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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
e Ea REMEEER

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

Six months ended 30 September

BEARAZ=+HLAER

2021 2020
Notes HK$’000 HK$'000
g FHET FET
(unaudited) (unaudited)
(REEIZ) (R EZ)
Revenue WA 5 259,170 5,341
Cost of sales and services T R AR TS LA (218,257) (1,224)
Gross profit EH 40,913 4117
Other income, gains and losses HKA ~ W K 518 7 25,776 4,937
Selling expenses HEER (2,593) (8,257)
Administrative and other expenses  1TE & EAth & B (52,496) (48,774)
Impairment loss on property, plant ¥ % BB KR &R R ERHE
and equipment - (7,902)
Impairment loss on loan receivables, &S =R (& 18358
net (1,389) (1,747)
Finance costs =17 %N 8 (1,883) (1,674)
Profit/(loss) before taxation IR AR (B518) 8,328 (59,300)
Income tax expenses FriSMmEX 9 (18,042) (72)
Loss for the period M8 10 (9,714) (59,372)
Other comprehensive income for HIRE M2 EUA
the period
Item that may be reclassified FIRERRBEMDIHEE
subsequently to profit or loss: Em B
Exchange differences arising on MEBINEFBTHERER
translation of financial statements ~ E£ ZEREEE
of foreign operations 8,710 20,890
Total comprehensive income for  HIA R EUT A LELE
the period (1,004) (38,482)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
S EE REMEEER

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

Six months ended 30 September

BEARAZ=+HLAER

2021 2020
Notes HK$’000 HK$'000
g FHET FET
(unaudited) (unaudited)
(REEEIZ) (R EZ)
Loss for the period attributable to FE{LHI ARSI
— Owners of the Company - VNIEZZ=DN (5,942) (50,289)
— Non-controlling interests — IR (3,772) (9,083)
(9,714) (59,372)
Total comprehensive income EEEmBRALEEE -
attributable to:
— Owners of the Company B VNCIEZZ=DN 544 (32,104)
— Non-controlling interests —JEEHI R S (1,548) (6,378)
(1,004) (38,482)
Loss per share EREE
— Basic and diluted (HK cents) —EBEAR#E CBW) 12 (0.03) (0.25)
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Condensed Consolidated Statement of Financial Position

fERRGRE MR

As at 30 September 2021 R_ZE_—&FHh B =1+H

30 September 31 March
2021 2021
% TET
NB=+H =A=+—H
Notes HK$’000 HK$'000
M EE FHET THET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Non-current assets EREEE
Property, plant and equipment MW E KRR 13 469,232 393,114
Intangible assets BLEE 14 1,294 1,355
Prepayment A RIE 15 279,930 278,057
Interests in associates REE QB Z R 32 - =
Deferred tax assets REIRIBE FE 17 43,164 38,592
793,620 711,118
Current assets RENEE
Loan receivables EWRE 16 16,210 17,632
Properties held for sale FEME 18 1,887,610 1,976,719
Inventories =75 1,153 146
Trade and other receivables fEW & 5 AR IE K
HAAE W AR 19 30,331 24,819
Factoring receivables FEWRIZRRIE 20 - =
Restricted bank deposits ZIRHBIIRITER 21 369 351
Bank balances and cash RITHEERRES 21 584,197 632,707
2,519,870 2,652,374
Current liabilities RENBE
Trade and other payables [ETE FRER
HAth A& BRI 22 726,972 714,161
Borrowings EEN 23 575,480 636,369
Amount due to non-controlling FEAT FEIE I =N 1B
interests 83,460 82,697
Amount due to ultimate holding FE(S RAERRABINIA
company 1,658 1,666
Tax liabilities REAE 30,180 29,830
Contract liabilities aHaE 24 821,335 891,651
Lease liabilities HEaE 5,484 6,272
2,244,569 2,362,646
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Condensed Consolidated Statement of Financial Position
ERLR S MR R R

As at 30 September 2021 R-_E_—F B =+H

30 September 31 March

2021 2021

R —F B

NB=+H =B=+—H

Notes HK$’000 HK$'000

=4 FHET FHET

(unaudited) (audited)

(REEEZ) (fE 2= 1%)

Net current assets MEBEEFE 275,301 289,728

Total assets less current liabilities ¥ ERRENAE 1,068,921 1,000,846
Non-current liabilities ERBEG

Borrowings RS 23 226,491 155,156

Lease liabilities HEaE 1,933 4,189

228,424 159,345

Net assets BEFE 840,497 841,501
Capital and reserves B A Re 8

Share capital f& s 25 20,319 20,319

Reserves & 754,559 754,015

Equity attributable to owners KABHEE AELER

of the Company 774,878 774,334

Non-controlling interests JEIESIRE R 65,619 67,167

Total equity MR 840,497 841,501
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Condensed Consolidated Statement of Changes In Equity

AR SEmEHR

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

Attributable to owners of the Company

KAAREARN
Capital Non-
Share  Statutory Share  Contributed ~redemption ~ Translation  Accumulated controlling
capital reserve  premium surplus Er)te(xﬂe*rve Teserve losses Total  interests Total
1)
Bk iRRE  RWEE  EEER B HERE RAGE 48 FoEs ot
HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000
TR TR TEr  TER  TER  TER  TRR TR TR TER
(Note 25~ (Note (a) (Note 26 (Note ()
GEZRGET) (W) (K&
A1 April 2020 audited] Rz 0319 1245 9009799 51,635 3781 1398 (320427 19649 881 979326
Bichange difrence arsng on ransaion BEELIERRE - - - - ] ] DAL )]
Loss forthe period BEs - - - - - N RV 00 (3937
Total comprehensiv income for the period BR2ENASE - - - - - [N LA ] (R ]
AL 30 September 2020 (unauited RZZZSENEZTA REEH 0319 145 900979 5165 378 DIB BB 860 B s
AT Apil 201 fudie] #ZZC-EMA-5 (@8H) IO 15 0T SLES I 4 [BBESY A 66 N
Bichange difrence arisng on ransaion BEETIERRE - - - - - 6486 - 6486 m 8710
Loss forthe period BhER - - - - - - M) M) BT )
Total comprehensiv income for the period Bh2ENLE - - - - - 6,486 (594 54 [1,54) (1,004
At 30 September 2021 (unaudited] S_-ENE=+A (REER) 0319 145 9,009,799 51,655 3781 0577 (834249 14,878 65,619 840497
Notes: B 5E
(a) According to relevant laws and regulation of the PRC, an entity (@) RIEFEMERDERRER  REFEREER
established under the PRC Company Law is required to make an THERBARRIEARERAGBR ZH
appropriation at 10 percent of the profit for the year as shown in the EEMBRERMTEE G N10%EF B EEE
PRC statutory financial statements, prepared in accordance with the #E BEHEGEFEINZEBRBIEMEERN0%5
Generally Accepted Accounting Principles in the PRC, to the statutory lFo AR BIE AR BEEEBIAELM
reserve until the balance reached 50 percent of the registered capital ZEEEMEA MATARDIKe
of the entity. The reserve appropriated can only be used to make up
losses or to increase the registered capital of the entity and is not
distributable.
(b) The capital redemption reserve represents amounts transferred from (b) BEARBOHEENRELAQATRNDEEETHR

contributed surplus upon the repurchase of the Company’s shares.

BRI RUR
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Condensed Consolidated Statement of Cash Flows

B ARERER

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

Six months ended 30 September

#HENAZ=THILAEAR

2021 2020
T % TEmAE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEEZ) (RI&E1Z)
Cash flows from operating REFEHABZAERE
activities
Operating cash flows before HEESEHAIZ
movements in working capital KERERE (8,624) (44,985)
Increase in loan receivables fEW EFRIE M - (550)
Decrease/(increase) in properties HEMERL  (8M)
held for sale 152,023 (84,130)
(Increase)/decrease in trade and FE L B 5 R TE e HL fh FE Uk
other receivables BRI (80) R (6,565) 25,063
(Decrease)/increase in trade and & B 5 AR 1B R HL M e 1
other payables BRIE GRiZD) /18 (36,447) 53,043
Increase in inventories FEEM (1,004) =
(Decrease)/increase in EHEaE (L) /1Em
contract liabilities (77,784) 6,948
Cash generated from/(used in) KRS/ (FTR) Be
operations 21,599 (44,611)
Income taxes and land appreciation B {fFriSiR K L1 EH
taxes paid - (48)
Government grant received BT E B 1,619 726
Net cash from/(used in) ESEEARE (FRA) 2
operating activities HERE 23,218 (43,933)
Cash flows from KREFZHAMBZIRERE
investing activities
Bank interest received BUWERTTHE 575 2,824
Purchases of property, EEVE BERLRE
plant and equipment (14,364) (20,806)
Prepayment for purchase machinery % 5 18 i LU Bz 58 8 R 8
and equipment and software T RRIE (71,396) (11,009)
Cash inflow arising from HERBRAREEZ
the disposal of a subsidiary HERA 23,400 =
(Placement)/release of restricted TEN) /R Z IR AIRTT
bank deposits FR (15) 6
Net cash used in KREEHFMAZIRE 5
investing activities (61,800) (28,985)
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Condensed Consolidated Statement of Cash Flows
IS IRERER

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

Six months ended 30 September

#HENAZ=THILAEAR

2021 2020
—E- % TERF
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEEZ) (RI&ER)
Cash flows from financing activities G E EHFFEZIRESHRE
Interest paid BNAFE (17,492) (1,893)
New borrowings raised MEEERN 71,632 17,629
Settlement of borrowings EEEER (67,760) S
Repayment of amount due to BIBENRRERATHIE
ultimate holding company (8) (1)
Repayment of amounts due to (BIBFE( FEIT SIS 2 IE
non-controlling interests - (3,203)
Advance from non-controlling R EIEIT G R B
interests 67 566
Repayment of principal portion of EEAEaENEAESID
the lease liabilities (3,064) (3,453)
Net cash (used in)/from financing Ft& ;58 (FrH) Fr5 2
activities e (16,625) 9,645
Net decrease in cash and HERRESLEBYRH L BEE
cash equivalents (55,207) (63,273)
Cash and cash equivalents at Bz ReERIREEEY
beginning of the period 632,707 710,845
Effect of exchange rate changeson  IH& RIS ZLEYEREE)
cash and cash equivalents a1 6,697 12,776
Cash and cash equivalents HEAZIRERRESZEEY
at end of the period, DRT&E&EERIEBESRE
represented by bank balances
and cash 584,197 660,348
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Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands (the
“BVI"), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Unit 3103 on 31/F, Sino Plaza, 255-257 Gloucester Road,
Causeway Bay, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated interim financial statements
were authorised for issue on 26 November 2021.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2020/2021 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2021. Details of any changes in
accounting policies are set out in note 3. The adoption of the
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) have no material effect on these condensed
consolidated interim financial statements. The Group has not
early adopted any new and revised HKFRSs that has been
issued but not yet effective in the current accounting period.

—HRE

BERmEEEERBERLAT ((XAF)
DREREAMAIZZHREERA
B HERNESEHERAMERAR
(TBE32F)) L e B R REER AT
ARBERRAS EANEBRELES
(TEBEZES)) FMRLIZ AT 2
MNHEFEERRZRE (FAF—%
BE) BAE70%R30% M - Mt s
BE i3t A Clarendon House, 2 Church Street,
Hamilton HM 11, Bermudafz B & B & %3
A B S T 1T38255- 25755 F
[E3531183103F ©

ZEMREEFRMBRERDBESE
S5t g ((EBSMAE)) B
2 EBGER 345 (BB Z 5 ER
3458 ) BB RFFEMREF LHRAZ
ERRBERXMGER ZEHHRS
PV BRRERER 2" —F+—8
Z+RBTE-

ZEBREAPRYFREDDRE_Z
B/ B -FRAFEMBRER
Mz ERESHRER BN T - —
FMB—AHZRABZBEERER
AR ER KRR - ARAE ST
BUERE T8 2 5F B HAS I 5E3 o SRR
SIRBESTE BB REER (TEEHY
BREEL ) HZEHREATIHYE
BERUBFTAEAZE - AEELER
ERMEFNEBRMBERER S HME
REMBMTRBETEBUBREE
Ao
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Notes to the Condensed Consolidated Interim Financial Statements
fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2020/2021
consolidated annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with the HKFRSs
and should be read in conjunction with the 2020/2021
consolidated annual financial statements.

The condensed consolidated financial statements for the six
months ended 30 September 2021 have not been audited,
but have been reviewed by the audit committee of the
Company.

RETOEBOERNBMRNZEG
PG BRRAEREREEE
ERRERNESZEERERE IRAR
X 2B EAVE THE Bt KRR
EREREAZSHESBEMER R
RUBRERBEFHERHE R E5H
B U R R B T a4 o

B AEIEBEIN ZEGRESTPHRYH
|RTLUBT (TBT)) 27 - ZE/MHA
FETHMBERREBEHESVER
REIETEHRPBHE T M BB ERA
EEE-EE /TS —ERAEE
SRR T E LURM B L R &R &S
MEaBEANEHRRZNRA - ZE
HRGEPHAMBRER ML ASIE
REBEBMBREENRUNEEMH

BERFMBNFABEEN LEE-Z—F
SR -FRAFEMBRE—HEA

BE_Z_—FNAA=THLEREBRZ
ARG BRERCEZ EBELX
REBREEEER-
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Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of
the Group:

Amendments to HKAS 39,
HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

The new or amended HKFRSs that are effective from 1 April
2021 did not have any significant impact on the Group’s
accounting policies.

Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS 9 and
HKFRS 16: Interest Rate Benchmark Reform — Phase 2

These address issues that might affect financial reporting
when a company replaces the old interest rate benchmark
with an alternative benchmark rate as a result of the interest
rate benchmark reform (the “Reform”). The amendments
complement those issued in November 2019 and relate to
(a) changes to contractual cash flows in which an entity will
not have to de-recognise or adjust the carrying amount of
financial instruments for changes required by the Reform,
but will instead update the effective interest rate to reflect
the change to the alternative benchmark rate; (b) hedge
accounting in which an entity will not have to discontinue its
hedge accounting solely because it makes changes required
by the Reform, if the hedge meets other hedge accounting
criteria; and () disclosures in which an entity will be required
to disclose information about new risks arising from the
Reform and how it manages the transition to alternative
benchmark rates.

ERMBIRSEN 2 2E)

EEBHMARERHGEIENAERS
BBt B REMZ T REETE
BYBREEL

ERGERFE30% MEERENE
EEMBREER B4 —ECRE
EEMHREEER
BRVBREENFRK
ERUBRIERF 165
(1B51%)

BB WA —HEEMZMTR
RETEBYBREENHAERA T
STERIEERNERTE -

BB ERE39 BEHEREER
B BB BREERF 75 BEH
BREZRFIRREBHBHEEERE
1655 (IE77%) : FIFBENE-F_BRE

ZEBITRBRAR REERE (TR
) MERADUBRBEERNKRAE
FREEREZ BV BRENEE
ZEETEAR_E-NE+—ABEHZ
BETHEEER T E/M@aNRERE
228 BEREBARNNEMEBERZEH
ML NBECRMTANREE
BEABMERA XU RBEAEER X
ZEE) (0)EIREEE HEIP T HM
HPEARE BERERMERNRERR
BRZEFHMARUEHEE TG R(OK
BER BRANRBERMNUERSBRN
MRBEZER UMRnmEEEREAE
ERRZBE -
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Notes to the Condensed Consolidated Interim Financial Statements
fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2020/2021 consolidated annual
financial statements.

REVENUE

The principal activities of the Group are (1) property
development; (2) hotel business; (3) international business
settlement; (4) financing business; and (5) contact lens
business. Further details regarding the Group’s principal
activities are disclosed in note 6.

e FIE R (&5t

RERAERAREPHYHFRRAERE
ToEEEMERAEEG S BEREY
WERA B R G TRERRHERR
RE_ZS T /"B —FREEEM
BWRAFIEAERR-

WA

FEBNTEEBS)MERE QBIE
EH S QRREBEEE S WREXET &
CRVRREXB BHAEEETEXR
BE— S ER BN aEe

Six months ended 30 September

B#ENA=1THILAER

2021 2020
T % ZEIEF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RIEEZ) (R ER)
Revenue from contracts with EFEHWA (Hizh)
customers (Note)
Sales of properties HEYE 254,505 990
International business settlement ElfR £ EE AR
services 4,412 3,919
Sales of contact lens T E PR R 232 287
259,149 5,196
Revenue from other sources H g AR
Financing service income RERBWA 21 145
259,170 5,341
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Notes to the Condensed Consolidated Interim Financial Statements
fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

5. REVENUE (Continued) 5. WA @
Note: Disaggregation of revenue from contracts with customers &t REFESHRANMED
Six months ended 30 September
BEAA=+HLEKEAR
2021 2020
& —_TTHF
HK$’000 HK$'000
FHET FHT
(unaudited) (unaudited)
(RIEEIZ) (KA I%)
Timing of revenue recognition FE SRR A B B R
Goods transferred at a point in time RE GRS ER B 254,737 1,277
Services transferred over time REERSNEFRA 4,412 3,919
259,149 5,196
6.  SEGMENT REPORTING 6. SDERE
The Group manages its businesses by divisions, which are AEBMBBER DS EEER M
organised by different business lines. In a manner consistent BOEHAEERGMER > FRERR
with the way in which information is reported internally to EERTES (IEEEEARE (2
the Group’s executive Directors, being the chief operating EERKRE)) RHE2RENUARER
decision maker (“CODM”), for the purposes of resource PEERBFGZHE R -KAEAE
allocation and performance assessment, the Group has BEMUTAI2]®RNDEE

identified the following reportable segments.
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Notes to the Condensed Consolidated Interim Financial Statements
fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

6. SEGMENT REPORTING (Continued)

Property
development

Hotel business

International
business
settlement

Financing
business

Contact lens
business

Developing and selling of commercial
and residential properties, car parking
spaces, including undertaking of
primary land development activities, in
the PRC.

Hotel development and provision of
hotel management services in the PRC

Providing settlement and clearing
services for commercial and individual
customers with the Electronic Money
Institution license.

Provision of finance through money
lending services, finance leases, leasing,
factoring and other related services.

Manufacturing and sales of disposable
contact lens in the PRC.

The CODM considered that the property development

segment, hotel business segment, international business

settlement segment, financing business segment and contact

lens business segment are the main businesses lines and

reportable operating segments of the Group.

SRS (@

MERE —

BIEE® —

EREE —

RIRE —
%%

ERERERHERE
REEWE - FES 6
ERBE—RT R
5o

Fh B B9 R I R 3 R R 1
BIEEERS

HEBTEEHENT
B ABERBARSR
fieA B R SRR o

BRERERE REM
B -HE -REREAMA
RARRFS IR (AR E -

ERERERHE—R
MR ER SR o

TEEERRER R VERELE B
EEBOE BERBEEEIE REX
BoOEKRBUREETDESFEERN
FEEBBRAZREEDR-
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Notes to the Condensed Consolidated Interim Financial Statements
fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

6.  SEGMENT REPORTING (Continued) 6. DERE @
(a)  Segment revenue and results (a) FEUAREE
Six months ended 30 September 2021 (unaudited) BE-_EF - —FAA=+HIN

g REEZ)

International Contact
Property Hotel business Financing lens
development business settlement husiness husiness Total

nEEE  EERR EREREE AR BVRSRE ait
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
T T T TATL TATL TETL

REVENUE WA
External sales and segment revenue HOMBERDBUA 254,505 - 4412 n 1)) 259,170
Segment profitloss) pEE/ (BB 2,507 - (7,899) (2,673) (16,900) (4,965)
Unallocated corporate expenses FARRAER (9,987)
Bank interest income RAFISHA 575
Gain on disposal of a subsidiary HERBADNE 2,705
Profit before taxation RianaR 8328
Six months ended 30 September 2020 (unaudited) BE_E_ZEFNA=F+HIEN
185 (FAAZER)
International Contact
Property Hotel business Financing lens
development business settlement business business Total
NERE  BEEER EMBELE  MEEE BYRSER &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FET TR TR
REVENUE WA
External sales and segment revenue HMEERDBMA 90 - 3919 145 27 5341
Segment loss PEER (18754) - (21,600) 3,051) (11,309 (54,714)
Unallocated corporate expenses FAEADER (7.410)
Bank interest income RAFSMA 284
Loss before taxation BitaER 59,300)
Segment results represent the results from each DREEGBIES DB EE KRG
segment without allocation of central administration RABEFRITHER (BEZEEM
costs including directors’ emoluments, unallocated &) NKOEEMBA N RARDEER
other income, and unallocated other gain and losses. R BRIt A M EBEER
This is the measure reported to the CODM for the REERERDEERKRATGHIB
purposes of resource allocation and performance M2k
assessment.
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

18

SEGMENT REPORTING (Continued) PERE @)
(b)  Segment assets and liabilities (b)) SEEEREE
30 September 31 March
2021 2021
% T
hB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
ASSETS BE
Segment assets DIHEE
Property development MR 1,947,948 2,045,944
Hotel business BIEER 197,830 188,472
International business Bl E SR
settlement 49,594 19,643
Financing business MEER 16,293 17,689
Contact lens business PBERRIRER 514,504 452,949
Total segment assets DIEERLE 2,726,169 2,724,697
Unallocated assets KOEEE
Bank balances and cash IRITHERIRES 584,197 632,707
Other assets Ht&EE 3,124 6,088
Total unallocated assets RAOBLEELLEE 587,321 638,795
Consolidated total assets REBEEMRE 3,313,490 3,363,492

International Business Settlement Holdings Limited IS4 SR ER AT




Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

6.  SEGMENT REPORTING (Continued) PERE @)
(b)  Segment assets and liabilities (Continued) SHEEEREE (B
30 September 31 March
2021 2021
T T
hB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
LIABILITIES =R
Segment liabilities DEEEE
Property development MR (2,003,746) (2,098,072)
Hotel business BIE R (140,309) (139,118)
International business Bl E SR
settlement (46,119) (45,822)
Financing business =3 (33) (24)
Contact lens business FEZBR R 275 (277,059) (230,884)
Total segment liabilities DB EEEE (2,467,266) (2,513,920)
Unallocated liabilities Evali=Li
Other liabilities Hth&E (5,727) (8,071)
Total unallocated liabilities E Pl =Rty (5,727) (8,071)
Consolidated total liabilities RaBBEEE (2,472,993) (2,521,991)

For the purposes of monitoring segment performances
and allocating resources between segments:

. all assets are allocated to operating segments
other than bank balances and cash and other
assets not attributable to respective segments;
and

. all liabilities are allocated to operating
segments other than other payables not
attributable to respective segments.

MERNERRERDEBERIEMS !

FFEEEENRELE D R1T
BERREURTBREDEZ
HMEERID ; &

FFEEEEIREKENE (T8
K& Dz A ERIERRIN ©
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Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R E

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

6. SEGMENT REPORTING (Continued) 6.

(c) Other segment information (c)
The following table provides an analysis of the Group’s
revenue from external customers and non-current
assets other than financial instruments, prepayment
for acquisition of machinery, equipment and software

and deferred tax assets (“Specified non-current

DERE (&

BMDHEH

TEREIAEEREBIITEFH
WARFERBEE (EMITE B
B REBERREZAMRER
EEMRIAE E (HEEFREBEE))
BRIN) Ao

assets”).
Revenue from
external customers Specified non-current assets
(by customer location) (by physical location)
REHNBERHBA BEFRBEE
(RERUERS) (RERLEDS)
Six months ended
30 September
BEAB=+HLRER As at As at
30 September 31 March
2021 2021
2021 220 RZBZ—F RIZ”—-F
—Z-—& C"ZZEH AA=+H ZA=t+-H
HK$’000 HK$'000 HK$’000 HK$'000
FET TAERT FET TERT
(unaudited) (unaudited) (unaudited) (audited)
(REBEZ) (REERZ) (RBEZ) (1RE1)
Hong Kong &8 - - 1,909 3318
PRC (domicile) R (BT 254,758 1,422 468,577 391,117
Others Hith 4,412 3919 40 34
259,170 5,341 470,526 394,469
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fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

U

OTHER INCOME, GAINS AND LOSSES

7. EAfthBA -~ W R ESiR

Six months ended 30 September

B#ENRA=1THILAER

2021 2020
% ZEIEF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (REEER)
Bank interest income SRITH B WA 575 2,824
Government grant BFEE 1,619 726
Rental income WA 595 -
Net exchange gain/(loss) ERWE, (§518) 358 713 (179)
(Impairment loss)/reversal of FE Uy B 5 BR 1B K ELh FE UK BR 18
impairment loss on trade and CRERSIB) /RERE
other receivables, net e EIpE (575) 966
Gain on disposal of HE R B AR KGR
a subsidiary (Note 32) (f35%E32) 22,705 =
Others Hih 144 600
25,776 4,937
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fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

8.  FINANCE COSTS 8. =12

Six months ended 30 September

B#ENRA=1THILAER

2021 2020
% ZEIEF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (REERI1Z)
Interest on FE
— bank borrowings —RITE™ 6,584 4914
— other borrowings —HAhE= 31,525 43,955
— lease liabilities —HEaR 476 513
38,585 49,382
Less: amount capitalised in o REMEEARN R
properties held for sale (28,214) (40,112)
Less: amount capitalised in BME- - BERREBEET
construction in progress ERIREERNCHE
under property, plant and
equipment (8,488) (7,596)
1,883 1,674
Borrowings costs capitalised during both interim periods 7 {E AP HAHA S 2 B AN B A R A A Th A 4
arose from borrowings specifically for the purpose of ERFENSEREEZEBRPESE

obtaining qualifying assets.
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fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

9.

INCOME TAX EXPENSES

FRiSTRRZ

Six months ended 30 September
BEAB=+HLER

2021 2020
—E- £ ZZIEF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (R T 1)

Current tax in PRC FEZENEARIE
Enterprise Income Tax (“EIT”) EMBR ((REMERD 95 =
Land Appreciation Tax (‘LAT’) T ERR (TR MIgER) 22,180 60
22,275 60
Deferred tax (Note 17) REFRIE (MI5E17) (4,233) 12
Income tax expenses 8B 18,042 72

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Group’s PRC subsidiaries during both interim periods is
25%.

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely. No deferred tax asset has
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

The Group is required to prepay LAT and EIT in accordance
with the relevant PRC tax rules in respect of pre-sale of
property development projects. As at 30 September 2021,
no prepaid LAT and EIT in respect of contract liabilities
(31 March 2021: HK$2,050,000), which has been presented
as deduction against the tax liabilities of the respective
subsidiary in the condensed consolidated statement of
financial position.

HRAEERETBLEELRRNE
) > HURS A8 R A R PO 3 B L B B R
BIRIEL R

FEICERSRIZERRET 2 ERR
Rt QER) - RMEhHAEAR A%
ErEMBATSZ BRAEEMSRRE
#525%©

FR % o 2R g ) SRR A B TR 0 [
METRBBRAEBERIDELERBE
EE o IR By A ER o) IR AAS 8 o A Y
FARPIEER BRI EF o) A LUK 5 AT 0
MERZE QU EMLZE T NREE
ERESEIERIAEE -

AEBMERBETEBRBRBRD > 5B
EVMEMSEERM I MEERKLEE
FIEM-MR_T_—FEHhB=1+10 HE
BRGHEBENEBRM I HIEER KD
EFRER (CE—F=B=+—8:
2,050,000787T) * WHIFRE M@ A B R
RiraHBERARZREBEE S
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fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

10.

24

LOSS FOR THE PERIOD 10. HARAESE
Loss for the period has been arrived at after charging/ HAREEENG, GtA) !
(crediting):

Six months ended 30 September
BEAB=+HILEREAR

2021 2020
£ TECEE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (RI&E1Z)
Directors’ emoluments E 1,389 1,380
Other staff salaries, wages and HET#HE - TEK
allowances ERG 27,420 15,246
Other staff retirement scheme HhB T ZRKsTE|
contributions 3k 1,027 744
29,836 17,370
Less: staff costs capitalised in B HEMEENEZ
properties held for sale BT (335) (279)
Total staff costs B T A42%8 29,501 17,091
Amortisation of intangible assets EmEEE#HE 72 =
Depreciation of property, plant and ME - -BER
equipment REITE 4,741 7,192
Cost of properties sold EEMEZMA 200,154 532
Loss on written off of property, ME- -BEX
plant and equipment REMIE 2 &8 - 22
Impairment loss on property, ME- B RS E
plant and equipment RERSE - 7,902
Impairment loss on loan EWE TR EREFEE
receivables, net 1,389 1,747
Short term or low value lease expenses 42 HAS LB EHE EF 343 301

International Business Settlement Holdings Limited
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fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

11.  DIVIDEND 1.

The directors of the Company resolved not to declare any
interim dividend for the period (2020: Nil).

12.  LOSS PER SHARE 12.

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

35350

AR FE BRI PR SR R 8

BE (CE_BEH) o

SREIR

RABHEAANELEREKREBETL R
THEAEESE

Six months ended 30 September

#HENAZ=THILAEAR

2021 2020
B4 ZEIEF
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEIZ) (RI& B 1)
Profit or loss ISR
Loss for the period attributable to BREEERELREBIEY
owners of the Company for the AT HEE AEIEHRANEE
purpose of basic loss per share (5,942) (50,289)

Six months ended 30 September

H#ENA=THILAEAR

2021 2020
—E-—% —TEF
Number of shares BRI & A
Weighted average number of shares for ARt ESRELREEZ
the purposes of basic loss per share B&AR INREF 98 20,319,072,320 20,319,072,320

No diluted earnings per share were presented as there were
no potential shares in issue for both periods.

AR mEREANEEETEETRG

B 25 G RIEEET
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fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

13.  PROPERTY, PLANT AND EQUIPMENT 13. YE -BEKRRE
The movements in property, plant and equipment during the RARFHEAHAR > W% BB MR EEE
current interim period is summarised as follows: BN
Furniture
and office Motor Construction ~ Right-of-use
Buildings equipment vehicles Machinery in progress assets Total
FR
BF  HOERE "E i HRIE FREEE @3t

HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn FiEn FiEn FEn FEn
(Note (a)) (Note (a))
(Hi(a)) (za)

s 223
At31 March 2021 (audited) RZBZ-£=F=+-H
[e=32) 19,628 B275 3,640 1,614 msrs 13937 443,669

Additions HE & 250 51 330 21,869 = 95471
Transfer to properties held for sale BARENE (19,755) - - - - - (19,755)

Written off - (28) - - - - (28)
Exchange adjustments ERER 127 38 36 165 2369 890 3825
At 30 September 2021 (unaudited)

- 33,735 3727 75,080 295813 114827 523,182
DEPRECIATION AND IMPAIRMENT & RialfE
AU31 March 2021 (audited) RZB_-%=F=1+-A

(&%) 1448 32,005 2472 76 - 14334 50,555

Provided for the period py:ilsh 201 357 108 1318 = 2757 474
Transfer to properties held for sale (1,658) - - - - - (1,658)
Written off - (28) - - - - (28)
Exchange adjustments 9 it} 2 3 - 68 340
At 30 September 2021 (unaudited)

- 32,786 2,608 1397 - 17,159 53950
CARRYING VALUES
At 30 September 2021 (unaudited)

- 949 1119 73,683 295813 97,668 469232
At 31 March 2021 (audited) RIBZ-£=B=+-H

(1) 18,180 1,050 1,168 1538 msrs 99,603 393,114
Note (a): Bt 5 (a)
As at 30 September 2021, land use right (included in right-of- RIZZ—FhA=+H T HERE GIAE
use assets) and construction in progress are pledged as security for AHEE) RERIRESIRRIEAEAEMIR
the Group’s bank borrowings of HK$203,755,000 (31 March 2021: 17877203,755,0008 0 (CE-_—F=A=+—
HK$131,212,000) and other borrowing of HK$140,308,000 (31 March B 131,212,000 75) K E A 5 7R140,308,0007 7T
2021: HK$139,118,000) respectively. (ZZE-Z—F=B=+—H :139,118,00058 7T)
BIHEAR
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

14.  INTANGIBLE ASSETS 4. BEEE
Computer Settlement
software platform Total
SHEBRMG EHTE et
HK$’000 HK$’000 HK$’000
TERT FET FTET
(Note (a)) (Note (b))
(Mt zE(a)) (Fft =¥ (b))
cosT (0%
At 31 March 2021 (audited) RZEZ—F=F=+—H
(REZ) 1,433 59,186 60,619
Exchange adjustments R 12 - 12
At 30 September 2021 (unaudited) R -BE-—FAB=+H
(R&ER) 1,445 59,186 60,631
AMORTISATION AND IMPAIRMENT  #85 K i &
At 31 March 2021 (audited) KRB —®#=A=+—H
(REZ) 78 59,186 59,264

Charge for the period RS 72 - 72

Exchange adjustments ERBEE 1 - 1

At 30 September 2021 (unaudited) HRZZ_—FHhHB=+H

(Ri&BR) 151 59,186 59,337

CARRYING VALUES

At 30 September 2021 (unaudited) A ZE”_—FNAA=1+H

(REBER) 1,294 - 1,294
At 31 March 2021 (audited) RZEBE_—®#=ZA=+—H
RER) 1355 - 1,355

Notes: FIsE -

(@) Computer software was acquired to assist factory’s production (@) NEEMBE T E G LURE TR &
and management. It's intellectual property rights which have EREBE -HABERABRERAER
finite useful life and are amortised on a straight-line basis over W EGSHERFERTEANNEREH
its estimated useful life of 10 years. fi=d

(b) The Group entered into an agreement with an independent (b) EAEBHE-RE
software company to assist the Group in developing a BB A £ @R
settlement platform for connecting with the systems of the RRITREER
central banks and commercial banks of the countries along BRBEEE
the “Belt and Road Initiative”. During prior years, the sums IR FEA & 5B A
paid and payable by the Group pursuant to the agreement was 59,186,000 7T) ©
USD7,600,000 (equivalent to HK$59,186,000).

During previously financial year ended 31 March 2019, RBE_ZE—hh&E=B=+—H
the Group recognised a full impairment loss in relation ﬁﬁﬁlfﬁﬁ Eﬂﬁ/‘ BEFEREZR]
to settlement platform due to lack of substantive results EIRIT RS RIBEETTNEEE

ERBARZBEMMR &%

arising from memorandums of cooperation and framework

agreements, entered into in prior years, signed with a number HEARIEEBERE HEAMEA
of potential cooperative banks and financial institutions. Up “$§EPHHE7T?“§E§E|HE WEETER
to the date of this condensed consolidated interim financial EERA

statements, there are no revenue generated from this
settlement platform.

rutnns f
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fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

15.  PREPAYMENT 15.  FEfIRRIA
30 September 31 March
2021 2021
B % —EZ—F
hB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RIEEZ) (BEZ)

Prepayment for acquisition of: BEMNTIER ZBMMIE !

— Machinery and equipment (Note (a))  — 1 K% 32 (MizE(@)) 235,456 263,810
— Software (Note (b)) — 3 (FIzE(b)) 44,474 14,247
279,930 278,057

Notes:

The Group, as purchaser, entered into a series of machinery
and equipment purchase agreements with independent
providers. Pursuant to which the Group agreed to acquire
contact lens production line in the PRC at total considerations
of USD37,134,000 and RMB42,601,000 (together equivalent to
approximately HK$359,384,000). Amount of USD31,979,000
and RMB33,471,000 (together equivalent to approximately
HK$308,219,000) has been paid by the Group as at the end
of the reporting period and of machineries equivalent to
approximately HK$72,763,000 was ready for use and settled by
prepaid amount. The remaining approximately HK$51,165,000
will be payable upon the completion of installation of
machinery and equipment.

As at 30 September 2021, the Group paid deposit totalling
HK$44,474,000 (31 March 2021: HK$14,247,000) to software
developers to develop the Next Generation Settlement Network
(the “NGSN”) in international business settlement segment.

28 International Business Settlement Holdings Limited IS4 SR ER AT

REE (FARAERH) BBUREMRESD
I —RIIEMRREBERE B
b A E B E 2 U AR A E37,134,000%
TR AR42,601,0007C (A HEEER
#9359,384,00078 7T) i B - B A9 FE 2 BR
BEEG AEEMNBEHERE RN
31,979,0003% 7T & A R #533,471,0007T (&
HHEE 1 49308,219,000%7T) > RABER
#972,763,0007% 7T B 1 38 BT 5 F X U T8
i & 2B E o HERXI51,165,00078 7T FE
MR R BB TE AR 2 A ©

RIBZ—FAA=+H xEHAR
R IR E A 444,474,000 T
(ZEZ—FE=A=+—H 14,247,000
) O UREREEEESERNHE
TR —RIBEEL (Next Generation
Settlement Network I'NGSN ) ©
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fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

16. LOAN RECEIVABLES 16. FEKRE™R
30 September 31 March
2021 2021
B —F 2=
hB=+H =B=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RIEEZ) (BEZ)
Loan receivables =N 140,858 139,843
Interest receivables & U F) B 7,341 7,278
148,199 147,121
Less: Loss allowance (Note(b)) B EIREE (D)
Stage 1 —#R (26) (35)
Stage 2 R - -
Stage 3 = (131,963) (129,454)
Carrying amount of loan receivables W ERREE 16,210 17,632
Current portion included under current 5t ASRENE E 2 BNEA L5
assets (16,210) (17,632)
Amounts due after one year included ~ EFAZEREIEEZ
under non-current assets —FR IS - -
As at 30 September 2021 and 31 March 2021, all loan RIBE_—FhABA=+HAKRZE-_—%
receivables were secured by collaterals. —B=+t—H FMERKERLULIHESR
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Notes to the Condensed Consolidated Interim Financial Statements
fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

16.

LOAN RECEIVABLES (Continued)

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at contract rate
ranging from approximately 6% to 15% (31 March 2021: 6% to
15%) per annum.

The Group’s management considers that the fair values of
loan receivables are not materially different from their net

carrying amounts.
(a)  Ageing analysis
Ageing analysis of loan receivables based on the loan

drawdown date and before loss allowance, at the end
of reporting period is as follows:

16.

FEWE R ()

EEARBEBSNEINGEREES
BRI M EDREBH 2 ERERN TG
BE BEBRANGEEREBEREND K
FoRERCEES AEBNERSE
EREENFHNREI% (CBE-—F=
B=+—H : 6%E15%) B &4 KU E
MBo

FEBERERR BRERN2AE
HHREFELRERER
@  FRECSHT

RBREMRR BENERENRA KEBGEE
BRI ZERERZIREDFWT ¢

30 September 31 March

2021 2021

- 3 B

NB=+H =B=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEIZ) (R E=)

Over 1 year Bl —F 148,199 147,121
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fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

16.  LOAN RECEIVABLES (Continued) 16.

(k)

Movement in impairment losses

Loss allowance for loan receivables during the period

FEWE R ()
(b)  BEETIREE

A P9 FE W R B RS 18 B AR R BR A0

was recognised as follows: T
Stage 1 Stage 2 Stage 3
—& k| =%
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired Total
LER/EE
HEN BEEAEE
128 B TS MRS
EEBE EEBE EEBE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 31 March 2021 RIE®E-T—F=H4
(audited) =+—H &&F% 35 - 129,454 129,489
Impairment loss charged 7483 FR3BRAY
to profit or loss AEBE (10) = 1,399 1,389
Exchange adjustments ~ ERFHE 1 = 1,110 1,1M
At 30 September 2021 RZEZ-FHAA=1H
(unaudited) (REBEZ) 26 = 131,963 131,989

For the period ended 30 September 2021, an increase
of loss allowance of approximately HK$1,389,000 was
charged to profit or loss as an impairment.

Loan receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all

customers requiring credit over a certain amount.

HE_ZS-_—FAA=1+HIEEBR &
BB A 18 N491,389,00078 70 TR B 1E
ZRENRR

ERERETAEHAR AEESHE
EXNERAKE BREHBEEMUR
R HANRE RERETHEEAE
EHEERRBO - AEBHRAEEXR
—EERRENERETERTG
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faRRLR

17. DEFERRED TAX ASSETS

Deferred tax assets recognised and movements during the
current interim period are as follow:

& PR SRR I EE

For the six months ended 30 September 2021 HEE _Z_—

FAR=+tHINER

17. RERIBEE

RAEPRARE R
ARRSEWT :

BRIERBEEKR

Profit sharing
from land
development

LAT expenditure Total
=+ 3B &%
TiEER  HEFSR st
HK$’000 HK$’000 HK$’000
TET FET TET
(note (a)) (note (b))
(Ht=E(a) (F¥=%(b))
At 31 March 2021 (audited) WIE2Z-—F=A=+—H
(&R 13,622 24,970 38,592
Credited/(charged) to profitor loss st A/ (0 H) 8% 5,545 (1,312) 4,233
Exchange adjustments ERAE 128 211 339
At 30 September 2021 RZFZ—FAR=1H
(unaudited) (REE=E) 19,295 23,369 43,164
Notes: B 5

Balance represents taxable temporary difference arising from
provision of LAT.

Starting from 2010, MINIEMELEXERER QT
(Liuzhou Zhenghe Huagui Real Estate Group Company Limited*)
(“Liuzhou Zhenghe”) has been engaged in land development
project and in previous years before Liuzhou Zhenghe was
acquired by the Group, 4 parcels of land developed by Liuzhou
Zhenghe were put on public auction and acquired by Liuzhou
Zhenghe itself for property development purpose. Liuzhou
Zhenghe shared the related profit with joint developer and
paid tax on the shared profit. On the Group’s consolidation,
this shared profit element was included in properties held for
sale and eliminated. The related tax paid on this shared profit
was treated as deferred tax assets and will be released when
the related properties are sold. As at 30 September 2021, the
Group’s deferred tax assets arising from profit sharing of the
primary land development project amounting to approximately
HK$23,869,000 (31 March 2021: HK$24,970,000).

* The English name is for identification purpose only
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Notes to the Condensed Consolidated Interim Financial Statements
fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

18.  PROPERTIES HELD FOR SALE 18. HEWE

30 September 31 March
2021 2021
T % B
hB=+8 =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Completed properties held for sale EERFEME 1,170,874 1,340,353
Properties under development for sale  $F{EHE R ERY)E 716,736 636,366
1,887,610 1,976,719

Carrying amount of properties under — FEHAYE B 2 IS EHE & EH

development for sale expected to be M ZEREE -

completed:

— within one year ——FR 716,736 636,366
As at 30 September 2021, no properties held for sale (31 RIB_—FAA=+H LE(CZZ
March 2021: certain properties held for sale with carrying ——F=ZA=+—B8 &5TKREELS
amount of approximately HK$146,246,000) were pledged to 146,246,000 B TR EM ) HTENEE
secure certain borrowings granted to the Group. TR FAAERNEETERZIE

fRe
During the period ended 30 September 2021, there is no BHE_Z-_—FNA=+HILHHE"
impairment loss recognised as the net realisable value is AERFESRIREE > S EED R
higher than the carrying amount. B8

Interim Report 2021 —ZE - —FEHHARE 33



Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R E

For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

19. TRADE AND OTHER RECEIVABLES 19. FEWE FERIER HFEULERIE

30 September 31 March
2021 2021
- 3 B
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Trade receivables FE Y B 5 BR 18 - 1,387
Less: Loss allowance B EREE - (82)
- 1,305

Other receivables and prepayments: HhfEWERIE K AT RUIA -
Other deposits Hihzs 7,398 7,365
Other tax prepayment HhRIFFENRIE 8,228 5,993
Other receivables Hh U ERIE 11,668 6,856
Other prepayments HiamIE 3,037 3,300
30,331 24,819

Trade receivables for property sales, debts are due on the
dates of delivery of properties but settlements are made
by agreements on time allowed for collections. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of receivables
and follow-up actions taken on overdue accounts. Credit
evaluations are performed on all customers requiring credit

over a certain amount.

MEHE BB ZRBEZRERYE
AN BRES BREBEREFEE I
FIEBFEN TR - AEBERIEERE
BRE  BBEHESEYIRAL LA
MERERNBETHEEAEENEER
RO - ~EBERAEZER—EEA
HENTRETERMNG

34 International Business Settlement Holdings Limited IS4 SR ER AT



Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

19. TRADE AND OTHER RECEIVABLES (Continued) 19. FEWEE BERIAR HAFEURERIE (42)
The ageing analysis of trade receivables after loss allowance RHREHER ERAZAROTWERE
of the Group, presented based on the date of delivery of BBz AEEBEERERZERES
properties or goods to the customers, at the end of the ERIBZEREC DT 25T -

reporting period is as follows:

30 September 31 March
2021 2021
—E-—F TR
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(RIEEZ) (BEZ)
91 to 180 days 91E180H - 1,305
Movement in loss allowance of trade and other receivables of BHAXEEEKE S RER MBI
the Group during the periods are as follows: BHZ BEEEZEHNT .
30 September 31 March
2021 2021
B —_=_—
hB=+8H =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEIZ) (f & 1Z)
At the beginning of the period R 1,346 2,045
Impairment loss charged to K18 PRI R ERS 18
profit or loss 657 78
Reversal of impairment loss previously — #[0li@ 1 FESRAIBE RS
recognised (82) (771)
Exchange adjustments PERHEE - (6)
At the end of the period VR CES 1,921 1,346
The balances of other deposits and other receivables are Hithws R EMEWRIE ik R @
neither past due nor impaired. The Group’s management TRBE - AEEEEERS BRALLE
considers that the credit risk associated with these EWREBEZEFERRBAA BEWN EX
receivables is minimal but a general provision for Fraf st B RSIE st iR — AR o

impairment loss is provided for as in the aforesaid.
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

20. FACTORING RECEIVABLES 20. FEMRIBRRIA
30 September 31 March
2021 2021
—E-—F BT —
hB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEIZ) (f8 B 1Z)
Factoring receivables e U (R IB RN 1B 70,079 69,484
Interest receivables & USRI B 2,516 2495
72,595 71,979
Less: Loss allowance (note(b)) BB R EE (BT sE(D))
Stage 1 —#R - =
Stage 2 R - -
Stage 3 =R (72,595) (71,979)
Current portion included under FFARBIE E ZBNHEAE 5

current assets

As at 30 September 2021 and 31 March 2021, all factoring
receivables were secured by accounts receivables of the
debtors with interest rate of 6.5% (31 March 2021: 6.5%). The
Group has recourse right on the debts in the event of default.
However, the collaterals are not permitted to sell or re-pledge
by the Group.

N_BE_—EhAB=+HRZE-_—%
=B=+—8 FrERBERERESU
FEWERS ABRIEIRE > I EA6.5% (=
ZT—F=ZA=+—H !65%) iR
B AEBHEEERERE R
KRR A EHAERLEHENIRT
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

20. FACTORING RECEIVABLES (Continued) 20.
(a)  Ageing analysis

Ageing analysis of factoring receivables based on the
loan drawdown date and before loss allowance, at the

FERIETRIE (45)
(a)  EREZSHT

RG> BERERIRIR A K&
BREFER 2 BWREREZIRE

end of reporting period is as follows: DA
30 September 31 March
2021 2021
T B %
hAB=+H —A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RIEEZ) (B ER)
Over 1 year Bl —F 72,595 71,979

(b)  Movement in impairment losses

Loss allowance for factoring receivables during the

b)  REREIRED)
B P9 B AL R 3 R IR 2 S 1R B R

period was recognised as follows: R
Stage 2
Lifetime Stage 3
Stage 1 ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired Total
k3 =%
—% EEEE BEEAEN
1218 A A AENZH ES LG
FEFR RHEEEHR FEFHR @5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
At 31 March 2021 (audited) RZZZ—fF
=A=+-H
(B&R) - - 71,979 71,979
Exchange adjustments EREE - - 616 616
At 30 September 2021 (unaudited) RZZZ—4F
LB=+H
(REER) - - 72,595 72,595

Factoring receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.

EWREREEEAEHARA - FEEE
FIEERERBR BBEHEBERK
BRIE S Bt A HR AR B SREURE 1T B BR i AR
EENEERBHRO ~EBYMEER
R—EERBERNERETERTGE.
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

21.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH

Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$369,000 as at 30 September 2021 (31 March 2021:
HK$351,000) mainly represent the proceeds from pre-sale
of properties with the restriction of use for settlement of
construction costs for relevant property project, which will be
released upon the completion of the relevant project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2021 (31 March 2021: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2021, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 0.21% (31
March 2021: 0.01% to 2.20%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank
balances and cash are following amount denominated in
currency other than the functional currency of the respective
group entity:

21.

ZIRFERTER RITEERRE

BIRFIRI T

RWZEZ—FABA=+H>ZRHIE
TEF#369,0008c (ZE-—F=H4
=+—H :351,00087T) » FEIEEEY
EWNFENIE RRARI N BRI E
EHEWRERAS ZRAREHMERR
T&MRRR

RZIEZ—FhAhB=+H Hx&EBFT
REIIRITERIZN F0.3%E0.35% (ZF
Z—F=ZA=+—H  FHENTF3I%E
0.35%) 2 IRITIBEFEH S o

RITAFRIE

RIEZ—FNBA=1RH R#TEEK
ReEOEAERFRFEZRERRTEE
HAEAB=ZEARUT  BFSHEFMEN
F0.01%E021% (—CE_—F=B=+—
H0.01%%2.20%) 57 8 Z FERARIT 7R

RBREMR RTEEFRETEETY
UEERERZWEGRELUSNZ 1S
BZ™MIE:

30 September 31 March

2021 2021

- 3 B

hB=+H =A=+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REEZ) (f& T 1)

HKD BT 139,211 148,536
United States Dollars (“USD”) £t (&) 424,683 403,007
Euro (“EUR") Bt (TBk7tl) 8,109 9,879
572,003 561,422
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

22. TRADE AND OTHER PAYABLES 22. FEHESIRERHEMEMNIRIE
30 September 31 March
2021 2021
% T
hB=+8H =BA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RIEEZ) (BEZ)
Trade payables (note (a)) FE(T B 5 8R1E (MT5E () 216 1,870
Accrued construction costs to contractors FE{ & €] 5 > FESH RS 7R 351,282 376,495
Interest payable FE(SF] R 106,310 91,698
Amounts due to third parties ESE=HE 10 10
Other payables (note (b)) HAuhpETERIE (M5E(b) 110,181 122,492
Other tax payables HhELRIE 158,973 121,596
726,972 714,161
Notes: PEEE

(@) The following is an ageing analysis of the Group’s trade (@) R|EPFR ERBBRERME B Z A
payables, presented based on the date of materials received, at EMEMNEZREZERED 25U

the end of the reporting period: 56
30 September 31 March
2021 2021
B & —EC—F
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REER) (4 1%)
0 to 90 days 0F90H - 363
91 to 180 days 91£180H 216 1,507
216 1,870
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For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

22.

TRADE AND OTHER PAYABLES (Continued)

Notes: (Continued)

(b)

In 2020, IBM (China) Co., Ltd. (“IBM (China)”), a company
who provide computer software engineering services to the
Group to develop the platform for NGSN in international
business settlement segment, filed an arbitral claim against a
wholly owned subsidiary of the Group (namely, International
Business Settlement Limited, the “Subsidiary”) for payment
of outstanding service fees of USD2,983,000 (equivalent
to approximately HK$23,226,000) plus interest due to late
payments and related legal fee. The disputes was caused by
disagreement of acceptance of works between IBM (China) and
the Group over the phase completion on NGSN platform.

On 23 November 2021, the Subsidiary received a petition (the
“Petition”) from IBM (China) in the matter of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32, Laws of Hong Kong) filed in the High Court of The Hong
Kong Special Administrative Region (the “High Court”) under
Companies Winding-up Proceedings No. 427 of 2021 that the
Subsidiary may be wound up by the High Court on the ground
that the Subsidiary is insolvent and unable to pay its debt. The
Petition is scheduled to be heard before the High Court on 19
January 2022.

Having reviewed claims and taking into account legal advice
received, the directors of the Company are of the view that
the litigations have would not have material adverse effect
on the Group’s financial position for the period end. All the
above significant payable amounts have already been recorded
in the condensed consolidated financial statements as at 30
September 2021.

22,

FEfS & 2 BRIE R E A FE(FBRIE ()

F&E

(b)
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Notes to the Condensed Consolidated Interim Financial Statements
fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

23.  BORROWINGS 23. &
30 September 31 March
2021 2021
T % B
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEIZ) (T 1)
Bank borrowings, secured (note (a)) BIEIFRITERR (@) 203,755 198,180
Other borrowings, secured (note (a)) BIRPEMMER (H5E@) 140,308 139,118
Other borrowings, unsecured (note (b)) 3K E M (SR (FFEE(b)) 457,908 454,227
801,971 791,525
Carrying amount of borrowings BTE)IEREEN
repayable: EREREE -
Within one year —FR 575,480 636,369
More than one year, but not BiE—F BRBAME
exceeding two years 60,412 61,098
More than two years, but not BBERE BEFNBBREE
exceeding five years 166,079 94,058
801,971 791,525
Less: amount shown under current BB AE TRz IE
liabilities (575,480) (636,369)
Amounts shown under non-current EREBEE NIRZRIE
liabilities 226,491 155,156
All borrowings were denominated in RMB during both PREERE R e BRI UARE ST
periods. Bo
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

23.  BORROWINGS (Continued)

The ranges of effective interest rates on the Group’s fixed-rate
borrowings are as follows:

23.

B (&)

ARAAERFNEERZERAXZHEE
mE

30 September 31 March

2021 2021

% TET

hB=+8 ZA=+—8

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(REEEZ) (&)

Effective interest rates VRS 3% — 18% 3% — 18%

(a) The followings show the carrying amounts of
certain assets pledged to secure the bank and other
borrowings provided to the Group:

@ AEEHZBITREMBERIER
RZETERREENREER
P

Carrying amounts of assets pledged for

M TIIEE BIRHEENREE
Bank Other
borrowings borrowings Total
SRITIER HhfEm Wzt
HK$'000 HK$'000 HK$'000
FAET FHET FHET
Note(i)
M E()
At 30 September 2021 (unaudited) W _ZE_-—FH A
=+H CREE®R)
Property, plant and equipment M- BB R
(Note 13) (F35E13) 186,674 72,210 258,884
At 31 March 2021 (audited) RIE-_—F=8
=+—H &E%)
Property, plant and equipment LY
(Note 13) (F=E13) 179,465 68,800 248,265
Properties held for sale (Note 18) FEWE (HsF18) 146,246 = 146,246
325,711 68,800 394,511

42 International Business Settlement Holdings Limited IS4 SR ER AT



Notes to the Condensed Consolidated Interim Financial Statements

fBRLR & R RARA TSR R oE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

23.  BORROWINGS (Continued)

(@)  (Continued)

(i) As at 30 September 2021, hotel rooms of
HK$72,210,000 (31 March 2021: HK$68,800,000)
are pledged as security for one of the Group’s other
borrowings of HK$140,308,000 (31 March 2021:
HK$139,118,000) at a fixed rate of 6.5% per annum.

(b) As at 30 September 2021, the Group’s unsecured other
borrowings included:

(i) Unsecured borrowings of HK$8,337,000 (31
March 2021: HK$8,266,000) provided by
independent third parties with interest at a
fixed rate of 18% per annum;

(ii) Unsecured borrowings of HK$24,165,000 (31
March 2021: HK$23,944,000) provided by a
related party of non-controlling owner of the
Company’s subsidiary with interest at a fixed
rate of 3% per annum; and

(i) Unsecured borrowings of HK$425,406,000 (31
March 2021: HK$422,017,000) provided by &
FAEMBXEEEERAS (Guangxi Zhenghe
Industrial Co., Ltd¥), the former related party of
Liuzhou Zhenghe with interest at a fixed rate of
12% per annum.

*  The English name is for identification purpose only

23. fBR#@

@  #)

(i) W_ZEZ_—FhAB=+H"
72,210,000 7 (Z2 - —F =4
=+—H : 68,800,000 7T) Z &
EERERREARERA R —
F126.5%E E FFE st B EAM
f&70140,308,000/ 7T (ZT_—4F
=A=+—H :139,118,0007 7T)
BIHEAR ©

by RIEBEZ—FhA=+H'T&E
BETIFEMERERE !

() HBBIHE=HRENERE
f&7%8,337,0008 7T (ZE_——
F=ZA=+—H ! 8,266,000
&) o B EFE M ZE2318%;

iy EERAEINBLE TR
AANBEBRALTRENE
48 15 7024,165,00058 75 (Z
T —F=B=+—8":
23,944,00058 7T) » B E F
KA3%; K

(i) HEAEMEXEBAR

/A 3] (400 90 1E A0 =z Al BA B

T) RENEIEFRER

425,406,0008 75 (T = —4F

=B =+4+—H 422,017,000
BT BEEFZESH12%0
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

24. CONTRACT LIABILITIES 24. AHEfE
Considerations in respect of properties sold are received in EEVMEZAEREEMBERZEZK
accordance with the terms of the related sales and purchase FWE EFHARATLRCTYWER
agreements, certain portion are received on or before the HAS Z ATUWLER > ABRFIEE N EE-

date of delivery of the properties to customers which is
recorded as contract liabilities.

30 September 31 March
2021 2021
- 3 B
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Contract liabilities arising from property Y2 EX£BELE 2 GNEE
development business 821,335 891,651
HK$’000
FHET
At 31 March 2021 (audited) RIB-—FE=A=+—H &F%) 891,651

Revenue recognised for the balances included — FEET ABAVI & X BB Z EERFERHIIA
in the contract liabilities at the beginning

of the period (152,497)
Increase for the cash received for the balances — FEHEAPY &) AR FEEBUR A Z 45 6% B WE Y

where revenue is not yet recognised during R G

the period 74,712
Exchange adjustments BE 52 S 7,469
At 30 September 2021 (unaudited) RIZZT—FENA=+H GREEIZ) 821,335
As at 30 September 2021 and 31 March 2021, the amount of RIEZ—FNA=+HBKRZIZTEZ—F
sales deposits received expected to be recognised as revenue ZSA=+—H BN —FEERS
after one year is nil. WANBWEHERER S
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

25.  SHARE CAPITAL 25.  BBA&R
Number of shares Amount
&R &%
HK$'000
FHET
Authorised: ETE
Ordinary shares of HK$0.001 each FREE01BTTZZ B
At 1 April 2021 and RZE2Z—FMNE—HK
30 September 2021 —E--F#AB=+H 498,000,000,000 498,000
Non-voting convertible preference SFREE.001BTZ
shares of HK$0.001 each B EROIRRELR
At 1 April 2021 and RIE-_—FNOBE—AK
30 September 2021 2 —-FhNA=1+H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: ERTRER :
Ordinary shares of HK$0.001 each FREE0.001:8 T2 i@
At 1 April 2021 and RZEZ—FMNE—HK
30 September 2021 —E-—F#AB=+H 20,319,072,320 20319
26. CONTRIBUTED SURPLUS 26. BEHRER
The contributed surplus of the Group represents the AEBZZEHRGAERERRAAZ
difference between the nominal value of the shares and BHEERRSZEREARQRRER
share premium of the then holding company and the —hWA=FERB-_+EHEBEMEME
nominal value of the Company’s shares issued for the group TRHMzEEZZR3 ERERZ-ZZE
reorganisation on 25 May 1993, together with the amounts — )\ B BB AN B G AN R IR A7 s B BR
transferred from share capital and share premium account B RIE R BT AR S ~ BB D P
as a result of the capital reduction taken place in August ARIERIRIE R BB 2B

2001, less dividends paid, amounts utilised on redemption of
shares and amount eliminated against accumulated losses.
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For the six months ended 30 September 2021 HEZ _ZE _—F N B =+HIE/NER

27. COMMITMENTS 27. K
30 September 31 March
2021 2021
T % B
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Commitments contracted for acquisition 25T AU BEMIZE «
of property, plant and equipment B Ko s 51,165 93,390
28.  CONTINGENT LIABILITIES 28. HAER
30 September 31 March
2021 2021
- 3 T
hAB=+H =B=+—H
HK$’000 HK$'000
FHT FHET
(unaudited) (audited)
(REEIZ) (fE1Z)
Guarantees given to banks for mortgage TR FTAEBYEEH 2
facilities granted to purchasers of the  IZBRAE ARITIR M Z IR
Group’s properties 512,978 489,776
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For the six months ended 30 September 2021 EiZ _ & _— —

28.

29.

& PR FS R R M EE

CONTINGENT LIABILITIES (Continued)

Note:

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, if there is default of the mortgage payments
by these purchasers, the Group is responsible to repay the outstanding
mortgage loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties. The
guarantee period commences from the dates of grant of the relevant
mortgage loans and ends after the buyer obtained the individual
property ownership certificate.

The Group’s management, with its assessment of the current and
outlook of the market, perceives that the possibility of default in
mortgage loans by home buyers is remote and, in the event of default,
the liabilities caused to the Group will be minimal as the loss will be
adequately mitigated by the proceeds recovered from the sales of
the repossessed properties. Accordingly, no provision is made in the
accounts for the guarantees.

SHARE OPTION SCHEME

On 5 September 2014, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive
to the employee or other individuals of the Group (the
“Participants”) and the Scheme will expire on 4 September
2024. Under the Scheme, the Directors is authorised to
grant options at a consideration of HK$1 per option to the
Participants the Directors may determine in its absolute
discretion, has made valuable contribution to the Group, to
subscribe for shares in the Company.

The maximum number of shares which may be issuable
under the Scheme cannot exceed 30% of the issued share
capital of the Company.

The total number of shares issued and to be issued to
each eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.

28.

29.
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Notes to the Condensed Consolidated Interim Financial Statements
fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

29.

30.

SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted within
30 days from the date the offer together with the payment of
nominal consideration of HK$1 per option by the grantee.

The exercisable period of the option is determinable by the
Directors at their discretion. The expiry date of the option
may be determined by the Directors which shall not be later
than the last day of the ten year period from the grant date.

The exercise price shall be determined by the Directors and
shall be at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the grant date; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the grant date; and (c) the nominal value of a share of the
Company.

No option has been granted since the adoption of the
Scheme.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

The employees of the Group in the PRC are members of state-
managed retirement benefit schemes operated by the PRC
Government. The PRC subsidiaries are required to contribute
a certain percentage of payroll to the retirement benefit
schemes to fund the benefits. The only obligation of the
Group with respect to the schemes is to make the required
contributions under the schemes.

29.

30.

RERRERE ()
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NHEEAZEAZER TS MHEREE
TZHREAE
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B EERAEECEESRIEE
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For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

31.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial information, the Group has the
following transactions with related parties during the period:

Compensation of key management personnel
The remuneration of directors of the Company and other

members of key management of the Group during the period
were as follows:

31.

REALRS
BREMHENEMEHMIRENRS
et g oh > RE B EI P AR R A L&
TRRS

ZEEEASZHH
FAREBEERAEBTEEEARBZH
a SR Z FHE T ¢

Six months ended 30 September

BEAAZ=+HLAER

2021 2020

—E- 5% TECRF

HK$’000 HK$'000

FET FET

(unaudited) (unaudited)

(REEIZ) (R T )

Short-term benefits ZHREF 2,520 3,000
Retirement benefits scheme contribution B {R7EF] 51 2 i3k 27 36
2,547 3,036

The remuneration of key management is determined having
regard to the performance of individuals and market trends.

FEEEBABZHFMDH2EENALZ
BUKRTIGBBEE -
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fERLT & R HARA TS ER R MIEE

For the six months ended 30 September 2021 HZ_ZT _—F B =+HIENER

32.

INTERESTS IN ASSOCIATES/DISPOSAL OF A SUBSIDIARY

During the period ended 30 September 2021, the Group
entered into agreement with one of the non-controlling
interest, Vintage Gold Management Limited, to dispose of its
interest in a 90% indirectly owned subsidiary, Eagle Mountain
Holdings Limited, which was an investment controlling
interest in associates, Fastmind Investments Limited and
Acme Day Limited (“Mining Group”). The Mining Group was
fully impaired as at 31 March 2015 and no further share of
profit or loss of the associates is recognised by the Group
afterwards.

The cash consideration is USD3,000,000 (equivalent to
approximately HK$23,400,000). The disposal was completed
in May 2021 and the Group recognised a gain on disposal of a
subsidiary of approximately HK$22,705,000.

Net assets of Eagle Mountain Holdings Limited at the date of
disposal are as follows:

32.

REEARZ s HEWRBAT

HEZZE-_—EFAA=+HLEBE K
EERHET AT EHEES
AT TR LU & H RS 1 2 R%
ARAT (—REFHEBOWED 2 B
AF)) BRBMEABNREZEGER)
HEREERADRERERAR (TR
BEE)) 2ER KEEEER T
—REZA=+—HBYHEELXEER
b8 i — SRR R LI E AR 2 A
A58 -

HEREA3,000,000E7T (HERKY
23,400,000 7T) cZHEFER - =-—
FHEARM REAEERILENBA
BB E £922,705,0005 7T ©

BEZERAERABDNHEANRNEES
BT

HK$’000

FHET

Cost of interest in associates REE AT 2R Z A 56,648
Impairment BE (56,648)
Net assets disposed BHEEEFE -
Cash consideration received BWEIRSRE 23,400
Less: Net assets disposed B BHEEESRE -
Less: Amount due from subsidiary waived B BEREWMEBATZIE (695)
Gain on disposal of a subsidiary HEWB AN KWE 22,705
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fER4T & R HARA TS ER | MIEE

For the six months ended 30 September 2021 HZE _ZE _—F N B =+HIE/NER

32.

33.

34.

INTERESTS IN ASSOCIATES/DISPOSAL OF A SUBSIDIARY 32.

(Continued)

An analysis of net cash inflow of bank balances and cash in

respect of disposal of a subsidiary is as follows:

REEARZ s HEWBAT (@)

AL ERBATNBRTEFRESH
RERANFEINAT

HK$’000

FHET

Cash consideration received BWEIRESRE 23,400
Net cash inflow of bank balances and cash RITEERIBESHNIRERAZFE 23,400

FAIR VALUE MEASUREMENT

33.

The directors of the Company consider the carrying amounts

of financial assets and financial liabilities recorded at

amortised cost in the condensed consolidated interim

financial statements approximate their fair values.

EVENTS AFTER THE REPORTING PERIOD

34,

Save and except the petition against the Subsidiary received

by the Group on 23 November 2021 (as disclosed under

the section headed “Review of operations and prospect”

in Management Discussion and Analysis), there are no

significant subsequent events occurring after the reporting

period.

ARMEHE

ARBERIRRD RERGESRBYH
BRERARBENFIRZEREERSE
REBEZRAEREAAERE-

HEMERER

BARERN T _—F+—B_+=H
it HzMBARNES WEEE
BEV-atinir AF S ESAE =0 R
—ENPTIER) SN MRS BB | L
FRERABEGF-
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Management Discussion and Analysis
EEEwmRAR

OVERALL RESULTS BRExa
Key performance indicator (Financial Ratio) FEEEISE (HFHLF)
Six months ended 30 September
BEAB=+HLKEAR
Notes 2021 2020
B 5 T —F —BEF
Revenue (HK$000) WA (F&5T) 259,170 5,341
Gross Profit margin (%) EFI=E%) (i) 15.79% 77.08%
Loss for the period (HK$ 000) FAMESI8 (FE5T) (9,714) (59,372)
Loss per share (HK cents) SREE GBI (0.03) (0.25)
30 September 31 March
2021 2021
pl- - 3 T
hB=+H =A=+—H
Net asset value per share (HK cents) SREEZE (B (ii) 4.14 4.14
Notes: Loz
(i) Gross profit margin is calculated as gross profit divided by revenue and

multiplying the resulting value by 100%.

(i) Net asset value per share is calculated based on the number of
20,319,072,320 ordinary shares issued as at 30 September 2021 (31
March 2021: 20,319,072,320 ordinary shares).

For the reporting period, the Group recorded a revenue of
approximately HK$259,170,000, representing a significant growth
over 40 times when compared with the same period in 2020.
The revenue for the reporting period is mainly generated from
the property development segment in IEAI# (“Zhenghe City”)
of WIINEFEEBEZEEEABRASE (Liuzhou Zhenghe Huagui
Real Estate Group Company Limited*) (“Liuzhou Zhenghe”) while
the revenue for the same period in 2020 was mainly generated
from the settlement business. The Group’s business was heavily
impacted by the global COVID-19 pandemic (the “Pandemic”) in the
corresponding period of last year. In the current reporting period,
with the gradual easing of the Pandemic, the construction works
and sales office resumed to normal operation. The significant
increase of revenue for the reporting period was mainly result of
the sales of car parking spaces and completed units and retail shops
held for sale in Liuzhou Zhenghe.

(i) gﬂ%?ﬁ%ﬂﬁ%uLI&Z)\E#%FH%@%’EL}HOO%%%

(ii) EREEFENRER -2 -_—FhA=+08
B #1720,319,072,320R EBR (CT - —F=8
=+—H :20,319,072,32088 L FER) stE o

AEE N RS AR 815 A £9259,170,00078
T RIZIZFFAPEEERAIE RS
HEMNBAETEREMMN EMNEESEETS
FRAE) (MU IER) AN (TEFRIM) B2
HESE M_S_SERBANKAZTERE
EHEK AEENERNREERBZERIK
covID-19%& 18 (ME1E)) MEEFE - N EAIR
LHR BELBEBRSER BRIRBKRER
RIS EREES - RSB AR AR MNE
EEHNHEMMEMNBTELEEEN B
BTEBURTEER-
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EIEEHmRSh

OVERALL RESULTS (Continued)
Key performance indicator (Financial Ratio) (Continued)

An overall gross profit of approximately HK$40,913,000 (2020:
HK$4,117,000) and gross profit margin of 15.79% (2020: 77.08%)
were recorded for the reporting period. The relatively high gross
profit margin recorded in the last reporting period was mainly
due to higher gross profit margin contributed by the international
business settlement segment.

The Group continued to incur losses of approximately HK$9,714,000
for the current period (2020: HK$59,372,000).
reporting period, disposal of our equity interest in the gold

In the current

mine in the Kyrgyz Republic generated a gain of approximately
HK$22,705,000 which helped in reducing the overall loss of the
Group. Although the sales of properties improved a lot as a result
of easing of Pandemic, as the business settlement platform and
contact lens business are still under development, no contributions
were made from these two business segments. As a result, the Group
was still loss making in the current reporting period. The basic and
diluted loss per share was approximately HK$0.03 cents for the
reporting period (2020: HK$0.25 cents).

REVIEW OF OPERATIONS AND PROSPECT
International Business Settlement

During the reporting period, with the electronic money institution
license (“EMI License”) obtained in Lithuania, the Group connected
a number of commercial and individual customers in both
European and Chinese markets, and provided fund settlement
services for commercial and individual customers on a small scale.
As of September 2021, nearly 210 European customers opened
digital banking accounts through the Group’s digital banking set
up via network in Lithuania, which provided credit, remittance
and settlement services to them, with transaction amount in
aggregate reaching EUR930 million. The average payment size has
also increased due to company’s strategy to focus on profitable
corporate clients, especially global SMEs that are looking for a
banking provider to support their international operations. As of
30 September 2021, the funds placed by customers in the Group’s
electronic money institution set up in Lithuania amounted to almost
EUR14 million.

BRXE @
FEREIEE HUFBLEE) B

RS HA R SRS B EE £ 714940,913,00058 7T (T
T 14,117,000 7T) REFZF15.79% (ZFZ
TF 0 77.08%) o LERSHERESEERSHN
ENETEEHREREELEE Y BEERES
BEFE-

$$@Bé”=“uﬁﬁ R R 48 E A 5 38499,714,0008
TT (T T4 ©59,372,00058 7T) © RA IR & HA
B HERMUNEBESHANBENSENR
HEEE4922,705,00078 WL > B BRIV ASE
ENEEGE - BEMEHERBBEMNMA
BNE AREBEETAREFRRREERD
BERERT ZMEERS BT ESRMUKE-
At ZEEBRERREHBMELEFGIB ]
SHRMNERER RS EEIBA40.03811 (T
T 1 0.2581) ©

RSO RAT R

EFE#EE

RIS BENIAERENEFEEK
1Bl a8 (TEMIZF R a8)) > AEBMPBUMN R E
THBEHBA T A OEERBATE M/
BtAEEREATERUESFEERE

BE_ZT_—FAA FAEENEBEFRITHESR
TMEENEAEEERI2NREMNERBILE
FRITRPORETER - ERKRBERS
RARZEEEEET0REIT - T
RIETRAPRIZIN - TR AR R A E IR

AEERMNNGCEZRAE LEREAESH
RITRBREBIHEBBEBNZIRF NGB
X BEE_—FNA=Z+H BRERE
REERIETBHAZNETERKKEBEANE S
$%3/14,000,000BX 7T
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)
International Business Settlement (Continued)

Since the development of electronic money institution is not
yet fully matured and currently only basic services are available
thereunder, its contribution to the Group is thus relatively low. For
the period ended 30 September 2021, the revenue of this segment
was approximately HK$4,412,000 (2020: HK$3,919,000), and the
total loss for the period was HK$7,899,000 (2020: HK$21,600,000).
The major expenses in this segment for the period were staff costs

and rental expenses.

Although there showed a slight increase in revenue for the current
period, the Group is now facing a potential risk in view of the
political uncertainty between China and Lithuania. Currently,
there is no actual adverse impact noted. The Company will closely
monitor the development and will take proper actions to minimize

the impact to our operation.

In respect of the Group’s self-developed Next Generation Settlement
Network (the “NGSN”), full impairment was made by the Group
for the NGSN platform during the financial year ended 31 March
2019 under the impact arising from the world trade environment,
changes in financial regulatory trend and changes in political
environment. There was a dispute on disagreement of acceptance
of works over the phase completion on the NGSN with the software
developer and received a winding up petition against International
Business Settlement Limited (a subsidiary of the Group) from the
software developer on 23 November 2021. The directors of the
Company are of the view that the petition has no significant impact
on the Group’s financial position for the period ended as all the
above significant payable amounts have already been recorded in
the condensed consolidated financial statements as at 30 September
2021. Please see the announcement of the Company dated 25
November 2021 for more details.

RERBOBRATR (&

EEBEEE (&)
HREFEBHBHNERIL R T2RA HE

SREEANRE AiLEAE@MYEEAE
HRE-BE_E-_—FAA=+HILHH:
D EERIUT A 494,412,0008 T (C T2 _ZTF ©
3,919,00078 7T) » M HA PIAB 518 737,899,00078 7T
(ZZZZ4 © 21,600,000 70)  BAR LD 8
FERTAEIMARASMAE -

BE S0 WA B RIE N > BB S R B B2 57 B
BZENBUATHEEN & E B A mERETT
Bk R WERMBNEERFZE AAT K
TUGERFERER IRENBETHRBM
BHRMPAEENZE-

MAEMBEEFABHN T —RBEEMAEE (Next
Generation Settlement Network I'NGSN 1) TS * &
EEZ-NF=ZRA=+t—HILMBEE T
REFRE SHEENEBECRBUARIE
HEERET > AEBEBNGNFABRERE-
7 52 B SR R 14 B 85 P BANGSNBI B ER 52 T BR Uk 77
ERERRIEZ—F+—HAZ+=HEE%
HHREMHtHBEREEEERRAD (K&
EMBAR RENBEREF -AATADEER
%A ERHAERPRNUYBFRREBEETAE
2, FRER LIREARGREENR S Z—
FAA=ZTHNERGEMBRRAAR B
LB E2RAARHBA S —F+—
BZ+HEBNAMHe
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
International Business Settlement (Continued)

The Group has faith on the idea and concept of NGSN, which
provides a speedy financial clearing channels for countries along
the “Belt and Road” in Asia, Europe, Africa and other regions,
while providing convenient financial services for multilateral
trade. The Company acknowledges that the development of NGSN
faces continues to be challenging and we will continue to work
through the challenges. In mid-2019, the Group has reorganized the
management team with a view to further develop the NGSN, and
employed experts and technical staff to support the development,
seeking alternative model to develop the platform. New software
developers were engaged to develop the NGSN.

However, the global business and economic activities have been
severely adversely affected by the COVID-19 Pandemic since early
2020, directly hindering the development of NGSN. Since then,
the momentum of the progress has slowed down in view of the
travel restrictions, social distancing and quarantine measures
implemented across the world.

Although facing such challenges, the Group continues to maintain
communication with all our existing partners, so that when
business activities return to normal after the Pandemic, the
Company will be ready to reach more in-depth and comprehensive
cooperation agreements with potential cooperative banks and
financial institutions, and continues to be committed to attracting
more banks and enterprises to join NGSN, so as to bring its
advantages into full play, accelerate monetary circulation and
improve economic circulation efficiency, with a view to accelerate
market liquidity, boost market confidence and enable sustainable
development.

RERBOERAS (&)

EFBEEE ()

$$ EEENGNIVIEE R R B2 ) NGSNZ TR M ~

M IENSHE R T— % —B) A RERR
&F%m%ﬂﬁﬁLL’Hﬁﬁ BESREM
BN S RARTS o A2 B HE AN GSNFT i B 19 8%
ERBFERRNE BRMGEEDNHET L
HREEHE- —NEHhE FAEEB
SHEBEFUE—PZRENGN PR
ATEREMEIUSZFZER SRERER
HUBEBRZTA -~EECEAROHREERN
BENGSN ©

A — 5=
.

AM 2REBALEIHZIBE S -FF
FLARCOVID-19B BN ERERFEE > BB
BEINGSNE S B o B It > Rt RS MBI ARTT
FREIN RIS R R IRERENT ERAER
o

BREOHBLENRE AEEEBEEFRARES
AREERE UWEERBBEHEETINE
ERR > AARREEFEBETSFERITRE
REEBEAFINEARZANGERR LE
BRANKRSIEZHMITHEEIMANGN > 78
DEEBHED MREBRBNRALERE
WE IRTHBRE M RIRHWISEL B 2E
UFFEERE-
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Liuzhou Zhenghe (property development and hotel business segment)

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by
Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area
of approximately 485,000 square meters. Phase Il will provide
another stack of residential and commercial properties with a total
gross floor area of approximately 513,000 square meters. Both
Phase | and Phase Il have commenced construction and are under
development. The Group owned 100% interest in properties held for
development and properties held for sale in both Phase | and Phase
1.

RERBOBRATR (&

I LEF] (B3 5 IR BB/t 3 7% 53 47)

EMRBEEZEGEEHE  UNTEER
LT B 7R & A0 N T3 400 SRR & R A0 K58 1025 - 4R
MEZEREREYE > SIFEBRMNEMPRFEZ
BRIE R B EARER M AKE BE K

BEAE-

ERMHMBAER > —HREHZSERERRY
485,000 F A K2 EEREEME - _HKS
MRS EBEEREEYE  BEREROA
513,000F /5K e —HEEE “HAMI B REA M T R 7E
HEP - AEEALERS R _HBHELER
MERTEME-
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business segment) — HI/WIEF] (2% B RBIE X757 48) (&)
(Continued)

(@) Detail area of the properties under development and @ BEDYEKREBIMENBREFBN

completed properties are as follows: e
Completed
area of
properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
wEaE
BAK
B4 R HER B TYE
AR E A BEERE PHEER [k
(note 2)
(Hz22)
(sq.m) (sq.m) (sq.m) (sq.m)
(FHK) (FrK) (FHK) (FHK)
Phase I: —H:
Zone A Ale 76,000 97,000 20,000 -
Zone B B& 94,000 130,000 10,000 -
Zone C (& 61,000 258,000 115,000 -
231,000 485,000 145,000 -
Phase II: ZH
Zone D DE 71,000 191,000 44,000 -
Zone E El& 30,000 140,000 85,000 31,000
Zone F Fl& 41,000 182,000 111,000 -
142,000 513,000 240,000 31,000
Total: MBst 373,000 998,000 385,000 31,000

Note 7: The number of square meters (“sq.m”) are rounded to nearest Kzt . FRKTEFK) BELOBERBENTAL

thousand for illustrative purpose only. o EERARR

Note 2: Representing the gross floor area under development and K2 R S -_—FHNB=+HRETELEAR
saleable gross floor area of completed properties that were REBEIEHAHENMENTLERER
unsold as at 30 September 2021. f&o
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEEOERAS (&)

Liuzhou Zhenghe (property development and hotel business segment) — HI/WIEF] (2% B RBIE X757 48) (&)
(Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EAINKEAEEERN TR .

follows:
Property type Status
MERY )
Phase I:
—H8:
Zone A Villas and high-rise apartment buildings The construction works were completed and most of the residential units were sold
A& with retail outlets, farmers market and car in the past financial years. Farmers market attached with a total saleable area of
parking spaces approximately 16,000 square meters are held for sale.
NEREEAE HEZELRH BET BEIRCURIBABSAEEMERBFVMBEEHE FNETHE
BREE() ERAA16000F A RNRERHLRFELE
Previously, approximately 8,000 square meters car parking spaces in this zone were
held for self-operating to generate stable recurring income and thus classify
as the Group’s property, plant and equipment. During the reporting period,
approximately 4,000 square meters of car parking spaces were sold to the
customers and expected that the remaining approximately 4,000 square meters
car parking spaces will be sold. Thus car parking spaces in Zone A were transfer
to properties held for sale.
KA RRAB00FARBEMFEEE  UELERENCE A Bt
PERARERNE BERRE - NRSBE Q4000 KREEMES
EFERRBHRT 4,000 A REEMRBLE -Hib ABNFE
BEREARENE.
Zone B Villas and high-rise apartment buildings with ~ The construction works were completed and most of the residential units were
B& retail outlets and car parking spaces sold in the past financial years. Car parking spaces and retail outlets with a total

AERSBAE BESEEHRIFENM)  saleable area of approximately 19,000 square meters were sold to the customers
and revenue was recognized during the period.
BETEERTIBEABOAEEMERBEMEEELE R HERE
HR00TARNEENRBEEHELETERERAERBRE

=
50 ©
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business segment) — HI/NIER] (£ % R RBIE£7548) (&)
(Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )
follows: (Continued)

Property type Status
MERY )
Zone C Residential and commercial complexesand ~ There are 7 blocks of residential and commercial complexes and 3 blocks of
(& studio/office buildings with retail outlets studio/office buildings in this zone.
and car parking spaces AEETBEERAEGFAIEURIELEE PHAKIE.
FERBEGEERIEE /HAKE
(BETEEHREHEM) The construction works of 7 blocks of residential and commercial complexes and

2 of 3 blocks of studio/office buildings in this zone were completed and most of

the units were sold in the past financial years.
ABTEETRAERAEUREIEE /MANETINENERTIEE

BTEABDEMERBEMBREELE

The construction works of the remaining 1 block of studio/office building is in
progress. The pre-sale permits were granted and acceptance certificates of
completion are expected to be granted in first half of 2022. Car parking spaces
with a total saleable area of approximately 56,000 square meters are held for
sale.

BTEBIAEE/MAKENEEIRNERES P -BEFITEEREM
TRETRUEEB BN S E LY FRE B HERRNA
56,000 7 KA EE T FFEHE

Phase I1:

-8

Zone D1 Villas The construction works of the villas were completed. 16 villas with a total saleable
D1& il area of approximately 8,000 square meters were sold to the customers and

revenue was recognised in the past financial years.
ENRETRBET ErHEABAAS000T 5 KN 16IENEEHE
FERERACRBEHBEERT
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business segment) — HI/NIER] (£ % R RBIE£7548) (&)
(Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )
follows: (Continued)

Property type Status

MmEEY iR
Zone D1 High-rise apartment buildings with retail There are 5 blocks of high-rise apartment buildings in this zone.
D& outlets and car parking spaces FEESESEAE

BELE BEZEERREFEEW)
The construction works of these 5 blocks of high-rise apartment buildings were
completed and most of the units were sold in the past financial years.
ZEEEEABNERIRERIBANHBNERBANBEELE

Car parking spaces and few remaining retail shops with a total saleable area of
approximately 44,000 square meters in this zone are held for sale.

KRBT EBBROAM 00T S RN EEUR DR T REEHLFIE

HEo
Zone D2 Villas The construction works of 36 villas are completed and were sold in the past
D2& il financial years.

BRI ENERTRERTEERBENBEERE.

Zone E Hotel and high-rise apartment buildings with  The construction works of high-rise apartment buildings were completed and
& retail outlets and car parking spaces most of the units were sold in the past financial years. Retail outlets and car

EERBBAE BESEEHREEM)  parking spaces attached to this apartment building with a saleable area of
approximately 30,000 and 55,000 square meters respectively are held for sale.
BEAEBNEEIRCRIAANAPEACKAAMBEELE AAF
P Bt BT L & E A 2 3 4930,000F 73 K 255,000 F KN B E B S R R B (L
RfELE

The construction works of the hotel building were completed and the pre-sale
permit was granted. The acceptance certificates of completion are expected
to be obtained in first half of 2022. The Group plan to operate the hotel
under franchising arrangement instead of held for sale. Constructing area
of approximately 31,000 square meters of the hotel building are included in
property, plant and equipment.
BERFNEREIRCRIRBERIHCRY TRETRNEE R
RRZEZZ_FE ¥ FRG -AERHAARBRFRERHEEEEM
FRELE EERFERABN000EAKEHANE BERR
o

60 International Business Settlement Holdings Limited EIff 24 EERER AT



Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

RERBOERAS (&)

Liuzhou Zhenghe (property development and hotel business segment) — HI/NIER] (£ % R RBIE£7548) (&)
(Continued)

(b)

The progress of each phase in Zhenghe City are shown as (b)) IEFMFHAIEEERW TR )

follows: (Continued)

Property type Status
MERY )
Zone F Residential and commercial complexes with — There are 6 blocks of residential and commercial complexes in this zone.
F& retail outlets and car parking spaces FREMEFERBEREE
TERBEGAR (FATEEHR
REfl) The construction works of 3 blocks of residential and commercial complexes were

completed and most of the units together with the attached retail outlets were
sold in the past financial years.

MEEERFEGAENERIRERTEAR D ENEABTENRES
HENBEMHEELE-

The construction works of the remaining 3 blocks of residential and commercial
complexes are in progress and pre-sale permits were granted. The acceptance
certificates of completion are expected to be obtained in first half of 2022.

BEAEREEGRAENERIRNENERPEREFIEDR L
TRETRUEERARR S _FL¥ERF-
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business segment)
(Continued)

(i) For property development segment in Liuzhou Zhenghe,
an area of approximately 33,000 square meters (2020: 140
square meters) was sold and generated a segment revenue
of approximately HK$254,505,000 for the reporting period
(2020: HK$990,000). A segment profit of approximately
HK$22,507,000 was recorded for the reporting period (2020:
segment loss of HK$18,754,000). During the current reporting
period, with the gradual easing of the COVID-19 Pandemic,
the construction works and sales office resumed to normal
operation. The increase of revenue for the current reporting
period was mainly resulted from the sales of car parking
spaces and completed units and retail shops held for sale.

An external expert was engaged to help to assess the
fair value of the properties development project as at 30
September 2021. For those properties which had completed
the construction work and were held for sale, a market
comparison method by making reference to comparable
sales transactions as available in the relevant market was
used. For those properties still under construction, the value
was derived by using a market comparison method with the
assumption that the construction works of the properties
would have been completed at the date of valuation and
have taken into account the construction costs expected and
costs that will be expended to complete the development.
No impairment loss is required for the period ended 30
September 2021 as the net realisable value is higher than
carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il of
Zhenghe City and the Group is actively looking for other
property development opportunities in Guangxi or other
provinces in the PRC.

RERBOBRATR (&

HIMEF] (W% 2 R RBIE#EF74E) ()

HINER 2 E R D BB E H4933,000
TARK(ZEZEE D 140FHFK) W
HE ITRREHABEESERAN
254,505,0005 75 (ZZF ZZ 4 © 990,000
Bw) o RBESEHEREBLERNN
22,507,000 T (Z2 2 F  DEEBE
18,754,000/ 70) N ERIM S BEE
COVID-19BIEE LT iR BETERER
EWMEESES ZaRSHEKARN
ENTERHRHERFFHEREM
BRTEURTEESC

SNBEREESEURB T EY EFE
BEERZ-ZF-_—FAA=+HH2R
BE-EMERIRTGENMECERSE
BT S LR SN BREERZHNH
GHBRZE TRMENBENDERTS
LEEERH  ETRKMENREETR
ERGEEESHET Tt RBERER
ATl ER A - B
BRIESHNREE BE_F2_—F
NB=+RHIEABBAELRESE-

N IEF A A R B 3 EA I — I B A &
BEREANTRAEMENBEBEIRE
B REEE -
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business segment)
(Continued)

(i) The hotel business is located in Zone E1 of Zhenghe City
with gross floor area of approximately 31,000 square meters.
In 2018, the Group entered into a franchising agreement
with a well-known international hotel franchisee to operate
the hotel under the franchising requested standards. The
construction works of the hotel building were completed
but acceptance certificate of completion not yet obtained
and no revenue will be generated until commencement of
operation of the hotel. Based on the latest estimation, the
commencement of operation of the hotel is expected to be in
2022.

Contact Lens Business

Fujian Unicon Optical Co., Ltd (“Fujian Unicon”), jointly established
by the Group and Taiwan Unicon Optical Co., Ltd. (“TW Unicon”, a
company incorporated in Taiwan with limited liability and listed
on the Emerging Stock Board of Taipei Exchange (& & & iE™ %)
(Stock code: 4150)) acquired a land parcel with a site area of 80
mu (equivalent to approximately 53,000 square meters) in Mawei
District, Fuzhou for the construction of the plant in January 2020.
The plant construction and civil engineering works were completed
in last financial year. As at 30 September 2021, the construction of
GMP clean room and electrical engineering has been completed.

Regarding the procurement of production equipment, amounted to
approximately HK$308,219,000 (2020: HK$263,810,000) machineries
and equipment has been paid by the Group as at the end of the
reporting period. The first batch of 3 production lines with 34 sets
of equipment has arrived. Costs of approximately HK$72,763,000
of machineries are ready for use after the completion of the
acceptance and capitalized as fixed assets as at the end of reporting
period. The remaining 4 production lines are scheduled to be in
place by end of 2021, and strive to form full production capacity by
June 2022.

RERBOERAS (&)

HIMEF] (W% 2 R RBIE#EF74E) ()

(i) HAEEFMUNEMPOE BEBELY
A31,000F K- R _BE—N\EFER
SRS B SR RS T LR
%%%’w#ﬁﬁﬁﬁﬁmﬁﬁﬁ’ﬁ

CHIERTFNERIEER IR

BIRBIRWES BUFAEESE
Wkaiﬁﬁ%ﬁgLétomﬁﬁ%
Est BEEPRR SRR
@o

BRI EE

AEFARGEBMENXZRMVERLAE (T4
BEME — XN AEEMEIIRESEIE
BEhLEBHBHERZNERAT BRHR
5% 0 4150)) HRIM I NEBREEMRENABZERA
83 (MEEEMRE) RZE-_SF—FE@EM
BEEEFEE—IRmES0M (18 E 5 4953,000F 5
KB LESBE - BEER TR KRLEAT
EERLEMBREERR -RZTZ—FNA
=+H GMPEEEZEEETREUREEETE
B5E e

KBEERBIE BERSHBEXRESE

BB & {4#49308,219,0008 T (Z T T4 :
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)
Contact Lens Business (Continued)

According to the Catalogue for Class 11l Medical Devices Exempt from
Clinical Trials, issued by the China Food and Drug Administration
(EREREREEEEMRF), Fujian Unicon is exempt from
clinical trials for its soft contact lens by ways of comparison. As at 30
September 2021, Fujian Unicon has obtained three types of Medical
Device Registration for soft contact lens, and obtained Medical
Device Production Permit in October 2021. Therefore, Fujian Unicon
already has the license requirements for production. By then the
2021 monthly production capacity will reach around 6 million
pieces and will increase further after remaining Medical Device
Registration obtained in next year.

In response to Fujian Unicon’s preparations for production,
the Company’s personnel recruitment, ancillary equipment
procurement, production materials and consumables storage,
and production software implementation are all proceeding in an
orderly manner in conjunction with the production.

At present, the company has obtained original equipment
manufacturing (OEM) orders from PRC customers and is expected
to start production towards the end of 2021. At the same time, the
Company started to reach more in-depth and comprehensive co-
operation proposals with potential customers for details of expected
orders in 2022 to establish 2022 production plan and staffing.

In addition, as for the new products, Fujian Unicon has obtained
the authorization for six major product categories with the latest
technologies in the market from TW Unicon, and conducted
document verification on the development progress of these six
major product categories and the establishment of documentation
and experimental data required for future product verification, so
as to prepare in advance for the document and data required by the
PRC drug administration and examining authority. The registration
certificates of products are expected to be obtained in 2023 and
the application for invention patents of relevant products is under
progress at the same time.

RERBOBRATR (&

EFRFER (&)

REEREREREEERRRRMIRNE
TERAARNE-EBRREMER  BREMR
BRZRABHERRBEATEZBLEE RN ETER
AE- R _FE_—FAA=1+H BREMNRE
ERERABI RS = SR RSB MM L
TEC—F+ANGBREBMEESATE-
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UREERGBHOBEERGE S LERKRT
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B AABBEBSPEATLNRESRBERE
(OEM)ET B BN ZBE - —F XK E AR
AACIBBEBEEEFEMBREARBR2EN
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ME_S__FNEEFBIRASRE
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BRERETHLEARMZAREERE
B WANZAREERRMERMBEEZ
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EIEEHmRSh

Review of operations and prospect (Continued)
Contact Lens Business (Continued)

Fujian Unicon has successfully obtained the domestic medical
device sales permit in 2020 and commenced export business of
contact lenses. During the period, this segment recorded a low sales
revenue of HK$232,000 (2020: HK$287,000). It's expected that the
sales will grow up when the plant has commenced production in
future.

This segment recorded a loss of HK$16,900,000 during reporting
period (2020: HK$11,309,000). The major expenses in this segment
were staff costs, sample research and development expenses and
registration fees incurred for obtaining the products registration
certificates.

Financing Business

A wholly foreign owned enterprise (the “WFOE”) in the China
(Shanghai) Pilot Free Trade Zone was established by the Group to
carry out financing business in China with a total registered capital
of USD35 million (approximately RMB225 million). The scope of
business of the WFOE includes finance leasing, leasing, purchasing
of leased assets in domestic and foreign markets, disposal of
residual value and maintenance of leased assets, provision of
consultation and guarantees for lease transactions and engaging in
commercial factoring business.

RERBOERAS (&)
EFRFER (&)

BEEMRENR _Z2-_ERYESERNER
BMEEF IR THRERTRRHOER-
HAR > Z o EESRIH & R A232,0008 7T (T2
“ZF 1287,00087T) R KRR IMIRER
HEERAMER-

WS HAR > Z D FEER1SK51816,900,00078 7T (Z
T T 111,309,000 70) c Z OB EEMT
BB TIHRA  BEEE M MBMESENIERE
FaAEER R EMER

HEEE

REBRPE (L5 BEHEZAREMIIING
BECE (W EaBEecE) UETERER
BEF SEMEA4EEEA35,000,000E 7T (KIA
ES16225,000,00070) S EEECELEHET
ERERE - HAE RERIHEEERES
E-HEEECREREBREE VIBHEERS
BEAMERURN B EREES-
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EIEEHmRSh

Review of operations and prospect (Continued)
Financing Business (Continued)

Starting from 2018, the financial services business was affected
significantly in view of the challenging business environment
in China. In the factoring business, our clients experienced a
severe adversity in this tough business environment in China
and have failed to pay interest payment since 2018, the debts
were matured and past due in 2019 with no progress for recover
of any amount in arrears from these receivables. In the past
financial year, after assessment of the recoverability of the debt,
including the borrowers not responding to our demand notice
of repayment, no further updated financial information were
provided by the borrowers, and also the Company notice that some
borrowers were deregistered or in the process of deregistration
through public searches of corporate status. In light of the above
indicators, the factoring receivables have been fully impaired by
the Company during the financial year ended 31 March 2020.
During the preceding financial year, three out of six borrowers were
deregistered and after seeking for legal advice and assessing the
quality of collaterals, the Group balanced between the resources
required to further pursue for recovery and the possibility of
actual recovery, it is decided that nothing can be recovered by
the Company. As such, amounted to HK$63,110,000 receivables
from these three deregistered borrowers were derecognised in the
preceding financial year.

In respect of the loan receivables (of which a plantation in Shanghai
was pledged as security of repayment of the loan amount) from
finance leasing of the Group which agreements were entered into
in 2017. The borrower started to miss payments since December
2018 due to lack of cashflow caused by the adverse business
environment in China which leaded to significant drop in purchase
orders for the borrower’s greeneries products from customers (which
include property developers, property management companies). As
economic situation in China slowed down in 2018, and, particularly,
the property sector, some of the customers of the plantation
began to either delayed in payment or significantly reduced their
purchases. In combination with the outbreak of COVID-19 since
January 2020, economy in China (and worldwide) has slowed down
further. The Company believes that the recoverability of the pledged
assets in connection with the finance leasing business would be
adversely impacted. As such, accumulated impairment loss of
HK$125,656,000 on loan receivables was made in the past financial
years.

RERBOBRATR (&
HEEF ()
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Management Discussion and Analysis
EIEEHmRSh

Review of operations and prospect (Continued)
Financing Business (Continued)

During the reporting period, there had been no progress of
repayment from receivable and the adverse impact brought by
economic downturn still existed. In order to safeguard the interest
of the Company, the Company visit the plantation site and perform
stock take for collaterals to make sure the collaterals are in good
condition.

In last financial year, according to the PRC independent qualified
valuer, Zhongnan Assets Appraisal and Real Estate Appraisal
Ld* (‘FREETHEEEMLE (BN &
BR/AE"), engaged by the Group, the fair value of the plantation

(Guangzhou) Co.,

collaterals was approximately RMB109,259,000 as at 31 March
2021. As the Company does not have the expertise in running
and operating the plantation, the Company does not plan to take
possession of the plantation. During the reporting period, the
Company continues making an active effort to discuss with the
borrower the settlement schedule of the receivables and has been
issuing notices of repayment to the borrower each month after due
date of the receivables. The Company has also engaged PRC legal
advisers to issue demand letters of repayment to the borrowers.
However, the Company has not received any settlement from the
borrower. The Company has obtained the selling record of the
plantation of the borrower and noted that the total sales for the
period ended 30 September 2021 was around one million renminbi
only. The Company will continue to monitor the situation and, if
necessary, take possible legal action to recover the loan.

An independent qualified valuer, also engaged by the Group to
assess the recoverability of loan receivable. After assessment, further
impairment loss of HK$1,389,000 on loan receivable was made in
reporting period after considering the credit risk of the borrowers
and realizable value of collaterals.

RERBOERAS (&)
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EIEEHmRSh

Review of operations and prospect (Continued) REXBOERAIR (&

Financing Business (Continued) HBEER (&

The Company adopted the model of expected credit loss (‘ECL) AT IEEERKEZRE (THE)) STEER
under HKFRS 9 Financial Instrument (“HKFRS 9”) in determining the AEAVEREGENSEFemIT A (158
amount of the impairments of loan receivables (‘Impairments”).  FF#R&E#B|595%)) B THEHHEERE (78
HKFRS 9 outlines a “three-stage” model for impairment based on RS EEE)) B c BN BYABIBLIREE
changes in credit quality since initial recognition summarized ~ EEMEL > EEYHFREEDNESELEH T —

below:

a. Stage 1:

=3

b. —#R :

A

m
I
=

Stage 2:

. Stage 3:

MBI =M ERE > BRI T

As soon as a financial instrument is originated or purchased, 12-month expected credit losses are recognized
in profit or loss and a loss allowance is established. This serves as a proxy for the initial expectations of
credit losses. For financial assets, interest revenue is calculated on the gross carrying amount (i.e. without
adjustment for expected credit losses).

—BEEARBESRMIE REAARMGEEFENEaAEIEFLEREGE HEERAEEER
ENERA-REMEEMS > A ERAREREESE AR RNEEHEFELRE) -

If the credit risk increases significantly and the resulting credit quality is not considered to be low credit risk,
full lifetime expected credit losses are recognized. Lifetime expected credit losses are only recognized if the
credit risk increases significantly from when the entity originates or purchases the financial instrument. The
calculation of interest revenue on financial assets remains the same as for stage 1.
HEERBRABEBEMEALEREEEZITRISEBEERRE BRI PRACEERE -2
EGEEGIEEEEERESNEETRITRAURGEERBRARIGMET » 5T UREE - /M EEF
BIWAZStEFH EE—RER -

If the credit risk of a financial asset increases to the point that it is considered credit impaired, interest
revenue is calculated based on the amortized cost (i.e. the gross carrying amount adjusted for the loss
allowance). Financial assets in this stage will generally be individually assessed. Lifetime expected credit losses
are still recognized on these financial assets.

EeHMEEZCERREMEAREACERENRSE  F BIRARBBIHMRA RNEHIEEER
BENERIDE FE LBANESHEE—RE/HTGE - 2HEREEFRNENZEEREE
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Management Discussion and Analysis
EEEwmRSR

Review of operations and prospect (Continued)
Financing Business (Continued)

As the borrowers failed to pay any of the receivables due a year ago
and without any future repayment schedule, the ECL was measured
on a lifetime basis (Stage 3).

The Company has engaged Valtech Valuation Advisory Limited to
issue valuation report on the Impairments. The model of ECL under
HKFRS 9 was used by the valuer as the valuation methodology. The
formula of calculating the ECL is as follows:

ECL = EAD X PD X LGD X Discount Factor

“EAD” being exposure at default;

“PD” being probability of default;

“LGD” being loss given default; and

“Discount Factor” being factor to discount the expected credit loss to
present value.

Key assumption applied for the valuation includes categorising
the loan receivables as Stage 3. As the borrowers failed to pay any
of the receivables as at the valuation date and without any future
repayment schedule, PD is set to be 100%. Based on the financial
information of the borrower provided and follow up action carried
out by the Company, credit assessment has been performed and
specific recovery has been applied. As such, LGD of approximately
91% has been assigned. The Discount Factor is approximately 0.98.

The Board is of the view that the further impairment loss of
HK$1,389,000 on loan receivables for current period is fair and
reasonable.

This segment recorded approximately HK$21,000 interest
income (2020: HK$145,000) as revenue and the segment loss was
approximately HK$2,673,000 (2020: HK$3,051,000) for the reporting
period.
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EIEEHmRSh

Review of operations and prospect (Continued)
Financing Business (Continued)

At at 30 September 2021, the carrying amount of loan receivables
arising from financing segment were at HK$16,210,000 after
deducting accumulated allowance of impairment loss of
HK$131,989,000 for the reporting period. The carrying amount
of factoring receivables were at nil after deducting derecognition
of HK$63,110,000 and accumulated allowance of impairment of
HK$72,595,000.

The Group did not make any new loan during the reporting period.
The Group adhered to a prudent risk management policy, with this
segment continuously carrying out rigorous and regular review
of credit risk over all the existing and new finance leasing clients.
The Group will continue to adopt a careful and prudent credit
risk management strategy and closely monitored recoverability to
ensure prompt follow-up action is taken to receive any overdue
debt.

Other operation — gold mine

On 14 May 2021, Pride Delight Limited (the “Vendor”), an indirect
wholly-owned subsidiary of the Company, and Vintage Gold
Management Limited (the “Purchaser”), a connected person of the
Company at the subsidiary level as it holds 10% equity interest
in the Eagle Mountain Holdings Limited (the “Target Company”),
entered into disposal agreement. Pursuant to agreement the Vendor
agreed to sell and the Purchaser agreed to purchase the sale shares,
representing 90% of the issued share capital of the Target Company,
for a consideration of USD3,000,000 (equivalent to approximately
HK$23,400,000). As a result, our 27% effective equity interest in the
gold mine in the Kyrgyz Republic was disposal to the Purchaser.

A gain of approximately HK$22,705,000 arise from the disposal. The
equity transfer was completed on 20 May 2021. Further details of
the disposal are set out in the Company’s announcement dated 14
May 2021.
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in note 32 to the condensed financial statements
and above paragraph headed “Other operation — gold mine”, there
was no material acquisitions and disposal of subsidiaries and

associated companies by the Group during the reporting period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

For the six months ended 30 September 2021, the Group did
not hold any significant investment and has not executed any
agreement in respect of material acquisitions, investments or
capital asset and did not have any other future plans relating to
material acquisitions, investments or capital asset as at reporting
date. Nonetheless, if any potential investment opportunity arises
in the coming future, the Group will perform feasibility studies and
prepare implementation plans to consider whether it is beneficial to
the Group and the shareholders of the Company as a whole.

EVENTS AFTER THE REPORTING PERIOD

Save and except the petition against the Subsidiary received by the
Group on 23 November 2021 (as disclosed under the section headed
“Review of operations and prospect”), there are no significant
subsequent events occurring after the reporting period.

FINANCIAL REVIEW
Finance position, liquidity and gearing

As at 30 September 2021, the total assets and liabilities of the
Group were at approximately HK$3,313,490,000 (31 March 2021:
HK$3,363,492,000) and approximately HK$2,472,993,000 (31 March
2021: HK$2,521,991,000) respectively. The Group recorded a total
equity of approximately HK$840,497,000 as at 30 September 2021
(31 March 2021: HK$841,501,000).
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FINANCIAL REVIEW (Continued)
Finance position, liquidity and gearing (Continued)

The Group recorded net current assets of approximately
HK$275,301,000 as at 30 September 2021 (31 March 2021:
HK$289,728,000). The bank balances and cash as at 30 September
2021 was approximately HK$584,197,000 (31 March 2021:
HK$632,707,000), of which most were denominated in US dollars,
Hong Kong dollars and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 1.12 (31 March 2021: 1.12).

As at 30 September 2021, the Group had total borrowing amounted
to approximately HK$887,099,000 (31 March 2021: HK$875,898,000)
which were denominated in Renminbi. The breakdowns are as
follows:

(i) Secured bank and other borrowings amounted to
approximately HK$344,063,000 (31 March 2021:
HK$337,298,000) with effective interest rates in the ranges of
4.8% to 6.5%;

(ii) Unsecured other borrowings amounted to approximately
HK$457,908,000 (31 March 2021: HK$454,227,000) with fixed
interest rate ranges from 3% to 18%;

(i) Interest free loan due to third parties, non-controlling
interests and ultimate holding company amounted to
approximately HK$10,000 (31 March 2021: HK$10,000),
approximately HK$59,295,000 (31 March 2021:
HK$58,737,000) and approximately HK$1,658,000 (31 March
2021: HK$1,666,000) respectively; and

(iv)  Interest bearing loan from non-controlling interests
amounted to approximately HK$24,165,000 (31 March 2021:
HK$23,960,000) with floating interest rate.
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FINANCIAL REVIEW (Continued)
Finance position, liquidity and gearing (Continued)
As at 30 September 2021,

available to the Group but not drawn amounted to approximately
HK$98,307,000 (31 March 2021: HK$168,288,000).

committed borrowing facilities

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2021 was 1.06 (31 March 2021: 1.04).

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.

Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2021, the total unutilised
net proceeds were approximately HK$542,200,000.

Due to the development of NGSN is slower than expected, the
Group believed it would be in the interests of the Company and
its shareholders to re-allocate the intended use of the un-utilised
proceeds from the Placing to segments where revenue can be
generated sooner.
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities (Continued)

The following table sets forth a breakdown of use of proceeds up to
30 September 2021 and the reallocation of the proceeds:

Net proceeds

PESEIRE ()
FEEHI I EE (8

TREFEER_—FAB=TENEHM
STRIERRBMAKRFTSTENER D

Utilised amount

from the Placing
in Decemher Reallocation
2016 of the proceeds
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Development of the Next BET-—RERERL:

Generation Settlement Network:

(i) Hardware and software (i) BERGHE 1,111 (952.5) (633) (302) (93.5) 650 ()

(ii) Research and development (ii) B¢ 3175 (2845) 9.7) - (97) 33 (b)
Expand the settlement services BRMFTAIRRERE

through EMI license FR% - 30.0 - - - 300 (g
Set up subsidiaries in Mid-Asia for £ F 25 p5, 12 i BB /A B L

application of payment licenses RESRE - 200 - - - 200 ()
General working capital —hEEES 1587 1349 (237.0) (16.7) (253.7) 399 ()
Potential investment opportunity in -~ SRR R EMEEH

the Fintech and other industry BEREHE - 567.6 (164.7) (389) (203.6) 364.0 (f)
Use in financing business MEEBAR - 177 M7.7) - m7.y) -
Repayment of loan related tothe  EEEYZEEER

property development business BERNER - 3668 (366.8) - (366.8) -

15872 - 9592) 859) (1,045.0) 5422

The current expected timeframe and detailed breakdown for the un-
utilised proceeds is as follows:

(a) Approximately HK$65,000,000 is to be applied to the
hardware and software for the NGSN platform by March
2022;

(b)  Approximately HK$23,300,000 is to be applied to the research
and development on the technical side of the NGSN by March
2022;

(0 Approximately HK$30,000,000 is to be applied to further
expand the settlement services for commercial and individual
customers through EMI license by March 2022;
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities (Continued)

(d)  Approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services
for commercial and individual customers by March 2022;

(e) Approximately HK$39,900,000 is to be applied to general
working capital of the Group and it's expected utilised by
March 2022; and

() Approximately HK$364,000,000 is to be applied to investment
opportunities in the Fintech section (or other industry
section) that the Board may identify.

During the financial year ended 31 March 2020, the Board
has decided to re-allocate approximately HK$164,700,000
to establishment of contact lenses business. The Group
believed that it would be in the interests of the Company and
the Shareholders to re-allocate the un-utilised proceeds to
segments where revenue can be generated sooner.

During the reporting period, approximately HK$38,900,000
had been utilised by contact lenses business segment for
working capital and purchase of equipment purpose.

Capital structure

As at 30 September 2021, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2021, certain property, plant and equipment
with carrying amount of approximately HK$258,884,000 (31 March
2021: certain property, plant and equipment with carrying amount
of approximately HK$248,265,000 and certain properties held for
sale with carrying amount of HK$146,246,000 respectively), were
pledged to secure certain bank and other borrowings granted to the
Group.
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FINANCIAL REVIEW (Continued)
Contingent liabilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant
to the terms of the guarantees, if there is any default of the
mortgage payments by these purchasers, the Group is responsible
for repaying the outstanding mortgage loans together with accrued
interests thereon and any penalty owed by the defaulted purchaser
to banks, the Group is then entitled to take over the legal title of
the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2021, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$512,978,000 (31 March 2021: HK$489,776,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars, Euro and Hong Kong dollars, in order to
minimise the foreign exchange risk, the Group aims to utilise the
fund for transactions that are denominated in the same currency.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2021,
employees. The employees’ salaries are reviewed and adjusted

the Group had approximately 210

annually based on their performance and experience. The Group's
employee benefits include performance bonus, medical insurance,
mandatory provident fund scheme, local municipal government
retirement scheme and education subsidy to encourage continuous
professional development of staff.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2021, the interests and short positions of the
directors and the chief executive and their associates in the shares
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long position in shares and underlying shares of associated
corporation

EERERRITHRAERE QB REBEZEZR
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percentage of
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of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

BB AR E &

HHEEEZ BETREZ

ERER 1B EE R [EPN; 4 R 15 48 &1 iRl

Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%

R RBERAR (1) BREBA

Note: B 5E

(O] Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand Limited holds
more than 50% of the issued share capital of the Company. Accordingly,
by virtue of the SFO, (i) Long Grand Limited is an associated corporation
of the Company and (i) Mr. Yuen Leong is deemed to be interested in
this associated corporation of the Company.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2021, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 29 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2021.

Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2021 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.
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EENBFEB 2GR EER

Directors’ interests in competing businesses and conflicts of
interests

BE_T_—HENA=+HILLHE £ATE
ERAARESEZHBABENERAER
EBEERFUNEFERI ZIMESFRHA
REBBTMEMAHEFRE-

During the period ended 30 September 2021, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.
Interests and short positions of substantial shareholders FERRZERRRE
RIBZ—FNA=+H REXABRES
KREAERAIEBFREFEZ Em B LM
T PAIALTHRABEE RAB B EITRAY

As at 30 September 2021, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section

336 of the SFO.

Capacity in which

L

Number of

Approximate
percentage of the
issued share capital

Name interests are held Shares interested of the Company
LA ATF
BEEEEZ BRITREZ
e, s BEEmZEH & E BB DL
Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%
RBAERAR (izE1) BalEAA
Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%
£F (MIsE1) corporation
R2EGER 2 #m
Power Trend Asset Holdings Ltd. Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) BmEAA
Power Trend Asset Holdings Ltd.
(MSzE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%
#1% (fizk2) corporation
MRREREE 2 #m
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Interests and short positions of substantial shareholders TEREZIEXERKE (&
(Continued)

Approximate
percentage of the

Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
LA ATF
BEEEZ BRITREZ
e, s HEEmZEH BmEE LS g
China Cinda Asset Management Co., Ltd. Interest in controlled 1,280,000,000 (L) 6.30%
(Note 3) corporation
FEEEEEEERMERARE NE2ZEEEEZ #m
(MF5E3)
Interest in controlled 640,000,000 (S) 3.15%
corporation
REESEEZ #m
China Cinda (HK) Holdings Interest in controlled 1,280,000,000 (L) 6.30%
Company Limited (Note 3) corporation
FEIEE (B8 ZRERAT N2EGEE 2 Em
(M4E3)
Interest in controlled 640,000,000 (5) 3.15%
corporation
MREREE 2 #m
China Cinda (HK) Asset Management Co., Interest in controlled 640,000,000 (L) 3.15%
Limited (Note 3) corporation
FEIEE (B8 EEEERG R2EGER 2 #m
BIRATE (MEE3)
Person having a security 640,000,000 (L) 3.15%

interest in shares
RGO REE RS ER
Z @A

Interest in controlled 640,000,000 (S) 3.15%

corporation

RREGERZ s

(L denotes long position () 5FRE
denotes short position () ERE

ICa)
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Interests and short positions of substantial shareholders
(Continued)

Notes:

(O] Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

%) Power Trend Asset Holdings Ltd. is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng’s 100% direct interest
in Power Trend Asset Holdings Ltd., Mr. Luo Feng is deemed or taken
to be interested in the 2,540,190,000 shares held by Power Trend Asset
Holdings Ltd. for the purposes of the SFO.

(3) China Cinda Asset Management Co., Ltd. has 100% control of China
Cinda (HK) Holdings Company Limited, which has 100% control of China
Cinda (HK) Asset Management Co., Limited.

Save as disclosed above, as at 30 September 2021, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2021.

TERRZESRRE (&

©) EBRERATDIBHEFRERRTRESE
RBHREA70%RI0%ER - EREFLEENE
BHERAB Z70%E E D RIFEFRIBERK
Bl EFEERBAAEERRBBERADF
5210,347,283,880% A& 14 FR ¥ A 1t ©

@ Power Trend Asset Holdings Ltd.FAZEI& %% &%
KREHZERE - BREELERPower Trend
Asset Holdings Ltd. Z100%E % # & IREEFH
FERE B B S E WA B EERPower
Trend Asset Holdings Ltd. 357 222,540,190,000f% B&
R R o

€) THEEEEEERNAERABDEADE
(BA) ZERAMRAB Z 2 EIEHI#E - M
(B ERERARDBRATEEE (FE
EEERMNABRABD Z 2 EEHE-

<3
&

REXFRBEESN KRB —FhhB=+
B #EEAEmAL ERER EXTEER
EEITHRABREARB RBHEREZRHK 18
RRMNDKREHFZEDRRBIPREZ AT
BEERIN RARB R AEEBEBEN KRR 18-
BRID T B F T A A BN R E F R E R
EBHFREFEZBRMAZEHEIRA

ERETESRBZRETA

QB BERMEZFAES EHRA (TEHR
Bl M tFsARM EHETAERETE
FRFBZRESTR (MRETR)) - EH2EE
EFHARERR FARERELBES M
B RENBERSHBEETEETRIME
ZREREREFETESFIZSZTATE

MR« HE BRI A AR RS
RBET-_—FNAA=+HLAER £A
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ATWE -
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision E.1.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presents at the annual general meeting
held on 30 August 2021 was elected as chairman thereof to
ensure an effective communication with the shareholders
thereat.

(0) Code provision F.1.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.

BTEEERBRTA

REERSHEN A28 —BET LHRA
MsE+mpfsc BEERAERTE ((REEHR
SR FRES) 2 SPRMR S L TR R
RERENE T REEERI -

RIEF MR FBA2ME EERITEAER
(TITERMB ) 2 B A EERE— A
FeoRM ARATRERNEEEXNZEE
FETHAH TRZHMERFERE
BzEREEHRTESEREE B
HeREEERABRZR MeafhEERE
EXHREEREENRRERZET
HBho

EEERX R LLZHESHEETRAERE
MBpZ2RBPITESOEFLER B
AFARIEEERERB 2 R R W
BERABRRZERBN G - BRAEART
HREFZER EFERBIRAR
BLERRAEGBANERFERERTH
BEBBERZER-

TFRAMRXBEN2RRE > TEEEERR
BERE-ARABEAMEIRE-—BWAER-
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Compliance with the Code on Corporate Governance Practices
(Continued)

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the unaudited interim financial
information was prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy, remuneration packages for the Directors and members of
the senior management and on the establishment of a formal and
transparent process for approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Nomination Committee are to
lead the process for the appointments of the member of the Board,
and to identify and nominate suitable candidates for appointment
to the Board and make recommendations to the Board.

Interim Dividend

The Board resolved not to declare any interim dividend for the
period (2020: Nil).

On behalf of the Board
International Business Settlement Holdings Limited

Yuen Leong
Executive Director

Hong Kong, 26 November 2021
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