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The board (the “Board”) of directors (the “Directors”) of
Karrie International Holdings Limited (the "Company”)
announced the unaudited consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six

months ended 30 September 2021 as follows:

EMBEERERAERAR (AR DESR(E
Ele(EFg)BmBE_T_—
FAAZFTBERNEARRARENRER
AARERDAREERZGEETHERN

T

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FEBRHPHGFEEMHTRAE
AS AT 30 SEPTEMBER 2021 R=—ZE=-_—F L A=+H
(Expressed in Hong Kong dollars) (LA 7 7T %1 /R )

30 September 31 March
2021 2021
—E-—% —E-—F
AWB=+H =A=+—H
Note $'000 $'000
B 5E T T
ASSETS zE
Non-current assets EMEEE
Property, plant and equipment Y- BEKREE 6 569,397 519,498
Investment properties "EYE 6 322,818 317,420
Intangible assets mEEE 5,578 6,350
Investments in an associate REE QR Z2"E 20,526 19,266
Other financial assets HthemEE 30,055 26,401
Other non-current assets Hi3ERBEE 8 52,402 10,849
Deferred tax assets BEEREEE 1,696 1,696
1,002,472 901,480
Current assets mENEE
Inventories FE 611,243 391,072
Property development and MEERERERKAN
contract costs 7 1,071,691 1,064,989
Trade and bills receivable BOREERKER 8 723,783 658,268
Prepayments, deposits and FER® - ke REAM
other receivables JE T BR 3R 8 80,946 83,583
Amounts due from related JE U B 3 A R BR K
companies 6,151 131,082
Current tax recoverable 7N ER A] Y B AR IE 403 200
Restricted deposits PR #1773 791,859 275,785
Cash and bank deposits Be RIRITHFER 9 166,289 144,978
3,452,365 2,749,957
Total assets BEH#E 4,454,837 3,651,437
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
FEERHHGESMERRAR(E)

AS AT 30 SEPTEMBER 2021 R=—ZE-_—F N A=+H
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

30 September 31 March
2021 2021
—E2"—f —E -
AB=+H =A=+—H
Note $'000 $'000
M 5 Fr Ft
EQUITY a2
Capital and reserves ELFREEBBAEWN
attributable to equity B AR iE
shareholders of the
Company
Share capital & 2 10 201,849 201,244
Other reserves H s 300,797 272,066
Retained earnings =B & A 1,068,148 957,309
Totalequity ~ ~~~~ #az#&® 1,570,794 - 1,430,619
LIABILITIES &5
Current liabilities mERE
Trade payables =Y LN 11 456,554 340,424
Accruals and other payables FEEtE R K E i BN
BE 3K 990,367 803,798
Lease liabilities HEBAE 6,184 2,594
Bank borrowings RITHE 12 316,949 301,010
Amount due to an associate JFE 15 B & R B BR 3K 4,121 1,669
Amounts due to related FE 1 B 38 A R BR X
companies 3,659 4,032
Current tax payable AN HAE A R IR 296,984 134,961
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,074,818 1,588,488
Non-current liabilities ERBAR
Bank borrowings RITEE 12 783,915 616,456
Lease liabilities HEAE 10,537 1,141
Provision for long service RERTE & HE
payments 9,149 9,149
Deferred tax liabilities RERIEAE 5,624 5,584
809,225 632,330
Total liabilities AEWE 2,884,043 2,220,818
Total equity and liabilities ERRAREE 4,454,837 3,651,437
Net current assets mHEERHE 1,377,547 1,161,469
Total assets less current FEHERTDAR
liabilities 2,380,019 2,062,949

The accompanying notes are an integral part of this interim i3 AAXNPHB K BRE B IEHD
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
FEEXHPGESRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #HZ—Z -_—F N A=+HIL~@A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

For the six months ended
30 September
BEALA=1+HLKMEAR

2021 2020
—E-—%F —EEE
Note $'000 $'000
B 5E T Fit
Revenue WA 5 1,909,904 1,472,297
Cost of revenue W A B AR (1,384,856) (1,156,954)
Gross profit E A 525,048 315,343
Distribution and selling expenses % $4 & §4 & & F (21,814) (15,861)
General and administrative —RRITHER
expenses (73,975) (83,330)
Other income/gains Ha g Az 13 5,277 7,206
Operating profit M&&#* 434,536 . 223,358 _
Finance income B B A 4,206 1,968
Finance costs B 75 A AR (3,900) (5,201)
Finance income/(costs), net  BABMA /(RA) - ¥#8 15 306 ... (3,233)
Share of profits of an associate JE A B 2 N A v A 933 1,267
Profit before taxation B 4 A & 435,775 221,392
Income tax Ffr 15 % 16 (182,448) (69,310)
Profit for the period N s 253,327 152,082
Profit for the period attributable AR A#E 3 H A E(L
to equity shareholders of the 7 B g A
Company 253,327 152,082
Earnings per share attributable RAFBIERFFEBE ARG
to equity shareholders of the 5 1 E A
Company
Basic earnings per share g & AR
(HK cents) (L) 17 12.6 7.6
Diluted earnings per share BE%ERET
(HK cents) () 17 12.5 7.6

The accompanying notes are an integral part of this interim  MisFr A AP HBH B R E 2 B D ©
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FEERHPGOREERAM2AKAR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #HZ—Z-_—F N A=+HIL~@A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

For the six months ended
30 September
BEALA=+HLKMEAR

2021 2020
—E-—%F —EEE
$'000 $'000
T Fit
Profit for the period A#Es o 253,327 152,082
Other comprehensive income for the 7S 88 H 2 Y A
period:
Items that may be reclassified HEERET»HEEERZ
subsequently to profit or loss: B/H:
Exchange differences on translation 8 & B A INEE 2 B 5 3
of financial statements of KFIEEZRIBEZR &
operations outside Hong Kong, W2 FE
net of $Nil tax 19,143 38,548
Exchange differences on other HhemMEECHB®RER
financial assets (1,149) —
Fair value gains on other financial HmemEERAFEZIK
assets, net of $Nil tax W ERIEZFE 4,613 13
Other comprehensive income for the 7% 8 H b 2 @ U A
period 22,607 38,561
Total comprehensive income for the  ZNHi & EUg A 4258
period 275,934 190,643
Total comprehensive income for QB HE B A FE AL A B
the period attributable to equity ZHEIRA LS
shareholders of the Company 275,934 190,643

The accompanying notes are an integral part of this interim Mt AARP M KREZ AR LD ©
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FEEXHPGOHEHKEDR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #HZ—Z -_—F N A=+HIL~@A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

Attributable to equity shareholders of the Company

EYNCE 332 PN
Share Other Retained
capital reserves earnings  Total equity
B At 6% & RLBRH HanE
$'000 $'000 $'000 $'000
TR T TR T
Balnceasat TAprl 2021 SE-FAACHZER 201244 272066 957309 1430619
Change in equity for the six months HE-Z--§hA=+HL
ended 30 September 2021: NEAZEREE:
Profit for the period KERF - - 253,327 253,327
Other comprehensive income KHEMZEHBA
for the period — 22,607 — 22,607
Total comprehensive income KHEZAKRAES
for the period — 22,607 253,327 275,934
Issuance of shares upon exercise of TRBERERET
share options (note 10) 7 (B 3£10) 675 4,067 - 4,742
Cancellation of shares TR G (70) 1,299 (1,229) —
Equity settled shared-based transactions AR H 2 %X 5 - 3,768 - 3,768
Repurchase of shares [l 8 i 10 - (3,010 - (3,010
Dividends paid (note 18) BIR & 8 (F 3518) - — (141,259) (141,259)
Balance as at 30 September 2021 “EC-FAAZTRZER 201,849 300,797 1,068,148 1,570,794

The accompanying notes are an integral part of this interim Ml sF A AP BB R E 2 B D °
financial report.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
AEEBEREGHAGSESED R (Z

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 #HZ—Z-_—F N A=+HIL~@A
(Expressed in Hong Kong dollars) (LA 7T 1l /R )

Attributable to equity shareholders of the Company
KRARERRFAAEE

Share Other Retained
capital reserves eamnings Total equity
L Hi b RE & BEREE
$'000 $'000 $'000 $'000
Fr Fr T Fr
Balance as at 1 April 2020 _SECERRACRZES e Rl Yz G
Change in equity for the six months HE-Z-ZENA=TAL
ended 30 September 2020; NMIAZEZEE:
Profit for the period AE R R — — 152,082 152,082
Other comprehensive income KHEMZERA
for the period — 38,561 — 38,561
Total comprehensive income KHEZAKRAEH
for heper S e 90
Issuance of shares upon exercise of TEBRERZIRG
share options 380 1,522 — 1,902
Dividends paid (note 18) BIR & 8 (M 3518) = — (99,882) (99,882)
Balance as at 30 September 2020 “E-EFNAZTHZER 199,764 233,483 835,116 1,268,363

The accompanying notes are an integral part of this interim  MiiF AXRP BT KHREZ AR LD ©

financial report.

Karrie International Holdings Limited 3z 7 BEE 12 AR A BR 2 7l



UNAUDITED CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
FEECHPGSHEARE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & ZE —Z -—F L A=+ H It~ @A
(Expressed in Hong Kong dollars) (LA 7 7 %1 7R )

For the six months ended
30 September
BENANA=1THLKEAB

2021 2020
—E_—%F —EEE
$'000 $'000
T T
Net cash generated from BEEEZRES
operations 136,373 27,605
Hong Kong Profits Tax paid ENEBNER (4,823) (4,301
PRC tax paid B A B R IE (16,858) (1,024)
Net cash generated from BETHEEZRRS
__operating activites 114692 22,280
cash flows from investing BRETDHZHERE
activities
Payment for the purchase BEWE BFERF
of property, plant and 2R
equipment (120,060) (36,485)
Other investing activities H i BIEE 5,148 2,091
Net cash used in investing BRETBHMACER &
ACVINeS e (114912) | (34,394)
Cash flows from financing METHZRERE
activities
Dividends paid 2R K E (141,259) (99,882)
Proceeds from new bank FRITBEZABER
borrowings 502,586 126,799
Repayment of bank borrowings  E&ETEE (323,181) (139,841)
Other financing activities Hi g &5 (17,238) (19,521)
Net cash generated from/ MEFTHEE (FA)Z
(used in) financing activities F#H& 20,908 (132,445)
Net increase/(decrease) in BeRBaSFEYMZ
cash and cash equivalents BiEm (D) 20,688 (144,559)
Cash and cash equivalents at H#MZREEBRHR &
the beginning of the period SED 144,978 264,042
Effect of foreign exchange IEEEEHITE
rate changes 623 4,240
Cash and cash equivalents at HRXZRERHE &
the end of the period SEEY 166,289 123,723

The accompanying notes are an integral part of this interim Ml AXRPHBKREZ AR LD ©
financial report.
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5 8 & M 5

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL REPORT

(Expressed in Hong Kong dollars, unless otherwise stated) (BREETHEN  BEEEGLABTIITR)

10

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) are principally
engaged in:

— Metal and Plastic Business("M&P"): providing
mechanical engineering solutions, manufacturing
and sales of metal and plastic parts, including
moulds and the relevant plastic and metal parts
products for information and communication
technology industry, etc.;

—  Electronic Manufacturing Services Business
("EMS"): manufacturing and sale of magnetic tape
data storage, point-of-sale system, and other
computer peripherals, etc; and

— Real Estate Business: urban renewal, residential
real estate project investment and development.

The Company is a limited liability company
incorporated in Bermuda on 29 October 1996. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The shares of the Company have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 16 December
1996.

This unaudited condensed consolidated interim
financial report has been approved for issue by the
Board of Directors on 29 November 2021.

Karrie International Holdings Limited &z FIBIFR 12 A% B R A &
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BASIS OF PREPARATION

This interim financial report for the six months ended
30 September 2021 has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock
Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim Financial
Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The interim
financial report is unaudited but has been reviewed by
the Group’s audit committee.

This interim financial report should be read in
conjunction with the annual financial statements
for the year ended 31 March 2021, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“"HKFRS").

This interim financial report has been prepared
in accordance with the same accounting policies
adopted in the annual financial statements for the
year ended 31 March 2021, except for the accounting
policy changes that are expected to be reflected in
the annual financial statements for the year ending
31 March 2022. Details of the changes in accounting
policies are set out in note 3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period.

None of these developments have had a material
effect on how the Group’s result and financial position
for the current or prior periods have prepared or
presented in this interim financial report. The Group
has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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SIGNIFICANT JUDGEMENTS AND

ESTIMATES

The preparation of financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim financial report, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as these that
were applied to the consolidated financial statements
for the year ended 31 March 2021.

SEGMENT REPORTING

The Group's chief operating decision-maker
("“Management”) reviews the Group’s internal reports
periodically in order to assess performance and
allocate resources. Management has determined the
operating segments based on these reports.

The Group is organised on a worldwide basis into
three major operating segments. They are (i) metal and
plastic business; (ii) electronic manufacturing services
business; and (iii) real estate business.

Management considers the business from both
geographic and products and services perspective.
From a products and services perspective,
Management assesses the performance of metal and
plastic business, electronic manufacturing services
business and real estate business. In addition, there is
further evaluation on a geographic basis (Japan, Hong
Kong, Mainland China, Asia (excluding Japan, Hong
Kong and Mainland China), North America and Western
Europe). Management assesses the performance of
the operating segments based on operating profit.
Segment information provided to Management for
decision making is measured in a manner consistent
with that in this interim financial report.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.
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5

SEGMENT REPORTING (continued)
Segment results for the six months

September 2021 are as follows:

5
ended 30

For the six months ended 30 September 2021

SEEE(E)

HEz—_ZT—

ZOREBEMT

BEZB--FnRA=+HLRAA

—FNA=THIXEA

Electronic
manufacturing
Metal and services Real estate
plastic business business business Total
IR8RE L&} FitE
% RIXH % A
$'000 $'000 $'000 $'000
T T T T
Segment revenue FBEA
Revenue from external customers  REMNBEE ZHA 958,990 550,592 400,322 1,909,904
Inter-segment revenue AEERA 17,352 - - 17,352
Reportable segment revenue BERHRA 976,342 550,592 400,322 1,927,256
Gross profit M 192,790 27,591 304,667 525,048
Distribution and selling expenses A ¥ REEERAR
and general and administrative —BRITHER
expenses (73,160) (9,618) (13,011) (95,789)
Other income/gains EH A /s 4,086 342 849 5,277
Operating profit m2E R 123,716 18,315 292,505 434,536
For the six months ended 30 September 2020
BE-Z-ZEAA=TRALEAAA
Electronic
manufacturing
Metal and services Real estate
plastic business business business Total
heBg EFEXE B E
2% RIEHK E RS
$'000 $'000 $'000 $'000
Fr Fr T Fr
Segment revenue FHBBA
Revenue from external customers  RENBEE ZMA 901,745 394,732 175,820 1,472,297
Inter-segment revenue AEEKA 12,462 - - 12,462
Reportable segment revenue BESBRA 914,207 394,732 175,820 1,484,759
Gross profit 7 193,191 21,549 100,603 315,343
Distribution and selling expenses  HEREEER R
and general and administrative —BRTKER
expenses (75,087) (9,370) (14,734) (99,191)
Other income/gains EflA /W 5,863 494 849 7,206
Operating profit m2iEH 123,967 12,673 86,718 223358

Interim Report 2021/22 /r EAzR &
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5

SEGMENT REPORTING (continued)
A reconciliation of operating profit to profit before
taxation is provided as follows:

SEWEE(E)

BEENFEERB AT AT

For the six months ended
30 September
BEENLA=1THLKEAR

2021 2020

—EBZ—%F —T-FTHF

$'000 $'000

T FT

Operating profit 48 & 434,536 223,358
Finance income B 75 W A 4,206 1,968
Finance costs B 75 B R (3,900) (5,201)
Share of profits of an associate FEAE B & R A i A 933 1,267
Profit before taxation Rk %2 A 4 A 435,775 221,392

PROPERTY, PLANT AND EQUIPMENT AND

INVESTMENT PROPERTIES

Acquisitions and disposals

During the six months ended 30 September 2021, the
Group acquired property, plant and equipment and
investment properties with a cost of approximately
$92,868,000 and $18,000 respectively (six months
ended 30 September 2020: $42,877,000 and $49,000
respectively). Property, plant and equipment with a
net book value of $5,000 were disposed of during the
six months ended 30 September 2021 (six months
ended 30 September 2020: $49,000), resulting in a
gain on disposal of $1,142,000 (six months ended 30
September 2020: gain of $340,000).

PROPERTY DEVELOPMENT AND
CONTRACT COSTS

VR BEREWBRETME

BERHE
HE-_Z-_—FhA=1+HL~EAH
N AEEBEYE BMERRER
BEWE 2 KAD R4 592,868,000
TR0 (B EZE=_EF N A
=+HIEREA - 575)4/442,877,000
JC }%49,0007T) - HHEZT=Z—F A
=tRERNEASBR  NEELED
¥ WERHZEZEKEEFEAS000
T(EHEZZE-ZEFAA=ZTHLER
& A : 49,0007T) « E 815 B & &=
1,142,000 (B E-E-FBFH A=+
A1k /<@ A : Uk 2£340,0007T) °

MEBRRRESARSF

30 September 31 March
2021 2021
—E_—%f —E-—F
AB=+H =A=+—H
$'000 $'000
Tt T

Property under development for  #FaE &Y ¥
sale 694,453 1,002,708
Completed property held for sale & a4 % 372,291 58,907
Contract costs & R B A 4,947 3,374
1,071,691 1,064,989
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TRADE AND BILLS RECEIVABLE, 8 HIRFREBEWER AR
PREPAYMENTS, DEPOSITS AND OTHER BRERHEMEBEIER
RECEIVABLES
30 September 31 March
2021 2021
=25 —E-—4F
AB=+H =RA=+—H
$'000 $'000
Tt Tt
Trade and bills receivable BH M EREWERR 724,072 658,557
Other receivables H b FE U BR X 17,110 17,326
741,182 675,883
Less: Loss allowance for trade BB SR ER KRR
and bills receivable 1B s (289) (289)
740,893 675,594
Prepayments FERTR 51,566 58,997
Deposits bigera 64,672 18,109
857,131 752,700
Less: Other non-current assets B B IERBIEE
(Note) (BfF3E) (52,402) (10,849)
804,729 741,851
Representing: R&k:
Trade and bills receivable, net BEIREREWERER
of allowance MR 723,783 658,268
Prepayments, deposits and TENFC RS REMER
other receivables AR 80,946 83,583
804,729 741,851

Note: Other non-current assets represent deposits
paid for the purchase of property, plant
and equipment amounted to approximately
$52,402,000 (31 March 2021: $10,849,000).

MeE: HMERBHEAERRERDY
X HBERRBzENRES
##9/352,402,0007C (=T =—
= A=+ —H:10,849,000
JT) °
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8 TRADE AND BILLS RECEIVABLE, 8 HBIOREEBREIR® -  AfF® -

PREPAYMENTS, DEPOSITS AND OTHER BRaRHEMEUWERZ)
RECEIVABLES (continued)

The Group generally grants credit periods ranging from FREFPOMERZZHBBIRSN -
30 to 90 days, except for four of the customers who AGRE-—RETEFZHMAIAE
is granted a credit period over 90 days. An ageing 908 - B RRREKEFIZERA
analysis of trade and bills receivable, based on invoice Mgt B2 Rl AT -

date, is as follows:

30 September 31 March
2021 2021
—E-—%5 —E-—F
ARB=E+EB =ZA=+-—H
$'000 $'000
Fr Ft
0 to 90 days 0Z290H 575,929 651,073
91 to 180 days 91£2180H 144,851 5,098
181 to 360 days 1812 360H 1,431 2,386
Over 360 days 3608 A £ 1,861 —
724,072 658,557
The maximum exposure to credit risk at the reporting RMER EERBz2EaRERLE
date is the carrying value of trade and bills receivable, MBS REBREWERR - ke kHA
deposits and other receivables stated above. The FEWEER 2 BEEE - ASETEFE
Group does not hold any collateral as security. FRERER2EARR -
9 CASH AND BANK DEPOSITS 9 BaRBITER
Cash and cash equivalents comprise: BelkBEeSBYEE:
30 September 31 March
2021 2021
—EZ—% —E-—F
AA=+A =A=+—H
$'000 $'000
T Fi
Cash at bank and in hand RITERRRE 143,751 136,546
Deposits with banks with 3 months = Ask E & 58~
or less to maturity when placed RITF R 22,538 8,432
166,289 144,978
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10 SHARE CAPITAL

10 KB=*

30 September 2021

31 March 2021

—E-—-%§ —E -
AB=+H =A=+—8H
Number of Nominal Number of Nominal
shares value shares value
EBiHn&A m{E B mEE mE
‘000 $'000 ‘000 $'000
T ¥ F FIT
Authorised: A
Ordinary shares of HK10 @R SR EE
cents each 107841 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: EETREHE:
Ordinary shares of HK10  E@EEREE
cents each 10711l
Beginning of the period/  H3% /44
year 2,012,440 201,244 1,993,840 199,384
Issuance of shares under  1T{EEEALIEE
share option schemes BT
(note (a)) (PFit3E(a)) 6,750 675 18,600 1,860
Cancellation of shares R (698) (70) — —
End of the period/year HX/FR 2,018,492 201,849 2,012,440 201,244

@)

During the period ended 30 September 2021,
share option have been exercised to subscribe
for 6,750,000 ordinary shares (31 March 2021:
18,600,000) in the Company at a consideration
of $4,742,000 (31 March 2021: $10,070,000) of
which $675,000 (31 March 2021: $1,860,000)
was credited to share capital and the balance
of $4,067,000 (31 March 2021: $8,210,000) was
credited to the share premium. $1,690,000 (31
March 2021: $3,749,000) has been transferred
from share-based compensation reserve to the
share premium.

For the six months ended 30 September 2021,
the Company has cancelled 698,000 shares of
the Company, the remaining 1,182,000 shares
have already been cancelled as the date of this
interim report, all of which were repurchased
during the period ended 30 September 2021.

@)

HE-_ZT-_—FhAhA=+HIL
BN BREDEITE N
R B4,742,000C(=Z & = — &F
= A=+ — 8:10,070,0007T)
2 B K A 76,750,0000% & &

B(—ZE-—F=A=+—8:
18,600,0000% )
T(ZE=-—F=A=+—8:

1,860,0007T) B 5 A & AN 0 £
%84,067,000C(ZE=—F = A
=-+—H8:8,210,0007T) 2 5t A
% 17 3% 18 ° 1,690,0007C (= =
——%=HF=+—8 13,749,000
L) EBRNABRO I 2B G E

EREROEE -

HE_Z-_—FhLA=1+HIER
8 A+ ARQAEE E $4698,000%
ARATF KA - HE81,182,0000%
R AFHREAHEE T
- MMERNHREBEE=S=—

FAA=+HIEEHADE -
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10 SHARE CAPITAL (continuedq) 10
(c) During the period ended 30 September 2021,
the Company repurchased its own shares on the
Stock Exchange as follows:

B & ()

©

RBE-F-—FAA=+AL
597y - A E] B Bt A2 I
ARBHMT -

Number Highest Lowest
of shares  price paid  price paid  Aggregate
Month/Year repurchased per share per share amount
BREM sRER
£/R B) 1308 RERE% RERES #a
$ $ $,000
T T Fr
July 2021 —E--£+A 698,000 1.78 173 1,229
September 2021 —“E-—-%NA 1,182,000 1.54 1.47 1,781
1,880,000 3,010
The holders of ordinary shares are entitled to receive LB A AR B R RE IR 2R
dividends as declared from time to time and are B WEBEARARRAELEER

entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard
to the Company’s residual assets.

/N

R2HRERE - BEEARREOER
R TEEMS FARFHAL -

11 TRADE PAYABLES 11 BHIEFGER
Trade payables ageing analysis, based on invoice date, BSENEREEEQHTE KRR
is as follows: DT :

30 September 31 March

2021 2021

—E-—% T

AB=+H =A=+—H

$'000 $'000

T For

0 to 90 days 0Z90H 432,020 322,729

91 to 180 days 91%180H 23,466 16,097

181 to 360 days 181£360H 1,020 1,434

Over 360 days 3608 LA E 48 164

456,554 340,424
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12 BANK BORROWINGS

12 HRITES

30 September 31 March
2021 2021
B 5 —T—F
AB=+H —A=+—H
$'000 $'000
T Fx
Portion of bank borrowings —FREELSER
repayable within one year and mEaEz
__Classified as current liabilities  $R#IE&EZ&H 316,949 301,010
Portion of bank borrowings —FREEYNER
repayable after one year and EmEBaE s
classified as non-current RITEEZIBH
liabilities
After 1 year but within 2 years —EBBRRERN 508,915 612,706
After 2 years but within 5 years  MERZERAFR 275,000 3,750
783,915 616,456
Total bank borrowings RITIEE B 1,100,864 917,466
Representing: R&:
Secured HHEMA 353,095 439,530
Unsecured AR 747,769 477,936
Total bank borrowings RITIEE B 1,100,864 917,466

As at 30 September 2021, the banking facilities of
$419,980,000 (31 March 2021: $516,700,000) were
secured by the property under development for sale of
Nil (31 March 2021: $151,977,000) and restricted deposit
of $779,630,000 (31 March 2021: $275,017,000) and the
share capital of the two wholly-owned subsidiaries of
the Company, Castfast Industrial (Yan Tien) Limited
and R 28l FHERBER 28, such facilities
were ut|||sed to the extent of $353,095,000 as at 30
September 2021 (31 March 2021: $439,530,000).

As at 30 September 2021, bank borrowings totaling
$316,949,000 (31 March 2021: $301,010,000) have a
contractual maturity within one year or are subject to
repayment on demand clauses. Some of the Group’s
banking facilities are subject to the fulfiiment of
covenants relating to certain of the Group’s statement
of financial position ratios. If the Group were to
breach the covenants, the drawn down facilities would
become payable on demand. The Group regularly
monitors its compliance with these covenants. As at
30 September 2021 and 31 March 2021, none of the
covenants relating to drawn down facilities had been
breached.

RZT_—FAA=1+H AEERTHE
% 5419980000 (ZE-—F=A=+—
H :516,700,00070) * AE A EEZYEAE
(ZE=—_—F=HA=+—H":151,977,0007T)

N PR 1F 3 &779,630,0007T (ZE = —4F
=A=+4+—H8":2750170007%) R A RQ T A
MeaEdHBAR EHAEEPRBRASHA

RAGIEREZEEHMERBTERAGZ
BAEEE MRZZE_—FALA=1+HE
W EN Az Bb & 58 4 353,095,000 (—FE ——
£=H=+—H":439530,0007T) °

RZZEZ—FhLA=1+AH RITEEEHT
HHEU% FRRZBERRIZEREEER S

316,949,000t (ZE=—F=HA=+—
EI-3O1,O1O,OOO7E) AEELHRITRE
BRFEASEEETUHBRAREEE@B
RAEETELIEE - WAEEERSE
R EIJESEHXZ@EHHQEWE%%
AEBTHERAETEBREZE
RZEZ—FhA= +E|&f7ff¢ ﬁ
=t+t—HB BERETIREEHIZHA
BER-
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13 OTHER INCOME/GAINS 13 Httlg A &

For the six months ended
30 September
BEAA=+HLKMEAR

2021 2020
—E-—%F —EEE
$'000 $'000
T T
Rental income HalA 2,190 1,978
Gain on disposal of property, plant HEWE - WEM&#E 2
and equipment (note 6) W 2= (B 3%6) 1,142 340
Government grants received RNEEBFNTRE KT ES
from Hong Kong Special ZBFE &
Administrative Region
Government —_ 2,999
Others HAi 1,945 1,889
5,277 7,206
14 EXPENSES BY NATURE 14 BHEESECER

For the six months ended
30 September
BEALA=1+HLKMEAR

2021 2020
2% —ECEE
$'000 $'000
T T
Amortisation and depreciation of ¥ - B E L& # 2 ##H &
property, plant and equipment e 46,572 40,779
Amortisation of intangible assets & 2 & & ¥ 34 772 767
Employee benefit expenses EERNHAZ(BRES
(including directors’ B <)
remuneration) 236,106 184,465
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15 FINANCE INCOME/(COSTS), NET 15 MBBRA (EE) S8

For the six months ended
30 September
BELRA=1HLKEA

2021 2020
—E_-—¢ —E-EF
$'000 $'000
Fr Tt
Finance income R T ON
Interest income from financial R AT E 2SR
assets measured at amortised BEH B A
cost 3,907 1,751
Other interest income from BRAFEFAEMEZEI
financial assets measured A(ATEENSE 2 7
at fair value through other B EH M B U A
comprehensive income
(recycling) 299 217
4,206 1,968
Finance costs B 765 K 2R
Interest expense on financial REBHEKAGFE 2SR
liabilities measured at BEHMEXZH
amortised cost (17,202) (19,577)
Interest expense on lease HEaBEZMEZH
liabilities (191) (114)
Less: Interest expenses W FHEEMER B
capitalised into property RN 4
under development for
sale 13,493 14,490
(3,900) (5,201)
Finance income/(costs), net WA (RAR) - F5E 306 (3,233)
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16

INCOME TAX

Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 September 2020: 16.5%)
on the estimated assessable profit for the period for all
group companies incorporated in Hong Kong.

The Group’s operations in the People's Republic of
China (the “"PRC") are subject to Corporate Income Tax
Law of the PRC at the standard tax rate of 25%, except
for one PRC subsidiary of the Group was rewarded
with Certificate of High and New Technology Enterprise
and entitled for a tax reduction from 25% to 15%
for a period of three years, effective from 1 January
2020. Land Appreciation Tax is levied on properties
in Mainland China developed by the Group for sale,
at progressive rates ranging from 30% to 60% on the
appreciation of land value, which under the applicable
regulations is calculated based on the revenue
from sale of properties less deductible expenditure
including lease charges of land use rights, borrowing
costs and all property development expenditure.

The amount of tax charged to the unaudited
condensed consolidated statement of profit or loss
represents:

16 FRE#R

FTERBBRILZEEARTIRER
Hi 2 (st R AR B s 712 16.5% (B ==
TRFNA=ZFTHIEREA 16.5%)
CHENIRE B EHES -

AEBRPEAREMBE(FE]DZ
ENBETRRACEMSH AIRZE
BB BT —RAEEFEH
MEBAREESHEMAEEE I
AIN=FR(A—ZE-_TF—F—Hit
ERD) R - BLEB25% M E15% ©
AEEBRFRERNEMREIEHEERRZ
MEFHRLTIWEESBARER X
30% E60% H EH A L HIBET - 1%
REAED B ESEIRIE
MEHEEWABRTNREE(BEL
WERAEEEER BERAKAE
MEFRAI)METE -

REAGCEZBRAGABZIRIHZ
WMIEBLT :

For the six months ended
30 September
BELRA=1HLKEAB

2021 2020
—EBZ—%F —T-FTHF
$'000 $'000
T FT

Current taxation 7N HA 7R IH
Hong Kong Profits Tax BEEMNEH 11,577 11,006
PRC Taxes AR R IR 170,871 58,304
182,448 69,310

Karrie International Holdings Limited 3= | BB 1 A& A BR A 7



17

18

EARNINGS PER SHARE 17
Basic earnings per share is calculated by dividing

the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary
shares in issue during the period.

Diluted earnings per share is calculated by dividing
the profit attributable to equity shareholders of the
Company by the weighted average number of ordinary
shares in issue after adjusting for the potential dilutive
effect of the outstanding options during the period.

BREF
BRERGENDIREBEARTDERFE
ARBMERMFABMAEHTZEBR
mEFHHEE -

BEREBRENDREBEARR RS
BAREENGRABASBTZER
BMEFABREARBEERETEL
WARITEBRAERE -

For the six months ended
30 September
BELRA=1THLKEAB

2021 2020
—E-—%F —E-THF
Profit attributable to equity RARERFEBARBERET
shareholders of the Company (Fm)
($'000) 253,327 152,082
Weighted average number of BEITERR 2 NETHE
ordinary shares in issue (F&)
(in thousand shares) 2,015,185 1,995,256
Effect of outstanding share MAITEBRE TR
options (in thousand shares) (Fm) 6,350 13,363
Weighted average number of EREITERKR(EE) 2 mE
ordinary shares (diluted) in FHEH(FR)
issue (in thousand shares) 2,021,535 2,008,619
Basic earnings per share 1% E A0 R GBI
(HK cents) 12.6 7.6
Diluted earnings per share BEreRosR OB
(HK cents) 12.5 7.6
DIVIDENDS 18 B2

The final dividend for the year ended 31 March
2021 amounting to $141,259,000 representing HK7.0
cents per share, was paid in September 2021 (2020:
$99,882,000, representing HK5.0 cents per share, was
paid in September 2020).

RZEBE-_—FNLARMEHZE=_ZT=——
FZA=Z+—HLEFEZRHARE
£141,259,0007T 18 & X § Rk7.0%8
WETE_FF - R_F_FFAA
& 1799,882,0007T * #8 & M &AX5.078
ili) ©
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18 DIVIDENDS (continued) 18 BR(Z)
The Board declared an interim dividend of HK 4.5 cents ETeRRARBEEE_ZT_—FNA
per share and special dividend of HK1.0 cent per share ZTHLEANEAPEZTIEHRESR
for the six months ended 30 September 2021 (Six 458N AR EFRR1.0BML (B =
months ended 30 September 2020: interim dividend —E-EFNA=THIEAN@EA:F
of HK4.0 cents per share and special dividend of B B & RA0B (L R RIR B &K
HKO0.5 cent per share). The interim dividend amounting 0.5 Il - = B3 f% 2 /&90,779,0007T
to $90,779,000 and special dividend amounting to MBI B A20,173,0000T (B2 -F
$20,173,000 (six months ended 30 September 2020: —EFAAZFTHIEANMEA - RHRK
interim dividend amounting to $79,906,000 and special £.79,906,0007T X % 5l B% £.9,988,000
dividend amounting to $9,988,000) have not been TORBERRERERBEE -
recognised as liability at the end of the reporting
period.
MATERIAL RELATED PARTY 19 EEREALTEZS
TRANSACTIONS
(@) Transactions with related parties: (@) HEBEEALIZXRS:
For the six months ended
30 September
EFEAB=1+HIAMER
2021 2020
% —ZE-F
$'000 $'000
T T
Sales of finished goods to MEBEQRHERK M
related companies 41 68
Management fee income from A1 B8 A B W ER & 12 &
a related company A 320 320
Rental income from a related A B8 & A &) U ELFE & I A
company 102 102
Rental income from an ) Bt & A B R AR € UL A
associate 145 135
Rental charged by related MEEARSZMNES
companies 1,440 2,444
Purchase of property, plantand B2 AFEEDE - K
equipment from an associate  E N R & 3,365 8,745
Repair and maintenance M E AT R AEER
charged by an associate RE 2,318 2,349

Karrie International Holdings Limited 3= | BB 1 A& A BR A 7



19 MATERIAL RELATED PARTY

TRANSACTIONS (continued)
(b) Key management compensation

19

FEREALZSR(E)

by FTEEEEMWE

For the six months ended
30 September
BEARA=1THLKEAB

2021 2020
—EBZ—%F —T-FTHF
$'000 $'000
T Tt
Short-term employee benefits %2 Hi{g 818 7| 7,388 7142
Share-based payment LA R 19 2 451 = B 970 =
Post-employment benefits Bt B8 2 A 73 66
8,431 7,208
20 FAIR VALUE OF FINANCIAL INSTRUMENTS 20 €M ITALNFE
Fair value estimation A FEMEE

The carrying value less impairment provision for trade
and bills receivable and trade payables is a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to the
Group for similar financial instruments.

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

— Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

The Group has a team headed by the Assistant
Accounting Director performing valuations for the
insurance contracts which are categorised into Level
3 of the fair value hierarchy. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
Chief Financial Officer. Discussion of the valuation
process and results with the Chief Financial Officer is
held twice a year, to coincide with the reporting dates.

BHRERRURRNREZEMNER
ZHEEEREREERRAERD
HRAVPE -ER/RREAN  MBEE
RFEZEFHERRENRSREN
AEERERMRETZERTALZ
MEBERFE -

TRMABBEZITRAFEARZ
CHMTHE - TRABRZEENT:

— ERAERBERNERTHZ
HRIECREAZ)(E—E) -

— BRIF-ERBRERIMEIN  Z
BEXBBEIABRE 28EA
REE (BIPIER) o i 5 (B
REER(E=E) -

— YHRERBABEMZEECE
EREEZBUR (ANEMTHEH
BIUE=RE) -

AEERAHEEH REEE L E
B HSEALTEBRESE2R
MAKETHE - REATEZBH
AN EERENMREHREK
RHRFEREABMEL VAR
B EEMRALE - ARABREE
SHEERIBE R EEBRERE
KK -
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS 20
(continued)
Fair value estimation (continued)
The following table presents the Group’s financial
assets that are measured at fair value on a recurring
basis as at 30 September 2021:

EMIALNFEE)

NEELE (E)
RZZBEZ—FNLA=1+H T&EEI
KEHEERATEAEEHR 2SR
BEEMAT:

30 September 31 March
2021 2021
B —% —E—4F
AA=+H —A=+—H
$'000 $'000
T T
Assets: BE:
Level 1 F—[E
— Listed equity securities — ERERES 10,884 7,445
Level 3 E=E
— Key management insurance — EEZEHERREY
contracts 19,171 18,956
30,055 26,401

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm'’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in Level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using valuation
techniques. These valuation technigues maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an
instrument are observable, the instrument is included
in Level 2.

If one or more of the significant inputs is not based
on observable market data, the instrument is included
in Level 3. Specific valuation techniques, such as
discounted cash flow analysis including dividend
growth model, are used to determine fair value for the
financial instruments.

Karrie International Holdings Limited 3= | BB 1 A& A BR A 7

EEBRMEEEZEMIAZAYF
ERERESAZMHREIRE - HH
ERNERERREBFRSH X5
PR ERAL  EERBER
EEREES MZERERARERA
FREEEETZEBERERTER
ZE - ZMSRR AR o REEF
BReMEBEEZTHRERERES
HBE HETABEEE—E -

REEEBMSEEZERM I AWM
MBHINMTETA) 2 R FEMAMGE
RMEE - HEXMNEEMNAITHRE
MSHBIE(NE) BEDKEER

FEMET - Mt E—SRIEZAF
EMEZHBEEABEBEAUERERH
B AZEeMIANAE-E-

M—EREZEERBMIBEAFERER
BEmEHE  IZERIAIAS
=B - BEMERMN - fINRRE
MENN - BRERBIEREN - BN
BEemMIAZATE-



20 FAIR VALUE OF FINANCIAL INSTRUMENTS

(continued)

Fair value estimation (continued)

There were no transfers of financial assets/liabilities
between Level 1, Level 2 and Level 3 fair value
hierarchy classifications.

Information about Level 3 fair value measurements

EMIRAFEA)
DV B 5 (4)

F— FHF-EQXFEELSE
LETEEHMEE BBEIER-

FRE=ZELATEFEESR

Valuation Significant Weighted

techniques unobservable inputs Range average

fE{ER JFRTHREAHE gE EFHH

Key management Discounted cash flow  Discount rate 2.0%-2.01% 2.01%
insurance contracts model

BEERERRELN BRI EREE ALIR 2.0%-2.01% 2.01%

The fair value of key management insurance contracts
is determined using the discounted cash flow model.
The duration of the cash flows and the specific
timing of inflows and outflows are determined by
conditions in accordance with the terms of the
respective insurance contracts. The periodic cash
flow is estimated as gross redemption value and
interest income less surrender charges. The series of
periodic net income for the contracting periods is then
discounted. The fair value measurement is negatively
correlated to the discount rate. As at 30 September
2021, it is estimated that with all other variables held
constant, a decrease/increase in discount rate by 1%
would have increased/decreased the Group's other
comprehensive income by $2,728,000 (31 March 2021:
$2,796,000).

The movement during the period in the balance of
these Level 3 fair value measurements is as follows:

EEEEEBRBREVZAFENRA
E\Eiiiii//lh%/f?ifg © Eﬁ@/ﬁiz
HRUAERA MR ZE TR TR
BERBEVZEREE - THRE
MENGFTABERIE ﬁ&%wéuﬁm
BIRRER - ARz —BE£FEH
FRATITUANE - AT EFEH
BRIk MEBE RZE_—FAN
A=+H " FsEmEEMmeHER
BEZBERT  BRIR KD 1E 1%
1S, R AREE z a2k A
2,728,000t (—E-——F=HF=+—
B :2,796,0007T) °

30 September 31 March
2021 2021
—E-_—%5 —E—F
AA=+A =A=+—H
$'000 $'000
T Fo
Key management Insurance EEEHEEBRIEESH
contracts
Beginning of the period/year B, F ) 18,956 19,629
Additions NE — 5,833
Disposal k= — (6,794)
Interest income recognised in REZERZF I WA
profit or 10ss 189 423
Exchange difference recognised in MERER Z L =8
profit or loss — (126)
Net fair value gain/(loss) HA/FRAREMEEmKRA
recognised in other R FATFERZ
comprehensive income during (E518)
the period/year 26 9
End of the period/year R FIE 19,171 18,956
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS

(continued)

Fair value estimation (continued)

Information about Level 3 fair value measurements
(continued)

There were no fair value gains or losses for the periods
included in profit or loss for assets held as at 30
September 2021 and 31 March 2021.

21

COMMITMENTS AND CONTINGENT
LIABILITIES

@)

Capital commitments
The Group had the following authorised and
contracted capital commitments:
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BAREIE
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30 September 31 March
2021 2021
B 5 —T—F
ARB=+H =A=+—H
$'000 $'000
T T
Purchase of property, plant BEWE BWENLEE
and equipment 130,049 25,972
Planned expenditure (b FEXZH

As at 30 September 2021, the Group had
contracted for further property development
expenditure and the related costs of internal
fixture and fittings amounted to $122,695,000 (31
March 2021: $135,904,000).

Contingent liabilities

As at 30 September 2021, the Group had issued
guarantees to banks to secure the mortgage
arrangements of certain property buyers. The
outstanding guarantees to the banks amounted
to $372,072,000 as at 30 September 2021(31
March 2021: $166,451,000) which will be released
upon the completion of the transfer procedures
with the property buyers in respect of the legal
title of the properties.

The directors do not consider the Group will
sustain a loss under these guarantees as the
bank has the rights to sell the properties and
recovers the outstanding loan balance from the
sale proceeds if the property buyers have default
payment. The Group has not recognised any
deferred income in respect of these guarantees
as its fair value is considered to be insignificant.
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DIVIDEND

The Board declared an interim dividend of HK4.5 cents per
share for the six months ended 30 September 2021 (the
"Period”) (for the six months ended 30 September 2020:
HK4.0 cents) and a special dividend of HK1.0 cent per share
(for the six months ended 30 September 2020: HK0.5 cent) to
celebrate the 25th Anniversary of the listing of the Company
to all shareholders whose names appear on the register of
members of the Company on 15 December 2021. The interim
dividend and special dividend will be payable to those
entitled on or about 31 December 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company has been closed
from Tuesday, 14 December 2021 to Wednesday, 15
December 2021 (both dates inclusive) during which period
no transfer of shares was registered. In order to qualify
for the proposed interim dividend and special dividend,
all properly completed transfer forms accompanied
by the relevant share certificates must be lodged with
the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen'’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
Monday, 13 December 2021.

BUSINESS REVIEW

For the Period, the turnover of the Group was
HK$1,909,904,000 (for the six months ended 30 September
2020: HK$1,472,297,000), which increased by approximately
30% when compared with the corresponding period last
year. Profit attributable to the equity shareholders of
the Company amounted to HK$253,327,000 (for the six
months ended 30 September 2020: HK$152,082,000), which
increased by approximately 67% when compared with the
corresponding period last year. This was due to the good
relationship between the Group and the global industrial
customers of server and the increasing demand for servers
from new customers. In addition, the gradual maturity of real
estate projects brought considerable profits to the Group.
It is gratifying to note that the Group has achieved such
outstanding results despite the challenges of rising costs
and the appreciation of Renminbi, together with the lasting
of pandemic and tough business environment for the Period.
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(A)

Industrial Business:

1.

For the Period, the turnover of the overall
industrial business was HK$1,509,582,000
(for the six months ended 30 September
2020: HK$1,296,477,000), which increased by
approximately 16% when compared with the
corresponding period last year. For the Period,
the operating profit of the overall industrial
business was HK$142,031,000 (for the six months
ended 30 September 2020: HK$136,640,000),
which slightly increased by approximately 4%
when compared with the corresponding period
last year. The increment was less than that of
turnover during the Period, which was mainly due
to the absence of COVID-19-related expenses
reduction and government subsidies in the
corresponding period last year, the appreciation
in RMB, and the increase in labour and material
Costs.

For the Period, the turnover of the metal
and plastic business was HK$958,990,000
(for the six months ended 30 September
2020: HK$901,745,000), which increased by
approximately 6% when compared with the
corresponding period last year. The metal and
plastic business is the main source of profit of
the industrial business. The increase was due to
the boosting demand for servers in the market,
the gradual increase in the shipment volume
of new generation of server chassis products
during the Period and the results of our customer
expansion efforts paid off.

For the Period, the turnover of the electronic
manufacturing services business was
HK$550,592,000 (for the six months ended
30 September 2020: HK$394,732,000), which
increased by approximately 39% when compared
with the corresponding period last year. The
increase in the electronic manufacturing services
business was due to an increase in orders from a
customer for storage products.
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For the Period, the Group continued to face
challenges in different business environments.
The spread of the pandemic has disrupted the
order of the global supply chain and the increase
in demand for overseas orders, resulting in an
increase in raw material costs and a shortage of
manpower. The Group actively sought solutions,
communicated closely with customers, re-
negotiated the pricing and passed on high costs
to overseas customers, committed to reduce
the impact of rising costs on the Group. In
addition, the Group also continued to strengthen
intelligent production, use manufacturing
execution system, monitor and manage each
manufacturing process, optimize production
scheduling through data analysis, reduce
material consumption, save human resources,
strengthen on-the-job training, and stabilize
technical strength to cope with increasing
demand from customers.

For the Period, despite the implementation of
power curtailment measures in various regions
in Mainland China, as a quality enterprise in
the region, the Group has not been required to
suspend production. The Group has internally
installed power generators, and the impact of
this measure on production was minimal. To
cope with the normalization of dual control
measures on energy consumption, the Group
will actively maintain close communication with
local government departments and continue to
implement environmental protection measures in
our factories to reduce energy consumption and
further improve operational efficiency.
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(B)

The construction of the new production
complex of the Group “Karrie Craftsmanship
Building (% # T[T KX#)" is in good progress
and has completed the topping-out of the
building with subsequent renovation works
undergoing. The "Karrie Craftsmanship Building”
is located adjacent to the existing factory in
Fenggang Town, Dongguan City, which will
become the new headquarters of the Group
in the PRC upon completion. The building is
equipped with production lines and office
buildings in preparation for further expansion
of business scale. The construction of the
building is designed with the concept of carbon-
balanced. In addition to the natural lighting
design, the construction materials used are all
environmentally friendly. Using 6MM single-
piece coated glass for the exterior wall to
effectively reduce the amount of solar heat
infiltration and reduce energy consumption.
Our low-carbon building supports green and
environmental protection, and creates a healthy
and comfortable factory environment.

The renovation of the factory of the Group in
Thailand has completed and the final fitting
works are in progress. The shipment of
machinery and equipment was delayed due to
the tight schedule of global trade transportation,
which was one to two months longer than
expected. The Group has actively accelerated the
assembly process and expects to commence trial
production in the first quarter of next year.

Real Estate Business:

8.

The real estate business has begun to reap
its harvest with a revenue of HK$400,322,000
(for the six months ended 30 September 2020:
HK$175,820,000) recorded for the Period. A total
area of 12,236 square metres were sold at a price
of approximately RMB29,700 per square metre
with a total of 123 units delivered.
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10.

1.

12.

The residential project of Phase 4 of Castfast
Villas, a wholly-owned development project
under Three Old Renovation Plan has delivered
164 units since the commencement of sales and
recorded a total revenue of HK$519,383,000 (with
a total of 16,179 square metres at an average
selling price of approximately RMB29,450 per
square metre). As at 30 September 2021, the
remaining saleable floor area of residential
project of Phase 4 of Castfast Villas was
approximately 34,000 square metres, which
approximately 138 units with an area of
approximately 13,600 square metres were
subscribed at an average selling price of
approximately RMB29,900 per square metre.

In addition, the residential project of Phase
5 of Castfast Villas has a total saleable floor
area of approximately 67,000 square metres,
which approximately 179 units with an area
of approximately 23,000 square metres were
subscribed at an average selling price of
approximately RMB32,500 per square metre.
Upon the completion of the relevant procedures
and delivery, the relevant income will be
recognised gradually.

Landscaping works of Huizhou Castfast Mansion
in Boluo County with a saleable floor area of
approximately 30,000 square metres are in
progress and pre-sale has commenced.

The economic integration of the Hong Kong-
Zhuhai-Macao Greater Bay Area and the
coordinated development among cities will
develop into a high-quality urban agglomeration
economy, with improving transportation network,
especially the expansion of rail transit, it will
further attract talents and drive the development
of real estate business. With its sound financial
position and affluent cash flow, the Group
seeks project development opportunities in the
Greater Bay Area, establishes our operational
and commercial branding and explores the
development potential of the Greater Bay Area
layout.

10.
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12.
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13. In an announcement dated 20 April 2021, the
Group announced that we were considering
the spin-off and separate listing of the real
estate business on the Main Board of the Stock
Exchange by way of introduction. Such plan is
still actively making progress and it is believed
that the value of both the industrial and real
estate businesses will be further realized upon
completion, and it will create positive impacts to
the long-term development of both businesses.

PROSPECTS

Looking forward to the second half of the year, the
production in various regions gradually recovered, the
exchange rate of RMB gradually stabilized, and the prices of
wages and materials were temporarily stable. The Group is
still committed to developing diversified products for new
customers and actively expanding internal and external
production factories to meet the demand with sufficient
production capacity. The Group has also received orders
for new generation products from various customers to
stabilize the development of the industrial business. For the
real estate business, although there are stringent real estate
control measures implemented in the Mainland China, we
believe it will help to reduce the risk of bubble blasting in the
long run and enable a more stable and healthy development
of the real estate industry. With the solid financial strength
of the Group and the support of our experienced sales team,
we are confident in the sales of Phase 5 of Castfast Villas.

CONCLUSION

Cold black night will usher in a warm daytime, and hot
summer will also appear after a cold winter season. Karrie
has experienced sunset and sunrise since its 25 years of
listing. Nevertheless, we work with our shareholders hand-
in-hand throughout highs and lows to achieve fruitful results
with long-term continuously profitability and distribution.
We are committed to maintain stable and growing returns
for our shareholders and stakeholders. The Group attaches
great importance to corporate governance and has set
various missions and visions for the Group at a consistent
pace which adhere to the principle of “"A Thousand-Mile
Journey Starts With A First Step”. We strive to strengthen
our core value of craftsmanship spirit, forge ahead with
determination and create value. We wish Karrie to pass on
our craftmanship spirit and establish a long lasting century-
old business. Last but not least, we are grateful to our
shareholders for their continuous support over the past 25
years.
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LIQUIDITY RESOURCES AND FINANCING

POLICIES

The unaudited net interest-bearing borrowings (represent
bank borrowings less cash and bank deposits and restricted
deposits) as at 30 September 2021 were approximately
HK$142,716,000 (as at 30 September 2020: HK$557,801,000)
and the net interest-bearing borrowings ratio (represent the
proportion of total net interest-bearing borrowings over total
equity) was 9% (as at 30 September 2020: 44%) whereas the
ratio of non-current assets to total equity was approximately
64%. Hence, the Management considers the Group's
financial position is healthy.

The interest bearing borrowings were HK$1,100,864,000.
The cash and bank deposits amounted to HK$166,289,000
and the unutilised banking facilities of HK$751,313,000. The
Company is confident that these are sufficient to meet the
funding needs for the current and future operation and those
for the investments of the Group.

EXCHANGE RATE EXPOSURE

Most of the Group’s assets, liabilities and transactions are
denominated in HKD, USD and RMB. Foreign currency risk
arises from commercial transactions, recognised assets
and liabilities and net investments in foreign operations
that are denominated in a currency other than the Group's
functional currency, which in turn exerts pressure on the
Group's production cost. To mitigate the impact of exchange
rate fluctuation of the RMB on its business, if necessary,
the Group will actively communicate with its customers in
order to adjust the selling prices of its products and may use
foreign exchange forward contracts to hedge against foreign
currency risk (if and when necessary).

CONTINGENT LIABILITY

As at 30 September 2021, the Group had issued guarantees
to banks to secure the mortgage arrangements of certain
property buyers. The outstanding guarantees to the banks
amounted to HK$372,072,000 as at 30 September 2021
which will be released upon the completion of the transfer
procedures with the property buyers in respect of the legal
title of the properties.

The directors do not consider the Group will sustain a loss
under these guarantees as the bank has the rights to sell
the properties and recovers the outstanding loan balance
from the sale proceeds if the property buyers have default
payment. The Group has not recognised any deferred
income in respect of these guarantees as its fair value is
considered to be insignificant.
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EMPLOYEE AND REMUNERATION POLICIES

The number of employees had increased from approximately
3,400 at the end of the same period of last year to
approximately 3,690 at the end of the Period. With a strong
reputation in the local community, the Group had not
experienced any major difficulties in recruiting employees.

Employee remuneration packages are determined in
accordance with the prevailing market standards and
employees’ performance and experiences. The Group
will also grant bonuses to employees with outstanding
performance based on the Company’s audited business
performance and the appraisal and reward system. Other
employee benefits include medical insurance and mandatory
provident fund.

In addition, to cope with domestic development in the
PRC and the actual need for talent-retaining, the Group
establishes a “Cooperative Home Scheme” to encourage and
finance potential elites settled down locally in buying a flat
as a means to retain talents who may otherwise be lost in
the competitive labour market.
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DIRECTORS’ AND CHIEF EXECUTIVES'

INTERESTS IN SHARES

As at 30 September 2021

The interests and short positions of the Directors and the
chief executives of the Company in the shares and the
underlying shares of the Company and any associated
corporations (as defined in Part XV of the Securities and
Futures Ordinance (the “SFQ")) (a) as recorded in the register
required to be kept under Section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code") were as follows:

(A) Interests in the Company

EFERERITTRARBZEESR

R-ZE-_—FAA=+H
ARBIZGEERESTRABEARE R
AREBEBR(ER R(EHFRBHE KD
([CEE FHA&BI)]) EBXVED) &9 B 19 I A8 B8 AR 1
FHRENERMAS MZEER AR
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e Prac 823 (D)KL AR ESE
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(F) REQFz2#E=

Number of ordinary shares of HK$0.10 each

EREEMETZIYERHBE
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
EEER
BARR B2 BHEMES BHtES BFRESL
Mr. Ho Cheuk Fai 278,712,000 110,350,000 1,077,608,000 1,466,670,000 72.66
o] f2 18 %% A (Note 1) (Note 1) (Note 2)
(MaE—) (HaE—) (B =)
Mr. Ho Cheuk Ming 11,400,000 — 817,608,000 829,008,000 41.07
2R EE (Note 3) (Note 2)
(K =E=) (HsE=)
Ms. Chan Ming Mui, Silvia 7,000,000 S S 7,000,000 0.35
G N | (Note 4)
(Mt #Em)
Mr. Zhao Kai 11,672,000 — — 11,672,000 0.58
ek (Note 5)
(MsEHR)
Mr. Chan Raymond 4,922,000 — — 4,922,000 0.24
BB A& (Note 6)
(BT #E )
Mr. Ho Kai Man 150,000 — — 150,000 0.01
fa] B 3 5 A (Note 7)
(M)
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Number of ordinary shares of HK$0.10 each

BEREE BT YR EREAE
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
EEER
BARR B2 BHMES RHER BRESL
Mr. Yam Chung Shing 500,000 = — 500,000 0.02
FEHEE (Note 8)
(M)
Mr. Fong Hoi Shing 42,000 — — 42,000 0.00
FEMELE (Note 9)
(M3 1)
Ms. Ho Po Chu 110,350,000 538,712,000 817,608,000  1,466,670,000 72.66
Bk Z L (Note 10) (Note 10) (Note 2)
(M &x+) (&) (M=)
Notes: M5

1. Mr. Ho Cheuk Fai's personal interest consists
of 278,712,000 ordinary shares of the Company
(the “Shares”). He is deemed to be interested in
110,350,000 Shares held by his spouse, Ms. Ho

Po Chu, as beneficial owner.
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The 1,077,608,000 Shares comprised (i)
487,608,000 Shares held by New Sense
Enterprises Limited (“New Sense”); and (ii)
330,000,000 Shares held by Castfast Properties
Development Co., Limited (“Castfast Properties”),
87% of the issued share capital of which is
beneficially owned by Honford Investments
Limited ("Honford Investments”). New Sense and
Honford Investments are each wholly-owned
by TMF (BVI) Limited ("“TMF") as trustee for a
discretionary trust, The Ho Family Trust, and (iii)
260,000,000 Shares held by The Wedding City
Co., Limited (“The Wedding City”), 90% and 10%
of the issued share capital of which is beneficially
owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu,
respectively. Mr. Ho Cheuk Fai is deemed to be
interested in the 817,608,000 Shares in (i) and
(i) as founder of The Ho Family Trust and in
260,000,000 Shares in (iii) through The Wedding
City. Ms. Ho Po Chu and Mr. Ho Cheuk Ming are
the discretionary objects of The Ho Family Trust
and are thus deemed to be interested in the
817,608,000 Shares held under The Ho Family
Trust. Therefore, the interests of Mr. Ho Cheuk
Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
817,608,000 Shares duplicate with each other.

The personal interests of Mr. Ho Cheuk Ming
comprise 11,400,000 Shares.

The personal interests of Ms. Chan Ming Mui,
Silvia comprise 6,000,000 Shares and 1,000,000
outstanding share options.

The personal interests of Mr. Zhao Kai comprise
10,672,000 Shares and 1,000,000 outstanding
share options.

The personal interests of Mr. Chan Raymond
comprise 3,922,000 Shares and 1,000,000
outstanding share options.

1,077,608,0008% & 1» & &
(i) B New Sense Enterprises
Limited ([New Sensel) # & ~
487,608,000% f% 17 : (i) 3= 1% =
wEHREREBRRAAD(E®ERE
i, ZEJ) ¥ B 2330,000,0000%
f&fn - HEBEITRAZ87% )
F Honford Investments Limited
(Honford Investments)) & #
# A - New Sense & Honford
InvestmentsEETMF (BVI) Limited
(ITMFD) 1E = & # {5 5£The Ho
Family Trustz Xt A & & ¥
BRGNEY WER QG (E
#4]) ¥ B 2 260,000,0000% A%
n o H BT IR AR Z290% K%10%
3 Bl B A BB S A R Al B R
TEHES  MEBEEESR
The Ho Family TrustZ &3 A -
A8 B % £817,608,000 8% %
1 R A () R () R (D 1B 40 8 2
260,000,0000% f% 19 2 #E 25 © fa]
Bzt R ZBE L% BThe
Ho Family Trustz 2# %z A
MU 48 & R The Ho Family Trust
# A 2.817,608,0008% i% 17 % A&
e S AR CIR G S
ERALTRMEBALEERZS
817,608,000% % 17 = #E #5 1% Lt
£E -

fAl B R &£ 2 8 AHE X M
11,400,000 % A% 15 28 A% °

BR& K /NE 28 A
6,000,000/ A% 17 %2 1,000,000
AT ZBRRIEM A -

BHlEE 2B ARTMH
10,672,000/% B% 5 %1,000,000
M ARTT R 2 A X -

REXEE 2@ AR TS

3,922,0008% #% 7 51,000,000
RITHE 2 ERBEAK -

Interim Report 2021/22 /r EAzR &

39



40

10.

The personal interests of Mr. Ho Kai Man
comprise 150,000 outstanding share options.

The personal interests of Mr. Yam Chung Shing
comprise 500,000 Shares.

The personal interests of Mr. Fong Hoi Shing
comprise 42,000 Shares.

The personal interests of Ms. Ho Po Chu
comprise 110,350,000 Shares. Ms. Ho Po Chu is
also deemed to be interested in (a) 278,712,000
Shares held and 260,000,000 Shares deemed to
be held by her spouse, Mr. Ho Cheuk Fai, and (b)
817,608,000 Shares referred to in Note 2 above.

Karrie International Holdings Limited 3= | BB 1 A& A BR A 7
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SHARE OPTIONS SCHEME

Share Option Scheme was adopted on 24 August 2012 (the
“Share Option Scheme”). The key terms of the Share Option
Scheme have been summarized in our 2020/21 annual
report.

Details of the movements of the Share Options for the six

months ended 30 September 2021 under the Share Option
Scheme are as follows:

Closing Price Price at

BERED

ERESERN -_ZE——ENA-THBEER
(TRBRRERTE])  BREAEZETERR
REERZ-Z=Z /- FEFHHE -

BREBREFIRBE_ZE_—FAA=T
BIEREAZBREESHFHENT

Number
Number Number of options
of options of options lapsed/

granted during exercised cancelled
Number the period during the during the Number
of options from  period from  period from of options

Exercise Price Exercise  before date exercise date outstanding as 1 April 2021 to 1 April 2021to 1 April 2021 to outstanding as

Name Date of Grant  per Share Period of grant of options

RERE REEE

at1April2021 30 Sep2021  30Sep2021 30 Sep 2021 at 30 Sep 2021
Z2-§  IB-§  IBC-%

Z$--% MA-RE WA-HE QBA-RE ZBC-%

BA-B  ARZtE  ARZtRE  ARZtR ARZHA

SRER EHAW fiA RATE  HAEET BhfTE Sh%s/ RE RETHE
:£4 A fiEEs T8 k4 4] CE%  WEHEBE  WEHEBE  WEEBE  BEERE  BERERE
(HKS) (HKS) (HKS) (1000) (1000) (1000) (1000) (1000)
(7T (& 7) (%7 %) (% () (% (%)
(i) Directors/Chief
Executives
ESRBAMRAR
Mr. Zhao Kai 11/08/2014 0419 01/08/2015- 0420 - - - - g =
EEE 10/08/2024
11/08/2014 0419 01/08/2017- 0420 143 1,000 = (1,000) S =
10/08/2024
20/04/2021 169 20/04/2021- 149 - - 1,000 - - 1,000
19/04/2022
Ms. Chan Ming Mui, Sivia ~ 27/10/2016 070 01/07/2017- 0.69 - - - - - =
R 2/10/2026
27/10/2016 070 01/07/2018- 069 - = = = = =
2611072026
211012016 070 01/07/2019- 0.69 - - — - — —
26/10/2026
20/04/2021 169 200042021~ 149 - - 1,000 - - 1,000
19/04/2022
Mr. Chan Raymond 27/10/2016 070 01/07/2017- 069 - = = = = =
RATEE 26010202
211012016 070 01/07/2018- 0.69 - - — - — —
26/10/2026
211012016 070 01/07/2019- 0.69 - - - - - =
2611072026
20/04/2021 169 20042021 149 - - 1,000 - - 1,000
19/04/2022
Mr. Yam Chung Shing 211102016 070 01/07/2017- 0.69 - — — - — —
fEEMEE 26/10/2026
211012016 070 01/07/2018- 0.69 - - - - - =
2611072026
27/10/2016 070 01/07/2019- 069 - = = = = =
2611072026
Mr, Ho Kai Man 20/04/2021 169 20/04/2021- 149 - - 150 - - 150
R E 19/04/2022
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Number

Number Number of options
of options of options lapsed/
granted during exercised cancelled
Number  the period during the during the Number
Closing Price Price at of options from  period from  period from of options
Exercise Price Exercise  before date exercise date outstanding as 1 April 2021 to 1 April 2021to 1 April 2021 to outstanding as
Name Date of Grant  per Share Period of grant of options at 1 April 2021 30 Sep 2021  30Sep2021 30 Sep 2021 at 30 Sep 2021
Z3Z-§ IBI-§ IBI-%
Z8-% M@MA-BE MA-HE MA-RE ZBZ-%
RERE RERE mA-A hAZ+A AAZ+A AA=tH AAZ+A
sREH RHiAE I8 nEfTE  HAERT HafE Srks/ Bl RETE
£ RHAH fIERE s ZR# ZRE  BEREME  MEEME  WREME  BMRERE  BRERA
(HKS) (HKS) (HKS) (000) (000 (000) (000) (000)
(A7) (& 7T) (A7) (F) (% (f) (% (F)
(i) Other Eligible Participants
EhaERS AL
Employees 11/08/2014 0419 01/08/2015- 0420 - - - - - -
&8 10/08/2024
11/08/2014 0419 01/08/2017- 0420 - 4,000 - - - 4,000
10/08/2024
2111012016 070 01/07/2017- 0.69 1.6772* 1,770 - (1,590) - 180
26110/2026
271012016 070 01/07/2018- 0.69 16745 2170 - (1,640) - 530
26/10/2026
20102016 070 0107/2019- 0.69 1.6165% 3660 = (2,220 = 1440
2611012026
20/04/201 169 20/04/201- 149 179 = 11,850 (300 - 11,550
19/04/2022
*  Weighted Average o INEFHE
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021

The interests or short positions of the persons (other than
a Director or Chief Executive of the Company) in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO are as follows:

EERE

R-ZE-_—FhA=T1H

LTALT (TP BREESERARFZ&ES TR
AB)RARBIRGO REERGNOFERRE
AARBIECEFGO)EIBKETFE Z2E
st ciEsm AR

Number of ordinary shares of HK$0.10 each

SEREEIEBRTZEEREHA
Personal Corporate/Other Shareholding
Name of Shareholders interests interests percentage
EFEEREN
BREE BAER Httiga BFERESL
New Sense 487,608,000 — 24.16%
(Note 1 Bi# 5= —)
Castfast Properties 330,000,000 — 16.35%
REEME (Note 2 Bt s =)
The Wedding City 260,000,000 — 12.88%
15 2 (Note 3 ffi 3= =)
Honford Investments — 330,000,000 16.35%
(Note 2 i s =)
TMF S 817,608,000 40.51%
(Note 4 K £ PT)
Notes: Bt £F -

1. The entire issued share capital of New Sense was
owned by TMF as trustee for The Ho Family Trust.

2. 87% of the issued share capital of Castfast Properties
is beneficially owned by Honford Investments. The
entire issued share capital of Honford Investments was
owned by TMF as trustee for a discretionary trust, The
Ho Family Trust. The interests of Honford Investments
duplicate with those of the Castfast Properties.

3. 260,000,000 Shares were beneficially held by The
Wedding City. 90% and 10% of the issued share capital
of which is beneficially owned by Mr. Ho Cheuk Fai
and Ms. Ho Po Chu, respectively. The interests of
The Wedding City therefore duplicate with those of
Mr. Ho Cheuk Fai referred to in Note 2 to the section
“Directors’ and Chief Executive’s Interests in Shares —
(A) Interests in the Company” above.

New Sensez & #E & TR JHEHTMF
LAfE #E K The Ho Family Trust$% & -

RREFEHEDSEITRAZII%TH
Honford Investments & #5 # A
Honford Investments Z 2 Zf B % 17
A TYBTMFE B 2% {= 5t The Ho
Family Trustz %3t A B ° Honford
Investments z # z= B B F th E 2

e

BmER-

WAk B 25575 260,000,000 8% A& 17 -
HD 2T AR 290% }10% % Bl & ]
EEELRMABRLTERHES - K
b B R EER AN EEL A
RUANEIZEERERTBRABZRM
EHE—(F)RARR Z | — &M
FZFM I EEESR -
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4. TMF is deemed to be interested in these Shares
held by New Sense, Castfast Properties and Honford
Investments by virtue of acting as the trustee for The
Ho Family Trust.

Save as disclosed above, as at 30 September 2021, no
person, other than the Directors and chief executives of
the Company, whose interests are set out in the section
"Directors’ and Chief Executives’ Interests in Shares” above,
had an interest or short position in the shares and underlying
shares of the Company that was required to be recorded
in the register required to be kept under Section 336 of the
SFO.

UPDATES ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
Change of information of the Directors, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Rules
Governing the Listing of Securities on The Stock Exchange
(the “Listing Rules”) are set out below:

Name of Directors Detail of Changes

M~ TMF# 4% & A The Ho Family Trustz
ZEAF BB New Sense ~ 5 HEFE i
7 K Honford Investments fr 5 & B% 15
FHEEER o

BREXREERERTHRABRIEER
ERTBRABZBROED | PREIN R
Z-FAA=1TH UEALTHEALRRA
2B RRERNZERIRE  MZE
HERRTREGESGH)FEI36KA
THEZIERMARLHE -

BELTHRAUEI351B(NEEHZ
ESEHEN
BEBMIES EMAAT EMARADE
BSBIIEETHEBECEZTERZEHT
PulNE

ESHR

SEHHERS

Mr. Ho Cheuk Fai

fA] j ¥ 55 A

Ms. Chan Ming Mui, Silvia

PR % kN B

Mr. Zhao Kai

Mr. Ho Kai Man

Al B XX 58

Mr. Chan Raymond

BREXEE

annual salary increased from HK$4,736,400 to HK$4,784,400 (excluding
discretionary bonus) with effect from 1 July 2021

F %7 14,736,400/ TTIE N E4,784,4008 T (T BIEMEEL) BT =_—4F
+tA—BER

annual salary increased from HK$890,496 to HK$926,496 (excluding
discretionary bonus) with effect from 1 July 2021

F 5 890,496 T IE M1 £ 926,496 B T (TN EEMERLL) BT -—F t A
—BAE K

annual salary increased from HK$1,215,010 to HK$1,283,952 (excluding
discretionary bonus) with effect from 1 July 2021
FHH01,2150108 TG I E1,283952 B L (M BEERERLL) BT —F+
A—B&EXK

annual salary increased from HK$468,000 to HK$480,000 (excluding
discretionary bonus) with effect from 1 July 2021

F %7 B 468,000/ T3 11 £480,0008 T (T RIEWMEIEL) BT -_—F £ A
—BEX

annual salary increased from HK$1,032,000 to HK$1,068,000 (excluding
discretionary bonus) with effect from 1 July 2021

% %7 $11,032,000% 7T 1 1N £1,068,000/8 T (T BEER EIEA) BT _—F
tA—B&EXK
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2021 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 39%
Five largest suppliers combined 62%
Sales
The largest customer 28%
Five largest customers combined 72%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than
5% of the Company’s share capital) had a beneficial interest
in the Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the Period, the Company repurchased its 1,880,000
listed shares on the Stock Exchange, of which 698,000
Shares were cancelled during the Period. Accordingly the
issued share capital of the Company was reduced by the
nominal value of these shares. The remaining 1,182,000
Shares have already been cancelled as at the date of this
announcement. Details of the repurchases during the Period
are summarised as follows:

FTEERRMER
BHE_Z-_—FhA=1+HILE~EAR =&
ErEZHERREP 2 BERHEERIL
=2

BE
BAMIER 39%
A ARHER A 62%
HE
BAREF 28%
AAREFHIG 72%
BREM ZREE BENBEARUE

EAERARRIRAFE B5% < BRI &
BETNLAREEIEHERRER,Z

e
M o

BE HESEORG

B - AR AR B A2 AT [B] BE E1,880,000 A%
TR E F698,0000% B 15 7 HA R B 4
i MARRBEBITRATANEZSE
A% 1 B B L 4 o H #21,182,0000% A% 15 7
RAMBEEWEN  BREERGK 2
B

Number Aggregate
of Shares Highest price Lowest price consideration
Date of repurchases repurchased per Share per Share paid
=147 =147
[ &% B & [ F& B {7 8 B BEES REE® Ef#KE
(HK$) (HK$) (HK$)
(&) (&) (&)
2 July 2021 104,000 1.75 1.73 180,880
2021%7H28
5 July 2021 424,000 1.78 1.76 750,800
20216 7H5H
8 July 2021 170,000 1.75 1.74 296,780
202146 7H8H
16 September 2021 278,000 1.54 1.50 422,080
2021 9A16H
17 September 2021 370,000 1.53 1.53 566,100
20214 9A817H
21 September 2021 180,000 1.50 1.49 269,320
20214%9H218
28 September 2021 354,000 1.49 1.47 523,800
2021%9H28H
Total: 1,880,000 3,009,760
&t
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AUDIT COMMITTEE

In accordance with the requirements of the Listing Rules,
the Company established an Audit Committee in January
1999 which now comprises one non-executive Director and
three independent non-executive Directors of the Company.
They are responsible for dealing with matters relating to
the audit area, which include reviewing and supervising the
Company'’s financial reporting process and internal control,
in order to protect the interests of the shareholders of the
Company. The unaudited interim results for the Period of the
Company now reported on have been reviewed by the Audit
Committee.

COMPLIANCE WITH THE CODE ON CORPORATE

GOVERNANCE PRACTICES

Saved as explained below, the Company had complied with
the code provisions of the Corporate Governance Practices
Code ("CG Code") as set out in Appendix 14 of the Listing
Rules during the Period:

o Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer
should be separated and should not be performed by
the same individual. The Company does not segregate
the roles of its Chairman and Chief Executive Officer
and Mr. Ho Cheuk Fai (“Mr. H0") currently holds both
positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the manufacturing industry, as well as
in real estate and culture related industries. At the
same time, Mr. Ho has the appropriate management
skills and business acumen that are necessary and are
the pre-requisites for assuming the role of the Chief
Executive Officer. The Board believes that vesting the
roles of both the Chairman and the Chief Executive
Officer in the same person would provide the Group
with strong and consistent leadership and allow the
Group to be more effective and efficient in developing
long-term business strategies and executing business
plans. Hence, the Board considers that there is no
need to segregate the roles of the Chairman and the
Chief Executive Officer and both roles should continue
to be performed by Mr. Ho. The Board believes that the
balance of power and authority is adequately ensured
by the operation of the Board which comprises
experienced and high calibre individuals with a
sufficient number thereof independent non-executive
Directors.

Karrie International Holdings Limited 3= | BB 1 A& A BR A 7
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According to Code Provision A.41 of CG Code, non-
executive Director should be appointed for a specific
term, subject to re-election. Mr. Ho Cheuk Ming was
re-designated as non-executive Director on 1 June
2007 and he was appointed as non-executive Director
and deputy chairman on 1 May 2011 without a specific
term. Mr. Ho Kai Man was re-designated as the non-
executive Director on 1 November 2012 without a
specific term. Although Mr. Ho Cheuk Ming and Mr. Ho
Kai Man are not appointed for a specific term, they are
subject to retirement by rotation according to the Bye-
laws of the Company.

Moreover, Code Provision A.4.2 of CG Code stipulates
that every director, including those appointed for
a specific term, should be subject to retirement by
rotation at least once every three years.

According to the Company’s Bye-laws, at each annual
general meeting, one-third of the Directors for the
time being or, if their number is not 3 or a multiple
of 3, the number nearest to one-third but not greater
than one-third shall retire from office provided that
notwithstanding anything in the Company’s Bye-laws,
the chairman of the Directors and/or the managing
director of the Company shall not, whilst holding
such office, be subject to retirement by rotation or
be taken into account in determining the number
of Directors to retire in each year. Furthermore, any
Director appointed to fill a casual vacancy or as an
addition to the Board should hold office only until
the next following annual general meeting and would
then be eligible for re-election. The chairman and/
or the managing director of the Group will consider
to voluntarily retire at the annual general meeting at
least once every three years in line with Code Provision
A.4.2 of the CG Code. As such, the Company considers
that sufficient measures have been taken to ensure
good corporate governance of the Company.

HREREIRTAZTARXAALT
FMTEENEREEREREEEH -
AEXEMER - ERALER-T
TLENA-BEBZERFNTE
ERBR T -——FHA—HEZRE
RIFNTE EREEF  RAERER
B RMXEER_T——F+—A
—HRAERIFUITES  RBEEEME
Hi o SRR AR A RIS SE AR
ZERBHEERS  BNAREBEAR
AlZ AR wmESER -

EERTAZTHEXAL2RE
BREE (BRBEEEHZERE
ELB=_FWERE K-

BREARQG ZHA - ERAREE—/E
BEBEASL ZHo2—2E8BE
FzEE(HEMEABRLIE=H=2
mg BRERBERZR=02—2
HBR)ABERT HARTESS
FHER/ K EEREETBRILR
THERITXNEETCEFRIESA
B HATELN - I - EREFZE
MmMEZFrESKAESTT ML
KEEATABREZTERREFAESA
It EREAIEREL - AT A%
BEFEk SRESRLEBERELE=
FEBEOREET HMETALEER
SFRIZSFRMESCAA2 - Bt - ARQE]
RAECHKBEHEE - AERARAR]
RytEEhR-
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. According to Code Provision A.5 of the CG Code, the
Company should establish a nomination committee,
which is chaired by the chairman of the Board or an
independent non-executive Director and comprises a
majority of the independent non-executive Directors.
The Company has not established a nomination
committee due to the fact that the function of the
nomination committee was assigned to the Board,
which is responsible for reviewing its own structure,
size and composition in accordance with the board
diversity policy adopted by the Company (the “Policy”)
annually; considering the re-appointment of Directors;
evaluating the Policy as well as assessing the
independence of independent non-executive Directors.
The Board has taken sufficient measures to avoid the
conflict of interests in carrying out such functions.
For instance, the relevant Director would abstain from
voting for any resolution relating to his or her own
reappointment. As such, the Board is of the view that
the members of the Board possess the necessary
experience and knowledge to discharge the functions
of a nomination committee. The Board shall review
the composition and operation of the Board from time
to time and shall consider establishing a nomination
committee if such need arises.

The Company will continue to review its practices from time
to time to achieve a high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted stringent
procedures in governing the Directors’ securities
transactions in compliance with the requirements contained
in the Model Code for Securities Transactions by Directors of
Listed Companies (the “"Model Code”) as set out in Appendix
10 to the Listing Rules. Upon due enquiry by the Company,
all Directors had confirmed that, they had complied with the
required standards as set out in the Model Code throughout
the Period.
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

(M

On 23 March 2017, Dongguan Karrie Properties
Development Company Limited (58 3t &= &l & b &
f % B B 2 &) (a subsidiary of the Company) as
borrower and the Company, Castfast Industrial (Yan
Tien) Limited and Karrie International (B.V.l.) Limited
(a subsidiary of the Company) as guarantors entered
into a facility agreement with Hang Seng Bank (China)
Limited, whereby the bank agreed to make available
to the above borrower a term loan facility up to
RMB270,000,000 for a term of 48 months from the date
of first draw down.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (i) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist
(or agree to create) any security over any of their
shares in the Company without the bank’s prior written
consent.

On 18 March 2019, Karwin Engineering Company
Limited (a subsidiary of the Company) as borrower
(the "Borrower”) and the Company and a number of
its subsidiaries, namely, Castfast Industrial (Yan Tien)
Limited, Hong Kong Hung Hing Metal Manufacturing
Company Limited, Karrie Industrial Company Limited,
Karrie Technologies Company Limited and Dongguan
Feng Gang Castfast Metal & Plastics Company Limited
(REEEZEZBASARAT) as guarantors (the
"Guarantors”) entered into a facility letter (the “Facility
Letter”) with Hang Seng Bank Limited (the “Bank”),
whereby the Bank agreed to make available to the
Borrower a term loan facility up to HK$250,000,000 for
a term of four years from the date of first drawdown.

The Facility Letter imposes, inter alia, the Borrower
shall undertake and ensure that Mr. Ho Cheuk Fai shall
not pledge the Company’s shares without the Bank’s
prior written consent.

As at the date of this interim report, the above specific
performance obligations by the controlling shareholders of
the Company continue to subsist.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 29 November 2021
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APPENDIX 1

GROSS PROFIT MARGIN & NET PROFIT MARGIN
BEREFRHAF
- Gross Profit Margin (%)
BEREF] (%)
—— Net Profit Margin (%)
% BERAF (%
(%) 2 (%) 275
28 —
21 —
14 =
7 —
O 1 1 1 1
17/18 18/19 19/20 20/21 21/22
17/18 18/19 19/20 20/21 21/22*
(%)
Gross Profit Margin i B £ #| 14.5 16.6 18.2 22.4 27.5
Net Profit Margin 2 B &b & 7.5 8.4 8.6 1.4 13.2
(HKS million) (B &% 7T)
Revenue I A 2,920 2,651 2,902 3,193 1,910
Profit for the year/Period 182 221 250 365 253

FE /A

*  For the six months ended 30 September 2021
* HEZTC-FNAA=TRHILAREAR

Karrie International Holdings Limited = F| BB 1 A& G R A 7



APPENDIX 2

INDUSTRIAL BUSINESSES CAPEX
IRRBEEEERSE
) —§— Operating
|n_dustr\al profit for
Businesses Industrial
QAPEX Businesses
TEER THEY
EEBERE R T
HK$'000 HK$'000
FHET FET
300,000 300,000
250,000 250,000
200,000 200,000
150,000 [ oo ooooooooooooooooooooooos --- 150,000
100,000 [ I e --- 100,000
50,000 - - P - N N --- 50,000
0 0
18/19 19/20 20/21 21/22*
17/18 18/19 19/20 20/21 21/22*
(HK$'000) (F 7% 7T)
Industrial Businesses CAPEX 60,660 61,415 113,822 79,418 172,090
ITXEEXEBETEERSE
Operating profit for Industrial 260,432 208,065 242,947 302,993 Not
Businesses applicable
TEEBLLEA @A
*  Budget
* JBHE
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APPENDIX 3

INVENTORY & DEBTOR TURNOVER DAYS
FEREWREAEAH
-m- Inventory Turnover
FEREE
No. of days —A— Debtor Turnover
HE FE U B i
100 —
81 81
80 [~ 7
ol 5 55 69
58
40— 50
38 38
20 —
17/18 18/19 19/20 20/21 21/22*
17/18 18/19 19/20 20/21 21/22*
(No. of days) (B )
Inventory Turnover 17 & i &% £§ 56 55 81 58 81
Debtor Turnover J& I Bk 38 & B 50 38 38 75 69

*  For the six months ended 30 September 2021
* BEZZ-—FAA=THIEAREA

Inventory turnover = (Inventories at period end/Cost of revenue) X 365 days
FEEEH = (BRFEEMWAKAE) X 3654

Debtor turnover = (Trade and bills receivable at period end/Revenue) X 365 days
FENAR AR = (IRB S REBERIRR W) X 3650

Karrie International Holdings Limited &z FIBIFR 12 A% B IR A &
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