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Management Discussion and Analysis
B PR wof i B 3 b

BUSINESS REVIEW

For the six months ended 30 September 2021 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively,
the “Group”) still encountered a very challenging business
environment. During the Period, the Group recorded total revenue
of HK$96.0 million, representing a drop of 17.2% compared with
the corresponding period last year (the “Previous Period”).

The Coronavirus Disease 2019 (“COVID-19") pandemic continues
its impact on the business environment in the People’s Republic
of China (the “PRC” or “China”) and Hong Kong. Despite a
considerable decrease in new infection cases, both China and
Hong Kong still impose very strict control on cross-border
travelling, causing lots of inconvenience for normal communication
between the Hong Kong and China offices of the Group.
Moreover, it largely restricted the Group’s overseas expansion
plan and partnership. The situation is further complicated by the
ongoing geo-political upheavals between China and the United
States of America (the “US”). Whereas the business reality
has basically returned to normality after the social disturbance
since 2019, and the strategic positioning of Hong Kong in
the Guangdong-Hong Kong-Macao Greater Bay Area entitles
immense opportunities for innovative business that the Group

inspired.
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Management Discussion and Analysis

Furthermore, the latest development in the China real estate
market coupled with new rules on financing restriction to property
developers, stringent control on the use of property pre-sale
proceeds and the increasing defaults of major developers in
both onshore and offshore markets. The overall China real estate
market witnessed an unusual declined in first-hand property sales
and price drop, this happened at a time when the Group had
just launched the pre-sale of the residential apartments under
the phase two development (the “Phase Two Development’)
of Daminggong Construction Materials and Furniture Shopping
Centre (Dongsanhuan Branch)* (the “Commercial Complex”)
project. Also, it affected the Group’s direction to deleverage
against the Group’s property portfolio and to focus resources in

financial and other innovative services.

SEGMENTAL PERFORMANCE
Property Investment Business

The property investment business generated a total of HK$45.2
million in revenue in the Period, which comprised of HK$8.8
million contribution by the Chinlink International Centre (the “CIC”)
and HK$36.4 million from the Commercial Complex. It showed
a slight drop of 9.1% compared with the Previous Period. CIC
started to generate rental and management services incomes
from this investment property as a new revenue source for the
Group from the second quarter of 2020. Approximately 90.0%
of the lettable area has entered into tenancy agreement as of 30
September 2021.

During the Period, as the Commercial Complex was still affected
by the disturbance of COVID-19 pandemic,

recorded a significant drop of 21.4%. The Commercial Complex

its revenue had

continued to execute a series of concessionary measures
including short term rental allowance and flexible rent-free
program for lease renewal to retain the tenants. Nevertheless, the
average occupancy rate of the Commercial Complex was 98.0%
during the Period, a slight 3.5% increase compared with the

Previous Period.

* For identification purpose only
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Management Discussion and Analysis
B PR wof i B 3 b

Financial Advisory Services Business

For the Period, MCM Holdings Limited and its subsidiaries
(collectively “MCM Group”) recorded revenue of HK$30.7
million in the form of commission and management fees across
its core activities of financial advisory and asset management.
representing a 35.4% drop against the income of the Previous
Period. In fact, incomes of the Previous Period were exceptionally
high due to special market situation. The current revenue
increased balanced to more normal and sustainable levels. We
expect the usual seasonality of a stronger fourth quarter of every
year, we also had some events and closings run into the end
of 2021. Particularly, a special purpose acquisition company
(“SPAC”) merger for Grab Holdings Inc., stated in the annual
report of the Group for the financial year ended 31 March 2021
initially slated for this summer, was postponed and is expected
to complete in the next months. This will be one of the more
significant investment exits from MCM Group and will generate
significant revenue to MCM Group in the next quarter. COVID-19
travel restrictions continue to have impact on MCM Group'’s global
deal sourcing, combined with a particularly volatile summer in
China and Chinese related markets. The Hang Seng Index is now
down over 10.0% year to date, with Chinese onshore markets
even further. Although this had caused a disruption in the appetite
for cross border investments, it had not curtailed a healthy pipeline
in both MCM Group’s financial advisory and asset management
businesses. During the Period, MCM Group had also engaged
its first mandate for third party fund marketing, leveraging its
global relationship network, and strong connections with some of
the most prestigious investors in Asia and abroad. MCM Group
expected this to further deepen its relationships in the private
equity and venture capital arena, key to its sustained growth and

positioning in the industry.
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Management Discussion and Analysis

In MCM Investment Partners Limited (“MCMIP”), the asset
management arm of MCM Group, its assets under management
averaged around US$65 million, with an additional US$35 million
for a total of close to US$100 million in assets under advisory.
This was an important period as MCMIP launched three new
funds, two investing into specific projects (the first one into the
educational technology sector, and the second one into natural
resources) along with MCMIP’s first discretionary investment fund.
Through a partnership with Emerging Markets Capital (‘EMC”),
MCMIP launched a fund specialising in the metals and mining
sector, leveraging the expertise in both mining and investing from
EMC along with the fund management, advisory and investor
connections from MCM Group. The fund had made several
investments already, with the first initial public offering expected in
early 2022. Overall, this model will serve as a template for future
collaborations, of which a couple are well under way and could
add a significant multiple to MCMIP’s assets under management

in the year ahead.

Financial Guarantee Services and Other Financial
Services Businesses

For the Period, the Group generated HK$7.1 million in revenue
from the financial guarantee services and HK$11.4 million from
other financial services which include interest income from money
lending in Hong Kong under Money Lender Licence, factoring and
entrusted loan businesses in the PRC. The revenue from financial
guarantee services showed a drop of 27.2% compared with the
Previous Period. The total outstanding guaranteed amount was
RMB383.6 million as of 30 September 2021 (Previous Period:
RMB366.0 million).
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Management Discussion and Analysis
B PR wof i B 3 b

FINANCIAL REVIEW
Profitability Analysis

For the Period, the Group’s revenue was HK$96.0 million,
reflecting a decrease of 17.2% from HK$116.0 million in the
Previous Period. Revenue contribution by segments comprised:
property investment of HK$45.2 million (Previous Period: HK$49.8
million), financial advisory services of HK$30.7 million (Previous
Period: HK$47.4 million), financial guarantee services and other
financial services of HK$18.5 million (Previous Period: HK$18.8
million), and other revenue of HK$1.6 million (Previous Period: Nil).
The decrease in overall revenue was mainly due to significant drop
in revenue from (i) financial advisory business as the incomes of
the Previous Period were exceptionally high due to special market
situation; and (i) property investment business as the effective
monthly rental of Commercial Complex was lowered as a result of
the implementation of a series of incentives, including short term
rental allowance and a rent-free programme for tenancy renewal

to retain the tenants under the impact of COVID-19.

Gross profit for the Period decreased to HK$66.2 million, down
11.3% from HK$74.6 million in the Previous Period. Gross profit
margin increased slightly to 68.9% from 64.3% in the Previous
Period. The overall gross profit dropped, mainly attributable to
the investment property business as this business was severely
disrupted by COVID-19 pandemic. Such decrease was partially
netted off by the increase in the gross profit of financial advisory
business as a result of the significant decrease in commission
payable to third party brokers and it also led to mild increase in

overall gross profit margin.
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Management Discussion and Analysis

Other income, gains and losses recorded a gain of HK$9,000
(Previous Period: HK$26.8 million) for the Period, mainly
comprised (i) adjustment on carrying amount of other borrowings;
and (ii) interest income from bank deposits but significantly offset
by the exchange loss arising from the appreciation of Renminbi
(“RMB”) against Hong Kong dollars (‘“HK$") during the Period.
During Previous Period, it comprised (i) adjustment on the carrying
amount of other borrowings (i) exchange gain arising from the
appreciation of RMB against HK$ during the Previous Period; (i)
interest income from bank deposits; and (iv) government subsidy

under Employment Support Scheme etc.

During the Previous Period, the Group recorded a one-off gain of
HK$5.2 million from the disposal of a subsidiary. Such subsidiary

was engaged in property holding business in Hong Kong.

The Group’s investment properties in Xi'an City and Hanzhong
City of the Shaanxi Province, the PRC still recorded a gain on
fair value change of HK$34.2 million during the Period (Previous
Period: HK$32.0 million) even under the impact of the COVID-19
pandemic, mainly attributable to the slight improvement of the real
estate market in Xi'an City and Hanzhong City of the PRC. The
investment properties including the Commercial Complex, the CIC
and the logistics park project located at Hantai District, Hanzhong
City, Shaanxi Province (the “Chinlink*Worldport”) underwent a

fair value assessment.

The Group owns 25% equity interests in an associate which
engaged in finance lease business in the PRC. During the Period,
share of profit of an associate amounted to HK$9.7 million
(Previous Period: HK$3.8 million).
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Management Discussion and Analysis
B PR wof i B 3 b

Administrative expenses mainly comprised staff costs, travelling
expenses, depreciation, legal and professional fee etc. amounted
to HK$52.1 million for the Period, representing a slight increase of
HK$3.4 million when compared with HK$48.7 million in Previous
Period. The increase was mainly due to increase in deprecation
in relation to the leasehold property owned by the Group with

construction completed during the Period.

Finance costs amounted to HK$139.7 million for the Period,
representing an increase of HK$16.3 million as compared with
HK$123.4 million in the Previous Period. The increase was mainly
due to (i) increase in lease liabilities; and (i) appreciation of RMB
against HK$ during the Period which increased the finance costs
denominated in RMB being translated to the reporting currency,
i.e. HK$.

For the Period, the Group recorded a loss of HK$99.3 million
(Previous Period: HK$37.7 million), such increase was mainly due
to (i) significant decrease in gross profit from property investment
business segment in the Period as the business was severely
disrupted by COVID-19 pandemic; (i) unrealised exchange loss
recorded in the Period (Previous Period: exchange gain) arising
from the fluctuation of the exchange rate of RMB against HK$;
(i) increase in finance costs; and (iv) the absence of the one-
off substantial gain from adjustment on carrying amount of other
borrowings and the one-off gain from disposal of a subsidiary

recorded in the Previous Period.
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Management Discussion and Analysis

Liquidity and Financial Resources

As at 30 September 2021, the bank balances and cash and
pledged bank deposits amounted to HK$253.6 million in total (31
March 2021: HK$236.8 million), representing a slight increase of
HK$16.8 million from that of 31 March 2021. The increase was
mainly due to increase in () lease liabilities; (i) advance money

from related companies; and (jii) bank and other borrowings.

As at 30 September 2021, the bank and other borrowings of the
Group which were mainly denominated in HK$, RMB and United
States dollars (‘US$") amounted to HK$1,692.5 million (31 March
2021: HK$1,549.3 million), representing an increase of HK$143.2
million from that of 31 March 2021, of which HK$1,015.2 million
and HK$677.3 million were repayable within one year and two to
five years respectively. The increase was mainly due to increase
in borrowing in the PRC and appreciation of RMB and accrual of

finance costs incurred for the Period.

Details of the major financing activities completed during the
Period (some of which imposed specific performance obligations
on the controlling shareholder of the Company which were subject
to announcement disclosure under Rule 13.18 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and requirements of disclosure in this interim report under Rule

13.21 of the Listing Rules) were as follows:
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Management Discussion and Analysis
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First 6.5% Coupon Bonds

6.5% coupon bonds (the “First 6.5% Coupon Bonds”) with
aggregate principal amount of HK$200.0 million were issued
in four tranches on 7 August 2019, 8 August 2019, 19 August
2019 and 6 September 2019. The First 6.5% Coupon Bonds are
secured by the equity interests of certain subsidiaries, repayable
on the day falling on the first anniversary of the issue dates,
interest bearing at 6.5% per annum and guaranteed by Mr. Li
Weibin (“Mr. Li”) (the ultimate controlling shareholder and an
executive director of the Company). As at 30 September 2020,
the First 6.5% Coupon Bonds were matured, of which HK$41.5
million were redeemed by the Company and the remaining
principal of HK$158.5 million were extended for one year pursuant
to the deed of amendment dated 6 August 2020.

On 23 August 2021, the Company and Mr. Li (as the guarantor),
with the approval of the bondholders of the First 6.5% Coupon
Bonds, executed the second deed of amendment to amend
certain terms and conditions of the bond instrument of the First
6.5% Coupon Bonds, pursuant to which the maturity dates of
the First 6.5% Coupon Bonds were extended for 1 year and the
Company can re-issue the First 6.5% Coupon Bonds of up to
HK$140.0 million in aggregate. The maturity date of the new issue
shall be the day falling on the first anniversary of the new issue

dates.

For the purpose of the new issuance of the First 6.5% Coupon
Bonds, on 23 August 2021, the Company entered into the new
placing agreement with the placing agent, pursuant to which the
placing agent conditionally agreed to procure, on a best effort
basis, the placees to subscribe in cash for the First 6.5% Coupon
Bonds.
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Management Discussion and Analysis

As at 30 September 2021, the First 6.5% Coupon Bonds with
principal amount of HK$67.0 million were extended for 1 year and
HK$59.3 million were newly placed and issued. The proceeds
from new placing were used to refinance the existing borrowings.
For details, please referred to the announcements of the
Company dated 23 August 2021 and 30 September 2021.

Second 6.5% Coupon Bonds

On 23 July 2020, the Company entered into a placing agreement
with a placing agent to issue 6.5% coupon bonds ((the “Second
6.5% Coupon Bonds”), with the First 6.5% Coupon Bonds,
collectively the “6.5% Coupon Bonds”) with principal amount of
up to HK$100.0 million, under best effort basis. The Second 6.5%
Coupon Bonds are secured by the equity interests of a subsidiary,
repayable on the day falling on the first anniversary of the issue
date, interest bearing at 6.5% per annum and guaranteed by Mr.
Li. On 4 August 2020, the Second 6.5% Coupon Bonds with
principal of HK$66.5 million were issued and the proceeds were
used for refinancing the existing borrowings. Details of the Second
6.5% Coupon Bonds are set out in the announcements of the
Company dated 23 July 2020 and 4 August 2020. It is a condition
of the 6.5% Coupon Bonds that Mr. Li and his associates shall not
cease to own, directly or indirectly, at least 51% of the beneficial
interest in the Company carrying at least 51% of the voting
right, failing which the 6.5% Coupon Bonds shall be immediately
redeemable. The Second 6.5% Coupon Bonds were matured and

fully repaid by the Company during the Period.
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As at 30 September 2021, the Group had net current liabilities
of HK$999.4 million (31 March 2021: HK$1,233.6 million) and
the current ratio of the Group calculated as the Group’s current
assets over its current liabilities was 0.50 (31 March 2021:
0.33). The improvement in the current ratio was mainly due to
reclassification of Phase Two Development from non-current
assets (investment properties) to current assets (properties under
development for sale) as the Group intended to dispose the Phase

Two Development to improve liquidity.

Share Capital

As at 30 September 2021, the authorised share capital and
issued share capital of the Company were HK$625.0 million and
HK$11.7 million respectively (31 March 2021: HK$625.0 million
and HK$11.7 million respectively). There were no changes in the
authorised share capital and issued share capital of the Company

during the Period.

Gearing Ratio

The Group’s gearing ratio as at 30 September 2021 was 0.61 (31
March 2021: 0.59) which was based on the Group’s total liabilities
of HK$3,343.7 million (31 March 2021: HK$3,110.5 million) and
the Group’s total assets of HK$5,467.9 million (31 March 2021:
HK$5,284.2 million).
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g s
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Management Discussion and Analysis

Foreign Currency Exposure

The Group’s revenue and expenses were mainly denominated
in HK$, RMB and US$. The pledged bank deposits were
denominated in RMB, US$ and HK$. Other bank deposits
were dominated in HK$, RMB or US$. Other monetary assets
and liabilities were mainly denominated in HK$, RMB and USS$.
During the Period, the exchange rate of RMB to HK$ appreciated
slightly. As HK$ is pegged to US$, the directors of the Company
(the “Directors”) considered that the foreign currency risk of the

Group was relatively low.

Contingent Liabilities and Charge on Assets

Save as disclosed in note 23 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2021, the Group had pledged (i) bank
deposits of HK$213.2 million to certain banks as securities in
return for the banks’ provision of loans to the Group’s financial
guarantee services customers; (i) leasehold land and building
with carrying value of HK$23.8 million to secure obligations under
finance leases and banking facilities; and (i) certain investment
properties with fair value of HK$3,334.4 million and equity interest
of certain subsidiaries to secure obligation under the certain
bank and other borrowings, the 6.5% Coupon Bonds and 13.0%

Coupon Bonds.

Capital Commitments

As at 30 September 2021, the Group had capital commitments
contracted but not provided for amounting to HK$28.1 million
in respect of the development of Chinlink+Worldport. Details
of the commitments are set out in note 25 to the condensed
consolidated financial statements. The Group will fund the
capital commitments through cash generated from operations,
bank and other borrowings and borrowings from the controlling

shareholders of the Company.
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Management Discussion and Analysis
PR ol B S b

Events after the reporting period

The Group has no significant events after the Period.

INTERIM DIVIDEND

The board of Directors (the “Board”) did not declare the payment
of interim dividend for the Period (Previous Period: Nil).

RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2021, the Group had 32 employees in Hong
Kong, 230 employees in China and 3 employees in the United
Kingdom (31 March 2021: 37 employees in Hong Kong, 217
employees in China and 1 employee in the United Kingdom).

Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional

development and training.

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationships with customers and suppliers is fundamental to the

Group’s operational performance and ongoing financial success.
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Management Discussion and Analysis

PROSPECTS

The Group will continue to focus on expanding the financial
services with its special position in Hong Kong to capture the vast
market potentials in the regional and China markets, especially in
the Guangdong-Hong Kong-Macao Greater Bay Area. The Group
will foster cooperation with regional and domestic governments
in China, to upgrade their industrial infrastructure with innovative

models and comprehensive financing solutions.

There are some of the most exciting developments under way
for MCM Group, forging relationships and partnerships that
will broaden the reach and capabilities across MCM Group in
2022 and beyond. First, MCM Group began a collaboration
with Nixon Peabody LLP, one of the most respected law firms
globally, to cooperate in advising around different elements of
SPAC transactions for potential companies in the region. With
the growth of SPAC issuance and the prospects of the Stock
Exchange launching SPAC issues in the year ahead, MCM Group
continues to see an important role for the firm advising around
this complex area of new issues and creating great business
synergies with Nixon Peabody. In November 2021, MCM Group
finalised a joint venture agreement with Bulltick LLC (“Bulltick”),
a US-based financial services firm servicing the Latin American
region for over 20 years. With a strong presence in the region, and
expertise across institutional sales and trading, wealth and asset
management, and alternative investments, Bulltick breeds great
synergies with MCM Group’s corporate advisory across private
and venture equity, and its Asian footprint. With several successful
projects executed between the firms, this joint venture will create
one of the unique platforms to link these two growing regions
together, something rarely done across financial services, and
exploit opportunities for investors and corporates in both regions.
Finally, MCM Group had established a Singapore branch with eyes
to expand its presence in the region to this important financial
hub for Southeast Asia and will soon launch other fund ventures
with renowned partners in some of the most exciting areas of

technology today.
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The pre-sale of the Phase Two Development is on track since
this September. Nevertheless, because of the unfavourable
market sentiment in the China property market, the pre-sale is not
satisfactory as expected. The Group will adjust the sales strategy
in response to market situation if necessary to enhance the

Group’s liquidity.

The joint venture project with the Hanzhong Municipal
Government is still in progress. It will include a Public-Private
Partnership (“PPP”) joint venture to be formed to take over
majority assets of Chinlink+Worldport to merge with the Hanzhong
Baohe Logistics Park, whereby the Group will be responsible for
the development and management of Chinlink*Worldport with
the financial and resources backup from the Hanzhong Municipal
Government. The Group will have equity interest in the PPP and
an in-kind contribution of the Group’s investment in lands and
properties in Chinlink«Worldport.

Another joint-venture company formed with the Hanzhong
Municipal Government is the HZ Tiannong Agriculture & Chinese
Medicine Industries Limited, to promote green agriculture and
traditional Chinese medicine from Hanzhong. This company is
developing a Chinese medicine industrial park with research and
development and testing facilities, advance manufacturing, and
qualified Chinese medical products for sales in domestic and

export markets through online and offline platforms.

Looking forward, we wish the ending of the COVID-19 pandemic
and the travel restrictions very soon. This is essential for the
Group to further expand its financial services and other innovative
businesses. The Group will also step up its pre-sale efforts for
Phase Two Development in spite of the difficult market and push
ahead with the Hanzhong Municipal Government joint venture

projects to ease the Group’s cashflow.
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Corporate Governance and Other Information

DIRECTORS

The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin (Chairman and Managing Director)
Mr. Siu Wai Yip
Mr. Lau Chi Kit

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), Chapter 571 of the Laws of Hong Kong),
as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), were as

follows:
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Long positions in ordinary shares of HK$0.01 each and RZA AT SREE.01E T2 ZiBER K HERA R

underlying shares of the Company HZRE
Approximate
percentage of
the total
number of
Number of issued
Number of underlying shares of
Name of Directors Capacity ordinary shares shares Total the Company
[ YN
BETRM
Yz
e g3 LER¥E  HERGEE @t BaaRL
(Note 1)
(Ff5E1)
Mr. Li Weibin (‘Mr. Li") Beneficial owner 53,464,480 157,127 53,621,607
TEMTE (IFLE) BHEBA (Note 2)
(Hik2)
Interest of controlled corporation 659,810,560 - 659,810,560
ZEHEEER (Note 3)
(My&k3)
713,432,167 61.014%
Mr. Siu Wai Yip Beneficial owner = 109,623 109,623 0.009%
BERERE BREBA (Note 2)
(HiE2)
Mr. Lau Chi Kit Beneficial owner 40,000 73,082 113,082 0.010%
ABHEE BEnBEEA (Note 2)
(HfzE2)
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Approximate

percentage of

the total

number of

Number of issued

Number of underlying shares of

Name of Directors Capacity ordinary shares shares Total the Company

VNG|

BETRM

it v

EEfh 513 LERHE  AERMEE st BAaEat

(Note 1)

(FizE1)

Dr. Ho Chung Tai, Raymond Beneficial owner - 73,082 73,082 0.006%
AIEREL BEnkEEA (Note 4)
GEZY

Ms. Lai Ka Fung, May Beneficial owner S 36,541 36,541 0.003%
RRBLL BniEaA (Note 2)
GE)

Ms. Chan Sim Ling, Irene Beneficial owner - 36,541 36,541 0.003%
BRiER T EREBA (Note 2)
(Mizk2)
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AT B A R

Notes:

1. Based on 1,169,287,752 issued ordinary shares of the Company as
at 30 September 2021.

2. These underlying shares were share options at an exercise price
of HK$31.7390 per share granted on 24 April 2013 (subject to

adjustment).

3. These shares were held by Wealth Keeper International Limited
(“Wealth Keeper’), the entire issued share capital of which was
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li was
deemed to be interested in the entire 659,810,560 shares held by
Wealth Keeper by virtue of the SFO.

4. These underlying shares were share options at an exercise price of
HK$37.2227 per share granted on 17 December 2013 (subject to
adjustment).

Save as disclosed above, as at 30 September 2021, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its

associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual

general meeting of the Company held on the same date.

During the Period, no share options were granted, exercised,
cancelled or lapsed under the Scheme. As at the date of this
report, the total number of shares available for issue under
the Scheme is 28,125,294, which represents approximately
2.41% of the total number of issued shares of the Company (i.e.
1,169,287,752 shares).
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The movements in the share options granted under the Scheme

Corporate Governance and Other Information
PP NN (3

RAEE RBZFERHZEREZSHIR

during the Period are shown below: W
Number of share options
RiERE
Name or category of Granted during  Exercised during ~ Cancelled during Lapsed during Re-classified At 30 September Exercise price
participants At1 April 2021 the Period the Period the Period the Period  during the Period 2021 Date of grant of share options  Validity period of share options of share options
RIBZ-f 3
BREZNEIER ER-A HHRRY AHEERE ARk AHEREY  SHEAENSE AB=tH  BREZEHAS BREZENE BRiE2fTRE
HK$
#n
per share
&k
Executive Directors
4i7E%
Mr. Li Weibin 157,121 - - - - - 157,121 24-04-13 24-04-14 10 23-04-23 (Note 1) 31.7330
EEE Z2-ZEMBZtMA _2-MEMAZtMAE
ZECSEMAZHER ()
Mr. Siu Wai Yip 109,623 - - - - - 109,623 24-04-13 24-04-14 10 23-04-23 (Note 1) 317390
BEERL ZZ-ZEMAZFMA ZZ-MERAZFMAE
ZECZEMBZHER ()
Mr. Lau Chi Kit 73,082 S S > S S 73,082 200413 24-04-14 10 23-04-23 (Note 1) 31.7390
Fll ZE-ZFMEZ+AA Z2-MEME-HARE
ZECZEMRIHER ()
Independent Non-executive
Directors
BUIATES
Dr. Ho Ghung Tai, Raymond 73,082 = S S S S 73,082 17-12-13 17-12-14t0 16-12-23 (Note 3) 31.2221
AERAL 2Bt ZZ-ME+ZBRE
ZECZEFZAHRA (D)
Ms. Lai Ka Fung, May 36,541 - - - - - 36,541 24-04-13 24-04-14 10 23-04-23 (Note 1) 31.7330
REALT Z2-ZEMBZtMA ZZ-MERAZFMAE
ZECSEMAZHER ()
Ms. Chan Sim Ling, Irene 36,541 - - - - - 36,541 24-04-13 - 0 23-04-23 (Note 1) 31.7330
BERLE ZZ-ZEMAZTMA ZZ-MEMAZFMAE
B+=H #H)
Sub-total 485,996 - - - - - 485,996
gt
Others
Aft
Employees 584,657 S S > S S 584,657 200413 24-04-14 10 23-04-23 (Note 1) 31.7390
g ZE-=FMEZ+AA Z2-MEME-HARE
ZECZEMRIHER ()
146,163 - - - - - 146,163 291 29-11-14 10 28-11-23 (Note 2) 383120
“8-ZE+-BTHAR “B-ME+-BTHARE
ZB_ZE+H-AZHAA
(ko)
Other eligible participants 411,085 - - - - - 411,085 24-04-13 24-04-14 10 23-04-23 (Note 1) 31.7330
EftaERSEE ZZ-ZEMAZTMA E-MERAZMAE
ZECZEMBZHER ()
Sub-total 1,141,905 - - - - - 1,141,906
gt
Total 1,627,901 - - - - - 1,627,901
&t
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Notes:

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ F 4 [5] [ 42

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20% of the share options shall become exercisable from 24
April 2015 until 23 April 2023 (both days inclusive); (iii) the next 20%
of the share options shall become exercisable from 24 April 2016
until 23 April 2023 (both days inclusive); (iv) the next 20% of the
share options shall become exercisable from 24 April 2017 until 23
April 2023 (both days inclusive); and (v) the remaining 20% of the
share options shall become exercisable from 24 April 2018 until 23
April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2016 until 28 November 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 29 November 2017 until 28 November 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 29 November 2018 until 28 November
2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2016 until 16 December 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 17 December 2017 until 16 December 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 17 December 2018 until 16 December
20283 (both days inclusive).
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Corporate Governance and Other Information

The closing price of the Company’s shares immediately before the
date on which the share options were granted, i.e. 23 April 2013,
28 November 2013 and 16 December 2013, were HK$0.56,
HK$0.68 and HK$0.68 per share, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATIONS” and
“SHARE OPTION SCHEME”, at no time during the Period was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2021, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

Company and the Stock Exchange are set out below:

TSR 16 B ALt R

EABRMNEZBRER L B —X (A
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Long positions in ordinary shares and underlying shares

of the Company

REATDEERRBARNZRE

Approximate
percentage of
Number of the total
ordinary shares Interest number of
of HK$0.01 in underlying issued shares of
Name of substantial Shareholders Capacity each shares Total the Company
EEAF
SREME BETRG
00187z  REMRKZ Bz
TERFLE /U4 g3 EER#E s @it Batt
(Note 1)
(MFz1)
Wealth Keeper Beneficial owner 659,810,560 - 659,810,560 56.428%
BEGkEEA
Ms. Cao Wei (‘Ms. Cao”) (Note 2) Interest of spouse 713,275,040 157,127 713,432,167 61.014%
Eegt (gt (5t2) Y g (Note 3) (Note 4)
(M5E3) (Mf5¥4)
Notes: Mk -

1. Based on 1,169,287,752 ordinary shares of the Company as at 30 1.

September 2021.

Ms. Cao is the spouse of Mr. Li.

These shares comprised (i) 53,464,480 shares personally held by
Mr. Li; and (i) 659,810,560 shares held by Wealth Keeper, the entire
issued share capital of which was wholly and beneficially owned by
Mr. Li. Mr. Li is the spouse of Ms. Cao. Accordingly, Ms. Cao was
deemed to be interested in all the shares held by Mr. Li and Wealth
Keeper respectively by virtue of the SFO.

These underlying shares represented 157,127 share options held
by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao was
deemed to be interested in these 157,127 underlying shares by
virtue of the SFO.

BAABR_E_—FNALB=+HZ
1,169,287,752/8 Z @M% 5T & o

BUTRATREZRB-

ZER OIE()HESEEARA 253,464,480
RERE1D 5 Ke(ilFEWealth KeeperiF 5B 659,810,560
B%RRA% > TWealth Keeperz 2ZPEETIRAHRZE
EEPEETRER EhREREL I 2B
It IRIEB S REBERA B WA RR DR
04 ReWealth Keeperis B 2 FT B RS R

o

REAMRAEREL LI RARTRERE
167127 MR - L R HE S RIBERA
WL RRAREEZ157,127 B RIG(3 REA
o
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Save as disclosed above, as at 30 September 2021, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or otherwise notified to the Company and the Stock

Exchange.

RELATED PARTY TRANSACTIONS

On 28 November 2017, CLI Design Limited (“CLI") (which ceased
to be the subsidiary of the Company from 30 November 2020)
entered into a tenancy agreement (the “Tenancy Agreement’)
with Golden Life Investment Limited (“Golden Life”) for the lease
of Workshops Nos. 1 to 8, 19 to 21 on the 2nd Floor (with an
aggregate gross floor area of about 6,149 square feet) and the
Car Parking Space Nos. P9 and P10 on the Ground Floor of
Decca Industrial Centre, 12 Kut Shing Street, Chai Wan, Hong
Kong at a monthly rental of HK$78,650 and monthly building
management fee of HK$10,616 for a term of three years from 1
December 2017 to 30 November 2020. Ms. Fung Sau Mui, who
resigned as a non-executive Director on 21 October 2020, is one

of the directors of Golden Life.

During the Previous Period, CLI paid lease payments and building
management fees in an aggregate amount of approximately
HK$542,000 to Golden Life pursuant to the Tenancy Agreement

and no such payment was made in the Period.

SRR R HLA &t
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CONNECTED TRANSACTIONS

Continuing Connected Transactions

On 27 September 2019, MMAZEFR TR EEFRERAE
(Shaanxi Chinlink Financial Guarantee Limited*) (the “Financial
Guarantee Company”) (an indirect non-wholly-owned subsidiary
of the Company) and FAZERETTEERMERAE (X'an
Hui Jing Zhuo Yuan Information Technology Company Limited®)
(“Zhuo Yuan”) entered into a guarantee agreement and a
consultancy services agreement, pursuant to which the Financial
Guarantee Company has agreed to provide financial guarantee to
the lending bank in favour of Zhuo Yuan for procuring Zhuo Yuan
in obtaining the bank loan and the Financial Guarantee Company
has also agreed to provide logistics consultancy services to
Zhuo Yuan in return for services income. Both the guarantee
agreement and the consultancy services agreement expired
on 27 September 2020. As 56% of the equity interest of Zhuo
Yuan is held by the relatives of Mr. Li, Zhuo Yuan is a connected
person of the Company and the transactions contemplated
under the guarantee agreement and the consultancy services
agreement constituted continuing connected transactions of the
Company under the Listing Rules. Further details of the guarantee
agreement and the consultancy services agreement were set out

in the announcement of the Company dated 27 September 2019.

The guarantee fee and the consultancy service fee charged to
Zhou Yuan were based on the prevailing market rates and terms

for similar financial guarantee arrangements.

During the Previous Period, the Financial Guarantee Company
has received/receivable from Zhou Yuan the guarantee fee and
consultancy fee (net of value-added tax) in an aggregate amount
of approximately RMB163,000 (equivalent to approximately
HK$181,000) and no such income was recorded in the Period.

* For identification purpose only

RIBE-—AENAZ+tH RRBZEFEH
EERARAD (MELRAE) (BERAF
ZEEIFEZEMNBLR) BARERETER
RMARAR (MEx)) 5T — R ERBHER—
PEARB R Bt MEERATERAE
MiernmaRm ABERIRTIRMHBREEFRURE
RETESRTENKMEBERLBDTERE
[ 1 To iR A M 58 59 AR 55 LU BN AR F5 IR AR &
B - B FRIHZERBARFTHRZHOENR T
TEARZ+tHEM BARETZ56%KE
MEREZHRBRE A RETAETRBZHE
AL MEFRDZEREARBIHRR T HET
ZRZBRARBNR EHRAIBET ZHFERE
RFZ -BERERBEZREARTZHEZ2E—D
HEENARABEBEA_E-—NAFNAAZ+E
BZAfhe

BETWRZERE MAARFEDERET
THEERREUYHERLZHZFRMETE

REFRH REERFRADBWEREIET
BRERZHE NRIEER) sROARKE
163,0007c (B EF49181,00058 7t) » M A 4 HA
i1 B If 4 B A L AR UL ©

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [fE H < B B 2 i A5 PR 22 7 | Interim Report 2021/2022 AR S



Corporate Governance and Other Information

On 24 December 2019, ERER (AR) EERKARRH
(Real King International (Xi’an) Information Technology Company
Limited*) (“Real King”) (an indirect wholly-owned subsidiary of the
Company) entered into the lease agreements with P55 3E & 2
BPR/AE] (Xi'an Hao Hua Zhi Ye Company Limited*) (‘Hao Hua”)
and AL R EESIEEHBRLE (X'an Lian Ding Enterprise
Management Consulting Company Limited*) (“Lian Ding”)
respectively (collectively, the “Lease Agreements”), pursuant
to which Real King agreed to lease certain office premises (the
“Premises”) of The Chinlink International Centre (“CIC”) to Hao
Hua and Lian Ding at the annual rental of RMB739,000 and
RMB1,212,000 respectively. The term of the Lease Agreements
was from 25 December 2019 to 31 March 2022.

On 24 December 2019, ZEFTSHEELEEE (AL A
FR/A% (Chinlink Commercial Operation Management (Xi'an)
Company Limited*) (“Chinlink Commercial”) (an indirect wholly-
owned subsidiary of the Company) also entered into the property
management services agreements with Hao Hua and Lian
Ding respectively (collectively, the “Services Agreements”) in
relation to the Premises, pursuant to which Chinlink Commercial
agreed to provide property management services to Hao Hua
and Lian Ding at a maximum annual property management
services fee (including other utilities fees) of RMB1,729,000 and
RMB2,393,000 respectively. The term of the Services Agreements
was from 25 December 2019 to 31 March 2022.

* For identification purpose only
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Due to the outbreak of the COVID-19 pandemic, there had been
a delay in the commencement of lease of CIC and accordingly
the receipt of rental/management services income from all
tenants (including Hao Hua and Lian Ding) was delayed. Except
for the postponement of the commencement date of the rental/
management services from 25 December 2019 to 1 April
2020, other terms of the Lease Agreements and the Services
Agreements remained unchanged and valid. The ending dates
of both the Lease Agreements and the Services Agreements

remained the same as mentioned above, that is 31 March 2022.

During the Period, the rental income (net of value-added
tax) generated from Hao Hua and Lian Ding amounted to
RMB351,000 (equivalent to HK$424,000) and RMB577,000
(equivalent to HK$695,000) respectively (Previous Period:
RMB351,000 (equivalent to HK$389,000) and RMB577,000
(equivalent to HK$640,000) respectively) and the property
management services fee (including other utilities fees) (net
of value-added tax) generated from Hao Hua and Lian Ding
amounted to RMB639,000 (equivalent to HK$770,000)
and RMB819,000 (equivalent to HK$986,000) respectively
(Previous Period: RMB647,000 (equivalent to HK$717,000) and
RMB828,000 (equivalent to HK$918,000) respectively)

As 60% of the equity interest of Hao Hua and 99% of the equity
interest of Lian Ding are held by Mr. Li, Hao Hua and Lian Ding
are connected persons of the Company and the transactions
contemplated under the Lease Agreements and the Services
Agreements constituted continuing connected transactions of the
Company under the Listing Rules. Further details of the above
agreements are set out in the announcement of the Company
dated 24 December 2019.
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The rental charged to Hao Hua and Lian Ding was based on the
terms of the lease agreements entered into between Real King
and other tenants of CIC (who are third parties independent of the
Company and its connected persons) and market rental for similar
properties nearby and having taken into account the availability of
similar premises nearby and the cost of relocation. The property
management services fee charged to Hao Hua and Lian Ding was
based on the scope of services provided, the terms of property
management services agreements entered into between Chinlink
Commercial and other customers of CIC (who are third parties
independent of the Company and its connected persons) and the
market services fee for similar properties nearby. The other utilities
fees payable under the Services Agreements were determined
with reference to the cost of providing these utilities services,
the fee charged to other customers of CIC (who are third parties
independent of the Company and its connected persons) and the

market services fee for similar properties nearby.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in the sections headed “RELATED PARTY
TRANSACTIONS” and “CONNECTED TRANSACTIONS” above,
no contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed

securities.
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SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 20 to the condensed consolidated

financial statements.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with all code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 of the Listing
Rules except the following deviation.

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Li is the Chairman and
the Managing Director of the Company (the Company regards
the role of its Managing Director to be the same as that of chief
executive under the CG Code). The Board considered that the
non-segregation would not result in considerable concentration
of power in one person and has the advantage of a strong
and consistent leadership which is conducive to making and

implementing decisions quickly and consistently.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the Directors and
the relevant employees. Having made specific enquiry of the
Directors, all the Directors confirmed that they had complied with
the required standards as set out in the Model Code during the
Period.
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company.
The Audit Committee has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and discussed the risk management and internal control
systems and financial reporting matters. The Audit Committee has
also reviewed the unaudited condensed consolidated financial

statements of the Group for the Period.

NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee of the Company
has four members comprising, one executive Director, namely
Mr. Siu Wai Yip and three independent non-executive Directors,
namely Dr. Ho Chung Tai, Raymond (Chairman), Ms. Lai Ka
Fung, May and Ms. Chan Sim Ling, Irene. The Nomination and
Remuneration Committee formulates to perform the functions of
reviewing the structure, size and diversity (including but not limited
to gender, age, cultural and educational background, professional
qualification, experience, skills, knowledge and length of service)
of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the
Company’s corporate strategy; and to perform the functions of
making recommendations to the Board on the Company’s policy
and structure for all remuneration of the Directors and senior

management.
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CHANGES IN DIRECTORS’ INFORMATION EFEENzEE

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information of the Directors are set out below:

Name of Directors

EExua

(1) Dr. Ho Chung Tai, Raymond
flsEZRiEt

(2)  Mr. Lau Chi Kit
BB RIS

The shares of all the abovementioned companies are listed on the

Main Board of the Stock Exchange.

Save for the above changes, there is no other information required

to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

By Order of the Board

Li Weibin

Chairman

Hong Kong, 30 November 2021

Bk EHARAEI1SHIBI)K EFERZEE
T

Details of Changes

BB

Ceased to act as an independent non-executive director of Fu Shek Financial
Holdings Limited (stock code: 2263) with effect from 1 October 2021.
FBECTEASRERARAE BRMH MK 2263) BIUIFRTESE BT " —
F+HA—HEEN-

Retired as an independent non-executive director of Century Sunshine Group
Holdings Limited (stock code: 509) with effect from 30 June 2021.
REMLHEICERZERERAT RMAHE  509) BIFRTEE BT _—
FRA=THEEN-

FRFBEABINBRMD IR ER LT o

b EaiEgEmsh EEAEME N BRE EHHRE
FE13.51B)IRFLUIHE -

AEEZ
*E
=EE

% —2-—&F+—A=+H
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
il I 5 4 e HLAth 2 i 2 %

For the six months ended 30 September 2021

BE_T_—FAA=THLEAR

Six months ended 30 September

BEAA=+HLAEAR

2021 2020
T —F =g 5
Notes HK$’000 HK$'000
B 5E TAET FHET
(unaudited) (unaudited)
(RREZ) (RREZ)
Revenue KA 3A
Goods and services ERERR 79,711 98,804
Rental HE 14,663 17,181
Other services HhBR#5 1,619 -
Total revenue 4B 95,993 115,985
Cost of sales tHE AL AS (29,817) (41,402)
Gross profit EH 66,176 74,583
Other income, gains and losses HA A~ s K g5 18 9 26,792
Gain on disposal of a subsidiary, HE—BERBAEZ
net Wi B8R - 5,200
Gain on fair value change of KEYEZ N EEE
investment properties g 10 34,241 32,036
Gain on fair value change of RHHARTTET A2 RAFE
put option derivative BEIN T - 3,091
Allowance under expected BHREEFEERETZ
credit loss model, net of reversal B > BR[O 14 (5,495) 102
Share of profit of an associate DIEEE A BRF 9,688 3,841
Selling and distribution costs & K 8 Al A (3,679) (2,968)
Administrative expenses TERSE (52,071) (48,711)
Finance costs B PSR AR 4 (139,701) (123,350)
Loss before tax BRI AT B 5 (90,832) (29,384)
Income tax expense T8~ 6 (8,479) (8,356)
Loss for the period ERRS 18 (99,311) (37,740)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
il 5 4 e HLAth 2 Thi B 28 9%

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

Six months ended 30 September
B#ENARA=1+HLAREAR

2021 2020
—E-—%& —EIEHF
Notes HK$’000 HK$'000
B 5 TAET FHET
(unaudited) (unaudited)
(REEEIZ) (RREZ)
Other comprehensive (expense)/ EHth2E (%) WA
income
Items that may be subsequently HEGJEN 7 EEEm
reclassified to profit or loss: EH
Exchange difference arising on RREBINEREE
translation of foreign operations bE 2 =28 53,856 101,312
Share of exchange difference of an ~ MER —RIEE AT 2
investment in an associate REZEREEE (4,054) 2,991
Total comprehensive (expense)/ AEEME (D) WA LEZE
income for the period (49,509) 66,563
(Loss)/profit for the period FE(EASHA (&518) &7 -
attributable to:
Owners of the Company ZiN/NSTEZ F DN (103,724) (44,997)
Non-controlling interests JEPERS R 4,413 7,257
(99,311) (87,740)
Total comprehensive (expense)/ FE{LZSEAZE
income for the period (FsZ) WA 42%E -
attributable to:
Owners of the Company KNBVEB A (56,539) 52,719
Non-controlling interests JEIERR M m 7,030 13,844
(49,509) 66,563
(Restated)
(fRE7)
HKcents HKcents
Al =il
(unaudited) (unaudited)
(RIS EZ) (REEEZ)
Loss per share attributable to EATEE AEGESRER
owners of the Company
_ Basic —EA 7 (8.87) (15.39)
— Diluted — 58 (8.87) (15.39)
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Condensed Consolidated Statement of Financial Position
fiHER A I BIRIL R

At 30 September 2021 R-_ZE_—FHhB=+H

30.9.2021 31.3.2021
—E_—F B
hB=+H =A=+—H
Notes HK$’000 HK$’000
P EE FHT FHET
(unaudited) (audited)
(R ER) (&%)
Non-current assets ERBMEE
Property, plant and equipment LYEN =Y 9 178,975 180,967
Right-of-use assets FREEE 9 12,120 16,418
Investment properties KEYE 10 4,148,095 4,336,843
Goodwil mE 11 17,237 17,237
Interest in an associate R—EBE A T2 Em 86,907 84,921
Deposit paid for land auction THIREZ BN ES 16 10,807 10,637
Financial assets at fair value BATEFAE®mLZ
through profit or loss TREE 15 23,826 24,211
Deposits & 3,048 3,042
4,481,015 4,674,276
Current assets MENEE
Properties under development BT FEYME
for sale 12 414,868 -
Trade receivables FEUR & 5 BR1E 13 31,632 33,821
Trade receivables from FEWRRE T 2 B 5RIE
related companies 13 2,454 5,888
Loan receivables FEWE R 13 184,624 177,102
Factoring receivables FE U B 2 RIETUIE 13 42,671 109,017
Other receivables, deposits and HEWRIE - e &
prepayments AR 57,036 47,332
Pledged bank deposits BEIRRIRITER 213,226 207,626
Bank balances and cash RTEEKRIRE 40,387 29,165
986,898 609,951
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Condensed Consolidated Statement of Financial Position
s A BRI

At 30 September 2021 R _ZT_—FHB=+H

30.9.2021 31.3.2021
—E_—F B
hB=+H =A=+—H
Notes HK$’000 HK$’000
P EE F#ET FHET
(unaudited) (audited)
(R ER) (&%)
Current liabilities REaE
Trade payables BT & 5 R1E 17 1,188 -
Other payables and accruals HtEJIRBRESE D 130,657 99,807
Loans from staff ETER 27,433 26,849
Construction costs accruals FEEHIRE A 218,788 195,090
Receipts in advance FEUWFRIE 15,876 17,303
Lease liabilities HEaE 109,171 8,379
Contract liabilities =¥ o)=L 33,362 33,820
Deposits received from mEF kBRI e
tenants and customers 39,976 33,135
Deferred income IRIEU A 7,313 8,044
Financial guarantee contracts MEERESH 10,578 5,644
Tax payable FEIRIE 3,441 4,235
Bank and other borrowings IRITRHEMER 18 1,015,256 942,461
6.5% coupon bonds 6.5NEEES 19 120,617 231,840
13.0% coupon bonds 13.0%Z B EH 19 252,626 236,987
1,986,282 1,843,504
Net current liabilities BB EREE (999,384) (1,233,643)
Total assets less current liabilities 425 E R REIB & 3,481,631 3,440,633
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Condensed Consolidated Statement of Financial Position
fiHER A I BIRIL R

At 30 September 2021 R-_Z_—FHB=+H

30.9.2021 31.3.2021
—s-—% —=—_f
hB=+H =B=+—H
Notes HK$’000 HK$’000
B FHET TFET
(unaudited) (audited)
(REEER) (1R = %)

Non-current liabilities EREIEE
Deferred income RIS A 8,146 11,233
Amounts due to directors T EE A 27,653 39,690
Construction costs accruals FEEHIRE R 53,748 52,902
Lease liabilities HEaE 5,704 8,378
Bank and other borrowings RITREMER 18 677,267 606,883
Amounts due to related companies  FE{T BEE A T BRIE 22 229,765 202,501
Deferred tax liabilities FIERIBE B 355,163 345,352
1,357,446 1,266,939
2,124,185 2,173,694

Capital and reserves B K #E
Share capital i 20 11,693 11,693
Reserves i 2,048,510 2,105,049

Equity attributable to owners KABVHER ANEIL 2w

of the Company 2,060,203 2,116,742
Non-controlling interests JEITERR 63,982 56,952
2,124,185 2,173,694
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ded 30 September 2021 HE_ZT_—FHhB=+HIENEA
Attributable to owners of the Company
BREATREA
Retained Attributable
Share Statutory profits/ to non-
Share Share options Other surplus Regulatory Translation ~ (accumulated controlling
capital premium reserve reserve reserve reserve reserve losses) Sub-total interests Total
yd] REER/ SR
L RER  BRERRE Rt i Fyd 1] ERtHH (B3tEH) it fi BaER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TR FEn T T FEx T FEr FEr FET FET
At 1 Aprl 2020 (audted) RZB-FEMA-H (ER) 456,753 1,472,264 34,598 149,654 12,133 32,446 (247,578) (175,453 1,734817 26,579 1,761,396
Loss for the year *HER - - - - - - - (44.997) (44997) 7,251 [37,740)
Other comprehensive ncomeflexpense)  ELH2ERA/ (8)
- Exchange difference arising on -REEENEREEZ
translation of foreign operations ERER - - - - - - 94725 - 94725 6,587 101,312
- Share of exchange diference of an -~ —~MER-TBEATZ
nvestment i an associate REVEREE S = = - - - 2991 - 2991 - 2991
Total comprehensiie FHERE (R /WAEE
(expense)/income for the period - - - - - - 97,716 (44,997 52719 13,844 66,563
Transfer EE - - - - 687 4010 S (4757) = S =
At 30 September 2020 (unaudied) RZB_FEAR=TH
(KEEH) 456,753 1,472,264 34598 149,654 12820 36,516 (149,862) (225,207 1,787,536 40423 1,827,959
At 1 April 2021 (audited) KZBZ-5MA-H (2R 11,693 2,244,781 33,146 149,654 13,147 37,586 (14,257) (359,008) 2,116,742 56,952 2,173,694
Loss for the year KEEFR - - - - - - - (103,724) (103,724) 4413 (99,311)
Other comprehensive ncomeflexpense)  Ef2ERA/ (8%)
- Exchange difference arising on -REEEINEREEZ
translation of foreign operations ERER - - - - - - 51,239 - 51,239 2617 53,856
- Share of exchange diference of an  —~ AR -TBEAE
investment in an associate CREZERER - - - - = = (4,054) = (4054 o 4,054)
Totd comprehensive incomelfexpense) for AEE2ERN/ (52) #858
the perod . . . . . . o, (103724) (565%) 700 (49509)
Transfer B - - - - 212 3618 - (3,830) - - -
At 30 September 2021 (unaudited) RZB_-FRA=1H
(*EEH) 11,698 2,244,781 33,146 149,654 13,359 41,204 32,928 (466,562) 2,060,203 63,982 2,124,185

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [f & B [ 4% i A BR 24 7] | Interim Report 2021/2022 FHAR &



Notes:

(i)

(i

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2021

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until

the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserves may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financial
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financial guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the year and indemnification reserve of no less than 1% of the
outstanding guarantee balances.

Other reserve represents (i) the difference between the amounts by
which the non-controlling interests were adjusted and the fair value
of the consideration paid that was recognised directly in equity
which arose from equity transaction in prior year and (ii) the deemed
contribution from the controlling shareholder of the Company.

Interim Report 2021/2022 AR

Mk -

(i)

(i

A& S PR S R

BE_T_—FAA=THLEAR

R ARAME (THEL) I FERER HA
FB910% (RGP ERERER R MHBAY P & 5t
R (TETNE) REMERRGETE 3)%E

EEBERERE  BEEAEREDEMERNG0% -

EERPEMINERNRERFA ARENER

ToOEERBHEAETRARBHEREER WA)
IR BB EER WEZEACRIEATERFHEB
EHRT RN EMERN25% o

RIFPEREEBASFIN —E—2FNA—H
LM (REMERFRADEEGTIE) NEE
REREMERRSE 2 ABARIIARIBEEE
e BERERERERERARS0%) » UKk
RRBEEES (MERRIBRRETRN%)

Hitf () FERBEE 2 BESEEARNBEE
EzRmXSMEEN EaERZEANEZA
TEZBZEZRBKIRBREELEERERRZ
HEe
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Condensed Consolidated Statement of Cash Flows

(LS i e

For the six months ended 30 September 2021

BE_T_—FNA=+HILNER

Six months ended 30 September

BEAA=+THILAEAR

2021 2020
=25 =22
Notes HK$’000 HK$'000
M 5F FHET FAET
(unaudited) (unaudited)
(REEER) (R EZ)
Net cash generated/(used in) RERISERS, (EA) 2
from operating activities: HEHEE .
Loss before tax FRIR ARS8 (90,832) (29,384)
Adjustments for: HEIEE !
Finance costs MR A 139,701 123,350
Share of profit of an associate PME—EBREQT 2
gl (9,688) (8,841)
Gain on fair value change of KREMEZ ATE
investment properties EHN (34,241) (32,036)
Gain on fair value change of SUhHARTTE TR
put option derivative N EEBW - (3,091)
Gain on disposal of a subsidiary HE—ERBARZ
Wz = (5,200)
Increase in loan receivables JE U & T3 hn (5,762) (63,876)
Decrease in trade receivables FEUR & 5 AR TE R L 2,483 7,472
Increase in other receivables, HihEWERIB %%
deposits and prepayments K FE T FRIEIE A0 (9,175) (795)
Decrease/(increase) in factoring FEUS B 2 RIETUE
receivables B () 68,700 (2,055)
Increase in trade payables FE{T B ZARIEIE N 1,191 412
Other items HaIE g 44,617 (109,455)
106,994 (118,499)
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Condensed Consolidated Statement of Cash Flows
s AB SRR

For the six months ended 30 September 2021 #HE_Z_—Fh B =+HIEES

Six months ended 30 September
BENA=+HLAEAR

2021 2020
—E-—f g8
Notes HK$’000 HK$’000
b T#T FHT
(unaudited) (unaudited)
CREEEZ) CRE& &%)
Net cash (used in)/generating REXERE (ER) S
from investing activities: HEFE .
Purchase of property, plant and BEVE - -BE
equipment IEai (2,416) (16,632)
Additions of investment RETEREMENEE
properties under construction 1
and leasehold land (102,309) -
Withdrawal of pledged Y [B] B 3K IR ERTT
bank deposits F& 95,276 37,011
Placement of pledged FESIRIRERT
bank deposits F (97,803) =
Dividend received from investments  UWWERI & 2 iR B 3,648 -
Purchase of financial assets at BERATESA
fair value through profit or loss Bz EMEE (24) -
Proceeds from disposal of HEME -BEMKRBEZ
property, plant and equipment FrigsI8 26 71
Net cash inflow from disposal HE—EKBARZ
of a subsidiary RERAFER - 19,000
Interest received BEWH & 2,153 2,547
(101,449) 41,997
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Condensed Consolidated Statement of Cash Flows

(LS i e

For the six months ended 30 September 2021

BE_T_—FNA=+HILNER

Six months ended 30 September
BEAA=+HLAKEAR

2021 2020
=25 —_EBTEHF
Notes HK$’000 HK$’000
B EE FET FHT
(unaudited) (unaudited)
(RBER) CREEEZ)
Net cash generated from MEXFEREZ
financing activities IHEBEE
Repayment of 9.0% coupon bonds  {&389.0% & B &% - (50,000)
Expenses on issue of 6.5% EI1T65NEBES
coupon bonds ZH% (7,578) (1,995)
Proceeds from issue of 6.5% BTN EBES
coupon bonds ER82h1E 59,300 66,500
Repayment of 6.5% coupon bonds {Ei86.5%Z B &% (158,000) (7,300)
New bank and other borrowings HiLR1T R EA
raised =g 235,550 44,451
Repayment of bank and other EEETREM
borrowings =N (62,901) (47,486)
Repayment of lease liabilities BEHEaE (4,246) (5,893)
Repayment of loans from staff EEETEM (2,470) (1,072)
Loans from staff ETEX 3,083 -
Advances from related companies 3k B REA T =~ ik 33,184 164,502
Repayment of advances from related {&i&RHE N5 2 B2
companies (15,621) -
Advance from directors KEEEZBRN 168 34,035
Repayment to directors BEEEHTE (13,006) S
Interest paid BFE (68,619) (107,878)
Drawdown of bank overdraft IEERITHE Y 3,103 2,994
1,947 90,858
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Condensed Consolidated Statement of Cash Flows
iR

For the six months ended 30 September 2021 #HE_Z_—Fh B =+HIEES

s &

Six months ended 30 September
BENA=+HLAEAR

2021 2020
—E-—f g8
Notes HK$’000 HK$'000
i FAET FET
(unaudited) (unaudited)
(R EZ) (REEEZ)
Net increase in cash and REeERkREEEIER
cash equivalents brp i1 pER-E] 7,492 14,356
Cash and cash equivalents HRHA—HZERER
at 1 April NEZEEIEH 29,165 25,382
Effect of foreign exchange SMEEEREEF)
rate changes ZRE 3,730 (9,524)
Cash and cash equivalents HAB=4+HBZHER
at 30 September, REEEER
represented by bank balances RRIBITHEF
and cash FIRE 40,387 30,214
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BASIS OF PREPARATION

The condensed consolidated financial statements for
the six months ended 30 September 2021 have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The presentation currency of the condensed consolidated
financial statements is Hong Kong dollars (‘HK$”), which is
also the functional currency of the Company. All values are
rounded to the nearest thousand (‘HK$’000”) except when
otherwise indicated.

Going concern basis

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group
in light of the facts that, the Group incurred a net loss of
approximately HK$99,311,000 for the six months ended
30 September 2021 and, as of 30 September 2021,
the Group had net current liabilities of approximately
HK$999,384,000, while its bank balances and cash
amounted to approximately HK$40,387,000 only as at 30
September 2021. In addition, the Group had outstanding
borrowings of approximately HK$1,015,256,000 which
were due for repayment or renewal in the next twelve
months after 30 September 2021. Further, the Group has
defaulted in repayment of interest and principal of bonds
and interest and principal of borrowings amounting to
approximately HK$252,626,000 and HK$426,887,000
respectively during the six months ended 30 September
2021 which outstanding amounts of bonds and borrowings
of approximately HK$252,626,000 and HK$426,887,000
respectively as at 30 September 2021 remain outstanding.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

BE_T_—FARA=tHLRERZ
BRGEEMBRENDRESBGMAE
(TERGHAQE) BHNEBEHE
B TEBGER) F345 T HHHR
SUREEBHERZMARATE (THR
Fr) B2 LR (TEHRA) Midx16
WERAMEREMRER

BREEMBRERZEINEER AT
(&) HETRBEARRDZNEEE R
BRIESAE-FIETEINEBERTA
g (TF#&mT)) °

REEERE

RGREREEM BRI AR23E
EEBEEZRAEBRZARARBES
HEZRIAEBERBEEZSZ—F
NWB=Z+BLEREEEBREREXHE
HFIEFEEA999,311,0008 T MEE
T E_—FNAB=1TH XEBEZRH
BEF A A999,384,0008 T mMER
TEC—FENB=Z+tHZBRTEERR
S 1E4 540,387,000 tboh» A&
BN —FhA=+H%X%K+Z=
BEIPEENETEZEHREEERY
#1,015,256,0008 5o b9 » KEE KR
BHE_Z - FNB=1tHILAER#E
REEBZEFMNEREE MUK ERF
ERAEA&DHH%252,626,0008 T K
426,887,000 MEHF REMZH K
BESBEDANA252,626,0008 T K
426,887,000 TR 2 —F LA =1+
BIARAMERERE o
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

BASIS OF PREPARATION (continued)

Going concern basis (continued)

The directors of the Company have performed an
assessment of the Group’s future liquidity and cash flows,
taking into account the following matters:

(i) the Group is seeking to accelerate the pre-sales of the
service apartments of the Phase Two Development.
Overall, the Group gradually launched pre-sales of
properties for the Phase Two Development starting
from the end of second quarter of 2021. The Group
expects there will be proceeds from pre-sale of
properties from the third quarter of 2021 onwards.
The proceeds arising therefrom will be used for settling
the construction fees, repayment of existing loan
facilities and general working capital;

(i)  the Company has actively negotiated with banks and
financial institutions to secure the renewals of the
Group’s bonds and borrowings to meet its liabilities
when fall due;

(@ subsequent to the end of the reporting period,
the Group has obtained a consent from financial
institutions for certain bonds and borrowings
with outstanding amounts of approximately
HK$252,626,000 and HK$375,198,000
respectively as at 30 September 2021 of which
the repayment of interest and principal were
past due and in default as at 30 September
2021;

AREZE ()

¥

BISERE ()

KRB EEEHAEBR ZRXRABES
RIBEBERB2ETT B TEZEBEUTE

I8

(i)

AEBESRKMRE_BHERIEER
RBALAENEE - BRMS > &
EREBEFIBEE I —FEFE
FEZFTHELFE_HEREBEENY
¥XEE-AEEFEFBZZEZ—F
F—TERERELETRENEMEN
BHoRIWEEENMEREBERZRARE
BERER - EBERBEEAMER
—REEEE;

RATERERIRT KT RIEERE
B UEREAEENESRERST
LUER U HEIMEE

(a) PHREHAFR®E> zi&%lE?t
EFTESFRERRE & /M
HWEEE é:%:—ﬁn
B=+Bz2XEBEEHERD
B4 %252,626,000%8 7T &
375,198,0008 5> HFF E
REAEZERBEAR RIT

—FENB=1+HERENRK

7

Ec'ﬁ? [
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

1.

BASIS OF PREPARATION (continued)

Going concern basis (continued)

(i)

(i)

(iv)

(continueq)

(b) the Group has requested for extending the
repayment of the outstanding borrowings
of approximately HK$51,689,000 for twelve
months from maturity date in September 2021.
Despite that the directors of the Company are
confidence in further extend the repayment of
the principals of the other borrowings taking into
consideration long term relation with the lender.
However, the proposed terms were subject to
the final approval by the leader as at the date
of these condensed consolidated financial

statements.

the Group has received a consent from Mr. Li Weibin
(“Mr. Li"), the ultimate controlling shareholder and an
executive Director of the Company, that he will provide
continuing financial support to the Group to enable the
Group to meet its financial obligations as and when
they fall due for the foreseeable future, and agreed
not to demand repayment of any of the amounts due
to him by the Group in the next twelve months from
the date of approval for issue of these condensed
consolidated financial statements subsequent to the

end of the reporting period;

the Group has taken measures to tighten cost controls
over production costs and expenses with the aim of

attaining profitable and positive cash flow operations;

the Group may consider to dispose non-core business

and/or financial assets if required; and

BE_T_—FAA=THLER

TREERE (A

(if)

(iif)

(iv)

(%)

by ZFEBR_ZT_—%FNA
EREEHREEERN
51,689,0008 Tt EE B H >
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EREMARKILE-

RBERRE *EBEBERF
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EERHFEVBEXE 5% HE
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

BASIS OF PREPARATION (continued)

Going concern basis (continued)

(v the group is currently soliciting different source of
funds, including additional banking facilities to further
support the Group’s funding needs should the
aforesaid operating cash inflows turned out to be less
than forecasted.

The directors of the Company consider that the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
for the foreseeable future. On this basis, the condensed
consolidated financial statements have been prepared on a
going concern basis. However, should the above refinancing
plan not be able to implement successfully, or the existing
facilities provided by Mr. Li are no longer available to the
Group, the Group may not have sufficient funds to operate
as a going concern, in which case adjustments might have
to be made to the carrying values of the Group’s assets
to their recoverable amounts, to reclassify the non-current
assets and non-current liabilities as current assets and
current liabilities, respectively and to provide for any further
liabilities which might arise.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (‘HKFRSs”), the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2021 are the same as those
presented in the Group’s annual financial statements for the
year ended 31 March 2021.

BIEITEEE (1

(vii ZEBBAMESRKAANEERK
R BIEEMNMEITRE ME—P X
REAEENESR R HLAEE
R RAMBRTER -

ARBDEERREEEBRERETENE
BETHHEERHESRBETERY
REBRIAPZMBFESE - FILER L
BHERCVBRECEFAKCEREER
oM W LA BRESERERNE
THREAEBEFABAIRSFREMEHD
REME AEEAEREBENESH
BEE NIRRT JEARETERSA
EZREEAEEEFWOEE  RKIFR
HEERFRBEBRDHNEMDERR
FEEMMBEE URAEELEZEM
E—rAaRFLEE-

EERHIE

BRGEEMBRRUELERTERRER
Bl EREVERETERIARAT
B8 WEA) BRobo

PRIERMIEBMBREER ((FEM
BREZRN) RKEBMBREERZE
SREREAHREF I BE_T " —
FAB=1THUEXNERZEREEMH
WEFMEBN G RRKRFAET ZAR
EEBE_T_—F=—RA=+—HLF
ENFEMBREMEIERR-
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied a
number of amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for the
annual period beginning on or after 1 April 2021 for the
preparation of the Group’s condensed consolidated financial

statements:

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Reform — Phase 2

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these

condensed consolidated financial statements.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR
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Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

3A. REVENUE 3A. IZA
Disaggregation of revenue from contract with HEREBHNZIRA DK
customers

Six months ended 30 September
B#EAB=1+HIL~MEA

2021 2020
—g_—F BT
HK$’000 HK$'000
FHT FHET
(unaudited) (unaudited)
(R ER) CREEER)
Types of goods and services: EmkiRFEER .
Revenue from property MEESERBUWA
management services 30,567 32,590
Revenue from financial guarantee MEERRBREMRE
services and other financing services  BRFSWA 18,487 18,793
Revenue from financial advisory A P A AR FE WA
services
— financial advisory services — I B ARTS 28,114 45,012
— asset management services —BEEIERY 2,543 2,409
Total revenue from contracts HE RS Z BT
with customers 79,711 98,804
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3A. REVENUE (continued)

Disaggregation of revenue from contract with

customers (continued)

BE_T_—FAA=THLER

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

3A. XA #&)

HEREHNZIAD (B)

Six months ended 30 September
BEAB=1+HL~MEA

2021 2020
—E-—%& T
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(REEER) (RE&EZ)
Add: o
Rental income under HKFRS 16 SRV FHRESELEI165TE T
HHEEWA 14,663 17,181
Other services income H AR FE WA 1,619 =
Total revenue PN 95,993 115,985
Geographical markets: i hi5 -
Hong Kong and Macau EB R 34,986 51,749
PRC e 44,725 47,055
Total 4Ect 79,711 98,804
Timing of revenue recognition: U A FESR RS -
A point in time —{[E| B B 28,114 45,012
Over time — 51,597 53,792
Total 485t 79,711 98,804
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

3A. REVENUE (continued)

Disaggregation of revenue from contract with
customers (continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed
in the segment information for the six months ended 30
September 2021 and 2020.

3A.

WA #&
HEFSNZMADR @)
UFHIABE-S—ER-_B_FEA

B=+HLERNEREAZEFRGMNZKRAR
DEHEMMRESR YR

For the six months ended 30 September 2021
BE_T_—FhA=1+HLANER

Revenue
Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental of interest with
information income income  customers
DEER HE FE BER
KREZBA WARE WARE SHZEA
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FHET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
CREER) (REBR) (KREBR (REBEQ
Segment PE

Property investment MEKRSE 45,230 (14,663) - 30,567

Financial guarantee services and BRE 1R IR K
other financial services HiE R AR 18,487 - - 18,487
Financial advisory services B 75 A R 75 30,657 - - 30,657
Revenue for reportable segment 8] 23R ZBIA 94,374 (14,663) - 79,711
Unallocated revenue KABUA 1,619 - (1,619) -
Total HEt 95,993 (14,663) (1,619) 79,711
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ded 30 September 2021 HE_Z_—FHB=+HIENEA

3A. REVENUE (continued) 3A. A (#&)
Disaggregation of revenue from contract with HMEREBHNZIRADK (&)

customers (continued)

For the six months ended 30 September 2020
BE_ZT_ZFAA=+THLEKEAR

Revenue

Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental of interest with
information income income customers
DEER Gk FE mER

REZIA WA GRE BWAGEE  BHZIRA
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHERT FHET
(unaudited) (unaudited) (unaudited) (unaudited)

CRiEEr)  (REER) REER)  (RESER)

Segment DEB
Property investment MEKRE 49,771 (17,181) = 32,590
Financial guarantee services and R4 EERIRH K

other financial services HhErAR 18,793 = = 18,793
Financial advisory services B ERR S 47,421 = = 47,421
Revenue for reportable segment 7] 23R 7 SULA 115,985 (17,181) = 98,804
Unallocated revenue KREWA - - - -
Total 4ast 115,985 (17,181) - 98,804
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 H#ZE_Z_—F h B =+HLIE/ES

3B. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focus on the types of
goods supplied and services provided by the Group.

In the current period, the Group reorganised its internal
reporting structure which resulted in changes to the
composition of its reportable segments. In the prior period,
the Group’s reportable segments included “international
trading”, “property investment”, “financial guarantee
services”, “financial advisory services” and “logistics and
other services” segments. In accordance with the way in
which information is now reported internally to the CODM
for purpose of resource allocation and performance
assessment and the recent streamlining of certain reportable
segments, the financial information of the Group’s “financial
guarantee services” segment is now reported within the
“financial guarantee services and other financial services”
segment while “international trading” and “logistics and
other services” segments are no longer a part of an
operating segment. Prior period’s segment disclosures
have been represented to conform with the current period’s
representation.

The Group’s operating and reportable segments under
HKFRS 8 “Operating segments” are as follows:

(i) Property investment — leasing of property and
provision of property management services

(i)  Financial guarantee services and other financial
services — provision of corporate financial guarantee
services and related consultancy services and other
financial services

(i) Financial advisory services — provision of financial
advisory and asset management services

3B. NEPER

HIEHERDE R EDEBRTEME R
FTEARBATEZT (NEEEERRE
(TXEEEERKRE))) 2B BERSE
EEMHEERREHERBZBE-

RARB AEBEAEANNRSER
ROUSHROEAMEFELEEE N £ —H
B> AEENTERDBEETERE
1 THERE) -~ TRREBERRB rﬁ?
HREERS & TR kE MR 25
REBRASEDEITEEERARERSTE
BILUETTER DB R RIFTEM A XU
FBEA AR DA 2D ETZREE &
EEHTRHEERRS DENMBENIR
R TMERFERE XEMES/RE 9
BFTU2H® mBEREZ RMRkE
MR DETEBREEDE - £ —H
BHOHIFEENSKET) URFE KRR
BB F -

REEBMBRELER B TEED
B AEBZEBERI2HSEMT -

iy WERE-THEVEREHRYVES
B AR

(i) MEEFRERBREMSHRE -2
HEEMEERRE A BLHR
75 R Bt & BRAR 5

(i) MHEEERF - IRETFEMRE
EEER®
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3B. SEGMENT INFORMATION (continued)

The revenue streams and results from these segments are
the basis of the internal reports about components of the
Group that are regularly reviewed by the CODM in order
to allocate resources to segments and to assess their

performance.

Money lending and factoring businesses are not separately
reviewed by the CODM and therefore they are not
separately presented.

The CODM makes decisions according to operating
results of each segment. No analysis of segment asset
and segment liability is presented as the CODM does
not regularly review such information for the purposes
of resources allocation and performance assessment.
Therefore, only segment revenue and segment results are

presented.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

3B. FEFER (@)

ZEDBZWARBREBDEAERS
BOABREZER THEBZEERR
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Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

3B. SEGMENT INFORMATION (continued) 3B. FEER (#B)
The following is an analysis of the Group’s revenue and UTaHrEEREERATERDEE D
results by operating and reportable segments from the ZHREBFEREEB ZRARERD N

continuing operations:

Six months ended Six months ended
30.9.2021 30.9.2020
BE_ZT_-FhAA=+H BE_T_TFEAR=1H
LE7RfER 1ER1EAR
Segment Segment
profit/ profit/
Segment (loss) for Segment (loss) for
revenue the period revenue the period
AR BB KHEDED
DEWBA EF (E5R) DA &F (E8)
(restated) (restated)

Ce=pl) (= 71)

HK$’000 HK$’000 HK$'000 HK$'000
S F#ET FAET FAT
(unaudited)  (unaudited) (unaudited) (unaudited)

CREBR) (REBR) REER) GKESER

Property investment MEKSE 45,230 41,059 49,771 57,355
Financial guarantee services and FRE R RFE R E M SR

other financial services AR 18,487 7,160 18,793 13,741
Financial advisory services SRR RS 30,657 5,475 47,421 4,275
Revenue and result for AI2RDEMARES

reportable segment 94,374 53,694 115,985 75,371
Unallocated revenue FOEWA 1,619 =
Total st 95,993 115,985
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Notes to the Condensed Consolidated Financial Statements

R &R S D5 R e E

For the six months ended 30 September 2021

BE_T_—FAA=THLER

3B. SEGMENT INFORMATION (continued)

3B. FEFER (@)

Six months ended Six months ended

30.9.2021 30.9.2020
HEZZ-_—HFNA=+H HEZZEZZEFHAA=1+H
e fER ERER
Segment Segment
profit/ profit/
Segment (loss) for Segment (loss) for
revenue the period revenue the period
EA S 2B KEAD B
DEBBA B (E518) DEWA EF S (EE)
HK$’000 HK$’000 HK$’'000 HK$’000
FAT FET FHET FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(RISEZ) (REBER) REBER) (REER
Unallocated revenue FOEWA 1,619 =
Unallocated income, FREWA Wz K k518
gains and losses 9 26,792
Unallocated allowance F*PEEBIEERE
under expected credit loss RABET 2 &
model, net of reversal NP5 #EE(] 19 17
Unallocated gain on fair value ~ ROEIREWED
change of investment AN EEHNG
properties 10,002 6,762
Unallocated gain on fair value RO EHEAETET A
change in put option derivative ~ Z /AT {E& BN % - 3,091
Share of profit of an associate & — &= A B E A 9,688 3,841
Unallocated corporate expenses &0 fo b #Ex (26,162) (21,908)
Finance costs CARCID IS (139,701) (123,350)
Loss before tax PRIRAIES 18 (90,832) (29,384)

Segment profit/loss represents the profit earned by/
loss from each segment without allocation of central
administration costs, unallocated allowance under expected
credit loss model, net of reversal, gain on fair value change
of investment properties (except for gain on fair value
change of certain investment properties) and put option
derivative, share of profit of an associate, other income,
gains and losses, directors’ emoluments and finance costs.

This is the measure reported to the CODM for the purposes

of resources allocation and performance assessment.

DBEFBEDEDBERKE DB
RITHEAAE RO EFAMEEGEREIIR
TG HIRELD - REVEZATE
gy m CTERETRENMEZLTE
BEWm) RBHRETETAZATE
gFWm oE—BEHBEALTEN B
WA~ WmkEE - EFNE KM BR A
ZHS &N FELEBB L 2RTE

EERREFEAIERERRFGRE
ZRZEE-
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4. FINANCE COSTS

Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

RAFE R 7S

Six months ended 30 September
BENA=+HLAKEAR

2021 2020
T —F B
HK$’000 HK$'000
FHT FET
(unaudited) (unaudited)
(R ER) (RE&EIZ)
Interest on bank and other borrowings BT REMER ZF B 95,039 78,340
Interest expenses on amount due BN —%EEREZ
to a director FERE 1,528 =
Effective interest expense on QONEEFEHZ
9.0% coupon bonds BERMEMX - 3,625
Effective interest expense on 6ONEBESHZ
6.5% coupon bonds EREMNERRE 9,680 10,029
Effective interest expense on 13.0%Z B EH
13.0% coupon bonds BRI EHX 15,321 15,367
Imputed interest expense from FEM—REBEEREZ
amount due to a director HENERE 801 =
Imputed interest expense from HthEHRZEHEF B
other borrowings B 10,433 6,057
Imputed interest expense from FENRAEARRIEY
amounts due to related companies HEFERY 6,525 9,459
Interest on lease liabilities HEaGZHE 374 473
Total finance costs RSP A 4R ER 139,701 123,350

There was no finance cost capitalised arose on the general

borrowing pool during the six months ended 30 September

2021 and 2020.

KRBEE_S-_—FR_F_FEASA
=+ BUEAES IR E— AR SR
BZABCHBRE -
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LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging/

(crediting) the following items:

BE_T_—FAA=THLER

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

5. BRIERIESIE

BRIRAIBE B GEA) TFEE !

Six months ended 30 September
B#EAB=1tHIL~MEA

Loss for the period has been
arrived at after charging/
(crediting):

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets

Interest income included in other
income, gains and losses

Net exchange loss/(gain), included

in other income, gains and losses

ik GtA) U TEIERZ
AHEARSIR :

ME - BERREZITE

EREEEZINE

SEAEAMUA S I R ERZ
FEWA

STAEMRA S W k5182
FERBR )

2021 2020
2% “2TERF
HK$’000 HK$’000
F#T FH7T
(unaudited) (unaudited)
(R ER) CREEER)
6,468 2,743
4,734 5,488
(2,153) (2,547)
6,762 (3,105)
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6.

Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

INCOME TAX EXPENSE 6. FRSMFX
Six months ended 30 September
HEAA=1HL~ER
2021 2020
“ET-F “BIFF
HK$’000 HK$'000
FAET FET
(unaudited) (unaudited)
(REEEIZ) (RREZ)
Current tax expense: BNEARRIER L ¢
Hong Kong 58 - S
PRC =8 (1,399) (2,030)
(1,399) (2,030)
Deferred tax IEIEFRIB (7,080) (6,326)
(8,479) (8,356)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.
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INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax

rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax is calculated at
8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits
above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as “Go-west” region development
programme corporate which is entitled to apply the rate of
15%. The entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every year.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

FrieiiRY% (@
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

LOSS PER SHARE

The calculation of the basic and diluted loss per share

attributable to the owners of the Company is based on the

following data:

SRR

ARBDEBEANBEESRERN B EBHE
TS IRIE TA IR E -

Six months ended 30 September
BENA=+HLAEAR

2021 2020
—B-—% —EoRg
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)
(RE&ERZ) CRREZ)
Loss K518
Loss for the period attributable AU EESRER RIS E5EE
to owners of the Company ZANEER AES
for the purposes of basic and AEAESIR
diluted loss per share (103,724) (44,997)

Number of shares

RIZE B

Six months ended 30 September
B#EAA=1+HLEA

2021 2020
“ET-F “BIFF
’000 ’000
The Th&
(unaudited) (unaudited)
(R ER) (R EZ)
(restated)
(fRE7)
Weighted average number of ordinary ~ FELAt E S RE AR E#E S
shares for the purposes of basic and & @RS NIAE Sk
diluted loss per share 1,169,288 292,322
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LOSS PER SHARE (continued))

The weighted average number of ordinary shares for the
purpose of basic loss per share has been adjusted for the
effect of share consolidation and capital reduction on 19
February 2021 and the rights issue on 25 March 2021.
Details of the rights issue and share consolidation are set

out in note 20.

The denominator for the purpose of calculating basic and
diluted loss per share for the period ended 30 September
2020 has been restated to reflect the effect of the share
consolidation, capital reduction and rights issue during the
period ended 30 September 2021.

During the six months ended 30 September 2021 and
2020, the computation of diluted loss per share does not
assume the exercise of the Company’s share options as the
exercise price of these options was higher than the average
market price of shares for years, and it would result in
decrease in loss per share.

DIVIDEND

No dividend was paid, declared or proposed during the
current and prior interim period. The directors of the
Company have determined that no dividend will be paid in

respect of the interim period.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, total additions to property,
plant and equipment were approximately HK$2,416,000
(six months ended 30 September 2020: approximately
HK$16,632,00).

During the six months ended 30 September 2021, the
Group entered into a new lease agreement for the use
of office for a maximum period of 2 years. On lease
commencement, the Group recognised approximately
HK$415,000 of right-of-use assets.

During the six months ended 30 September 2020, no

addition of right-of-use assets and lease liabilities was

recognised.

Interim Report 2021/2022 AR
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ZHMEEHE RHEERBR AEERE
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Notes to the Condensed Consolidated Financial Statements

R &R S D5 R e E

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

10. INVESTMENT PROPERTIES

10. IKEYE

HK$'000
TFHETT
Completed properties held for rental purpose:  FEHBEMNZ B ¢
At 31 March 2021 (audited) N_E_—F=R=+—H (&E% 3,798,509
Net changes in fair value recognised in RBmERZ ATE
profit or loss )58 28,923
Exchange realignment bE 2 A 60,656
At 30 September 2021 (unaudited) NZEZ—FENB=+H CGREER) 3,888,088
Leasehold land with undetermined future use: KRB ERK AR ZHE T #
At 31 March 2021 (audited) AT —FZA=+—H EE% 64,600
Net changes in fair value recognised in RIEGEERZRAFE
profit or loss 5358 964
Exchange realignment bE 2 S 1,030
At 30 September 2021 (unaudited) ATET—FNBA=+H CREEIZR) 66,594
Investment properties under construction: EREEYE .
At 31 March 2021 (audited) NZE-Z—FE=ZA=+—H &E% 473,734
Additions RE 92,657
Net changes in fair value recognised in RIEGEERZRAFE
profit or loss 5358 4,354
Transfer to properties under development BB RS S FEY)E
for sale (385,635)
Exchange realignment bE S0 R B 8,303
At 30 September 2021 (unaudited) A B —FHA=1+H GREER 193,413
Total 4B 4,148,095
Unrealised gain on properties revaluation STARHARAEIIEm 2 Y
included in profit or loss for the interim period B (kIR IS 34,241
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

10. INVESTMENT PROPERTIES (continued)

Notes:

(@)

The Group owns the shopping mall building situated at the
east side of Banyin Road, Bagiao District, Xi’an City, Shaanxi
Province, the PRC (namely, Daminggong Construction
Materials and Furniture Shopping Centre (Dongsanhuan
Branch)) (‘Xi’an Commercial Complex”) and a project
for the development of residential building parcel adjacent
to the Xi'an Commercial Complex (‘Phase 2 of the Xi’an
Commercial Complex”).

As at 30 September 2021, the fair values of the Xi’an
Commercial Complex as determined by Vigers Appraisal
And Consulting Limited (“Vigers”) are RMB2,085,000,000
(equivalent to HK$2,506,311,000) (31 March 2021:
RMB2,075,000,000, equivalent to HK$2,455,040,000).
During the period ended 30 September 2021, the Phase
2 of the Xi'an commercial Complex had been transferred
from investment properties under construction to properties
under development at the fair value of RMB320,000,000
(equivalents to HK$385,635,000) as determined by Vigers at
the date of commencement of development with a view to
sale.

As at 31 March 2021, the fair values of the Phase 2 of
the Xi’an commercial Complex are RMB241,500,000
(equivalents to HK$285,731,000).

The Group owns investment properties (“Chinlink-
Worldport investment properties”) situated at the logistics
park located at Hantai district, Hanzhong City, Shaanxi
Province, the PRC (“Chinlink-Worldport”) and the another
project for the development of logistics park, which included
in the investment properties under construction of the
Chinlink-Worldport (“Phase 2 of the Chinlink-Worldport”)
and the remaining undeveloped leasehold land portion of the
Chinlink-Worldport (‘Hanzhong Land”).

As at 30 September 2021, the fair values of the Chinlink
Worldport investment properties, Phase 2 of the Chinlink
Worldport and Hanzhong Land as determined by Vigers are
RMB505,600,000, RMB160,900,000 and RMB55,400,000
(equivalent to HK$607,766,000, HK$193,413,000
and HK$66,594,000) respectively (31 March 2021:
RMB500,100,000, RMB158,900,000 and RMB54,600,000
(equivalent to HK$591,694,000, HK$188,003,000 and
HK$64,600,000) respectively).

R &R S W B5 R ek

BE_T_—FNAA=THLER

10. IREVE (@)

B¥sE

(@)

FEBMBEAUNFERBEAZHEBE
FIIBRRAZEYPOET BIABA=E
MRE e R=IRE) (BERBHEKIE) KM
FReEEARZATRTHERE (8
ZHEKEF M) -

A ZEBE I —FAA=TH EEITEEFT
HEEBERAS ((HEH) BE2AEH
¥EKXIEZ ATEA AR2,085,000,0007T

(F8E#2,506,311,0008 1) (ZB-—
F£=A=+—H : AR#2,075,000,0007%

(FAE 7 2,455,040,000 7)) - HE_E
T—FAB=ZTHILER AEEEK
BE_EECEREMESREYEED
1% AFAE AR #320,000,0007T FBE R
385,635,000/ 7T) J5 HEME BT BRIA S B
HHEREEE > Ut E -

A B —FZHA=Z+—H ATHEK
BB BN AT ES AR 241,500,0007T
(fBE7°285,731,0005 7T) ©

FEBMBEAUNFERBEETTESR
ZWRE ((EEhE-tFB)) 2 IREYHE
(TEERE - HRBREWME) USE—
B REREER  stABERE 7B
ZHERKEME (BEPE - HREBFZ
i) REERE « BRI ARMEMR
By (NERLt)

AZBS—FAAS+E ABHEEZ
HEPS « HRBRANE BEDS
RBE-MREP LI ATEDBAA
R #5505,600,0007T * A K #5160,900,0007T
T A\ B 655,400,0007T (18 & $2607,766,000
77T~ 193,413,000 7T 5266,594,0007%
%) (CEZ—F=A=+—B: AB%
500,100,0007T * A K #158,900,0007T % A
R #554,600,0007T (18 & 7£591,694,000%
7T ~ 188,003,000/ 7T 564,600,000/ 7T) ) °
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10. INVESTMENT PROPERTIES (continued)

Notes: (continued)

(c) The Group owns the commercial building situated at the
Junction of Fengcheng Tenth Road and Wenjin Road,
Weiyang District, Xi’an, Shaanxi Province, the PRC
(“Chinlink International Centre”).

As at 30 September 2021, the fair value of Chinlink
International Centre as determined by Vigers are
RMB643,900,000 (equivalent to HK$774,011,000) (31 March
2021: RMB635,400,000 (equivalent to HK$751,775,000).

The Group’s investment properties are categorised into
level 3 of the fair value hierarchy. There were no transfer into
or out of level 3 fair value hierarchy during the year. At the
end of each reporting period, the directors of the Company
work closely with the independent qualified professional
valuer to establish and determine the appropriate valuation
techniques and inputs to be used in determining the fair
value of the investment properties. Discussion of valuation
processes and results are held amongst directors of the

Company at least twice a year.

The fair values of all investment properties at 30 September
2021 were determined by Vigers (31 March 2021: Vigers).

For Xi'an Commercial Complex and Chinlink International
Centre, the valuation has been arrived at using the income
capitalisation approach. This valuation method estimates the
value of a property on a market basis by capitalising rental

income on a fully leased basis.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

10. REYE &

ByEE (@)

=%

© FEREAUNTERAEAZHRRE
B+ SR ERENEEAE (T
EhEEERRL)

RIBZ—FhA=+H HEEETE
ZEEPEEBTLZIATERARE
643,900,0007¢ (1HE 7 774,011,000%
7T (ZFEZI-F=A=1+—H:ARE%K
635,400,0007T (& 751,775,000%

7)) °

FEBZREVEDIBERAFERRZ
BE=M-FRN ATEEBRZE=-BLE
BARBLE -RNEREPR ERFVES
BB GERSEEGLEMEYSIF LUE
UKRBEERREEREMEATEZE
EMERMRBAE TRADVEEESFE
DHEERFRERTHMR

FFIEREMENR_Z-_—FNB=+H
ZATEDNHBERSF (CE - -F=HA
=+—H :ERE) BE-

AZEEAEBREEDPZERFOZMG
BN ERRABRCEER -ZRMGERE
ERRTHEHEREEREHETW AN
HIEEEMFYEZEE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

10. INVESTMENT PROPERTIES (continued)

For Chinlink e Worldport, Hanzhong Land and Phase 2
of the Xi'an Commercial Complex, the valuation has been
arrived at using the market approach by making reference
to comparable sale transactions as available in the relevant

markets.

For Phase 2 of the Chinlink e Worldport which is under
construction, the valuation has been arrived at using the
residual approach by making reference to recent sales
transactions of completed properties as publicly available
to determine the adjusted unit rate of the completed
investment properties, less estimated costs to completion
and expected developer’s profit margin so as to determine
the value of the proposed development as if these were

completed as at the date of valuation.

Vigers is an independent qualified professional valuer not
connected with the Group and has appropriate qualification
and recent experience in the valuation of similar projects in

relevant locations.

In estimating the fair value of the investment properties, the

highest and best use of the properties is their current use.

At 30 September 2021, investment properties of the Group
with fair values of HK$3,334,416,000 (31 March 2021
HK$3,260,293,000) were pledged with certain banks to
secure the loan facilities granted to the Group.

10.

R &R S W B5 R ek

BE_T_—FNAA=THLER

REME B

HERZ HRAB ERLIMKALHE
AREF_HZEENDSZHETEIR
PELEREERGERAT R EER-

MERESEDE - HRABE_HMS 4
BENE2EERAMEZLRARAIR
HEXZHRANREIER UEEC TN
REMEZ RBBEMER  BASt M
A KRBRAREB A ER EMEEZ
BRERCZEE ANZSYEENRGEEH
HATER) o

BT REAER T BMEZBIGE
MEEMGEM THREESEERRHURN
BRtM I HLURBEITHEZARE

RESREVEZATER MEZES
RRERERERFZAR

N ZEZ—FABR=TH FEERFEE
#3,334,416,0008 T (ZEZ—F=A8
=+—H :3,260,293,00087T) 2 REY)
EOERFETRIT UALEEERY
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10. INVESTMENT PROPERTIES (continued)

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using

significant unobservable inputs

ded 30 September 2021 HE_Z_—FHB=+HIENEA

10. REME @)

UTFHREBARATEFEZERTH
BRuAE:

HREAEARIERRABETAT
EitEzER

Relationship of unobservable

Weighted average price inputs to fair value
AeRRHAER
METSER ATFEZER

Fair value as at
30 September 2021 Valuation techniques Key unobservable inputs
A 3
NB=+BZATE EEAE IZRARRAAE
HKS
BT
(1) Completed properties held for rental purpose
FELRENZBRmNE
() X'an Commercial Complex
ARBEKIE
HK$2,506,311,000 Income capitalisation Monthly market rent, taking
(RMB2,085,000,000) approach
2,508,311,0007T WAERIEE SRmHHE
(AR 12,085,000,0007%) LEEREZME L 1E

REAEE (R
AR 228

into account the differences
in location and individual
factors such as frontage
and size between the
comparables and the
property

Retall portion: RMB2.45 The higher the rent, the higher
(equivalent to HK$2.95)/ the fair value
sqm/day

Office portion: RMB1.02
(equivalent to HK$1.23)/
sqm/day

Carpark portion: RMB583
(equivalent to HK$703)
per month per lot
TEHN  ARE2457 feds ATEES
(lBER2.95%7) /
Thk/H

WAEHD  ARB1.027
(lBER1.2387) /
ThK/B

FEUSS | AR
(lBER703ET) /
B/
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

10. INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using

significant unobservable inputs (continued)

Fair value as at

30 September 2021 Valuation techniques Key unobservable inputs
AZEZ-F

NB=+RZATE kER# FEFTREAAE

HK$

BT

REME (@)

EREREXRTABRRBABETAT
EtEZER (@)

Relationship of unobservable

Weighted average price inputs to fair value
AOBRRBAEA
METEHER AFEZME

(1) Completed properties held for rental purpose (continued)

BIEHEENZERMNE ()

(ii) Chinlink ® Worldport investment properties
EERE  HRBRENE

HK$607,766,000 Market approach Price per square metre
(RMB505,600,000) of gross floor area

which derived from the
construction area, using
direct market comparables
and taking into account of
adjustments on location,
footfall and development
scale factor.

607,766,000 75 fiE oy FEREmRZAEERR
(AR #505,600,00070) ZEFRHAEE LR
EETETELRERK
EARGNE BRRE
BHERZZAE

Retail portion: RMB9,222 The higher the price, the higher
(equivalent to HK$11,114)/  the fair value
sgm

Accommodation/office
portion; RMB5,214
(equivalent to HK$6,283)/
sgqm

Warehouse portion: RMB297
(equivalent to HK$358)/
sgm
TENS  ARNOZ2T  EAEE ATEUS
(BERM1,114%7)
/EIK

i/ WARHND AR
52147 (116,283
A7) /THR

BRESS | ARIB2077T
(HHER358ET)
S ERK
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ded 30 September 2021 HE_Z_—FHB=+HIENEA

10. INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

30 September 2021 Valuation techniques Key unobservable inputs
RIBZ-&

NB=+RZATE fhEs® IEFTREAAE
HKS

BT

REME (@)

EMEAEARTRRBAELTAT

EtEZER (@)

Weighted average price

MEFER

Relationship of unobservable
inputs to fair value
AORRBAEA
ATFEZHE

(1) Completed properties held for rental purpose (continued)
REHHENZERANE @)

(iliy Chinlink International Centre
EERSERRL

HK$774,011,000 Income capitalisation Monthly market rent, taking
(RMB643,900,000) approach into account the differences
in location and individual
factors such as frontage
and size, between the
comparables and the

property

774,011,000 7 WABRILA BRMGER K RATE
(A #5643 900,00070) EREREZME L ME
RIERIEZ (et R

R 228

Retail portion: RMB2.63
(equivalent to HK$3.17)/
sqm/day

Office portion: RMB2.23
(equivalent to HK$2.69)/
sqm/day

Car park portion: RMB520
(equivalent to HK$591)/
sgm

TEHD . ARH2637T

(BER3ITET /FH
*/H

PAERS  ARH2237T
(BER2.69ET) /TH
*/8

BEAHS  NRB5207T
(HBERSITET) /TH
*

The higher the rent, the higher
the fair value.

s ATEYS

72 CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% [f P B BE £ #7 B 23 ] | Interim Report 2021/2022 FREASRE



Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

10. INVESTMENT PROPERTIES (continued) 10. IREYE @)
Information about fair value measurements using EREREAFRIRRAABETAT
significant unobservable inputs (continued) Bt 22 EBFE #)
Fair value as at Relationship of unobservable
30 September 2021 Valuation techniques Key unobservable inputs ~ Weighted average price inputs to fair value
AZEZ-F AAHRHAER
NB=+RZATE fhEA & FEFTREAAE METEHER AFEZME
HK$
BT
(@ Leasehold land with undetermined future use
HAEEARARZAELH
() Hanzhong Land
BERLH
HK$66,594,000 Market approach Price per square metre of Commercial land RMB223 The higher the price, the higher
(RMBA55,400,000) gross floor area which (equivalent to HK$269)/ the fair value
derived from the area sgm
of land and respective
plot ratio, using direct Residential land: RMB283
market comparables and (equivalent to HK$341)/
taking into account of sgqm
adjustments on location,
land use right terms and
development scale factor
66,594,000 7T fiiEo FETHERzEERE: BELDHARE2ST M EBREE ATEER
(AR #55,400,0007T) STHKERRERAR  212608w) /FHX

o WRAERTSTE

EEREREHRAUM AL ARE83T (f
E-THERRFHRE  BRED /THAR
BRERZZAE
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

10. INVESTMENT PROPERTIES (continued)

HEZZZ

Information about fair value measurements using

10.

—ENA=+THLERER

REME (@)

EREREXRTABRRBABETAT

significant unobservable inputs (continued) BtEZ2EH #)

Fair value as at Relationship of unobservable

30 September 2021 Valuation techniques Key unobservable inputs ~ Weighted average price inputs to fair value
—&_-f AOBRRBAEA

hFJ =+HZATE fhEA IEFTREAAE METEHER AFEZME

HK$

BT

(3 Investment properties under construction

ERRENE

(i) Phase 2 of the Chinlink  Worldport

BERSHREE_H

HK$193,413,000
(RMB160,900,000)

193,413,000 7T
(AR1160,900,0007T)

Residual approach

RerEE

(i) Market price, taking into
account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property

() HiE Lt R BLLEA
BAZNEZUERER
RE (neeft R Rige)
ZEE

(i) Expected developer profit

(i) TR Et R E A E A

(i) Construction cost to
complete

(i) BT A

(iv)Discount rate

(v AR

(v) Rate of finance cost

() B AR R

Retail portion: RMB4,998
(equivalent to HK$6,023)/
sqm

Accommodation/office
portion: RMB3,059
(equivalent to HK$3,686)/
sgqm

TEHD : ARH4,9987T

(1= 16,0238 7T)
VAT

R/ WAERD | AR
3,0597T (HE113,686
E7) /EHK

20%

20%

RMB28,418,000
AR 128,418,0007T
9.5%

9.5%

9.5%

9.5%

The higher the rent, the higher
the fair value

s ATEYS

The higher the expected developer
profit, the lower the fair value

RHRFEEERNEE ATEY
1

The higher the cost, the lower
the fair value
mAER > ATERE

The higher the discount rate,
the lower the fair value

BREEE ATEEE

The higher the rate of finance cost,
the lower the fair value

FBAARRES A TE-E
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1.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

GOODWILL

For the purposes of impairment testing, goodwill has been
allocated to MCM Holdings Limited and its subsidiaries
which represents the provision of financial advisory services,
together as one group of CGUs, which represents the
lowest level within the Group at which goodwill is monitored
for internal management purposes and is not larger than
the operating segment of financial advisory services that are

expected to benefit from the business combination.

The recoverable amount of the group of CGUs has been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year
period, and a discount rate of 14% (31 March 2021: 14%).
The growth rates of the cash flows projections are 8% (31
March 2021: 8%) within the 5-year period. This growth rate
is based on the unit’s past performance and management’s
expectations. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/outflows
which include budgeted sales and gross margin, such
estimation is based on the unit’s past performance and

management’s expectations for the market development.

During the six months ended 30 September 2021, as
the actual performance of MCM Holdings Limited and its
subsidiaries was satisfactory as expected, the directors of
the Company determined that no impairment of goodwill

was recognised in profit or loss.

11.

R &R S W B5 R ek

BE_T_—FNAA=THLER

5]

HAREBANAMS  HEEDEFTMCM
Holdings Limited X HIf B A5 > HiZ 4t
MEBERRBEIHREA—HREELESE
i -M—AAREELENAREERAI
EEAAMEEZREEE T AR BHKE
EBeHTERI U BEBERBCE D
B2 RALARG

g

ZHReEEBEUNZAKRESELER
FEREENELIETE BT EFEARE
EEEFRHEES L E B HBEES
K14% (2 Z—F=A=+—H:14%)
ZHMBEXEFSHZRAEREB/AEL -1
hFEHABAZREREEANEREREY
T —F=ZA=+—H :18%) %
EXNRESBUBERELEEE AN
BE -FAEESE LA HMtBRMRS A
RERA/ MEZGEER SEBEEH
ERENR BRAMGHDERZEMNZE
FREREEBETBERZER-

BHEZZEZ-—FhAB=1+HLEREA H
MCM Holdings Limited s E it & A E]
NERRRERBH WARDESETE
WP B PR ERE
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Notes to the Condensed Consolidated Financial Statements

R &R S D5 R e E

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

12. PROPERTIES UNDER DEVELOPMENT FOR
SALE

12. FEPHEYE

30.9.2021 31.3.2021
T —% BT —F
AB=+H =B=+—H
HK$’000 HK$'000
F#T FHET
(unaudited) (audited)
(CREER) (&%)
Properties under development BEES R EYE
for sale 414,868 -

The properties under development for sale are located in
the PRC and expected to be completed within an operating

cycle.

The carrying amount of the Group’s properties under
development for sale is measured at cost less any

impairment losses.

In the opinion of the Directors, properties under
development for sale with carrying amount of approximately
HK$414,868,000 as at 30 September 2021 are expected
to be completed and delivered after twelve months from the
end of the reporting period.

RERFEDEMUNTE BHRSK—E
EBRMNIET

AERRETTEYENRBMERME
REEFREGEE-

BEERR N2 —FNA=+HZE
E{E#9414,868,0008 T HERFEY
ERBARRESHRET @R 2R IE
TR
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

13. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES

Trade receivables

The following is an aging analysis of trade receivables (net of
allowance for credit losses) presented based on the invoice

date at the end of the reporting period:

13. BB BERIE - BIAEARIE S

ARIE ~ RN SRR RN P 2R (RIEFR
I8

FEUL & 57 AR IE

RESHKX REZRAH2IZENE
ZIRE HIMREEGRER) ZREDN
LI

30.9.2021 31.3.2021
T —F B —fF

HAB=+H =RA=+—H

HK$’000 HK$’000

FHET FHET

(unaudited) (audited)

(R ER) (B

0 - 30 days ZTE=+H 3,493 8,441
31 - 90 days =+—HEA+H 1,596 2,392
> 90 days A+BME 26,543 22,988
31,632 33,821

The Group’s credit terms for its major customers related to

financial advisory services are normally 30 days to 90 days.

Customers related to financial guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financial guarantee services contracts or

relevant consultancy services contracts.

The Group’s credit terms for its customers of international
trading are usually 7 days to 30 days. The credit terms
granted by the Group to other trade debtors of international

trading are normally 30 days.

FEBBRTEERMBERRB ZIE
BERZEEHR—RA=ZTHEATRH

ERRMEERRB 2ZERARBOHX
TR 2R ] BRE & R AR TS 5 49 S0 AE B R
BIRB AR T o

AEAMFRARES 2 EF 2 EEH
BEBLEE=TH -F%KEATER
ERzEMBRREAZEER—BS
=+8-
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Trade receivables from related companies

As at 30 September 2021, trade receivables from related
companies of HK$2,454,000 (net the allowance for
expected credit losses of HK$16,000) (31 March 2021:
HK$5,888,000 (net the allowance for expected credit losses
of HK$61,000)) were aged within 30 days based on the
invoice date at the end of the reporting period.

Loan receivables

As at 30 September 2021, loan receivables of
HK$184,624,000 (31 March 2021: HK$177,102,000)
represent the outstanding loan principals and accrued
interest from independent third parties which are unsecured
and carry interest at fixed rates ranged from 7.0% to
18.0% per annum (31 March 2021: 7.0% to 18.0% per
annum). The weighted average effective interest rate of
the loan receivables is 10.09% (31 March 2021: 10.08%)
per annum. Balances at both 30 September 2021 and 31
March 2021 are repayable within twelve months from the
loan advance dates.

The Group’s loan receivables balances are not past due
at 30 September 2021. There is allowance for expected
credit losses of approximately HK$3,759,000 included in
the carrying amount of loan receivables as at 30 September
2021 (81 March 2021: HK$3,548,000).

13. TRADE RECEIVABLES, TRADE 13. EINE ZERIE BN EATIE S
RECEIVABLES FROM RELATED BRIE ~ FEUWN S TR B FE IR P 25 (RIBRR

I (&)

FEWREAT E B ARE

RZEZ—FNA=+8 BKEEAQF
B 5 IRIE2,454,00058 T GIMTERES
B8 E16,0008 ) (ZEZ—F=A4
=+—H :5,888,000/8 ¢ I EHEES
E518#E61,0008 7)) RIEBERMEH X
ZHEARKRKRA=THR

RZEZ—FAB=1+H > BWRER
184,624,0008 c (ZEZ—&F=H
=+—H 177,102,000/ %) 5k 815
UE=ZAZHAERERAS S MESF
B ZREABRRAERREBEEEMNEN
F7.0%%E18.0% (ZE-_—F=F=+—
H:EAE7.0%9E18.0%) st B EU
ERMZMEFTHERANXREF10.09%
ZEZ—F=HA=+—H :10.08%) °
A —FAB=Zt+ARZ_—%
ZE=+—BHZzARHERBNERH
HE+ZEARNEE-

AEBZRRERGEHRNR - -—FN
B=+HI®@aBR - R_E_—FNA
=t+H EBREFRZEEEANZBRES
BB ELA3,759,0008 T (ZE - —
F=RA=+—0H 3,548,000 7) °
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

13. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Factoring receivables

As at 30 September 2021, factoring receivables of
HK$42,671,000 (31 March 2021: HK$109,017,000)
represent the outstanding loan principals and accrued
interest from independent third parties which are secured
by trade receivables of the counterparties and carry interest
at fixed rates ranged from 6.0% to 8.0% per annum
(31 March 2021: 5.0% to 8.0%). The weighted average
effective interest rate of the factoring receivables is 6.87%
(31 March 2021: 6.68%) per annum. The Group'’s factoring
receivables as at 30 September 2021 are repayable within
twelve months from the loan advance dates and not
past due. There is allowance for expected credit losses
of approximately HK$1,664,000 included in the carrying
amount of factoring receivables as at 30 September 2021
(31 March 2021: HK$2,103,000).

13.

R &R S W B5 R ek

BE_FT_—FNAA=THIEANER

FEUNE ZERIA  RURAE AR B 5
ARIE ~ RN SRR FE U P 2R (REETR
I8 (&)

FEUR i RIERIR

R —FHB=+H EHRFHER
EHIB42,671,00087T (ZE-—F=54
=+—H 109,017,000 T) IH¥5%& 8
BIAUBE=ZFAZREEER L& KET
B ZAaBURSHFZRERBRESRE
R ZEE FMENF6.0%E8.0%

TE - -FEZB=Z+—H :5.0%%
8.0%) stE B M ERIERIB MEF
HERENRAE687% (T _—F=H
—+—H:6.68%) - AEBEBNR_-_ZTZ—
FAB=Z+HZREUBEREREBEAR
BNERAPE+ _EERNEEEER
BRI —FNABA=+H EREE
RERBEBZRABERNZEHEEBER
B#7%1,664,0008 T (Z2-_—F=H
=+—H :2,103,000%7T) °
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: ded 30 September 2021

14. ALLOWANCE UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

BHE_Z-_—FhAA=+HIXER

14, FEHREEEGIRREIAE T Z#E 0
ESEE

Six months ended 30 September

BENAA=+HILNER

2021 2020
—E_—F —EBCETE
HK$’000 HK$’000
F#ET FHET
(unaudited) (unaudited)
(CREEEZ) CRIE&EZ)
Allowance for/(reversal of) MTIEIE FBREEREE
Expected credit loss on: %, (&) :
~Trade receivables —ENE ZER1E (160) (102)
~Trade receivables from related —RKRFELREZRIE
companies (45) -
~Loan receivables —KRER 210 -
—Factoring receivables — R ERIENIE (439) -
—Other receivables —HAhEURERIE (21) -
Financial liabilities TRAaR
—Financial guarantee contracts —MEERELY 5,950 =
5,495 (102)
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Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

15. FINANCIAL ASSETS AT FAIR VALUE 15. AT EFABENERMEE
THROUGH PROFIT OR LOSS
30.9.2021 31.8.2021
—B”—F B
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(R ERZ) (&R
Unlisted equity investments FELEFHRKEE 12,202 12,601
Payment for a life insurance policy ~ AS{RE{RE 3R
(note) (P5E) 11,624 11,610
23,826 24,211
Note: PffsE :
Chinlink Alpha Limited (“Chinlink Alpha”) which is a non-wholly- FEBZIIFZENBRAEEFITRARLE (MG
owned subsidiary of the Group, entered into a life insurance policy FEE) MARBESE=RERRBATFTLA
with an insurance company on Mr. Li, a director of the Company. ERBARE-RBEZFRE  EhEE BIZEAR
Under the policy, Chinlink Alpha, being the beneficiary and policy REFEN) BRZRELZABMNEIR -EHRE
holder, is required to pay an upfront payment for the policy. Chinlink EABERERT DN E2EEBR LREZDRE
Alpha may request a partial surrender or full surrender of the RREBNEENEIRE  BREEERENEG
policy at any time and receive cash back based on the value of KRR Z IR REABZENNFT BRI REHREF] B
the policy at the date of withdrawal, which is determined by the WNfRRBWESESL (REEE) - HRE
gross premium paid at inception plus accumulated guaranteed —EE+AERRFERBTMRERRRE WHE
interest earned and minus insurance premium charged (the “Cash ) BIBRNEEEENEEREINE -

Value”). If such withdrawal is made at any time during the first to
the fifteenth policy year, as appropriate, a predetermined specified
surrender charge would be imposed.
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Notes to the Condensed Consolidated Financial Statements

R &R S D5 R e E

For the six months ended 30 September 2021

BE_T_—FAA=THLER

16. DEPOSIT PAID FOR LAND AUCTION 16. LB ZEff#RE
The amount represents earnest money of RMB8,990,000 ZREEERFAFEBRIEHMAZNG 2
(equivalent to HK$10,807,000) (31 March 2021: WEEARK®KS,990,000t (BE R
RMB8,990,000 (equivalent to HK$10,637,000)) paid to the 10,807,000 ) (ZE=Z—F=AH
PRC government authority for the expropriation of land for =+—H : AR¥S8,990,000t (HE R
auction to be held by the PRC government authority. The 10,637,000 7T) ) WAL A A0 B BT &
purpose for acquisition of the land is for development of the FIRfTzREMBR - WEZ TS
Chinlink e Worldport project. The amount was treated as THEZERS WA BEE -ZNIEW
earnest money that would be used to offset the land cost BAEBRKE BB FEHE DA
upon acquisition of the land. ZHERE-
17. TRADE PAYABLES 17. BIEZARIE
The following is an aging analysis of trade payables RIREHAR RIEZEEHHENZENE
presented based on the invoice date at the end of the SRBZEREDTAOT
reporting period:
30.9.2021 31.3.2021
- —% B —F
hB=+H =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RRERXZ) (& Z)
0 — 30 days EEx=+H - S
31 - 90 days =+—HBEhA+H 36 =
> 90 days A+BEXUE 1,152 -
1,188 -
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Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

18. BANK AND OTHER BORROWINGS

18. SRITRHMER

30.9.2021 31.3.2021
T —% T
hB=+H =A=+—H
HK$’000 HK$’000
FHT FHET
(unaudited) (audited)
(REEEIZ) (& Z)
Bank borrowings, secured RTER BHEF 662,433 655,615
Other borrowings, secured HEMER 5T 377,602 423,119
Other borrowings, unsecured HMER \EH 639,499 457 552
Bank overdraft IRITEX 12,989 13,058
1,692,523 1,649,344
Carrying amount of the above FER A THIEER 2 L ER
borrowings are repayable* Z AREE"
— Within one year ——FNR 584,226 523,288
— More than one vyear, but not —iBE—F BT BAmF
exceeding two years 288,765 178,386
— More than two years, but not —EBEmFEERNBERF
exceeding five years 180,310 194,233
— More than five years —BEAaF 208,192 234,264
1,261,493 1,130,171
Carrying amount of the bank and 2B REREEKRZ
other borrowings that contains RIT R EMEREREE
a repayable on demand clause FPREIEEE TR
(shown under current liabilities)
— Within one year ——FN 431,030 419,173
1,692,523 1,549,344
Less: Amount due within one year 8 : —ERNEIHIREH %
or contains a repayable on EREERR
demand clause shown under WHREIEBEE TR
current liabilities ZHRIE (1,015,256) (942,461)
Amount shown under JEREBEE TR ERIE
non-current liabilities 677,267 606,883

*

set out in loan agreements.

The amounts due are based on scheduled repayable dates

FHRERIATY U E IR
HAmEE-

EFTE AEMEER
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18. BANK AND OTHER BORROWINGS

(continued)

The ranges of effective interest rates per annum (which are
also equal to contracted interest rates) on the Group’s bank
and other borrowings are as follows:

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

18. IRITREMER (&)

AEBRTREAMERZBERFHNXLE
(TFHEFREQMERNR) N :

30.9.2021 31.3.2021
—EZ—fF B
hB=+H =A=+—H
(unaudited) (audited)

(RBER) (&)

Effective interest rate: BRFE
Fixed-rate borrowings BEEFEER
Variable-rate borrowings FEEEMEER

5.00%-20.00% 4.80%-20.00%
2.59%-7.35% 3.58%—7.13%

As at 30 September 2021, the Group’s variable-rate bank
borrowings of approximately HK$157,451,000 (31 March
2021: approximately HK$155,158,000) carries interest rate
at Hong Kong Interbank Offer Rate (“HIBOR”) plus 2.5% or
based rate fixed by People’s Bank of China (‘PBOC Rate”)
plus a premium per annum (31 March 2021: HIBOR plus
2.5% or based rate fixed by PBOC plus a premium per
annum).

As at 30 September 2021, the Group’s fixed-rate bank
borrowings of approximately HK$504,982,000 (31 March
2021: approximately HK$500,457,000) carries at a fixed-
rate ranged from 5.5% to 8.5% per annum (31 March 2021:
ranged from 4.8% to 8.5% per annum).

As at 30 September 2021, the banks overdraft carried
interest at Hong Kong Prime Interest Rate (31 March 2021:
Hong Kong Prime Interest Rate) per annum.

RZE_—FAB=-t+H HAEEAZ
B EF EXRITEMRLNA157,451,000
Brx(Z&2-_—=F=Z8B=+—H8 ' &
155,158,000/ 7m) v S FHEAEITH
(R (TERBITEZEIRSL) M2.5%5
FERARRBRTEEZEERNZX (TFEA
REFTHE)NMEE(CTE-_—F=H4
=+—H SEREBRTHEERSM
25%J{ABMARIBITEE ZEEFREMD
wE) R

RZEZ—FhAB=+H #x&EEBEZE
EFEIRITERA504,082,00058 7T (=
ZT—HF=H=+—H ' £500,457,000
BT BEIEFMENFE5%%E8.5% (=
T —F=-HB=+—8: FHEL48%E
8.5%) st B o

N TEC—FAR=TH RITEXSE
FREBRERANXR (ZTEZ—F=A
=+—H:EBREBMNXR) R
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

18. BANK AND OTHER BORROWINGS

(continued)

As at 30 September 2021, other borrowings amounted
to approximately HK$377,602,000 (31 March 2021:
approximately HK$423,119,000) is secured by equity
interest of certain Group’s wholly owned subsidiaries. The
borrowings carries at a fixed-rate ranged from 5.5% to
20.0% per annum (2020: a fixed-rate ranged from 9.0%
to 20.0%) and is repayable on 12 November 2021 and 14
August 2021.

As at 30 September 2021, the remaining other borrowings
are unsecured, carries interest at a fixed-rate ranged from
5.0% to 15.0% per annum (31 March 2021: a fixed-rate
ranged from 5.0% to 18.0% per annum) and are repayable
at maturity dates ranged from 6 September 2021 to 30
September 2023 (31 March 2021: 1 April 2021 to 31 March
2023).

As at 30 September 2021, the bank borrowings of
approximately HK$602,469,000 (31 March 2021:
approximately HK$603,407,000) are secured by the
Group’s property, plant and equipment with carrying
value of approximately HK$23,800,000 (31 March 2021:
approximately HK$23,756,000) and investment properties
with fair value of approximately HK$3,334,416,000 (31
March 2021: approximately HK$3,260,293,000).

The Group has bank borrowings and other borrowings
of approximately HK$10,799,000 and approximately
HK$420,231,000 respectively that contains a repayable
on demand clause (31 March 2021: approximately
HK$2,469,000 and approximately HK$416,704,000
respectively), which were included in the current liabilities.

18.

R &R S W B5 R ek

BE_T_—FNAA=THLER

IRITREMER (&

NZEZ—FNAAE=+H  EMMERAL
377,602,000 (ZE-_—F=A=1+—
H :49423,119,00087T) DUAEEE
FEMBREIZ REFIRIF ZEMZ
EEEMEZENFE55%F20.0% (ZE_F
FREEMNENFI.0%E20.0%) 512
BERZZEZ_—4F+—B+ZHKRZZ
T—FN\Bt+HEHEEE-

RIBE-—FHB=+H B TEHMER
ABRBER - SFEREEMNENFS5.0%E
15.0% (ZE_—F=B=+—H  &8&F
KEEMNENF5.0%E18.0%) st B RE
REBEZZZ—HFNAARBEZZZ=F
AB=+BH (CE2EZ—F=ZA=+—H":
—EC B —HEZZEZ=-F=A
=+—H) I-SERZEEEHEER.

A _E_—FABZ=Z+H AEBLUK
H{E#923,800,0008 T (ZE-—F =1
=+—H : 423,756,000 7T) ¥ E
B R 5% B RN {E A #93,334,416,000
BTt (ZE2E-_—F=Z=8B=+—8 ' 4
3,260,293,00087T) 2 & EY) = (FIK 7
M ER 8 49602,469,0008 T (ZE - —4F
=B =+—H :#9603,407,000 7T) ~ iF
TE®-

AEERERFEEIREREBERRWIET
EREREMERDR]410,799,000% 7T
R #9420,231,0008 7t (ZE-—F=H
Z+—8 :95]42,469,0008 5T K 4
416,704,000 70) > ZERE ARH
aE&e
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18. BANK AND OTHER BORROWINGS

(continued)

The Group has defaulted in repayment of interest and
principal of borrowings amounting to approximately
HK$426,887,000 during the period ended 30 September
2021 which outstanding amounts of borrowings of
approximately HK$426,887,000 as at 30 September 2021
remain outstanding. Subsequent to the reporting period,
the Group has obtained a standstill letter from financial
institution for certain borrowing with outstanding amounts of
approximately HK$375,198,000 as at 30 September 2021
of which the repayment of principal and interest were past
due and in default as at 30 September 2021. In addition,
the Group has been negotiating with the financial institution
for extension in repayment of the principal and interests
of certain borrowings of approximately HK$51,689,000,
but this negotiation had not been concluded at the date
of the report. The directors of the Company are confident
that their negotiations with the financial institutions will
ultimately reach a successful conclusion and believe that
adequate alternative sources of finance are available to
repay the principal and interests and ensure that there is no
threat to the continuing operations of the Group should the
lenders call for immediate repayment of the corresponding

borrowings.

18.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

IRITREMER (&)

AEBERBEE_SEZ—FAA=+
HIEHBEXEEERMNEREAZL
426,887,000 70> MEMZ HAREESE
R849426,887,0008 TN —_E - —F A
ZStHEMABKREE REPBE K&
BN _E_—FhA=Z+HHEKER
+%E#9375,198,000B 2 & TERMEZE
Ec-RMEBEEEENE HPR S
T—FNA=+HEABREELS KA
EWEREBAERRE LI REEB
HeMEEENERUCEERETE
Mz EKE RN EEEEL51,689,00078 7T
EREERESHHRBEMERNEETH
ARBEERE REASMBBETZ
EEREGIEEMMKI TR AB BN
HNAIERESKRERAUERBRAS R E
BERRNEERSNBEREEERE
FONMAEHAEBZFESCEBERE
2= o

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ <5 B B 2 B A BR 24 ] | Interim Report 2021/2022 AR &



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

19. COUPON BONDS

9.0% Coupon bonds

Pursuant to the placing agreements dated 30 June 2017
and 27 July 2017 respectively, 9.0% coupon bonds with
principal amount of HK$200,000,000, HK$100,000,000
and HK$50,000,000 (collectively referred as the “9.0%
Coupon Bonds”) were issued by the Company at par to
the independent parties on 25 July 2017 (the “Issue Date
1”), 4 August 2017 (the “Issue Date 2") and 25 August
2017 (the “Issue Date 3”) respectively.

The 9.0% Coupon Bonds are denominated in HK$ and
carry interest at 9.0% per annum. Interest is payable

annually in arrears.

The 9.0% Coupon Bonds will mature on the second
anniversary of the Issue Date, which are 25 July 2019 (the
“Maturity Date 1”), 4 August 2019 (the “Maturity Date 2”)
and 25 August 2019 (the “Maturity Date 3”) respectively.
The Company can redeem the 9.0% Coupon Bonds in
whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 1, Issue Date 2 and Issue
Date 3 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the 9.0%
Coupon Bonds at any time from the Issue Date 1 to the
Maturity Date 1 and Issue Date 2 to Maturity Date 2 and
Issue Date 3 to Maturity Date 3, respectively.

Transaction costs relating to the 9.0% Coupon Bonds of
HK$21,000,000 were included in the carrying amount of the
9.0% Coupon Bonds. The effective interest rate of the 9.0%
Coupon Bonds is 11.90% per annum.

19.

R &R S W B5 R ek

BE_T_—FNAA=THLER

ZR8EFH
9.0%EEES

BEHBE»NAE-ZZST—tEB=+H
ER_E—tHEtA_-_t+tHZEERS"
KABDRZE—ttEHELtHAZ+H
B (r#TA®1)  ZE—tF/N\AM
H(TE{THBP2) xZE—tHFN\A
“+HH (T#THES3)) REBEAEIL
AT #ETARE%5200,000,0008 7T
100,000,000 7t % 50,000,000 7T B
9.0%EEES (HiE9.0%ZEEEH.) o

Q.0%ERBEFUBTFE LEREF
9.0%st B -FEBABEXN—R-

QONREEBEFRAANNEBITHRB LS
—EFEH B ZE-AFtBEZ+H
H(TE#A1)) ZE—HAF/N\NBMEH
(T8I8A2) R —_E—NFNBZ+5H
B (TRIH#HE3)) B -NETHHIES
HHE1 TR 2E R AR BT A
BEFHHIZ BB A AB A BERE
BA.0NEREFFAEAZEL T L0
BEEXENEN REBERRENE
0.0%Estz DRI BEITHEAI-EITEH
CREBTHEEEEZEEBOIEHILHEZ
FRE RSt ERMHN SR ARA M ERZ
NZEAFME2HHXBOERI.0NER

2.0%EZEEFHMZ X5 72A21,000,000
BT AL EEESZIREE9.0%
E8ESHNERENEAE11.90%0
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19. COUPON BONDS (continued)

9.0% Coupon bonds (continued)

On 25 July 2019, the bondholders consented to roll over
part of the 9.0% Coupon Bonds with principal amount of
HK$100,000,000 to 25 July 2020 and all remaining principal
amount of HK$250,000,000 were repaid in August 2019.
The effective interest rate of the extended 9.0% Coupon
Bonds is 11.90% per annum. Bonds were fully settled
during the year ended 31 March 2021.

During the six months ended 30 September 2020, interest
charged on the 9.0% Coupon Bonds of HK$3,625,000 was
recognised in profit or loss.

13.0% Coupon bonds

Pursuant to the subscription agreement dated 1 December
2017, 12.0% coupon bonds with principal amount of
USD15,000,000 (the “12.0% Coupon Bonds”) were issued
by the Company at par to independent third parties on 1
December 2017.

On 5 August 2019, the Company commenced an exchange
offer to exchange all of its outstanding 12.0% Coupon
Bonds held by the eligible bondholders for a new 13.0%
coupon bonds with principal amount of US$30,000,000
(the “13.0% Coupon Bonds”) which will mature on August
2021 (‘Exchange Offer”).

19.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

ZREH @B
9.0%EBEH (48)

RZE—-—AEtLtBE_+HH BEHF
BABBE®KAEEEA100,000,0008
TTZENI0NEBBEEFEE T
EELtR-_+HEBEFFEFGAREEE
250,000,000 T ER _E—HLENBE
B BHIOWEERSFNEREMES
11.90%  ZEBSFENBEZZTZ—F
A=+t HIEFERETHEE-

RBEE_E_ZTFNA=Z+HILEANEAR
M2 9.0% R EEHFHE X H3,625,000
BTERELDARI

13.0%ZE &5

RERHEA-_ZS—+tE+_BE—HZ
REHE AR —tE+Z
B—HREERBILISE = F8T74x%
¥87315,000,000E 7t 212.0% 8 B &%
(TM2.0%FEE2EFH))

RZE—-—NAENBEH &XAFBEK
F-EXBREY (IRBREN)) UFH
HEeERBESFHEARABZZ2EH X
BO12.0%EEBHFERNALTETES
30,000,000 T R ZEZ—F N\ A
EFZM13.0% 2 EES (T13.0%EE
%5l
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

19. COUPON BONDS (continued)

13.0% Coupon bonds (continued)

The Exchange Offer was duly accepted by the eligible
bondholders and all outstanding existing 12.0% Coupon
Bonds was cancelled on 16 August 2019 and the 13.0%
Coupon Bonds have been issued pursuant to the Exchange
Offer on the same date. The 13.0% Coupon Bonds are
denominated in USD and carry interest at 13.0% per

annum. Interest is payable annually in arrears.

The 18.0% Coupon Bonds with an aggregate principal
amount of US$30,000,000 were issued on 16 August 2019
(the “Issue Date 4”) pursuant to the Exchange Offer.

The 13.0% Coupon Bonds are denominated in US$ and
carry interest at 13.0% per annum. Interest is repayable

semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30 August 2021
(the “Maturity Date 4”).

The effective interest rate of the 13.0% Coupon Bonds is

12.99% per annum.

19.

R &R S W B5 R ek

BE_T_—FNAA=THLER

ZREHF B
13.0%EZEEEH (&)

R|MBNEEAESERESHAE AR

moMmEMERBRRAEI2.0%9EEE
SER_T—-AFENA+/NBREH>

Mi3.0%ZBEA5ERERREXKRE
KT 13.0%ZBEEMUETE T
BEFEIZ 0%t E - FEBSFIZNT—

:7’\ o

RE4EEA30,000,0005 5 213.0% =
EEHER_ZE—NAENB+x8 (T8
1-:E|ﬂﬂ4ﬁ¢§ﬁ§sc¢ﬁ§%’%%ééﬁo
13.0%E 8 ff%uimuﬂé;jt&tﬂ‘:
13.0%:tE-FEBEBFFEE—

1B.0%ERERRFRHNR_BE_—FN\A
=+8 (T2I#A4)) ZH-
BHEMNE

13.0% % R BREMED

12.99% °

Interim Report 2021/2022 F#AZR S | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ 4 |5 B 2 i A TR A 7

89



90

19. COUPON BONDS (continued)

13.0% Coupon bonds (continued)

No early redemption of the 13.0% Coupon Bonds is allowed
by the Company except upon the occurrence of certain

events or circumstances as set out in the bonds instrument.

The 13.0% Coupon Bonds are secured by equity
interests of certain Group’s wholly owned subsidiaries and
guaranteed by certain shareholder.

During the six months ended 30 September 2021, interest
charged on the 13.0% Coupon Bonds of HK$15,321,000
(six months end 30 September 2020: HK$15,367,000) was

recognised in profit or loss.

The Group has defaulted in repayment of interest
and principal of 13.0% Coupon Bonds amounting to
approximately HK$252,626,000 during the period ended
30 September 2021 which outstanding amounts of 13.0%
Coupon Bonds of approximately HK$252,626,000 as at 30
September 2021 remain outstanding. The Group has been
working on the forbearance agreement of 13.0% Coupon
Bonds with the financial institution, but these agreement had
not been finalised at the date of the report. The directors
of the Company are confident that the financial institution
will ultimately reach a successful conclusion in extension of
the redemption date of the certain bonds to August 2022
and believe that adequate alternative sources of finance are
available to repay the principal and interests and ensure that
there is no threat to the continuing operations of the Group
should the financial institution call for immediate repayment
of the corresponding bonds.

Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

19. EREHF &

13.0%EZEEH (&)

BRIFSERSXEBEM#EZETEFNE
o BERRT A EEREEEIS.0%E
BfEZH-
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BER > 13.0%ZEEHFNMEXZ T
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=+H1M@EA : 15,367,00087T) B
B N RERR o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

19. COUPON BONDS (continued)

6.5% Coupon bonds

Pursuant to the placing agreement dated 30 July
2019, 6.5% coupon bonds with principal amount of
HK$82,500,000, HK$24,000,000, HK$61,500,000 and
HK$32,000,000 (collectively referred as the “2019 First
6.5% Coupon Bonds”) were issued by the Company
at par to the independent parties on 7 August 2019 (the
“Issue Date 5”), 8 August 2019 (the “Issue Date 6”), 19
August 2019 (the “Issue Date 7”) and 6 September 2019
(the “Issue Date 8”) respectively. Pursuant to the second
deed of amendment dated 23 August 2021, the total
principal amount of First 6.5% Coupon Bonds shall not
exceed HK$140,000,000, under best effort basis. On 23
August 2021 (the “Issue Date 9”) and 31 August 2021 (the
“Issue Date 10”), the first and second tranche of the First
6.5% Coupon Bonds with principal of HK$56,300,000 and
HK$3,000,000 (collectively referred as the “2021 First 6.5%
Coupon Bonds”, with the 2019 First 6.5% Coupon Bonds,
collectively the “First 6.5% Coupon Bonds”) were issued
and the proceeds were used for refinancing the existing

borrowings.

The First 6.5% Coupon Bonds are denominated in HK$
and carry interest at 6.5% per annum. Interest is payable

annually in arrears.

19. EREHF @&

6.5%EZRES

REHBEA-_Z—AFELtBE=+HZE
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A< $ %8 7%82,500,0007% 7T ~ 24,000,000
%75~ 61,500,0007% 7T % 32,000,000
THE65%EEES (B Z_T—h&E
FE—it6.5%REEEH) ~REBHAZ
E-—EFENBIH+=ZHZE_MHEIZ
BoRENBEE F—H65%EEES
2R EHREER T HE48140,000,0008 7t
RN_E-_—FN\NB-+=0 (T%7EH
9 AT —F/\B=+—8 (T#17
HHEI10)) » A& %87556,300,0008 T &
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(GBA —ZE—FF—#H6.5%ER
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19. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

The 2019 First 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 7 August 2020
(the “Maturity Date 5”), 8 August 2020 (the “Maturity
Date 6”), 19 August 2020 (the “Maturity Date 7”), and
6 September 2020 (the “Maturity Date 8") respectively.
The 2021 First 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 23 August 2022
(the “Maturity Date 9”) and 31 August 2022 (the “Maturity
Date 10"), respectively. The Company can redeem the First
6.5% Coupon Bonds in whole or in part, at par together
with all accrued and unpaid interest calculated at the rate of
6.5% per annum accrued thereon from Issue Date 5, Issue
Date 6, Issue Date 7, Issue Date 8, Issue Date 9 and Issue
Date 10 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the First
6.5% Coupon Bonds at any time from the Issue Date 5 to
the Maturity Date 5 and Issue Date 6 to Maturity Date 6 and
Issue Date 7 to Maturity Date 7 and Issue Date 8 to Maturity
Date 8 and Issue Date 9 to Maturity Date 9 and Issue Date

10 to Maturity Date 10, respectively.

19.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 H#ZE_Z_—F h B =+HLIE/ES

19. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

As at 31 March 2021, the 2019 First 6.5% Coupon
Bonds were matured, of which HK$41,500,000 were
redeemed by the Company and the remaining principal of
HK$158,500,000 were extended for one year pursuant to
the deed of amendment dated 6 August 2020.

As at 30 September 2021, the 2019 First 6.5% Coupon
Bonds were matured, of which HK$91,500,000 were
redeemed by the Company and the remaining principal of
HK$67,000,000 were extended for one year pursuant to the
second deed of amendment dated 23 August 2021.

The First 6.5% Coupon Bonds are secured by equity
interests of certain Group’s wholly owned subsidiaries and

guaranteed by certain shareholder.

Transaction costs relating to the First 6.5% Coupon Bonds
of HK$7,578,000 are included in the carrying amount of the
First 8.5% Coupon Bonds. The effective interest rate of the

First 6.5% Coupon Bonds is 12.50% per annum.

On 23 July 2020, the Company entered into a placing
agreement with a placing agent to issue 6.5% coupon
bonds (the “Second 6.5% Coupon Bonds”, with the
First 6.5% Coupon Bonds, collectively the “6.5% Coupon
Bonds”) with principal amount of up to HK$100,000,000,
under best effort basis.

19. EREHF @&
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19. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

The Second 6.5% Coupon Bonds are secured by the equity
interests of a subsidiary, repayable on the day falling on
the first anniversary of the issue date, interest bearing at
6.5% per annum and guaranteed by Mr. Li. As at 4 August
2020 (the “Issue Date 11”), the first tranche of the Second
6.5% Coupon Bonds with principal of HK$66,500,000
were issued and the proceeds were used for refinancing
the existing borrowings. The Second 6.5% Coupon Bonds
will mature on the first anniversary of the issue dates, which
are 4 August 2021. Second 6.5% Coupon Bonds were fully
settled during the six months ended 30 September 2021.

Transaction costs relating to the Second 6.5% Coupon
Bonds of HK$1,995,000 are included in the carrying amount
of the 6.5% Coupon Bonds. The effective interest rate of the

Second 6.5% Coupon Bonds is 9.49% per annum.

During the six months ended 30 September 2021, interest
charged on the 6.5% Coupon Bonds of HK$9,680,000 was

recognised in profit or loss.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

19. EREFHF @
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021
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BE_FT_—FNAA=THIEANER

20. SHARE CAPITAL 20. RgZs
Number Nominal
of shares value
i & B EfE
HK$'000
TAT
(unaudited)
(R &EZ)
Ordinary shares: =R Elia
Authorised ordinary shares JEE B AR
At 1 April 2020 of HK$0.3125 each RIZTEFMA—HERE
{50.312578 7 2,000,000,000 625,000
Increase in authorised share capital WA RRAR (Bati)
(Note i) 60,500,000,000 S
At 31 March 2021 and 30 September R _ZE - —F=B=+—HKX
2021 of HK$0.01 each “E-FNABA=1+HER
H{E0.0178 7T 62,500,000,000 625,000
Issued ordinary shares and fully paid B 217 R E L@
At 1 April 2020 of HK$0.3125 each A ZETEFA—BHESRAE
{H0.31258 7T 1,461,609,692 456,753
Share consolidation (Note j) B &6t (Bai) (1,169,287,754) =
Capital reduction (Note j) A& AR (HfaEi) - (453,830)
Rights issue (Note i) HRG (faEi) 876,965,814 8,770
At 31 March 2021 and 30 September R _Z_—F=B=+—HK
2021 of HK$0.01 each “EC-FNBA=+tHBEK
HE{E0.0178 7T 1,169,287,752 11,693
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

20. SHARE CAPITAL (continued)

Note i

Note ii:

On 19 February 2021, the share consolidation on the
basis of every 5 issued and unissued ordinary shares of
HK$0.3125 each consolidated into 1 share of HK$1.5625
each was implemented. After capital reduction whereby:
(@) any fractional consolidated shares in the issued share
capital of the Company arising from the share consolidation
were cancelled; and (b) the nominal value of all the issued
consolidated shares was reduced from HK$1.5625 each
to HK$0.01 each by canceling the paid-up share capital
of the Company to the extent of HK$1.5525 on each of
the consolidated shares in issue. Immediately following the
share consolidation of issued share capital and the capital
reduction of the Company, the authorised share capital of
the Company was increased to HK$625,000,000 divided
into 62,500,000,000 ordinary shares by the creation of an
additional 60,500,000,000 ordinary shares.

The structure of the Company’s authorised share
capital was changed from HK$625,000,000 divided into
2,000,000,000 ordinary shares of HK$0.3125 each, to
HK$625,000,000 divided into 62,500,000,000 ordinary
shares of HK$0.01 each. The issued share capital of the
Company was changed from HK$456,753,029 divided into
1,461,609,692 ordinary shares, to HK$2,923,219 divided
into 292,321,938 ordinary shares.

On 25 March 2021, rights Issue on the basis of three
rights shares for every one share at the subscription price
of HK$0.38 per rights shares held was effected and a
total of 876,965,814 ordinary shares were issued with
an aggregate par value of approximately HK$8,770,000.
Details of which are set out in the prospectus of the
Company dated 3 March 2021 (the “Prospectus”) and the

announcement of the Company dated 24 March 2021.

BHE_ZE_—FHhB=+THLKER

20. &7 (#B)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

21. PLEDGE OF ASSETS

At 30 September 2021, leasehold land and building and
certain investment properties with carrying value and fair
value of approximately HK$23,800,000 (31 March 2021:
HK$23,756,000) and HK$3,334,416,000 (31 March 2021:
HK$3,260,293,000) respectively were pledged with banks
to secure the bank and other borrowings granted to the
Group.

At 30 September 2021, equity interest of certain Group’s
wholly owned subsidiaries were pledged as securities of the
Group’s other borrowing, the 13.0% Coupon Bonds and

6.5% Coupon Bonds respectively.

RELATED PARTY TRANSACTIONS

Transactions with related parties

During the six months ended 30 September 2021, the
Group provided financial guarantee services to the related
companies which also constituted as continuing connected
transactions under the Listing Rules and the amounts as

listed in the table below:

21. EEKR

N ZEZ—FAA=TH AEEKBEE
K AFAE D B4 %23,800,0008 7T (ZF
—_—fH£=ZB=+—H 28,756,000 7T)
%%3,334,416,0008 7w (ZE - —&F=A
=+—H :3,260,293,000% ) A& £+
MEIEFRETEREYEDIRFFRT
MIEABRFAEBZRTREMERZ
TR

NZEZ—FAB=1+H > BEHRLER
ET2ENBATDZREDEALE
EEMER 18.0%EEEHKE5%ER
BH 2RO

FEALRS
BREALTZRS

BE_ T —FAR=+HLRER =&«
EEREEQRRHMRERERERS  RE
EHRABETBRFEFAERS &8
WTFERPIHR -

Revenue from financial
guarantee services
MERFRRBEBRA
Six months ended 30 September
B#EAHA=1THLKREAR

2021 2020

—E 5 —EIEF

HK$’000 HK$’000

FHET FHET

(unaudited) (unaudited)

(RE&E®) RS EZ)

Related Companies (Note) REE AT (FTEr) - 181
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

22. RELATED PARTY TRANSACTIONS
(continued)

Transactions with related parties (continued)

22.

FEALRS (&

BREALZRS (B

Rental income

HEWA

Six months ended 30 September
BEAA=+HLAEAR

2021 2020
T —F ZETEHF
HK$’000 HK$’000
F#T FHET
(unaudited) (unaudited)
CREEEZ) RS EZ)
Related Companies (Note) R T (M5 1,119 1,029
Property management services
income and other utilities income
MEEERBEUWA K
=SUVNZE-E 3L N
Six months ended 30 September
BEAA=+HLAEAR
30.9.2021 30.9.2020
T —F ETEHF
AB=+H HAWB=+H
HK$’000 HK$'000
THET FHT
(unaudited) (unaudited)
(CREER) CREEEZ)
Related companies (Note) RAEA B (M50 1,756 1,635
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

22. RELATED PARTY TRANSACTIONS
(continued)

Transactions with related parties (continued)

2. FEALRS (@)

BREALZRZ (B

Rental expenses
HERX
Six months ended 30 September
B#ENA=+HLAKEAR

2021 2020
—EI—fF =BT
HK$’000 HK$'000
FHETT FHET
(unaudited) (unaudited)
(CREEEZ) CRIE&EZ)
Related Companies (Note) RAE AT (IE) = 542

Note: Companies in which the controlling shareholder of the
Company (who is also a director of the Company) or the
relatives of this controlling shareholder has significant
influence to these companies (‘Related Companies”).

Apart from the transactions as listed in the table above, no
financial guarantee was provided to the Related Companies
for the six months ended 30 September 2021 (31 March
2021: RMB5,000,000 (equivalent to HK$5,916,000).

Balances with Related Companies

Details of the balance with Related Companies which is
trade in nature as at 30 September 2021 and 31 March

2021 are set out in note 13.

=
ok

EREERER (RTREARESR) R
ZERRRZBBHZERATNARE
REENHRE (FREAF) °

bR EMREFIFIIZR BN REBEEZE
Z—FhAA=+BHLEANEA > LERE
EATRRBIZMEER (CEI—F=A
=+—H : AR#¥5,000,0007 > HER
5,916,000 7T) °

BIRE AR Z G ER

R _E_—FhNA=+BERZZE_—
ZR=t+—R HMEARNZEH (RE
ZME) FHEHNMFE13.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021

BE_T_—FAA=THLER

22. RELATED PARTY TRANSACTIONS

(continued)

Compensation of key management personnel

2. FEALRS (@)

FTEEEAEZME

Six months ended 30 September
B#EhAB=1+HIL~MEA

2021 2020

T —F TEITE

HK$’000 HK$'000

F#T TFHET

(unaudited) (unaudited)

(R ER) CREEEZ)

Salaries and other benefits e R HMET] 8,823 14,336
Post-employment benefits BABEH 119 94
8,942 14,430

All the directors are considered as key management of the

Group. During both years, certain managerial employee

have been authorised to plan, direct and control activities of

the Group. Accordingly, compensation to those managerial

employee has been included as part of compensation of key

management personnel.

The remuneration of key management is determined by the

Company’s nomination and remuneration committee having

regard to the performance of individuals and market trends.

PREEEHEREEEZTEEERE
PmEEER ETEEEREREEERE

sTEIMIET

EETERZEEEF-

I ZEEEEREZNEEFATIEE
BAEZMEZ —80 AR

TEEEAB
HINEEE®
= o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

23. CONTINGENT LIABILITIES 23. WAER

Corporate guarantee NEER
30.9.2021 31.3.2021
—E--F B —F
AB=+H =A=1+—H
HK$’000 HK$'000
FHT FHET
(unaudited) (audited)
CREER) (B

Guarantee given to banks in respect of FhE 7 & HRHEZ HEER

financial guarantee services FRFEMEIRITIEH &R -

provided to:

— Independent third parties —BIUE=FH 461,140 366,919
As at 30 September 2021, financial guarantee contracts N _E_—FHLBA=Z+H BEERSH
of approximately HK$10,578,000 (31 March 2021: #910,578,000E 7T (CB-—F=H=—4—
HK$5,644,000) represent the fair values of the financial H : 5,644,000 70) 5] S DM EE RS
guarantee contracts initially recognised less cumulative Nz RFERPREHRZRT#E -ME
amortisation at the end of the reporting period. The financial ERENNIRES B FREELFRE
guarantee contracts are measures at the amount of the loss ENEBEEESEE.

allowance determined in accordance with HKFRS 9.
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021 HE_Z_—FNAB=+HIEANEAR

24. OPERATING LEASE COMMITMENTS 24, REHEKIE
At the end of the reporting period, the Group had future PRREMAFR AEERTIHELCERE
minimum lease payments under non-cancellable operating ZARBRBEHEAENRZEHEAAOT

leases which fall due as follows:

As lessor EAHTEA
30.9.2021 31.3.2021
—E-—&F B —F
hB=+H =RA=+—H
HK$’000 HK$'000
FAET FHET
(unaudited) (audited)
(R EZ) (f&=12)
Within one year —FRN 19,778 18,947
In the second to fifth year, inclusive E_EFRE
(BEEREMERERN) 14,720 13,314
More than five years HiBhF 120,726 120,482
155,224 152,743
Operating lease income represents rental receivable by the RERBERAEARERRLHESTEEH
Group for its leasing of retail shop, offices and car park. MAEREEAMEBYZEE-
25. CAPITAL COMMITMENTS 25. BAEE
30.9.2021 31.3.2021
—E_—&F B —F
AB=+H —B=4+—H
HK$’000 HK$’000
F#ET TFAET
(unaudited) (audited)
(REEEZ) (& Z)
Capital expenditure contracted for HERREMERMZEITN
but not provided in the condensed BN R EPREE M FHIRE
consolidated financial statements EHEE 2 ERRSY
in connection with the investment
properties under construction 28,060 456,224
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are

measured at fair value on a recurring basis.

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

° Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the assets or liability,
either directly (i.e. as prices) or indirectly (i.e. derived

from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that included inputs for
the asset or liability that are not based on observable

market data (unobservable inputs).

TR TAZATESE

AEEREELEEUATEH B S
MEEATE:

AEBZETEMEENSREPRRE
AFEFE TRIEHEHAEEXST T/
EERFEZRE (LEEMRAZME
BERBAE URBERAFEFERA
BZABEREEIDAFESEZAF
BER E—ZE=Hh NER-

« B-RATEHENESAREER
BEPNERTIEZHE REBHE)
/i

s BIBAFEFENBEENER
B (BER) EE (BREE
B IBREEAE (F-—RREEN
WERIN B &

e BZRAFEFENBEEBELIFR
BOUBRTHBECEENEREEH
AE (R ERBAE) ZEESE
S
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ded 30 September 2021 HEZZZ—FHA=+HIEA

26. FAIR VALUE MEASUREMENTS OF 26. SMTARAZAFEHN=E &)

FINANCIAL INSTRUMENTS (continued)

- - - - n T 4 2] =
() Fair value of the Group’s financial assets that (i) TEERKEUHEREEUALATFESE
are measured at fair value on a recurring basis ZEMEBEEATE
Fair value as at
RUTRBZATE
Fair value Valuahon techmque and
Financial assets 30 September 2021 31 March 2021 hierarchy Significant unobservable inputs
£t Z3_-FARZHA i TiRe  GArERIEe EXFIRREAE
Unlisted equity instruments at FVTPL Unlisted equity instruments in Lending Unlisted equity instruments in a Level 3 Income approach - in Income approach - Long-term revenue growth rates, taking
Home - HK$816,000 company engaged in [T in money in this approach, the discounted cash info account menagement's experience
lending agency (‘Lending Home') - flow method was used to capture the and knowiedge of market conditions of
HK$816,000 present value of the expected future the specific industries, steadily at 2.3
economic benefts to be derived from per cent (31 March 2021: 2.3 per cent).
the ownership of these investees. (Note 1)
BATEFABEZFLARETR Lendng Home2 FETRETIE-  -BUFEANREEAEZAT =R BAE-RBAE-RERED GRS REGARREERTS% (CT--F
816,007 (TLending Home ) 23 Lié& FRENBERHRARAZZR ZAZ1-H:03%)  BRHRER
TE-816,00087 B EERREZAREEN G EZBBREHREIETRZ T8
R (ak1)

Long-term pre-tax operating margin taking
into account management's experience
and knowledge of market conditions of
the speciic industries, 15.4 per cent (31
March 2021: 15.4 per cent. (Note 2)

RERANEEHEZA54% (C3 -
EZA=+-0:154%) EPHRE
ﬂ@Zﬁ?&ﬁﬁﬁEh%ﬁ%ZT

Weighted average cost of capital
(‘WACC"), 12,5 per cent (31 March
2021:12.5 per cent). (Note 3)
&%ﬁéK&$UME¥ﬁéKﬁ$ﬂ
B125% (CE_-¥=A=1+-H
125%) « (33)

Discount for lack of marketability,
determined by reference to the
share price of listed entties in similar
industries, 25.1 per cent (31 March
2021: 25.1 per cent). (Note 4)

BEmEELERALI% (CF
E=A=+-H:2%61%) &ﬁ%ﬁw
ﬁﬁWtﬁ;%ZEEEE (ista)

Unlisted equity instruments at FVTPL Unlisted equity instruments in a Unlisted equity instruments in a Level 2 Cost approach - based on the NA
company engaged in financial company engaged in financial replacement cost of identical or simiar
advisory senvices - HK$1,716,000 advisory senvices - HK$1,712,000 asset on the market.
and a company engaged in a and a company engaged in a
premium global innovation hub for premium global innovation hub for
startup, corporate and individual - startup, corporate and individual -
) HKS$8,239,000 HKS8,642,000
BATERAREZFLTRETR -BEVRERREZARZE  -BUZVBEBRR 82 E2A ARE-ERTRLERGALEE,  TER
EHERTA-1,716,00087 EHERTA-1,712,00087 EEfA-
Rh-HEAgELE NERME Rh-HSAg L2 NERME
ARBEZREHPONAT - ARBERREHRONAT-
8,230,007 8,642,000%7
Unlisted equity instruments at FVTPL Unlisted equity instruments in Uniken Unlisted equity instruments in Level2 Market approach - based on the similar NA
- HK$1,431,000 a company engaged in web assets sold in market or simiar business
security software and related operations as comparable.
implementation and support
(Uniken') - HK$1,431,000
BATERABEZF LPRETE Unikenz ¥ T RETA—  —BUERARRNRIRRR 24 TEL-RENTALHE RUAE  TER
1431,000%7¢ Rz 23 (TUniken )) 23EE EUEHEEFATELIER.
TR T E~1,431000%7
Payment for alfe insurance policy Asset - HK$11,624,000 Asset - HK$11,610,000 Level3 Discounted cash flow method was used to Discount rate ranging from 2.5 to 3.7 per
value of the expected future economic cent (31 March 2021: 2.5 to 3.7 per
benefits that will flow into the Group. cent). (Note §)
AERRREZRR EE- 116240087 EE- 116100087 =4 FREERRSRSINRONRARE  BRENT5%E37% (CH_—F=

B ARERRIEEAEE
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Notes to the Condensed Consolidated Financial Statements
&R & s R bt

For the six months ended 30 September 2021

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(i

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(continued)

Note 1:

Note 2:

Note 3:

Note 4:

A slight decrease in the long— term revenue growth
rates used in isolation would result in a slight
decrease in the fair value measurement of the
unlisted equity instruments, and vice versa. A 2%
decrease in the long-term revenue growth rates
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$47,000.

A slight decrease in the long-term pre-tax
operating margin used in isolation would result in a
slight decrease in the fair value measurement of the
unlisted equity instruments, and vice versa. A 2%
decrease in the long-term pre-tax operating margin
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$14,000.

A slight increase in WACC used in isolation
would result in a slight decrease in the fair value
measurement of the unlisted equity instruments,
and vice versa. A 2% increase in WACC holding
all other variables constant would decrease the
carrying amount of the shares of Lending Home by
HK$71,000.

A slight increase in the discount for lack of
marketability used in isolation would result in a
slight decrease in the fair value measurement of
the unlisted equity instruments, and vice versa. A
2% increase in the discount for lack of marketability
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$14,000.

BE_FT_—FNAA=THIEANER

26. EMTAZATENE (@

(i

FEFEBREEEREEUQTEFE
ZEMEEQATE (&

PiEE

MfsE2

MIzES -

MizE4 -

BEFEANEHBRAEREERK
MTREFSERIFLTEETA
WAFEFEEM TR R27F
RoEFMBHMEBEETENER
T REAAE RE T 2% 6
Lending HomeR B& 1% B i (& 8L/
47,0007 7T ©

BEGHANRHERAICETN X
BT REEERIFELImETTA
WAFEFEEM TR K275
RoEMABHMESRENER
T R AT M BEETE2%
# FLending HomefY iR BRI &
214,000 7T

BIE AN T E AR A
MEABRERIFELTHETAR
HAFEFEEM TR K2R
RoEMBEMBERENIFR
T MEFE R AR EFH2%H
fELending HomeRI i& 17 IR E &%
/71,0008 7T ©

BEERAMNTRZ S RA IR
BMEARESIELmERTAR
HAFEFEEM TR K2R
RoEMBEMBERNENIFR
TRz mBEERIR EFH2%
#ifBLending HomefI i1/ BR EI1E
T /14,0008 7T
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ded 30 September 2021

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

BHE_Z-_—FhAA=+HIXER

26. TRMTAZATESE (@

(i) Fair value of the Group’s financial assets that () FTEERKCEMEEUQATESE

are measured at fair value on a recurring basis ZERMEEATE (B

(continued)

Note 5: A slight increase in the discount rate used in MizEsS © EBEEANARERM FAEE
isolation would result in a significant decrease in BRASFRAREZARNAFEE
the fair value measurement of the payment for FEABTRE RZINARTER
a life insurance policy and vice versa. A 0.25% BHMESFEMNIERT  BIR
increase in the discount rate holding all other K FFH0.25% R EAFREIRE
variables constant would decrease the carrying Z IR B9BR T {E R 953,000/
amount of the payment for a life insurance policy JLe
by HK$953,000.

(i) Fair value of the Group’s financial liabilities (i) FEBULATEFAEZEMEEA
that are measured at fair value TE
Fair value as at
RUTREZATAE
Fair value Valuation technique and
Financial liabilities 30 September 2021 31 March 2021 hierarchy key inputs Significant unobservable inputs
SREMR Z2--EARZtH ZE-£ZP=+-B ATERS ERERIEHAMR EXRTBEHAR
Put option derivative - - Level 3 Binomial Option Pricing Model in this Stock price and historical volatiity taking
model, variables (stock price, strike into account management's experience
price, time to maturty, historical volatiity, and knowledge of specific indusfries.
interest rate and dividend yield) were
used to capture the theoretical value

DEBRTETE - - EE CEAERREEY REERAOER  ROBRRELHEZACEEZLS

There were no transfers between different levels of fair
value hierarchy in the current period.
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Notes to the Condensed Consolidated Financial Statements

R &R S W B5 R ek

For the six months ended 30 September 2021 #HE_ZT_—Fh B =+HIEES

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(iii)

26. EMTAZATENE (@

Reconciliation of Level 3 fair value (iii) B=H/LOFEHEZ2HEIR
measurements
Financial assets Financial liabilities
SRMEE ERaR
Payment
Unlisted for a life
equity insurance Put option
investments policy Total derivative Total
LT  ASFRRE Sk
EERE PARE st fTETR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#ET FER T#ET THET TET
At 31 March 2020 RIB2ZZE=F=1+—H 1,060 12,825 13,885 (4,064) (4,064)
Fair value gain recognised in 1185 MFEEE 2 A B G
profit or loss - 434 434 3,091 3,001
Exchange realignment ERHE 6) (6) (12) (93) (93)
At 30 September 2020 RZZZFEAB=1+H 1,054 13,253 14,307 (1,066) (1,066)
At 31 March 2021 R_E_—-#=R=+—H 816 11,610 12,426 - -
Exchange realignment ERAE - 14 14 - -
At 30 September 2021  RZZZ—FhB=+H 816 11,624 12,440 - -

The unrealised gain or loss amounting to Nil (For the
six months ended 30 September 2020: unrealised
loss of HK$434,000) relating to financial assets that
are measured at fair value at 30 September 2021 is

included in other income, gains and losses.

BEAR_E_—FNA=+HEAX

mHUGERTET(REZSTFHF
AB=+tHIEAEA : RERER
434,000 7T) st AR MURA ~ Rz
KR
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Notes to the Condensed Consolidated Financial Statements
&R & M R bt

For the six months ended 30 September 2021

26.

27.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(iv) Fair value of the Group’s financial assets
and financial liabilities that are not measured
at fair value (but fair value disclosures are
required)

The fair values of other financial assets and financial
liabilities have been determined in accordance
with generally accepted pricing models based on
a discounted cash flow analysis, with the most
significant inputs being the discount rate that reflects
the credit risk of counterparties.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuer to perform the valuation. The
Group works closely with the qualified external valuer to
establish the appropriate valuation techniques and inputs to
the model. The management reports the valuation findings
to the board of directors of the Company every half year
to explain the cause of fluctuations in the fair value of the
assets and liabilities.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed above.

COMPARATIVE FIGURE

Certain comparative figures have been reclassified to
conform to the current period’s presentation.

26.

27.

BE_T_—FAA=THLER

EMTAZAFEE B

(iv) ZEBFZATFEFBZEHMEE
REMBEATE (BEAKREAT
(=)

HthcMEERERERZAFE
RERUERFEETRBOMZARE
BREBE  HPRERBAER
FBRZZHFEERRZMER

TABREER R NEEMBRE
NIZBIHNAARZEMEERS
MBRZREERAATERS-

AT EAERGERF

RESHEEREBZAFER  AEEE
ARESZHHABEREE BB EZNG
E—RBAER FEREEE=16H
BAEMETEE AEBRESERINE
LEMEYSFE UBIBEGER ER
EXBABE - BEEBS¥ERAERTES
THREMGELER URPABEERERAT
BREBZIRA -

BRrEEEREEREBRAFEZMEE
FERBABZER EXRE -

EERE T

ATHEBEFEENOBUNEAIBEN
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