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CORPORATE INFORMATION

EXECUTIVE DIRECTORS

Ms. Chow Lai Wah Livia (Vice Chairman)

Mr. Kwan Kin Chung (Managing Director)

Mr. Yuen Kin

Mr. Huang Mingguo (Chief Executive Officer)
(resigned on 2 July 2021)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Wong Kwan Kit
Mr. Fan Chun Wah Andrew
Mr. Mung Yat Lik

CHIEF EXECUTIVE OFFICER
Mr. Sun Wei (appointed on 22 November 2021)

COMPANY SECRETARY
Ms. Lee Yuk Ping

CORPORATE GOVERNANCE
COMMITTEE

Mr. Kwan Kin Chung

Ms. Chow Lai Wah Livia

Mr. Huang Mingguo (resigned on 2 July 2021)
Ms. Hung Wai Kwan (resigned on 8 August 2021)

AUDIT COMMITTEE

Mr. Wong Kwan Kit
Mr. Fan Chun Wah Andrew
Mr. Mung Yat Lik

REMUNERATION COMMITTEE

Mr. Fan Chun Wah Andrew
Ms. Chow Lai Wah Livia
Mr. Wong Kwan Kit

NOMINATION COMMITTEE

Ms. Chow Lai Wah Livia
Mr. Fan Chun Wah Andrew
Mr. Wong Kwan Kit

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited
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SOLICITORS

Michael Li & Co.
Appleby

AUDITOR

Deloitte Touche Tohmatsu

Registered Public Interest Entity Auditors
35th Floor, One Pacific Place

88 Queenswary

Hong Kong

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

PRINCIPAL OFFICE

Suite 1502, 15/F,

Far East Finance Cenftre,

16 Harcourt Road, Admiralty,
Hong Kong

PRINCIPAL REGISTRAR

MUFG Fund Services (Bermuda) Limited
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Hamilton HM 12

Bermuda

BRANCH REGISTRAR

Computershare Hong Kong Investor
Services Limited
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Wan Chai

Hong Kong

COMPANY WEBSITE
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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

During the interim period ended 30 September
2021, the Group had experienced a significant
reduction in business volume on digital
marketing business, revenue decreased from
HK$79.6 million to HK$45.0 million, a decrease
of 43.5%, comparing to corresponding period
of last year. Covid-19 pandemic has affected
the general economy, in particular the service
sector. The core Intellectual Properties ("IPs”)
related business and digital marketing ("Digital
Marketing™) business was particularly hit hard, as
the Group was gearing up for expansion. While
the economy is facing a downward frend, the
adverse effect on the core business of the Group
is believed to be temporary and recovery is
on the way; the Group will maintain, build and
strengthen its marketing and technical team to
serve its customers and expand on the scope
of services, including the development and
management of Multi-channel Networks (MCNSs).
The Group is forging a cooperative arrangement
or joint venture, by direct applications of its
digital marketing employing big data analyses,
with an international advertising and marketing
group. This working relationship will expand
the scope of business and customer base of
the Group, foster and quicken the fransition of
fraditional marketing to direct digital marketing
of our business partners or customers.

Activities of digitalisation and commercialisation
of IPs, content creation and digital marketing
dropped substantially as gifts or accessories,
promotional or hosting events almost grinded to
a halt during the Covid-19 pandemic lockdowns.
Business activities are reviving but very slowly.

Due to lower business activities and recovery
may take awhile, goodwill recognised through
business acquisition and intangibles created
through research and development activities
and related to IPs and Digital Marketing of
HK$2.7 million have been provided for during the
interim period.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)

The Group is committed to develop the Digital
Marketing business. Although expenses were
scaled back due to slow down of economic
activities, selling, administrative and other
expenses decreased by 10.2% from HKS$42.2
million to HK$37.9 million during the six-month
ended 30 September 2021 comparing to
corresponding period of last year. Significant
portion of employee costs relating to the
development of systems and programs fo
facilitate the marketing business activities of
HKS$6.7 million, were incurred during the interim
period. Manpower have significantly been
reduced from 238 at the beginning of the period
to 117 as at 30 September 2021. Manpower
scale backed were most significant at Egmen
Technology Limited (=R ZHMREER A A)
and Culturecom (Zhuhai) Technology Limited (X
2 (BRE) IR AR A F), a total reduction of 38
people. While the Group is setting up a new joint
venture company with a renown international
marketing and advertising group, technical
and marketing staff were either transferred in
or hired for this new operation. Total manpower
at this new operating subsidiary, Beijing Star
Engine Information Technology Co., Ltd (It £
ASIZBEEREBRAFE) has reached 25 as of
30 September 2021, and is expected to continue
to increase as business activities pick up.

Publishing and IP Licensing Business

The publishing and [P licensing business has
gained momentum. Revenue increased from
HK$3.9 million to HK$7.2 million during the
corresponding interim periods. The Group
continues to put more effort in broadening the
scope of publishing and licensing business and
enticing customers to encompass the use of
digital images.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Retail and Wholesales Business

Sales and distribution of premium wines have
grinded to a halt because of on and off
disruptive lockdowns. The Group is maintaining
the network of marketing the premium wines
and trying to set up more distribution channels
including online platform and wine dealers.

PROSPECT

During this very trying interim period, the Group
has scaled back on its commitment of resources
and reduced the planned level of investment
in Digital Marketing. The maintenance of a
strong and sustainable Digital Marketing business
supported by a strong marketing and technical
team is the primary focus of the Group. Digital
Marketing is now the Group’s leading core
segment. With the Covid-19 pandemic receding
and under control, in the second half of the
fiscal year the Group is focusing on costs control,
and to continue to improve profit margin. At
the same time, the extension of our business
to collaborate and working with traditional
marketing and advertising companies will enable
the Group to build a strong hold on full adoption
of digital marketing knowledge and skills to the
advertising industry.

The Group has raised HKS$41.6 million in May
2021 by placing 278 million new shares. The fund
raised is primary for general working capital and
acquisition. The working capital reserved for
the provision of working capital for expansion
info KOLs management services has been
temporarily held back due fto the slowdown of
the general economy. During the current period,
no acquisition has been effected yet. Out of the
HK$8.6 million allocated for the strengthening
and building a stronger marketing and technical
team, about HKS$6.3 million were specifically
incurred for this purpose. The Group is cautious
in conftrolling its costs and expenses as the
business environment is getting more volatile and
competitions are more severe.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (Continued)

On 2 June 2021, the Group announced the
entering of an agreement to acquire 100%
of the equity shares of a PRC incorporated
company, Imitation Brain Technology (Shenzhen)
Co., Ltd (the “Target Company”) engaging in
the developing and sales of Al hardware and
sofftware. The Target Company focuses on
the research and development of Chinese Al
language processing, Chinese natural language
understanding and Chinese Al underlying
technology. The Group is of the view that the
current big data business of the Group and the
comprehensive Al and loT business capabilities
of the Target Company can create significant
synergy and potential. The intelligent operating
system of the Target Company targets all smart
application products and provides Chinese Al
voice services with language and semantic
understanding capabilities. The Group will issue
191 million new shares for the acquisition, which
is about 10.3% of total issued and outstanding
shares on the enlarged basis. The acquisition
is pending the completion of formalities and
approval by shareholders.

APPRECIATIONS

| would like to express my sincere gratitude to the
Board of Directors, our management and staff
for their continued dedication in the past period,
and fto all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

FHERSRAERR S 2021-2022
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OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-ZE-—-FNAB=+RHL~EAR

MLEEEEBRAF

SRS EHEMZEI

Six months ended

30 September

BEAA=+tHILAEAR

2021 2020
—E-_—& C—ZT_%&F
HK$’000 HK$’000
FET FET
NOTES = (unaudited) (uncu_di‘red;
Ff 5 (REEX) (REEZ
Continuing operations BESEXK
Revenue ION 3 44,974 79,576
Cost of sales THE AR (32,319) (58,668)
Gross profit EF 12,655 20,908
Other income Hug A 5 181 1,144
Other gains and losses Hwz R EB 6 1,823 (342)
Impairment loss under expected FEHEEFBERT 2
credit loss model, net of reversal BERE HKREE) — (330)
Impairment loss recognised in BEERAZREEE
respect of goodwill 7 (1,396) (2,494)
Selling expenses HEEH (8,957) (13,746)
Administrative expenses THER (19,065) (19.878)
Other expenses Hi&E A 9 (9,882) (8,540)
Finance costs B 5 & A 8 (897) (1,225)
Share of loss of an associate EE—EEE A T 2EE (135) (26)
Loss before tax MR AIEE 9 (25,673) (24,529)
Income tax credit FrigBiik & 10 16 129
Loss for the period from REFELKEEKZ
continuing operations HEE IR (25,657) (24,400)
Discontinued operation R
Loss for the period from RERIEEEER
discontinued operation B 23 — (374)
Loss for the period HEEE (25,657) (24,774)
Other comprehensive income Hib2mEks (%)
(expense)
Item that will not be reclassified TEEHHDHEERZZ
to profit or loss: EHH
Exchange differences on MINREEBBREZZ2
franslation from functional EMCERERE
currency to presentation
currency 416) —
Items that may be reclassified HAEGEE 7 EE B
subsequently to profit or loss: ZHEE
Exchange differences arising on BRESNERCERE
translation of foreign operations A 1,957 3,572
Reclassification of cumulative HEBNEBEBB RS
translation reserve upon ELRmEEHE
disposal of a foreign operation — 125
Other comprehensive income B H b 2 W S
for the period 1,541 3,697
Total comprehensive expense HA S 2 TH B S AR AR
for the period (24,116) (21,077)
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CONDENSED CONSOLIDATED & BA
=R ()

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 HE-Z

bl

T-FhA=+HLEKREAR

Six months ended
30 September
BEAA=+HLEA<EA

2021 2020
:g: - ﬂE = 7 — E'E
HKS'000  HIKS' 000
TET FET
NOTE = (unaudited) (unaudited)
M =E (REER) (REEZ)
Loss for the period attributable to KARERE AEEHE
owners of the Company: BB 3
— from continuing operations — REFEREEL (20,171) (19,481)
— from discontinued operation — RERILEEE — (302)
(20,171) (19,783)
Loss for the period attributable to 1= Hﬁféﬁﬁﬁé{ﬁ B
non-controlling interests: g
— from continuing operations — RERECEER (5,486) (4,919)
— from discontinued operation — RERIEEEETR — 72)
(5,486) (4,991)
(25,657) (24,774)
Total comprehensive expense for BB 2 AR
the period attributable to:
— owners of the Company — ADAEFA (18,958) (17.155)
— non-controlling interests — FERER (5,158) (3,922)
(24,116) (21,077)
Total comprehensive expense for AARER ARBMLERE
the period attributable THMAXEE:
to owners of the Company:
— from continuing operations — REFBELLEXHK (18,958) (16,986)
— from discontinued operation — RERIEEEEK — (169)
(18,958) (17,155)
Loss per share % 518 12
From continuing and REFER
discontinued operations MIEREER
Basic (HK cents) EHARGBAL) (1.2) (1.4)
From continuing operations REFELSCEER
Basic (HK cents) 2R (/ﬁﬂh) (1.2) a.4
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2021

FHERSRAERR S 2021-2022

B iR e MK R

RZEZ—-FHAA=1H
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MEEEEEERAE 9

30 31
September March
2021 2021
=T B —5F
hB=+H =B=+—H
HK$°000 HKS$'000
FET FET
NOTES = (unaudited) (audited)
M aE (REER) (REX)
Non-current assets RBEE
Property and equipment MERRZE 13 253 473
Right-of-use assets ERAEEE 14 360 2,260
Goodwill (RS 7 — 1,396
Interest in an associate R—EEE AR R 1,060 1,195
Intangible assets BEEE 2,887 5,366
Rental deposits Heme 15 294 1,333
Financial assets at fair value EATFEEFABRRERZ
through profit or loss ("FVTPL") EREE 16 2,783 1,802
7,637 13,825
Current assets RBEE
Inventories BE 35,630 35,630
Trade receivables FEUK B 5 BR X 15 26,231 62,841
Other receivables, deposits and HihEWRIE - Ze Rk
prepayments AR 15 7,406 15,849
Financial assets at FVTPL EATFEEABRREXZ
EHMEE 16 1,280 1,220
Pledged bank deposits EHEARTER 36,001 35,935
Restricted bank deposit ZREEITER 21 5,409 5,324
Bank balances and cash RTEFRES 121,578 75,094
233,535 231,893
Current liabilities RBEE
Trade payables FE1S E 5 IR 17 4,776 14,519
Other payables and HittEARIER
accrued charges &R 17 13,897 16,051
Conftract liabilities BHEE 18 768 1,057
Lease liabilities HESE 19 3,273 4,394
Bank borrowings IRITER 20 26,445 35,495
49,159 71,516
Net current assets RBEERE 184,376 160,377
Total assets less current liabilities HWEERARBARG 192,013 174,202




.
[
4

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
AT 30 SEPTEMBER 2021 R-ZBE-Z—-FhBA=+H
30 31
September March
2021 2021
B —5F B
hA=+H =ZA=+-—H
HK$°000 HKS$’000
FHERT FHET
NOTES = (unaudited) (audited)
M=t (REBEX) (REZ)
Non-current liabilities REBEE
Deferred tax liabilities EERIEAE 645 663
Lease liabilities HEERE 19 1,335 965
1,980 1,628
Net assets EEFE 190,033 172,574
Capital and reserves EXR#E
Share capital [N 22 16,687 13,907
Share premium and reserves R RERFE 171,220 151,383
Equity atftributable to owners of AATEE ABEES
the Company 187,907 165,290
Non-controlling interests IEIE IR FE 5 2,126 7,284
Total equity MR 190,033 172,574
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

ERGEAHNREE

HE=

E--FAB=+HLAEAR

Attributable to owners of the Company

KNAREARE
Capital Non-
Share Share  Confribufion ~ redemption ~ Translation Other  Accumulafed Sub- controllng Tofal
capitol premium surplus reserve reserve resenve losses fotal inferests equity
i BERE E42h  BARERE B EfGE 2R Mt FERER EL 3

HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000
ThL THL TEL TEL ThL THL TEL TE1L Thn T#L
(Note 0)
(Ha)

A1 April 2020 (udited) W-E-ZERE-B(£EK) 13907 2025611 17,671 iy (4564 4218 (1,990,420) 20869 14,850 285719

Loss for the period HEER - - - - - - (19.783) (19.783) (@991 Q4710

Other comprehensive income Aft2ENE

Echange diferences onfronslafion~~ BN ER2ERER
of forelgn operations - - - - 2503 - - 2503 1069 3972
Reclossiication of cumulafive HEBNEREENIE
Hanslafion reserve upon disposal EHELRE
of foreign operation - - - - 125 - - 1% - 125
Tofal comprehensive income (expense)  BE2ENE (F%) 4%
forthe period - - - - 2628 - (19.783) (17,155) (3922 21,01

Disposal of subsiciaries (Nofe 23) HENELF (M) - - - - - - (3873) (3873) 3,681 (192)

At 30 September 2020 (unaudited) RZEZSEARZTR(REER) 13,907 2025611 76N 4o (1.936) 4218 (2014076) 199,841 14,609 214450

A1 April 2021 (udited) W-E--ERE-B(EEK) 13907 2025611 17671 Uy 9 4218 (2051,484) 165,290 1,204 172,574

Loss for the period HEER - - - - - - 2017 277 (5.486) (25,657)

Other comprehensive income Ef2ENE (FR)

(expenses)
Bichange diferences on fronsafion AR EBREESHIER
from funcfional curiency fo ERZE
presentafion currency - - - - 1,69 - - 1629 38 1997
Echange diferences onfronslafion~~ BN ER2EHER
of forelgn operations - - - - (e - - (@16) - ()
Total comprehensive income (expense)  HE2ERE (%) 48
forthe peiod - - - - 1213 N I 1) G 0
Issue of shares (Nofe b) R4 (Wio) 2780 3890 - - - - - 4,700 - 41,700
Transacfion cost cffibutable fo BORBEERSHA
issue of shares - (129) - - - - - (129) - (129)

At 30 September 2021 (unaudited) RZEC-EARZTR (REEH) 16,687 2,064,406 17,671 iy 2134 4218 (2071,655) 187.907 212 190,083

Notes: st -

(a) Contribution surplus represents the difference between (o) EHBRHERBEFEMREMBLARZRAEER
the nominal value of the share capital of the acquired REBEABEARUBREMBITZAQATAREE
subsidiaries and the nominal amount of the Company’s BzE5E-
share capital issued as consideration for the acquisition
as at the date of the group reorganisation in prior years.

(b) The Company issued additional 278,000,000 new shares ) ARRAARZZEBEZ—FEANAKRESR0ISETHITHE

at HKS$0.15 per share on 6 May 2021. The consideration
received in excess of the par value of HKS0.01 per share
is recognised in share premium.

$1278,000,0000% 7 A% 10 - BB & R E{E0.018 7T 2 At
W BB A R 40 58 18 o R,
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

EHEEReRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-ZE--FARA=T+TBHLAKER

Six months ended
30 September
BEhAA=1tHIL@EA

2021 2020
—E-—F —EEHF
HK$’000 HK$000
FER FHET
(unaudited) (unaudited)
(REBER) (REER)
OPERATING ACTIVITIES ek
Operating cash flows before EEESBBA 2 KE
movements in working capital Beha (17,774) (16,056)
Decrease (increase) in trade receivables FEUWE ZERFUR A (3 0) 36,938 (5,320)
Decrease in other receivables, deposits HttfElWRE - 2R
and prepayments T FRIER A 9,206 3,920
Increase in Financial assets at fair value  #HQFEBETABRZRZ
through profit or loss TREEZN (142) -
(Decrease) increase in trade payables FEHE S8R CRL2>) 3B N (9,750) 567
Decrease in other payables and HihESRERETEH
accrued charges A (2,167) (4,455)
Decrease in contract liabilities EHNEBERD (291) (454)
NET CASH FROM (USED IN) OPERATING CRERE (FR) >
ACTIVITIES HEFE 16,020 (21,798)
INVESTING ACTIVITIES BREEK
Proceeds from redemption of financial BEZEAFEBEFABRR
assets at fair value through profit or loss ZERMEEZMBRE — 21,883
Purchase of financial assets at fair value BERAFEETAEBRER
through profit or loss ZEMEE — (25,850)
Payment for rental deposits XHEE%RS (434) (1,556)
Withdrawal of rental deposits REREERS 725 —
Interest received 2 R E 105 203
Net cash outflow on disposal of HEMBARZRERE
subsidiaries MIEFEE — @71
Purchase of property and equipment BEVMERSE (76) 318)
Purchase of intangible assets BEEFEEE — Q.717)
Proceeds on disposal of property and HEMERREZ
equipment P8R IE 24 5
Placement of restricted bank deposit BEAZRFRITER — (5,115)
NET CASH FROM (USED IN) INVESTING BEEIEHE (FH) 2
ACTIVITIES HEeFE 344 (12,736)

Culturecom Holdings Limited

Interim Report 2021-2022



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

FHERSRAERR S 2021-2022

MLEEEEBRAF

EHGEHERER (]R)

Bz —-FhB=1+HIL~@EAR

Six months ended
30 September
BEAA=+tHILAEA

2021 2020
—E=-% C—ZT-TjF
HK$°000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (REER)
FINANCING ACTIVITIES mEEK
Interest paid 2R (897) (1,459)
Proceeds from issue of shares BITRMD Z B RIE 41,575 —
Repayments of lease liabilities BEHEEAE (2,523) (3.034)
New bank borrowings raised FERITER 7,212 6,771
Repayment of bank borrowings BERITER (16,870) —
Repayment to independent third parties EBEFEIE=H — (6,475)
NET CASH FROM (USED IN) FINANCING MEXKME (A 2
ACTIVITIES BEeFE 28,497 4.197)
NET INCREASE (DECREASE) IN CASH AND B4 RESZEyiEm
CASH EQUIVALENTS (R A) F58 44,861 (38.731)
CASH AND CASH EQUIVALENTS AT ROz RERESEEY
BEGINNING OF THE PERIOD 75,094 154,000
Effect of foreign exchange rate changes EXR&E % 1,623 2,871
CASH AND CASH EQUIVALENTS AT END RERCEESRBESEEY
OF THE PERIOD, represented by bank EIARTEERES
balances and cash 121,578 118,140
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Culturecom Holdings Limited

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 ("HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong Institute of Certfified
Public Accountants (the “"HKICPA") as well as the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

In prior period, the Group had its online and social
business carried out by Polluquin Holdings Limited, a
non-wholly owned subsidiary of the Group, and ifs
subsidiaries (collectively referred to as the “Polluquin
Group”). The operation for online and social business
was disposed on 17 September 2020. Accordingly,
the results of the Polluquin Group’s operation for
the period ended 16 September 2020 have been
separately presented as a discontinued operation in the
condensed consolidated statement of profit or loss and
other comprehensive income.

Details of the above discontinued operation are set out
in Note 23.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards ("HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2021 are the same as those
presented in the Group’s annual financial statements for
the year ended 31 March 2021.

Interim Report 2021-2022
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IIIITES 'I'0 TIIE GIINIIEIISEII
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first fime, which are mandatorily effective for the
Group’s annual period beginning on 1 April 2021 for the
preparation of the Group’s condensed consolidated
financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the
current inferim period has had no material impact on
the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

EZE-FAA=+THLERER

ETEEEHE ()
EREBMBEREER 2B

RATHHRE  2EEEREAETBETMAISME
ERRAEETRAGSUERREBAREAR=-Z
T HFNA-ARBEFERBRENERZTIE B

BMEZER 2B -
&M IEHREERE165% E2019B IR B S H
A H) BREZHESER
BEBMBREERE165 N_E-—F
A H) ANB=tH#%H
2019 MBS &
BB HESER

BEMBMELREN - B8 FRELEYE —
EEHERISER9% - BEMB FEMEER
BEERETS  BRYH
BEENFIEREBYE
BEEBE165 BT

RAPHBEEATBEYBRBS LR 2ETHAEE
FHBRBEHEAZHBRERRER N2 SHEHH
FARMBHRRABRBEELBEEATE -



FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

3.

BE-_ZEZ-_—FNA=+HIEA~EA

REVENUE 3. A
Continuing operations BEEEER
Disaggregation of revenue from contracts with EFEHBAZHH
customers
Time of revenue recognised: BRBAZEB :
At a point in time RE -2

— Comic book sales — BEEENE

— Royalty income from intellectual — REMEEEREZ

properties licensing hiR RE U A

— New media advertising revenue — FREES KA
Over time H— B

— Social media marketing — HREETBERE
Total st
Principal EFEA
Geographical markets it & T35
Hong Kong (place of domicile) BB (EEEH)
The People’s Republic of China REARKEME(THE]

(the “PRC")
Total #Et

Culturecom Holdings Limited

Interim Report 2021-2022
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|

| ) THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-_ZE-_—FhA=+tHIEAEAR
REVENUE (Continued) 3. BAE
Continuing operations (Continued) BREKEEK (HE)
Disaggregation of revenue from contracts with FEEEHRAZ 7 HT (&)
customers (Continued)
For the six months ended
30 September 2020
BE-_ZE-_ZTHFAA=+HLEREAR
Publishing
and
intellectual
properties Digital
licensing marketing Total
i AR & g
MBEERE TIHEE st
HK$’000 HK$’000 HK$’000
FET FET Fi#Ex
(unaudited) (unaudited) (unaudited)
(REEZ) (REEZ) (REEZ)
Time of revenue recognised: BRBRAZEB :
At a point in time RE—EE
— Comic book sales — BEEHEHE 1,844 — 1,844
— Royalty income from intellectual — REAREEREZ
properties licensing T ON 2,021 — 2,021
— New media advertising revenue — HEBESRA — 66,023 66,023
Over time R—ER K
— Social media marketing — HREETISERE — 9,688 9,688
Total et 3,865 75,711 79.576
Principal FEA 3,865 75,294 79,159
Agent RE — 417 417
Total et 3,865 75,711 79,576
Geographical markets & W5
Hong Kong (place of domicile) BB (EEEH) 3,865 — 3,865
The PRC i — 75,711 75,711
Total et 3,865 75,711 79,576
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

4.

Culturecom Holdings Limited

SEGMENT INFORMATION

Information reported fo the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM"), for the purposes of resource allocation
and assessment of segment performance focuses on
types of goods or services delivered or provided. This is
also the basis upon which the Group is organised and
specifically focuses on the Group’s operating divisions.
No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments
of the Group.

Specifically, the Group’s operating and reportable
segments from continuing operations under HKFRS 8
Operating Segments are as follows:

— Publishing and intellectual properties licensing:
publication of comic books and royalty income
from licensing intellectual properties of comics.

— Digital marketing: providing digital marketing and
communication, intellectual property digitalisation
and agency of intellectual property services in the
PRC.

— Retailing and wholesales: retailing of wine.

Operation in online and social business was disposed on
17 September 2020 (as detailed in Note 1).

Interim Report 2021-2022
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— HRRABREERE: BEEHEHMREKBE
BARERREZRERA -

— HBLtHSER RTPEEREBBLCTSER
REM - ARERBBCRABERRERE -

— ZEEMtH TEBEH-

BERUTEBRZKLER-_Z-FEFNA+ LA
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

4.

SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and
results from confinuing operations by operating and

reportable segments.

For the six months ended 30 September 2021

(unaudited)

Continuing operations

Revenue
External sales

Segments results

Unallocated expenses

Unallocated income

Other gains and losses

Impairment loss recognised in
respect of goodwill

Loss before tax from continuing
operations

DO
HNEPEE

P

RAOBHRX

RO BYA
Hitlm R EE
HERRRZAEEE

RABELEER 2
BRBLAIEE

BE-ZEZ-_—FNA=+HIEA~ER

4.

7 EE R ()
P L O E S

UTAAEBEREFECEEBR CWARFEARKE
KA ED WA ZDHT o

BE-Z--—-FhA=1THLEREA (KRLEEK)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

4.

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the six months ended 30 September 2020

EZE-FAA=+THLERER

2 EEHR (&)
2 EBAREE (B
BE_Z-_ZTFNA=TRLAEAR (REER)

Note:Premium wines with a carrying amount of

HK$34,905,000 (31 March 2021: HK$34,905,000)
were held by the Group as at 30 September
2021. The Group has not made any sales of its
premium wines during the current interim period
and has not ceased the operations of the retailing
and wholesales segment as it is exploring more
distribution channels of these premium wines.
There is no impairment loss on the inventory
recognised in the profit or loss after considered
the relevant cost such as storage cost, insurance
and marketing cost etfc.

Culturecom Holdings Limited Interim Report 2021-2022

(unaudited)
Continuing operations IS ER
Publishing
and
infellectual Retailing
properties Digital and
licensing marketing wholesales  Consolidated
iR & ik
HMBERERE mIGHEE TEHEYE ®Ee
HK$'000 HK$'000 HK$'000 HK$'000
FTER FTER TER TER
(Note)
(BF=E)
Revenue L'ON
External sales IEBIHE 3,865 75,711 — 79,576
Segments results DEFEE 890 (12.579) (238) (11.927)
Unallocated expenses RAOBAX (10,231)
Unallocated income RAOBKA 416
Other gains and losses Hitl i R &8 (293)
Impairment loss recognised in REERAZAESSE
respect of goodwill (2,494)
Loss before tax from continuing REFESEEEZ
operations KREAIE R (24,529)

M R—ZZ-—FAB=+8 AEEFEREE
34,905,000 T (ZE=—F=ZHF=+—H:
34,905,000/ 7t) 2 BEEE - AN AKEIEE
RBEEZEEBRZOHERE  WRAPHE
BMABLEAEMAELDEE FTEKLTER
MBA W EE - KERMBERA (FIMFHFK
T RBERTHSERKAS)  REZPHERAZ
FELERERS-



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

RERZEAETRE 2021-2022 XALEBEEEERAT

BHRSMEERME (R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

4.

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment result represents the loss before tax incurred
by each segment without the allocation of certain
other income, gain (loss) on fair value change of
financial assets at FVIPL, share of loss of an associate,
impairment loss on goodwill and unallocated corporate
expenses. This is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operating segments is
disclosed.

OTHER INCOME
Continuing operations

For the six months ended 30 September 2021, other
income included bank interest income of HK$105,000
(six months ended 30 September 2020: HK$203,000)
and government grants of HKS nil (six months ended 30
September 2020: HK$842,000) in respect of Covid-19-
related subsidies under Employment Support Scheme
provided by the Hong Kong government.

OTHER GAINS AND LOSSES

Bz

4.

E—FAA=+RHILEANEAR

DEER (H)

1 ONET AC )
BEGESIRFELZBRBAFE YEFRE
FHMBA BATEEFABERZSMEEZD
TEEZHWS (FB)  BE-—EBEATZHE -
FECAEFBRAIELCEMT - KANTEEE
REEREUEERSBRRBITME 2B -

P

HRAKBCEEREEEMTELEREEERE
BEN Bt YEFEAEEEERABEELEED
BEID 2 DA o

HAe WA

BEREXEK
REBEZZ--FAA=THLAEA HBASE
FHRTHEWAI050008 T (BE—Z=_ZFNA
=+ B1E/R{EA 203,000 ) & & BB RS
Z [MRFR ] 5T 8 T 201958 ik 7% 5 7% 18 B 2 By 2 BUT
HHEBL (BE-ZE-ZEFAA=THLAREAR:
842,000/ T) °

Hit W& REE

Six months ended
30 September
BEAA=1THLARMEA

2021 2020
—E-_—F —ECEF
HK$’000 HK$’000
FET F#Ex
(unaudited) (unaudited)
(REER) (REER)
Continuing operations HESEER
Gain (loss) on fair value change of BRAFEEFABERZEREEZ
financial assets at FVTPL AP EEEH RS (FHB)
— held for frading — BEEE (241) (157)
— others — Hith 1,140 (140)
Gain on disposal of property and HEMERERHEZ NG
equipment 24 —
Gain on early termination of lease REALBESEZ WS 860 —
Net foreign exchange gain (loss) EHE (5B) F8E 40 (45)

1,823 (342)

21
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NOTES TO THE CONDENSED

"lll""’;n .

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

WS A B IS 8 R ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

7.

IMPAIRMENT LOSS RECOGNISED IN RESPECT OF
GOODWILL

Continuing operations

For the purpose of impairment assessment, goodwill
is allocated to two individual cash generating units
("CGUs"), each comprising a subsidiary, namely Egmen
Technology Limited* (1t R ZHFFREER A F) ("Egmen”)
and Hyperchannel Info Tech., Ltd* (t mEEREE LS
BE AR D F) ("Hyperchannel Info”), both subsidiaries
are in digital marketing segment. An individual CGU is
considered to be impaired when ifs recoverable amount
declines below its carrying amount. The recoverable
amount is the higher of value in use and fair value less
costs of disposal.

During the current intferim period, the Group
recognised goodwill impairment of HK$1,396,000 (2020:
HK$2,494,000) for the CGU of Hyperchannel Info (2020:
Egmen).

FINANCE COSTS

Continuing operations

BE-_ZEZ-_—FNA=+HIEA~EA
7. HEBERIACREESE

FEREXER

REEFEMNS  BECIREMEEEREELE
H(HREELEMN])  SEH-—HMBARAR B
LRSHFMMBRERAR(HFM) RIERNEFHEK
FENMRARAR (EERZ]) MEMENELR
UBEBETSEREIN BN REELEEULREA
BESERLEERRERAERRERERE TR
BLEACAEERATVEERHERES (UBEER
#) o

REAGHEE AEEREERE(ZE-2F 5%
P ZREELEENEREMERNME] 39,0008 T (=%
ZEE 12,494,000/ TT) ©

8. HBEM

Six months ended
30 September
BEAA=+RHLANEA

2021 2020

—B-—F —E-EHE

HK$’000 HK$'000

F#Ex FET

(unaudited) (unaudited)

(REEEZ) (REEEZ)

Interests on bank borrowings SRITERZFIE 805 345

Interests on lease liabilities HEAEZFE 92 200
Interests on advances from independent BUE=FRERZFAL

third parties — 680

897 1,225

* English name is for identification purpose only.

Culturecom Holdings Limited

Interim Report 2021-2022




IIIITES 'I'0 TIIE GIINIIEIISEII
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

9. LOSS BEFORE TAX
Continuing operations

Loss for the period has been arrived at affer charging
the following items:

BE-ZEZ-_—FNA=+HIEA~ER

9. KBAEIE
BFREEXRE
HEBEDIKRTIIEEREE

Six months ended
30 September
BEAA=+AHLANEA

2021 2020
:s:_¢ —=E= ﬁ:‘
HK$°000 HK$’000
FERT F#ET
(unaudited) (unaudited)
(REEER) (RESEZ)
Audit fee REEHR 1,288 1,223
Amortisation of infangible asset BHEELERE 1,212 862
Staff costs, including directors” emoluments ETIXAN (BEESHE) 19,163 24,158
Depreciation of right-of-use assets FRAEEEZINE 2,023 3,107
Depreciation of property and equipment NERZBZNE 302 269
Impairment loss of right-of-use assets FREEEZRERSSE
(included in administrative expenses) (FFATTHER) 2,487 —
Impairment loss of intangible assets BREEZRERE
(included in other expenses) (FFAEMERA) 1,334 —
Legal, consultancy and other professional £ - B R EMBEEXER
fee (Note) (FEE) 1,812 3,141
Research cost (included in other expenses) FERA (GFAHMER) 6,736 5,399

Note: The amounts represent fees paid to lawyers
and consultants providing legal services and
professional advices on business operatfions and
presented under “other expenses”.

ME ZEEECOREBEFRMEERBRER
ERzEMEERXN2ER XCRIEME
RIBTZ5 -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

10. INCOME TAX CREDIT
Continuing operations

Pursuant to the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2020:
16.5%) on the estimated assessable profits for both
periods. Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25%.
Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

BE-_ZEZ-_—FNA=+HIEA~EA

10. FAEBER
FREEXE

REBFEZZNRAS  A2BARMERBHEHEEA
REREHZEMAED -

BBANERDBEMERE 2 G ERFEFR16.5%
(Z2ZZF 1 16.5%) 2B ERFE - REPEREFE
BE ((REFBBRED REEFEBEZERMAB
FEMELAR 2B ER25% REMAEREELE 2
BEDEABAEEE 2 EABERAE -

Six months ended
30 September
BEAA=1+RHLEXEA

2021 2020
—E-—F —ETH
HK$°000 HKS$"000
FET FET
(unaudited) (unaudited)
(REERZ) (REEZ)
Income tax credit comprises: FIEBEREEE
Deferred tax IEAERLIE
— Deferred tax credit — EERIER SR 16 129
Income tax credit Fri8fRiER 16 129
11. DIVIDEND 11. RE

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

Culturecom Holdings Limited Interim Report 2021-2022
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

12. LOSS PER SHARE

From continuing operations

The calculation of the basic loss per share attributable

B A R R i ()

BE-Z-_—FhAB=+HIEA~ER

12. BREER
REFECEXK
AAREEABREERERNEEDRETHEEHE

tfo the owners of the Company is based on the following

data:

Six months ended
30 September
BERA=+HLAXMEAA

2021 2020
—E-—F —EEHE
HK$’000 HK$’000
FBT FET
(unaudited) (unaudited)
(REEZ) (REER)
Loss for the period atftributable to owners ARGTESREREIEZ
of the Company for the purpose of AATEE AEMN
basic loss per share HEEE (20,171) (19,783)
Less: Loss for the period from discontinued Bl : REKIEELEK >
operation HEEE — 302
Loss for the purpose of basic loss per share AR ERBIFELLER TR
from continuing operations BEXRBEZEE (20,171) (19,481)
Number of shares BROHE ’000 ‘000
T B FK
Weighted average number of shares for ARGTESREXREBEZRG
the purposes of basic loss per share InfEF 98 1,614,580 1,390,657

From continuing and discontinued operations

The calculation of the basic loss per share attributable
tfo the owners of the Company is based on the following
data:

REFERKILEEERY

RARFEEANEBESRERNBEDRETIIHEHE

Six months ended
30 September
BERA=+HLAXEA

2021 2020
—EZ-F —EIEH
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEERZ) (REEZ)
Loss for the period attributable to owners ARG ESREXREEZ
of the Company for the purpose of AATEBAEGEREEE
basic loss per share (20,171) (19,783)

The denominators used are the same as those detailed
above for the basic loss per share.

Az BREXHEREFBEFMEMAR -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

12.

Culturecom Holdings Limited

LOSS PER SHARE (Continued)
From discontinued operation

For the six months ended 30 September 2020, basic
loss per share for the discontinued operation is HK0.02
cent loss per share, based on the loss for the period of
HKS$302,000 from the discontinued operation and the
denominator used is the same as those detailed above
for basic loss per share.

No diluted loss per share has been presented as there
was no potential ordinary shares in issue for both periods.

MOVEMENT IN PROPERTY AND EQUIPMENT

During the six months ended 30 September 2021, the
Group acquired equipment of approximately HK$76,000
(six months ended 30 September 2020: HK$318,000).

RIGHT-OF-USE ASSETS

During the current interim period, the Group entered
info one new lease agreement with lease ferm of two
years. During the prior intferim period, Group entfered
into several new leases agreements with lease terms of
tfwo years and modified certain lease terms for existing
lease agreements. The Group is required to make fixed
monthly payments during the contract periods. On lease
commencement, the Group recognised right-of-use
assets of approximately HK$2,597,000 (six months ended
30 September 2020, HK$9,216,000) and lease liabilities
of approximately HK$2,597,000 (six months ended 30
September 2020, HK$8,837,000).

Interim Report 2021-2022

B A R R ()
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12.

EZE-FAA=+THLERER

BRER (8

RERIERSEER
BE-T-SFAAZTHRLEAER  REEERE
ZBREABERBREIB0.02EM  DERKBL

1S R 2 BRI A5 18302,000/8 uRt & - MATERA 2
DREFXHREREABEFMEER -

HRMRBESEEEACRTELEETER  MARE
2YBREEES -

MERRB S

REBE-Z-_-FhhA=+tHLANER AEERE
76,0008 T (BE-Z2-_FFAA=THLAEAR:
318,000 7T ) 2 & °

EREEE

RAGTHEE  AEET Y- DHEBAMF2HEE
W RE—h BB ARETLZREHAME
ZHARHE LEITREHEHEETHES &
SEARAGHNHNEAXFEERIE - RAEMKE
AEBEACHAREEN2597.0008 T (BE=-F=
ZEAA=ZTRHIEARMEA 92160008 T) REES
B#2,597.0008 T (BE=-ZE=-ZFFAA=Z+HLR
& A : 8,837,000 ) °



CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

15. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

(a) Trade receivables

The Group allows the general credit period
of ranges from 0 to 120 days to customers of
publishing and intellectual properties licensing,
retailing and wholesales and digital marketing
segments. The following is the aged analysis of
frade receivables net of allowance for credit
losses presented based on the date of billing at
the end of reporting period.

BE-ZEZ-_—FNA=+HIEA~ER
15, EWESER HEWHE ReRALSRE

() EWESEX

AEERTHBREANBEERE STEHEYPR
LR BB HERDB2EFF N FOEI20K
Z—REEH - LT ARME A2 5B
FEBERBZRUESRIBRREABZER
BT

30 September 31 March

2021 2021

B —F —E2-—F

hA=+H =A=+-—AH

HK$°000 HK$'000

FET FExT

(unaudited) (audited)

(RQERK) (fRER)

0 — 60 days 0 — 60K 21,506 57,691
61 — 90 days 61 — 90K 3,164 666
91 — 180 days 91 — 180Kk 1,412 4,025
Over 180 days B8 180K 149 459
26,231 62,841

Trade receivables are interest-free and unsecured.

EREZRARBRE KBRS -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B A R R ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BZE-_Z-_—-FhhBA=+HIL~EA
15. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 15, ERESER HttEKRE REKRBELRE
AND PREPAYMENTS (Continued) (#&)
(b) Other receivables, deposits and prepayments (b) HttEWRRE  ZEeREMKE
30 September 31 March
2021 2021
B —F - —F
hA=+H =A=+—H
HK$°000 HKS$ 000
FET FET
(unaudited) (audited)
(REER) (FEER)
Other receivables H{h U FRIE 2,024 8,700
Less: allowance of credit loss W EEBERE (642) (642)
1,382 8,058
Deposits and prepayments (Note) & RFEMARE () 6,318 9,124
Total other receivables, deposits HEWRFIE - RERBARIE
and prepayments #E 7,700 17,182
Less: Amounts that will be settled or BN —FRAEEREA
utilised within one year ZFIE (7,406) (15,849)
Amount that will be utilised for BREB—FAFERZRE
more than one year 294 1,333

(©)

Note: As of 30 September 2021, the amount mainly
comprised of prepayments of approximately
HK$6,028,000 (31 March 2021: HK$5,614,000)
made to media suppliers under digital
marketing business.

Impairment assessment of financial assets under
expected credit loss model

The basis of determining the inputs and
assumptions and the estimation techniques used in
the condensed consolidated financial statements
for the six months ended 30 September 2021 are
the same as those followed in the preparation of
the Group’s annual financial statements for the
year ended 31 March 2021. There is no additional
expected credit loss for trade receivables
recognised in profit or loss during the current
interim period.
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NOTES T0 THE CONDENSEL
CONSOLIDATED FINANCIAL
STATEMENTS [Continued]

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

16.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

BE-ZEZ-_—FNA=+HIEA~ER
16, BATEEHABERZSREE

30 September 31 March
2021 2021
B —F —E-—F
hAE=+H =B=+—-8
HK$°000 HK$’000
FERT F#Ex
(unaudited) (audited)
(RBER) (IRER)
Listed equity shares, at fair value: EHRAEARSG  ROFEE:
Hong Kong &8 2,444 2,726
Overseas ST 1,619 296
4,063 3,022

As at 30 September 2021, the Group held a portfolio
of listed investments of approximately HK$1,280,000 (31
March 2021: HK$1,220,000) for trading and are classified
as current. In addition, the investments in the listed
equity shares of approximately HK$2,783,000 (31 March
2021: HK$1,802,000) are held for long-term strategic
purposes and are classified as non-current,

At the end of the reporting period, the fair values of
the listed equity shares are determined based on the
quoted market bid prices available on the relevant
stock exchanges.

R-ZZ-—FhA=+H FXEEFELHTREAS
#91,280,0008 T (ZE=—F=A=+—H 11,220,000
BRTEEE T2 EHRE - i RETREREHD
ZRE2,783,0008 Tt (ZE-_—F=F=+—H":
1,802,000 ) HERBRBEAER 2 BEAERE -

RBEERR LTRARG 2D FEEDRBEFERE
HEXGHARNB 2T ERBREANEERE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 B
17. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED 17.
CHARGES

The following is an aged analysis of trade payables
presented based on the invoice dates at the end of the
reporting period.

BB -FhAA=tTHILEARER
B A9 B 55 AR~ L4t FE 43 SKOR Rk FE Rt %

UTARBEMBRERZERAH2I 2 ENEZIRAK
ZERE DA o

30 September 31 March

2021 2021

—E_—F —E-—F

AA=+H =A=+-—H

HK$’000 HK$’000

FE T FE T

(unaudited) (audited)

(REER) (')

0 — 60 days 0 — 60K 3,526 13,487
61 — 90 days 61 — 90Xk 344 225
Over 90 days HBiBo0K 906 807
4,776 14,519

The average credit period on purchases of goods
ranges from 15 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

Other payables and accrued charges mainly represent
the accrued operating expenses and accrued salaries.

BEERMZVPYEEHN FISEOX - AEEEHIE
MREABERRE  UBRRAEEMREREERR
AT EAEEE -

HttENRERETEA T RIS EEMIRER
e

18. CONTRACT LIABILITIES 18. &HERE
30 September 31 March
2021 2021
—E-_—F —E-—F
hB=+H =A=+—-H
HK$°000 HKS$ 000
FHExT FET
(unaudited) (audited)
(REEZ) (RER)

Advances from customers: BEFBU

Digital marketing YL HEERE 768 1,057
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NOTES TO THE CONDENSED

o>

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

WSS B R ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-_ZE-_—FNA=1THLAEA
19. LEASE LIABILITIES 19. HEEE
30 September 31 March
2021 2021
—E-—F —E-—F
hA=+H =A=+—H
HK$’000 HK$’000
FERT FE T
(unaudited) (audited)
(REER) (fEER)
Lease liabilities payable: HEAGR T IIHREEN
Within one year —FR 3,273 4,394
Within a period of more than one year EZR—FEFRZHAMEZHER
but not more than two years 1,335 965
4,608 5,359
Less: Amount due for settlement within W RRBEEFETIRI2EAR
12 months shown under current DN zeE
liabilities (3,273) (4,394)
Amount due for settlement after 12 months  RIEFREBEBHERRI2ME R B EH
shown under non-current liabilities 2o 1,335 965
The weighted average incremental borrowing rate AREEEEZNETIEEEEFNRENFEFL37%
applied to lease liabilities ranged from 4.37% to 5.00% 2500% (ZBE=—F=H=+—H : 4.37%Z5.00%) °
(31 March 2021: 4.37% to 5.00%) per annum.
All lease obligations are denominated in the functional PHEEEEYUEBEEEER 2 EEHIE -
currencies of the relevant group entfities.
20. BANK BORROWINGS 20. RITER
30 September 31 March
2021 2021
—EBE-—F —E-—F
hA=+H =A=+—H
HK$’000 HK$’000
FE T FE T
(unaudited) (audited)
(REER) (fEER)
Carrying amount of bank borrowings that is: M TRITER 2 BREE :
— repayable on demand — EERERER 19,233 11,831
— repayable on demand due to breach — FEREBRZEMEREREER
of loan covenant 7,212 23,664

26,445 35,495
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

20.

21.

Culturecom Holdings Limited

BANK BORROWINGS (Continued)

As at 30 September 2021, bank borrowings carry fixed
interest rate which is determined at loan prime rate
plus 0.5175% (31 March 2021: 0.5175%) per annum upon
drawdown of the bank borrowings and are secured by
pledged bank deposits. During the period ended 30
September 2021, the effective interest rates on the bank
borrowings are ranged from 4.37% to 4.87% (31 March
2021: 4.37% to 4.87%).

As at 30 September 2021, in respect of bank borrowings
with carrying amount of approximately HK$7,212,000
(31 March 2021: approximately HK$23,644,000) secured
by the pledged bank deposits, a subsidiary (31 March
2021: two subsidiaries) of the Group breached the
corresponding bank covenant, which are primarily
related tfo maintain the net tangible assets of the
related subsidiaries at the agreed level. On discovery
of the breach, the Directors informed the bank and
commenced a renegotiation of the terms of the
loans with the banker. As at 30 September 2021, the
negotiation in respect of the breach of loan covenants
of bank borrowings of approximately HK$7,212,000 had
not been concluded.

RESTRICTED BANK DEPOSIT/CONTINGENT LIABILITY

A subsidiary of the Group, Hyperchannel Info, is a
defendant in a legal action involving the all legal failure
of Hyperchannel Info to provide services in accordance
with the terms of confract. The customer filed a lawsuit
in People’s Court of Nanshan District of Shenzhen (the
“Court”) against Hyperchannel Info to terminate the
signed contract and demand repayment amounting to
RMB4,500,000 (approximately HK$5,409,000 (31 March
2021: HK$5,324,000)). The customers has also requested
the Court to restrict Hyperchannel Info’s bank balance
amounted to RMB4,500,000 (approximately HK$5,409,000
(81 March 2021: HK$5,324,000)). In accordance with the
order of seal up, distrain and freeze properties issued
by the Court, the restricted bank deposit expiry date
extended to 13 July 2022 and therefore such deposit is
classified as current asset accordingly.

Hyperchannel Info is in the process of defending
the action and based on legal advice obtained,
the Directors are of the view that no material losses
will arise in respect of the legal claim at the date of
these condensed consolidated financial statements
as it is not probable that the contingent liability of
RMB4,500,000 (approximately HK$5,409,000 (31 March
2021: HK$5,324,000)) will materialise.
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CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-_ZE-_—FhA=+tHIEAEAR
22. SHARE CAPITAL 22. RA&
Number of Share
shares capital
BRHHBE A&
‘000 HK$000
TR F#& T
Ordinary shares of HK$0.01 each FREECIBTZLER
Authorised: ERE
At 1 April 2020, 30 September 2020, R-Z-_ZEFWA—-A - —ZT-ZF
31 March 2021 and 30 September 2021 hBE=+H-=ZZ=—%=A8
=+—BR=ZZE=-—FhhA=+H 200,000,000 2,000,000
Issued and fully paid: ERTRAR
At 1 April 2020 (audited), 30 September R-Z-ZFWNA—A (KEZ)
2020 (unaudited) and 31 March 2021 ZEZEFANAZTB (REERR
(audited) ZE-FZA=1+—H(LEX) 1,390,657 13,907
Issue of new shares on 6 May 2021 R-ZE-_—FHARABITHRG 278,000 2,780
At 30 September 2021 (unaudited) R-ZZB-—FHhA=1+H8 (REER) 1,668,657 16,687
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021
23. DISPOSAL OF SUBSIDIARIES (DISCONTINUED
OPERATION)

During the period ended 30 September 2020, the Group
entered intfo a sale agreement with an independent
third party fo dispose of ifs entfire equity inferest in
Polluquin Group (as defined in Note 1) that carried out
all of the Group’s online and social business for a total
cash consideration of HK$154,000. The purpose of the
disposal is to streamline its operations. The disposal was
completed on 17 September 2020, on which date the
Group lost control of Polluquin Group. The Group’s online
and social business operation is treated as discontinued
operation.

The loss from the discontinued operation is seft out
below.

B A R RN ()

e

3

23.

g

—FhRA=1TRHLEREAR
HERE AT (RIS E XK

REBZE-Z-ZTFAA=THLHE AEEE—-F
BYE=As] N —BHEERZ  UWEABRSKE54,000
BT HEERPolluqgunEE (EE B 22 BB
¥ POlluQUNEBREXAEEFMARLERERER -
FRELESEEERLELEE BERZZE-SFEHA
+tBAEK MAEEREH Kk EPolluquinE @ 212
HliE - FAEEBCELRUEREBEBERRARLELE
EHEE -

RERIEEEXEBZBREIIWT -

Period ended
16 September
2020
BE-ZT-ZF
nA+XH
LEERRS
HK$"000

FE T
(unaudited)
(REEZ)

Loss for the period
Loss on disposal of Polluguin Group

The results of the operation for the period from 1 April
2020 to 16 September 2020, which have been included

RS
HEPolluquinE B 2~ &8

(168)
(206)

(374)

H-ZE_ZFNA—HZE-Z-_ZFhB+BHH
2REEBZ (B ABHFEBEaREMEEAREERA)

in the condensed consolidated statement of profit or 1N
loss and other comprehensive income, were as follows:
Period ended
16 September
2020
BE-_Z-ZF
hAB+x<H
LIEERR
HK$"000
FET
(unaudited)
(REER)
Revenue 'ON 63
Other income H g A 1
Administrative expense THEAR (232)
Loss before tax BRI AIE B (168)
Income tax expense FEBimx —
Loss for the period HEEE (168)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

23. DISPOSAL OF SUBSIDIARIES (DISCONTINUED
OPERATION) (Continued)

The Group’s share of net liabilities of Polluquin Group at
the date of disposal and the effect of disposal were as
follows:

BE-Z

—FAR=+TRHILEAEA

23. HEKEAR (RIEKEXEE) ()

REBMNHE BB EEPolluguinEB 2 & EFER H

EEHE2

16 September

2020
—EZEF
hA+<H
HKS$'000
FET
(unaudited)
(REER)
Analysis of assets and liabilities over which BREAEEZHEZEERERE
control was lost: 2O
Other receivables Hih e skiE 1,021
Bank balances and cash RITHEEFERRS 271
Trade payables, other payables and ERESERDR  HESRIER
accrued charges EtER (865)
Net assets disposed of HEZEEFE 427
Loss on disposal of Polluquin Group: HEPolluquinE B 2 18 :
Consideration receivable (Note) EUWRARE (KEE) 154
Net assets disposed of HECEEEE (427)
Non-controlling interests FERER 192
Reclassification of cumulative translation reserve HEPolluquinEE B # #8 25T E X # 1
upon disposal of Polluquin Group to profit or loss EF 0 EEER (125)
Loss on disposal HEEIE T EE (206)
Net cash outflow arising on disposal: HESHEELEZRSREFE .
Bank balances and cash disposed of HEZRTEFRES @71)

Note: The consideration receivable has been setftled by
the independent third party on 9 October 2020.

ME - BYE=FCER-_Z_ZFTF+ANBENEY
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NOTES TO THE CONDENSED EHGEEMBRRME (K)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 BE-ZE-_—-FNA=1THLA~EA

24. FAIR VALUE MEASUREMENT 24. AFVEEE
Fair value of the Group’s financial assets that are REEMBEENATEEFEZAEECREEZ
measured at fair value on a recurring basis AFREE
Some of the Group’s financial assets are measured AEEBIECMEERSRERREAFEEFNE -
at fair value at the end of each reporting period. The TRBEVNERNMNEEZSeMEEZATERE(RLE
following table gives information about how the fair EEAZKERERBASE)  URATFEEFTE
values of these financial assets are determined (in BRBAFEETEZCHABBZIEREEETYE
particular, the valuation techniques and inputs used), ZAFEEER(B1EIR) 2ER -

as well as the level of the fair value hierarchy intfo which
the fair value measurements are categorised (levels 1 to
3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived . FIRATFEEHEEUEERT SN ERERE
from quoted prices (unadjusted) in active market FEBEMEZRE CREHARE) FRETZFE
for identical assets or liabilities;

. Level 2 fair value measurements are those derived . EORNANFEEFEEUAEIRBREUNIZEE
from inputs other than quoted prices included RBEZUEERE AME (ERLEE (DER)
within Level 1 that are observable for the asset or A (RERER)) ETZHE R

liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

. Level 3 fair value measurements are those derived . EMR AT EEFEEEBEALFERTERE
from valuation techniques that include inputs TEHBECEESEEH A SIS (FABEEE A
for the asset or liability that are not based on HiB) 2 HELEAMETZHE -

observable market data (unobservable inputs).

Valuation Significant Relationship of
Fair values as at Fairvalue  technique(s) unobservable unobservable
Financial assets 30 September 2021 31 March 2021 hierarchy and key input(s)  inputs inputs to fair value
(unaudited) (audited)
RT5IRSz A TEE NYEE HERTR BEZFA FTUBERABEH
tREE “8--5RB=tH ZZZ-§=F=t-RB EA EZ:3-PN ¢ BERABE ATEEZBE
(REER) (B5#%)
Listed equity securities Assets Assefs  Level 1 Quoted bid prices  N/A N/A
classified as financial — HK$4,063,000 — HK$3,022,000 in an active
assets at fair value market
through profit or loss
AEARATEEHABRR gE B8 Ef ERMIEMEZ TEA TER
ZEREEZLTRE — 4,063,000/ 0 — 3,022,000 7t BEAE
#5
The directors of the Company consider that the ARABEERANERGEAYBRRANRBEREIA
carrying amounts of other financial assets and financial ReHttEeREERSMABEZRAERAATEE
liabilities recorded at amortised cost in the condensed E -
consolidated financial statements approximate their fair
values.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

25. RELATED PARTY TRANSACTIONS

The Group has following transactions and balances with
a related party:

FRERSEAEIR S 2021-2022 ULEEEEERLQE 37

BHRSMEERME (R

BE-Z-_—FhAB=+HIEA~ER

25. AHEALRS
AEBEBEEANLIIUTRS RAERR !

As at/For the six months ended
30 September
RhA=+B EZAA=+H

IEX1E A
2021 2020
—EB-—F —E-EHF
HK$°000 HK$’000
FH&x FHEx
(unaudited) (unaudited)
Associate BB A (REERZ) (REERZ)
Culturecom Media & Entertainment Limited X LEEEEEEGR QA
— Interest expenses on lease liability —HESEZAEMX 13 20
— Lease liability —HEaE 397 863
— Royalty income — REWA — 471
— Amount due from an associate — EW—EEBE ATRIE = 401
The remuneration of key management personnel, which HEFTZEEAE (BREAQAES) 2HFMOT :
comprise the directors of the Company, during the
periods was as follow:
Six months ended
30 September
BERA=+HLAXEAA
2021 2020
—EB-—F —E-EHF
HK$°000 HK$’000
FHEx FHExT
(unaudited) (unaudited)
(REERZ) (REERZ)
Salaries and other allowances FHekHAER 1,823 2,600
Retirement benefit scheme contributions ERER G EMHR 32 32
1,855 2,632

The remuneration of key management personnel are
determined having regard to the performance of
individuals.

26. EVENT AFTER REPORTING PERIOD

During the current period, the Company and 4 vendors
in the PRC (“"Vendors”) entered info an agreement for
potential sales and purchase of 100% equity interest
("Sale Capital”) of a company established in the PRC
which is principally engaged in development and
sales of artificial intelligence hardware and software.
The Vendors have agreed to sell the Sale Capital for
a total consideration of HK$63,000,000, which shall be
seftled by procuring the Company to issue and allot
191,000,000 shares. As additional time is required to
fulfil the conditions in the agreement, the transaction is
not yet completed as at the date of these condensed
consolidated financial statements. Details of the above
tfransaction is set out in the Company’s announcements
dated 2 June 2021, 26 August 2021 and 29 October
2021.

TEEEASZHFHMIRBEARREE -

26. WEWREE

RAHE A QAFREFERNEES (B RTHEE
BE-BRPERILZATZ100%K#E ([HERAK])
HumE RARETERESHEREEAISRE
HREEFHCREE AKX E63,000,000%E 5T H
EHERSN BRELEBREADARITRER
191,000,0008 B 8 2 7 N AEAT - R FEEF ISR 2
Rip#E G MRZEEAREVBERERAEH &
REEAER EE LA 2HBEHRNAQT A H
A-E_—F¥X"AZH ZE--FNAZ+XRBEK
—E-—Ft+AZt+AAZAE-
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group’s consolidated net loss attributable to
the owners of the Company during the six months
ended 30 September 2021 is HK$20,171,000
(30 September 2020: loss of HKS$19,783,000),
increased by 2.0% or the loss per share at HK1.2
cents as of 30 September 2021 (30 September
2020: HK1.4 cents per share).

The analysis of condensed consolidated
statement of profit or loss and other comprehensive
income for the six months ended 30 September
2021 is as follows:

1. Revenue

For the six months ended 30 September
2021, the Group’s overall revenue from
continuing operations decreased by
approximately 43.5% to HKS$44,974,000 of
which approximately HKS$7,201,000 and
HK$37,773,000 (2020: HKS$3,865,000 and
HK$75,711,000) were attributable to our
business of publishing and intellectual
properties ("IPs”) licensing and digital
marketing respectively.

The revenue for the business of publishing
and IPs licensing, increased by approximately
86.3%. There was an increase of revenue
from publication of comic book which is
offset by a drop in revenue from IPs licensing
during the current interim period.
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1. A
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EEBELCEER o BBW AR H43.5%
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

1.

Revenue (Continued)

The revenue from the digital marketing
business significantly decreased from
HKS$75,711,000 to HKS$37,773.000 for the six
months ended 30 September 2021. While
in general the online retail business of our
customers were not adversely affected
by the Covid-19 pandemic, in fact some
of them experienced increased business
volume, but our customers in general
reduced their outsourcing of advertising and
marketing activities. As a result, our business
volume decreased compared with last
interim period. When facing this downward
tfrend of business, the Group focused on
improving the profit margin of projects
undertaken.

Gross profit and gross profit
margins

The Group recorded a gross profit of
approximately HK$12,655,000 with gross
profit margin of 28.1% for the six months
ended 30 September 2021 as compared to
the same period of 2020, which recorded
a gross profit of HK$20,908,000 with a gross
profit margin of 26.3%.

Selling expenses

The selling expenses from continuing
operations decreased from approximately
HKS$13,746,000 for the six months ended
30 September 2020 to approximately
HK$8,957,000 for the six months ended 30
September 2021. The decrease was mainly
due to the decrease in the revenue from the
segment of digital marketing business during
the interim period.

FHERSRAERR S 2021-2022

EHBFWRERESH (&)

Bt SAE ()

1.

WA (48)

BE-Z-_-FAhA=+tBLEXEAR "
REBBEBILEHTESHEBREXEBL W AR
75,711,0007% 7T X 1@ & 4> £37,773,000/%
ToREMS RMFFZIRLTEXRHK
WEZ F2019BRHBEEHEEZTFEE
MmN EF2EXBEERMEM  ERM
ZEFEBROMEESRTSEREEE -
it HMzEXBERLE-—PHBEER
B EHUEBRTITEZ AEEEX
REAZREERNBRRZER -

ESRIDSESRIRS

AEERBE-_ZE-_—FAA=1+HL
NE B BB ENYI2 6550008 TR E
FMFE281% M_ZE_Z=FRPRHEEEF
20,908,000 7t & £ FI #&26.3% °

HEEH

REBFEREXER 2 HEBAHBE-Z
ZEFNA =18 1EAEA 13,746,000
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

4.

Culturecom Holdings Limited

Administrative expenses

The Group recorded an aggregate
administrative expenses from continuing
operations of approximately HKS19,065,000
for the six months ended 30 September 2021
(2020: HKS$19,878,000).

The major expenses components for
the six months ended 30 September
2021 were staff cost of approximately
HK$10,192,000 (2020: HKS10,999,000), audit
fee of approximately HK$1,288,000 (2020:
HKS$1,223,000), depreciation of right-of-use
assets of approximately HK$2,023,000 (2020:
HKS$3,107,000), listing and corporate services
fee of approximately HK$296,000 (2020:
HK$284,000), operating lease rentals in
respect of rental premises of approximately
HK$305,000 (2020: HK$493,000) and
impairment loss of right-of-use assets of
approximately HK$2,487,000 (2020: HKS nil).

The decrease in administrative expenses
from continuing operations was mainly due
to the improvement of cost control in the
digital marketing business.

Other expenses

The other expenses from continuing
operations recorded the research cost
of approximately HK$6,736,000 (2020:
HKS$5,399,000) for development the
online platform of digital marketing and
the consultancy, other professional fee
of approximately HK$1,812,000 (2020:
HKS$3,141,000) paid to consultants providing
professional advices and business operations
and development and impairment loss
of intangible assets of approximately
HKS$1,334,000 (2020: HKS nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)
6. Loss for the period

The Group recorded a loss from continuing
operations of approximately HK$25,657,000
(2020: HKS$24,400,000) and discontinues
operations of HKS nil (2020: HK$374,000) for
the six months ended 30 September 2021,
respectively.

Also, as at 30 September 2021, the Group has
net asset of approximately HK$190,033,000
(31 March 2021: HK$172,574,000). Net asset
value per share of HKS$0.11 (31 March 2021:
HKS0.12).

LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2021, the Group had bank
balances with financial institutions in aggregate
of approximately HK$121,578,000, pledged
bank deposits of approximately HK$36,001,000,
restricted bank deposit of HK$5,409,000 and a
total of financial assets at fair value through
profit or loss of approximately HK$4,063,000.

As of 30 September 2021, the Group had bank
borrowings of approximately HK$26,445,000 and
were secured by pledged bank deposits for
granting banking facilities to the Group. Save as
above, no other assets of the Group has been
pledged as of 30 September 2021.

The Group has no significant exposure to foreign
exchange rate fluctuation except for the
currency of RMB.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

As of 30 September 2021, the Group had a net
current asset of approximately HKS184,376,000
(31 March 2021: HK$160,377,000) and a
current ratio of 4.8 (31 March 2021: 3.2). The
Group’s total liabilities as of 30 September 2021
amounted to approximately HKS51,139,000 (31
March 2021: HK$73,144,000) and the gearing ratio
of the Group represented approximately 27.2%
(31 March 2021: 44.3%) to equity attributable to
owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources. As
always, the Group will continue to follow prudent
and disciplined cash management practices on
any excess liquidity.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2021, the Group had a total
of 117 employees of which 29 are based in Hong
Kong and 88 in the PRC. Total staff costs incurred
for the six months ended 30 September 2021
amounted to approximately HKS19,163,000 (30
September 2020: HK$24,158,000). Remuneration
packages are maintained at competitive
levels and reviewed by the management on
a periodical basis. Discretionary bonuses and
incentive share options are awarded to certain
directors and employees according to the
assessment of individual merit and performance.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

REMUNERATION OF THE CHIEF
EXECUTIVE OFFICER

On 19 November 2021, the Company
announced the appointment of Mr. Sun Wei as
the Chief Executive Officer of the Company.
On 22 November 2021, Mr. Sun entered into
an employment contract with the Company,
pursuant to which, Mr. Sun is entitled to a
monthly salary of HK$60,000 for the position of
Chief Executive Officer of the Company.

USE OF PROCEEDS FROM
SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE

Share Subscription completed on 6
May 2021 (the “Share Subscription”)

Reference is made to the announcement issued
by the Company on 1T March 2021 and the
Circular of the Company dated 9 April 2021 in
relation to the placing of new shares under the
specific mandate.

On 1 March 2021, the Group and the
subscriber entered into a Share Subscription
agreement, pursuant to which the Company
has conditionally agreed to allot and issue,
and the Subscriber has conditionally agreed to
subscribe for 278,000,000 subscription shares at
the subscription price of HKS$0.15 per subscription
share.

The Share Subscription was approved by the
shareholders of the Company at the Special
General Meeting on 30 April 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

USE OF PROCEEDS FROM
SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE
(Continued)

Share Subscription completed on 6
May 2021 (the “Share Subscription”)

(Continued)

The subscription of shares was completed
on 6 May 2021 with net proceeds of Share
Subscription (after deducting all relevant
expenses) approximately HKS41,575,000 are
infended to use for the expansion of the Group’s
digital marketing segment, in particular as to:

&)

RORBBBEER
ARE) ARG RBEEMN
FrEMEEIR X&) 1941,5675,00078 T A LA R A
SECHEBATSHERD I BRAFEUT ¢

— = — _

R p—

Actual use of

/8 =k

=K

EHBFWRERE S W (&)

BB R ERBHIRG 2 &R
HAER (]

REBZ-FHEANATHRZBRHA
BEE(RORBEE] (&)

FRANBERK
TH O (R

Unused total

Approximate net proceeds net proceeds
percentage up to up to
Use of net proceeds from Planned use of total net 30 September 30 September
the Share Subscription of proceeds proceeds 2021 2021
Bz Bz
“E--F “B--F
AB=+H RB=+H
LB HRE ZFERE ZRB A
ROBBEEMERE REREZ BEREZ RHEER FRERE
FHEZAR dEAR BHBAL A% BmERE
1 Working capital for building strengthening HK$8.6 million 20.8% HK$6.3 million HK$2.3 million
the marketing and technical team
BURMETZHBERRNER 2 EEES 8,600,000 7t 6,300,000/ 7t 2,300,000/ 7t
2 Working capital for the provision of Key HK$15.2 million 36.7% Nil  HKS$15.2 million
Opinion Leader ("KOL") management
services
REEEEREM(KOL) EBRE EEES 15,200,000/ 7t £ 15,200,000/ T
3 Potential acquisition opportunities to HKS11.9 million 28.7% Nil - HKS$11.9 million
enhance the Group’s competitiveness and
long-term sustainability
BRETUBREURARREZHRFE D 11,900,000/ 7t £ 11,900,000} 7t
TREAREIHERR
4 General working capital HK$5.7 million 13.8%  HK$1.9 milion  HK$3.8 million
-hEEES 5,700,000% 1t 1,900,000 7t 3,800,000% 1t
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

USE OF PROCEEDS FROM
SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE
(Continued)

Share Subscription completed on 6
May 2021 (the “Share Subscription”)
(Continued)

The Company infends to continue to apply the
proceeds from Share Subscription in a manner
consistent with that mentioned above and it
is expected that these proceeds will be fully
utilized by May 2022. The Directors will continue
to evaluate the Group’s operations and financial
performance when applying the proceeds.

PROPOSED ACQUISITION

Acquisition of Entire Equity Interest
in a Company involving issue of
consideration Shares under Specific
Mandate

On 28 May 2021, Vanity Holdings Limited (the
“Purchaser”), a wholly owned subsidiary of the
Company, entered info an agreement with 4
Vendors, Guangxi Fuchuan Huafa Technology
Co., Ltd. (the *Vendor A"), Shenzhen Qunyou
Intelligent Education Technology Co., Ltd. (the
“Vendor B”), Luo Weizhao (the “*Vendor C”) and
Liu Jubo (the “Vendor D”) respectively, pursuant
to which the Purchaser has agreed to purchase
and the Vendors have agreed to sell the entire
registered and paid-up capital in amount of
RMB50,000,000 of Imitation Brain Technology
(Shenzhen) Co., Ltd (the "IBT") for a total
consideration of HK$63,000,000, which shall be
settled by procuring the Company to issue and
allot an aggregate of 191,000,000 new Shares of
the Company to the Vendors at the issue prices
of approximately HK$0.33 for each Consideration
Shares.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPOSED ACQUISITION
(Continued)

Acquisition of Entire Equity Interest
in a Company involving issue of
consideration Shares under Specific
Mandate (Contfinued)

This proposed acquisition are subject to the
approval by the shareholders of the Company at
Special General Meeting. Details of the Proposed
Acquisition was set out in the announcements of
the Company dated 2 June 2021, 26 August 2021
and 29 October 2021.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 30 September 2021, the Group did not have
any significant capital commitment. (31 March
2021: Nil).

Save as disclosed in note 21 to the condensed
consolidated interim financial statements,
the Group did not have any other significant
contfingent liabilities as at 30 September 2021.
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INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2021 (2020: nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2021.

SHARE OPTION SCHEMES

The Company has adopted its share option
scheme (the "2013 Scheme”) on its 2013 annual
general meeting held on 12 August 2013.

No shares are available for issue under 2013
Scheme as of the date of this Interim Report.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS

(A) INTERESTS OF THE DIRECTORS

As of 30 September 2021, the interests
and short positions of each Director of the
Company in the shares, underlying shares
or debentures of the Company and its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance (the "SFO")) which are required
(a) to be notified to the Company and the
Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including

o=

AESZzER

REZBZ-—FAA=Z+TH ARARES
RAABREEEEE (ERRBHERPE
B ([ 38 5 R ERD) D) EXVER) 2 IR1D
HERDREEZTETRQORBEESFR
HERPIEXVEETRESDMAMEAR
AREBHERZMBMRAE (TR
(BERBEEZRPERIZERIWEE
FEREEZEBZRNLR) S HO)RER
Z ¢ B & {5k 45) 58 35216k 78 AT #3 7E FT 10 & R
RS HCOORBETRARESETESRS
SEFAAASEARARBI T2 EER

interests or short positions which he/she RE
is taken or deemed to have under such
provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the
register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions
by Directors of Listed Companies to be
notified to the Company and the Stock
Exchange:
Interests in the shares of the RAEQBRMD 2 ER
Company
Approximate
percentage of
Nature of Number of issued share
Name of Director Capacity interest shares held capital
FEgTREZ
Exnsg &% BEME RERGAHE BREDL
Ms. Chow Lai Wah Livia ()  Beneficial owner Personal interest 32,962,800 19.38%
BEELZ+ EEBEBA BARE
(i) Interests of a controlled  Corporate inferest 271,502,312
corporation (Note 1)
REQARZER AEER (H=ET)
(i)  Interests of spouse Personal interest 18,895,000
BB R AR (Note 2)
GER)
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DISCLOSURE OF INTERESTS (Continued)
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(A) INTERESTS OF THE DIRECTORS A ESzRER ()
(Continued)
Interests in the shares of the RAERATARG 2= (8)
Company (Continued)
Approximate
percentage of
Nature of Number of issued share
Name of Director Capacity interest shares held capital
HERITREZ
Exns EL) BHME FERAHE BREDL
Mr. Huang Mingguo ()  Beneficial owner Personal interest 14,460,000 0.90%
ERELLE EREBA 8 AR
(i) Interests of a controlled  Corporate interest 500,000
corporation (Note 3)
ZERNRER i (H&E3)
Notes: &t

1. Ms. Chow Lai Wah Livia ("Ms. Chow"”) has
controlling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested in
271,502,312 shares in the Company. Accordingly,
Ms. Chow is deemed to be interested in
271,502,312 shares in the Company under the SFO.

2. Mr. Dizon Basilio ("Mr. Dizon”), the spouse of
Ms. Chow, is beneficially interested in 18,895,000
shares. Therefore, Ms. Chow is deemed to be
interested in 18,895,000 shares in the Company
under the SFO.

3. Mr. Huang Mingguo, resigned as an Executive
Director and the Chief Executive Officer of the
Company on 2 July 2021, has controlling interests
in Jet Victory Investments Limited (“Jet Victory”).
Jet Victory is beneficially intferested in 500,000
shares in the Company. Accordingly . Mr. Huang is
deemed to be interested in 500,000 shares in the
Company under the SFO.

All interests stated above represent long
positions.

1. ABzxz+ ([A&+]) RL&W Holding
Limited ([L&W 1) SEBZE S M & o LAWE
HEAE271,502312BR A DA RHB 2R - F
I BEBSERBERY AL WBEES
271,502,312 A X B R 2 fE 2% o

2. EREBEE(EEXREDDAZLzZERB &E&E
BEH18,895,000 M - At - REFHERBE
1Rf - B Z LR R A 18,895,000 A 2 7 IR
7z s o

3. EREELEER-ZE-—FLtAZHBESL
REZHTEERITHAH  RJet Victory
Investments Limited ([ Jet Victory ]) & = #l
MR o Jet VictoryE & # 5 500,000/ 4~ 2 7]
BRiD iR FHt > RIEFHREEMRG > &EE
4 WIREHEA500,0001R KA TR 2 -
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

(Continued)

Interests in the shares of the
Company (Continued)

Save as disclosed above, as of 30
September 2021, none of the Director of the
Company had interests or short positions in
any securities of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which are required
(a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including inferests
or short positions which he/she is faken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions by
Directors of Listed Companies to be notified
to the Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As of 30 September 2021, so far as is known
to any Director or Chief Executive Officer
of the Company, the following person had
an interest or short position in the shares or B HE R ERB EXVEBE2R E35 2B 2 1%
underlying shares of the Company which X;EI"]$’D\TTJ§ZE§ RRBEAR DT IREH
would fall to be disclosed to the Company & HA & &5 £ 33615 3 & F LR 7 2 & 2 it

o= (R|)
(B) TERF B

R-ZZZ-FAA=+TH BAQFAEM
EENTHARAA UTALTEELRR
ARNBEERD ZEDZHIKXRBARE

under the provisions of Divisions 2 and 3 of it o A REWNT ¢
Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:
Interests in the shares and RERXTARGREBERD 2=
underlying shares of the
Company
Approximate
percentage of
Number of issued share
Name Capacity shares held capital
HERTREAZ
£ L) FEROEA BABRD Y
L&W Holding Limited Beneficial owner 271,502,312 16.27%
EREEA
Mr. Dizon Basilio Beneficial owner, interests in a controlled 323,360,112 19.38%
SHELE corporation and interests of spouse (Note 1)
ERBEA ZERARZERREBESR (W)
Ms. Chow Lai Wah Livia Beneficial owner, interests in a confrolled 323,360,112 19.38%
BEEZL corporation and interests of spouse (Note 2)
ERBEA ZRARCERREBRES (HE2)
Timeness Vision Limited Interests in a controlled corporation (Note 3) 199,785,000 11.97%
(*Timeness Vision") TEAR RS (E3)
Mr. Teng Rongsong Interests in a controlled corporation (Note 3) 199,785,000 11.97%

("Mr. Teng")
BEnEE (TBEED

XENRzES (FES)
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio (*Mr. Dizon”) is beneficially
inferested in 18,895,000 shares in the Company.
Mr. Dizon also has conftrolling interests of 65% in
L&W Holding Limited ("L&W"). L&W is beneficially
interested in 271,602,312 shares in the Company.
Ms. Chow Lai Wah Livia ("*Ms. Chow”), the spouse
of Mr. Dizon and the Director of the Company, is
beneficially interested in 32,962,800 shares in the
Company. Accordingly, Mr. Dizon is deemed o be
interested in 323,360,112 shares in the Company
under the SFO.

2. Ms. Chow is beneficially interested in 32,962,800
shares in the Company. Ms. Chow is the spouse
of Mr. Dizon and has controlling interests in L&W.
Accordingly, she is deemed to be interested in
323,360,112 shares in the Company under the SFO.

3. As at 30 September 2021, Trinity Gate Limited
("Trinity Gate”) was interested in 199,785,000
shares (the “Shares”) in the Company. Trinity Gate
subsequently disposed of certain of its Shares and
as at 18 October 2021, Trinity Gate was inferested
in 149,785,000 Shares. The entire issued share
capital of Trinity Gate is held by Timeness Vision
which in furn is wholly-owned by Mr. Teng. Each
of Timeness Vision and Mr. Teng is deemed to be
interested in those Shares held by Trinity Gate by
virtue of the SFO.

All interests stated above represent long
positions.
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Save as disclosed above, as at 30
September 2021, the Directors and the Chief
Executive Officer of the Company were not
aware of any person who had an infterest
or short position in the shares or underlying
shares of the Company which would fall
to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the
register to be kept by the Company under
Section 336 of the SFO.

(C) INTERESTS IN SHARES OF

ASSOCIATED CORPORATIONS OF
THE COMPANY

Name of the associated
corporations

Name of Director

FHERSRAERR S 2021-2022
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FRBEADAIER S R E R FEI36MHFR
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Approximate
percentage of
shareholding on
the associated
corporations

REBEZEREZ
B LEEE8 EEpE BB
Egmen Technology Limited Mr. Huang Mingguo (Note 2) 6.75% (Note 1)
ERZFFABRBEERAF EHELE (FHE2) (BfF=ET)
Notes: i &E

1. Mr. Huang Mingguo (“Mr. Huang”) has equity
interest in FREMHBZPREEEFR A F, of
which is a General Partner of BB EEZBEZHA
(%R EDPE(BEREK). Mr. Huang is also a Limited
Partner of 3BT BEZAZTHAIZERECE (BREWNK),
which holds a 6.75% interest in EQmen Technology
Limited ("Egmen”), of which the Company holds a
55% indirect interests. Mr. Huang is the Director of
Egmen.

2. Mr. Huang Mingguo resigned as Executive Director
and the CEO of the Company on 2 July 2021.

All interests stated above represent long
positions.
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AUDIT COMMITTEE

The Audit Committee of the Company, with
written terms of reference in line with the code
provision set out in the Code on Corporate
Governance Practices (the "Code”) as stipulated
in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), currently comprises of
three independent Non-executive Directors,
namely Mr. Wong Kwan Kit, Mr. Fan Chun
Wah Andrew and Mr. Mung Yat Lik. The Audit
Committee of the Company has reviewed with
the management the accounting principles and
practices adopted by the Group and discussed
the intfernal control, risk management and
financial reporting matters including the review
of unaudited interim results for the six months
ended 30 September 2021.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code as set
out in Appendix 14 to the Listing Rules throughout
the period ended 30 September 2021 except for
the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non- executive
Directors should be appointed for a specific
term, subject to re-election. The current
independent Non-executive Directors of the
Company are not appointed for a specific term.
However, all Directors (including Executive and
Non-executive) of the Company are subject to
retirement by rotation at the Annual General
Meeting in accordance with Bye-Law 110(A) and
190(v) of the Bye- Laws of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.
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COMPLIANGE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
(Continued)

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. The position of the Chairman of the
Board was not filled before the Company’s
annual general meeting held on 17 August 2021.
However, an Executive Director, present at the
annual general meeting took the chair of that
meeting in accordance with the Bye- Laws of the
Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy of
Chairman.

MINIMUM NUMBERS OF CORPORATE
GOVERNANCE COMMITTEE

According to the written terms of reference,
the Corporate Governance Committee (the
"CGC") comprised of 4 members. Following
the resignation of Mr. Huang Mingguo on 2
July 2021 and Ms. Hung Wai Kwan on 8 August
2021. Currently, the Company comprises of two
Corporate Governance Committee members,
Mr. Kwan Kin Chung and Ms. Chow Lai Wah Livia,
the number of which fell below the minimum
number required the written terms of reference
of Corporate Governance Committee. The
Board will commence a process to identify
replacements so as to fulfil as set out in the term
of reference of the CGC as regards the minimum
numiber of members.
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MODEL CODE 0 RITII

TRANSACTIONS BY DIRECTORS

The Company has adopted the "Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the “Model
Code”). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2021.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 25 November 2021
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