosed above, as at
30 September 2021, no person, other than
the Directors, whose interests are set out
in the section “Directors’ Interests in the
Company and Associated Corporation”
above, had registered an interest or short
position in the shares or underlying shares
of the Company that was required to be
recorded pursuant to section 336 of the SFO.

REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors with
written terms of reference in accordance with
the requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the six months ended 30 September 2021.

el ZERODBEERBE MEEH
Sendlink Limited 2 & A - RIEFEH
N HIE &) - Sendlink Limited #4% {E
REBEHEORIR B %A 72
m °

MeEe: ZERMDBARERZRE MEE

Sendlink Limited2& A - FIt © 18
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=
\
S
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X
B

B EXPIWEEN R —FNALA=
TH  BEXTESRARERAEEED
| —HME CEF RN WEEM
ATEDELERER =K EHPIFE336
R FIAR 8 2 AR TR D AR RN R 2

AR -

ENBRARATHMBERE

ARRIBEZEZES((B%EEGA=A
BWYIEMITESHEK  WRERE ETE
BT EMmMBERE Uk ESDE
W BEREZECEDEMEEATEEN WA
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APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chen Rongsheng

Chairman

Hong Kong, 30 November 2021

Interim Report 2021/2022 2-1
2021/20227 # &

Bt
EZeENASEEREREBEINS
NERER ARBERR BEKRERE
MEXALTHRPANNOIHRARHE -

RREFE

FE
PRALEE S5 &

FEB —ET-—F+—A=+H



22 K. H. Group Holdings Limited
TR EER AR DA

Condensed Consolidated Statement of Profit or Loss and Other Comprefiensive Income
HRGR S ER R Htt 2 EKAER

For the six months ended 30 September 2021
HE-_Z-—FhLA=1ALXEA

Six months ended
30 September
BEhLA=+HLEAMEA

2021 2020

—E—F —E-FTF

(Unaudited) (Unaudited)

(REE®K) (RECEZ)

Note HK$:00_0 HK$'000

B = T FAT

REVENUE W & 4 412,700 381,657
Cost of sales SHER A (394,624) (368,213)
GROSS PROFIT E 7 18,076 13,444
Other income Ha g A 5 2,193 5,936
Administrative expenses TR X (18,303) (13,871)

Provision for expected B SEMIE -

credit loss (“ECL”) on HoAth JE R IE

trade receivables, other AHEEMNTEH

receivables and contract EEEB(EES

assets EEEED

B (2,000) -
(LOSS)/PROFIT FROM R (EE)/

OPERATIONS ik (34) 5,509
Finance costs BA AR 6 (4,877) (3,834)
(LOSS)/PROFIT BEFORE TAX KA1 (E#E),/ %A (@,911) 1,675
Income tax expense P55 7 - -
(LOSS)/PROFIT AND TOTAL AR FIEA A

COMPREHENSIVE [E15 B

INCOME FOR THE (&), & &

PERIOD ATTRIBUTABLE FHEWRF R

TO OWNERS OF THE

COMPANY 8 (4,911) 1,675

HK$ HKS
BT BT
(LOSSVEARNINGS PER S (&EB),/AF|
SHARE
- Basic - EX 10@@)  (1.2) cents{l 0.4 centsfll

- Diluted - 8 10(b) N/ATER N/AA 3 A
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Condensed Consolidated Statement of Financial Position
RRAR S IS AR 3R

As at 30 September 2021
RZZE——FhA=1AH

30 September 31 March
2021 2021
—E—-F —E-—F
NA=+H =A=+-H
(Unaudited) (Audited)
(REER) (L®&%)
Note HK$’000 HK$'000
B = T FABTT
NON-CURRENT ASSETS FREBEE
Property, plant and B NERE
equipment 11 1515115; 42,158
Deposit and prepayment for A SF R IR EH
life insurance policies e REMAFE 18,821 9,274
Right-of-use assets FCREEE 12 41,868 19,521
76,204 70,953
CURRENT ASSETS TEEE
Inventories FE 47,800 6,024
Trade receivables 2 5 A 13 80,877 81,624
Contract assets BHEE 306,217 309,034
Prepayments, deposits and ~ FBf A ~ 7 E &
other receivables Hfth e W 1 E 111,563 172,504
Pledged bank deposits BRI 43,362 36,353
Bank and cash balances RITRIB 5 39,059 6,400
628,878 611,939
CURRENT LIABILITIES nEEE
Trade and retention B HEMNFHIER
payables B RES 14 303,689 372,025
Contract liabilities BHEE - 212
Accruals and other payables [E&H & B &k EH A
R RIA 15 85,092 13,316
Lease liabilities HEBE 7,990 9,976
Bank borrowings, secured BT (&5 » A I 142,053 97,154
538,824 494,583
NET CURRENT ASSETS mBEEFE 90,054 117,356
TOTAL ASSETS LESS BEERMBDAE
CURRENT LIABILITIES 166,258 188,309
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As at 30 September 2021
R-ZE——FAA=+H

30 September 31 March
2021 2021
—B-—-F —E-—F
NA=+H =ZA=+-H
(Unaudited) (Audited)
(REBER) (BHE%)
Note HK$’000 HK$'000
B & T FAT

NON-CURRENT LIABILITIES
Lease liabilities 738 1,928
Other borrowing, unsecured 16 76,944 92,804
77,682 94,822
NET ASSETS 88,576 93,487

CAPITAL AND RESERVES

Share capital 17 4,000 4,000
Reserves 84,576 89,487
TOTAL EQUITY 88,576 983,487
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Condensed Consolidated Statement of Changes in Equity
Gl Fay

For the six months ended 30 September 2021
HE-_ZT_—FNA=THILAHEA

Attributable to owners of the Company

ARABEAERS
Share Share Retained Total
capital  premium profits equity
BA BRGEE RERF HXLE
HK$'000  HK$'000 HK$'000  HK$'000
TEL TR FEL  ThER
(Note 17)
(M E17)
As at 31 March 2020 R-ZE-ZTF=A=+-H
(audited) (BEgR”) 4,000 84,403 4013 92,416
Total comprehensive income BN Z Bz A% &
and changes in equity Eng
for the period (unaudited) (R&EER) - - 1,675 1675
As at 30 September 2020 RZEZFFEAA=TH
(unaudited) (RIEER) 4,000 84,403 5,688 94,091
As at 31 March 2021 R-ZE-—F=A=1+—H
(audited) (BE®) 4,000 84,403 5,084 93,487
Total comprehensive income  E A2 & B 5 K
and changes in equity Eng®
for the period (unaudited) (REER) - - (4,911) (4,911)
As at 30 September 2021 RZEZ—$¥NA=+H
(unaudited) (REER) 4,000 84,403 173 88,576
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Condensed Consolidated Statement of Cash Flows
RS ARERER

For the six months ended 30 September 2021
HE-_Z-—FhLA=1ALXEA

Six months ended
30 September
BEAA=+HLA~EA

2021 2020
—B-FF —E-RF
(Unaudited) (Unaudited)
(RBERZ) (REER)
Note HK$’000 HK$'000
B & FTiER FHET
NET CASH GENERATED KEEBE/
FROM/(USED IN) (FTA) R FE
OPERATING ACTIVITIES 8,134 (88)
Interest received B IF & 205 31
Purchases of property, plant FEE ¥ % - #2 %
and equipment B 11 (950) (787)
Increase in pledged bank EEAIRITER
deposits i (7,009) (30)
Payment for a life insurance A SRR E %
policy (9,455) -
NET CASH USED IN REREMA
INVESTING ACTIVITIES REFHE (17,209) (786)
Bank borrowings raised EERITER 217,000 71,682
Repayment of bank BEERITER
borrowings (160,327) (71,726)
Capital element of lease BENfHERESZ
rentals paid BRI (3,165) (5,398)
Interest element of lease ENEERS 2
rentals paid FEHH - (183)
NET CASH GENERATED BEEDME ()
FROM/(USED IN) B FRE
FINANCING ACTIVITIES 53,508 (5,625)
NET INCREASE/(DECREASE) R& RIBE&EEY
IN CASH AND CASH #wm,/ Chd) F8
EQUIVALENTS 44,433 (6,499)
Cash and cash equivalents  H¥13R & KR &
at beginning of period EEY (6,789) 68,616
Cash and cash equivalents  HiRIR& RIR&
at end of period ZEY 37,644 62,117
ANALYSIS OF CASH AND ~ R LR &
CASH EQUIVALENTS EBYMAM
Bank and cash balances RITRIB 5 39,059 64,122
Bank overdrafts RITEX (1,415) (2,005)
37,644 62117
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Notes to the Condensed Consolidated Interim Financial Statements
fESBR4R & PR B A SRR M BT

For the six months ended 30 September 2021
HE-_ZT_—FNA=THILAHEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies Law
of the Cayman Islands. The address of
its registered office is at P. O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business
is Unit 01, 82/F International Commerce
Centre, 1 Austin Road West, Kowloon,
Hong Kong. The Company’s shares
are listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 18 March
2016.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong and trading of electronic
devices in the PRC.

BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as
well as with the applicable disclosure
requirements of Appendix 16 to
the Listing Rules. The condensed
consolidated interim financial statements
are unaudited but have been reviewed by
the Audit Committee of the Company.

—RER
ARRR_ZE—AFEtA-+=HR
BEHREHEARAEHSHSEMA
SN AEBRAR o E St
AP, 0. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman lIslands ° H = & & % 1 25 i1
REBNLERNTHEAIRIREKES
EIH82IE01E - RARBMHAE =T —
NE=ZA+TNBRREBHAEZH
BRAR (R ER LT ©

ARBRB—REEZER AT - AEE
TEXEBRET BRI ERG LK
MEENETEREETREES -

fm B AL

ZEMRGS PR BERRIREER
BEAMAR(EEGHMAS]) A
2B EETE (BB S
E-tORE[PHFBRE R ETR
I B 8% + 7N B 8k 2 A R B AR E AR
o AERAGSTHRUBREALE
% BEERARRERZESEH -
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Notes to the Condensed Consolidated Interim Financial Statements fBE4R& FHAE FE 3R EE

For the six months ended 30 September 2021

HE—T——

FAA=TAILRER

BASIS OF PREPARATION (Continued)
The accounting policies and methods
of computation used in the condensed
consolidated interim financial statements
for the six months ended 30 September
2021 are the same as those followed
in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2021, except for the
accounting policy changes that are
expected to be reflected in the 2021/22
annual financial statements.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the year
ended 31 March 2021 which have been
prepared in accordance with the Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

mEEE(E)
BE_Z_—FAA=THIXEA
ZERira TS RRATE B R

ABRRFETR - BREJUAEEE
E_F_—F-A=t+—HUEFEZ
FEMBRERMEAE -0 HEERH
BR-_ZB——/— “FFEFHBRE
NRELE S SRR E B AR -

AEREAFHRMBHRRL RBEF
EMBREABLAEEHRTE
AitEEAEEHE_T-_—F=H
=+ —RLEFEZFEUBHRER—GH
BIE - MZEREMBRRDBEER
FEFEI NG RM 2B BB RS LR
(1278 515 R 25 A ) R 80 -



For the six months ended 30 September 2021
HE-_ZT—FNA=THILAEA

BASIS OF PREPARATION (Continued)
Application of amendments to
HKFRSs

The Group has applied the following
amendments to HKFRSs issued by the
HKICPA to this interim financial report for
the current accounting period:

e  Amendment to HKFRS 16, Covid-
19-related rent concessions beyond
30 June 2021

e  Amendments to HKFRS 9, HKAS
39, HKFRS 7, HKFRS 4 and
HKFRS 16, Interest rate benchmark
reform — phase 2

The application of the new and
amendments to HKFRSs in the current
period has had no material impact on
the Group’s condensed consolidated
financial statements for the six months
ended 30 September 2021.

2.
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For the six months ended 30 September 2021

HE—T——

FAA=TAILRER

SEGMENT INFORMATION

Operating segment information
Operating segments are identified on
the basis of internal reports about
components of the Group that are
regularly reviewed by the chief operating
decision maker in order to allocate
resources to the segment and to assess
its performance.

The directors consider that the Group
manages its businesses by divisions,
which are organised into business units
based on their services provided, and
has identified “Foundation — provision of
foundation services” as the reportable
operating segment.

In addition to the above segment, the
Group has other operating segments
which mainly include leasing of
machinery and trading of electronic
devices. These operating segments
individually do not meet any of the
quantitative thresholds of determining
reportable segments. Accordingly, these
operating segments are grouped as
“Others”.

DEEHR

EESHEEN
AEERIBRERKETHNENA
BAASEAXRNAREETHEBES
DI RS ESREREFHER
i o

EER R AEEROSBEREE
o WIRERHORGAEAREFE
7 - R f i 2 — 48 oty IR ) 3
RATEZWEENE -

br bty 2o - REERE HAiE
B TEREERBEERETR
HES  ZEEENESALAESD

BEEATERDENEMELKES
Ko EHI - RFEELCABEAR/ME
bl
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3. DEBAEME)

Operating segment information EEYEBER(E)
(Continued)
The reportable segments are identified BATERHE 2SI DHEMAEEFR
in a manner consistent with the way in THRE @ %T TR REER A
which information is reported internally EERPERFHERBEAR) 2T A
to the Group’s senior executive —% e
management for the purposes of
resource allocation and performance
assessment.

Foundation Others Total

HE Hit At
Six months ended Six months ended Six months ended
30 September 30 September 30 September

BEAR=+HILAMEA

BEAA=+HILAMEA HBENRA=tHILAEA

2021 2020 2021 2020 2021 2020
S®=-§ -F-3f C®S-F  -ToTE RS- STo%s
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (Rgzn) (REBER)  (R8sn)  (REER)  (RgzER)
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tign T Fign FAT TiEx TAET
Reportable segment revenue BYEESBENE 376,008 381,657 36,602 - 412,700 381,657
Reportable segment reslts ATERAEEE 12,196 10,295 (345) (1192) 11,851 9,103
Unallocated corporate income RABEERA 1,761 5,905
Central administrative expenses T RTHFER &
and Directors’ remuneration EEHH (18,523) (18,333)
(Loss)/profit before tax BRia (B8),/
gl (4,911) 1,675
————————
All of the segment revenue reported FtFT2 %k 2 FTA D ERESH R E

above is from external customers.

BEP -
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HE—T——

FAA=TAILRER

SEGMENT INFORMATION (Continued)
Operating segment information
(Continued)

Segment results represent (loss)/profit
attributable to the segment without
allocation of corporate income, central
administrative expenses and directors’
remuneration.

Segment assets and liabilities

The following is an analysis of the
Group’s assets and liabilities by operating
segments:

DEER(E)
EESHEENE)

DREBERANE
THRAXREEH
(B1R),EH o

SWEERARE

®
B

ZHA
Al 2 7 S

NTEINAEFZEEDRE D ZE

ERBENN:

30 September 31 March
2021 2021
—B-—-F —E—F
HB=+H —A=+—8
(Unaudited) (Audited)
(REERK) (&EZ)
HK$’00_0 HK$'000
FiEx FHET
SEGMENT ASSETS DEEE
Foundation & 623,777 614,430
Others Hith 60,595 6,154
Total segment assets DEEERF 684,372 620,584
Unallocated assets RKOWREE 20,710 62,308
Consolidated assets TAEE 705,082 682,892
SEGMENT LIABILITIES DEERE
Foundation E 466,779 491,270
Others Hib 7,773 3,088
Total segment liabilities DEBESS 474,552 494,358
Unallocated liabilities ol AR 141,954 95,047
Consolidated liabilities reafE 616,506 589,405
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For the six months ended 30 September 2021
E-T—FAA=+HIEANEA

SEGMENT INFORMATION (Continued) 3. D EEFR (&)

Segment assets and liabilities SEEEREEE)

(Continued) .

For the purposes of monitoring segment REESBERBRADESEEIR

performance and allocating resources to

segment:

() Al assets are allocated to reportable () BADEEEI FIEEEH®H
segments other than the unallocated SEEATERH>HE K
assets; and

(i) All liabilities are allocated to iy BBEAEBEEER TR 2K
reportable segments other than NEEBEN FTEAEEHE DA
those unallocated liabilities which ZETEWmMHHE -
are centrally managed by the
Group’s management.

REVENUE 4. Yezs

An analysis of the Group’s revenue is as AEBWREZHSNTWT :

follows:

Six months ended
30 September
BEAA=+HLA<EAR
2021 2020
—E=—F —T-EF
(Unaudited) (Unaudited)
(REEXK) CRigE =)
HK$°000 HK$'000
FTER TET
Provision of foundation R E RS
services 376,098 381,657
Trading of electronic devices EFREZH 36,602 -
412,700 381,657
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HE_Z-—FhLA=1ALXEA

5. OTHER INCOME 5.

H AU A

Six months ended
30 September
HEAAR=+HLEREA

2021 2020
—EF - —E-FTF
(Unaudited (Unaudited
(ﬂi#ﬂ%&; (ﬂi@%’fﬁg
HK$'000 HK$'000
FiET Y8 7T
Government grant income X JiJ 8 B U A
(note) (fg %) = 2,924
Interest income L‘JE\ WA 205 31
Imputed interest income on  EAb{E K& H
other borrowing (note 16) ?HJ SHA
_ (M =t16) 1,761 2,981
Sundry income ESB=R N 227 -
2,193 5,936
The amount represents the receipts from LRI B B A RAME R
Employment Support Scheme provided BLE T EIMFIE - BIB T ERF B
by the Hong Kong government under IR EER -
which the conditions of the government
grant were fulfilled.
6. FINANCE COSTS 6. BEMKAR
Six months ended
30 _September
BZAA=+HIEAER
2021 2020
(Eizdt_gi (:E:Z\i
naudite Unaudited
(iﬂi‘&g ﬂiiﬁi‘%’fﬁ;
HKS'000 HK$'000
Vi P T T
Interest on bank borrowings R 77 & 2L 7| & 2,175 835
Interest on lease liabilities” HEBEH S 333 183
Imputed interest expenses At & 7k &I HE &
on other borrowing ?'HJ BFxX
(note 16) B 7E16) 2,981 2,981
‘ 5,489 3,999
Less: Amount attributable to  J3 : & 49 T 72
contract works e & & (612) (165)
4,877 3,834




For the six months ended 30 September 2021
HE-_ZT—FNA=THILAEA

7. INCOME TAX EXPENSE 7.
No provision for Hong Kong Profits
Tax is required since the Group has no
assessable profits for the six months
ended 30 September 2021.

No provision for Hong Kong Profits Tax
is required since the Group has sufficient
tax losses brought forward to set off
against assessable profit for the six
months ended 30 September 2020.

8. (LOSS)/PROFIT FOR THE PERIOD 8.
The Group’s (loss)/profit for the period is
stated after charging the followings:
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s’
HRAEEREBEEZE_ZE-_—FNA=
THIEANERAY EERB EF - BH
EREBFEHTREE -

HRAEERBE_T_TFAHA=
TRLEANEARERREERAEIE
AR EERBUGE N - MBAREEF
ShHRRE -

Him (B 18), 5 A
AEEHRN(ER),EFNEMBRTH

KIH :

Six months ended
30 September
BENALA=+HLEAREA

2021 2020
—B-—-F —Z-TF
(Unaudited) (Unaudlted)
(REE &) (REEER)
Note HK$’000 HK$'000
Wi & FHET FHAT
Costs of construction materials 2 £ 7 4 5 7% (a) 122,176 88,646
Costs of inventories sold BHEFEKAK (@) 36,508 -
Depreciation charge nEER
- own property, plant -BEME -
and equipment e 2,997 1,873
- right-of-use assets -ERAEEE 2,449 3,458
(b) 5,246 5,331
Employee benefits expense B BREF A%
(including Directors’ (BREEFHD)
remuneration):
- Salaries, bonuses and -He AR
allowances 8 35,310 31,001
- Retirement benefits scheme - E K & 75T &l
contributions [ 1,092 1,001
© 36,402 32,002

Lease payments not included WA ERE
in the measurement of lease ArERNEERK
liabilities

(d) 4,965 11,032
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BE—

Z—FAA=THILNEA

8. (LOSS)/PROFIT FOR THE PERIOD

(Continueq)
Notes:

(@

(b)

The amounts were included in cost of
sales.

The amounts included in cost of
sales for the six months ended 30
September 2021 and 2020 amounted
to approximately HK$4,221,000
and approximately HK$3,537,000
respectively.

The amounts included in cost of
sales for the six months ended 30
September 2021 and 2020 amounted
to approximately HK$26,468,000
and approximately HK$24,372,000
respectively.

The amounts included in cost of
sales for the six months ended 30
September 2021 and 2020 amounted
to approximately HK$4,160,000
and approximately HK$9,926,000
respectively.

9. DIVIDENDS
The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2021.

8.

R (&8, & h (&)

M 5

@ ZELBEITAMEENE -

b)) ZeBEEHABE-T—_—FK—
*EEHH THEAEADRE

AR 9 Bl A #14,221,0005 7T K 4
3,537,000,% JT °

ﬁﬂm A

© BeBEEHABE-Z-_—FK-F
:2¢nﬂ +HIENBEANEE
XA 9 Bl & 4926,468,0007% 7T K 4)
24,372, ooo/’ém o

d) ZEBEFAHE-Z—_—FE_-F
—EFANR=THILEANEANEE
A 9 Bl A #94,160,0007% 7T & 49
9,926,000 7T °

f% 2

BEECTEZARBERNBEE=Z

:—iﬂﬂz—kﬁﬂ:ﬁ{ﬂﬁ’wﬂ,ﬁﬂﬂﬁ

8 o
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10. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share
The calculation of the basic (loss)/
earnings per share is based on the
following:
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10. FRUBIE) /BT
(a) BREXGER) BF
SREAEE), BRDEUT
HREE

Six months ended
30 September
BEAA=+HLA<EAR

2021 2020
—E—-F —EC-FTE
(Unaudited) (Unaudited)
(REBEXK) (RiE&E %)
HK$’000 HK$'000
TR FHETT
(Loss)/earnings (B8] BA
(Loss)/earnings for the FEER
purpose of calculating HEA(E#E),/
basic (loss)/earnings BNz (EE)/
per share A7 (4,911) 1,675

Six months ended
30 September
BEhLA=+HLEAMEA

2021 2020
—EZ-F —E-FF
(Unaudited) (Unaudited)
(REEXK) (REEZ)
’000 ‘000
T T
Number of shares R38R
Weighted average AEERER
number of ordinary (B18), /&
shares for the purpose 2 &% 3@ P& hn#
of calculating basic F19 8
(loss)/earnings per
share 400,000 400,000
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HE—T——

10.

1.

12.

FAA=TAILRER

(LOSS)/EARNINGS PER SHARE

(Continued)

(b) Diluted (loss)/earnings per
share
No diluted (loss)/earnings per share
is presented as the Company did
not have any dilutive potential
ordinary shares during the six
months ended 30 September 2021
and 2020.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30
September 2021, the Group acquired
property, plant and equipment of
approximately HK$950,000 (six
months ended 30 September 2020:
approximately HK$787,000).

RIGHT-OF-USE ASSETS

The Group leases various offices, plants
and machineries and motor vehicles
for its operations. Lease contracts are
entered into for fixed term of 1 year to 5
years.

During the six months ended 30
September 2021, the Group did not
recognise any addition to right-of-use
assets (six months ended 30 September
2020: Nil).

10. ER(EE) B (&)

1.

12.

(b) BREBE(ER), AT

HARARARBEZZT-_—FK
—E-TFNAZ ‘T’EHJ:/\fIH
WEEMBEESERRK -
E2Y|FREE(ER), BT -

Y3 - MBS MR
é%g:%:—inﬂz+5¢/—\1
B AEBRBYE  BERIED
950,000 T (BE2—_E-_FTFNA=
+HI1E/]E A : 49787,000 L) °

EREEE
AEERELEHEEETHAE K
EREWIARTE - HEANIREE
FHNFEEFFL -

HEZT-—FhA=THIEXEA -
$;‘%$Eiﬁﬁ§uu&ﬂﬁﬁﬁ$’§iﬂu(éjz
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For the six months ended 30 September 2021
HE-_Z-—FHLA=1AHLXEA
13. TRADE RECEIVABLES 13. BESEWHKIE
30 September 31 March
2021 2021
—EZ—F —E-—F
NWA=+H =ZA=+-°H
(Unaudited) (Audited)
(RBER) (ER)
HK$’000 HK$'000
THERT FAIT
Trade receivables 2 5 WA 81,661 81,861
Less: Allowance for doubtful i : 78 B 1= & &5
debts under expected BIETH
credit loss ROREE (784) (237)
80,877 81,624
The ageing analysis of trade receivables, B 5 EBGRIBIREE R RE DT
based on the progress payment, is as wmr
follows:
30 September 31 March
2021 2021
—E-—F —E-—F
NWB=+H —A=+—H
(Unaudited) (Audited)
(REBER) (BHE%)
HK$’00_0 HK$'000
TiEx FHBIT
0 to 30 days 0%£30H 72,329 76,106
31 to 60 days 31H£60H 3,553 -
Over 90 days 2 3890H 4,995 5,518
80,877 81,624
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six months ended 30 September 2021
FRA=FTHIAEAR

14. TRADE AND RETENTION PAYABLES 14, EZENFIE L EMRES
30 September 31 March
2021 2021
—§=-§& —z-_—&
ARA=+R  ZA=1+-—H
(Unaudited) (Audited)
(REEX) (&%)
Note HK$°000 HK$'000
Pt 5F TH#T THET
Trade payables B 5 R 3R (@) 260,110 334,205
Retention payables e R E & (o) 43,579 37,820
303,689 372,025
Notes: H 5
(@) The ageing analysis of trade payables, (@) 5 &~ 5 HZHSZHX =,/ Bk 3% B R
based on the date of receipt of goods/ E!’J BRE DTN -
services, is as follows:
30 September 31 March
2021 2021
—E=-—F —T-—F
NLA=+H —A=+—H
(Unaudited) (Audited)
(RBER) (f8 &%)
HK$’000 HK$’000
TExT T
0 to 30 days 0&E30H 107,260 107,488
31 to 60 days 31H £60H 5,646 53,103
61 to 90 days 61H £90H 32,292 46,418
Over 90 days 90H A E 114,912 127,196
260,110 334,205
As at 30 September 2021, the Group’s R-_ZE-——FNA=+H AE£EH
trade payables of approximately B 5 e IE 431,587,000 T (=&
HK$31,587,000 (31 March 2021: :—¢5H5+ EI #742 598,000
HK$42,598,000) are guaranteed by a EBT)EAEENBAGT —REEE
director of a Group’s subsidiary. R o
() As at 30 September 2021, the Group’s b)) RZZT=—FNA=+H8 " Bi#HR

retention payables expected to be due
after more than twelve months was
approximately HK$15,129,000 (31 March
2021: approximately HK$11,584,000).

1 — 8 A 1% 25 00 2K 5 B R FE {4
E & #915,129,0008 T (Z T ——4F
A=+—8: %@11,584,000;‘%71)

B
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15.

16.

ECEFAA=THIEANEA

ACCRUALS AND OTHER PAYABLES
As at 30 September 2021, the Group’s
accruals other payables of approximately
HK$60,743,000 (31 March 2021:
HK$512,000) represent amount due to
a director of a Group’s subsidiary. The
amount due is unsecured, interest-free
and repayable on demand.

OTHER BORROWING, UNSECURED

Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain and Blessing Well on
27 April 2018, New Grace Gain provided
the Unsecured Loan to the Company on
25 May 2018. New Grace Gain shall not
be entitled to demand early repayment
and the Company has no right to make
early repayment of the Unsecured Loan.

Up to 31 March 2021, New Grace
Gain and the Company entered into 3
supplemental agreements (“Agreements”)
to extend the repayment period of the
Unsecured Loan for total 18 months, i.e.
the repayment term of 30 months has
been extended to 48 months.

In September 2021, the Group settled
the dispute with a subcontractor (details
refer to note 18(b) to the condensed
consolidated interim financial statements)
and such payment is borne by New
Grace Gain and so the amount was
offset against the Unsecured Loan.
Accordingly, as at 30 September
2021, the outstanding principal of
the Unsecured Loan is reduced from
HK$100,000,000 to approximately
HK$82,829,000 (31 March 2021:
HK$100,000,000).

15.

16.
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AT ER R EMEN R

R-ZE—_—FhA=+8" ZK%@FE?
B o Ho A & 5 5708 #960,743,000/8
T(ZE=—F=HF=+—H 512,000
BIL)IEENAER B AR ESEK

IH o ZEMREAERE 2B RIE
EREE -
HAb g - EIKE

B New Grace Gainf2gE N -Z —
NEOAZ+EHIYNEEHE 2
&3 © New Grace Gainid —Z —/)\4F
AA-Z+RHRAARRREEREE
X o New Grace Gainf5 i E52 Al
B BARRTEENSEERE
FRITATE K ©

BEEZE-ZE-_—9F=A=+—H " New
Grace Gaméﬁi$ﬂﬂﬂi:fﬁ%ﬁ%’rﬁ%
H(ZEW=ED UBEEBEZN
BEBIERAHX18ME A - BIS0ME AR

EEBMREERZ48EA -
R-ZB-_—FNA AEBEEHBH
AL = ﬁkﬂﬁ#(#%%ﬁﬁﬂﬂ RE

FRHA B TS SRR M sE18(b) - A BT

K New Grace Gain&g - S&EZ%’\IE

BHEEKAERIRE - Bt =
——®hAZ=+H" ﬂﬁ%ﬁ&#ﬁfﬁmﬁﬂi

18 & 7K % H100,000,0007% JT 8 & %)

82,829,000 L (ZE-_—F = A=+
— [ : 100,000,000 7T) °
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16. OTHER BORROWING, UNSECURED

(Continued)

During the period ended 30 September
New Grace Gain and the
Company further entered into a fourth
supplemental agreement (“Agreement
4”) to further extend the repayment
period of the remaining Unsecured Loan
of approximately HK$82,829,000 for
6 months, i.e. the repayment term of
48 months has been extended to 54

2021,

months.

Save as the extension of the repayment
period under the Agreements and
Agreement 4, other terms and conditions
remain

of the Unsecured Loan
unchanged.

Borrowings were denominated in Hong
Kong Dollars (“HK$") and interests on
bank borrowings were mainly charged
at floating rates. The Group currently
does not have any interest rate hedging
policy while the Group pays vigilant
attention to and monitors interest rate

risks continuously and cautiously.

As at 30 September 2021, the carrying
amount of the Unsecured Loan was
approximately HK$76,944,000 (31 March
2021: approximately HK$92,894,000).

16.

H i fE R - | (E)

HEe—_T-—FNLA=+H1-8H "
New Grace Gainf2 KRR aA)# — 513
%@ﬁﬁﬁ%‘@ﬁ‘@)uﬁ g
1584 E R B X 982,829,000 7T
R EE B R6fE B - Bl48(8 AXE
BHR DR =54 A -

IR 18 3K 10 3 TR 1 SR AL 1B 2
[R5 - 95 B Y A R TR M
5 T -

fERAETT (BT FHE - MiRITHE
NERUFEHFIRES - KKEE Al
WEAE A EE PR MAEEE
TURBRFAEERLERNER

o o
oS

W_EBE-—FhLA=1H EfFE
R RMEEX 576,944,000 T (—F
——FZA=1+—H: 492,894,000
JT) °
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17. SHARE CAPITAL 17. B& AR
Number of
shares Amount
a8 E ¢8
‘000 HK$'000
T i T
Authorised: ETE
Ordinary shares of BREEOETTZ
HK$0.01 each Eim
As at 31 March 2021, R_ZE-_—F=A=+—H8"
1 April 2021 and —T-—F#WA-HR
30 September 2021 —E-—FNA=+H 10,000,000 100,000
Issued and fully paid: EETRHE -
Ordinary shares of FREEOEITLY
HK$0.01 each TR
As at 31 March 2021, R_Z-_—%=A=+—H"
1 April 2021 and ZEZ-FMA-HK
30 September 2021 —T-—FHA=+E 400,000 4,000
18. CONTINGENT LIABILITIES AND 18. HABERFNR
LITIGATIONS
(@) At the end of the reporting period, @ RBMEHR AEEER—RR
the Group has provided guarantees PR A AR I IR
to an insurance company as follows:
30 September 31 March
2021 2021
—E--F —E-—F
AB=+H =A=+—H
HK$’000 HK$'000
T#x FAET
Guarantees on performance A2 EA 4IE 4
bonds for construction RESREER
contracts 167,226 189,806
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)

(@)

(Continued)

As at 30 September 2021,
the securities for the Group’s
performance bonds for construction
contracts are as follows:

) As at 30 September
2021, the guarantees
on performance bonds
amounting to approximately
HK$133,775,000 (31 March
2021: HK$157,787,000) are
secured by () the Group’s other
receivables of HK$77,371,000
(2021: HK$82,171,000); (i) a
personal guarantee executed
by a director of a subsidiary
of the Company; and (iii)
corporate guarantees executed
by the Company and a
subsidiary of the Company,
respectively.

(i) As at 30 September 2021, the
guarantees on performance
bonds amounting to
approximately HK$27,539,000
(31 March 2021:
HK$26,107,000) are secured
by () a personal guarantee
executed by a director of a
subsidiary of the Company;
and (i) corporate guarantees
executed by the Company and
a subsidiary of the Company,
respectively.

18. A BB RAFFRE)

@)

(%)
RZTE_—FHLA=1+H X%
?W@ﬁé%@@ﬁ a2 WA
N

iy HZE——FHLA=+H"

B 49 1% & % #9133,775,000
_é_*ﬁ A= +
— H:157,787,0005 JT) H
Bl B () A 5= B E i fE
I877,371,0008 T (=T ——
£F 1 82,171,000/ 7T) : (il A
ANEHB AT EEEEME
AR &M$ EINS&WN
AIMBRRIEENRGER
{EH IR -

o
5

iy W—ZT——FLA=1H &
% 1R 3& & #927,539,00078 JT
(ZBEZ—F=A=+—8":
26,107,000/ 7T) 7 Bl | (i) A
RAMBATEES %mm
AR R (i) AR R AR
ggﬁﬂﬁ%ﬁ%mﬂﬁ%{%{’ﬁ
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)

(@)

(b)

(Continued)
(i) As at 30 September
2021, the guarantees

a performance bond
amounting to approximately
HK$5,912,000 (31 March 2021:
HK$5,912,000) is secured by
(i) the Group’s pledged bank
deposits of approximately
HK$10,354,000 (31 March
2021: HK$10,349,000); (i) a
personal guarantee executed
by a director of a subsidiary
of the Company (31 March
2021: Nil); and (jii) the corporate
guarantee executed by the
Company, respectively.

At the end of the reporting period,
the Group has the following major
litigations:

In May 2015, a subcontractor
claimed against the Group for
certain construction works (the
“Dispute”). The total amount of
claim by the subcontractor is
approximately HK$20,329,000 and
the Group made a security deposit
into court in November 2020.

In September 2021, the Group
settled the Dispute with the
subcontractor and release
the security deposit to the
subcontractor as the settlement.
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(@)

(#)

iy RZZE=-_—FhA=1+8H"
B #91R 3 £ 495,912,000/
ﬁ(:g:*ﬂz:ﬂ _JT*
H :5,912,0007% Jt) % Bl i
(AEBDEBRITTERLY
10,354,0008 L (Z T =Z—4F
=A=1+—H :10,349,000/%
T0) () ARRIMBRARES
HENEAERCE=_—
FZA=1+—H: %) &)
?Qﬁ%%m@ﬁ%%ﬁﬁ
Eﬁ °

Hﬂﬂi REBBATER
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—HFAA=TALENEA

HE—T—

18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)

(b)

(Continued)

Pursuant to the deed of indemnity
executed by the then controlling
and substantial shareholder of the
Company, New Grace Gain and
its ultimate beneficial owners, Mr.
Yeung Sau Ming, Boris, Mr. Lau
Tai Wah, Gilbert and Mr. Yue Suen
Leung, in favour of the Company,
each of them has irrevocably and
unconditionally, jointly and severally,
agreed to indemnify the Group
against, among others, all loss and
damages arising from the Dispute.

Accordingly, such payment was
borne by New Grace Gain and
the amount was offset against the
Unsecured Loan.

19. COMMITMENTS
As at 30 September 2021, the Group
did not have any significant capital
commitments (831 March 2021: Nil).

18. AR BB R (E)

(o) (#&)

BEARFEHERBEREER
A% B New Grace Gain & H &K E
HHEBAGERLAE B FEL
EREHRRIEEUNEARNR BT
AMBILHBERERZE  #5%
ZEBEET R R EE TR
FERIRE (P eiE) B
mmEAN—IEXRIBEERE
MASEBELEE -

It + & B8 1 3K B New Grace
GainZ& & - MeZ R ED B E K
BRIy e

9. 7\?&}%‘

R-E-_—FAA=+H AEEW
BAMNERERAAE(ZE-_—F=
B=+—H:&)o



For the six months ended 30 September 2021
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20. RELATED PARTY TRANSACTIONS

@)

In addition to those related party
transactions and balances disclosed
elsewhere to the condensed
consolidated interim financial
statements, the Group had the
following material transaction with its
related party during the period:

Interim Report 2021/2022 47
2021/20227 # &

20. BAEE S R 5B
(@) ﬁﬂfﬁﬁﬁﬂﬁﬁ/\ﬁ%ﬂ,ﬁﬁﬁﬁ%i&%ﬁmm
FTRBHORE X5 R AAERIN
$%E’$,HEWE5§EF§H§% HETT
NTERRZS

Six months ended
30 September
BEAA=+HLA<EAR

2021 2020
—B-—-F ke g3
(Unaudited) (Unaudited)
(RBER) (CREER)
HK$’000 HK$'000
T FETT
Rental expenses charged — — %5 &3 B X A UL
by a related company mEeHX
(note i) (Ff D) 733 733
Salary paid to a related IRTEETH
party (note ii) & o (B &) 369 -
()  Mr. Yeung Sau Ming, Boris, a () ARFHMEEHBFHLEER
former director of the Company, —ET-N\FENAT+=HET B
who resigned on 13 August 2018 REBZE-ZT-_—FNANA=1THI
but still retained as a director of the 73 AE A D B AT A & [ Y 2 )
subsidiaries of the Group during ER) R AR A RS E

the six months end 30 September m

2021, was beneficially interested in

the related company.

(i)  Mr. Yeung Sau Ming, a director of (ii) $§"§H3FWJ§’&ET§$T’%%
certain subsidiaries of the Group, Rt HEBREE=S
whose spouse received the salary FNA E+EIJJ:_\1H%ZHXE?§
during the six months ended 30 Fe e

September 2021.
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20. RELATED PARTY TRANSACTIONS 20. @Bt R 5 (&)
(Continueq)
() Compensation of key management b) XEBEFBEEABFHM:

personnel of the Group:

Six months ended
30 September
BEAA=+HLA~EA

2021 2020
—EZ-—-F —E-FTE
(Unaudited) (Unaudited)
(REER) (R &%)
HK$100_0 HK$;OOQ
TiEx FET
Short term employee HHESRT
benefits 3,093 2,920
Pension scheme RREHEIHE R
contributions 19 18
Total compensation paid MEEEEAER
to key management ST R E B 4E 38
personnel 3,112 2,938
21. EVENTS AFTER THE REPORTING 21 MEHRBER
PERIOD
There was no material event occurred for AEBETEAREHERELEEKRSE

the Group after the reporting period. 18 o
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