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INTERIM DIVIDEND
AR

The board (the “Board”) of directors (the “Director(s)”) of China
Agri-Products Exchange Limited (the “Company” together with its
subsidiaries, collectively the “Group”) has resolved not to declare any
payment of interim dividend for the six months ended 30 September
2021 (the “Period”) (for the six months ended 30 September 2020 (“2020
Corresponding Period”): Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWED

SUMMARY OF FINANCIAL RESULTS

Turnover, Gross Profit and Segment Result

For the Period, the Group recorded a turnover of approximately HK$412
million, representing an increase of approximately HK$120 million
or approximately 41% from approximately HK$292 million for the six

TRHEERRZERAR ([AAREREMER
m R EEDES ((E) g (EEg)C
RETENBE-ZT-—FhA=+RHI~EA
((FEBDz2HHRE BE_Z-_FFNAA=1
BIEAEA ((Z2-2HER[]) - 8 -

M RERE

DX ENEDEES

HENEE KNEESSE %5 4412,000,000
/ETE ?@i—7—7£ﬁhﬂ ‘f’EJﬁ/\“H
#7292,000,000 % JT 1 A0 47 120,000,000 7% JT 3k 49

months period ended 30 September 2020 as both the revenue from  41% ° HEEEEEA%¥iﬁ’§HﬁZ¥ KEREMZ ST
property sales and the revenue from agricultural produce exchange S EHER T _THEHAM - LB 2 EE0
market operations were higher than that of the 2020 Corresponding  IEFRIBBALANT «
Period. The below table summarises the key financial performance of the
Group:
For the six months ended For the six months ended
30 September 2021 30 September 2020
HE-B--F HE_Z_ZF
hR=t+ALAER NA=THIEAEA
Agricultural Agricultural
Produce Produce
Exchange Exchange
Market Property Market Property
HKS$ million and approximate % Operations Sales Total  Operations Sales Total
REREM BERERD
BEBTRBMNEDL REME  NEHEE a/xt xems DEEE @t
Turnover 2RE 221 191 412 183 109 292
Gross Profit 5 160 68 228 126 25 151
Segment Result DEEE 108 50 158 72 21 93
Gross Profit to Tumover EMEERBZADY 72% 36% 55% 69% 23% 52%
Segment Resultto Tumover ~ AEFELEEE 2 BAL 49% 26% 38% 39% 19% 32%

——FhERE 2021 Interim Report 5



6

MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

During the Period, the Group recorded a gross profit and a segment
result of approximately HK$228 million and approximately HK$158
million, respectively (for the six months ended 30 September 2020:
approximately HK$151 million and approximately HK$93 million,
respectively), representing an increase of approximately 51%
and approximately 70%, respectively, as compared to the 2020
Corresponding Period. The reduction of the COVID-19 transmission
helped the Group’s sales and market operation restore to the normal
level during the Period.

General and Administrative Expenses, Selling Expenses and
Finance Costs

The Group recorded general and administrative expenses of
approximately HK$75 million during the Period (for the six months
ended 30 September 2020: approximately HK$79 million). The decrease
was mainly due to the implementation of cost saving policies during
the Period. Selling expenses were approximately HK$23 million in the
Period (for the six months ended 30 September 2020: approximately
HK$15 million), the increase was due to the increase in property sales
recognition. Finance costs were approximately HK$66 million in the
Period (for the six months ended 30 September 2020: approximately
HK$82 million) and such decrease was mainly due to the repayment of
interest-bearing debts.

Net Gain in Fair Value of Investment Properties and Written Down
of Stock of Properties

The net gain in fair value of investment properties was approximately
HKS$4 million (for the six months ended 30 September 2020: net gain
of approximately HK$39 million). Such gain was mainly due to the
improvement of income derived from Luoyang Hongjin Agricultural and
By-Product Exchange Market (“Luoyang Market”) and Kaifeng Hongjin
Agricultural and By-Product Exchange Market (“Kaifeng Market”). No
stock of properties was impaired during the Period (stock of properties
value of approximately HK$2 million was impaired during the six months
ended 30 September 2020). The fair value was arrived at based on the
valuations carried out by an independent firm of qualified professional
valuers. The professional valuers are professional members of The Hong
Kong Institute of Surveyors and the valuations conform to the Valuation
Standard of The Hong Kong Institute of Surveyors.

Loss in Fair Value of Derivative Financial Instruments

During the Period, net loss in fair value of derivative financial instruments
was approximately HK$59,000 (for the six months ended 30 September
2020: net loss of approximately HK$308,000) due to the closer to the
maturity date.
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Profit Attributable to Owners of the Company

The profit attributable to owners of the Company for the Period was
approximately HK$18 million as compared with the loss attributable
to owners of the Company of approximately HK$23 million in the 2020
Corresponding Period. The Group recorded profit from operations
before fair value change of investment properties and impairment
of approximately HK$138 million and profit from operations of
approximately HK$135 million for the Period (for the six months ended
30 September 2020: approximately HK$67 million and approximately
HK$105 million, respectively). The profit attributable to owners of the
Company was mainly due to the increase in revenue from sales of
properties and agricultural produce exchange market operation.

REVIEW OF OPERATIONS

During the Period, the Group was principally engaged in management
and sales of properties in agricultural produce exchange markets in the
People’s Republic of China (the “PRC"). The COVID-19 pandemic affected
the properties sale performance, and the operating performance of our
agricultural by-products exchange markets of the Group.

Agricultural Produce Exchange Markets
Hubei Province
Wuhan Baisazhou Market

Located in the provincial capital of Hubei Province, the PRC, Wuhan
Baisazhou Agricultural and By-Procuct Exchange Market (“Wuhan
Baisazhou Market”) is one of the largest agricultural produce exchange
market operators in the PRC. Wuhan Baisazhou Market is situated
in the Hongshan District of Wuhan city, the PRC with a site area of
approximately 310,000 square metres and a total gross floor area of
approximately 190,000 square metres. In 2021, it was awarded top 10
of agricultural produce exchange markets by the China Agricultural
Wholesale Market Association. The award recognises the effort and
contribution of the Group in the agricultural market and it acknowledges
the expertise of the Group as an agricultural produce exchange market
operator in the PRC. Rental income from properties letting is the major
income generated from Wuhan Baisazhou Market.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange Market
("Huangshi Market”) is one of the Group’s joint venture projects in
Hubei Province, the PRC. Huangshi Market occupies approximately 23,000
square metres. Huangshi city is a county level city in Hubei Province and
is around 100 kilometres away from Wuhan Baisazhou Market. Huangshi
Market, as a second-tier agricultural produce exchange market, created
synergy with Wuhan Baisazhou Market to boost vegetables and by-
products trading. During the Period, the performance of Huangshi
Market had resumed to its full operation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

Suizhou Market

In March 2018, the Group formed a joint venture company with an
independent third party in Suizhou city, Hubei Province, the PRC, to
operate Suizhou Baisazhou Agricultural and By-Product Exchange
Market (“Suizhou Market”), which is the third project of the Group in
Hubei Province. Suizhou Market occupies approximately 240,000 square
metres. Phase one of Suizhou Market focused on vegetables and fruits
transactions. The Group has pursued asset light business model by
taking up the contract management rights to operate this new market
in Hubei Province. The COVID-19 pandemic had moderately affected
the performance of the market. During the Period, the operating
performance of Suizhou Market was satisfactory.

Henan Province
Luoyang Market

Luoyang Market is the flagship project of the Group in Henan Province,
the PRC, with a site area and a gross floor area of approximately 255,000
square metres and approximately 223,000 square metres, respectively.
During the Period, the COVID-19 pandemic slowed down the properties
sale activities of Luoyang Market. As the outbreak of the COVID-19
pandemic was gradually brought under control, the operation of
Luoyang Market had returned to normal. The market performance was
satisfactory and contributed a positive cash flow to the Group.

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market (“Puyang
Market”) was one of our joint venture projects in cooperation with
a local partner in Henan Province, the PRC. During the Period, the
operating performance of Puyang Market was satisfactory.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market (“Kaifeng
Market”), with a gross floor construction area of approximately 120,000
square metres, was the third point of market operations for facilitating
the Group to build an agricultural produce market network in Henan
Province, the PRC. The performance of Kaifeng Market had improved
gradually.

Guangxi Zhuang Autonomous Region
Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market (“Yulin
Market”) is one of the largest agricultural produce exchange markets in
Guangxi Zhuang Autonomous Region (“Guangxi Region”), the PRC with
a site area of approximately 415,000 square metres and a total gross floor
area of approximately 196,000 square metres. It consists of various types
of market stalls and multi-storey godown. As an energetic agricultural
produce exchange market with continuously remarkable performance,
Yulin Market has become one of the key agricultural produce exchange
markets in Guangxi Region. Sale of properties is the major income
generated from Yulin Market. The performance of Yulin Market was
satisfactory during the Period.

China Agri-Products Exchange Limited
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Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market (“Qinzhou
Market”), with a gross floor construction area of approximately 180,000
square metres, was the second point of market operations and facilitated
the Group to build an agricultural produce market network in the Guangxi
Region. During the Period, the performance of Qinzhou Market was
satisfactory.

Jiangsu Province
Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market (“Xuzhou
Market”) occupies approximately 200,000 square metres and is located
in the northern part of Jiangsu Province, the PRC. The market houses
various market stalls, godowns and cold storage. Xuzhou Market is a
major marketplace for the supply of fruits in the city and the northern
part of Jiangsu Province, the PRC. The operating performance of Xuzhou
Market was steady during the Period.

Huai’an Market

Huai’'an Hongjin Agricultural and By-Product Exchange Market (“Huai’an
Market”) occupies approximately 100,000 square metres and is located
in Huai'an City of Jiangsu Province, the PRC. Phase one of Huai'an Market
has begun its operation since October 2015 and it is expected that the
performance of Huai'an Market will gradually improve after the market
becomes more mature. During the Period, the Company had a legal
dispute in respect of Huai'an Market with the joint venture partner, the
details of which are disclosed in note 20 to the condensed consolidated
financial statements in this interim report.

Liaoning Province
Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market (“Panjin
Market”), with a construction area of around 50,000 square metres, is the
first attempt of investment of the Group in Liaoning Province, the PRC.
Panjin Market focused on the trading of river crabs. It is expected that the
performance of Panjin Market will remain steady.

E-commerce Development

Even though the robust mobile network and widespread use of
intelligent mobile devices in the PRC, the Group has put limited resources
into e-commerce development linking online and offline customers in
our agricultural produce exchange markets together. The Group took
cautious cost control on e-business operation and will also explore
opportunities to cooperate with other business partners in this area.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

Cyber Risk and Security

With computer system and internet network playing vital roles in its
operation, the Group has designated professionals to monitor and
assess potential cyber risk. Both hardware and software are kept track
with appropriate company policies. Potential cyber risks and network
security is one of the key concerns of management, thus the Group
has formulated policies and procedures to regulate the use of internet,
physically safeguard of system power supply and regularly update of
internet protection system and firewall to separate the intranet of the
Group from outside network. Designated professionals are responsible
for the day-to-day monitoring on any abnormal network activities.

Data Fraud or Theft Risk

The Group continuously reviews and updates its internal control
system on data and information access. Appropriate policies have been
adopted to protect data, and access permissions are only granted to the
authorised personnel. Management believes the existing policies and
procedures have been effectively in place to avoid data fraud or theft
risk.

Environmental and Social Risk

Due to the nature of the business, the Group will face a moderate
environmental risk in case there in severe and permanent climate change
across the PRC. Such risk may have an adverse impact on agricultural
production and affect the turnover of the Group in market operation and
property sales.

Outbreak of COVID-19 Pandemic

During the outbreak of COVID-19 pandemic, the PRC government has
imposed various restrictive measures to contain the rapid spread of
COVID-19 pandemic across the country, including limitation on mobility
of people and vehicles and further control on the hygienic condition
of public markets. These measures slowed down the market trading
activities and hence a reduction on relevant commission income.
However, as the pandemic subsided during the Period, the sales and the
market operation have restored to a normal level.

China Agri-Products Exchange Limited
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021, the Group had total cash and cash
equivalents amounting to approximately HK$442 million (31 March
2021: approximately HK$425 million) whilst total assets and net assets
were approximately HK$5,652 million (31 March 2021: approximately
HK$5,584 million) and approximately HK$2,295 million (31 March 2021:
approximately HK$2,206 million), respectively. The Group’s gearing
ratio as at 30 September 2021 was approximately 0.5 (31 March 2021:
approximately 0.4), being a ratio of total bank and other borrowings,
bonds and convertible bonds of approximately HK$1,548 million (31
March 2021: approximately HK$1,371 million), net of cash and cash
equivalents of approximately HK$442 million and pledged bank deposits
of approximately HK$30 million (31 March 2021: Nil) (31 March 2021:
net of cash and cash equivalents of approximately HK$425 million) to
shareholders’ funds of approximately HK$2,295 million (31 March 2021:
approximately HK$2,206 million).

As at 30 September 2021, the ratio of total interest-bearing debts
of approximately HK$1,548 million (31 March 2021: approximately
HK$1,371 million) to total assets of approximately HK$5,652 million (31
March 2021: approximately HKS$5,584 million) was approximately 27% (31
March 2021: approximately 25%).

CONVERTIBLE NOTES

On 19 October 2016, the Company issued the 7.5% denominated
convertible notes with the aggregate principal amount of HK$500 million
which was mature on 18 October 2021 (the “Convertible Notes”), which
entitle the holders to convert into the ordinary shares of the Company
(the “Shares”) at a conversion price of HK$0.4 per Share. On 9 December
2020, the Company partially redeemed the Convertible Notes in the
principal amount of HK$130 million. During the Period, no Convertible
Note was converted into Shares by the holders of the Convertible Notes.
As at 30 September 2021, the Convertible Notes with the outstanding
principal amount of HK$134.8 million was in issue. On 18 October
2021, the Company fully redeemed the remaining principal amount of
HK$134.8 million.
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LISTED NOTES DUE IN 2024 (THE “LISTED NOTES")

In May 2014, the Company established a HK$1 billion medium term note
program. The Listed Notes issued under the program are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) by way
of debt issue to professional investors only (stock code: 5755). As at 30
September 2021, the Listed Notes in the principal amount of HK$290
million remained outstanding.

CAPITAL COMMITMENTS, PLEDGES AND
CONTINGENT LIABILITIES

As at 30 September 2021, outstanding capital commitments, contracted
but not provided for, amounted to approximately HK$267 million (31
March 2021: approximately HK$241 million) in relation to the purchase
of property, plant and equipment, construction contracts and operating
lease agreements. As at 30 September 2021, the Group does not have
contingent liabilities in relation to the guarantees provided by wholly-
owned subsidiaries of the Company to our customers in favor of a bank
for the loans provided by the bank to the customers of our projects (31
March 2021: approximately HK$27,000).

As at 30 September 2021, certain investment properties, stock of
properties and bank deposits with carrying amount of approximately
HK$1,746 million (31 March 2021: approximately HK$1,405 million for
investment properties and stock of properties) were pledged to secure
certain bank borrowings.

The Group did not have any outstanding foreign exchange contracts,
interest or currency swaps or other financial derivatives as at 30
September 2021. The revenue, operating costs and bank deposits of the
Group were mainly denominated in Renminbi and Hong Kong dollars.
The activities of the Group are exposed to foreign currency risks mainly
arising from its operations in mainland China and certain bank deposits
denominated in Renminbi. Currently, the Group does not have a
foreign currency hedging policy. During the Period, due to the currency
fluctuation of Renminbi against Hong Kong dollars, the Group had been
considering, from time to time, alternative risk hedging tools to mitigate
Renminbi currency exchange risk.

China Agri-Products Exchange Limited
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DEBT PROFILES AND FINANCIAL PLANNING

As at 30 September 2021 and 31 March 2021, interest-bearing debts of
the Group were analysed as follows:
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EFHIR T K B 3545

NE—FAA=TER T~
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As at 30 September 2021 As at 31 March 2021
R-B=-—FRA=t+H RZZE-_—F=RA=+—H
Approximate Approximate
Carrying effective Carrying effective
amount interest rate amount interest rate
HKS$ million (per annum) HK$ million (per annum)
IREE SAERFE BREE BIAERFE
BEET (B%F) BEET (B4)
Bonds Issuance BT 206 12% 196 12%
Convertible Notes CIELIE S 134 12% 131 12%
Financial Institution Borrowings & Bl&IBIEE 618 6% 444 6%
Non-financial Institution
Borrowings EERMEEE 590 10% 600 10%
Total st 1,548 1,371
Note: PsE

Save for the financial institution borrowings which were made in Renminbi with
floating or fixed interest rates, other items as mentioned in the above table were
made in Hong Kong dollars with fixed interest rates.

As at 30 September 2021, the bonds issued by the Company will mature
in September 2024; the Convertible Notes have matured and been
fully repaid in October 2021; the financial institution borrowings of the
Company will mature during the period from October 2021 to May 2029
and the non-financial institution borrowings of the Company will mature
in September 2022.

TREASURY POLICY

The Group's treasury policy includes diversification of funding sources.
Internally generated cash flow and interest-bearing bank/non-financial
institution loans were the general sources of fund to finance the
operation of the Group during the Period. The Group regularly reviews
its major funding positions so as to ensure that it has adequate financial
resources in meeting its financial obligations. In order to meet interest-
bearing debts and business capital expenditure, the Group from time
to time considers various types of equity and debt financing alternative,
including but not limited to placement of new shares, rights issue of
new shares, financial institution borrowings, non-financial institution
borrowings, bonds issuance, convertible notes issuance, other debt
financial instruments issuance, disposal of investment properties and
sales of stock properties.
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MATERIAL VALUATION METHOD OF INVESTMENT
PROPERTIES AND REVIEW OF AUDIT COMMITTEE

The investment properties of the Group were stated at fair value as at 30
September 2021. The fair value was arrived at based on the valuations
carried out by an independent firm of qualified professional valuers.
The professional valuers are professional members of The Hong Kong
Institute of Surveyors with experience in the location of the properties
being valued. The valuations are confirmed to be in accordance with
HKIS Valuation Standards 2020, which incorporates the International
Valuation Standards (IVS). The professional valuers valued the completed
properties on the basis of capitalisation of the net income derived from
the properties rental and made reference to the asking or transaction
price of market comparable. For vacant site and inventory portions of the
properties, Direct Comparison Method is adopted based on the principle
of substitution, where comparison is made based on prices realised on
actual sales and/or asking prices of comparable properties. Comparable
properties of similar size, scale, nature, character and location are
analysed and carefully weighed against all the respective advantages and
disadvantages of each property in order to arrive at a fair comparison of
market value.

The material valuation methods of investment properties valuation have
been reviewed by the Audit Committee and the Board.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

On 18 June 2021, Century Choice Limited (“Century Choice”), a wholly-
owned subsidiary of the Company and a substantial shareholder (the
“PRC Shareholder”) of EMiZEIEMALETISZBER AT (Yulin
Hongjin Agricultural By-products Wholesale Marketplace Limited (“Yulin
Hongjin")) entered into an agreement in relation to the reduction of
registered capital contribution of Century Choice in Yulin Hongjin.
Pursuant to the agreement, the PRC Shareholder waived its entitlement
to the dividend declared by Yulin Hongjin for the financial year ended
31 December 2020 in the amount of approximately RMB40.95 million
and directed the same to be paid to Century Choice, and the amount
of registered capital contribution by Century Choice in Yulin Hongjin
was reduced by an amount equal to approximately RMB41.9 million.
As a result of such reduction of registered capital contribution, the CAP
Group's equity interest in Yulin Hongjin was decreased from 65% to 51%.
Details of the capital reduction were disclosed in the joint announcement
of, inter alia, the Company dated 18 June 2021. As at 30 September
2021, the Group did not have a concrete plan for material investments or
capital assets nor acquisition or disposal of subsidiaries.

China Agri-Products Exchange Limited
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RISK FACTORS RELATING TO OUR INDUSTRY
AND BUSINESS OPERATIONS

As at 30 September 2021, the Group operated 11 agricultural produce
exchange markets across five provinces in the PRC. In view of the
ever-changing business environment in the PRC, the following are
the principal risks, challenges and uncertainties faced by the Group,
including: (1) fluctuation in the exchange rate of Renminbi against
Hong Kong dollars, which affects the translation of the PRC assets and
liabilities from Renminbi to Hong Kong dollars in the Group’s financial
reporting, in which the Group periodically monitors the exchange rate
fluctuation, and prepares effective hedging mechanism to deal with
adverse conditions in forex market, if necessary; (2) difficulty in obtaining
adequate financing, in both equity and debt financing, to support our
agri-products exchange markets that are capital intensive in nature. To
manage such risk, the Group regularly reviews the short-term and long-
term liquidity level and prepare for the future capital need, as and when
appropriate; (3) preserving or enhancing our competitive position in
the agri-products exchange markets industry, in which the Group has
designated personnel to monitor the market activities of competitors
and formulate effective strategies to preserve our competitive position;
(4) maintaining or enhancing the level of occupancy in our agri-
products exchange markets, in which the Group launches, from time
to time, various marketing campaigns to retain existing tenants and to
attract new tenants; (5) obtaining all necessary licenses and permits for
development, construction, operations and acquisition of agri-products
exchange markets. To manage such risk, the Group hires sufficient local
staffs with professional qualifications to ensure all processes complying
with local rules and regulations; and (6) to effect regulatory changes
and amendments relating to agri-products exchange markets which
affect operation and development of the Group, in both the national
and local levels. To manage such risk,the Group maintains a relatively
flat organization structure and a high autonomous level to enable
quick response to any changes in different aspects; (7) the rebound
of COVID-19 epidemic will adversely affect the markets operation.
To manage such risk, the markets continuously carry out various
contingency health and hygienic measures for the sake of the health and
safety of all of our employees, tenants and visitors.
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LITIGATION

References were made to the announcements of the Company dated 11
January 2011, 22 May 2012, 19 June 2014, 4 July 2014, 13 January 2015,
14 January 2015, 28 May 2015, 8 January 2016, 11 January 2016, 24 May
2016, 31 August 2016, 19 April 2017, 11 May 2017, 27 December 2018, 11
March 2020 and 30 March 2021 in relation to the civil proceedings (the
“Legal Proceedings”) in the PRC initiated by Ms. Wang Xiu Qun (“Ms.
Wang"”) and Wuhan Tian Jiu Industrial and Commercial Development
Co., Ltd (“Tian Jiu”) as plaintiffs against the Company as defendant and
joined Wuhan Baisazhou Agricultural By-Product Grand Market Company
Limited (“Baisazhou Agricultural”) as third party and other related legal
proceedings.

Ms. Wang and Tian Jiu alleged that the share transfer agreements in
relation to the acquisition of an aggregate of 90% interest in Baisazhou
Agricultural by the Company from Ms. Wang as to 70% thereof and Tian
Jiu as to 20% thereof (the “Contended Agreements”) were forged. They
sought an order from the Higher People’s Court of Hubei Province, the
PRC (the “Hubei Court”) that the Contended Agreements were void
and invalid from the beginning and should be terminated and claimed
against the Company and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to Ms. Wang and Tian Jiu,
together with costs of the Legal Proceedings.

The Company received the judgment from the Hubei Court in relation to
the Legal Proceedings (the “Hubei Court Judgment”) in June 2014. By
the Hubei Court Judgment, the Hubei Court dismissed the claims of Ms.
Wang and Tian Jiu, and ordered Ms. Wang and Tian Jiu to bear the legal
costs of the Legal Proceedings. Ms. Wang and Tian Jiu filed an appeal
notice to the Supreme People’s Court of the PRC (the “Supreme Court”).
On 13 January 2015, the Company received the judgment (the “Beijing
Judgment”) handed down from the Supreme Court in relation to Ms.
Wang and Tian Jiu’s appeal against the Hubei Court Judgment. The
Supreme Court ordered that (i) the Hubei Court Judgment be revoked; (ii)
the Contended Agreements were void; and (iii) acknowledged that the
HK$1,156 million sale and purchase agreement (the “SPA”) shall be the
actual agreement being performed by the Company, Ms. Wang and Tian
Jiu.

China Agri-Products Exchange Limited
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In May 2015, Ms. Wang and Tian Jiu jointly commenced legal
proceedings against the Ministry of Commerce (“MOFCOM") of the
PRC alleging that MOFCOM failed to discharge its statutory duties for
handling their application submitted in January 2015 for revoking the
certificate of approval and letter of approval in relation to the Contended
Agreements (the “Application”). The cases were accepted by the Beijing
Second Intermediate People’s Court (the “Beijing Court”) in May 2015.
The Company and Baisazhou Agricultural then made an application to
join the cases as third party. On 8 January 2016, the Company received a
judgment dated 31 December 2015 issued by the Beijing Court, by which
the Beijing Court demanded MOFCOM to handle the Application again
within 30 days.

On 23 May 2016, the Company received a decision (the “Decision”)
issued by MOFCOM dated 19 May 2016 to the effect, among other
things, that its approval issued in November 2007 (the “Approval”) in
relation to the Contended Agreements shall not be revoked and shall
remain to be in force. In making the Decision, MOFCOM considered that
the revocation of the Approval as requested by Ms. Wang and Tian Jiu
may cause serious damage to the public interest.

Upon the making of the Decision by MOFCOM that the Approval shall
not be revoked and shall remain in force in August 2016, the Company
noted that Ms. Wang and Tian Jiu had brought another administrative
proceedings (the “Administrative Proceedings”) to the Beijing Court.
According to a writ dated 3 August 2016, Ms. Wang and Tian Jiu requested
the Beijing Court to revoke the Decision and to order MOFCOM to make
a decision to revoke the Approval. According to a notice issued by the
Beijing Court dated 26 August 2016 together with the writ which was
served to the Company on 30 August 2016, each of the Company and
Baisazhou Agricultural has been added as third party by the Beijing Court
to the Administrative Proceedings.

On 18 April 2017, the Company received the judgment of the Beijing
Court dated 31 March 2017 (the “31 March Judgment”) stating that the
request made by Ms. Wang and Tian Jiu to revoke the Decision lacked
both legal and factual basis and was not supported by the Beijing Court.
Accordingly, the Beijing Court dismissed the application of Ms. Wang and
Tian Jiu.

On 10 May 2017, the Company received a notice of appeal dated 8 May
2017 (the “Notice of Appeal”). By the Notice of Appeal, Ms. Wang and
Tian Jiu appealed against the 31 March Judgment and requested for an
order that (a) the 31 March Judgment be set aside and (b) MOFCOM to
make a decision to revoke the Approval.
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On 30 August 2017, the hearing for the appeal against the 31 March
Judgment took place. On 24 December 2018, the Company received the
judgment of the Beijing High People’s Court dated 20 December 2018
(the “20 December Judgment”). By the 20 December Judgment, the
Beijing High People’s Court dismissed the appeal of Ms. Wang and Tian
Jiu and upheld the ruling of the Beijing Court as set out in the 31 March
Judgment.

On 4 March 2020, the Company noted the judgment of the Supreme
Court dated 31 December 2019 (the “31 December Judgment”). By the
31 December Judgment, the Supreme Court dismissed the application
of Ms. Wang and Tian Jiu for retrial and for dismissal of the 31 March
Judgment and the 20 December Judgment.

In other words, the approval issued by MOFCOM in November 2007 in
relation to the Contended Agreements shall not be revoked and remain
to be in force, and the Company continues to be the legal and beneficial
owner of Baisazhou Agricultural under the PRC Laws.

Separately, in May 2015, in view of the Beijing Judgment, the Company
issued a writ against Ms. Wang and Tian Jiu which was accepted by the
Hubei Court. The Company sought an order from the Hubei Court that
Ms. Wang and Tian Jiu shall assist Baisazhou Agricultural to discharge
its contractual duties under the SPA to make the necessary filing with
MOFCOM.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei Court for
a freezing order in respect of the Company’s 70% interest in Baisazhou
Agricultural. According to the order of the Hubei Court dated 26 May
2017 (the “26 May Order”), the Hubei Court granted a freezing order
as against the Company’s 70% interest in Baisazhou Agricultural. The
Company then applied for review of the 26 May Order which was
dismissed by the Hubei Court on 12 June 2017.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a counterclaim for
return of the Company’s 90% interest in Baisazhou Agricultural (70% for
Ms. Wang and 20% for Tian Jiu). On 10 April 2019, in light of the outcome
of the legal proceedings against MOFCOM by Ms. Wang and Tian Jiu, the
Company applied to the Hubei Court for withdrawal of the Company’s
claim. On 11 April 2019, the application of the Company was granted by
the Hubei Court.

According to the judgment of the Hubei Court dated 23 December 2019
(the “23 December Judgment”), the counterclaim made by Ms. Wang
and Tian Jiu was dismissed by the Hubei Court.

According to the notice of appeal dated 19 January 2020, Ms. Wang and
Tian Jiu appealed against the 23 December Judgment to the Supreme
Court and requested for an order from the Supreme Court that (a) the 23
December Judgment be set aside and (b) return of the Company’s 90%
interest in Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian
Jiu).

China Agri-Products Exchange Limited
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On 29 March 2021, the Company received the judgment of the Supreme
Court dated 29 December 2020 (the “29 December Judgment”) stating
that the appeal basis of Ms. Wang and Tian Jiu could not be established
and was not supported by the Supreme Court. Accordingly, the Supreme
Court dismissed the appeal of Ms. Wang and Tian Jiu and upheld the 23
December Judgment. The 29 December Judgment is final.

As advised by the PRC legal advisors of the Company, according to the
23 December Judgment and the 29 December Judgment, the Company
continues to be the legal owner of Baisazhou Agricultural.

On or about 24 October 2011, the Company issued a Writ of Summons
in the Hong Kong Court of First Instance (the “HK Court”) against Ms.
Wang and Tian Jiu. The Company (as purchaser) sought damages from
Ms. Wang and Tian Jiu (as vendors) for their breach of various provisions
of the SPA regarding the acquisition of the interest in Baisazhou
Agricultural.

On 18 January 2021, the Court handed down a judgment (“HK
Judgment”). Pursuant to the HK Judgment, the Court ruled, inter alia,
that (i) Ms. Wang and Tian Jiu shall pay to the Company damages in
the total sum of RMB510,000,001; (ii) the Company is entitled to set-
off an amount of HK$54,211,000 from the sum due by the Company
to Ms. Wang under one of the Instruments (as defined hereinafter); (iii)
as the quantum of the award of damages to the Company is greater
than the amounts due under the two instruments (the “Instruments”)
purportedly described as promissory notes issued by the Company to
Ms. Wang and Tian Jiu as part of consideration for the SPA, Ms. Wang and
Tian Jiu are not allowed to enforce the Instruments against the Company.
In the circumstances, the Company is not required to make any payment
under the Instruments to Ms. Wang or Tian Jiu.

For other detailed information of the litigation cases, please refer to note
20 to the consolidated financial statements in this interim report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2021, the Group had 1,125 employees (31 March
2021:1,151), approximately 98% of whom were located in the PRC.
The Group’s remuneration policy was reviewed periodically by the
remuneration committee of the Company and the Board’s remuneration
is determined by reference to market terms, company performance,
and individual qualifications and performance. The Group aimed to
recruit, retain and develop competent individuals who were committed
to the Group’s long-term success and growth. Remunerations and
other benefits of employees were reviewed annually in response to
both market conditions and trends, and were based on qualifications,
experience, responsibilities and performance. The Company has adopted
a share option scheme on 3 May 2012 for the primary purpose of
providing incentive to selected eligible persons to take up options for
their contribution to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWE DT

PROSPECTS

During the Period, the tension between the PRC and the United States
remained and has slowed down the economic growth. However, such
friction has little impact on the Group’s operation which is mainly
focused on domestic market. Looking ahead, the Group will continue to
build a nationwide agricultural produce exchange network by leveraging
on its leading position in the industry, readily replicable business
model, well-advanced management system, information technology
infrastructure and quality customer services.

Since the outbreak of the COVID-19, all of our agricultural produce
exchange markets have upgraded the facilities and fixtures to keep up
with the stringent health and hygiene measures imposed by the local
governments. On one side, this increased our operation cost; on the
other side, this raised our competitive edges against many local and less-
sophisticated competitors. As the degrading of the pandemic during the
Period, it helped the Company not only restored to normal operating
level, but better suit the after-pandemic market environment.

Once again, agricultural development is the PRC central government’s
first priority policy for the next consecutive years. In 2021, the Central
Committee of Communist Party of China and the State Council of
China released the “No. 1 Central Document of 2021”. The document
vows to promote investments in agricultural produce markets, expand
agricultural produce network, build logistic infrastructure and storage
facilities of agriculture products and improve regional cold storage
infrastructure. On the other hand, it is expected that the “Belt and Road
Initiative” policy will drive the overall growth of the PRC economy and
provide a sustainable way for the PRC’s continuing development.

In order to capture new business opportunities, the Group has taken
further steps to expand its operations in the PRC by cooperating with
different partners with “asset light” strategy. Taking the advantage of its
leading position in the industry, the Group is confident that this strategy
and business model will deliver long-term benefits to the Company and
its shareholders as a whole.

China Agri-Products Exchange Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with a strong emphasis on
transparency, accountability, integrity and independence and enhancing
the Company’s competitiveness and operating efficiency, to ensure
its sustainable development and to generate greater returns for its
shareholders.

The Board has reviewed the corporate governance practices of the
Company and is satisfied that the Company had applied the principles
and complied with the code provisions set out in the Corporate
Governance Code as contained in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) throughout the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiries of all Directors, all
Directors confirmed that they had complied with the required standard

set out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee which comprises all
the independent non-executive Directors, namely Mr. Wong Ping Yuen,
Mr. Ng Yat Cheung and Mr. Lau King Lung, and is chaired by Mr. Wong
Ping Yuen. The Audit Committee has reviewed and discussed with the
management of the Group and HLB Hodgson Impey Cheng Limited,
the Group’s external auditors, the Company’s unaudited condensed
consolidated interim results for the Period, including the accounting
principles and practices adopted by the Group, and discussed financial
related matters.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
its Associated Corporations

As at 30 September 2021, the interests and short positions of the
Directors and the chief executive of the Company and/or any of their
respective associates in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ")), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in
the register kept by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

(A) Long positions in the ordinary shares of the Company (the
“Shares”):

BEERTEZTBABRARAR RHAERER
Z Bty - R M EEE 2z Mok R

RZTEZ—FHA=+H  EFREARFFEFETHR
AER/SEMRESE 2 HEARKRRARLEE
Al EEnEE (F& B G R RBABEDN) ([GE 5
IO DEXVER) Z Bty - MR s ERET -
BAREBEGESMIERINDEXVIRE 7 RFE8DH
IHRAAR B MRz RSO R (BIRIRIEGE
# R EGHNE BIESUR S EFRRRAES
ZHERSORE) » AR AR FIRE GE 5 M
FIEDINEE 3521517 B 2 B - SURIBGRZEST A
PR - ZRBAIZAN D ) S 2 P 2 AR AT RS oA B 40
™

(A) R A BB ([R17) 24 R -

Approximate

percentage of
Total Number of the Company'’s
Shares and underlying total issued
Name of Director Nature of interest Shares involved Shares
EARATE BT
Fs B 43 ] R EE 2
BEEER EEME TEER AR 1 4 2 BHREDL
(Note a)
(Ktita)
%
Mr. Tang Ching Ho Interest of controlled corporation 7,450,095,747 74.85
(“Mr.Tang") R AR E R (Note b)
BEm A (885D (Bt5th)

China Agri-Products Exchange Limited




CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(a)

(b)

—E--FhHRE

The percentage(s) were disclosed pursuant to the relevant disclosure
form(s) filed under the SFO.

Pursuant to the disclosure of interests form published on the website of
the Stock Exchange, among of the 7,450,095,747 Shares, 2,007,700,062
Shares were held by Onger Investments Limited (“Onger Investments”),
Convertible Notes convertible into 130,000,000 Shares were held by
Peony Finance Limited (“Peony Finance”) and 5,312,395,685 Shares
were held by Goal Success Investments Limited (“Goal Success”). Onger
Investments and Peony Finance were directly wholly owned by Loyal
Fame International Limited (“Loyal Fame”, a direct wholly-owned
subsidiary of Easy One Financial Group Limited (“Easy One”) which is
in turn wholly-owned by Mr. Tang). Goal Success was directly wholly
owned by Biomore Investments Limited (“Biomore Investments”) (a
direct wholly-owned subsidiary of Total Smart Investments Limited
(“Total Smart”) which is directly wholly owned by Wai Yuen Tong
Medicine Holdings Limited (“WYT"). WYT is owned as to 65.79% by Rich
Time Strategy Limited (“Rich Time”) which is wholly owned by Wang On
Enterprises (BVI) Limited ("WOE"), a wholly-owned subsidiary of Wang
On Group Limited ("WOG") which was owned as to 46.71% by Mr. Tang,
together with his associates.
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Hyet -

(a)

(b)
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ERERRAMER

(B) Interest in the shares and underlying shares of associated

corporations:

(B) RHEEEZ B 2 R (7 RAGREA (7 < s -

Approximate
percentage of
the associated

Name of Total number corporation’s
associated Nature of of shares total issued
Name of Director  corporations interest involved shares
AR B A
BT
RGEE 2
EEEB HEEEER EEME FrE IRAD #B8E AR
(Note c)
(Hiztc)
%
Mr. Tang WYT Interest of controlled corporation 810,322,940 65.79
Bl L= RS EE R (Note d)
(Kiatd)
Wang On Properties  Interest of controlled corporation 11,400,000,000 75.00
Limited (“WOP")
RELMERRAR  REGIEEER
([BRE])
WOG Interest of controlled corporation 2,734,664,306
LR EE RS EE R
Beneficial Owner 28,026,339
BnEAA
Interest of spouse 28,026,300
BB 2 s
Founder of a discretionary trust 4,989,928,827
RRESFTAISZA
Total 7,780,645,772 46.71
5t
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

()

(d)

The percentage(s) were disclosed pursuant to the relevant disclosure
form(s) filed under the SFO.

With reference to note (b) above, 810,322,940 shares of WYT were
held by Rich Time; 11,400,000,000 shares of WOP were held by Earnest
Spot Limited (a direct wholly-owned subsidiary of WOE). Amongst
the 2,734,664,306 shares of WOG held under interest of controlled
corporation, 432,475,200 shares were held by Suntech Investments
Limited (a direct wholly-owned subsidiary of Total Smart), 1,284,273,800
shares were held by Hearty Limited (a direct wholly-owned subsidiary of
Total Smart), 486,915,306 shares were held by Caister Limited (a company
wholly owned by Mr. Tang) and 531,000,000 shares were held by Billion
Trader Limited (a direct wholly-owned subsidiary of Loyal Fame).

Save as disclosed above, as at 30 September 2021, none of the

Directors and the chief executive of the Company and/or any of their

respective associates had any other interests and short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

To the best of the Directors’ knowledge, as at 30 September 2021,
the following corporations or persons (other than the Directors or
the chief executive of the Company) had, or was deemed or taken to
have, interests or short positions in the Shares and underlying Shares
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.

Long positions in the Shares and underlying Shares:

EFRRRARAD R ABRG 2 E
5979}

RoZ-—#NA=+A  HEFFRM - ToE
BIs A (BB A AT EBITHA BRI S -
S (AR A R A A FIRIE GBI )
%336 /BT B 2 BEM ARG 2 B RIERERG
ZHERTAA -

B RARRERR D 2 5T R

Approximate

Total number of percentage of the

Shares and underlying Company’s total

Name of Shareholders Capacity Shares involved issued shares

HARARE BT

IRER A 4 Frs B 43 ) R Az

MERARR 1D 4B BROESL

(Notea)

(Ffata)

%

Easy One Interest of controlled corporation 2,137,700,062 2147
55= R EE R (Note b)
(K15t b)

Goal Success Beneficial owner 5,312,395,685 53.37
EmEEA (Note b)
(K15t b)

Biomore Investments Interest of controlled corporation 5,312,395,685 53.37
SIS A E RS (Note b)
(K15t b)

Total Smart Interest of controlled corporation 5,312,395,685 53.37
SIS A E RS (Note b)
(K15t b)

WYT Interest of controlled corporation 5,312,395,685 53.37
AT E REHEE R (Note b)
(K15t b)

WOG Interest of controlled corporation 5,312,395,685 53.37
REEH SEHEE R (Note b)
(K15t b)

Ms. Yau Yuk Yin Family interest 7,450,095,747 74.85
AL L EN/3: 5o (Note c)
(Kietc)

China Agri-Products Exchange Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(@) The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO.

(b) Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, among of the 7,450,095,747 Shares and underlying Shares,
2,007,700,062 Shares were held by Onger Investments, Convertible Notes
which can be converted to 130,000,000 Shares were held by Peony Finance
and 5,312,395,685 Shares were held by Goal Success. Onger Investments and
Peony Finance were directly wholly owned by Loyal Fame (a direct wholly-
owned subsidiary of Easy One which is in turn wholly-owned by Mr. Tang).
Goal Success was directly wholly owned by Biomore Investments (a direct
wholly-owned subsidiary of Total Smart which is directly wholly owned by
WYT). WYT is owned as to 65.79% by Rich Time which is wholly owned by
WOE, a wholly-owned subsidiary of WOG which was owned as to 46.71% by
Mr. Tang, together with his associates.

(c) Pursuant to the disclosure of interests form published on the website of
the Stock Exchange, Ms. Yau Yuk Yin was taken to be interested in the
7,450,095,747 Shares in which her spouse, Mr. Tang, was deemed to be
interested under the SFO.

Save as disclosed above, as at 30 September 2021, there were no other
persons (other than the Directors or the chief executive of the Company)
who had any interests or short positions in the Shares or underlying
Shares which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 3 May 2012, the Company adopted a share option scheme (the
“Scheme”) pursuant to Chapter 17 of the Listing Rules for the primary
purpose of providing incentive to selected eligible persons to take
up options for their contribution to the Group. Since the adoption of
the Scheme and up to 30 September 2021, no share option had been
granted under the Scheme.

APPRECIATION

I would like to take this opportunity to thank our customers, business
partners and shareholders for their continued support to the Group
during the Period. | would also like to thank my fellow members of the
Board and all staff for their hard work and contribution to the Group.

By Order of the Board
CHINA AGRI-PRODUCTS EXCHANGE LIMITED
HEEERRZERAAE
Leung Sui Wah, Raymond
Executive Director and Chief Executive Officer

Hong Kong, 23 November 2021
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INDEPENDENT AUDITORS' REPORT
B 2B AR S

BT 43t E A R A A
HODGSON IMPEY CHENG LIMITED

HLB

INDEPENDENT REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
CHINA AGRI- PRODUCTS EXCHANGE LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 30 to
68, which comprises the condensed consolidated statement of financial
position of China Agri-Products Exchange Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) at 30 September 2021
and the related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting policies
and other explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Main
Board Listing Rules”) require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

China Agri-Products Exchange Limited
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Kwok Tsz Chun
Practising Certificate Number: P06901

Hong Kong, 23 November 2021
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EEeESMARBEBE S —FNAA=1THIXE
HZRABREBZERAGRAESE  ERBE_T_ZTFN
A=+BIEXERZEBRET - ZEHRAKRS B
BHMEREEZ  BEEHAEEIIBRBEES
AENEBAERARLRERZEGEM -

The Board announces the unaudited condensed consolidated results of
the Group for the six months ended 30 September 2021, together with the
comparative figures for the six months ended 30 September 2020. These
condensed consolidated interim financial statements were not audited, but
have been reviewed by HLB Hodgson Impey Cheng Limited, the Group'’s

external auditors, and the Audit Committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

BRGa Rk EbEE W ER

For the six months ended 30 September 2021

BE—_Z-—FNA=+HL/~EA

For the six months ended

BE LT A1 ME
30 September 30 September
2021 2020
—EC--F T TF
hA=+8 hA=+H
HK$’000 HK$'000
FET FHIT
Notes (Unaudited) (Unaudited)
BEE (RECEK) (REEHEZ)
Turnover e 3 411,791 292,413
Cost of operation AR (183,889) (141,780)
Gross profit EX 227,902 150,633
Other revenue and other net income b Yz K E SR 4 7,855 10,323
General and administrative expenses —MRITBFX (74,622) (79,418)
Selling expenses SHERY (23,410) (14,608)
Profit from operations before fair value A {E % B) & B {EAT
changes and impairment Pt =gyl 137,725 66,930
Net gain in fair value of investment BEMERFEF W=
properties 3,527 39,473
Loss on fair value of derivative financial ~ $TA 4@ T A~
instruments NEEE (59) (308)
Written down of stock of properties YEIFEMR - (1,689)
(Allowance for)/reversal of expected credit & 5 & £ b fE U IR
losses on trade and other receivable LAR FEMR & R 2 TE B
and loan receivable, net EEEIE BE) BEFE (1,142) 269
Allowance for expected credit losseson 122 {EFIER R EH A
financial assets at fair value of other 2EWEEE (RAFETIR
comprehensive income (“FVTOCI") REHMBE2EKREE]) 2
CRVEETEEIEEEBEH (5,566) -
Unrealised gain/(loss) on financial asset 22 F{EFIBR M A B K R IE
at fair value through profit (MRAFEIIERABRERER])
or loss (“FVTPL") ZERMEEREBRNE S (BE) 84 (8)
Profit from operations Fed— gl 134,569 104,667
Finance costs B KA 6 (66,129) (82,487)
Profit before taxation BRER AR F 7 68,440 22,180
Income tax PG 8 (34,486) (40,772)
Profit/(loss) for the period AEA AR, (E518) 33,954 (18,592)
China Agri-Products Exchange Limited TRHEERXSZERAF




INTERIM RESULTS

GIEGES

For the six months ended

BZEUTAMLEANER
30 September 30 September
2021 2020
—E-—F —EF
hB=+8 hA=+AH
HK$'000 HK$'000
FExT FAxT
Notes (Unaudited) (Unaudited)
Bt s (REEER) (R ER)
Other comprehensive income/(loss), ~ Htt2EW A~ (&i8)
net of income tax (HIBRFR188E)
Items that may be reclassified BHER BN D EE B
subsequently to profit or loss: HH -
Exchange differences on translating HMEIFINERS S B
foreign operations PE N =58 60,064 130,655
Loss on fair value of debt instruments BATES R REAMEERE
measured at FVTOCI BIEFECEREIA
PNEEEE (1,130) =
Reclassified adjustment for allowance BATEIEREE M2 EY S
for expected credit losses on debt RIEFtECEHRTAE AR
instruments measured at FVTOCI FEBBRBHZEMHERE 5,566 =
Other comprehensive income REARE A 2 E WA
for the period, net of income tax (BRET1SEL) 64,500 130,655
Total comprehensive income for AEANZHEBALRE
the period, net of income tax (FOBRFTBHL) 98,454 112,063
Profit/(loss) for the period LR AT EEEARER
attributable to: wAL (B8 -
Owners of the Company ViN/NETE Y= 18,294 (22,567)
Non-controlling interests JEVERR A = 15,660 3,975
33,954 (18,592)
Total comprehensive income for T ALTEAEXRBAZE
the period attributable to: WAHEE :
Owners of the Company ViN/NETE 2 =N 75,998 93,687
Non-controlling interests FEPERR R A 22,456 18,376
98,454 112,063
Earnings/(loss) per share BREF (HR)
- Basic (HK cents) - EZR (B 10 0.18 (0.23)
- Diluted (HK cents) - #58 (BAL) 10 0.18 (0.23)

—E-—ERHES




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S B BARR

As at 30 September 2021 R —ZE ——F LA =+H
As at As at
30 September 31 March
2021 2021
R-B=—F RZZEZ—F
hB=+8 =A=+—H
HK$'000 HK$'000
FHET FAET
Notes (Unaudited) (Audited)
BaE (REBEX) (= =%)
Non-current assets RBEE
Property, plant and equipment G 11 55,448 56,800
Right-of-use assets EREEE 16,752 19,632
Investment properties REYE 12 3,135,098 3,069,723
3,207,298 3,146,155
Current assets RBEE
Stock of properties MEFE 1,631,162 1,692,714
Trade and other receivables B 5 RHE M EWKIE 13 278,360 298,538
Loan receivables FEUE R 24,863 22,036
Financial assets at FVTOCI BEAFEYREREH MR E
BREERMEE 37,705 =
Financial assets at FVTPL BAFEYEREERR
BEERMEE 150 125
Pledged bank deposits BEEFIRITFR 30,131 =
Bank and cash balances IRITRIBSER 442,307 424,675
2,444,678 2,438,088
Current liabilities b =R
Deposits and other payables Be N E M ER IR 14 510,107 520,612
Contract liabilities aBHAE 442,753 586,577
Receipts in advance TR FRIE 188,474 234,863
Bank and other borrowings RITREMEE 15 899,388 227,856
Convertible bonds AR &S 134,483 131,363
Lease liabilities HEAE 4,681 5,054
Income tax payable FERTETS R 98,016 75,781
2,277,902 1,782,106
Net current assets MENEEFE 166,776 655,982
Total assets less current liabilities HEERRBEE 3,374,074 3,802,137
China Agri-Products Exchange Limited TRHEERXSZERAF




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EIRRAR S MR R

As at 30 September 2021 R == —F AL A =+H

As at As at
30 September 31 March
2021 2021
R-B=—F RZZBZ—F
hA=+H =A=+—H
HK$’000 HK$'000
FExT FAxT
Notes (Unaudited) (Audited)
k=3 (REEK) (IEER)
Non-current liabilities kRBERE
Bonds &% 205,821 195,630
Bank and other borrowings RITRHEMEE 15 307,821 816,453
Lease liabilities HEBE 17,757 20,200
Deferred tax liabilities RIETIE B E 547,329 564,001
1,078,728 1,596,284
Net assets FEE 2,295,346 2,205,853
Capital and reserves BEAXRREE
Share capital [N 16 99,531 99,531
Reserves & 1,797,386 1,708,617
Total equity attributable to owners AATEE AES
of the Company RSB 1,896,917 1,808,148
Non-controlling interests FEIERR R A 398,429 397,705
Total equity ESBR 2,295,346 2,205,853

—E-—ERHES
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGERaEE R

For the six months ended 30 September 2021 #E =T = —F N, A=+ H L/~ EA

Attributable to owners of the Company

FARRARE
Capital Convertible Non-
Share Share  redemption  Contributed ~Shareholder's Other  Exchange bonds  FVTOCI  Statutory Accumulated controlling Total
capital  premium  reserve  surplus contribution  reseve  reserve  reseve  reseve  resemve losses ~ Sub-total interests equity
BOYE
SRR E
& TR Ef2E4E HER

Bx  RfEE BORE REBR  BRME  RMER ENGR RRMR  REER  IRBR RMER 4B BEER B
HSOW RSO0 MDD HSO0 HKSOD  HSO0HKSOD  HGOW KO0 MDD HSO0  HSOD  HS00 HKSOD
TR  TEr TR TAr TR TR TAn  TRn Tan  TEL TAr TR TR Tan

(noted) ~(noteb)  (notec) (noted)
(e (p) (i) (fitd)
At Al 00 faudted)  RZF-3E
-A-A(EE 09531 39304 s 2215409 fo4 050 B4 M9 - 15004 (4904642 1091640 393725 1485365
Bhangedifeenceson ~ AERIIEH
transiatingforegn operations 332 E 2 - - - - - - 1164 - - - -6 WA 13065
Othercomprehensiveincome  ZHREH2E
forthe period A o o S = o o 116254 o o o = 116254 14401 130655
(lossfproftfortheperid  AEA(5E) /£ - - - - - - - - - - s msen 3 (1859)

Tota comprehensiveincomel ~ AERZEMA/
(lossfor the period [BR)2E - - = = = ] = = - %) Be 836 112063

Tansfrtostatutoryresene.~ ERZETHE - - - - - - - - 18 (436)
Dividend padtonon-<ontoling £ 173 8%
interests i1 = = = = = = = = = = = S0 B0
At30 September 2020 N5
(unaudied) EE

(R@z1) 931 393047 95 2215409 064 (15021)  (206,780) 19547 - 15580 (4927695 11853 376998 156235
1 Aprl 2021 (audited) HoEI-E

mA-A

(z%) 9531 393147 95 225409 664 (1500)  (96128) 40495 - 1652 (4377546 1808148 397705 2205853
Bchangediferenceson  EERIIER
transating foregn operations 35/ EXEE - - - - - - 8% - - - - BN 67% 60064
lossonfairvalueofdebt ~ RATEFIERE
instument measured Eh2ENGRE
Ao HEZERIAL

APEEE . . . . . - - - - S
Reclssfed adjustmentfor AT BB
dlowanceforepected et 2H2THERR
lssesondebtinstument~~ 3EZERKTAZ
measured at FTOC! EHEEERREL

ENAERR - - - - - - - - 5,566 - - 5,566 - 5,566
Other comprehensieincome ~ ZRERZANA
forthe period - - - - - - 53,268 - 4,436 - - 57,704 6,19 64,500
Proft orthe perod Kiiai] - - - - - - - - - - 18294 1824 15660 33954

Tote comprehensivencome ~ ASRZENALE
forthe period - - - - - - 53,268 - 4,436 - 18,204 75998 2,456 98,454

Equity transaction with kbR
noncontolingiteress  RHERA (43E19)

Mote1) - - - - - e Gee - - . -ooumoowm -
Dividend peid tonon-controllng 217352
interests BRIRE - - - - - - - - - - - - (891) (8961

At30 September 2021 5%
(unaudited) AA=1A
(RiEEH) 9531 3923147

o

45 2215409 664 1648 (46758) 40495 4436 16652 (4359252 1896917 398429 2,295,346

34 China Agri-Products Exchange Limited TRHEERXSZERAF




Notes:

——FRERE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2021 HZ —Z —

The contributed surplus represents (i) the difference between the
underlying net asset value of the subsidiaries acquired over the nominal
value of the shares of the Company issued pursuant to group reorganisation
in 1995, and (i) contribution arising from capital reorganisation in 2003 and
2009.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make distributions out of contributed
surplus if:

- it is, or would after the payment be, unable to pay its liabilities as
they become due; or

- the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

The shareholders’ contribution represents imputed interest expense on the
non-current interest free loan from ultimate holding company in 2005.

The other reserve of the Groups was the changes in the Group’s ownership
interests in its subsidiaries that do not result in the loss of control.

The convertible bonds reserve represents the conversion option of
convertible bonds recognised in the equity until either the bonds are
converted or redeemed.

i

(d)

ERG SRR EBR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

BRGERERER

For the six months ended 30 September 2021 #E =T = —F N, A=+ H L/~ EA

For the six months ended

BZEUTALENEAR
30 September 30 September
2021 2020
=B -F —TTF
hB=+8 hA=+H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEX) (REsER)
Net cash (used in)/generated from meER (R, MEzELFE
operating activities (1,107) 202,737
Investing activities REZEB
Purchase of property, plant TBEWMZE - BE K&
and equipment (6,191) (11,126)
Payment for investment properties, net & &Y E 2 [ FE (7,061) (6,068)
Purchase of debt instruments at FVTOCl B 1% /A (EBR R EH i 2 E
BREZEHTA (38,632) =
Proceeds from disposal of property, HEME  BERZHEZ
plant and equipment FriSsE 443 127
Placement of pledged bank deposits BFEADBRRITER (30,131) =
Interest received B HFE 3,472 3,777
Net cash used in investing activities REXBFAZRELEHE (78,100) (13,290)
Financing activities RE R
Proceeds from new bank borrowings ¥ERITEE Z S IE 274,398 119,464
Repayments of bank borrowings BgIRITIEE (120,171) (133,190)
Dividend paid to non-controlling interests Sz 1 FIEFZEARE R 2 B 8 (8,961) (35,103)
Repayments of lease liabilities EEHEAE (2,819) (2,674)
Interest paid BEAFE (53,249) (54,079)
Net cash generated from/(used in) BMEXKME (A 2RLFH
financing activities 89,198 (105,582)
Net increase in cash and REeRBEEEIEMFE
cash equivalents 9,991 83,865
Cash and cash equivalents REBNZRERAEEH
at the beginning of the period 424,675 339,599
Effect of foreign exchange rate changes JMNi[E R % B> 8/& 7,641 25,332
Cash and cash equivalents RERZREREEEH
at the end of the period 442,307 448,796
China Agri-Products Exchange Limited ==] 7 MR SERAF




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 HE =% ——

BASIS OF PREPARATION

Statement of compliance

The unaudited condensed consolidated interim financial statements
(the “Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and with
Hong Kong Accounting Standard (the “HKAS"”) 34”Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The Interim Financial Statements has been prepared in accordance
with the same accounting policies adopted in the 2021 annual
financial statements, except for the accounting policy changes that
are expected to be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of Interim Financial Statements conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The Interim Financial Statements has been prepared under historical
cost basis except for investment properties and certain financial
instruments, which are measured at fair values.

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on or after 1

April 2021 for the preparation of the Interim Financial Statements:

Covid -19 -Related Rent Concessions
beyond 30 June 2021

Amendments to HKFRS 16

Interest Rate Benchmark reform
- Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current period

has had no material impact on the Group’s financial positions

and performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

——FRERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[BLE N = e

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

3. TURNOVER

Turnover represents revenue from (i) property rental income, (ii)
property ancillary services, (iii) commission income from agricultural
produce exchange market, (iv) property sales, and (v) food and
agricultural by-products merchandising. The amount of each
significant category of revenue recognised during the period, net of
discount and sales related tax, is analysed as follows:

E

EEBEOVEESBA  ()VDEERER
(INREREMXZITHIBERA : (vPE
HE  RvRRMEIERBEMS WS -
AR SEEAMEER < 25 GOk
MM SHERRBEB) DT

For the six months ended

BEUATHHLEAEA
30 September 30 September
2021 2020
—E-—F T T
hB=+8 hA=+8
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (R ER)
Revenue from contracts with BPatE
customers:
Recognised at a point in time RE G5 BT 5 77
Revenue from property YERERS 2 W
ancillary services 50,371 48,919
Commission income from KERELRSIMHL
agricultural produce ik ON
exchange market 49,253 39,286
Revenue from property sales Y HE 2 e 190,600 109,008
Food and agricultural Rm&kEBIERIEE
by-products merchandising 631 10,637
290,855 207,850
Revenue from other sources: HA Oz Wz
Property rental income WERS WA 120,936 84,563
411,791 292,413
China Agri-Products Exchange Limited FREERRZERAT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIRAAR & MR R MYt

For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

H s e ELA R IR

For the six months ended

4. OTHERREVENUE AND OTHER NETINCOME 4.

BZEUTHBIEAEA

30 September 30 September

2021 2020

—E-—F T TF

hB=+H NA=+H

HK$’000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REEEX) RCHEZ)

Bank and other interest income RIT R E M F S UA 4,825 3,777

PRC government grants (note (a)) ~ * BEFH#ERE (A7 (a) 1,720 5,701

Others EAth 1,310 845

7,855 10,323

Note: et -

(@ PRC government grants represent various form of subsidies and (a) FP B R AT R B 48 P B B 5 BT B3RP M AN £

BBz ZEMA REE - ZEHU R
ERFBHAREREETRRERER
ZHMHENERLERKIFEBER R E
BmmeREf -  UBREAZSTMHBE IR
ERIET S RRR -

compensations granted to the Group by the local government
authorities in the PRC. These grants are generally made for business
support and awarded to enterprises on a discretionary basis in
respect of COVID-19 and its investments in the agricultural products
exchange market in the PRC. There are no unfulfilled conditions or
contingencies relating to these grants.

5. SEGMENT REPORTING 5.

The Group has two reportable segments under HKFRS 8, (i) agricultural

2 B2

*Eﬁ%i’%ﬁﬂ%i&i?ﬁ@ﬂfﬁs% C REEEAM
produce exchange market operation and (ii) property sales. The EWHI : ((\REEELRSTE R (i) %
ﬁ’% P EIHERERERRELIRE -
AR EREERRE TSR AT

segmentations are based on the information about the operation of
the Group that management uses to make decisions and regularly

review by the chief operating decision maker for the purpose of REDENERIELRET T HHERE 2 ARE
z«<M§1—4

allocating resources to segments and assessing their performance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[BLE N = e

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

5. SEGMENT REPORTING (Continued) 5. FERER @
Segment revenue and results PoR=I G
An analysis of the Group’s revenues and results by reportable segment HE—_Z-—FhA=1THER=Z=ZF
for the six months ended 30 September 2021 and 30 September 2020: NA=Z+THIEARERZAEERZ2HH 3P
Bz W REEDITIAT :
Agricultural produce exchange
market operation Property sales Unallocated Consolidated
SERERRATR VES A48 &4
Forthe six months end Forthe six months end Forthe six months end Forthe six months end
BENTRSLENER BENTRSLERER BENTRSLENER EENTRSLAER
30 September | 30 September | 30 September | 30 September | 30 September | 30 September | 30 September | 30 September
202 2000 202 2000 202 2000 02 2020
ZBI-f | CECRE| RC-F | CRCTE| IBo-R | CRCRF| CEo-F | CRCEE
ARZTR | ABZTR| AAZTR | ABZTE| ARZTR | MAZTA| AAZTR | ARZTE
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS 000
TEn Thr THL Thrn T#n Thn T#n S
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEH) | (REEV) | REER) | ROER | GEBR) | RUER) | (REER) | (REE9)
Tumover g0
el sles e 191 183405 [ 190,600 109008 - S| 8413
Result 4
Seqment esul pEE 107813 71985 49906 20455 - s 940
Otherrevenue and other et income EUEREMLRAA 3780 750 4075 2812 7855 1033
Net gain infair valueofnvestment properties RENZLTE, FhE 350 39413 = 350 39413
Wtien down o tock of properties NEEEHR (1689) = - (1,689)
Lossonfairvalue o dervative fnanciainstruments. ST BT E7ATESR (59) 309 (59) (309)
(Mowancefor)reversalof expected creditlosseson 2B REREUGUEN RENER 2
tradeand other receivableand loan eceivable,net~ BEEEEE (BE)/ALFE 100 W (1,24 m (1142 29
Allowance or expected creditlosses on firancia BATESIBRER 2 ENEREL
asetsat VIO SHARRHREEERE (5,566) - (5,566) :
Unvealised gain/loss) onfinancil assetat FVTPL BATBIERERRRRE 2REE
LREBNE/ (BB 8 ] L] ]
Unallocated corporate expenses FORRERS (27889) (35833
Proftfrom operations by 134569 104667
Finance osts AR (15,639) (13924 (04%0) | (68363 (6612 | (82480
Proftbefore taation BB 68,440 2180
Income tax HiEh (34.486) (4o1m)
Proftoss) forthe perod KR/ (BE) 33,954 (1859)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M RR M

For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

SEGMENT REPORTING (continued) 5.
Segment revenue and results (Continued)
Business segment represents the profit from each segment without
allocation of certain other revenue and other net income, loss on
fair value of derivative financial instruments, unrealised gain/(loss)
on financial assets at FVTPL, allowance for expected credit losses
on financial assets at FVTOCI, central administrative costs and
directors’ salaries, certain finance costs and income tax expenses.
This is the measure reported to the chief operating decision maker
for the purpose of resource allocation and assessment of segment
performance.
Revenue reported above represents revenue generated from external
customers. There were no inter-segment sales for the six months
ended 30 September 2021 and 2020.
Segment assets and liabilities
An analysis of the Group's assets and liabilities by reportable segment
as at 30 September 2021 and 31 March 2021:
Agricultural
produce exchange
market operation
BERERMRAMS
Asat Asat
30 September 31 March
2021 2021
R-ZB=-F R %
AA=tA |ZA=1-H
HK$'000 HK$'000
TER TEL
(Unaudited) (Audited)
(REER) &)
Assets EE
Segment assets PHEE 3,724,255 3,731,650
Unallocated corporate assets RAWLEEE
Consolidated total assets GREENRE
Liabilities aff
Segment liabilities PHEE 1,906,330 1,970,543
Unallocated corporate liabilities AARIFERE
Consolidated totalliabilities GeaERE

N

DERE2 IR )
DRI S T 4B ()

EB D MIERDEE T H b das & E A IR
A PTEERIAZAFEER  BAFET
RRERSREECSMEEZ RERIa
/(B18) - B AT EFIRREE M2 KRR
BreRMEAERPEERBRE  PRITEK
K BEHFM  BETEREXNARAERASA
BEDEEN o BT E IR B Je 73 BRI
FHEMAEEEERRAERZ IR -

N

ERERURBRIMBPELEZWE - BE
R R CEEFAASTHILERER
Wi BPREIHE -

SHWEERAE
RZEZ—FAA=Z+BR=ZZE=—%F=A
=tT—B - AEERERSBES 2 EEKA
BT
Property sales Consolidated
NEHE &a
Asat Asat Asat Asat
30 September 31 March |30 September 31 March
2021 2021 2021 2021
RZB=-F |N-Z--% |[R2B=-F [RZZ-F
ABZ+R |ZA=+-A | AA=1+R |ZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
TAR TET TER TET
(Unaudited) (Audited) | (Unaudited) (Audited)
(REER) (g&n) | (REER) &)
1,631,162 1,692,714 5,355,417 5424364
296,559 159,879
5,651,976 5,584,243
442,753 408,568 2,349,083 2379111
1,007,547 999,279
3,356,630 3378390




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[BLE N = e

For the six months ended 30 September 2021 #Z —ZF ——F LA =+ HIE/X

5. SEGMENT REPORTING (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and allocating
resources between segments:

- all assets are allocated to reportable segments other than
financial assets at FVTPL, financial assets at FVTOCI and

corporate assets.

- all liabilities are allocated to reportable segments other than
bonds, convertible bonds and corporate liabilities.

Geographical information

As at the end of the reporting period, the entire revenue of the
Group were generated from external customers located in the PRC
and over 90% of non-current assets of the Group were located in
the PRC. Accordingly, no geographical segment analysis on the
carrying amount of segment assets or additions to property, plant and
equipment is presented.

6. FINANCE COSTS

|A

HEH
DEBEREE @)
RERHSWT HBEERSRERAS :

tl)

- BRAFEINRRERSRERE 2SR
BE  BRAVFEINREREREMEE RS
BREZEMEERDEEEZI A
BEDODETE2HOE -

- BES UREESREXEEZN
FERBESDET2RDE -

bl B Y
MNBEMR - AEE2HREDEEBLRT
BZMBEP - RAKEIE 0% IEREE ENM

KPR - Bt WEZFI5 0 BEEREER
ME - WERREREETHRRD I -

BB A

For the six months ended

BEUTHHLEAEA
30 September 30 September
2021 2020
—E=-F —ECTF
hB=+8 hA=+8
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REsER)
Interests on bank and other BARAFABEERZ
borrowings wholly repayable RITREMEEZFE
within five years 43,727 41,128
Interests on bank and other BARAFHRBEERZ
borrowings wholly repayable BITREMEE ZFE
over five years 1,592 2,523
Interests on promissory notes FAZER T E - 11,750
Interests on convertible bonds AR ES 2 ALE 8,186 15,373
Interests on bonds EHZHE 11,636 10,525
Interests on leases liabilities HEBEZFE 988 1,188
66,129 82,487
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M RR M

For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

7. PROFIT BEFORE TAXATION 7. BRBUADZR
For the six months ended
BZUTHHLEAEA
30 September 30 September
2021 2020
=B —F —T-TF
hA=+H hA=+H
HK$'000 HK$'000
FExT FExT
(Unaudited) (Unaudited)
(REBEXK) (R ER)
Profit before taxation has been BREFDEF SR, GEA)
arrived at after charging/ THIEE :
(crediting) the following items:
Contributions to defined M) 5 E SR IRET B4R
contribution retirement plans 1,915 543
Salaries, wages and other benefits  ¥i& + T& K EMEF 29,371 25,491
Staff cost B IRA 31,286 26,034
Property rental income MEMRSUA 120,936 84,563
Less: Outgoings A (9,911) (6,141)
Net rental income HE WA FEE 111,025 78,422
Depreciation of property, plant Y% - BB RBREITE
and equipment 6,510 5,889
Depreciation of right-of-use assets i FlIEE EHTE 1,918 2,001
Expenses relating to short-term REHEERES S
lease 217 146
Loss on fair value of derivative TEeMmIAs A TEES
financial instruments 59 308
Unrealised (gain)/loss on financial  $Z/AF(BE5IRE REIBE=KREIE 2
assets at FVTPL SREE 2 ARE W) EE
—investment in listed equity - FTRAESRE
security (84) 8
Allowance for/(reversal of) B 5 REMEWRIEA R ERERZ
expected credit losses on trade TREMEEEIE RS, (=) F58
and other receivables and
loan receivables, net 1,142 (269)
Allowance for expected credit BRAFESERTEMEEREERRE
losses on financial assets CRVEETREIEEEEEE
at FVTOCI 5,566 -
Loss on disposal of property, HEWIZE - HE K& EE
plant and equipment 1,668 147
Cost of stock of properties L EZER PN 123,033 84,264
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE R

For the six months ended 30 September 2021 HZ —Z ——

8.

10.

PR HR AR T

FNA=+THLEREA

INCOME TAX 8. FBH
For the six months ended
BZUTHHLEAREAR
30 September 30 September
2021 2020
=B —F —T-TF
hA=+AH NA=+A
HK$'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEER) (REEER)
Current tax BREAS 18
- PRC enterprise income tax - RS 61,453 25,033
Deferred tax B IA
- Origination and (reversal of) -UREREER (BE)
temporary differences (26,967) 15,739
34,486 40,772
No provision for Hong Kong Profits Tax has been made in the Interim ARARR REMBARNM ARSI EELE
Financial Statements as the Company and its subsidiaries had no I ERT R A - Bt BB EBF G TR F
assessable profits in both periods. PRC Enterprise Income Tax is ERRF TS SRk AE L B - PRI BT IR
computed to the relevant legislation interpretations and practices in HASEREEZRBREMNFE - BHEZT
respect thereof during the period. PRC Enterprise Income Tax rate is ——FNA=tHEERZZE_ZTFNA=+HL
25% for the six months ended 30 September 2021 and 30 September MER 2 P Bl EEFTS R K AR 25% o
2020.
DIVIDENDS 9. KA
The Directors do not propose the payment of any interim dividend in EEFTEZIRN EEEE 2 HAIP R E (BE
respect of the period under review (six months ended 30 September —EZEFNA=FTAHIEAEA - E)
2020: Nil).
EARNINGS/(LOSS) PER SHARE 10. BREF (&1#8)

The calculation of basic earnings/(loss) per share is based on the
profit attributable to owners of the Company of approximately
HK$18,294,000 (six months ended 30 September 2020: loss attributable
to owners of the Company of approximately HK$22,567,000) and
weighted average number of approximately 9,953,068,000 ordinary
shares (six months ended 30 September 2020: approximately
9,953,068,000 ordinary shares). The diluted earnings/(loss) per share
for the six months ended 30 September 2021 and 30 September 2020
were the same as the basic earnings/(loss) per share because the
outstanding convertible bonds had an anti-dilutive effect on the basic
earnings/(loss) per share.

China Agri-Products Exchange Limited

FREARREF (BIR) E*ETJ%ZK”ﬁ%ﬁ/\F&“

1l %8 711 49 18,294,00078 7T (B EZ—ZT —

TEN

A=+HIENEAR  NABHA AEGEEIELD
22,567,000 7% 7T) M N04E 15 £10499,953,068,000
ijtLHx(éti_y_vihH +E|_|J:/\f.

: 499,953,068,000 % I

SBAR) &

CEECTE

*iﬂﬁ +E&f7f7¢ﬁﬁ +HB Ik
NERzBREERT, (BB BERELRR
A,/ (B8R - REZ ® AR AR ES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 HZE —Z ——

MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the period under review, the Group’s acquired property, plant
and equipment at cost of approximately HK$6,191,000 (six months
ended 30 September 2020: approximately HK$11,126,000).

In addition, during the current interim period, the Group disposed of
certain property, plant an equipment with aggregate carrying amount
of approximately HK$2,111,000 (six months ended 30 September
2020: approximately HK$274,000) for cash proceeds of approximately
HK$443,000 (six months ended 30 September 2020: approximately
HK$127,000), resulting in a loss on disposal of approximately
HK$1,668,000 (six months ended 30 September 2020: approximately
HK$147,000).

INVESTMENT PROPERTIES

During the period under review, the Group’s addition of investment
properties at cost and exchange realignment of approximately
HK$7,061,000 and HK$58,279,000 (six months ended 30 September
2020: approximately HK$6,068,000 and HK$120,092,000). The
Group's investment properties were stated at fair value assessed by
independent valuers at 30 September 2021.

During the period under review, the Group had transferred investment
properties to stock of properties of approximately HK$3,134,000
for the six months ended 30 September 2021 (six months ended 30
September 2020: Nil).

As at 30 September 2021, investment properties with carrying amount
of approximately HK$1,267,717,000 (31 March 2021: approximately
HK$967,753,000) were pledged to banks for the Group'’s borrowings.

The investment properties were classified as Level 3 under the fair
value hierarchy (31 March 2021: Level 3).

——FRERE

12.

FEIRAAR & MR R MYt
FAA=+AILAEA

W% BERRE2ZLE

RO BB R AN & BB A 496,191,000 74
TEE_F_ZEFNAA=ZTHIEANEAR 4
11,126,000 7 7T) g 2 - B I 2%

PEoN - R HIERR - AEBEEREAER
221110008 T (EHES_SFNLA=1+H
LERMEA - £9274,00078 ) 2 B THE - K&

BiE - B TS RIE A4 443,000 8 7T (BAE
ZZEZEFNA=THIEANEA : £127,0007%8
JT) T AT A & B 1R A 491,668,000 75 7T (B
E_FT-TFAA=FHIENMEA  4147,000
PBIT) ©

REYE
EGEEE,HHW REBRBEREME K ARE
# 4 57,061,000 JT [ %) 58,279,000 %
(Eﬁzi TZTZFRAA=ZFTRHIERNER 8
6,068,000 7% 7T & 49120,092,0007% 7T) ° 7 & =
ZIREMERBEIR _TE=—FNLA=TH

EITAFEE -

REEHAN AEEREBEE-Z=—FNA

STHEAEREREMEGTEZIREAMEN

3134000/an(%z§_7_7¢j1ﬂ +H1E
®\A : &) -

RZZEZ—FNA=1+H REELHAE
1,267,717,0008T (T =—F=A=1+—H:
#9967,753,0007870) 2 I EMEE R AEE 2
BEERTIRT

RENESBAATEERBTNE=E (ZF
:—i:ﬁ]:—i——El CE=E) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[BLE N = e

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

13. TRADE AND OTHER RECEIVABLES 13. EZREMEWRFIE

As at As at

30 September 31 March

2021 2021

R=B=—F N-TE——4F

hBA=+8 =A=+—H

HK$’000 HK$'000

FET FAET

(Unaudited) (Audited)

(REBEX) (= =%)

Trade debtors, gross RN E 5 R 858 12,614 17,943

Less: allowance for expected W TEEE B R EEE

credit losses (7,123) (8,177)

Trade debtors, net FEUE ZERFCFEE 5,491 9,766
Deposit for land acquisition Tl RS 58,517 57,428
Other deposits Efhizs 9,014 7,733
Prepayments B FR0E 147,755 157,411
Other receivables H b fE U FOR 71,467 81,291
286,753 303,863

Less: allowance for expected B EEEEEIERE

credit losses (13,884) (15,091)
272,869 288,772

Trade and other receivables, net & 5 [z Eth fE U kI8 % 58 278,360 208,538
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEIRAAR & MR R MYt

For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

13. TRADE AND OTHER RECEIVABLES (continued) 13. EZREMEBEWRFEIE®

(@)  Ageing analysis @ BRECHAT
Included in trade and other receivables are trade debtors with 5 REMEWRIEMEEZBERE
the following ageing analysis presented, net of allowance BT RIERES 2 FEUE 5578 0k
for expected credit loss, based on the payment terms on the TEEE BB RE) NIk S BIR 2 BREe
tenancy agreement as of the end of the reporting period: T :
As at As at
30 September 31 March
2021 2021
R-B=—F R-TB-—4F
hB=+8 =A=+—H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REEEX) (=%
Less than 30 days 30 HAR 2,966 8,617
More than 30 days but less than 90 days  #2i%30 H{290 B AR 2,146 385
More than 90 days but less than 180 days #2590 H1{2 180 H LA 262 548
More than 180 days 180 HMA E 117 216
5,491 9,766
The Group generally allows an average credit period of 30 REE-RETHESEF0B2TH
days to its trade customers. The Group may on a case-by-case EEH o A& E A A EER 1SR RLB
basis, and after evaluation of the business relationships and AHREERE  EBERAREEE B
creditworthiness of its customers, extend the credit period BRFPHFREMEREEH -
upon customers’ report.
14. DEPOSITS AND OTHER PAYABLES 14. &R HAEMENRKIE
As at As at
30 September 31 March
2021 2021
R-B=—F R_T-—%F
hBA=+H =A=+—8
HK$'000 HK$'000
FHER FHET
(Unaudited) (Audited)
(REEER) (E5&=%)
Accrued charges B ER 34,451 29,402
Construction payables R IESEFIA 50,700 43,217
Deposit received B iz e 97,679 96,733
Interest payables iRl 26,295 29,506
Other tax payables H A HiIE 37,376 52,567
Other payables H b FET IR 263,606 269,187
510,107 520,612
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

15. BANK AND OTHER BORROWINGS

15. RITREMEER

As at As at
30 September 31 March
2021 2021
R-B=—F R-—ZT=——F
hBA=+H =—A=+—~H
HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEEX) (=%
Secured bank borrowings (note (a)) BIEIFRITEE (#/:7 (a) 617,209 444,309
Unsecured other borrowings BB A E R (W2 b))
(note (b)) 590,000 600,000
1,207,209 1,044,309
As at As at
30 September 31 March
2021 2021
R-B=—F WZZE——F
hA=+H =H=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (&%)
Carrying amount repayable: BERREE :
Within one year —FRN 899,388 227,856
More than one year, but within —F A LBATBRRF
two years 48,090 644,947
More than two years, but within R LA (BB R F
five years 216,342 45,538
More than five years FEE 43,389 125,968
1,207,209 1,044,309
Less: amounts due within one year & : fiZ) & &EE T Fr5l)
shown under current —FREHFRIE
liabilities (899,388) (227,856)
307,821 816,453
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For the six months ended 30 September 2021 HZ —Z —

15. BANK AND OTHER BORROWINGS (continued)

Note:

(a)

AR S M RR M
—FAR=+THIEREAR

15. |RITREMEE @

MiE
Included in the above balances are bank borrowings of variable-rate (@)  Lili#gEsBET B RITEE 220,561,000
of approximately HK$220,561,000 (31 March 2021: approximately BrCE-_—F=ZA=Z=+—H: %
HK$125,377,000) which carry interest adjustable for changes of 125,377,000/%75) CZEEEZANBEYH
borrowing rate offered by The People’s Bank of China. The average ARBITREZEENERESMARE - R
rate charged by the banks ranged from approximately 4.6% to TR Z FHEFFEN T 44.6% = 6.8%
6.8% (31 March 2021: approximately 3.0% to 7.1%) per annum. CE=Z—F=ZA=Z+—H8: §3.0%=
Interest is repriced every 30 days. Bank borrowings of fixed-rate 71%)  F B GR=THEHNEE—
of approximately HK$396,648,000 (31 March 2021: approximately BERTTIE B 49396,648,000/8 T (Z T = —
HK$318,932,000) carry interest fixed from approximately 2.6% to F=A=+—H: #41318932,0007% 7T) I%Z
7.4% (31 March 2021: approximately 3.3% to 7.4%) per annum. EEFFEL26%E74%(ZT=—F =
In addition, included in the above balances are bill payables A=+ —H: #933%%£74%) 57 & ° It
of fixed rate of approximately HK$102,446,000 (31 March Gh - B e BLIE EE A R 2 B =R
2021: approximately HK$41,398,000). All bank borrowings are #)102,446,000 8 T (T -_—F=A=+—
denominated in RMB. H : 4941,398,0007% 7T) - FT A R1TEKH
RIAARBEE -
As at 30 September 2021, the Group has unsecured borrowing with (b) E’\\ 2 -FNA=+H AKEEMR
carrying amount of HK$74,000,000 (31 March 2021: HK$75,000,000) ZEEBERAFIZEZENB R AEF
from Double Leads Investments Limited (“Double Leads”), a wholly- TQ EHBBR R A 13‘ F)EWMEEEAR
owned subsidiary of Wang On Group Limited and unsecured 74,000,000 T (ZE = —F=A=+—
borrowing with carrying amount of HK$516,000,000 (31 March 2021: A : 75,000,000 % 75) ZERFEERRA
HK$525,000,000) from Winning Rich Investments Limited (“Winning MNITEEZEIERERAFRZEZENHBAR
Rich”), a wholly-owned subsidiary of Wai Yuen Tong Medicine SMIRERR AR (G ENEREEBER
Holdings Limited. The unsecured borrowings carry fixed interest 516,000,000 T (ZE - —F ==+ —
rate at 10% per annum with maturity date on September 2022. A : 525,000,000 7T) ZE#W? BE o EiE
FEEBETEFFEE10%  RZTE__F A
AEIE -
The ranges of effective interest rates (which equal to contracted (0 AEBEBEZERFEGEEREGHTE)
interest rates) on the Group’s borrowings are as follows: HELNT :
As at As at
30 September 31 March
2021 2021
R-ZF=-—F R=T——%
hA=+H =A=+—H
Per annum Per annum
8F B
Effective interest rate: BREA %
Fixed-rate borrowings ELEE 2.6% to 10.0% 3.3% to 10.0%
2.6% £ 10.0% 3.3% £ 10.0%
Variable-rate borrowings FEEE 4.6% to 6.8% 3.0%t0 7.1%
4.6% £ 6.8% 3.0%E7.1%
The secured bank borrowings are secured by (i) investment d AEBARTEEHASEREELEYD
properties; (ii) pledged bank deposits and (iii) stock of 1746104000%71(—% ——F=A=+—
properties of the Group with aggregate carrying amount of : %91,405,436,000%8 7T) 2 ()&% & ¥ 3
approximately HK$1,746,104,000 (31 March 2021: approximately (ii)ETET%Eﬁﬁ?K Ky FEIERR -
HK$1,405,436,000).
——FHREARE
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RS M RR M

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

16. SHARE CAPITAL

16. BRA

As at 30 September 2021 As at 31 March 2021
R-ZB-—-FhA=T1H RZT=—F=A=+—H
Number Nominal Number Nominal
of shares value of shares value
BRHEE HE f&ingk HE
HK$'000 HK$'000
FTiERr FAT
Authorised: EE
Ordinary shares of BRRAEE.01 BT
HK$0.01(31 March 2021: (CZ=—F=A=1+—H:
HK$0.01) each 0.01/87T) 2 L@k 30,000,000,000 300,000 | 30,000,000,000 300,000
Ordinary shares, issued ERTRMEZEER
and fully paid:
At the beginning and the end RERH),/ FNRER,/FR
of the period/year 9,953,067,822 99,531 | 9,953,067,822 99,531
17. FAIRVALUE MEASUREMENT 17. DE{ETE
The fair values of financial assets and financial liabilities are determined THEEREMBBCATEANUNTAIRE
as follows: T
i) the fair values of financial assets and financial liabilities with i) MEZEERRGEHELRERT R FHE
standard terms and conditions and traded on active liquid RemBERGIZEREERSREEZ
markets are determined with reference to quoted market prices; NIPEL2EMSREEE &
and
ii) the fair values of other financial assets and financial liabilities ii) HihemEERSRBEZATEERR
are determined in accordance with generally accepted pricing AREBEARBTARSREONE

models based on discounted cash flow analysis.

The carrying amount of other financial assets and liabilities carried at
amortised cost, approximate their respective fair values due to the

fals

HRZFCEHMTAZAHEHET RS
BERBBZRMERBHERAIIE  HEE

relatively short-term nature of these financial instruments. REZSBZATE -
Fair value measurements recognised in the condensed consolidated KRGS BRI R ERO A AT E

statement of financial position.

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped

TRERRVTHRAREATEFEZERMT
B2 ot URBER-Z2-—FhNA=+BEK

into Levels 1 to 3 based on the degree to which the fair value is R F=A=T—HZATEZIEHRE

observable as at 30 September 2021 and 31 March 2021.

Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or

liabilities.

Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices).

China Agri-Products Exchange Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M RR M

For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

17. FAIR VALUE MEASUREMENT (continued)

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the assets
or liability that are not based on observable market data

17. A EFE®
E=EATEIBEEHOIELEER
ABETE RSy AER A BIEEEA
2% CRAT BI85 A BUB) 2 (AR TS

(unobservable inputs). B2 AFEZ
Level 1 Level 2 Level 3 Total
E—1E B E=B et
HK$’000 HK$’000 HK$’000 HK$’000
BT FExT FET FExT
At 30 September 2021 R-ZB--FhA=tH
(Unaudited) (REBER)
Financial assets CREE
Financial assets at FVTOCI BATAESBRRIEEA
- Listed bonds Z2ENEREZ
- FHfES 37,705 - - 37,705
Financial assets at FVTPL RAFEVEREBRER
REZeRMEE
- Equity securities listed -REBEMZREES
in Hong Kong 150 - - 150
Derivative financial instruments TEemTHE
- Redemption option derivative - FE IR AR
component PTET A - - - -
Level 1 Level 2 Level 3 Total
E—E BB E=F st
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHL FHT
At 31 March 2021 (Audited) RZZ-_—5=A=+—H
(l81%)
Financial assets at FVTPL BRATHES R EER
REZEREE
- Equity securities listed -REB LT RAFSH
in Hong Kong 66 - - 66
Derivative financial instruments TESRTA
- Redemption option derivative - R E R
component PTAET A S - - 59 59

There were no transfer between Level 1, 2 and 3 in both periods. When
a determination is made to classify an asset or liability within Level 3,
the determination is based upon the significance of the unobservable

inputs to the overall fair value measurement.

REEHSE - F—F F_EBERF=EZHEYL
BER - WMRESEEXREIBRE=E
ZOARTE DIRE N SR A BUR S B A R FE
FBZERMEL -

As at As at
Valuation Unobservable 30 September 31 March
Financial assets techniques inputs 2021 2021
GIE 2 RZB=—F | RZT-_—F
SREE fRE R BWABE hA=+H | =A=+—H
HK$'000 HK$'000
FTHERT FHET
(Unaudited) (Audited)
(REER) ("ER)
Financial assets at FVTPL Binomial model Discount rate 3.37% 15.86%
- derivative financial instruments
BRATEIIRREESREE eMEE ZIHER AR X
-PTESRIA
As at 30 September 2021, the discount rate used to compute the fair RZZE-—FNA=1H " ARGTERATFEZ

value is 3.37%. The higher the discount rate, the lower the fair value.
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For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

18. COMMITMENTS 18. 7&iIE

52

19.

Capital commitments outstanding at 30 September 2021 and 31
March 2021 not provided for in the Interim Financial Statements were

RZE-_—FNA=Z1+THR=_ZE=_—F=A8
=+—H  WEAFBNERERERE 2 RKET

as follows: BARAPENT -
As at As at
30 September 31 March
2021 2021
R=ZB=—F R-T——
hA=+H =A=+—¢~
HK$’000 HK$'000
FEx FAT
(Unaudited) (Audited)
(REEER) (= =%)
Capital expenditure authorized and & #L LA T8 B 5 &
contracted for in respect of: IR BEARAS
- construction cost - B AR 261,811 236,777
- acquisition of property, - BB - R N R
plant and equipment 4,747 4,659
266,558 241,436

CHANGE IN OWNERSHIP INTEREST IN A
SUBSIDIARY

During the period under review, Century Choice Limited (“Century
Choice”), a wholly-owned subsidiary of the Company and a substantial
shareholder (the “PRC Shareholder”) of Yulin Hongjin Agricultural By-
products Wholesale Marketplace Limited (“Yulin Hongjin") entered
into an agreement in relation to the reduction of registered capital
contribution of Century Choice in Yulin Hongjin. Pursuant to the
agreement, the PRC Shareholder waived its entitlement to the dividend
declared by Yulin Hongjin for the financial year ended 31 December
2020 in the amount of approximately RMB40,950,000 (equivalent to
approximately HK$49,214,000) and directed the same to be paid to
Century Choice (“Dividend to PRC Shareholder”), and the amount
of registered capital contribution by Century Choice in Yulin Hongjin
was reduced by an amount equal to approximately RMB41,944,000
(equivalent to approximately HK$42,328,000). As a result of such
reduction of registered capital contribution, the Group’s equity interest
in Yulin Hongjin was decreased from 65% to 51%. Details of the capital
reduction were disclosed in the joint announcement of, inter alia, the
Company dated 18 June 2021.

An amount of approximately HK$12,771,000 (being the difference
between proportionate share of the carrying amount of the net
assets of Yulin Hongjin and Dividend to PRC Shareholder) has been
transferred out of non-controlling interests. The proportionate share
of accumulated exchange reserve of approximately HK$3,898,000
are re-attributed to non-controlling interests. The resulting gain of
approximately HK$16,669,000 has been credited to other reserve.

China Agri-Products Exchange Limited
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40,950,000 7T (A & F #749,214,0007 JT) © I
RS e R st ([ ERFRS B
Bl REMRENRENZMENETEER
LEEBEERH AR 41,944,000 T (HHE R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION

Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co.,
Ltd. against the Company (“PRC Action No.1")

(A)

—E-—ERHES

1

On 7 January 2011, the Company received a writ (the
“Writ") issued by Ms. Wang Xiu Qun (“Ms. Wang") and
Wuhan Tian Jiu Industrial and Commercial Development
Co., Ltd. (“Tian Jiu") (as plaintiffs) against the Company
(as defendant) and filed with the Higher People’s Court of
Hubei Province (the “Hubei Court”) of the PRC, together
with the related court summons dated 4 January 2011
(the “Summons”). The Writ also joined Wuhan Baisazhou
Agricultural By-Product Grand Market Company Limited
(“Baisazhou Agricultural”) as third party to such civil
proceeding.

Major allegations of Ms. Wang and Tian Jiu as set out in
the Writ are as follows:

(a) it is alleged that Baisazhou Agricultural forged
a share transfer agreement (the “Contended
Agreement”) in relation to the acquisition
of Baisazhou Agricultural (the “Acquisition”)
wherein consideration for the Acquisition was
understated and the manner of settlement of the
consideration was inaccurately described;

(b)  itis alleged that Baisazhou Agricultural forged
the related documentation for filing with the
PRC Ministry of Commerce (“"MOFCOM") and the
Hubei Administration For Industry and Commerce
(the “Hubei AIC”), and that such documentation
and the Contended Agreement involved forged

signatures; and

20.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[BLE N = e

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

20. LITIGATION (Continued) 20. iFER @

(A)  Writissued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co.,
Ltd. against the Company (“PRC Action No.1") (Continued)

1.

(Continued)

Major allegations of Ms. Wang and Tian Jiu as set out in
the Writ are as follows (Continued):

(c) it is alleged that MOFCOM and the Hubei
AIC approved the Acquisition and processed
the related filings on the basis of the above
documents that are allegedly forged.

At the relevant time of the Acquisition, none of
the current Directors or senior management of
the Company as at the date of this report were

involved in the Acquisition.

According to the Writ, Ms. Wang and Tian Jiu
were seeking an order from the court that the
Contended Agreement, to which the Company
is a party, is void and invalid from the beginning
and should therefore be terminated, and claimed
against the Company and Baisazhou Agricultural
all relevant profits of Baisazhou Agricultural
which were attributable to Ms. Wang and Tian Jiu,
together with costs of the legal proceedings.

On 18 November 2011, the Hubei Court made an interim
order that the 8% equity interest held by the Company
in Baisazhou Agricultural be subject to a freezing order
pending determination of the Writ. The percentage
of equity interest held by the Company in Baisazhou
Agricultural subject to a freezing order was subsequently
reduced from 8% to 1.3%. On 26 May 2015, a decision
was issued by the Wuhan Intermediate People’s Court
discharging this freezing order. It follows that the
freezing order no longer has any effect on the Group.

China Agri-Products Exchange Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION (continued)

Writ issued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co.,
Ltd. against the Company (“PRC Action No.1") (Continued)

(A)

—E-—ERHES

3.

On 18 June 2014, the Company received the judgment
(the “Hubei Court Judgment”) dated 31 May 2014 from
the Hubei Court in relation to PRC Action No. 1. In the
Hubei Court Judgment, the Hubei Court dismissed the
claims of Ms. Wang and Tian Jiu, and they were ordered
to bear the legal costs of the matter.

On 4 July 2014, the Company received the notice of
appeal to the Supreme People’s Court of the PRC (the
“Supreme People’s Court”) from Ms. Wang and Tian
Jiu regarding PRC Action No. 1 (the “Appeal”). In the
Appeal, Ms. Wang and Tian Jiu sought an order from the
Supreme People’s Court that the Contended Agreement

was void.

On 13 January 2015, the Company received the
judgment dated 31 December 2014 handed down from
the Supreme People’s Court in relation to the Appeal
(the “Beijing Judgment”). In the Beijing Judgment, the
Supreme People’s Court ordered that: (a) the Hubei Court
Judgment be revoked; (b) the Contended Agreement
was void; and (c) acknowledged that the HK$1,156
million sale and purchase agreement (the “SPA”) shall be
the actual agreement being performed by the Company,
Ms. Wang and Tian Jiu.

As advised by the PRC legal adviser of the Company:

(@)  The Supreme People’s Court only ordered the
Contended Agreement void, but it did not make
any ruling regarding the Acquisition itself, and/
or the approval of the Acquisition issued by
MOFCOM in November 2007.

(b)  The Beijing Judgment will not directly lead to any
immediate change of ownership of Baisazhou
Agricultural. The Company continues to be the
legal owner of Baisazhou Agricultural until and
unless the revocation of:

(i) the approval of the Acquisition from
MOFCOM; and

(i)  the registration of the transfer of
shareholding by the Hubei AIC.

20.
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For the six months ended 30 September 2021 #{Z ==~ —F LA =+ H £/}

20. LITIGATION (continued)

(A)  Writissued in the PRC by Ms. Wang Xiu Qun and Wuhan
Tian Jiu Industrial and Commercial Development Co.,
Ltd. against the Company (“PRC Action No.1") (Continued)

6. On 23 June 2015, the Company submitted an application
to the Supreme People’s Court for a retrial, requesting
that the Beijing Judgment be set aside.

7. On 21 July 2015, the Company received the written
Notice of Acceptance of the retrial application from the
Supreme People’s Court.

8. On 22 December 2015, the Supreme People’s Court
dismissed the Company's petition (the “December 2015
Judgment”). The Company received the December 2015
Judgment on 7 January 2016.

(B)  Writissued by the Company against Ms. Wang and Tian
Jiuin Hong Kong

1. On or about 24 October 2011, the Company issued a Writ
of Summons in the Hong Kong Court of First Instance (the
“Court”) against Ms. Wang and Tian Jiu. The Company (as
purchaser) sought damages from Ms. Wang and Tian Jiu
(as vendors) for their breach of various provisions of the
SPA for the Acquisition.

2. On 5 October 2012, the Company obtained a court
order from the Court to the effect that undertakings
(the “Undertakings”) were given by Ms. Wang and Tian
Jiu not to: (i) indorse, assign, transfer or negotiate the
two instruments (purportedly described as promissory
notes in the SPA) (the “Instruments”); and (ii) enforce
payment by presentation of the Instruments until the
final determination of the court action or further court
order. Pursuant to the Undertakings, the Instruments
will no longer fall due for payment by the Company on 5
December 2012.

3. On 9 June 2017, upon the parties’ joint application to the
Court, the Court varied the Undertakings to the effect
that the Undertakings shall stand save that Ms. Wang
and Tian Jiu can make a counterclaim under the present
action as per the draft attached to the Consent Summons
filed by the parties on 2 June 2017.

4. The trial took place in February, March and June 2019 for
23 days.

China Agri-Products Exchange Limited
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For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

20. LITIGATION (continued) 20. FFFR &)
(B)  Writissued by the Company against Ms. Wang and Tian (B) ARARBBHERLTRARNES
Jiu in Hong Kong (Continued) 2R (&)
5. On 18 January 2021, the Court handed down a judgment 5 RIZTZZ—F—A+NB: %k

TEH—TBHAPR ([BBHR]) - RiF
BBHR - OEBEGE (AP )

(“HK Judgment”). Pursuant to the HK Judgment, the
Court ruled, inter alia, that:

(a)

Ms. Wang and Tian Jiu shall pay to the Company
damages in the total sum of RMB510,000,000 for
loss and damages suffered by the Company in
that the value of Baisazhou Agricultural’s shares
was substantially less than what Ms. Wang and
Tianjiu warranted;

(a)

FL L RARNBERRNREH
BAMNREIERORHER
KIBER T 2+ RARNATE
REMEZHIBRANBEM
[EEAYNCIFRE=E= i R
AR # 510,000,000 7T :

(b)  Ms. Wang shall pay to the Company nominal (b) FERTEREKREHHER
damages of HK$1 for the failure on the part of Al EPINRRIERISHE
Ms. Wang to assist the Company or Baishazhou AtFEREmAARRD A
Agricultural to obtain the Land Use Certificates in IRNRBARIEEEEE S
question; JT

() The Company is entitled to set-off the amount of (0 ZEARABEBARFRIE
HK$54,211,000 from the sum due by the Company F— 3k GLEMERE)
to Ms. Wang under one of the Instruments, being R E LR EF R
the net profit shortfall; 54,211,000 78 7T :

(d)  As the quantum of the award of damages to the (d BREBERAARZNHEE
Company is greater than the amounts due under B (E SRR XIRIE T
the Instruments, Ms. Wang and Tian Jiu are not ~NFIE - WERZRERAAT
allowed to enforce the Instruments against the 1581 ¥ 2N 2 7] 58 I 1T X
Company; and B R

()  The counterclaim of Ms. Wang and Tian Jiu for, (e) Tzt ANEBESE
amongst others, an order that the Company do )RR RMRE R, AR
cause and/or procure the shares in Baisazhou BN ERRIERZ RIHEE
Agricultural to be transferred back to the Bl 2 LR R BRI
defendants, be dismissed. [@ o

6. In the circumstances, the Company is not required to 6. FRBERT ARAREFRIEX

make any payment under the Instruments to Ms. Wang

or Tian Jiu. Further, as the counterclaim of Ms. Wang and

Tian Jiu was dismissed, the Company continues to be the

legal and beneficial owner of Baisazhou Agricultural.
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For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

20. LITIGATION (continued)

(B)  Writissued by the Company against Ms. Wang and Tian
Jiu in Hong Kong (Continued)

7.

As at 18 January 2021, the aggregate amount of the
principal amount and interest payable of the promissory
notes was approximately HK$660,833,000 and the award
of damages was approximately HK$663,253,000. Based
on the assessment by the management of the Company,
the exceeding amount of approximately HK$2,420,000
from the award of damages was not recognised as
probability of the recoverability is remote. As a result,
the management of the Company only recognised
approximately HK$660,833,000 in the consolidated
statement of profit or loss and other comprehensive

income.

(@)  Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu

1.

On 4 May 2015 and 5 May 2015, Ms. Wang and Tian Jiu
had jointly commenced two separate legal proceedings
against MOFCOM alleging that MOFCOM failed
to discharge its statutory duties for handling their
application submitted in January 2015 for revoking the
certificate of approval and letter of approval in relation
to the Contended Agreement (the “Application”).
The cases have been accepted by the Beijing Second
Intermediate People’s Court (the “Beijing Court”).

On 20 May 2015, MOFCOM had filed its defence and each
of the Company and Baisazhou Agricultural has then
made an application to join the cases as third party.

On 25 May 2015, the Beijing Court issued a notice to the
Company regarding submission of evidence.

On 8 January 2016, the Company received a judgment
dated 31 December 2015 issued by the Beijing Court, by
which the Beijing Court demanded MOFCOM to handle
the Application again within 30 days.

On 15 February 2016, an inquiry was held by MOFCOM
where the relevant parties to the legal proceedings were
invited to attend and make submissions.

China Agri-Products Exchange Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION (continued)

(@

——FRERE

Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu (Continued)

6.

10.

On 23 May 2016, the Company received a decision
issued by MOFCOM dated 19 May 2016 (the “MOFCOM
Decision”) to the effect, inter alia, that its approval
issued in November 2007 in relation to the Contended
Agreement shall not be revoked and shall remain to be

in force.

According to a writ dated 3 August 2016, Ms. Wang
and Tian Jiu requested the Beijing Court to revoke the
MOFCOM Decision and to order MOFCOM to make a
decision to revoke the approval. According to a notice
issued by the Beijing Court together with the writ which
was served to the Company, each of the Company and
Baisazhou Agricultural has been added as a third party
to the proceedings by the Beijing Court. Three hearings
have taken place in the Beijing Court so far.

On 18 April 2017, the Company received the judgment
of the Beijing Court dated 31 March 2017 (the “31 March
Judgment”) stating that the request made by Ms. Wang
and Tian Jiu to revoke the MOFCOM Decision lacked both
legal and factual basis and was not supported by the
Beijing Court. Accordingly, the Beijing Court dismissed
the application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a Notice of
Appeal dated 8 May 2017. By the Notice of Appeal,
Ms. Wang and Tian Jiu appealed against the 31 March
Judgment and requested for an order that (a) the 31
March Judgment be set aside and that (b) MOFCOM to
make a decision to revoke the approval issued in 2007 in
relation to the Contended Agreement.

On 24 December 2018, the Company received the
judgment of the Beijing High People’s Court dated
20 December 2018 (the “20 December Judgment”)
dismissing the appeal of Ms. Wang and Tian Jiu and
upholding the ruling of the Beijing Court as set out in the
31 March Judgment.
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20. LITIGATION (continued)

(@) Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu (Continued)

11.  On 4 March 2020, the Company noted the judgment of
the Supreme Court dated 31 December 2019 (the “31
December Judgment”). By the 31 December Judgment,
the Supreme Court dismissed the application of Ms.
Wang and Tian Jiu for retrial and for dismissal of the 31
March Judgment and the 20 December Judgment.

12.  In other words, the approval issued by MOFCOM in
November 2007 in relation to the Contended Agreement
shall not be revoked and shall remain to be in force.

(D)  Writissued by the Company against Ms. Wang and Tian
Jiuin Hubei

1. On 22 May 2015, in view of the Beijing Judgment (as
disclosed in Section (A) above), the Company upon
being advised by the PRC legal adviser of the Company
and out of an abundance of caution, issued a writ against
Ms. Wang and Tian Jiu. The Company seeks an order
from the Hubei Court that Ms. Wang and Tian Jiu shall
assist Baisazhou Agricultural to discharge its contractual
duties under the SPA to make the necessary filing with
MOFCOM.

2. On 26 May 2015, the writ was accepted by the Hubei
Court.

3. On 15 June 2015, Ms. Wang and Tian Jiu brought a

jurisdiction objection to the Hubei Court.

4. On 25 August 2015, the Hubei Court dismissed the
jurisdiction objection.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION (continued)

(D)

——FRERE

Writ issued by the Company against Ms. Wang and Tian
Jiu in Hubei (Continued)

5.

On 6 September 2015, Ms. Wang and Tian Jiu appealed
to the Supreme People’s Court regarding the dismissal of
jurisdiction objection.

On 30 October 2015, the Supreme People’s Court
dismissed the appeal of Ms. Wang and Tian Jiu.

On 20 July 2016, the Hubei Court issued a notice to
the parties for attendance at the pre-trial review on 11
August 2016.

According to the counterclaim filed by Ms. Wang
and Tian Jiu dated 6 August 2016, they sought for a
declaration from the Hubei Court that the SPA has no

longer in force.

On 11 August 2016, the Company submitted an
application to modify its claims. The modified claims
include: (1) to confirm that the SPA has been legally
made; (2) to seek an order from the Hubei Court that
Ms. Wang and Tian Jiu shall assist the Company and
Baisazhou Agricultural to discharge its contractual
duties under the SPA to make the necessary filing with
MOFCOM; (3) to seek an order from the Hubei Court that
if Ms. Wang and Tian Jiu fail to assist as abovementioned
then the Company and Baisazhou Agricultural shall have
the right to make the necessary filing with MOFCOM on
their own; and (4) to seek an order from the Hubei Court
that Ms. Wang and Tian Jiu shall bear the costs of the
proceedings.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M RR M

For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

20. LITIGATION (continued)

(D)  Writissued by the Company against Ms. Wang and Tian
Jiu in Hubei (Continued)

10.

11.

12.

13.

14.

On 27 March 2017, the Hubei Court made an order that
since the outcome of the legal proceedings against
MOFCOM by Ms. Wang and Tian Jiu (see Section (C)
above) would affect the trial of these proceedings, these
proceedings should be stayed.

On 26 April 2017, Ms. Wang and Tian Jiu applied to
the Hubei Court for a freezing order in respect of the
Company’s 70% interest in Baisazhou Agricultural. The
Hubei Court refused the application by Ms. Wang and
Tian Jiu on that occasion.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the
Hubei Court again for a freezing order in respect of
the Company’s 70% interest in Baisazhou Agricultural.
According to the order of the Hubei Court dated 26 May
2017 (the “26 May Order”), the Hubei Court granted the
freezing order as against the Company’s 70% interest in
Baisazhou Agricultural.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add
a counterclaim for return of the Company’s 90% interest
in Baisazhou Agricultural (70% for Ms. Wang and 20% for
Tian Jiu).

On 5 June 2017, the Company applied to the Hubei Court
for review of the 26 May Order. According to the order of
the Hubei Court dated 12 June 2017, the application by
the Company was dismissed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION (continued)

(D)

—E-—ERHES

Writ issued by the Company against Ms. Wang and Tian
Jiu in Hubei (Continued)

15.

16.

17.

18.

On 10 April 2019, in light of the outcome of the legal
proceedings against MOFCOM by Ms. Wang and Tian
Jiu (see section (C) above), the Company applied to the
Hubei Court for withdrawal of the Company’s claim. The
application of the Company was granted on 11 April
2019.

According to the judgment of the Hubei Court dated
23 December 2019 (the “23 December Judgment”),
the counterclaim made by Ms. Wang and Tianjiu was
dismissed by the Hubei Court.

Pursuant to a notice of appeal dated 19 January 2020, Ms.
Wang and Tian Jiu appealed against the 23 December
Judgment and requested from the Supreme People’s
Court for an order that (a) the 23 December Judgment
be set aside, (b) the SPA no longer have any force, and (c)
the Company’s 90% interest in Baisazhou Agricultural be
returned (70% for Ms. Wang and 20% for Tian Jiu).

On 29 March 2021, the Company received the judgment
of the Supreme Court dated 29 December 2020 (the “29
December Judgment”) stating that the appeal basis of
Ms. Wang and Tian Jiu could not be established and was
not supported by the Supreme Court. Accordingly, the
Supreme Court dismissed the appeal of Ms. Wang and
Tian Jiu and upheld the 23 December Judgment. The 29
December Judgment is final.
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20. LITIGATION (Continued) 20. iFER @
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(E)

Writ issued in the PRC by Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd, subsidiary
of the Company, against Huai'an Mingyuan Agricultural
Development Company Ltd and Mr. Wang Yong Gang

1o

On 4 November 2018, Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd (“Jiangsu
Shenglong”) issued a writ against Huai’an Mingyuan
Agricultural Development Company Ltd (“Huai’an
Mingyuan”) and Mr. Wang Yong Gang (“Mr Wang"),
seeking an order from the Jiangsu Nanjing Xuanwu
District People’s Court (the “Xuanwu Court”), inter
alia, that (1) the Business Cooperation Agreement
and Supplemental Business Cooperation Agreement
signed by the parties shall be terminated; (2) Huai'an
Mingyuan shall pay Jiangsu Shenglong RMB30,000,000
as compensation for breach of the Business Cooperation
Agreement; (3) Huai'an Mingyuan shall pay Jiangsu
Sheng long RMB2,029,250 and RMB5,795,000 as
compensation for breaches of the Supplemental
Business Cooperation Agreement; (4) Mr. Wang shall be
held responsible for Huai’an Mingyuan'’s aforementioned
compensations to Jiangsu Shenglong; and (5) the
defendants shall be jointly liable for the costs of the
proceedings and Huai’an Mingyuan shall be liable for the
legal fees of Jiangsu Shenglong.

(B) ARFMBARIIHEZEERHE
BERARATNF B RERTAE
BRERAER AR REKMEEE
ZASS N

1.
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M), T &k A% [ 2 -7 A R #5 30,000,000
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5795000 TEBERBHRERE
ERECEE: QT EEREE
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2. On 16 December 2018, Huai'an Mingyuan issued counter 2. RZZE-—N\F+ZA+H K&
claim against Jiangsu Shenglong, seeking an order from ZHEMIHEEZLRERF
the Xuanwu Court, inter alia, that (1) the Termination of R BSRkZRERES e
Cooperation Notice issued by Jiangsu Shenglong dated FO)I#HEREMBEHOHBEHAS
17 September 2018 does not have any force against T N\FRATEEMNKRIEEE
Huai’an Mingyuan; and (2) Jiangsu Shenglong shall be REBAEELRBRIEERS
liable for the legal fees of Huai'an Mingyuan. K () I#REEE T REERZH
RAERE o
3. According to the judgment of the Xuanwu Court dated 3. BEZRERBBHAE-_S-FF

31 December 2020 (the “31 December Judgment”), the
Xuanwu Court ordered that (1) the Business Cooperation
Agreement and Supplemental Business Cooperation
Agreement signed by the parties be terminated; (2)
Huai'an Mingyuan shall pay the legal fees of Jiangsu
Shenglong of RMB100,000; (3) Mr. Wang shall be held
responsible for Huai'an Mingyuan’s aforementioned
compensations to Jiangsu Shenglong;(4) other claims of
Jiangsu Shenglong be dismissed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #;

20. LITIGATION (continued)

(E)  Writissued in the PRC by Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd, subsidiary
of the Company, against Huai'an Mingyuan Agricultural
Development Company Ltd and Mr. Wang Yong Gang
(Continued)

4. On 2 February 2021, Jiangsu Shenglong appealed
against the 31 December Judgment and requested for
an order from the Nanjing Intermediate People’s Court,
inter alia, that (1) Huai’an Mingyuan shall pay Jiangsu
Shenglong RMB30,000,000 as compensation for breach
of the Business Cooperation Agreement; (2) Huai’an
Mingyuan shall pay Jiangsu Shenglong RMB2,029,250
and RMB5,795,000 as compensation for breaches of the
Supplemental Business Cooperation Agreement.

5. As at the date of this report, the case is still ongoing.

(F)  Writissued in the PRC by Puyang Kaiping Construction
Company Limited against Puyang Hongjin Agricultural
and By-Product Exchange Market Company Limited

1. On 19 October 2020, Puyang Kaiping Construction
Company Limited (“Puyang Kaiping”) issued a writ
against Puyang Hongjin Agricultural and By-Product
Exchange Market Company Limited (“Puyang Hongjin"),
seeking an order from the Puyang Hualong District
People’s Court (the “Hualong Court”) that Puyang
Hongjin shall pay Puyang Kaiping RMB3,719,501.87
being construction payment together with interest.

2. On 21 January 2021, Puyang Hongjin received the
judgment of the Hualong Court dated 12 January 2020
(the “12 January Judgment”), in which the Hualong
Court ordered that (1) Puyang Hongjin shall pay Puyang
Kaiping RMB3,719,501.87 being construction payment
and (2) in the event of default by Puyang Hongjing,
interest accrued on the outstanding sum shall be
doubled during the period of delayed performance.
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20. LITIGATION (Continued) 20. FEA @

(F)  Writissued in the PRC by Puyang Kaiping Construction (F) EERATERIEERARNAE
Company Limited against Puyang Hongjin Agricultural MESTERRERRZ S TS AR

and By-Product Exchange Market Company Limited NEBEHZ S @)
(Continued)
3. On 2 February 2021, Puyang Hongjin appealed against RZEZ—F-RA=H " EExr

the 12 January Judgment to the Puyang Intermediate
People’s Court (the “Puyang Intermediate Court”) and
requested for an order from the Puyang Intermediate
People’s Court, inter alia, that (1) the 12 January
Judgment be set aside and (2) the claim of Puyang
Kaiping be dismissed.

According to the judgment of the Puyang Intermediate
Court dated 2 August 2021, the Puyang Intermediate
Court ordered that (1) the 12 January judgment be set
aside; (2) Puyang Hongjin shall pay Puyang Kaiping
RMB3,719,501.87 being construction payment; (3) other
claims of Puyang Kaiping be dismissed; and (4) in the
event of default by Puyang Hongjing, interest accrued on
the outstanding sum shall be doubled during the period
of delayed performance. The case has come to an end.
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Save as disclosed above, as at 30 September 2021, so far as the
Directors were aware, (i) the Group was not engaged in any
litigation or claims of material importance, and (i) no litigation
or claims of material importance is pending or threatened
against the Group.
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For the six months ended 30 September 2021 #Z —Z =~ —F LA =+ HIE/X@ A

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXEEA LTS

Save as disclosed elsewhere in the Interim Financial Statements, the BRAB SRR S ERBREIN  AKEDF]

Group entered into the following material related party transaction: VUATEREEALRS :

(@)  Transactions with key management personnel (a) HEFEEEBAEBNRSH
Remuneration key management personnel of the Group AEBEFEEBABZMeRREIST
including amount paid to the Company’s directors and highest ARREERGEFMEE 2% -

paid employee.

For the six months ended

BEUATHHLAEA
30 September 30 September
2021 2020
—E-—-F —T=TH
hA=+8 hA=+H
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEEX) (CREEER)
Short-term employee benefits SH R 8 EA| 2,912 4,162
Post-employment benefits BRI 62 71
2,974 4,233
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For the six months ended 30 September 2021 #Z —Z ——F AL A =+ HIEXE A

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EABEEA LTS @

(Continued)
(b)  Material related party transaction (b) BEREEATRZS
For the six months ended
BEUTBHIEAEAR
30 September 30 September
2021 2020
—E—F —T-TF
hB=+8H HA=+8
HK$'000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(REEEZK) (REgEEZ)
Easy One Financial Group Limited $5E ¢ RiEEBR QA &
and its subsidiaries HiE QA
— Interest on Convertible Bonds - AJ R &7 & 3,184 5,980
Wai Yuen Tong Medicine Holdings i 7T 82212k B R A A &
Limited and its subsidiaries HiE QA
- Interest on other borrowings - B FRFA 26,248 26,322
— Purchase of goods -BEED 18 803
Wang On Group Limited and its ~ ZZEEBRAE &
subsidiaries HiE A A
- Management fee -EBE 150 480
- Interest on other borrowings - BB A 3,752 3,760
Vi
22. EVENT AFTER REPORTING PERIOD 22. HERESH
Settlement of Convertible Bonds AMRESREE

RZEZ_—F+ATNB ASBLEER
134,800,000/ 7T 2 AT AR EH B BHER - B
ZHHEA - BEESCEB ARG o

PR R 2 L

On 18 October 2021, the Convertible Bonds with aggregate principal
amount of HK$134,800,000 were fully redeemed. No bond was
converted into shares up to the maturity date.

23. APPROVAL OF INTERIM FINANCIAL 23.
STATEMENTS

The Interim Financial Statements were approved and authorised to

PR EBRRN B Ft+— A - +=H%

issue by the Board on 23 November 2021. ERSHE R -
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