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CONDENSED CONSOLIDATED INCOME STATEMENT
GRS EER

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

(Unaudited)
Six months ended

(REBER)
HETY HELEAEAR
30 September 30 June
2021 2020
Notes HK$'000 HK$'000
(Re-presented)
—E-—F —ECEF
hB=+H NB=+H
B 5% FET FET
(&E75)
Revenue U %5 4 76,134 63,087
Cost of sales and services rendered HE RIRHARFEBI A A (762) (826)
Gross profit EH 75,372 62,261
Interest revenue FEUWA 5(a) 7,514 1,504
Other income and other losses, net HEt A REMEIEFEE 5(b) (8,032) (7,319)
Selling and distribution expenses HERDHAX (1,849) (3,991)
Administrative expenses TERX (19,145) (14,068)
Loss on early redemption of RAERI AR BB 2 B8
promissory notes - (1,754)
Finance costs A R 2 7 (12,822) (20,898)
Profit before income tax PREFIGMAIEF] 41,038 15,735
Income tax expenses Frigfim 8 (12,075) (12,260)
Profit for the period AR EF) 9 28,963 3,475
Attributable to: THEREM :
— Owners of the Company —KABEBA 10,879 (12,911)
— Non-controlling interests —JEER S 18,084 16,386
28,963 3,475
Earnings/(loss) per share sREH (58 11
— Basic and diluted (HK cent) — B AR R EE GBL) 0.15 (0.18)

4 Energy International Investments Holdings Limited / Interim Report 2021/22



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHE

NSIVE INCOME
MRGEEEBRAR

el

For the six months ended 30 September 2021 HZ _—Z - —F B =+HIE/ES

(Unaudited)

Six months ended

(REEEZ)
HETHHELLEAEAR
30 September 30 June
2021 2020
HK$’000 HK$'000
—E_—F —EIEFE
hB=+H A~NB=1+H
FHET FET
Profit for the period A HAR & F 28,963 3,475
Other comprehensive income/(expenses), Hth2EKA (%)
net of tax MNRNE
Items that may be reclassified subsequently BEOJEEM D EE B
to profit or loss: EH
Exchange differences on translation of MEBNEBUBRRZ
financial statements of foreign operations PER Z=%E 21,441 (18,131)
Items that will not be reclassified HTFEAEHPEER G Z
to profit or loss: EH -
Fair value changes of equity instruments at BAFESAEMEZEBA
fair value through other comprehensive NEZTAEATE
income i) 4,058 -
Other comprehensive income/(expenses) FHMEM2EKA S (FEX)
for the period, net of tax NpRIRIAE 25,499 (18,131)
Total comprehensive income/(expenses) THMEEWRA S (%) 4%
for the period 54,462 (14,656)
Attributable to: THIERE :
— Owners of the Company —ARREEBA 32,975 (28,520)
- Non-controlling interests —JEER D 21,487 13,864
54,462 (14,656)

BEREBEREIEZERERAT / - — /" _FHhERE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MRS MBI R

As at 30 September 2021 R —_Z _—F B =+H

(Unaudited) (Audited)
30 September 31 March
2021 2021
Notes HK$’000 HK$'000
(REEIZ) (& E1%)
—E-—F —E-—fF
hB=+H =B=+—H
Mk FET FHET
Non-current assets ERBEE
Property, plant and equipment ME- -BERRE 12 1,355 1,715
Right-of-use assets EREEE 7,254 6,850
Investment properties KREME 13 1,608,833 1,574,454
Goodwill me - -
Investment in an associate R—REBERBZRE - -
Equity instruments at fair value through A FEFAEMEZEUA
other comprehensive income M#EETH 226,471 222,412
Deposits and other receivables & R EME WIS 23,816 27,134
1,867,729 1,832,565
Current Assets TEEE
Inventories 78 75,798 -
Trade receivables B 5 AR 14 15,900 15,981
Amount due from an associate & U Bt & A B R IE = 2,368
Prepayments, deposits and FE RIS & R EH A
other receivables FEWLFRIE 162,187 176,529
Loan receivables FEWRE R 127,349 209,844
Financial assets at fair value through BAFESAERZ
profit or loss MBEEE 14,114 13,166
Cash and bank balances B KRIETERE 83,730 13,680
479,078 431,568
Current liabilities mEaE
Other payables and accruals Hh e RIB R EtFIE 176,072 159,470
Bank borrowings RITER 15 125,723 155,079
Other borrowings HifEm® 16 13,142 12,317
Lease liabilities HEaR 4,228 3,109
Promissory notes AREE 12,039 12,279
331,204 342,254
Net current assets MEMEEEE 147,874 89,314
Total assets less current liabilities BEELEERTBEE 2,015,603 1,921,879
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MBI R

WoE——&EHA=+A

As at 30 September 2021

(Unaudited) (Audited)
30 September 31 March
2021 2021
Notes HK$’000 HK$'000
(REESEZ) (&= %)
—EZ—F TEC—F
hB=+H =B=+—H
M 5 FAET FET
Non-current liabilities EREEE
Amounts due to non-controlling FE1T IEIERR AR R =R IE
shareholders 126,732 120,541
Bank borrowings IRITHE™M 15 21,697 21,308
Other borrowings HMER 16 10,303 10,652
Preferred shares BER 349,566 333,832
Lease liabilities HEaR 5,637 6,105
Promissory notes AR E 120,093 117,123
Deferred tax liabilities FIERIBEEE 161,784 146,989
795,812 756,550
Net Assets BEEE 1,219,791 1,165,329
Capital and reserves B KB
Share capital [N 17 720,563 720,563
Reserves G 177,209 144,234
Equity attributable to owners of the AT HEE AELERE
Company 897,772 864,797
Non-controlling interests R S 322,019 300,532
Total Equity R 1,219,791 1,165,329
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEmEER

For the six months period ended 30 September 2021 HZE_—Z——FNAB=+HIL/NEBHH

Equity attributable to the owners of the Company

FRAREAEGEE
Fair value
Convertible through other
bond comprehensive Non-
Share Share Capital Exchange equity Revaluation income Other Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BATERA
TARES AEE
& RiraE EREE EREE st Efffik BARE Atk 2R a3 eRER L

TER TEn TiEn TER TER TEn TR TR TER TR TER TER

Balance at 1 January 2020 (Audited) ~ RZF_F%-F-B
e (0% ) 544,484 2,820,152 177,007 (36,259) 416,628 33,865 - 18,788 (3,187,051) 787,634 238,743 1,026,377

Changes in equity for the period: FEEERES
Loss/{profit) for the period REEER/ (1) - - - - - - - - (12,911) (12,911) 16,386 3475

Other comprehensive expenses, FEREHRERS
for the period:
Exchange differences on trandlation ~ BEBINEBHBRR
of finandial statements of foreign ZERER
operations - - - (15,609) - - - - - (15,609) (2,522) (18,131)

Total comprehensive (expenses)  FHM2E (B%) /
income for the period LN ] - - - (15,609) - - - - (1291) (28520) 13,864 (14,656)

Capital injection by non-controllng ~ FEARERTE
interests - - - - - - - (47,765) - (47,765) 244,703 196,938

Balance at 30 June 2020 (Unaudited) R=ZZZFAA=+H
HEH (REER) 544,484 2,820,152 177,007 (51,868) 416,628 33,865 - (28977)  (3,199,962) 711,349 497310 1,208,659

Balance as at 1 April 2021 (Audited) ~ RZFZ—%MA-B
s (BB 720,563 3,087,641 177,007 10931 - 33,865 (3,648) 18,743 (3,180,325) 864,797 300,532 1,165,329

Changes in equity for the period: FEERGES
Profit for the period KEEER - - - - - - - - 10,879 10,879 18,084 28,963

Other comprehensive income, FHEEMREUA
for the period

Exchange differences on trandlation BB EBHBER
of finandial statements of foreign ZEREE

operations - - - 18,038 - - - - - 18,038 3,403 21,441
Fair value changes of equity instruments  RATE ARHI2E

at fair value through other WAKEETIAN

comprehensive income ATEER - - - - - - 4,058 - - 4,058 - 4,058

Total comprehensive income FEMRERALE
for the period - - - 18,038 - - 4,058 - 10,879 32,975 21,487 54,462

Balance at 30 Sep 2021 (Unaudited) R-F-—FARZ+AK
(85 (REER) 720,563 3,087,641 177,001 28969 - 33,865 410 18,743 (3,169,446) 897,172 322,019 1,219,791
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERE

N =1

ALER

For the six months period ended 30 September 2021 HZE_—Z——FNAB=+H1L/NEBHH

(Unaudited)

Six months ended

(REEE®Z)
BETHAEEALNER
30 September 30 June
2021 2020
HK$’000 HK$'000
—E-—F —EIEF
hB=+H ANB=1+H
FHET FET
Net cash generated from/(used in) operating mEEESE S TR 2
activities REFE 18,266 (1,238)
Net cash generated from investing activities KREEHEEZIREFEE 83,372 223,740
Net cash used in financing activities REEBFTEZIRE $5E (36,453) (197,223)
Net increase in cash and cash equivalents HERRELEEEBZ
NP ER 65,185 25,279
Effect on foreign exchange rate changes EEXREEH B 4,865 (1,340)
Cash and cash equivalents at beginning of period REMIZRERREEEIER 13,680 125,352
Cash and cash equivalents at end of period REAXRZRERREEEEE 83,730 149,291
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NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ _—Z ——F N B =+HLE/NMES

1.

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is Units
4307-08, Office Tower, Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the Period, the principal activities of the Company and
its subsidiaries (together referred to as the “Group”) include:

- oil and liquefied chemical terminal (the "Qil and
Liquefied Chemical Terminal”) representing the business
of leasing of oil and liquefied chemical terminal,
together with its storage and logistics facilities (the
"Port and Storage Facilities”), and provision of agency
services on trading of oil and liquefied chemical
products; and

- insurance brokerage service (the “Insurance Brokerage
Service”) representing the business of providing
insurance brokerage service.

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA”) and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules”).

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$"), which
is also the functional currency of the Company. All values are
rounded to the nearest thousand ("HK$'000") except when
otherwise stated. Certain comparative figures have been re-
presented to conform with current period presentation. The
new classification of the accounting items are considered to
provide a more appropriate presentation of the state of affairs
of the Group and provide more relevant information to reflect
the Group’s nature of income and expenses.

10 Energy International Investments Holdings Limited / Interim Report 2021/22
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NOTES TO THE FINANCIAL STATEMENTS

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

ADOPTION OF NEW OR AMENDED
HKFRSs

In the Period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by the HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 April 2021. HKFRSs
comprise HKFRS; HKAS; and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies, presentation of
the Group's consolidated financial statements and amounts
reported for the Period and prior years.

BASIS OF PREPARATION
(@) Change of financial year end date

Pursuant to a resolution of the board (the “Board”) of
directors (the "Directors”) of the Company dated 30
December 2020, the Company's financial year end date
has been changed from 31 December to 31 March.
Accordingly, the financial period for fiscal 2021 covered
a fifteen months period from 1 January 2020 to 31
March 2021. These unaudited interim results cover a six
months period from 1 April 2021 to 30 September 2021
and the comparative figures cover a six months period
from 1 January 2020 to 30 June 2020.

2.

RN NEMETT 2 B AR M
Bk S £R|

REHE ~EBSRMBEB G
AERMzEHKEEBARLN
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R Rt R E M RIEIETE
BUBREENTEENAERTHE
R AEEREMBRERZ 2T REHARE
RBEFEMERZCRFLEETAEH -

(a) EXMBFEFFH

RBEARBEBEB - _ZF
+ZA=+HZzESE(E%5)8
(TEEF)) REZ ARBZH
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Z_—UREEZURAREE
H-IE-EF—HF—BHEREZZ
——®=A=+—BLt+EHEAE
i -ZERCEZPIHERE
ER_FE_—FWNB—HEEZ
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ZF—B—HAEE_Z_ZEFR
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NOTES TO THE FIN
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1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ _—Z ——F N B =+HLE/NMES

3. BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of
Qinghai Forest Source Mining

Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI") and
deconsolidating QHFSMI and IMFSMI

Ms Leung Lai Ching (“Ms Leung”)’s legal status as
director and legal representative in QHFSMI and
IMFSMI remained unchanged in the absence of her
cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. In September 2009, the
sole shareholder of QHFSMI and IMFSMI (i.e. a wholly-
owned subsidiary of the Company) resolved to remove
Ms Leung'’s capacity as director and legal representative
of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of
directors and legal representative of QHFSMI and
IMFSMI were not officially changed up to the date
of authorisation for issue of the Group’s financial
statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested
documents and corporate seals.

Transfer of exploration licence without the
Company’s knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence, which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine
at Xiao Hong Shan in Inner Mongolia, the People's
Republic of China (the “PRC"). In 2010, the Board of
Directors discovered that the exploration licence held by
QHFSMI was transferred to a company known as A% &
INTURZREEERAS (in English, for identification
purpose only, Inner Mongolia Xiao Hong Shan Yuen
Xian Mining Industry Company Limited) (“Yuen Xian
Company”) at a consideration of RMB8,000,000 (the
“Change of Exploration Right Agreement”) without
the Company’s acknowledge, consent or approval.
Ms Leung is one of the directors and the legal
representative of Yuen Xian Company. Without the
exploration licence, QHFSMI no longer had the rights to,
among other things, carry out exploration of the mineral
resources of the titanium mine, access to the titanium
mine and neighbouring areas and has no priority in
obtaining the mining rights of the titanium mine.

12 Energy International Investments Holdings Limited / Interim Report 2021/22
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NOTES TO THE FINANCIAL STATEMENTS
B 35 R R M 5

For the six months ended 30 September 2021 HZ_Z ——F A B =+HLE/NER
REEE @)
(b) Loss of controls over assets of QHFSMI (b) REHBEEZRERATRD

3. BASIS OF PREPARATION (continued) 3.

and IMFSMI and deconsolidating
QHFSMI and IMFSMI (Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung's legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable
to obtain the financial information of QHFSMI and
IMFSMI, the Directors considered that the Group had no
power over QHFSMI and IMFSMI, exposure, or rights,
to variable returns from QHFSMI and IMFSMI and the
ability to use its power to affect those variable returns.
The Group appointed the PRC lawyers to handle the
matters in regaining its controlling power over QHFSMI
and IMFSMI. In the opinion of the Directors, the
aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been deconsolidated since 2010.
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BIRIEEEE G ZIIREH R
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SR IR EI B ERFE IR - 18 — T — 7%
EZR AREIREFTBRER
HEREFRE FIRREBEREE
WEEN -BANRRABBERE
FRE A SR B /NAT WL 2 SABR B $R AR
R AEBBESRERZER
LR RZ B

THEIGEBRRRAR G RBAE
EAR

ZERNEREEFBRRZIEKX
BE(IWRZELFABTBRERERRA
SERBREFREAENRNER
AR AR RK(i) A& B &
ERBSERREATEHRROM
BE EERXRTERHEBE
BRERARERFBLEESS > T
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NOTES TO THE FINANCIAL STATEMENTS
M35 R R M 5T

For the six months ended 30 September 2021 HZ _—Z ——F N B =+HLE/NMES

4. REVENUE 4,

14

(Unaudited)
Six months ended

(REBER)
BETHHELEAER
30 September 30 June
2021 2020
HKS$'000 HK$'000
B ZEIEE
hB=+H ANBZ=+H
FHET FHET
Revenue from contracts with ERAMBHREELN
customers within the scope of FISRBERNKEETR
HKFRS 15 at a point of time: EHZ W (FFREE)
Disaggregated by major products or BRIEZERIRBESD
service lines
- Agency income from insurance —RIER AR 2 R A
brokerage service 9 9
- Agency income from trading of oil and —B&EHRKKELEIRZ
liquefied chemical products RIEBWA 54 -
63 9
Revenue from other sources: HhdRZ s :
— Rental income from investment —KEMEZHAEWA
properties 76,071 63,078
Total revenue U 76,134 63,087

Agency income from insurance brokerage service is from
contract with customers and recognised at a point in time when
the services are completed under the terms of each service
agreement and the revenue can be measured reliably, since
only by that time the Group has a present right to charge the
customers for the service performed.

Agency income from trading of oil and liquefied chemical
products is recognised when the Group satisfies its promise
to arrange for the oil and liquefied chemical products to be
provided by the suppliers to the customers and in the amount
of any fee or commission to which the Group is entitled
for arranging the oil and liquefied chemical products to be
provided to the end customers. Performance obligations are
satisfied at a point in time once control of goods has been
transferred to customers.

Contracts with customers with unsatisfied performance
obligations on the abovementioned revenue, have original
expected duration of one year or less. As permitted under
HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.
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NANCIAL STATEMENTS
B F5 ER R M 5E

For the six months ended 30 September 2021 HZ_Z ——F A B =+HLE/NER

INTEREST REVENUE AND OTHER INCOME 5. FEWAREMIEAREM

NOTES TO THE FI

AND OTHER LOSSES, NET E5i8 5 %8
(a) Interest revenue (a) FIEUYA

(Unaudited)
Six months ended

(REBER)

HETY HELLAEAR
30 September 30 June
2021 2020
HK$'000 HK$'000
—EZ—F CECEF
hB=+H NA=+H
FERT FET
Bank interest income IRITF EUA 14 19
Loan interest income BREF BEBA 7,500 1,485

Interest income on financial assets R IHH AWM HEE

measured at amortised cost FEA 7,514 1,504
(b) Other income and other losses, net (b) HthWWAREMMEIE FEEE

(Unaudited)
Six months ended

(REEEIZ)
BHETHHHALAEAR
30 September 30 June
2021 2020
HK$'000 HK$'000
(Re-presented)
—E_—%& “RORE
hB=+H ANB=1+H
THET FHET
(RREF)
Exchange gain/(loss) ERUE (F18) 449 (1,607)
Fair value gain/(loss) on financial AT EF AEDE (MEATE
assets at fair value through FFAER) ZHMBEE
profit of loss (“FVTPL") N EWE S (F5i8) 907 (6,013)
Fair value loss on preferred shares Bk AFEEE (9.613) -
Rental income from sub-letting of SMEAEEEZAEKRA
leased assets 140 16
Sundry income HEIEUTA 85 285
(8,032) (7,319)

BEREBEREIEZERERAT / - — /" _FHhERE




NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

6.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products and
services) and geography. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management, being the Directors, for the
purposes of resource allocation and performance assessment,
the Group has presented the following two reportable
segments. No operating segments have been aggregated to
form the following reportable segments.

- the Oil and Liquefied Chemical Terminal segment
represents the businesses of the leasing of the Port and
Storage Facilities located in Shandong Province, the
PRC and owned by Shandong Shundong Port Services
Company Limited (“Shundong Port”), and provision
of agency services on the trading of oil and liquefied
chemical products; and

- the Insurance Brokerage Service segment represents the
business of providing insurance brokerage service in
Hong Kong.

There was no inter-segment sale and transfer during the six
months ended 30 September 2020 and 30 June 2020.

Customers from Qil and Liquefied Chemical Terminal segment
are located in the PRC whereas customers from Insurance
Brokerage Service segment are located in Hong Kong.
Geographical location of customers is based on the location at
which the goods are delivered and the contracts are negotiated
and entered into with the customers. No geographical location
of non-current assets is presented as substantial non-current
assets are physically based in the PRC.

Information regarding the Group's reportable segments as
provided to the Group's most senior executive management for
the purposes of resource allocation and assessment of segment
performance for the six months ended 30 September 2021 and
30 June 2020 is set out below:
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6.

NOTES TO THE FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

Information about reportable segment profit or loss, assets and

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

6. DHEHEH®

BRSNS ERD BERBGRNER

liabilities: T
Oil and
Liquefied Insurance
Chemical Brokerage
Terminal Service Total
HEm kKRR
{E TR RIS AR HEr
HK$'000 HK$'000 HK$'000
FHET FAET FHET
For the period ended BE_T-—F
30 September 2021 AB=+HLLHE
Revenue from external customers REIBER ZWE 76,125 9 76,134
Reportable segment profit/(loss) RENEHET, (B8) 57,275 (200) 57,075
Interest revenue Bl 1,369 - 1,369
Depreciation of property, plant and ME- -BERRBITE
equipment (302) - (302)
Depreciation of right-of-use assets ERAEEERE (79) - (79)
Fair value loss on preferred shares BERATERE (9,613) - (9,613)
Interest expense on: THEBENAEMAE
~ bank and other borrowings —IRIT R E MR (4,739) - (4,739)
- amounts due to non-controlling — S IEEE R AR R FUIE
shareholders (3,980) - (3,980)
— lease liabilities —HEaE (6) - (6)
(8,725) - (8,725)
Additions to segment non-current assets D iEFERBEERE 8,447 - 8,447
As at 30 September 2021 RZE-_—-§hA=+H
Segment assets DEEE 1,848,981 13 1,848,994
Segment liabilities DEaE (955,113) ) (955,115)
For the period ended BE_T-TF
30 June 2020 ANA=+HILEHBE
Revenue from external customers RENIBER ZWE 63,078 9 63,087
Reportable segment profit/(loss) RENEHEF (BB 56,246 (199) 56,047
Interest revenue Bl 8 - 8
Depreciation of property, plant and ME- -BERZBITE
equipment 60) (3) 363)
Depreciation of right-of-use assets TCREEERE (316) (27) 343)
Interest expense on: THEBENAEMAE
- bank and other borrowings —RITREMER (15,193) - (15,193)
— amounts due to non-controlling — IR IR R RIE
shareholders (2,845) - (2,845)
— lease liabilities —THEaR (62) (29) (91)
(18,100) (29) (18,129)
Additions to segment non-current assets BRI EEFRE 2,408 - 2,408
As at 31 March 2021 RIZEZ—H=B=+—H
Segment assets DEEE 1,740,184 332 1,740,516
Segment liabilities DEEE (930,271) () (930,273)

BEREBEREIEZERERAT / - — /" _FHhERE
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NOTES TO THE FINANCIAL STATEMENTS
M35 R R M 5T

For the six months ended 30 September 2021 &\

6.

ET " —

—=

FRAA=+THIER

SEGMENT INFORMATION (continued) 6. DEEH®w
Reconciliations of reportable segment revenue, profit or loss, RENERE BR BEERBEZYH
assets and liabilities: iR
Revenue Yz
There was no inter-segment sale and transfer during the six RBEE_Z”-_—FAA=+HKZZEZ
months ended 30 September 2021 and 30 June 2020. TEXNA=Z+THIEAER  #BES EEH
ExRERZo
No reconciliation of reportable and operating segment revenue HRBRERKCEDE 2 NG AREHEARE
is provided as the total revenue for reportable and operating EiRaWmER B mIEEREREE
segments is the same as Group's consolidated revenue. DR EZHIR
Profit or loss Em
(Unaudited)
Six months ended
(RSB
BETHHELEAREAR
30 September 30 June
2021 2020
HK$'000 HK$'000
(Re-presented)
—EZ—F TECEE
hB=+H ANB=1+H
FHET FHET
(&&E75)
Total profit of reportable segments WEDIERTERE 57,075 56,047
Finance costs MR A (12,822) (20,898)
Other unallocated corporate income/ HEthRDEEERA X
(expenses):
— Interest revenue —FEUWA 6,145 10
— Administrative expenses —THEHX (10,942) (11,874)
— Fair value gain/(loss) on —BRAFEHABGE T
financial assets at FVTPL BEATEWRE (B8) 907 (6,013)
Loss on early redemption on RAIBRARER BB
promissory notes = (1,754)
Other corporate income less other HbZWAREMPERS
corporate expenses 675 217
Consolidated profit before income tax AR BRFT S M AT AR & F)
for the period 41,038 15,735
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Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

6. SEGMENT INFORMATION (continued) 6. NEEH@W
Assets BE
(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$’000 HK$'000
(RESEZ) (1)
% T
AB=+H =B=+—~H
FHET FET
Reportable segment assets WRENDHEEE 1,848,994 1,740,516
Equity instruments at fair value through BATESAEMEERAR
other comprehensive income HmTA 226,471 222,412
Financial assets at FVTPL BAFESABGZHBEE 14,114 13,166
Amount due from an associate FEUL— [ B & A B 7R IE - 2,368
Other unallocated corporate assets: HtRDELEEE .
— Property, plant and equipment —EBERH 250 848
— Right-of-use assets —FERAEEE 7,254 6,305
— Prepayments, deposits and —HENRE-EER
other receivables HihpEWHE 119,299 87,209
— Loan receivables —EWER 127,349 186,168
— Cash and bank balances —HERRITET 3,076 5,141
Consolidated total assets REBEERE 2,346,807 2,264,133

BEREBEREIEZERERAT / - — /" _FHhERE
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NOTES TO THE FINANCIAL STATEMENTS
B #% ¥R 2= MY 5

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

6. SEGMENT INFORMATION (continued) 6. DEEMN@®
Liabilities =R
(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$'000 HK$'000
(CREER) (BEZ)
—E—F —E—F
hB=+H =B=+—H
FET FET
Reportable segment liabilities RENEER 955,115 930,273
Promissory notes EREZE 132,132 129,402
Other unallocated corporate liabilities: HMik DA EaE
— Other payables and accruals —HAMthFE{I I8 R FE 5T 718 20,259 20,243
— Other borrowings —HMER 12,105 12,359
— Lease liabilities —HE&aE 7,405 6,527
Consolidated total liabilities TEaEeEE 1,127,016 1,098,804
Revenue from major customers: REXEER ZWE -

(Unaudited)
Six months ended

(REER)

BETHHELEAER
30 September 30 June
2021 2020
HK$'000 HK$'000
—EZ—F —ECEE
hB=+H NB=1+H
TF#ET FHET

Customer A (derived from Oil and FAA RER HmERE

Liquefied Chemical Terminal segment) BT REETES ) 76,071 63,078
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7.

NOTESTO T

FINANCE COSTS

7.

HE FINANCIAL STATEMENTS

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

R %5 W 7

(Unaudited)

Six months ended

(REEEIZ)
HETHHELAEAR
30 September 30 June
2021 2020
HK$'000 HK$'000
% —Z2TZTHF
hBA=+H NA=+H
FAET FET
Effective interest on convertible bonds R ESEZEEFE - 498
Interest on bank and other borrowings RTREMERZFE 5,186 15,544
Interest on promissory notes AREBEZAE 3,457 1,704
Interest on amounts due to FETIEERIRRARIBEZF R
non-controlling shareholders 3,980 2,845
Interest on lease liabilities HEaAZAE 199 307
Interest expense on financial liabilities not W IFRATEEARZZ
at fair value through profit or loss MHEaEMERE 12,822 20,898
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1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

8.

ANCIAL STATEMENTS

INCOME TAX EXPENSES 8.

FR3IRA

(Unaudited)
Six months ended

(REEEIZ)
BETHHELEAER

30 September 30 June

2021 2020

HK$'000 HK$'000

(Re-presented)

—T-—F ZEITHF

hB=+H ANB=1+H

FHET FHET

(E7))
Current tax — PRC EHRE-—FEH

~ PRC EIT —EEEMRER = -
Deferred tax — PRC EIERRIE— A E

— Current period —ZRHAME 12,075 12,260

Income tax expenses RS 12,075 12,260

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for both periods.

Pursuant to rules and regulations of the Cayman Islands, the
British Virgin Islands (“BVI”) and Independent State of Samoa
("Samoa”), the Group is not subject to any income tax in the
Cayman Islands, BVI and Samoa.

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law"”) and Regulation Implementation of the EIT Law, the rate
of subsidiaries of the Group is 25% for both periods.

Pursuant to the PRC Corporate Income Tax Law, PRC Value-
added Tax Law and other related regulations, non-PRC resident
enterprises are levied withholding tax at 10%, 6% and
various tax rates (unless reduced by tax treaties/arrangements)
respectively on interest receivable from PRC enterprises for
income earned since 1 January 2008. The Group has adopted
withholding tax rate of 10%, 6% and various tax rates on
corporate income tax, value-added tax and other taxes for PRC
withholding tax purpose for both periods.
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10.

NOTES TO THE FINANCIAL STATEMENTS

PROFIT FOR THE PERIOD

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

9. ZHAREF

The Group's profit for the Period is stated at after charging/ REEARABRANGE - GA) UTS
(crediting) the following: H&SER -
(Unaudited)
Six months ended
(REEEIZ)
BEETHHELAEA
30 September 30 June
2021 2020
HK$'000 HK$'000
—B-—F —ERITHF
hB=+H ANB=1+H
FHET FET
Depreciation of property, plant and ME -BEREREITE
equipment 9200 963
Depreciation of right-of-use assets BREEETE 2,865 3,013
Gross rental income from investment KEMERT WAL
properties (76,071) (63,078)
Direct operating expenses arising from EEHSWAZKREYE
investment properties that generated EEfzEERLERS
rental income 1,849 3,991
Fair value (gain)/loss on financial assets at AT ETABRZUKEE
fair value through profit or loss ZATE (W) K58 (907) 6,013
Exchange (gain)/loss, net ER (&) HEFEE (449) 1,607
Lease payments not included in the KT AHEEGEHEZ
measurement of lease liabilities MEMR 13 236
Staff costs (including Directors’ BT (BIFEESEHM) :
remuneration):
— Salaries, bonuses and allowance —FrE ~ fEAL BOERL 8,740 5,450
— Retirement benefit scheme —RIR@A T B HRR
contributions 476 189
9,216 5,639
DIVIDENDS 10. RE
The Board did not recommend any payment of interim EEEFEEMABIRSERFEARE
dividends during the Period (six months ended 30 June 2020: (BEZZZZFEAB=+tHLAREAR:
Nil). m) o
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NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

11.

12.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share has been based on
the following profit attributable to owners of the Company and
weighted average number of ordinary shares outstanding.

11.

SREFM (B8

SREFABINERUTELATNEE AR
il F) R AT SN S @ IR N T 9 Bt
o

(Unaudited)
Six months ended

(RSB
BETHHELEAEAR
30 September 30 June
2021 2020
HK$'000 HK$'OOO
—EB-—-F —ETEH
hB=+H ~B=+H
FHET FHT
Profit/(loss) for the period attributable to  Z&ATIHEE AFEL
the owners of the Company EEARGER S (B548) 10,879 (12,911)
‘000 '000
Number of shares [itghE 4= T T
Weighted average number of ordinary AUETEHEREARRF (F1B)
shares for the purpose of ZEBER T
basic earnings/(loss) per share 7,205,629 7,205,629

The calculation of basic earnings/(loss) per share is based on the
profit/(loss) attributable to the owners of the Company and the
weighted average number of ordinary shares after considering
mandatory conversion element of convertible bonds.

Diluted earnings/(loss) per share for both periods were the same
as the basic earnings/(loss) per share as the Company did not
have any potential dilutive ordinary shares in exercise during
both periods.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment of approximately HK$769,000 (six months ended 30
June 2020: Nil).
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13.

14.

NOTES TO THE FINANCIAL STATEMENTS

™. '.

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

INVESTMENT PROPERTIES

During the Period, the additions to investment properties at
cost amounted to approximately HK$7,678,000. As at 30
September 2021 and 31 March 2021, the entire investment
properties were pledged to secure the Group’s bank borrowings
and lease liabilities.

TRADE RECEIVABLES

The Group normally allows trading credit terms ranging of
30 days to its established customers. Each customer has
a maximum credit limit. For certain customers with long
established relationship and good past repayment history, a
longer credit period may be granted. Trade receivables are non-
interest bearing. All of the trade receivables are expected to be
recovered within one year.

As of the end of the reporting period, the ageing analysis of
trade receivables, based on the invoice date and net of loss
allowance, is as follow:

13.

14.

REWME

AEAE A U At EZ REMEREDN
7,678,000 T MR _E_—FHhhAB =+
HRZEZ—F=B=1+—H ' 2H¥KE
MEDIRR LUERAEE 2 RITERK
HEaRE.

B 7 EUAR R

FEEBEOSIFRFEZRIEM30EH
REEEH - BEERFRAERBEERE
HNRMGFHAGERRAARIFNBEE
MEHENETFTER IRTERNEE
H-BHRUBIRRT R -FRAFEES
FEWER A I —FE R IRE

BERSHR ERERAHALNRER
BHEOEZEBBERMNIRE D&M
T

(Unaudited) (Audited)

30 September 31 March

2021 2021

HK$000 HK$'000

(RREZ) (REZ)

B % T

hB=+H =B=+—H

FHET FET

0-90 days 0ZF90H 15,900 15,981

As of the end of the reporting period, there were no trade
receivables that were individually determined to be impaired.
The Group did not hold any collateral over these balances.

The entire trade receivables as at 31 March 2021 were pledged
to a bank for bank borrowings.

BERSHR TEEANKEEAREN
B SRR - AE B I WM & FEERT
BEMAERR

RIE-_—F=RB=+—H *x&EEZ5H
EWRHIEZBERFIRITUESRITE

=+
o
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NOTES TO THE FINANCIAL STATEMENTS

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

15. BANK BORROWINGS

15. $RITME

The Group's bank borrowings are analysed as follows:

REBMBORITERITUT :

(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$°000 HK$'000
(REEIZ) (RER)
NB=+H =B=+—H
FHET FHET
Fixed rate borrowings: B
- secured and guaranteed by an —HBIFE=HRHEIRRRIER
independent third party 22,662 52,088
— unsecured and guaranteed by —EIRIFREBIE=A
independent third parties REER 124,758 124,299
147,420 176,387
Carrying amount repayable:* FEEZEIREE - *
— Within one year —-R—FzZR 22,662 52,088
— After one year but within two years ——FRBEMRFERN - -
— After two years but within five years —MFERBELFR 21,696 21,308
44,358 73,396
Carrying amount of bank borrowings that BERERETERZ
contain a repayment on demand clause  $R{TERZEREE
(shown under current liabilities) FImRREEE)
— Repayable within one year —-R—FREE 103,062 102,991
147,420 176,387
Less: Amounts due within one year and  ifl : R—ER BTS2
show under current liabilities mEMBEEZRIE (125,723) (155,079)
Amounts shown under non-current FAERBEEZRIE
liabilities 21,697 21,308
Interest rate FIES 4.8%-5.3% 4.8%-53%
* The amounts due are based on scheduled repayment dates set IS ENREERMEARETE

out in the loan agreements.
All of the non-current portion of bank borrowings are carried

at amortised cost. None of the non-current portion of bank
borrowings is expected to be settled within one year.
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NOTES TO THE FINANCIAL STATEMENTS

Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

15. BANK BORROWINGS (continued)

The following assets and their respective carrying values as
at the end of the reporting period are pledged to secure the

15. SRITEM @

TIEERHEEBZEREERKREHR
ERBRFNESESERZARIFRITE

Group's secured bank borrowings: ;o
(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$'000 HK$'000
(RREZ) (REZ)
—EZ—F —E-—F
hB=+H =A=+—H
T#ET FHETT
Investment properties (note 13) B"EME (WH:E13) 1,608,833 1,574,454
Trade receivables (note 14) B 5 EUER (ffsE14) - 15,981
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For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

16. OTHER BORROWINGS

16. HfEmR

(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$'000 HK$'000
(REEIZ) (RE1Z)
B T —F
AB=+H =B=+—8H
FHET FHET
Secured fixed rate other borrowing BIRRE S HMER - -
Unsecured fixed rate other borrowings IR E B HMERR 23,445 22,969
23,445 22,969
Carrying amount repayable:* FEEEREE
— Within one year —R—F2ZA 13,142 12,317
— After one year but within two years ——FBEMERN - -
— After two years but within five years —-MEBREBHEERN 10,303 10,652
23,445 22,969
Less: Amount due within one year and R —EFEZ AR A
shown under current liabilities mEBEEZRIE (13,142) (12,317)
Amount shown under non-current FAIEREBBEZRIE
liabilities 10,303 10,652
Interest rate F= 3%-24% 3%-24%
* The amounts due are based on scheduled repayment dates set * A ENREERMERIRETE

out in the loan agreements. MEHEAEE -

All of the non-current portion of other borrowings are carried
at amortised cost. None of the non-current portion of other
borrowings is expected to be settled within one year.

L1t 570 69 FF 75 96 78 00 28 43 39 3 95 5
AR © B IR B R (R TR 1 —
EREH
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NOTES TO THE FINANCIAL STATEMENTS
B 35 R R M 5

For the six months ended 30 September 2021 HZ_Z ——F A B =+HLE/NER

17. SHARE CAPITAL 17. B
(Unaudited) (Audited)
30 September 2021 31 March 2021
(REERZ) (B&ERZ)
—E_-£RA=+H ZZ-—fF=B=+—H
Number of Number of
shares shares
‘000 HK$'000 ‘000 HK$'000
ah 2] iR 8B
The FERT T FTHER
Authorised: EE
Ordinary shares of HK$0.1 each SREBENAETZEER
At 1 January 2020, 31 March 2021, RZZ2ZZ2F—A—AB-
1 April 2021 and 30 September 2021 e e e =
2 -FMA—-Hk
“EZ-FNB=t+H 15,000,000 1,500,000 15,000,000 1,500,000
Issued and fully paid: EBRTRER:
Ordinary shares of HK$0.1 each SFREMENBTZEER
At 1 January 2020, 31 March 2021, RZE-EF—BF—H-
1 April 2021 and 30 September 2021 ~ —ZE-—£=B=+—Q-
22 —FmWBE-Hk
“E-FNB=t+H 7,205,629 720,563 7,205,629 720,563

18. REMAOZTHE
EAHBAA
AEMUEEENREENEDREYE

CEAEBEAREKIB3FE (CEZ—F=
B=+—H:2.13%F)

18. OPERATING LEASE ARRANGEMENTS
As lessor
The entire of investment properties held by the Group for rental
purposes have committed leases for the next 1.63 years (31

March 2021: 2.13 years).

B Z EERMEAEMROT :

Undiscounted lease payments receivable on the lease are as

follows:
(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$°000 HK$'000
(REER) (&%)
% T —F
hB=+H =B=+—H
FHET FHET
Within one year —FR 161,457 152,048
After one year but within two years —EmE 105,399 162,908
After two years but within three years —E=F - 22,056
266,856 337,012
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NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥R R BT EE

For the six months ended 30 September 2021 HZ —Z - —F B =+HLE/NER

19. CAPITAL AND OTHER COMMITMENTS 19.

The Group's capital and other commitments at the end of the

reporting period are as follows:

B R EMERE

FEBRBRERRZERREMAE

(Unaudited) (Audited)
30 September 31 March
2021 2021
HK$'000 HK$'000
(REEIZ) (8T 1%)
—E-—F —E-—fF
hB=+H =B=+—H
FHET FET
(a) Capital commitments in respect of: (a) AEAUTEEZEARKIE
— construction of oil and liquefied —HhmKRERET &
chemical terminal SRR 9,552 5,645
— property, plant and equipment —ME - -BERZE = 131
9,552 5,776
(b) Other commitments in respect of: (b)y AREMUTEENEMALE
— acquisition of target companies —WEEEAT 17,123 17,031
— investment costs in an associate N )= /N
= 1% 31,943 31,371
49,066 48,402
58,618 54,178
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 e R BT 5E

For the six months ended 30 September 2021 HZ _-_Z - —F B =+HIE/NES

20. MATERIAL RELATED PARTY 20, EXFAEALRS
TRANSACTIONS
In addition to those related party transactions and balances RZERABEALI R RZERKEEZE
disclosed elsewhere in these unaudited condensed consolidated R E R BERREMEBOAIEEN
interim financial statements, the Group has no transactions EERIN  AREE T A ERE A TEITE
with its related parties. A3 5 o
(a) Key management personnel () XEEEBABZFHM
remuneration
Remuneration of key management personnel of the FEEFTEEEBABSZHW (B1F
Group, including amounts paid to the Directors is as ENESEHRE O
follows:

(Unaudited)
Six months ended

(REEEZ)
BETHAHEALNER
30 September 30 June
2021 2020
HK$'000 HK$'000
—E-—f —EoTE
hB=+H NB=+H
FAET FET
Short-term benefits EHATE R 1,257 1,252
Post-employment benefits BIREF 30 21
1,287 1,273
(b) Outstanding balances with a related (b) REZEREANITLER
parties
As at 30 September 2021, the amounts due to Directors RZIE_—FhhABA=+H 5 A
and a shareholder of the Company included in the AEBTEHEBENENEERA
Group's current liabilities are unsecured, interest-free NE—LREREBAERIEFE-F
and have no fixed terms of repayment and amounted FEAREETEERR GAOA
to approximately HK$7,494,000 (31 March 2021: 7,494,0008 T (ZEZ—%=H
approximately HK$6,843,000) in aggregate. =-+—H : 496,843,000 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

SRR Sk

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage
Facilities, agency services on trading of oil and liquefied chemical
products and insurance brokerage service.

(i) Revenue

For the Period, the Group's record revenue was approximately
HK$76 million (six months ended 30 June 2020: HK$63
million). The Group’s revenue is mainly contributed from the
rental income of the Port and Storage Facilities.

(ii) Gross profit

For the Period, the Group’s record gross profit was
approximately HK$75 million (six months ended 30 June 2020:
HK$62 million). The Board believes that the stable rental
income generated from the leasing of the Port and Storage
Facilities enables the Group to maintain the gross profit
position.

(iii) Profit attributable to the owners of the
Company

The Group recorded a profit attributable to the owners of the
Company of approximately HK$11 million for the Period (six
months ended 30 June 2020: loss of HK$13 million), such
turnaround from loss to profit is mainly attributable to the
profit generated from the QOil and Liquefied Chemical Terminal
business as a result of its increase in revenue and decrease in
finance costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Operation of liquid chemical terminal, storage
and logistics facilities business

In 2015, the Group acquired 51% equity interest in Shundong Port.
Shundong Port owns two sea area use rights covering an aggregate
area available for land-forming and reclamation construction of
approximately 31.59 hectares in Dongying Port, Shandong Province,
the PRC and permitting the construction of reclamation and land-
forming for use in sea transportation and port facilities for a 50-years’
period running from 13 November 2014 to 12 November 2064 and 23
February 2016 to 22 February 2066 respectively. Shundong Port has
completed the construction and commenced leasing of its Port and
Storage Facilities since 2017 with full commercial operation having
been achieved in May 2018. Approximately HK76 million revenue was
generated during the Period.

In June 2020, two independent investors (the “Investors”) entered
into a funding agreement (the "Funding Agreement”) with Shundong
Port pursuant to which the Investors agreed to provide funding of
RMB360 million (approximately HK$434 million) to Shundong Port by
way of non-voting, fixed-interest preferred shares. As at the date of
this report, RMB270 million (approximately HK$325 million) has been
drawn down from the Investors pursuant to the Funding Agreement
and the remaining sum is agreed to be drawn down. Since the
Funding Agreement involves no dilution of the Group’s voting right,
profit sharing and return of capital in Shundong Port and the funding
provided by the Investors are essentially by way of debt instrument in
nature. Shundong Port remains as a subsidiary of the Company and its
results continue to be consolidated in the Group’s financial statements.

BEERE R R

F 5ol B8

REREICImBE - FEERYAR
it 3= 55

R ZE-AF AEERGIRERBFES1%RE-
IRERAHEAMEARREEHZ RN REFEWL
REREBTRFIMTERASEREBER
31 59NE WEFEREBR LM TE L
HEFERRBOREER  BEHMAB0E 2
ME-_Z-—NE+—B+=ZHEE-TXNE
+—RA+ZHIERBZZE-—AR"E-RA=+=H
EBEZZRAARNEAZ+HILE-BZZT—tHF
o IRRBHETEMERIL M HBEB O KRH
ERit _E-\FLAECERIEHELEE.
72 7 A i 2 4 4976,000,0007 75 B I 2 ©

RIEZEERA MEBIRESE (TRE
F)) HIERBB T mERZ ((MEHED) -
Bt - REEDEUERZEE - EEEBLRM
ERXAIEREZREARK360,000,0005T (49
434,000,000 7)) NEE -NARESHE  ER
ERMEREEREZEWREARE270,000,0007T
(#9325,000,00087m) "R TREEERERR
H-BRMERERA T B EAERNKRER
FHIIERAEFNF BB R E AR RULIEE
ERHNESTIERBBEHR T AEET IBEREH
MARATNKBAS HESEBEHALER
B SR % ©
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BEERE R R

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 30 September 2021, the Group had total assets of approximately
HK$2,347 million (31 March 2021: HK$2,264 million), total liabilities
of approximately HK$1,127 million (31 March 2021: HK$1,099
million), indicating a gearing ratio of 0.48 (31 March 2021: 0.49) on
the basis of total liabilities over total assets. The current ratio of the
Group as at 30 September 2021 was 1.45 (31 March 2021: 1.26) on
basis of current assets over current liabilities.

As at 30 September 2021, the Group had bank and other borrowings
of approximately HK$147 million and HK$23 million respectively
(31 March 2021: HK$176 million and HK$23 million respectively).
The aggregate bank deposits and cash in hand of the Group were
approximately HK$84 million (31 March 2021: HK$14 million).

Loan receivables amounted to approximately HK$127 million mainly
represented certain funds advanced to an independent third party to
finance trading business of petrochemicals which bear fixed return of
10% per annum. By the date of this report, loan receivables of RMB40
million (approximately HK$48 million) has been subsequently recovered
by the Group.

Contingent liabilities

As at 30 September 2021, the Group did not have any significant
contingent liabilities.

Capital and other commitments
The Group had capital and other commitments contracted but not

provided for of approximately HK$59 million as at 30 September 2021
(31 March 2021: HK$54 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Charges on assets

As at 30 September 2021, entire investment properties of
approximately HK$1,609 million (31 March 2021: entire investment
properties of approximately HK$1,574 million and trade receivables
from rental income of approximately HK$16 million) were pledged to
secure for the Group's bank borrowings and lease liabilities.

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK$
and RMB exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimise currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative contracts
aimed at minimising exchange rate risks during the Period. However,
management will monitor foreign currency exposure and will consider
hedging significant foreign currency exposure if necessary.

Employee information

As at 30 September 2021, the Group employed 59 full-time employees
(31 March 2021: 28). The Group’s emolument policies are formulated
on the performance of individual employees and are reviewed annually
in line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

Interim dividends

The Board did not recommend the payment of any interim dividend for
the Period (six months ended 30 June 2020: Nil).

-~y i N
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESmRAN

FUTURE PLAN AND PROSPECTS RERREREE
Operation of liquid chemical terminal, storage RERBIEIRABE -EERYRR
and logistics facilities business ht ZE 75

Since the completion of the acquisition of 51% effective interest in BEZZ—AF+AFAEETHINEBIERER
Shundong Port by the Group in December 2015, the Group had been S1%BERERUNR AEA—ERBHESHERRE
proactively promoting the continual construction of the Port and RAOKREERE BORREREZFEERS
Storage Facilities. The original design of the Port and Storage Facilities FEHAZ IU1E 10,000M8 15 T #1454 {37 K2 M {E5,000 18
anticipated four berths for chemical tankers of 10,000 tonnage and {EIMVAM - BBEER _SE—tFENA TaORR
two berths for chemical tankers of 5,000 tonnage. The construction BEMERZZE—tFNATEHHBHRDEER
was completed in late September 2017, with and the terminal had A ZE- \FERAZ@MESZ-

commencing partial operation in late September 2017 and full

operation in May 2018.

On 24 October 2016, Shundong Port entered into a lease agreement A ZE—RETAZTHEE EREBEHEET—
(the “Lease Agreement”) to lease the Port and Storage Facilities to an mEERE (HERZE) UA—RBIE=H
independent third party (the “Original Lessee”). The rent payable by (TRAMBEA)) EEBOREGFRE - REMEAE

the Original Lessee to Shundong Port for the Port and Storage Facilities W RABABMBORBESRERIERER
under the Lease Agreement before value-added tax is RMB125 million SELZORIGERAEE ARE125,000,0007T
(approximately HK$151 million) per annum, which shall be payable (49151,000,000% ) » BRAAEAED + 8%
in twelve equal instalments on monthly basis in advance. The Lease BRARM -HEBER - N\EELREN-
Agreement became effective in May 2018.

In December 2020, the Lease Agreement was terminated such that AZE_EFE+ R HEREEAL L BIL
the Original Lessee was released from the continual performance of FEABAZBIEREEORABAAZCESS
the Lease Agreement with effect from 1 January 2021 by the payment RERENERTHERENET BZZ2Z—F

of liquidated damages by Shundong Port to the Original Lessee. —B—BERER - IERBHES—RBIE=FH
Shundong Port entered into a new lease agreement (the “Novated Port (THrAMBALD TIZ—MFHNEERE (KFEH

Lease Agreement”) with another independent third party (the “New BOMEWRZD BIL BERBFEEREOK
Lessee”) whereby Shundong Port continued to lease the Port and HERMETHABRA B2 -—4F—F—H
Storage Facilities to the New Lessee with effect from 1 January 2021 EEREAERNGRTRENER BEEZS 2=
and for the remainder of the lease period until 19 May 2023. The gross FHER+NBI-FEHREELE (BIFEER B
annual rent (including value-added tax) increased from RMB125 million AR #125,000,0007t (49151,000,000% 7T) 14 &
(approximately HK$151 million) to RMB140 million (approximately AE%140,000,0007T (49169,000,00057t) » B

HK$169 million) with effect from 1 January 2021 until 31 March 2022, S F—HB—HE_E-__&#=B=+—

and will further increase to RMB150 million (approximately HK$181 HEX LggE—FPEE AR150,000,0007T

million) with effect from 1 April 2022 until 19 May 2023. For details, (#9181,000,00087T) "BE-_E__FWF—H

please refer to the announcement of the Company dated 30 December EZET-FRB+ABEBX -FRHEHEB B2

2020. RAABSRBAZ_ZHF+_RA=+HZA
o
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MANAGEMENT DISCUSSION AND ANALYSIS

The Lease Agreement and the Novated Port Lease Agreement provided
an opportunity for the Company to generate a stable rental income
from the Port and Storage Facilities, which is expected to expedite
the Group's recovery of investment costs and to deliver reasonable
return on capital to the Group on this project. In addition, the Novated
Port Lease Agreement is expected to improve the Group's asset and
liabilities position in the long run, and to further enhance the fund-
raising capabilities of Shundong Port in the short run. It is currently
expected that any cash derived from the rental income of the Novated
Port Lease Agreement will be retained by Shundong Port for its
settlement of indebtedness, ongoing expansion and development
plans.

Financial service business

Following the completion of the acquisition of an insurance brokerage
entity (as detailed in the Company’s announcement dated 7 May
2018), the Group creates an independent business segment in
August 2018. In November 2020, the Group entered into a sale and
purchase agreement with an independent third party to acquire the
entire interest of certain companies (the “Acquisition”), including (i) a
company licensed to carry on type 1 (dealing in securities) regulated
activities under the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO"); and (ii) a company licensed to
carry on type 4 (advising on securities) and type 9 (asset management)
regulated activities under the SFO. The application of the Company
to become a substantial shareholder of these licensed companies has
been conditionally approved by the Securities and Futures Commission.
The Acquisition has not been completed up to the date of this report.

The Board believes that the Group can benefit from the diversification
of its operations into the financial service industry and through better
deployment of available resources, can bring values to the Group and
the shareholders of the Company (the “Shareholders”) as a whole.
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OTHER INFORMATION
HithEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, the interests or short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO), which had
been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were required to
be entered in the register referred to therein pursuant to section 352
of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set out
in Appendix 10 to the Listing Rules, are set out below:

EFEREFETHRASKREKM 1HEE
R kEFZEDRRXE

B —FAA=TRH EFRERAIENT

BAEBRARDREEMEHZEH (EERES
REAERGISEXVER) 2RO RO IESTD
BEAERBEISFRPERABXVEETREDEE
WA NE) R HARBE S RAERGE
352MRRERNZAREMIEZ B Mok R
BETRAMETA#Z EHETAEFES
BEHHEZRETR (MRETH)) ABNEAQ
Bl ek P 2 fEm SR B AT ¢

Long positions

5=

Approximate

percentage of

issued share

Number of capital of the

Name of Directors Capacity Shares held Company

LR AT

BETRA

EEEY 13 FRiFR(7 8B L ES =Rl

Mr. Cao Sheng (“Mr. Cao”) Interest of controlled corporation 2,154,313,725* 29.90%
BERAEE (TEEE)) S EER

Mr. Yu Zhiyong (“Mr. Yu") Interest of controlled corporation 2,154,313,725* 29.90%
FEBERE FRED RGN EER

* According to the filings under Disclosure of Interest (the “DI Filings") * REARFARAHACHEREZEZSFSRBER

under Part XV of the SFO retrieved by the Company from public records,
these 2,154,313,725 ordinary shares of the Company (the “Shares”)
were held by Giant Crystal Limited (“Grant Crystal”) is 100% legally
and beneficially owned by Cosmic Shine International Limited (”Cosmic
Shine”), which is in turn legally and beneficially owned as to 50%
by Mr. Cao and as to the other 50% by Mr. Yu, both being executive
Directors. Cosmic Shine and Giant Crystal are regarded as controlled
corporations of Mr. Cao and Mr. Yu and therefore, Mr. Cao and Mr. Yu
are deemed to be interested in 2,154,313,725 Shares interested in by
Cosmic Shine and Giant Crystal. The deemed interest under Part XV of
the SFO of Mr. Cao and Mr. Yu duplicate with each others completely.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2021, so far as any Directors are aware based on
the DI Filings, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the Shares or
underlying Shares which were required to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were required
to be recorded in the register of the Company required to be kept
under section 336 of the SFO were as follows:

=g

OTHER INFORMATION
HthEH

EFBEARMIESFZEF

RAHREERESRE EREFHHEEBIRM8
RZFRBEEBRAEBALTLADZRNAE
FMEm 2R TRITEAMAERN ; HEQH
FEHEAMBABRTEIT LR ZH REES
AIWEEMEMEARREZ EAER -

FERRNEQF KM KA
BZzERRRE

RIZEZ-—FAA=1+H BEFEEFMM R
BRSKREFR UTAL (EEREFL2TEE
TRABRSIN RROBRMRM P HEERESE
HFRHAEIRBIEXVERE 2R B3N EAM AR E
KEZEDIXBNREESRAEHRMIE336
HERKAABDFEZE MRz EIOKR

Long positions

¥

Approximate

percentage of

issued share

Number of capital of

Name of Shareholders Capacity Shares held the Company

HEAE

BRITRAE

IR R 18 13 FRiFRR1B & E A BE DL

Giant Crystal Beneficial owner 2,154,313,725* 29.90%
Fig) BmEBA

Cosmic Shine Interest of controlled corporation 2,154,313,725* 29.90%

Cosmic Shine REGEEE S

* Based on the DI Filings, Giant Crystal is 100% legally and beneficially
owned by Cosmic Shine. Giant Crystal is regarded as controlled
corporation of Cosmic Shine and therefore, Cosmic Shine is deemed to
be interested in 2,154,313,725 Shares interested in by Giant Crystal.
The deemed interest under Part XV of the SFO of Cosmic Shine and
Giant Crystal duplicate with each others completely.
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All the interests stated above represent long positions in the Shares. As
at 30 September 2021, no short positions were recorded in the register
maintained by the Company under section 336 of the SFO.

Save as disclosed above, so far as the Directors are aware up to 30
September 2021, no other person had an interest or short position in
the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of
the SFO, or which was recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting held on 24 June 2013, the Company adopted its current
share option scheme (the “Share Option Scheme”). The purpose of the
Share Option Scheme is to provide incentives and rewards to Director,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor of the Group or an affiliate corporation, or trustee of
trust related to or controlled corporation of any of the foregoing (the
“Eligible Participants”) and providing the Eligible Participants with an
opportunity to have a personal stake in the Company with the view
to achieving the following objectives, namely: (i) motivate the Eligible
Persons to optimise their performance and efficiency for the benefit of
the Group; and (i) attract and retain or otherwise maintain ongoing
business relationship with the Eligible Persons whose contributions are
or will be beneficial to the long term growth of the Group. A summary
of the principal terms of the Share Option Scheme can be founded on
pages 7 to 16 of the Company’s circular dated 28 May 2013.
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The Share Option Scheme had a life span of ten years running from
24 June 2013 to 23 June 2023. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to the Eligible
Participants to subscribe for Shares. Initially, the maximum number
of Shares which may be issued upon the exercise of all options to
be granted under the Share Option Scheme (the “Scheme Mandate
Limit”) was 174,684,921 Shares, being 10% of the Shares in issue
as at the date of approval of the Share Option Scheme on 24 June
2013 but adjusted for the ten-to-one share consolidation which
became effective on 8 October 2014. The maximum entitlement of
each Eligible Participant in any 12-month period must not exceed 1%
of the Shares in issue, provided that the maximum entitlement for
any grantee being a substantial Shareholder or an independent non-
executive Director or their associates shall be capped at 0.1% of the
Shares in issue (or HK$5 million in value based on the closing price
of the Shares underlying the options, whichever is higher). Any grant
exceeding these individual limits shall be subject to Shareholders’
approval, with the relevant grantees and their associates abstaining
from voting. The overall limit on the number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the Shares in issue
from time to time.

Unless otherwise determined by the Directors at their sole discretion,
there is no general requirement of a minimum period for which an
option must be held or any performance target which must be satisfied
or achieved before such an option can be exercised. An option shall
be exercisable at any time during an exercise period to be notified by
the Board to each grantee, provided that no option shall be exercisable
later than ten years after its date of grant. The subscription price of
the options must be at least the highest of: (a) the closing price of a
Share as stated in the daily quotations sheet of the Stock Exchange on
the date of grant which must be a business day; (b) the average of the
closing prices of the Shares as shown on the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share. HK$1.00 is
payable by each Eligible Participant to the Company on acceptance of
an offer of an option, which shall be paid within 14 days from the date
of offer.
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No share option was granted, exercised, cancelled or lapsed during the
period under review and there was no outstanding share option as at
30 September 2021 and 31 March 2021. No share option grant was
effectively made and accepted under the Share Option Scheme since
its adoption on 24 June 2013, nor has the Scheme Mandate Limit has
ever been refreshed. As at the date of this report, options to subscribe
for 174,684,921 Shares (representing 2.42% of the existing issued
share capital of the Company) are available for grant under the Share
Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company and the Board have applied the principles in the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code") contained in Appendix 14 to the
Listing Rules by adopting the code provisions of the CG Code.

During the Period, the Board has adopted and complied with the
code provisions of the CG Code in so far they are applicable with the
exception of the deviation from A.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the position of the CEO is
vacated, the Company is still looking for a suitable candidate to fill the
vacancy of the CEO.

Under Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-election. For the
period under review, all independent non-executive Directors have not
been appointed for a specific term but they are subject to retirement
by rotation at least once every three years in accordance with the
Company's Articles of Association.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code and made specific
enquiries with all Directors and all of them confirmed that they had
complied with the required standards set out in the Model Code
throughout the Period.

REMUNERATION COMMITTEE

The remuneration committee of the Company, established in
compliance with the CG Code, currently comprises three independent
non-executive Directors and one executive Director, is responsible
for reviewing and evaluating the remuneration packages of the
Directors and senior management of the Company and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The nomination committee of the Company, established in
compliance with the CG Code, currently comprises three independent
non-executive Directors and one executive Director, is responsible
for making recommendations to the Board on the appointment of
Directors and management of the succession.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with Rule
3.21 of the Listing Rules and the suggested terms of reference stated
under the Code Provision C.3 of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors and is
chaired by Mr. Tang Qingbin. The Audit Committee is responsible for
review of the Group’s accounting principles, practices internal control
procedures and financial reporting matters including the review of the
interim and final results of the Group prior to recommending to the
Board for approval.
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CHANGES IN INFORMATION OF DIRECTORS

During the Period, there is no change in Directors’ information since
the published date of the 2020/21 annual report of the Company
which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staff for their contribution to the Company.

On behalf of the Board

Lan Yonggiang
Chairman
Hong Kong, 30 November 2021
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