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INDEPENDENT REVIEW REPORT

|IBDO

FEE ¢ +852 2218 8288
{5HE : +852 2815 2239
www.bdo.com.hk

To the board of directors of China Fortune Financial Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of China Fortune
Financial Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 8 to 61 which comprise
the condensed consolidated statement of financial position as
at 30 September 2021, and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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INDEPENDENT REVIEW REPORT
3 37 7 BY e

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410") issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

6 China Fortune Financial Group Limited
INTERIM REPORT 2021
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INDEPENDENT REVIEW REPORT

OTHER MATTERS

The condensed consolidated financial statements of the Group for
the six months period ended 30 September 2020 were reviewed by
another auditor who expressed an unmodified conclusion on those
statements on 27 November 2020.

BDO Limited

Certified Public Accountants
Chan, Wing Fai

Practising Certificate No.: P05443

29 November 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
57 WA 5 4L B B L At 4 i Wi &% %

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

Six months ended 30 September
BERA=+tHLEKREAR

2020
—T-EF
HK$’000
FHET
(Unaudited)
(REER)

Notes
Bt 5
Revenue Y A 4
Net investment (losses)/gains & & (E518) W55 8
Cost of brokerage and other services 4847 B8 H 4 iR 75 = Ak 7
Other income H 4z A 6
(Allowance for)/Reversal of expected credit losses (‘ECL”)
on trade receivables, net

BHRWERZBHEERSE ((AREERBE]) (BB HBEFHE
Staff costs 8 T 8
Other operating expenses £ i 48 & B 37
Finance costs &l & Ak 24X 7
Impairment of Goodwill 7% 5 &
Share of profits/(losses) of associates FE{H 5t & A aEH], (E1E)
Share of profits/(losses) of joint ventures fE(E & & R FE |, (E18)
(Loss)/Profit before tax B Hi A1 (518 ) % F 8
Income tax expense P15 %5 % 9

45,067
18,628
(3,714)
3,320

9,539
(28,228)
(27,208)
(13,427)

(2,550)
©)

Loss for the period 7~ & & 18

1,418
(4,051)

8 China Fortune Financial Group Limited
INTERIM REPORT 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

5 WA & 6 4H B % At 4 i U 4% 3%

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

Six months ended 30 September
BERA=+tHLEKREAR

2020
—ZTEF
Notes HK$’000
iFsd FET
(Unaudited)
(REER)
[tems that may be reclassified subsequently to profit or loss:
BRI EFHREERCER -
Exchange differences arising on translation of foreign operations
BREBINEBELECERZH 6,196
Share of other comprehensive income of associates
FEAG B & R A1 E b 2 HE M s 3,793
Share of other comprehensive (expense)/income of joint ventures
BiEEERAEMEE (X)W 42
10,031
Total comprehensive (expense)/income for the period
AEEEE (BAX) WEEE 7,398
HK cents
A
Loss per share attributable to owners of the Company
AAREBEABRLEZERER
- Basic &K 11 0.3)
- Diluted # & 11 0.3

The notes on page 17 to 61 form an integral part of this interim  $178 £ 5618 M@ A+ BRI 75 & B F A] 5k
056

financial information. R — =0
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

55 VA k5 0 51K e

At 30 September 2021 R=ZZFE = —F (L A=+H

Notes

B &E

At
31 March
2021
M_ZE——
=A=+—H
HK$'000
FHT
(Audited)
(&%)

Non-current assets R B EE

Property and equipment ¥ 2 K &

Goodwill 7%

Loan receivables & U8 & 7

Other non-current assets H i 3EiR e & &
Interests in associates F B & A A 2 2
Interests in joint ventures & & A A 2 &

12
13
16

14
15

22,131
3,994
31,107
6,978
102,450
1,064

167,724

Current assets REEE

Financial assets at fair value through profit or loss (“FVTPL”)
EAFEIAEBZER (BRAFEIABRER] ) ceREE
Loan and trade receivables & & 7k & & 5 i Uk B 3%
Contract assets & 41 & &

Other receivables, deposits and prepayments

E bW EIR - 12 & RIB IR

Tax recoverable A] W 8] & 51

Bank balances and cash — trust 17458 M & — 25
Bank balances and cash — general 81T &8 KR & — — %

16

17

18
18

101,230
121,177
519

27,534
5,991
267,419
263,850

787,720

Current liabilities RE & &

Trade payables, other payables and accruals
ESRENER HitEANRIBEREGER
Financial liabilities at FVTPL
BEATEIABRECVBEE

Contract liabilities & 4 & &

Lease liabilities T & & f&

Loan payables J& & 3

Convertible bonds ] #2 % (& %

Corporate bonds 2 & 1& %

Tax payable J& #5118

19

20
23
22

293,910

420
380
7,696
161,318
21,604
78,955
3,322

567,605

1 O China Fortune Financial Group Limited
INTERIM REPORT 2021
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 W &t 7 B 25 1R Dt 3

At 30 September 2021 R=Z-_—F L A=1+H

At

31 March

2021

MRZTZ—4F

=A=+—H

Notes HK$ 000

M3 FET

(Audited)

(K2 #%)

Net current assets # & & & FE 220,115

Total assets less current liabilities EE A B R A B EE 387,839
Non-current liabilities E R B & &

Lease liabilities T & & 1& 11,194

Corporate bonds 2 &l 1& % 22 52,337

63,531

Net assets £ E F18 324,308

Capital and reserves E & [ 1%

Share capital f& 7 21 91,531

Reserves &5 232,777

Total equity #E =5 A 58 324,308

The notes on page 17 to 61 form an integral part of this interim 178 £ 5618 M B A+ B8 75 & B ] 5%
financial information. BRE—3 5

o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
1 WA 4ok £ 43 52 B 3R

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

At 1 April 2021 (audited)
RZZ=-FMA—A (EEHK)
Loss for the period 7 #5518
Other comprehensive income for the period:
AHREMRE R
- Exchange differences arising on translation
of foreign operations
BEBNEREECVERZE
- Share of other comprehensive income of
associates
-GS e
- Share of other comprehensive income of
joint ventures
EihaERAEMEERE
Total comprehensive income
for the period
AEB2ARELR

Lapse of conversion option at maturity
BIREE B RH

At 30 September 2021 (unaudited)
RZBZ-FHhAZ+H (REER)

1 2 China Fortune Financial Group Limited
INTERIM REPORT 2021
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 WA 4 5 B ik 52 B 3

For the six months ended 30 September 2021 & =

Attributable to owners of the Company

“EC-FAA=+THIEREA

KRAERAER
Convertible
Share Share Translation bonds Special Capital Other  Accumulated
capital premium reserve reserve reserve reserve reserve losses  Total equity
R
7 RinaE XA B BHRER RN Hitvkife ZitE#R EHAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TER TER TAR FAR TAR TAR
(Note d) (Note a) (Note b) (Note c)
(HizEd) (Mzta) (Mztb) (MzEc)
At 1 April 2020 (audited)
RZF-ZEMA—-B (LK) 91,531 689,003 (17,819) 19,159 13,524 1,863 (3,440) (470,307) 323,514
Loss for the period 7 i 18 - - - - - - = (2,633) (2,633)
Other comprehensive income for the period:
AHEABEENE:
- Exchange differences arising on translation
of foreign operations
BEBNEBEEZERER - - 6,196 - - - - - 6,196
- Share of other comprehensive income of
associates
EfEBERAE B2 ERS - - 3,793 - - - - - 3,793
- Share of other comprehensive income of
joint ventures
FEibaERAE MRS - - 42 - - - - - 42
Total comprehensive income
for the period
AHH2ERRLE = = 10,031 = - - - (2,633) 7,398
Lapse of conversion option at maturity
BRI B LN - - - (13,998) - - - 13,998 -
At 30 September 2020 (unaudited)
RZZBZBFAA=TH (REERK) 91,531 689,003 (7,788) 5,161 13,524 1,863 (3,440) (458,942) 330,912

The notes on page 17 to 61 form an

financial information.

o

R — 5D

integral part of this interim 2178 £ H61 B M B AR T BB ER Tk
ﬁ\

I e < 4 B A PR A 13
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

]

For the six months ended 30 September 2021 &= —=

W % R 2 5 )

Notes:

(@)

14

The special reserve of the Group represents the difference between the
nominal value of the shares of the subsidiaries acquired and the nominal
value of the Company’s shares issued for the acquisition under the
corporate reorganisation of the Group.

The capital reserve represents the contributions made by the then
controlling shareholder under the corporate reorganisation of the Group.

The other reserves mainly represents premium arisen from the
acquisition of additional 20% equity interest in Fortune Financial Capital
Limited at cash consideration of HK$1,793,000, additional 25% equity
interest in Fortune Wealth Management Limited at cash consideration
of HK$1,125,000, and additional 20% equity interest in & 58 &% ) R 7§
(#II) BEBRAR] at cash consideration of RMB100,000 (equivalent to
approximately HK$114,000) from non-controlling interests on 18 May

2012, 10 January 2013 and 30 November 2016 respectively.

The Tranche 3 of the convertible bonds to Riverhead Capital
(International) Management Co., Ltd. (“Riverhead Capital”) with
principal of HK$21,000,000 was matured during the six months ended
30 September 2021, accordingly related convertible bond reserve of
HK$5,161,000 has been transferred to accumulated losses.

The Tranche 2 of the convertible bonds to Riverhead Capital with
principal of HK$60,000,000 was matured during the six months ended
30 September 2020, accordingly related reconvertible bond reserve of
HK$13,998,000 has been transferred to accumulated losses.

China Fortune Financial Group Limited
INTERIM REPORT 2021

(@)

——FhAA=+HIXEAR

AEEZBHRBEEERBEASBE ZAREMR I
WERBARZEOEEARKBZTHEETAR
ARGz MEMERZH-

EARBEERERREARBASRBEZ AR EAR
fEHZHE -

H#EETERER _E——FRA+N\B =%
—ZF—A+tAUR-_TE—AF+—A=Z+HHS
Bl AR £ K f&1,793,000/8 7¢ ~ IR & A E1,125,000
BITA KRR S REARE100,000T (HER L
114,000 70) AR EZ BB =EEMELRE
RAFEEIM0%KE WEERMETERRA
A REIN25% AR 4 - LA K Wi BB = 58 K s AR %5 (ORI
AR R BIEBIN20% I HE FTEE £ 2 3 (B -

REBEZE-_—ZFNA=1+BLXEA \I
AR (EB)EEBRAR ([CIEEXR])ET
KIS = # Al AR & (AR £21,000,000% 7T) E 5l
HR - At - 4B R AT 3R AR E 55,161,000 T2
BERAEBA-

REBEE-_T-_TEAA=THIAEA AIXE
ANETHIEE —HE IR R % (A 4£:60,000,0007% 7T )
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

s EBRERER

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

Six months ended 30 September
BEAA=+TAHLXEAR

2020
Notes HK$’000
{5 THETT
(Unaudited)
(REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES
REEBABAERE
Cash generated from operations
REXBRERE 196,775
Dividend income received
2R BB A 189
NET CASH GENERATED FROM OPERATING ACTIVITIES
REEBIBAL TR 196,964
CASH FLOWS FROM INVESTING ACTIVITIES
REZHFBRAERE
Interest received
2N B 439
Purchases of property and equipment
BEMELRE 12 3)
NET CASH GENERATED FROM INVESTING ACTIVITIES
REZHFBREL TR 436
CASH FLOWS FROM FINANCING ACTIVITIES
METHERAERE
Redemption of convertible bonds
& @ A] R AR R 2 (270,639)
Repayments of loans
BREER (426,295)
Repayments of corporate bonds
BEQRES -
Payment of lease liabilities
HEABMNRK (9,492)
Proceeds from loans
SR HIE 20 370,208
Interest paid
EXREAPSS (8,561)

H e i A AR AT R ] 15
20219 #HE




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

s B ERER

For the six months ended 30 September 2021 &= —=

——FhAA=+HIXEAR

Six months ended 30 September
BEAA=+ALXEAR
2020

—7—?

HK$'000
THETT
(Unaudited)
(REEEZ)

Notes

B &E

NET CASH USED IN FINANCING ACTIVITIES
MEED (FA)  FEAEFE

(344,779)

NET DECREASE IN CASH AND CASH EQUIVALENTS

ReRALEEY (RD) EMEE
Effect of foreign currency translation
INEMBE B

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE PERIOD
MORERBLEEY

(147,379)

6,196

315,182

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD,

MARRERAEEED:

represented by bank balances and cash — general

BIRITEREEES —— K

18 173,949

The notes on page 17 to 61 form an integral part of this interim

financial information.

1 6 China Fortune Financial Group Limited
INTERIM REPORT 2021
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 301 S B R R R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

1. GENERAL INFORMATION AND BASIS

OF PREPARATION

China Fortune Financial Group Limited (the “Company”) was
incorporated in Cayman Islands as an exempted company with
limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses
of the registered office and principal place of business of the
Company are disclosed in the corporate information section of
this interim report.

The Company is an investment holding company and its
subsidiaries are principally engaged in securities and insurance
brokerage and provision of asset management, corporate
finance, margin financing and money lending services.

This interim financial information is presented in thousands
of units of Hong Kong dollars (“HK$’000”), unless otherwise
stated.

The interim financial information of the Company and its
subsidiaries (together, the “Group”) for the six months ended
30 September 2021 (the “Period”) have been prepared in
accordance with the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and was approved for issue by the board (the
“Board”) of directors (the “Directors”) of the Company on
29 November 2021.

The interim financial information of the Group for the Period
are unaudited, but have been reviewed by the audit committee
of the Company (the “Audit Committee”) together with the
external auditor of the Company.

—RERNREREE

TEEREREEERAR ([RAAR )N
EREEMRIA—RIXBLERAR K
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R |)FI45R [h B 3R | KB X P AE
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

2.

18

PRINCIPAL ACCOUNTING POLICIES

The interim financial information have been prepared on the
historical cost basis, except for the financial instruments
classified as at FVTPL and fair value through other
comprehensive income (“FVOCI”), which are stated at fair
values.

Except as described below, the accounting policies and
methods of computation used in the interim financial information
for the six months ended 30 September 2021 are the same as
those used in the preparation of the Group’s most recent annual
financial statements for the year ended 31 March 2021.

The Group has applied, for the first time, the following
amendments to Hong Kong Financial Reporting Standards (the
“HKFRSs") issued by the HKICPA that are effective for the
Group’s financial year beginning on 1 April 2021.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 16 COVID-19-Related Rent
Concessions beyond

30 June 2021

The application of the amendments to HKFRS in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these interim financial
statements.

China Fortune Financial Group Limited
INTERIM REPORT 2021
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fozmias ([BAFEIARBEZERE])
ZEMIEA  TIARFETIER.
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NERZ RS ER TR A SR ER KET
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=+ —BUEFEZRAFEVBHEREMEA
e
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 301 S B R R R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

2. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 - “Interest Rate
Benchmark Reform - Phase 2”

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result
of the interest rate benchmark reform (the “Reform”). The
amendments complement those issued in November 2019
and relate to (a) changes to contractual cash flows in which
an entity will not have to derecognize or adjust the carrying
amount of financial instruments for changes required by the
Reform, but will instead update the effective interest rate to
reflect the change to the alternative benchmark rate; (b) hedge
accounting in which an entity will not have to discontinue its
hedge accounting solely because it makes changes required by
the Reform, if the hedge meets other hedge accounting criteria;
and (c) disclosures in which an entity will be required to disclose
information about new risks arising from the Reform and how it
manages the transition to alternative benchmark rates.

2. TEET K (H])

25 i
i
s
S

>n\|\l\\‘r}«

=4
=l g 4

ERTARBOR T AR RELENE ([HE])
B RFIABEREEN TR EN KRR

EFEVBRENRE - ZFEBITAHR
T-NF+—ABRMAETAEHER
B REQEHNRERENED AP ER
BHARKERENESHRIERLARS
BITAMNKREE MEEHERMEARBR
BREENRNES : O PEHA R
WA EME P EFHRE M EBBAMLE
RIEHERENZE S ML L EEIPEFHA
ROBEMBEE BERSEARBERENEEL
BT R E R AR EMAERERERE
R R 1) @K -

il

T ok |
0} A

I e < 4 B A PR A 19
20219 #HE



NOTES TO THE INTERIM FINANCIAL INFORMATION

H

Y0154 85 & B

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

2. PRINCIPAL ACCOUNTING POLICIES 2. X ES:B¥ (&)

20

(CONTINUED)

Amendments to HKFRS 16 - “COVID-19-Related
Rent Concessions” beyond 30 June 2021

HKFRS 16 “Leases” was amended to provide a practical
expedient to lessees in accounting for rent concessions
arising as a result of the COVID-19 pandemic, by including an
additional practical expedient in HKFRS 16 that permits entities
to elect not to account for rent concessions as modifications.
The practical expedient applies only to rent concessions
occurring as a direct consequence of COVID-19 pandemic and
only if all of the following criteria are satisfied:

(@) the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change;

(b) the reduction in lease payments affects only payments
originally due on or before 30 June 2022; and

(c) there is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be accounted
for in accordance with this practical expedient, which means the
lessee does not need to assess whether the rent concession
meets the definition of lease modification. Lessees shall apply
other requirements of HKFRS 16 in accounting for the rent
concession.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 301 S B R R R

For the six months ended 30 September 2021 & Z T - —F A A=+HIt/NMAA

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKFRS 16 - “COVID-19-
Related Rent Concessions” beyond 30 June
2021 (Continued)

Accounting for rent concessions as lease modifications would
have resulted in the Group remeasuring the lease liability to
reflect the revised consideration using a revised discount rate,
with the effect of the change in the lease liability recorded
By applying the practical
expedient, the Group is not required to determine a revised

against the right-of-use asset.

discount rate and the effect of the change in the lease liability
is reflected in profit or loss in the period in which the event or
condition that triggers the rent concession occurs.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of the interim financial information require
management to make accounting judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual
consolidated financial statements of the Group for the year
ended 31 March 2021.
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4. REVENUE

Revenue represents the net amounts received and receivable

for services provided in the normal course of business.

An analysis of the Group’s revenue for the Period is as follows:

NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

4. LA

WABIREREEZBBRERRARHRE MUK
B K% MY 2 SRR

AEBRAHEBA 2 DT :

Six months ended 30 September
BENAZ=+BLEARER

2020
—E-EF
HK$’000
FHET
(Unaudited)
(REER)

Dividend income & 2. Ug A

Income from securities brokerage business & % 48 43 2 75 2 WA
Income from money lending business H{& % 75 2 WA

Income from insurance brokerage business 1= [ &8 42 2 75 2 YT A
Income from asset management business & & & 12 2 75 2 WA
Margin interest income from securities brokerage business
BARULEG 2 FRAEBA

Service income from corporate finance 7 % gt & 2 AR#E UL A

189
3,529
18,089
778
5,364

1,485
15,633

45,067

2 2 China Fortune Financial Group Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B % R B

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

4. REVENUE (CONTINUED) 4. WA (80
The Group derives revenue from the services over time and at a 7 £ 15 g B ) o A R — IR [0 B B2 AE 9 AR 755 LK
point in time in the following table. AR

Six months ended 30 September
BEAA=+HLXEAR

2020
—T_FTF
HK$'000
FET
(Unaudited)
(REER)
Revenue from contracts with customers by timing of recognition
RERFHENKEELEHZWA
Overtime: [ # 2] :
Service income from corporate finance 1t % g & FT15 AR 75 WA 15,633
Income from asset management business & & & 12 2 5 FT15 Ug A 1,739
At a point in time: FA R — (2724 -
Income from securities brokerage business & % 4&& 42 2 & FTiS U A 3,529
Income from insurance brokerage business & 4% 42 2 75 Fr 15 U A 778
Revenue from contracts with customers within the scope of HKFRS 15
REANBREERNBISRBEANREELPGH WA 21,679
Other information: £ & % :
Dividend income % & J A 189
Interest income from asset management business
BEBEERBHEMNEHEA 3,625
Interest income from money lending business
HRAE ZE 75 P AS B 18,089
Margin interest income from securities brokerage business
BAHBLEBPFARNEKA 1,485
45,067
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

5.

24

SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purpose of resource allocation and
assessment of segment performance is focus on the type of
services provided. No operating segment identified by the chief
operating decision maker has been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(1) The securities brokerage and margin financing segment
engages in securities brokerage and margin financing in
Hong Kong;

(2) The corporate finance segment engages in the provision of
corporate finance services;

(8) The money lending segment engages in the provision of
money lending in Hong Kong;

(4) The consultancy and insurance brokerage segment engages
in the provision of consultancy service and insurance
brokerage in Hong Kong; and

(5) The asset management segment engages in the provision
of asset management and advisory services to professional
investors and the management of financial investments.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment results
represent the results from each segment without allocation of
central administration expenses, directors’ remunerations, and
other operating income. This is the measure reported to the
chief operating decision maker for the purposes of resources
allocation and performance assessment. Inter-segment revenue
are charged at prevailing market prices.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B % R B

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

5. SEGMENT INFORMATION (CONTINUED) 5. #op& % (&)

Segment revenue and results PEBBAREE

The following is an analysis of the Group’s revenue and results AEBIZRABRERKEDHBEY] 2 WA KRE

by reportable and operating segments: BEoWWET:

For the six months ended 30 September 2021 (Unaudited) HEZZE-—FNA=FTHLERNER (KL
FiZ)

Revenue LA
Inter-seqment revenue 7 SBEATA
Net investment losses 14 £ 1 % &

Total 3t
Finance costs B &M A
Others Hft

Segment results HHE %

Share of profits of associates & (&2 Al )
A
=]

Share of profits of joint ventures /54 42 7
Loss hefore tax B A1ER

Income tax expense ST/ TR %

Loss for the period A & 8

H e i A AR AT R ] 25
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

5. SEGMENT INFORMATION 5 5&H&% (&)

(CONTINUED)
Segment revenue and results (Continued) DEMAREE (1E)
For the six months ended 30 September 2020 (Unaudited) BE_ZT-_TFNLAZ=ZFTAHLEANEA (KK
FZ)
Securities Consultancy
brokerage and
and margin Corporate Money insurance Asset Inter-segment
financing finance lending brokerage  management  Unallocated glimination  Consolidated
ERELR B R
ARRE  bFRE mE  RRER  BEER AR APEER Fa

HKS000  HKBO00  HKSO0D  HKS00D  HKS00D  HK$O000 HK§'000  HK§'000
TET TiET TiET TR T T T THET

Revenue M A\ 5,050 15,633 18,089 778 5,468 49 - 45,067
Inter-segment revenue 2 EAA (905) - - 101 2 17,550 (16,748) -
Net investment gains % E W& 5% 5,130 - - - 13,498 - - 18,628
Total #3f 9,275 15,633 18,089 879 18,968 17,599 (16,748) 63,695
Finance costs B8 B A (112) - - - (24) (13,314) 23 (13,427)
Others £ 66 (11,50 8,749 05 (1299 (29434 1675 (46291)
Segment results H £ 9,789 4127 9,340 (79 5,949 (25,149) = 3,977
Share of losses of associates [E/FE &1 AIER (2,550)
Share of losses of joint ventures E(HA A AIE B 9)
Profit before tax B 813187 1418
Income tax expense FTEHH X (4,051)
Loss for the period AR &8 (2,633
Segment result represents the profit/(loss) before tax earned by DEHEBEEELEORPRITHAS HBE
each segment without allocation of central administration costs, AR B TR T & 5 50 B EX A9 BR B
finance cost and staff cost. A A (E518) -

26 China Fortune Financial Group Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B % R B

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

5, SEGMENT INFORMATION 5 o3& (&)

(CONTINUED)
Segment assets and liabilities THEERERE
The following is an analysis of the Group’s assets and liabilities REBRARENKEDAEI 2 EERA
by reportable and operating segments: BT :
At
31 March
2021
R-ZE——
—A=+—H
HK$’000
T
(Audited)
(&%)
Segment assets D EE
Securities brokerage and margin financing B A5 &L M FHFERE 389,324
Corporate finance 1 ¥ @& 45,061
Money lending FX & 102,685
Consultancy and insurance brokerage B8 & & (R &8 42 1,837
Asset management & & & 12 122,098
Total segment assets 9 2 & E & & 661,005
Unallocated & % fic 294,439
Consolidated assets & & E 955,444
Segment liabilities 7 Z & &
Securities brokerage and margin financing B A5 &L M T ERE 272,437
Corporate finance 1 ¥ @& 15,107
Money lending (& 2,640
Consultancy and insurance brokerage B & M (R & & 48 466
Asset management & & & 12 5,412
Total segment liabilities 2 &8 & (& 44 58 296,062
Unallocated & % i 335,074
Consolidated liabilities 43 & & & 631,136
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 31 S 85 R B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

6. OTHER INCOME

. HABWA

Six months ended 30 September
BEAA=+tHLAER

2020
—TEF
HK$’000
THETT
(Unaudited)
(REER)

Interest income from financial institutions 4> &l # & 7| 2 1 A
Exchange gain, net [& 5 U %5 5 58
Sundry income I8 Uz A

439

2,881

3,320

7. FINANCE COSTS

ERA

Six months ended 30 September
BERA=+tHLEKREAR

2020
—ETF
HK$’'000
FHET
(Unaudited)
(REgEZ)

Finance charges on lease liabilites T & & (& 7 gt & &

Interests on bank and loan payables 817 & FE & 7 2 F] &

Interests on corporate bonds 2 & 1& % 2 il &

Interests on convertible bonds (note 23) AT & % & % 2 F. 8. (Ff£23)

140
3,674
6,804
2,809

13,427
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w11 54 55 B R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

8. (LOSS)/PROFIT BEFORE TAX

(Loss)/Profit before tax after (crediting)/charging:

8. BrBiAT (&518), & F

BREAT (BER),aFEE (FtA) /HAKRT

5 &8 :

Six months ended 30 September
BERA=+HLEKRER

2020
—T-THF
HK$'000
FHET
(Unaudited)
(REgEZ)

Net investment losses/(gains): REE B~ () FHE:
Net realised losses/(gains) on financial assets at FVTPL
RATEIABREZeREEZEZRBE (&) FE
Net unrealised losses/(gains) on financial assets at FVTPL

BATEIABSER SREECAZRER (W) F8

(15,574)

(3,054)

(18,628)

Other operating expenses: H b & & B % :
Auditor’s remunerations 4% # B B &
Bank charges 8717 %
Computer expenses % i & F
Depreciation on: 7% :
— right-of-use assets {# A & &
— property and equipment 13 K 3% &
Entertainment & Bl &
Exchange losses, net [& 5 E518 /558
Information and communication fee {5 8. 5 i z1 &

Lease charges on short term leases and leases with lease term shorter

than 12 months as at initial application of HKFRS 16
REXRERESMBEREENE 1SR HAER
HHINt+ZEAZHEZHERH
Legal and professional fee 572 N HE£ &
Rates and building management fee # il 18 7 & 12 &
Telecommunication fee & (= &
Travelling expenses = Jift B 5
Other expenses £ 55z

250
114
569

9,375
3,717

450
3,383
1,387

21
3,578
1,084

442
276
2,562

27,208
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

8. (LOSS)/PROFIT BEFORE TAX (CONTINUED) 8. %Al (B5ig) &% (&)

(Loss)/Profit before tax after (crediting)/charging: (Continued) BER (BE) J#ZAEE (st A) BT
MEIE: (8)

Six months ended 30 September
BEAA=+HLXEAR

2020
—TEF
HK$'000
FHET
(Unaudited)
(REEEZ)
Staff costs: B T A :

— Directors’ remunerations & = B & 5,395
— Salaries and allowance ¥ < J &85 22,184

— Retirement benefit scheme contributions (excluding Directors)
RAKBHEER (TERESR) 649
28,228

3 O China Fortune Financial Group Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w11 54 55 B R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

/
9. INCOME TAX EXPENSE 9. BB
Hong Kong Profits Tax has been provided at the rate of 16.5% HE-ZT-—FhA=1+THLEXMER &S
on the estimated assessable profit during the six months ended H 15 % 4216.5%8 T % g 14 51 18 3% 108 A1 51
30 September 2021 (six months ended 30 September 2020: REB(HZEZZ2_ZFNA=1THIHE
16.5%). A :16.5%) °

Six months ended 30 September
BEAA=+HLAERA

2020
—E-FF
HK$’'000
FET
(Unaudited)
(REgEZ)
Provision for Hong Kong Profits Tax & 78 K15 1 #

— Current period 7~ HA 4,051
Under the Law of the People’s Republic of China (the “PRC”) BEFEAREME ([HE]) BEMEBE
or (“China”) on Enterprise Income Tax (the “EIT Law”) and ([EEMEBRE]) REEMGREEBIRD
Implementation Regulation of the EIT Law, the tax rate of the BE-ZETN\F-A—AR FEMBRAR
PRC subsidiaries is 25% from 1 January 2008 onwards. No it 3 F525% o A AT AP BB 32 2 BT BB A AR
provision for the PRC EIT has been made for subsidiaries BHECEMSHEARBEZE-S_—F K=
established in the PRC as these subsidiaries did not have TTFNA =T HIESNE A W E A RER
any assessable profits subject to PRC EIT Law during the six Poaf S ERZSEMNBEARFIRAEE
months ended 30 September 2021 and 2020. ESIECY 3

10. DIVIDEND 10. iR B2
No dividend was paid or proposed during the Period, nor has RERBE RN SKEZRNEAMRE  BX
any dividend been proposed since the end of the Period (six HERUARTEZZRERMEANERE (BHEZ
months ended 30 September 2020: nil). TEFNA=THIERNER |-
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H

Y0154 85 & B

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

1.

12.

32

LOSS PER SHARE
Basic and diluted loss per share

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company of approximately
HK$32,977,000 (six months ended 30 September 2020:
approximately HK$2,633,000) by the weighted average
number of 915,308,000 ordinary shares (six months ended
30 September 2020: 915,308,000 shares) in issue during the
Period.

The weighted average number of ordinary shares in issue has
taken into account of the effect of share consolidation pursuant
to the shareholders resolution passed on 16 October 2020 on
the basis that every ten issued existing shares be consolidated
into one consolidated share as if the consolidation had occurred
at 1 April 2020, the beginning of the earliest period reported.
Details of share consolidation are set out in note 21.

The calculation of diluted loss per share for the six months
ended 30 September 2021 and 2020 does not assume the
exercise of the Company’s outstanding convertible bonds which
had anti-dilutive effect and would result in a reduction in loss
per share. Therefore, the diluted loss per share is the same as
the basic loss per share.

PROPERTY AND EQUIPMENT

For property and equipment, the Group did not purchase any
property and equipment during the Period (six months ended
30 September 2020: approximately HK$3,000).

China Fortune Financial Group Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

12.PROPERTY AND EQUIPMENT
(CONTINUED)

For right-of-use assets, the Group entered into new lease
agreement for its branch office during the Period. The Group is
required to make fixed monthly payments. During the Period,
the Group recognised additional right-of-use assets and lease
liabilities of approximately HK$937,000 (six months ended
30 September 2020: approximately HK$668,000) respectively.

13.GOODWILL

12.9%EKRFRE (&)

HERAEEEMS AEERANEEEIZLT
DRBMAENTHHERZ WEAFTAED
EEMNR - RAEME - N E@EREINYE A
BEERMERESH37,0008 T (HEZ
ZFTF A=A IEREA - £668,0007%
TL) °

13. 528

(Audited)
(1 2E%)

Gross carrying amount B 4218
As at 30 September and 31 March AN A=+HAK=A=+—H

3,994

Accumulated impairment losses 2 5t (B &5 18
As at 1 April R A —H
Impairment losses recognised in the period Hf A 7% 32050 & &5 18

As at 30 September and 31 March P L A=+HRER=A=+—H

Net carrying amount B& & % &
As at 1 April RO A —H

3,994

As at 30 September and 31 March RN A=Z+B R =ZA=+—8

3,994
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 31 S 85 R B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

13.GOODWILL (CONTINUED)

Impairment testing of cash-generating units
containing goodwill

For the purpose of impairment testing, goodwill is allocated to
the cash-generating units identified as follows:

13.5 & (&)
%%ﬁ§2ﬁ§§¢$&zmﬁm

RETRENS BFERESEZEEHFIRE

ELESBM FBIT:

At

31 March
2021
RIZEZ—%F
=A=+—H
HK$’000
FET
(Audited)
(&%)

Corporate finance segment & % gt & % 20

3,994

The recoverable amount of the corporate finance operation
is determined based on value in use calculations using cash
flow projections based on financial budget approved by the
management covering five-year period, zero growth rate is
applied to extrapolate the cash flows beyond five-year period
during the six months ended 30 September 2021 and 31 March
2021. This growth rate is based on the relevant industry growth
forecasts and does not exceed the average long-term growth
rate for the relevant industry. The discount rate applied to
the cash flow projections is 14.70% (as at 31 March 2021:
14.70%). Other key assumptions for the value-in-use calculation
related to the estimation of cash inflows and outflows which
include budgeted sales and budgeted net profit margin. This
estimation is determined based on the unit’s past performance
and management’s expectation for the market development.

3 4 China Fortune Financial Group Limited
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ZBAUZBERARERBEBHMSER TR
Hi i€ -
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

13. GOODWILL (CONTINUED) 13. 758 (&)
Impairment testing of cash-generating units ’@,’%ﬁﬂ'%zfﬁﬁéiﬁﬁ 2 R B R
containing goodwill (Continued) = (&)
During the six months period ended 30 September 2021, BE_ZT-_—FNA=THIEXEAHHE:-
impairment loss of HK$2,000,000 recognized on goodwill as the KEREZBRR (PEEHRRBREURA
management considered various factors, such as a challenging REBEAMBRBERERENEEH X
business environment and prudent behaviours of the investors AHAEEEHENTE REEREEE)
as a result of Hong Kong capital market downturn that impact 1% - 5 18 [Z pt 7y B R0 (B /5 182,000,000
on the activity of IPO equity market. AT °
Management believes that any reasonably possible change in ERERA THZERIEREMEIER]
any of these assumptions would not result any impairment to BTSSRI ERE-
the goodwill.
14.INTERESTS IN ASSOCIATES 14. R B &
At
31 March
2021
T
=+—H
HK$’'000
FHET
(Audited)
(&%)
Cost of investments in unlisted associates 7 JE _E Bt & A &) 2 % & B 64,131
Share of post-acquisition profits and other comprehensive income
JE 15 W B 1% 0 A1) B HL 4t 2 T M 2 38,319
102,450
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v 31 S 85 R B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

14 INTERESTS IN ASSOCIATES
(CONTINUED)

Set out below are the particulars of the principal associates as
at 30 September 2021 and 31 March 2021. In the opinion of
the Directors of the Company, to give details of other associates
would result in particulars of excessive length:

Particulars of

Place of issued and

incorporation paid up

Name of entity Form of entity and operation capital
SMEIR BETR

RRZR {2 GEwy BRERFR

Starlight Financial Holdings Limited Limited liability Hong Kong 234,000,000
(“Starlight”) company ordinary shares
PHENESRERARAA([BX]) ARLA i 234,000,0001%
LER

City Eagle Holdings Limited Limited liability Hong Kong 100 ordinary
company shares

REERBERAA BRAA o) 1008 & AR
Chongging Liangjiang New Area Limited liability the PRC Registered
Runtong Small Loans Business company capital of
Limited* (‘Runtong’) US$30,000,000

EETRINERBEERERAR ARAA HE HREA
(TAa&l) 30,000,000% %

Chongging Run Kun Management Limited liability the PRC Registered
Consulting Company Limited* company capital of
(‘Run Kun’) HK$10,000,000

BRI ERRAERAR BRAHE P EMER

(M) 10,000,000/ 70

China Runking Financing Group Limited Limited liability Hong Kong 1 ordinary share

company

PRES N EERERAA BRARA o) 1R BR

N The English translation of the Chinese name in this report, where
indicated, is included for information purpose only, and should not
be regarded as the official English name of such Chinese name.

3 6 China Fortune Financial Group Limited
INTERIM REPORT 2021

14 ABE AT 2R (F)

TRHEIN-_F-_—FALA=

TEEZ

——%=A —-i— EIZI&H?’MAT.:$IE°
ARAREERH REHMBEQRZFB

EERERMBRITER:
Percentage of nominal Proportion of voting right
value of issued capital held by the Group Principal
held by the Group at board level activities
AEEEAERST rEEfBESE
RAEERA L ZELA TEER
31 March 31 March
2021 2021
—E--F —E--F
=ZA=t+-H =ZA=zt+-AH
33% Investment holding
(note 1)
(HE1) REER
33%  Investment holding

33%

33%

33%

Provision of secured
financing services
and microfinance
services in
Chongging of
the PRC

ErEEEREER
RERBR
PEERRE RS

Financial consulting
services

B A RS
Provision of loan

financing services

RERHREARS

O RRENERPXERNEGELERS
TRBERAZEFINEENEXE 73%%@
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

14.INTERESTS IN ASSOCIATES 14 NBE N NT 2% (&)

(CONTINUED)

China Runking Financing Group Limited, City Eagle Holdings PEBEe/NEERERAR MBEZERER

Limited, Run Kun and Runtong are wholly-owned subsidiaries of AR EBEEREBENCEZENB AT -

Starlight.

Note: P&

1. The Group is able to exercise significant influence over Starlight 1. AEEAHEARERBAR([EAEE])
and its subsidiaries (“Starlight Group”) because it has the power MEEAFEN RAARNEEREREH
to appoint two out of the six directors of that company under the EATMGEXEREEZRAIANBRESTH
provisions stated in the shareholders’ agreement. M o

As at 30 September 2021, included in the cost of investments RZZEZ—FNAA=+H BELRKRAEK

in associates was goodwill of approximately HK$4,052,000 (as NEIEW B L Q8 E & 2 792 494,052,000

at 31 March 2021: approximately HK$4,052,000) arising on the BLT(RZEZ—F=ZA=+—H: 4%

acquisition of associates. 4,052,000/ 7T) °

15.INTERESTS IN JOINT VENTURES B.REE AT 2
At
31 March
2021
RZZEZ—F
=A=+—H
HK$’'000
FHET
(Audited)
(&%)

Cost of investments in unlisted joint ventures

RIELETMEERB CIEEKR 1,415

Share of post-acquisition losses and other comprehensive expense

EEKEESEREMEEREZ (351)

1,064
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For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

15.INTERESTS IN JOINT VENTURES 1. R&E& DAz (F)

(CONTINUED)
Details of the joint ventures as at 30 September 2021 and RZE-Z—FNLA=+BRZ-ZZT=-—F=A
31 March 2021 are as follows: =t—H AERRIZFHBOT:
Particulars of
Place of issued and Percentage of nominal Proportion of voting right
incorporation paid up value of issued capital held by the Group Principal
Name of entity Form of entity and operation capital held by the Group at board level activities
EMEIR BRTR REERAERS rE@EfRESE
HREE HEE BB BRERFE RAEEAA L RERLH TERY
31 March
2021
—E--%
=A=1-H
Shenzhen Qianhai Fortune Financial Limited liability The PRC Registered 40%  Inactive
Service Company Limited* (“Qianhai company capital of
Fortune Financial’) RMB754,000
AITHEERERREERAA BRRA e HMERARYK EEex
([agEred]) 754,0007C
Shenzhen Qianhai Fortune Equity Limited liability The PRC Registered 40%  Inactive
Investment Management Company company capital of
Limited* (*Qianhai Fortune Equity’) RMB2,989,000
A EERREREERERAR BRAR HE HMERARE Emex
([ABEBRRE]) 2,989,000
*  The English translation of the Chinese name in this report, where * ARRERNERAFXEENEGERERSZE
indicated, is included for the information purpose only, and should TEESRAZEFNEBONRENE A
not be regarded as the official English name of such Chinese name.
The Group holds 30% of equity interests of Qianhai Fortune REBEFAREG SR R80% A #Ezm B
Financial and controls 40% of the voting power in the board BHEEGZRIONKEE - BB —MHRKRE
meeting. Under a shareholders’ agreement, the major financing HE ANEEREMITEREREERK
and operational decisions of Qianhai Fortune Financial should ARAEEREMEGEES —BHERB-A
be unanimously approved by the Group and other venturers. It AEEREMESEAAEE 25 E A A

Therefore, Qianhai Fortune Financial is regarded as a joint
venture of the Group.

3 8 China Fortune Financial Group Limited
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

15.INTERESTS IN JOINT VENTURES 1.R&E8& N A2z (8|)

(CONTINUED)

The Group holds 30% of equity interests of Qianhai Fortune REBIFBEANE B8 REI0% 2 R AEZ B
Equity and controls 40% of the voting power in the board THESTRIONRER -RE—HRE
meeting. Under a shareholders’ agreement, the major financing BE ABEERELETEMEREERRE
and operational decisions of Qianhai Fortune Equity should ARASERHEMEER — B EBRB-E
be unanimously approved by the Group and other venturers. It A EERREREGARNEBAEE AT

Therefore, Qianhai Fortune Equity is regarded as joint ventures
of the Group.

16.LOAN AND TRADE RECEIVABLES 16. BN E R K B 5 B R

Loan and trade receivables comprise i) trade receivables arising ERERLE ZEBERFBIE)REBHFLEL

from securities brokerage business and other businesses and ii) ¥ REMER B S EWERRRIKR B K
loan receivables arising from money lending business. BEBEKER-

At

31 March

2021

R-F_—F

—A=+—H

Notes HK$’'000

Bt 5 FHET

(Audited)

(&%)

Trade receivables & 5 & U BE X a) 58,994

Loan receivables — current f& & X — 7 &h b) 62,183

121,177

Loan receivables — non-current f& Ut & 7 — 3E 7 & b) 31,107

152,284
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For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

16.LOAN AND TRADE RECEIVABLES 16.EWNER K E 5 E WX

(CONTINUED) (&)
a) Trade receivables a) ESEWERM
The followings are the balances of trade receivables, net of B HRWERSR 2 #&er (HBRTEREEER)
ECL: R
At
31 March
2021
RZTB_—%F
=A=+—H
HK$’'000
FHET
(Audited)
(=)
Trade receivables from securities brokerage business:
REBHELER 2B RERIER:
— Cash clients L& & F 6
— Hong Kong Securities Clearing Company Limited (‘HKSCC”)

EBRREEERAR ([BBEE]) 2,713
— Margin clients f B &P 48,716
Trade receivables from other businesses 7 B £ b ¥ 75 2 & 5 & W BR3¢ 7,613

59,048
Less: ECL 3 : THHAE B E 18 (54)

58,994
The settlement terms of trade receivables from cash client BAELEBNRETPREBLE
and HKSCC arising from securities brokerage business are EEBESREBEFENHRAESE AN
two trading days after the trade date. The Group allows an EMERXZH AEBERAMEBHES
average credit period of 30 days to its customers of other BF 0B HEER-
businesses.

40 China Fortune Financial Group Limited
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

16.LOAN AND TRADE RECEIVABLES 16.EWNER K E 5 E WX

==

(CONTINUED) (&)

a) Trade receivables (Continued) a) ESEWIRM (&)
No aging analysis is disclosed for the Group’s margin clients HRAEBECHFERP RERERPE
as these margin clients were carried on an open account EHIE - BER TR IRAEBESRA
basis, and only fall due on conditions or on demand by the AEE WY BEBEEEEITREF 2R
Group. The Directors of the Company consider that the AT ARREERE ERZERIE
aging analysis does not give additional value in the view of R D - BREE DT EEEIMEE -

the nature of these receivables.

The following is an aging analysis of trade receivables B 5 RS (FREPRIN RAER,

(excluded margin clients), net of ECL, at the end of the FR(MKREHEEEE) ENEEZAH
Period/year based on the invoice date is as follows: ZRRE DT

At

31 March

2021

R_F_—F

—A=+—H

HK$’000

FHET

(Audited)

(&%)

Less than 30 days >/A30H 9,518

31 to 60 days 31E60H 17

61 to 90 days 61%E90H -

Over 90 days 90H A 797

10,332
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Y0154 85 & B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

16.

42

LOAN AND TRADE RECEIVABLES 6. EWNERRE S EIWER

(CONTINUED) (
a) Trade receivables (Continued) a)

As at 30 September 2021, trade receivables from cash and
margin clients are secured by the client’s pledged securities
at quoted market value of HK$197,171,000 (as at 31 March
2021: HK$204,555,000) which could be realised at the
Group’s discretion to settle any margin call requirements
imposed by their respective securities transactions. There
are no repledge of the collateral from margin clients for the
six months ended 30 September 2021 and 2020 and as at
30 September 2021 and 31 March 2021.

b) Loan receivables b)

B)

B2 RUWRR (&)

R-E-_—FNLA=Z+H BHERFEER
FRrESRWERFNURR ZEBESR
MHMEL H197,171,0008 T (R ==
——%=HF=+—H :204,555,000% T)
B AEETRSSREHAERES
NEBAMRESESAHTIESRS
L HfRAERER -BEZS=_—F
F-ZE_TFAR=+THIEANEARER
TE—FRA=tTHEERZZTE=—F=
R=+—H HREP2ERYHERKE
?Eﬁa

FE W & 5K

(Audited)
(&%)

Non-current portion 357 B 2 5
Secured loan receivables JE Ut B K # & 7
Unsecured loan receivables [& U & 5 30 & 3t

11,107
20,000

31,107

Current portion i & 3 2
Secured loan receivables JE Ut A # # & 3k
Unsecured loan receivables J& Ui & # 38 & 3¢

5,185
59,419

Less: ECL J5l - FEHAz B &8

64,604
(2,421)

93,290

China Fortune Financial Group Limited
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

16.LOAN AND TRADE RECEIVABLES
(CONTINUED)

b) Loan receivables (Continued)

As at 30 September 2021, the secured loan receivables are
secured by all monies, deposits and equity shares of listed
companies with fair value of approximately HK$3,872,000
(as at 31 March 2021: HK$5,736,000) in the securities
broker account and second mortgage over certain property
units and bear interest at a fixed interest rate at 12% to
183% (as at 31 March 2021: 13% to 15%) per annum.

As at 30 September 2021, the unsecured loan receivables
carry interest at fixed interest rate at 12% to 15% (as at
31 March 2021: 12% to 15%) per annum and guaranteed
by an independent third party.

The following table illustrates the aging analysis, net of ECL,
based on the loan drawdown date, of the loan receivables
outstanding at the end of the Period/year:

B.EWERKE S EWERM

(

b)

B)

EWER (&)

K== —FNA=+A ERAERN
ERTINBREE AR 2 AR

% ¢ AKX {E A 493,872,000/ 7T 2 £
MARzEERD (RZTE=Z—F=H
=+—H:5,736,000 T) kB TWHES
2 R VR 9% [E E F F R12% 2
13% (RZF=Z—F=A=+—H:13%
£15%)FHE °

NR-E-—FNA=1+H EREERE
FOREFEFNET12%FE15% (R = —
F=ZRA=1+—H:12%&15% )it & I
M—RBYE=FER-

TREINNRABARFREREERZE
WER(NREREEER) REERE
ME2®RZREDN

At

31 March
2021
N_TE——F
=A=+—H
HK$’000
FHET
(Audited)
(&%)

Less than 30 days 230 H
31 to 60 days 31£60H
61 to 90 days 61£90H
Over 90 days 90H A

387
107

92,796

93,290

The loan receivables are due for settlement at the date
specified in the respective loan agreements.

FEM B SN AR & 5 % 15 E B #1258
.

A T+
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For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

17.0THER RECEIVABLES, DEPOSITS AND 17.E{hEUFRIE - & R Fa

PREPAYMENTS MIE

At
31 March
2021
RZEZ—%F
=A=+—H
HK$ 000
FHT
(Audited)
(f&2|i%)
Other receivables £ fib & I 3018 19,709
Interest receivables J& 47| & 1,902
Deposits & & 4,733
Prepayments J& {i 2018 1,190
27,5634
As at 30 September 2021, other receivables mainly represent R-ZE-_—FAA=Z+H EMERREE

monies placed in various brokers accounts. EHETAZEALLEAEFNES -

4 4 China Fortune Financial Group Limited
INTERIM REPORT 2021
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

18.BANK BALANCES AND CASH

Bank balances and cash - trust

The Group maintains segregated trust accounts with a licensed
bank to hold clients’ monies arising from its securities brokerage
and margin and financing business. The Group has classified
the clients’ monies as bank balances and cash — trust under
the current assets of the condensed consolidated statement
of financial position and recognised the corresponding trade
payables to respective clients on the ground that it is liable for
any loss or misappropriation of clients’ monies. The Group is
restricted to use the clients’ monies to settle its own obligations.

Bank balances and cash - general

As at 30 September 2021, bank balances and cash held by
the Group which amounted to approximately HK$200,343,000
(as at 31 March 2021: HK$263,850,000) were with an original
maturity of three months or less. The bank balances and bank
deposits carried interest at market rates ranging from 0% to
0.3% (as at 31 March 2021: 0% to 2.3%) per annum.

As at 30 September 2021, the Group had bank balances
of approximately HK$73,668,000 (as at 31 March 2021:
HK$64,839,000) and HK$4,428,000 (as at 31 March 2021:
HK$4,457,000) which were originally denominated in United
States dollar (“USD”), and Renminbi (“RMB”) respectively.

S.IBITEREE S

RITEHRRBEE -

AEERFRBRTHARBLEERPASH
AEBSZEL AREBEEBELEZEP
RE-AKEREFPFREADERERAZEE Y
BRARRBDEER N ZRITEHR LRS-
i BARAKERARZEEPREZEM
BRI E T - E iR R &S RA
RENEAEPZEZRA -NEBETEE
BEPHREARNEEEANSER-

RITEHRAE-—R

RZZEZ—FALA=+H EAEBMFET
EHREReZRIPRAAZBEASNAT A
#49200,343,0008 L (R=ZE=Z—F = A
=+ —H : 263,850,000/ 7T ) ° $R1T & 8 K iR
TEFEFENT0%E03% (R_T=—4F
ZA=1+—H:0%%2.3%) 2 MG KB -

RZE-_—FALA=Z+H XEEH
73,668,000 T (KT =Z—F=HA=+—
H : 64,839,000/ Jr) & 4,428,000 7T (7 =
T —HF=ZA=+—H:4,457,00087T) 2
RITHEBREADRIEET ([ET]) RARE
(TARY )&

I e < 4 B A PR A 45
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For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

P&

2

- H i & Y =K

s

AR
gH

19. TRADE PAYABLES, OTHER PAYABLES 19.E
AND ACCRUALS 15

%
?ﬁl

At
31 March
2021
RN_T_—%F
=A=+—H
HK$’000
FHET
(Audited)
(&EZ)
Trade payables from the securities brokerage business:
BHEELEB 2B HENERN:
- Margin and cash clients R RIREEF 260,940
Other payables and accruals £ b & {5 FUE & fE 51 & 32,970
293,910
The settlement terms of trade payable to HKSCC is two trading BARECESGRNEREEHNAEERH
days after the trade dates. EMER S A -
No aging analysis is disclosed for the Group’s trade payables HRAEBZ2HREREEFPHIEAKRER
to margin and cash clients as these clients were carried on AR QU EFEREHEBEIENERZ
an open account basis. The Directors consider that the aging REOM -BTEERA ERZEEMNFIE
analysis does not give additional value in the view of the nature BEA BREDTILEEIMEE-

of these payables.

46 China Fortune Financial Group Limited
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

20.LOAN PAYABLES

As at 30 September 2021, the unsecured bank loan amounted
to approximately HK$100,457,000 (as at 31 March 2021:
HK$161,318,000) borne variable interest rate and guaranteed
by the corporate guarantee given by a wholly-owned subsidiary
of the Company, Fortune Finance Limited. The rate as at
30 September 2021 was 2.65% (as at 31 March 2021: 2.74%)
per annum.

As at 30 September 2021, the secured bank loans amounted to
approximately HK$Nil (as at 31 March 2021: HK$60,860,000)
are secured by the debt securities (included in financial assets
at FVTPL) of approximately HK$Nil (as at 31 March 2021:
HK$77,670,000) and the entire share of a wholly-owned
subsidiary of the Company, Marvel Champion Investment
Limited, borne variable interest rate and guaranteed by the
corporate guarantee given by a wholly-owned subsidiary
of the Company, Fortune Finance Limited. The rate as at
30 September 2021 was Nil per annum (as at 31 March 2021:
2.19% per annum).

20.EFER

RZEBE-Z—FNAZ+H &8BHAE
100,457,000 C (R T - —F=ZA=+—
H 161,318,000/ 7T ) < & iR 1T B ik
FEAEGTE YAHARRZENBRAAE
B BERARREADABREER RN
—E-—FNAZTRAEFERAE265% (IR=
E-—F=ZA=Z+—H:274%)°
—E-—FNA=Z+RH UE(WNZZT=_—
= A =-+—H :60,860,000/ Jt) A& #& 17§
TERANEBZS (FFARATEIAER
FBreméE) WZBE-_—5=A=+—
A : 77,670,000 L) K AR A2 & W @A A
MEREER AR ZE2HRMHEER  &F
BRI X BWEARRZENB AR ERY
BAERARIEHZ AR ERIEER-RZF
ZT—FhRA=ZTHFNEXERTE (R =—
FZA=+—HB :FFMER219%) °
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H
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For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

21.

48

SHARE CAPITAL 21. R A
Number of
shares Amount
®RHEA k|
Notes ’000 HK$'000
Bt & T B FET
Authorised: 3% :
Ordinary shares of HK$0.01 each at 1 April 2020
RZZE_FTFWMA—-BEREEC.OIEIT EEBK 20,000,000 200,000
Share consolidation %3 & #f (a) (18,000,000) =
Ordinary shares of HK$0.10 each at 31 March 2021 and
30 September 2021
RZEBEZ—F=ZA=+—HEZZE=-—FNLA=+H
TREE0.108 T2 il 2,000,000 200,000
Issued and fully paid: S & TREZE :
Ordinary shares of HK$0.01 each at 1 April 2020
MRZZE_TFMA—-HAEREECOIET L ERER 9,153,079 91,531
Share consolidation %13 & #f (a) (8,237,771) =
Ordinary shares of HK$0.10 each at 31 March 2021 and
30 September 2021
RZEZ—F=A=+—HBE=ZZE=—FNLA=1+H
BREE0.108 T 2 T ik 915,308 91,531
(a) Share consolidation (a) B 17 & Bt

On 8 September 2020, the Board proposed to implement
the share consolidation on the basis that every ten issued
and unissued ordinary shares of par value of HK$0.01 each
in the share capital of the Company be consolidated into
one consolidated share of par value of HK$0.10 each. On
16 October 2020, the ordinary resolution was duly passed
by the shareholders of the Company (“Shareholders”) and
the share consolidation became effective on 20 October
2020.

China Fortune Financial Group Limited
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

22, CORPORATE BONDS 2. AFES

At

31 March
2021
RZE_—%F
=A=+—H
HK$'000
FHET
(Audited)
(&%)

Current i &)
Non-current 3ER &)

78,955
52,337

131,292
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For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

22. CORPORATE BONDS (CONTINUED) 22, AFIES ()
Particulars of outstanding corporate bonds at reporting date RRERAH KEBERABEFRREITEND
summarised by original issue years are set out below: Btz FEEH S T
Annual Effective Carrying
Issue in the year ended Original terms coupon rate interest rate Principal amount
BETHRAHILFEFERET RESH FEER S AEHE IREE
HK$’000 HK$’000
FHExT FHET

At 30 September 2021
R=-B=--FhA=+H
31 March 2014
—E—NWFE=ZRA=+—H
31 March 2015
—E-RF=ZA=+—H
31 March 2016
—E—-RFE=ZA=+—H
31 March 2017
—ET—+F=ZA=+—H

At 31 March 2021
R-_ZE-_—F=ZA=+—H

31 March 2014 7.5 — 8.67 years 7% 9.20% - 9.50% 20,000 20,505
—T-NE=A=+—H 7.5—8.67%F

31 March 2015 7 years 6% - 6.5% 8.59% - 9.12% 57,500 58,603
—E-RF=ZA=+—H 7

31 March 2016 7 years 6.5% 9.12% 12,000 12,182
—E-RFE=ZA=+—H 7

31 March 2017 7 — 7.5 years 6.5% 9.10% - 9.12% 30,100 29,836
—T—+tF=A=+—H 7—7.5%

31 March 2021 1 year 6% 6% 10,000 10,166

—E-—F=/F=+—H 14

131,292
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B % R B

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

22. CORPORATE BONDS (CONTINUED) 22, A E)fE % (&)

These corporate bonds are repayable in the following schedule: ZENEEFAZRATFRERER:

At
31 March

(Audited)
(fE|%)

Within one year — & LA
More than one year but not exceeding two years — & A 18 8 38 /M &
More than two years but not exceeding five years M A BT B iE 7 F

78,955
22,501
29,836

131,292
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 31 S 85 R B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

23. CONVERTIBLE BONDS

The Group employs convertible bonds as one of its sources of
financing.

At reporting date, carrying amounts of the convertible bonds
and convertible bonds reserves are as follows:

23. A AR EF

AEBEFAAREESER—HRERIR-

K& BH A MBES AT RERES R
ZEREENT

At

31 March
2021
WZZEZ—F
=A=+—H
HK$’000
FHET
(Audited)
(EEZ)

Convertible bonds T # % & %
— Current i &

21,604

Convertible bonds reserves T i {& % &

5,161
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w11 54 55 B R

For the six months ended 30 September 2021 &

E-T-—FhALA=+HIEAEA

23.CONVERTIBLE BONDS (CONTINUED) 8. ABRRES (&)

Particulars of new issued convertible bonds in the prior years

RBEFEMBTOARRESFBERHINN

are set out as below: T
Effective Conversion  Issuer earlier
Coupon interest price per  redemption
Issue in the year ended Issue date Maturity date rate rate  Principal share  right
BTA
BETHEBLEERST  BFAH HEA ZEX  ERA=E A28 BRARE RAEDR
HK$'000 HK$
TR oy
Year ended 31 March 2019
BE_T-NF=PA=+-ALFE
2019 A 5 July 2018 5 July 2021 2% 11.74% 60,000 0.60 No
“E-N\§+tAEA ZEZ-%tARA i
Year ended 31 March 2018
BE-Z-\F=RA=1-BL%E
2018 A 28 June 2017 28 June 2020 2% 11.17% 60,000 0.60 No
“E—+tEXAZTNR ZEZEF5AZHNA i
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 E#Z T - —F AL A=+ HIL/NEA

23.

54

CONVERTIBLE BONDS (CONTINUED)

Movements of carrying amounts of the liability components and
equity components are summarised below.

23. A AR fE 35 (4

BERD REEE D <REEZSBAINT -

Convertible Bond Series

ARRESFRS Total
2018 A 2019 A et
HK$’000 HK$’000 HK$’'000
FET FET FHET

Liability components & &5
At 1 April 2020 (audited) R —Z_Z MW A —B (KEZ) 61,937 19,300 81,237
Interests at effective interest rates IZE R A KT E 2 F B 1,663 2,304 3,967
Redemption upon maturity 2/ Hi8& @l (63,600) - (63,600)

At 31 March 2021 (audited)

R-ZZE-—F=ZA=+—8 (KE%) - 21,604 21,604
Interests at effective interest rates IR E B A K15 7 Tl & - 656 656
Redemption upon maturity £/ Hi§& @l = (22,260) (22,260)

At 30 September 2021 (unaudited)
RZE-—FAA=Z1TH (REEX)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w11 54 55 B R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

23.CONVERTIBLE BONDS (CONTINUED)

23. IR AR fE 35 ()

Convertible Bond Series

ARREFRT Total
2018 A 2019 A et
HK$’000 HK$'000 HK$’'000
FHT FH T FHT
Equity components # % 3f 5
At 1 April 2020 (audited) R—ZZE-_ZFMA— B (KE%) 13,998 5,161 19,159
Lapse of conversion option upon maturity
R RE B B KK (13,998) = (13,998)
At 31 March 2021 (audited)
RZEBEZ—F=ZA=+—8 (LEEX) - 5,161 5,161
Lapse of conversion option upon maturity
AR R B B 2K Ak = (5,161) (5,161)

At 30 September 2021 (unaudited)
RZZBE-_—FAA=1H (RKKER)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

v 31 S 85 R B

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

24. RELATED PARTY TRANSACTIONS
Compensation of key management personnel

All executive Directors were considered to be the key
management personnel of the Group for the six months ended
30 September 2021 and 2020. The remuneration of executive
Directors during the Period was as follows:

UBEATRS

TEEBAEZHE

BTN _Z-_ZTFAA=+HI
NEAA ERBATESHRALRNEERZEE
EEAB -HITEEAABREZHFMOT :

Six months ended 30 September
BERA=+HLEKREAR

2020
—E-EF
HK$’000
FET
(Unaudited)
(REER)

Short-term benefits 52 Ei1& 7
Post-employment benefits & 7R & 7|

4,138
27

4,165
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 0 B % R B

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

25.COMMITMENTS 25, 7 IfE
() Lease commitments (i) HEAIE

The Group as lessee AEFEBAHEA

At the end of the Period/year, the Group had commitments RAE FR ANEBZ EPRERET
for short-term leases which fall due as follows: SR

At
31 March
2021
R_T_—%F
—A=+—H
HK$’'000
FHET
(Audited)
(&%)
Within one year —F AR 173
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 &z —=& —

25. COMMITMENTS (CONTINUED)

(ii) Capital commitment

58

The Group had the following capital commitment at the end

of the Period/year:

—FNAA=TRHIEA

25, 73 (#&)
(ii) EARAIE

RAH R

Contracted but not provided for: 2 5T 4718 i) A 3 & -

Investment in joint ventures & & &

AlZRE

China Fortune Financial Group Limited
INTERIM REPORT 2021

AEEB NINEARALE:

At

31 March
2021
NZZEZ—4F
=A=+—H
HK$’000
FHET
(Audited)
(EEZ)

5,610
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w11 54 55 B R

For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

26.FAIR VALUE MEASUREMENTS OF 2.2 T AZAFEE
FINANCIAL INSTRUMENTS

Financial instruments and non-financial assets measured at REPLGEEUBERARZATEFEZSR
fair value in the condensed consolidated statement of financial TARFEHEE REBUHHRELERSE
position are categorised into the three level fair value hierarchies 13/ IAFEFEIZESR PER=ZEAT
as defined in HKFRS 13 “Fair Value Measurement”. BER-

The following table gives information about how fair values of TREEEHETZESMEEQATEZA
these financial assets are determined (in particular, the valuation N (LEHZFREERTREAZE) 2 &8 -

technique(s) and input(s) used).

Fair value as at

RUTBHZAFE
31 March
2021
RZZE-_—F
=A=+—H
Valuation
Fair value technique(s) and
Financial assets HK$'000 hierarchy key input(s)
CREE THET AVEER HERNTREIEGAHE
(Audited)
(&REZ)
Financial assets at FVTPL
BATEIAB=ERZEHEE
- Equity securities listed in Hong Kong 22,335 Level 1 Quoted bid prices in
and outside Hong Kong active market
REBREBRI L2 RAEARE 5 F— RERTSMREAE
- Bonds listed in Hong Kong and 77,670 Level 1 Quoted bid prices in
outside Hong Kong active market
REBREBRII LT ZES F—& RIERT SR EANE
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o U1 B 5 R I

For the six months ended 30 September 2021 & Z —Z ——F LA =+HIE/N@EA

26.FAIR VALUE MEASUREMENTS 2.£2RTEATEE (&)
OF FINANCIAL INSTRUMENTS

(CONTINUED)
Fair value as at
RUTHEHZAYE
31 March
2021
R-_F_—
=R=+—H
Valuation
Fair value technique(s) and
Financial assets HK$’000 hierarchy key input(s)
EREE THET ATLEEBR HERNTREZGAHE
(Audited)
(&%)
— Derivative financial instruments 1,225 Level 1 Quoted bid prices in
active market
TESRIA EF—& RIERTHMREANE
Financial assets at FVOCI
BAFEIAHMEERGSZ 2HEE
- Unlisted equity securities (i) 138 Level 3 Net asset value
FEETHARARE % () E=R EEFE
Financial liabilities at FVTPL
BATEIABZECERMEARE
— Derivative financial instruments 420 Level 1 Quoted bid prices in
active market
TESRIA F—& RIERT SR EANE
There were no transfers between levels of fair value hierarchy RAHRE, FA A FEBHRzEYL EEE-

during the Period/year.
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For the six months ended 30 September 2021 B Z T ——F LA =+ HIENEA

26.FAIR VALUE MEASUREMENTS 2.¢mTITEA¥E:E (&)
OF FINANCIAL INSTRUMENTS

(CONTINUED)

() The fair value of the unlisted equity investment is by reference to () EETRABREZAFEDNLSEZMRBERRZ
the net asset value of the respective companies. BEFEB/E-

The reconciliation of the carrying amounts of the Group’s REBSBAAFTEEREF-HHemTA

financial instruments classified within Level 3 of the fair value ZAREEHERAT

hierarchy is as follows:

Unlisted equity

securities
FELETRAESH
HK$'000
FABT

At 1 April 2020 (Audited), 31 March 2021 (Audited) and 30 September 2021 (Unaudited)

R-ZE-_ZEFNA-B(LER) —T-—F=ZA=1+—"B(BFER) K

ZE—FAA=TH (REER) 138
The Directors of the Company consider that the carrying ARABEERE NP HMKEER NIREHE
amounts of financial assets and financial liabilities recorded at KSRz e MEERERBERMERR

amortised cost in the interim financial information approximate L2 NFERS-
their fair values.
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MANAGEMENT DISCUSSION AND ANALYSIS

o BHLJE W i B g3

Results

For the Period, revenue and net investment losses of the Group
amounted to approximately HK$13,204,000, representing a
decrease of approximately 79% from approximately HK$63,695,000
for the six months ended 30 September 2020.

The Group recorded a loss attributable to owners of the Company of
approximately HK$32,977,000 for the Period, as compared with the
loss of approximately HK$2,633,000 for the corresponding period
in 2020. Despite the share of profits of associates for the Period as
compared to share of losses for the corresponding period in 2020,
the increase in losses for the Period was principally attributable to
(i) a decrease in revenue for the Company as compared with those
for the corresponding period in 2020 and (ii) a net investment loss
from investment in financial assets of approximately HK$2,989,000
for the Period as compared with a net investment gain from
investment in financial assets of approximately HK$18,628,000 for
the corresponding period in 2020.

The basic and diluted loss per share for the Period was
approximately HK3.6 cents as compared with the basic and diluted
loss per share of approximately HKO.3 cents for the corresponding
period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Securities brokerage and margin financing

During the Period, the business of securities brokerage and margin
financing recorded a revenue of approximately HK$4,311,000,
representing a decrease of approximately 53.52% as compared
to the revenue and net investment gains of approximately
HK$9,275,000 for the corresponding period in 2020. The decrease
in revenue was mainly contributed from the decrease of Group’s
underwriting business.

The segment loss for the Period amounted to approximately
HK$1,777,000 (six months ended 30 September 2020: segment
profit approximately HK$9,789,000), representing a decrease
in profit of approximately 118.15% as compared with the
corresponding period in 2020. The decrease in segment profit was
mainly contributed from the decrease in revenue generated from
securities brokerage and margin finance business.

The Group’s strategy is to focus and strengthen existing securities
operation and work in close collaboration with our corporate finance
business as well as wealth management business, in order to
provide a one-stop integrated financial services to better serve our
institutional and high net worth individual clients.

Corporate finance

The corporate finance market was under a keen competition
during the Period. Segment revenue from corporate finance
business decreased by approximately 74.91% from approximately
HK$15,633,000 to approximately HK$3,923,000 while the segment
loss for the Period amounted to approximately HK$4,725,000
as compared to a segment profit amounted to approximately
HK$4,127,000 for the corresponding period in 2020. The decrease
in segment profit was mainly contributed from the decrease in
revenue generated from corporate finance business.

GCEVCRE Vi

£330
EFELERFRBE

RAHE BEHELLERTEREZBHRSRAL
4,311,000 R_ZE_ZFRENKAREE
W23 388 499,275,000/ T8 > £953.52% © W AR
LPEFEREARAEENBHEEB TG

ANEAB D HE B H1,777,0008 T (BHE T =
TERA=THIENEA 5 3% F 499,789,000
BIL) BRI ZZTF R G 4118.15% ©
DEEFROETEHRELFCLCRTEREED
EENRARD -

AEEZRBAFINEERBESXS L A&
AEECEREXBRMEEEXBETSE
ERARKELSFEAATFPRERHEEE/EN UL
HERE 2B R -

PERAE

RAEE PERMEMSHRF B -REEER
BE 2 2 U B £915,683,0007 7T L 4
74.91%% #93,923,000/%8 7T - AN HAE 8115 o 0B 18
494,725,000 0 M —E - F B RIS D S
i M) £94,127,00078 7T © 73 &0 m ARk > £ ZE R R
ERMEXEBEENBATRE
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MANAGEMENT DISCUSSION AND ANALYSIS

o BHLJE W i B g3

Money lending

During the Period, the money lending market was under intensive
competition. The Group recorded an interest income from money
lending of approximately HK$4,981,000 (six months ended
30 September 2020: approximately HK$18,089,000), representing
a decrease of approximately 72.46% as compared with the
corresponding period in 2020. The segment profit for the Period
amounted to approximately HK$4,371,000 (six months ended
30 September 2020: approximately HK$9,340,000).

Consultancy and insurance brokerage

During the Period, the Group recorded a segment revenue from
consultancy and insurance brokerage services of approximately
HK$693,000 (six months ended 30 September 2020: approximately
HK$879,000), representing a decrease of approximately 21.16% as
compared with the corresponding period in 2020.

Asset management

During the Period, the Group recorded a segment revenue and
net investment losses from asset management of approximately
HK$619,000 (six months ended 30 September 2020: segment
revenue and net investment gains approximately HK$18,968,000).
The decrease in segment profit was mainly contributed from the
decrease in revenue generated from asset management business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

In the past half year, the global market has been repeatedly
disrupted by the Covid-19 pandemic. Meanwhile, as affected
by the changes in national policies in various fields, the capital
market has fluctuated significantly while the investment banking
industry in Hong Kong has also demonstrated a new development
landscape. Looking forward into the second half of the year, with
the convening of the Sixth Plenary Session of the 19th Central
Committee of the Communist Party of China, China’s medium and
long-term development strategy and policy direction will be more
clearly defined. Accordingly, Hong Kong market will have more
specific future positioning and development direction. The Company
will, as always, remain sensitive to the market, keep abreast of
the dynamics of the macro environment and market environment,
follow the top-notch and differentiated development trajectory, and
strive to build an efficient, professional, small but beautiful service
platform, thereby to increase returns for the Shareholders and
improve living standards for employees.

Capital Structure

As at 30 September 2021, the nominal value of the total issued
share capital of the Company was approximately HK$91,531,000
comprising 915,307,885 shares of the Company of HK$0.10 each
(the “Shares”).

The Group actively and regularly reviews and manages its capital
structure and makes adjustments to the capital structure in light
of changes in economic conditions. For the licensed subsidiaries
of the Group, the Group ensures each of them maintains a liquid
capital level that is adequate to support the level of activities with a
sufficient buffer to accommodate increases in liquidity requirements
arising from potential increases in the level of business activities.
During the Period, all the licensed subsidiaries of the Group
complied with the liquid capital requirements under the Hong Kong
Securities and Futures (Financial Resources) Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

o BHLJE W i B g3

Capital Risk Management

The Group manages its capital to ensure that entities of the Group
will be able to continue as a going concern while maximising the
return to the Shareholders through the optimisation of the debt and
equity balances.

The capital structure of the Group consists of debt, which includes
convertible bonds, corporate bonds, lease liabilities, loans, cash and
cash equivalents and equity attributable to owners of the Company,
which comprises issued share capital and reserves.

The Directors review the capital structure regularly. As part of the
review, the Directors consider the cost of capital and the risks
associated with each class of capital, and take appropriate actions
to adjust the Group’s capital structure. The overall strategy of the
Group remains unchanged during the Period and the year ended
31 March 2021.

For certain subsidiaries of the Group, they are regulated by the
Securities and Futures Commission (“SFC”) of Hong Kong and
are required to comply with certain minimum capital requirements
according to the rules of SFC. Our management monitors, on a
daily basis, the subsidiaries’ liquid capital level to ensure they meet
the minimum liquid capital requirements in accordance with the
Hong Kong Securities and Futures (Financial Resources) Rules. The
range of liquid capital is from HK$100,000 to HK$3,000,000 or 5%
of their total adjusted liabilities, whichever is higher.

One of the subsidiaries of the Group is a licensed insurance
intermediary under the Insurance Ordinance and is required to
maintain a minimum net asset value of HK$100,000 at all times.

There is no non-compliance of the capital requirements of the
Group’s members imposed by the respective regulators during the
Period and the year ended 31 March 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources and Gearing
Ratio

During the Period, the Group mainly financed its operations by cash
generated from operating activities and loans.

As at 30 September 2021, the Group’s current assets and current
liabilities were approximately HK$578,094,000 (as at 31 March
2021: approximately HK$787,720,000) and approximately
HK$379,220,000 (as at 31 March 2021:
HK$567,605,000) respectively, while the current ratio was about
1.52 times (as at 31 March 2021: about 1.39 times).

approximately

As at 30 September 2021,
equivalents amounted to approximately HK$200,343,000 (as
at 31 March 2021: approximately HK$263,850,000),
approximately 61.02% was denominated in Hong Kong dollars (as at

the Group’s aggregate cash and cash

of which

31 March 2021: approximately 73.29%), approximately 36.77% was
denominated in USD (as at 31 March 2021: approximately 24.57 %),
and approximately 2.21% was denominated in RMB (as at 31 March
2021: approximately 2.14%), representing approximately 34.66% (as
at 31 March 2021
As at 30 September 2021, the Group had bank loans with accrued
interest in approximately HK$100,457,000 (as at 31 March 2021:
approximately HK$161,318,000).

: approximately 33.50%) of total current assets.

During the Period, no financial instruments were used for hedging
purposes. As at 30 September 2021, the gearing ratio, measured
on the basis of total borrowings as a percentage of equity
attributable to owners of the Company, was approximately 70.50%
(as at 31 March 2021: approximately 102.71%). The decrease was
mainly due to repayment of bank loan and convertible bonds. As
at 30 September 2021, the debt ratio, defined as total debts over
total assets, was approximately 58.83% (as at 31 March 2021:
approximately 66.06%).

No corporate bond was issued during the Period and the year
ended 31 March 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEVTRHE ) &g

Issue of Convertible Bonds

On 22 November 2016, the Company (as the issuer) entered into
each of the Cinda Subscription Agreement, the PAL Subscription
Agreement and the Riverhead Capital Subscription Agreement (each
as defined below) in relation to the issue of convertible bonds in an
aggregate principal amount of HK$570,000,000.

(i)

(ii

(ii)

63

The Company entered into a subscription agreement (the
“Cinda Subscription Agreement’) with Mankind Investment
Limited (“Mankind”), pursuant to which, Mankind agreed to
subscribe to convertible bonds in the principal amount of
HK$110,754,000 (the “Convertible Bonds to Mankind”).

On 21 September 2016, the Company entered into a
subscription agreement with Pacific Alliance Limited (“PAL”),
and subsequently a supplemental agreement on 22 November
2016 (the “PAL Subscription Agreement”), pursuant to which,
PAL agreed to subscribe to convertible bonds in the principal
amount of HK$153,585,000 (the “Convertible Bonds to PAL”).
On 8 January 2018, PAL sold the Convertible Bonds to PAL to
Value Convergence Holdings Limited.

The Company entered into a subscription agreement (the
“Riverhead Capital Subscription Agreement”) with
Riverhead Capital, pursuant to which, Riverhead Capital agreed
to subscribe to convertible bonds in the aggregate principal
amount of HK$305,661,000 (the “Convertible Bonds to
Riverhead Capital”) in 4 tranches.
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MANAGEMENT DISCUSSION AND ANALYSIS

Completion of subscriptions (i), (i) and tranche 1 of subscription (iii)
above (altogether, the “Tranche 1 Convertible Bonds”) took place
on 30 March 2017. The convertible bonds to Mankind, PAL and
Riverhead Capital all bear an interest rate of 2% and mature on the
third (3rd) anniversary of the date of issue of the convertible bonds
with both dates inclusive at the conversion price of HK$0.06 per
conversion share. Upon full conversion of the Tranche 1 Convertible
Bonds by all subscribers at the conversion price of HK$0.06, a
total number of 6,500,000,000 conversion shares would be issued,
subject to adjustments to the conversion price of HK$0.06.

The net proceeds raised through the issue of the Tranche 1
Convertible Bonds were approximately HK$385,000,000, in which (i)
approximately HK$180,000,000 was used for the injection of capital
to a wholly-owned subsidiary of the Company and expanding its
margin financing and underwriting business; (i) approximately
HK$150,000,000 for expanding its money lending business; (iii)
approximately HK$12,000,000 for engaging in private equity
investments; (iv) approximately HK$9,000,000 for strengthening
the capital base of its subsidiaries and (v) the remaining balance of
approximately HK$34,000,000 for the general working capital of the
Group.

The Convertible Bonds to Mankind was exercised in approximately
51.74% of original principal amount, which was equivalent to the
amount of HK$57,300,000 at the conversion price of HK$0.06
on 27 April 2017. After completion of conversion, 955,000,000
shares of the Company were issued on 28 April 2017. Furthermore,
tranche 1 of the Convertible Bonds to Riverhead Capital was also
exercised in full in the principal amount of HK$125,661,000 at the
conversion price of HK$0.06 on 27 April 2017. After the completion
of conversion, 2,094,350,000 shares of the Company were issued
on 28 April 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

o BHLJE W i B g3

Following the exercise of tranche 1 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 2 took
place on 28 June 2017. The net proceeds raised through the
issue of tranche 2 of the Convertible Bonds to Riverhead Capital
were HK$60,000,000, in which approximately HK$50,000,000
was used for further expanding its margin financing business and
approximately HK$10,000,000 for its underwriting business.

Following the completion of tranche 2 of the Convertible Bonds to
Riverhead Capital, completion of subscription of tranche 3 took
place on 5 July 2018. The net proceeds raised through the issue
of tranche 3 of the Convertible Bonds to Riverhead Capital were
HK$60,000,000, in which approximately HK$36,000,000 was
used for further strengthening the proprietary trading business,
approximately HK$12,000,000 was used for engagement in private
equity investments such as pre-IPO investment, and approximately
HK$12,000,000 was used for the asset management business as
seed money to the existing funds and/or new funds.

The tranche 3 of the Convertible Bonds to Riverhead Capital was
exercised in 65% of original principal amount, which was equivalent
to the amount of HK$39,000,000 at the conversion price of
HK$0.06 on 11 January 2019. After the completion of conversion,
the number of 650,000,000 shares of the Company were issued on
14 January 2019.

The tranche 4 of the Convertible Bonds to Riverhead Capital were
not issued due to the non-satisfaction of the conditions precedent
set out in the Riverhead Capital Subscription Agreement.

The Convertible Bonds to Mankind matured on 30 March 2020.
Pursuant to the terms and conditions of the Convertible Bonds
to Mankind, the outstanding principal amount of HK$53,454,000
together with all accrued and unpaid interests was subsequently
repaid on 3 April 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Convertible Bonds to PAL matured on 30 March 2020. Pursuant
to the terms and conditions of the Convertible Bonds to PAL, the
outstanding principal amount of HK$153,585,000 together with all
accrued and unpaid interests shall be paid by the Company to the
current bondholders of the Convertible Bonds to PAL. As disclosed
in the voluntary announcement of the Company dated 10 July 2020,
the Company fully settled and repaid the balance of the outstanding
principal and interest in relation to the Convertible Bonds to PAL.

The tranche 2 of the Convertible Bonds to Riverhead Capital
was due on 28 June 2020. As disclosed in the announcement
of the Company dated 8 July 2020 (the “Amendment Deed
Announcement”), the Company and Riverhead Capital entered
into an amendment deed (the “Amendment Deed”) on 8 July
2020 (after trading hours),
conditionally agreed to extend the maturity date of the tranche
2 of the Convertible Bonds to Riverhead Capital from the date

pursuant to which, Riverhead Capital

falling on the third anniversary of the issue date of the tranche 2
of the Convertible Bonds to Riverhead Capital (i.e. 28 June 2020)
to the fifth anniversary of the issue date of the tranche 2 of the
Convertible Bonds to Riverhead Capital (i.e. 28 June 2022) (the
“CB Extension”). Subject to fulfilment of the conditions precedent
as disclosed in Amendment Deed Announcement, the Company
shall execute a supplemental deed poll to effect the CB Extension.
A circular containing, among others, further details of CB Extension
and a notice of the extraordinary general meeting (the “EGM”) was
despatched to the Shareholders on 29 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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At the EGM held on 27 August 2020, the ordinary resolution
approving the CB Extension contemplated under the Amendment
Deed and the proposed grant of the specific mandate as set out
in the EGM notice dated 29 July 2020 was not passed by the
independent Shareholders by way of poll at the EGM. Pursuant to
the terms and conditions of the Convertible Bonds to Riverhead
the outstanding principal amount of HK$60,000,000
together with all accrued and unpaid interests of the tranche 2

Capital,

of the Convertible Bonds to Riverhead Capital was repaid on
4 September 2020.

The tranche 3 of the Convertible Bonds to Riverhead Capital
matured on 5 July 2021.
of the Convertible Bonds to Riverhead Capital,

Pursuant to the terms and conditions
the outstanding
principal amount of HK$21,000,000 together with all accrued and
unpaid interests was repaid on 5 July 2021.

For details of the Cinda Subscription Agreement, PAL Subscription
Agreement and Riverhead Capital Subscription Agreement and the
relevant transactions, please refer to the circular of the Company
dated 13 December 2016 and 29 July 2020, and announcements
of the Company dated 21 September 2016, 22 November 2016,
5 January 2017, 30 March 2017, 28 April 2017, 5 July 2018,
14 January 2019, 30 March 2020, 14 April 2020, 8 July 2020,
10 July 2020 and 27 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
B PG W i B g B

With reference made to the mentioned circulars and K2BFIZMABEIE NS  £—HAHRES -

FHTRERT]MBERRE =T REXRT
BRREHIBRBER _Z—tF—ARHETHR

announcements, Tranche 1 Convertible Bonds, tranche 2 of the
Convertible Bonds to Riverhead Capital and tranche 3 of the

Convertible Bonds to Riverhead Capital were issued pursuant to the
resolutions passed at the EGM held on 5 January 2017. The total

REFAS LEBBMNRERTART BEL
AR EFERES BB RABHRAREN

funds raised from and the details of the use of proceeds of the said BT :
tranches are as follows:
Tranche 1 Convertible Bonds FE—HABRES
Utilized
proceeds on
Approximate the intended
amount to use during the
apply on six months Unutilized
the proceeds ended proceeds as at  Expected timeline for the
Intended use of the proceeds as as previously 30 September 30 September  use of unutilized proceeds
previously disclosed disclosed 2021 2021  and reasons for delay
RBE-2=-F
FEREE MA=TALAER R=B=-%
RARELSY REERARIAN AA=1H
RAFERAERENRER S EROBNEHE FrEsE ABAFMBRE GRARBAMGHENENRRRERERH
a.  Expanding the margin financing and HK$60,000,000 HK$60,000,000 HK$0  Not applicable
underwriting businesses
BRARRMERBHRK 60,000,0007% ¢ 60,000,000% 7T 0BT AER
b.  Establishment of a joint venture company to HK$120,000,000 HK$0 HK$120,000,000 The proceeds is planned to be applied
be formed in the PRC (the “JV Company’) in accordance with the intended use
under the Closer Economic Partnership as disclosed in the circular dated
Arrangement 13 December 2016. Documents to
supplement the application made to China
Securities Regulatory Commission for
establishment of the JV Company was last
made on 27 July 2018 while the timeframe
is subject to the said regulator's approval
BEIEEELERANLY | EPEKLA  120,000,0008 7T 07 12000000087 MEREHERAHR-Z-RET_AT=
ERE([REAR]) BZRANRECHERERA L&

REBKLAERRZBAXHER-F
“NELAZTLARRTHEEFEE
EEZES BREXFHLASERBE LM
ENEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Utilized
proceeds on

Approximate the intended
amount to use during the
apply on six months Unutilized
the proceeds ended proceeds as at  Expected timeline for the
Intended use of the proceeds as as previously 30 September 30 September  use of unutilized proceeds
previously disclosed disclosed 2021 2021  and reasons for delay
REE-3=-%
EHER NA=ZTALAER R=B=-%
RARELSL REERZHAN hB=T1H
RAFEBERERENRE R ERNBHEE Fr&EHE ABARSRE GERADAMGHENERRRREEEH
¢.  Expanding its money lending business HK$150,000,000 HK$150,000,000 HK$0  Not applicable
BRAMBRK 150,000,000 150,000,000 0BT TEA
d.  Engaging in private equity investments HK$12,000,000 HK$12,000,000 HKS0  Not applicable
2ENLERARE 12,000,000/ 7 12,000,000/ 7 0Bn  TER
e.  Proprigtary trading HK$5,000,000 HK$5,000,000 HK$0  Not applicable
E4EE 5,000,000 ¢ 5,000,0007% 7T 0Er  AER
f. Strengthening the capital base of wealth HK$2,000,000 HK$2,000,000 HK$0  Not applicable
management business
HAMBERER  ERER 2,000,000 2,000,000/ 7 0BT THEA
g.  Strengthening the capital base of corporate HK$2,000,000 HK$2,000,000 HK$0  Not applicable
financing business
HARCEBERE cERER 2,000,000/ T 2,000,000 7T 0BT THERA
h.  General working capital HK$34,000,000 HK$34,000,000 HK$0  Not applicable
—REBES 34,000,000 7T 34,000,000 75 0BT  TEA
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MANAGEMENT DISCUSSION AND ANALYSIS
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Tranche 2 of the Convertible Bonds to Riverhead Capital

Utilized
proceeds on

F W 5 B A A #2 R (& 5

Approximate the intended
amount to use during
apply on the six months Unutilized
the proceeds ended proceeds as at
Intended use of the proceeds as previously as previously 30 September 30 September  Expected timeline for the
disclosed disclosed 2021 2021  use of unutilized proceeds
REBE=%=-F%
FiE%E hA=THLERER RZEZ-%
REABREX RRAERZHAN AB=1H
RAFERAERENRERE ERNBNEE Fr&E%E ABAFBHE RAKDAFRSHANRERR
a.  Further expanding the margin financing business HK$50,000,000 HK$50,000,000 HK$0  Not applicable
E-SRRARRALH 50,000,000 7. 50,000,000% 7T OB @R
b.  Further strengthening the underwriting business HK$10,000,000 HK$10,000,000 HK$0  Not applicable
E-SHABHEER 10,000,000 T 10,000,000 T 0En  TER
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MANAGEMENT DISCUSSION AND ANALYSIS
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Tranche 3 of the Convertible Bonds to Riverhead Capital FEHIT A EAR AR E S
Utilized
proceeds on
Approximate the intended
amount to use during
apply on the six months Unutilized
the proceeds ended proceeds as at
Intended use of the proceeds as previously as previously 30 September 30 September  Expected timeline for the
disclosed disclosed 2021 2021  use of unutilized proceeds
REE-3=-%
fEHE AA=tRLAAEA R=B=-%
RERNBERFX RRERZHAN AA=tH
EARREREEANEE AR ERABNEE FiE%E ABAMEHE GERARBAMSRENERRR
a.  Further strengthening the proprietary trading HK$36,000,000 HK$36,000,000 HK$0  Not applicable
business
E—FTBRREEEERK 36,000,000 70 36,000,000 70 0BT  TEA
b.  Further engagement in private equity investments HK$12,000,000 HK$12,000,000 HK$O  Not applicable
E-FRELBRTRE 12,000,000 ¢ 12,000,000 ¢ 0B TERA
. For the asset management business to be used as HK$12,000,000 HK$12,000,000 HK$O  Not applicable
seed money to the existing funds and/or new
funds
REEERERME BEREEER/W 12,000,000/ 7T 12,000,000 7T 0BT MEA
MESNMBTES
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MANAGEMENT DISCUSSION AND ANALYSIS

Adjustment to the Convertible Bonds

As at 16 October 2020, which is the date for convening the
EGM for the Shareholders’ approval for the share consolidation
of the Company, with details set out in note 21 to the interim
financial information (the “Share Consolidation”), the outstanding
convertible bonds of the Company were the tranche 3 of the
Convertible Bonds to Riverhead Capital (the “Outstanding
Convertible Bonds”), with an aggregate principal amount of
HK$21,000,000, which were convertible into 350,000,000 shares
of par value of HK$0.01 each in the share capital of the Company
(the “Existing Shares”) at the conversion price of HK$0.06 per
Existing Share. As a result of the Share Consolidation and in
accordance with the terms and conditions of the convertible bonds
of the Company, effective from the close of business on Monday,
19 October 2020, the following adjustment (the “CB Adjustment”)
were made to the conversion price of the Outstanding Convertible
Bonds and the number of consolidated shares falling to be
issued upon the exercise of the conversion rights attaching to the
Outstanding Convertible Bonds:

Immediately before the CB Adjustment
becoming effective
RETHRESAHBELERA
Number of Existing Shares
to be issued upon full
conversion of
the Outstanding
Convertible Bonds
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Immediately after the CB Adjustment

becoming effective

ERTRREFFERENE

Number of consolidated
shares to be issued upon
full conversion of

the Outstanding

Convertible Bonds

HARBBRATBRKRES Conversion price MARRBUBRBRES Conversion price
EXRYHBREBETRST per Existing Share EXEABRELETFRITZ per consolidated share
2EERMEAE EREERDGZHIRE EOHRIDEE BREMHROD ZHIRE
350,000,000 HK$0.06 35,000,000 HK$0.60
0.0678 7T 0.6078 7T
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MANAGEMENT DISCUSSION AND ANALYSIS
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Grant Thornton Hong Kong Limited, Certified Public Accountants,
reviewed the above adjustments and confirmed that the calculation
of the CB Adjustment was made in accordance with terms and
conditions of the convertible bonds of the Company.

Save for the CB Adjustment, all the other terms and conditions of
the convertible bonds of the Company remain unchanged.

Significant Investment

As at 30 September 2021, the Group held financial assets at fair
value through profit or loss of approximately HK$13,656,000 (as
at 31 March 2021: approximately HK$101,230,000), with net
investment losses on financial assets at FVTPL (including stocks and
ETFs traded at major stock exchanges such as the Stock Exchange,
the NASDAQ, the Shanghai Stock Exchange and the Shenzhen
Stock Exchange) at approximately HK$2,989,000 (six months
ended 30 September 2020: net investment gain approximately
HK$18,628,000).

Investment Products

The Company had and would continue to seek opportunities
to make proper use of idle funds within the Group and, where
appropriate, facilities from bank(s) or other financial institution, to
invest on medium or low risk investment products, including but not
limited to stocks, bonds, derivatives and structural products.
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes issued by Ease Trade Global Limited

Reference is made to the announcement dated 18 March 2020
with regards to an acquisition of notes. On 18 March 2020, Marvel
Champion Investment Limited, a direct wholly-owned subsidiary of
the Company, acquired notes issued by Ease Trade Global Limited in
the principal amount of US$10,000,000 (equivalent to approximately
HK$78,000,000) at a total consideration of approximately
US$9,820,000 (equivalent to approximately HK$76,596,000). Ease
Trade Global Limited has carried on no business other than entering
into arrangements for the issue of the notes and lending of the net
proceeds thereof. Ease Trade Global Limited is a direct, wholly-
owned subsidiary of Poly Property Group Co., Limited (stock code:
0119.HK, guarantor of the notes), which in turn is a subsidiary of
China Poly Group Corporation Limited (keepwell provider of the
notes, a central state-owned enterprise under the supervision of
State-owned Assets Supervision and Administration Commission of
the State Council). The fair value of the investment as at 31 March
2021 was US$10,027,000 (approximately HK$77,670,000,
representing about 8.13% of the Group’s total assets as at
31 March 2021). The interest rate of the bonds is 5.20% per
annum. The bonds matured on 10 April 2021. During the Period, an
amount of US$14,000 (approximately HK$112,000) was recognised
as interest income from the investment.

Material Acquisition and Disposal

There was no material acquisition or disposal of the Group during
the Period.

Contingent Liabilities

As at 30 September 2021, the Group had no material contingent
liabilities (as at 31 March 2021: nil).

Charge on the Group’s Asset

As at 30 September 2021, the debt securities of approximately
HK$Nil and the entire share of a wholly-owned subsidiary of the
Company, Marvel Champion Investment Limited, have been charged
as the secured assets for the banking facilities (as at 31 March
2021: the debt securities of approximately HK$77,670,000 and the
entire share of a wholly-owned subsidiary of the Company, Marvel
Champion Investment Limited).
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MANAGEMENT DISCUSSION AND ANALYSIS

o BHLJE W i B g3

Risk Management

The Group has properly put in place credit management policies
which cover the examination of the approval of client’s trading and
credit limits, regular review of facilities granted, monitoring of credit
exposures and the follow up of credit risks associated with overdue
debts. The policies are reviewed and updated regularly.

Foreign Currency Fluctuation

During the Period, the Group mainly used Hong Kong dollars to
carry out its business transactions. The Board considers that the
Group’s foreign currency exposure is insignificant.

Human Resources

As at 30 September 2021, the Group had 72 employees in total (as
at 31 March 2021:
for the Period (excluding Directors’ remunerations) amounted to
approximately HK$19,739,000 (six months ended 30 September
2020: approximately HK$22,833,000). The Group remunerated
employees based on the industry practice and individual’s

81 employees). The related employees’ costs

performance. Staff benefits include contributions to retirement
benefit scheme, medical allowance and other fringe benefits. In
addition, the Group maintains the share option scheme for the
purpose of providing incentives and rewards to eligible participants
based on their contributions.

Events after the Reporting Period

There are no significant events occurred after the Period.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company

As at 30 September 2021,
each of the Directors or chief executive of the Company and their

the interests and short positions of

associates in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”")),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required pursuant to section 352 of the SFO to be entered
in the register maintained by the Company referred to therein, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

Long position in the Shares and underlying shares of the
Company:

=
i)

RIB-_—FAA=1TH XRFZEFHITH
BE R E 2B ARARNR RS EEAHEER
(EZRBHFIHAGKI (TRERPEMKESG)E
XVER) 2z Betn ~ #RRE B i M (B #ERE 'T%E/JE?F

EHMAEGROIEXVEBETRSD BAE AR
B S PR o M aE ROK R (a%ﬁzaﬁ%&iﬁﬂf@?ﬂﬂﬁﬂz

ZEBGXEEFRIR SRR 2 RIRR) K
AR ARRBIRIERE M E &P F352{F 4 E
FEzERCMEsS MORR  HARE EHRA
ME+AEz EMBETAESETERRXZINE
EFR(BEFRADMAS AR RBRAZ
s MORBRINT :

RAR ARG RIGER D Z4FE

Approximate

Total percentage of
interest in the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Director Capacity Shares shares shares Company
RS R NN
REEE HERAz BERITREAZ
BExps 514 R G 2 B4 2 ¥ 5 B BB
Mr. XIE Zhichun (“Mr. Xie”)N®  Interest of controlled 274,435,000 - 274,435,000 29.98%
corporation
RERLE ([BEE]) WD ITHEE#ER
Mr. ZHU Yi Beneficial owner 4,664,000 - 4,664,000 0.50%
RREHE EnEAA
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DISCLOSURE OF INTERESTS
HE 45 9% 9%

Note:

Mr. Xie was deemed to be interested in 274,435,000 Shares held by
Riverhead Capital (a company which was owned as to 80% by Mr. Xie).
Mr. Xie was no longer deemed to be interested in 35,000,000 underlying
shares of the Company held by Riverhead Capital since such underlying
shares were expired without the exercise of the conversion rights attaching
to the convertible bonds which were matured on 5 July 2021.

Save as disclosed above, as at 30 September 2021, none of the
Directors nor the chief executive of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have taken under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

China Fortune Financial Group Limited
INTERIM REPORT 2021

82

b

AR ANIEEAR (—RB ML EEB30%E
%2 AR H 2274,435,0008% B 1 B HE 25 o B
ST BHAR BRI E A+ A 235,000,000 A& A
AIERR D P AR W IEZSEERNE AR
BEH(ER-ZZE-_—FLtARRIHAMSB 2R
BRIEREITE 2B R TEIE -

B EFAREEIN RZZEZ—FHLA=+RH"
ARBEBHITRAEZMER AR R HELME
BoAE (ERRES KRB RGIEXVEL) 2 B fn
Bk RMERET BAINRASHEAARE
&5 R E GG EXVERSET7 M8 A S A A F &
Bz EMERIORR (BREESFRBEGK
2 Z B EFLR TR 2 ERmSORE)
AL ARE R LB GO EB2G6REFE
ZEBREMZ EMERIRR  HARBIEEST A
A& AN R E) MR P 2 AL s SA R



Substantial Shareholders’ Interests

DISCLOSURE OF INTERESTS

As at 30 September 2021, as far as is known to the Directors and

as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO, the substantial Shareholders

(other than the Directors or chief executive of the Company) who

had interests or short positions in the Shares or underlying shares

of the Company were as follows:

Long position in the Shares and underlying shares of the

Company:

FERRES

RIZE-_—FhLA=TH BEEFMHALRRER
NAEEES MR EGRPIEIB6HATE 2 E LM
Pracs TERR (ARBEFHITREARKIN)
RARBB D BB A 2 TR B I
T

RAR ARG RIGEK D ZIFE

Approximate
Total percentage of

interest in the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RERG R R NN
RiEE HERGZz BRITREZ
BRREHE HE &1 REGZER 15 2 R HMRER BHABEDH
Riverhead Capital™te " Beneficial owner 274,435,000 - 274,435,000 29.98%
L5 & AR (HED) E=mEA A
Ms. SUN Zhuyin Interest of Spouse 274,435,000 - 274,435,000 29.98%
(“Ms. Sun”)Note
B+ [IRE
([Fk+t ) WD
Jadehero Limited Beneficial owner 80,000,000 — 80,000,000 8.74%
(“Jadehero”)Note 2
REERAA EmlA A
([BE]) W)
Southlead Limited Interest of controlled 80,000,000 - 80,000,000 8.74%

(“Southlead”)MNete 2
EEAR AT
([48/g ) (W=

corporation
REHEEER
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DISCLOSURE OF INTERESTS

Approximate

Total percentage of
interest in the issued
Interest in Shares and  share capital
Interest in underlying underlying of the
Name of Shareholders Capacity Shares shares shares Company
RERG R NN
R HERGZz CSRITREZ
BRERHH 27 RRGZER R G2 BER BMABSH
Santo Limited (“Santo”)Note 2 Beneficial owner 141,643,000 - 141,643,000 15.47%
Santo Limited ([Santo |) =2 &z #HA A
WHOLE ADVANGCE LIMITED Interest of controlled 221,643,000 - 221,643,000 24.22%
(“Whole Advance”)Note 2 corporation
AEBERADA REHEEER
([&2]) W2
Liberal Expansion Limited Interest of controlled 221,643,000 - 221,643,000 24.22%
(“Liberal Expansion”)Note 2 corporation
BEaL B R A A REHEEER
(TEEaL ) Wix2)
Mr. ZHAO Xu Guang Interest of controlled 221,643,000 — 221,643,000 24.22%

(“Mr. Zhao”)Note 2
B EE
(T4 ]) e

corporation

HEHEEES
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DISCLOSURE OF INTERESTS

Notes:

1. As at 30 September 2021, Riverhead Capital beneficially held
274,435,000 Shares. Riverhead Capital no longer held 35,000,000
underlying shares of the Company since such underlying shares were
expired without the exercise of the conversion rights attaching to the
convertible bonds which were matured on 5 July 2021. Riverhead
Capital is owned as to 80% by Mr. Xie (the executive Director and
Chairman of the Company) who is also the sole director of Riverhead
Capital. For the purpose of the SFO, Mr. Xie was deemed to be
interested in the Shares held by Riverhead Capital.

Ms. Sun is the spouse of Mr. Xie, therefore, Ms. Sun was deemed to be
interested in 274,435,000 Shares which Mr. Xie has a deemed interest
therein under the SFO.

2. As at 30 September 2021, Jadehero beneficially held 80,000,000
Shares and Santo beneficially held 141,643,000 Shares. Jadehero
is owned as to 80% by Southlead. Southlead was deemed to be
interested in the Shares held by Jadehero. Southlead and Santo are
wholly-owned by Whole Advance. Whole Advance is wholly-owned by
Liberal Expansion which in turn is wholly-owned by Mr. Zhao. For the
purpose of the SFO, Mr. Zhao, Liberal Expansion and Whole Advance
were deemed to be interested in the Shares held by Jadehero and
Santo.

Save as disclosed above, as at 30 September 2021, the Directors
were not aware of any substantial Shareholder (who was not the
Director or chief executive of the Company) who had an interest or
short position in the Shares or underlying shares of the Company
which was required to be entered in the aforesaid register pursuant
to Section 336 of the SFO.

=

—

RZEZ—FNLA=Z+H ITERELAEZRE
B274,435,000 & - IR EATBRA
35,000,000/% A&~ "l fE B A% 15+ b T A iZ S 4B 8
BOEATHRBEES (ER-_ZE-_—FtARBEE
H) M R RERETEZBR TR TE
BABARARITEESREEMTE (HBEHAT
EEANE—BER)FEHORES -HEFRPE
BHImEs BMEEWEARILEEAMBEZR
DHREERER-

BrthABiEsBEE At BREESHFERHEE
GH BRI HEBARBEEWEEEEEZRY
274,435,000/% f% 15 R #E B #E %5 o

2. RZZE-_—FhLhA=Z+H BEXHH
80,000,0000% I% 17 X Santo® & ¥ B 141,643,000
REAR 1D - B SR H4B RO E B 80% M - SBM AR AR
BB RO AR - EF KSantoE &
ExEMB -6B5HBELEME MELHME
SEEEBE - REHFNPERAME  HEE-
Bl REBHHER AR BT KSantofi iz A 2 R
DHREE RS-

BREdmBEEEN R -_—FAA=1+H"
EEYTABENEIERR (TREARTES
FITHRAE)RARA I KRR T HEAIR
15385 M B 1R 0] 5336f% 22 50 800 Lt & 5L
ZRERPIRR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1B 56 8 16 S A E R

Corporate Governance

The Company’s commitment to the highest standards of corporate
governance is driven by the Board which, led by the chairman of the
Company, assumes overall responsibility for the governance of the
Company, taking into account of the interests of the Shareholders,
the development of its business and the changing external
environment.

The Company believes that good corporate governance is
fundamental in ensuring that the Company is well managed in the
interests of all of its Shareholders.

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules.

Corporate Governance Code Compliance

Throughout the Period, the Company has complied with all code
provisions and, where appropriate, met the recommended best
practices of the CG Code.

Change of Directors’ Information under Rule
13.51(B)(1) of the Listing Rules

There is no change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
29 June 2021 (i.e. the date of the Board’s approval of the annual
results for the year ended 31 March 2021) to 29 November 2021
(i.e. the date of the Board’s approval of the interim results for the
six months ended 30 September 2021).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Directors’ Securities Transactions

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiry of
all Directors, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the
Period.

Share Option Scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to the eligible participants
who contribute to the success of the Group’s operations. The
Company’s original share option scheme was adopted on 19 August
2011 (the “2011 Scheme”), which was expired on 18 August 2021
and replaced by a new share option scheme approved by the
Shareholders on 2 September 2021 (the “2021 Scheme”).

No share option was granted under the 2021 Scheme since its
adoption on 7 September 2021. The scheme mandate limit of the
2021 Scheme was approved at the annual general meeting of the
Company held on 2 September 2021 (the “2021 AGM”) to allow
the Company to grant share options for up to 91,530,788 Shares,
representing approximately 10% of the total number of issued
Shares as at the date of the 2021 AGM.

No share option was granted, exercised, lapsed or cancelled during
the Period under the 2011 Scheme and 2021 Scheme.

As at 30 September 2021,
outstanding share options granted but yet to be exercised under the
2021 Scheme.

the Company did not have any
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1B 56 8 16 S A E R

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities throughout the
Period.

Interim Dividend

The Directors do not recommend the payment of an interim dividend
for the Period.

Review of Interim Financial Information

The interim financial information of the Group for the Period has
been reviewed by BDO Limited, the Company’s external auditor,
with its review report included in this interim report.

The Audit Committee comprises four independent non-executive
Directors, namely, Mr. CHIU Kung Chik (chairman of the Audit
Committee), Mr. CHAN Kin Sang, Mr. LI Gaofeng and Mr. LIU Xin.

The Audit Committee has reviewed, together with the management,
the accounting principles and practices adopted by the Group
and discussed the internal controls and financial reporting matters
including the review of the unaudited interim financial information of
the Group for the Period.

By order of the Board
China Fortune Financial Group Limited
ZHU Yi
Chief Executive Officer
and Executive Director

Hong Kong, 29 November 2021
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